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February 16, 2023 Hearing of the Committee on Emergency
Management, General Government, and Veterans.

Good afternoon Chairwoman Grayber, Vice-Chairs Lewis and Tran, and Members of the
Committee. Thank you for the opportunity to speak regarding House Bill 2601 — the Treasury
Investment and Climate Protection Act. My name is Riddhi Mehta-Neugebauer, and | am with
the Private Equity Stakeholder Project, a nonprofit watchdog organization focused on the private
equity industry.

Private equity firms invested over $1 trillion in the energy sector since 2010.' The lion’s share of
these investments have been in oil, gas, and coal — and in many cases, polluting assets that
public companies have exited. Private equity’s inherent lack of transparency obscures the risk
these investments pose to investors, such as the Oregon Treasury, legislators, beneficiaries,
and the public more broadly."

This is why your support of HB2601 is so important. The largest share of the Treasury’s
portfolio, nearly 27%, is invested in private equity — representing over $24 billion." Yet, as
governments seek to decrease greenhouse gas emissions and transition to a clean energy
economy, the Treasury continues to increase its exposure to illiquid private equity-backed fossil
fuels, with at least $400 million invested in new oil and gas assets, as announced just last
month.¥ These are long-term investments that contradict the International Energy Agency'’s
2021 call for an immediate end to new investments in oil, gas, and coal, if we are to meet our
2050 net-zero goals.”

Moreover, the Treasury has a history of investing with private equity buyout firms, such as NGP,
Brookfield, Oaktree Capital, and KKR that have harmful records of investing in polluting assets
and inadequately executing climate transition plans,” thereby subjecting Oregon'’s retirees to
increased risks for negative valuations and financial losses as we work towards a more climate-
friendly energy future "

HB2601 helps reduce these fiduciary risks for the Treasury and encourages greater
accountability for private equity actors that are failing to adequately address financial and
climate transition risks. | encourage this Committee to support HB2601. Thank you.
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