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WHAT THE MEASURE DOES:
Exempts real farm machinery and equipment from property taxation. Applies to property tax years beginning on

or after July 1, 2025.
ISSUES DISCUSSED:
EFFECT OF AMENDMENT:

No amendment.

BACKGROUND:

Oregon court cases have ruled that some machinery and equipment, such as hay compressors, conveyers and
sorting/cleaning/packing lines, are not farm machinery and equipment as construed by the Oregon Supreme
Court in King Estate Winery, Inc. v. DOR (1999). Given that the term "farm machinery and equipment" is not
defined in statute, exempting that machinery and equipment under the farm machinery and equipment
exemption, or exempting other machinery and equipment with analogous court rulings, may be susceptible to
legal challenges.

e Dinsdale v. Marion County Assessor (2011)

e Pollock and Sons, Inc. v. Umatilla County Assessor (2013)

e Farmers Direct, Inc. v. DOR (2023)
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