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WHAT THE MEASURE DOES:

Requires Oregon Health Authority (OHA), every three years, to conduct survey of retail pharmacies providers
enrolled in state medical assistance program regarding pharmacies’ dispensing costs. Requires OHA to submit
request for state plan amendment to Centers for Medicare and Medicaid Service (CMS) if survey indicates change
needed to pharmacies' dispensing costs. Requires first survey to be conducted by January 2, 2024. Declares
emergency, effective on passage.

ISSUES DISCUSSED:

EFFECT OF AMENDMENT:

-A2 Requires health insurer, pharmacy benefit manager, Public Employees' Benefit Board (PEBB), Oregon
Educators Benefit Board (OEBB), and health care service contractor to include amounts paid by another person on
behalf of an enrollee toward cost of covered prescription drug when calculating enrollee’s contribution to
out-of-pocket maximum, deductible, copayment, coinsurance or other cost-sharing requirement in specified
circumstances. Clarifies application of requirements to high deductible health plans.

BACKGROUND:

State Medicaid programs reimburse pharmacies for prescription drugs based on the ingredient costs for the drug
and a dispensing fee for filling the prescription. The dispensing fee is intended to cover reasonable costs
associated with providing the drug to a Medicaid beneficiary, including the pharmacist’s services and the
overhead associated with maintaining the facility and equipment necessary to operate the pharmacy. States
establish dispensing fees for the pharmacies that fill prescriptions for Medicaid beneficiaries. According to the
Kaiser Family Foundation, state dispensing fees typically range between $9 and $12 for each prescription.

Senate Bill 608 A would require the Oregon Health Authority to conduct a survey of retail pharmacies providers
enrolled in the state medical assistance program regarding pharmacies’ dispensing costs every three years and
request a state plan amendment if the survey indicates change to the dispensing fee is needed.
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