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HB 3049 STAFF MEASURE SUMMARY
House Committee On Revenue

Prepared By: Kyle Easton, Senior Economist
Meeting Dates: 4/8

WHAT THE MEASURE DOES:
Modifies provisions regarding the Oregon Investment Advantage income tax subtraction available to qualifying
businesses. Limits annual subtraction per business firm to no more than $___ per tax year. Expands locations in
which a business may locate and qualify for subtraction to include areas zoned for industrial use that are outside
the urban growth boundary (UGB) of a city with a population of 100,000 or more, or within the UGB of a city with
a population less than or equal to 15,000 and located in a county ranked in the bottom half of counties for
unemployment and per capita income. Modifies compensation requirements of qualifying firms to require at
minimum five newly hired employees to receive minimum annual wage of 110% of the average wage where the
business facility is located. Makes conforming and clarifying changes to statute. Changes made to location
eligibility are made applicable to preliminary certifications issued on or after effective date of act. Changes made
to compensation requirements are made applicable to preliminary certifications filed on or after July 1, 2017, for
which annual certification is issued on or after the effective date of act. Annual per business firm subtraction limit
is made applicable to annual certifications issued on or after January 1, 2026. Takes effect on the 91st day
following adjournment sine die.    

ISSUES DISCUSSED:

EFFECT OF AMENDMENT:
No amendment.

BACKGROUND:
Enacted in 2001, the Oregon Investment Advantage program exempts business income associated with a
qualifying facility from corporate or personal income taxation for up to 10 consecutive years. To qualify, the
facility must be located in a qualified location and meet minimum employee compensation requirements. The
business operations of the business firm at the facility must constitute a new business that the firm does not
operate at another location in Oregon and must not compete with existing businesses in the city or county in
which the facility is to be located. Business firms are required to obtain preliminary and ongoing annual
certification from the Oregon Business Development Department. Use of the tax subtraction has varied over the
years with recent use numbering too few taxpayers to meet disclosure requirements. According to historical Tax
Expenditure Reports, in both the 2015-17 and 2017-19 biennia, use of the subtraction reduced General Fund
revenue by an estimated $13.3 million respectively. 


