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Oregon’'s recovery and expansion tracked the national

110

trend, but lagged behind by a few months
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Source: Business Oregon, Bureau of Labor Statistics, and Oregon Employment Department


Presenter Notes
Presentation Notes
Strong recovery. 
Mostly “V” shaped. 
Recovery tracked with the national average.
Oregon was an “average” state as far as impact and recovery.  



Most of Oregon’s metro areas expanding, meanwhile
Lane and Medford continue to recover
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Presenter Notes
Presentation Notes
Most metro areas have fully bounced back.
Eugene (Lane) is the glaring exception. Health, local education, and Professional/ Business Services
Medford not yet recovered, but fast approaching it.

For all of the attention on Portland metro it has fully recovered and its current employment relative to other metro areas places it near the average. 
The mid-valley has done exceptionally well! 
Central Oregon following its normal pattern (poor resistance, but strong recoverability)



Oregon’s rural communities much more resilient
compared to recent recessions

® Current Employment Levels Relative to Pre-Pandemic Peak B COVID Job Losses
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Lincoln
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Presenter Notes
Presentation Notes
A look at all the rural counties 
Incredible resilience compared to previous recessions. Typically poor recoverability, but not the case here. 
Why? Less impacted (except the coast), fewer COVID protocol, more space, more affordable… 

Even those who have yet to recover are not far off, tend to be coastal communities that were the hardest hit. 
The far east and Central Oregon once again doing REALLY well. Crook is largely spill over from Bend and data center impacts.



Hard hit industries slower to recover
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Leisure and hospitality

Other services
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Retail trade
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Information

Professional and business services
Transportation, warehousing, and utilities

Mining, logging, and construction


Presenter Notes
Presentation Notes
Taking a look at industries….

Leisure and hospitality, health care, and other services The industries that took the biggest hit during COVID are still in recovery mode.

However, we have seen some industries grow rapidly the past 3 years, including pro & bus., information, warehousing, and construction. 



- Industry Opportunities, Strengths, and Threats
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Presenter Notes
Presentation Notes
Put these trends together we can visualized Oregon’s industry opportunities, strengths, and threats.

Vertical axis is change in employment since the onset of COVID
Horizontal axis is location quotient (industry specialization relative to the national average)

Upper left: Opportunities- Fast growing, but not highly specialized (professional/ Biz; information; warehousing)
Upper Right: Strengths- Fast growing AND highly specialized (construction, wholesale) (manufacturing?)
Lower Right: Threats- Highly specialized, but declining (manufacturing (?), retail)
Lower Left: ………- Declining AND Not Highly Specialized (COVID impacted industries)



Oh, how the narrative shifts.. (2001 Recession)
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Presenter Notes
Presentation Notes
I wont spend any additional time on this, but it is interesting to see how this graph shifts when we look back at the 2001 recession. 

Manufacturing, construction, information, and professional/ business are looking better today…

Health care, leisure and hospitality, both much worse… 



Inflation turned wage gains negative, but 3-year gains

remain above the long-term trend
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Presenter Notes
Presentation Notes
Side note on wages. Quarterly average wages have declined roughly 4% from their peak. This is pretty uncommon in our recent history. 

Some of this slide could be a data quality issue as OED modernizes the system. The most recent quarter may be revised up.

Some of this slide is inflation taking a bite out of the purchasing power of wages.

But, the glass half full is that wages remain up nearly 5% from before COVID and that current wage level is still above the pre-COVID trend. 


Oregon'’s Business Climate 1s near the middle of the pack...

» #3 Oregon Innovation Index (Business Oregon)
» #18 Top States for Business (CNBC)
« #20 Business Environment (US News & World Report)

 #24 State Business Tax Climate Index (Tax Foundation)


Presenter Notes
Presentation Notes
How is Oregon’s business climate? “middle of the pack”, fairly consistent with our current recovery and expansion.

When you dig into these ratings of business climate in Oregon you see that…

we rank highly in workforce, quality of life, and innovation/ entrepreneurship 

(We should be particularly concerned about the recent population declines as those were a competitive advantage that may be slipping)

We rank poorly in cost of living and cost of doing business.

 


Performance of Oregon's Targeted Industry Sectors

Forestry & Wood Products
Food & Beverages

High Technology
Semiconductors & Electronics
Software & IT

Outdoor Gear & Apparel
Advanced Manufacturing
Upstream Metals & Machinery
Aerospace & Defense
Biomedical

Business Services
Professional & Technical Services
Company Management
Customer Support

Establishments

Employment

Location

Quotient
(Oregon/U.S.)

Rural Oregon

Location Quotient
(Rural Oregon/Oregon)



Presenter Notes
Presentation Notes
A quick reminder of Business Oregon’s target industry groups where we focus a large portion of our time and resources. 

These tend to be…

Large employers, highly specialized, important to rural communities, fast growing, and/ or high paying. 


Performance of Oregon's Targeted Industry Sectors

Forestry & Wood Products
Food & Beverages

High Technology
Semiconductors & Electronics
Software & IT

Outdoor Gear & Apparel
Advanced Manufacturing
Upstream Metals & Machinery
Aerospace & Defense
Biomedical

Business Services
Professional & Technical Services
Company Management
Customer Support

Oregon

Employment
Growth 2011-21

U.S. Employment

Growth 2011-21

Competitive
Share of Job
Growth 2011-21

Average
Wage

$68,148
$51,760

$145,414
$144,896
$145,996
$162,483
$85,037
$73,107

$95,141

$94,440
$96,808
$99,554
$106,192
$55,521

Real Avg Wage
Growth 2011-21

19.0%
21.1%
18.7%
10.5%
34.4%
NA
7.1%
-5.5%
-1.7%
24.4%
NA
19.3%
NA
54.3%




Damon Runberg

Economist, Business Oregon
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