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Food processing M&E exemption

• Upon application, real or personal property M&E newly acquired by 
food processing business is exempt from local property taxation for 
up to 5 years. Application required each year

• Much of property value depreciates during 5-year exemption
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Food processing M&E exemption (cont.)
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What the bills do

• Extends property tax exemption for food processing machinery and 
equipment 7 years by moving sunset from July 1, 2025, to July 1, 2032

• Takes effect January 1, 2024
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Measure history: HB 2066 & SB 144

SB 144

Senate Committee on Labor and Business

• 1/26 — Work Session (5-0-0-0). Without recommendation as to 
passage and be referred to Tax Expenditures by prior reference. 

Joint Committee on Tax Expenditure

• 4/21 — Public Hearing

• 4/28 — Informational Meeting
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Measure history: HB 2066 & SB 144 
(cont.)

HB 2066

Joint Committee on Tax Expenditures

• 4/21 — Public Hearing

• 4/28 — Informational Meeting

• Issues discussed:
• SB 479 (2005) 
• HB 3125 (2015)
• HB 2164 (2019)
• Capital intensity of food processing
• Inflation driven cost increases
• Whether food processing is a growing part of Oregon economy
• Rank of food processing M&E
• Oregon export economy
• Depreciation period for food processing M&E
• Whether "food processor" definition includes meat
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Measure history: HB 2066 & SB 144 
(cont.)

HB 2066

Joint Committee on Tax Expenditures

• 4/21 — Public Hearing

• 4/28 — Informational Meeting

• Issues discussed:
• SB 479 (2005) 
• HB 3125 (2015)
• HB 2164 (2019)
• Capital intensity of food processing
• Inflation driven cost increases
• Whether food processing is a growing part of Oregon economy
• Rank of food processing M&E
• Oregon export economy
• Depreciation period for food processing M&E
• Whether "food processor" definition includes meat
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“Food processor” definition

• A food processor is “a person engaged in the business of freezing, 
canning, dehydrating, concentrating, preserving, processing or 
repacking for human consumption raw or fresh fruit, vegetables, nuts, 
legumes, grains, bakery products, dairy products, eggs or seafood in 
any procedure that occurs prior to the point of first sale by the 
processor” [ORS 307.455(1)(d)]
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Exempt food processors currently
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Ranking of Market Value of Ag Products
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Ranking of Market Value of Ag Products
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Legislative Revenue Office

https://www.oregonlegislature.gov/lro

503-986-1266
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