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Goals of Senate Bill 1047

Expand access to contracts for small diverse firms

Raising thresholds puts more contracts into the small and intermediate

categories which are easier and faster for small firms to navigate
L J

hate Account for inflation and changing markets

Existing thresholds haven’t changed in 10+ years and current
inflation rates mean our dollars don’t buy as much as they used to
 J

Direction to DAS on implementing disparity study results

)) Evaluate the study’s recommendations and develop a plan to increase
public contracting opportunities for diverse businesses
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What is a Procurement Threshold?

A contract’s anticipated dollar value drives what procurement method is used

Procurement methods and current thresholds:

Small

Procurement
(currently under $10,000)

Allows for a non-competitively bid
contract to be issued. Agencies
can quickly secure goods and
services they need.
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Intermediate
Procurement
(currently $10,000-$150,000)

Requires more process &
competition. At minimum, agencies
must post 7-days publicly, and
take active steps to include small
& diverse firms. Takes 30-days.
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Sealed
Competitive
(over $150,000)

Rigorous process of formal
solicitation documents (usually with
DOJ review), 30-day public positing,
formal process steps & evaluations

& complex contract negotiation.
Takes 4-6 months.




What is Changed in Senate Bill 10477

Increased procurement
thresholds as follows:

Increased small procurement dollar
threshold from $10,000 to $25,000

Increased intermediate procurement
dollar threshold from to $150,000 to
$250,000

Band DREGON LEGISLATIVE ASSEMBLY 23 Kepular Session

Senate Bill 1047

Sponsored by Scastor WAGNER (ot the request of Governor Tino Kotek)

SUMMARY

The fallowing sommary i= not prepared by tha sponsors of the measzare and |5 not a part of the hedy thersef mibdect
b censideration by the Legislalive Assembly. IV &2 an editer’'s briel slatement of L esseotal lestures of {he
mEasure as introduced.

Raiges contract price threghold under which contracting agency may apply eortain solicitation
and procurement methods for public contracts. Hequires state contracting agency that awards public
contract with conbrack price of 310,000 or mers 10 documenl in skats contracling Agenoy’s proeine.
ment file actions that state contracting agency takes to provide notice of procurement to Governor's
Palicy Advisor for Fesnomic and Business E’.qui;_‘,' and Lo invile or consider for participation in
procurament huginesses or enterpriges that Cerlification Office for Bosiness Tnelusion and Diversily
cortifies.

Requires Oregon Depariment. of Administrative Services o promow policy of diversily, squily
amd inclugion in public contracting by engaging in efforts to increase public contracting epporto-
nities for_businesses and enterprises thet Certification (HTice for Business Inclusion and Diversity
s corbified. Requires depurtment 1o review and avalute results of disparity study, Lo dovelop plan
to implement and implement Ertority recommendetions of study and to report iodically to
Governor's Policy Advisor for Economic and Business Equity concerning progress of department’s
plan and implementation.

Takes effect on $1et day following adjournment sine die.

A TILL FOR AN ACT

Ralating o equity in public precuremenis, cresting new  provisions; amending ORS 2798065,

279B.070 and 279C.330; and preseribing an effective date.
N Tt Enacted by the People of the Stte of Cragon:

SECTION 1. ORS 279B.065 iz amended 1o read:

2T9B.0GG. (1) A contracting agency may award a |precurement of] public contract for goods ar
eervices that dece not exeeed [820,000] a contract price of 825,000 in any manner the contracting
aganey deems practical or converient, including by direet salection or award, A conlract awardad
under this section may be amended to exceed [$I0000] 325000 only in aceordance with rulee
adopted under ORS 2THAUES.

(21 A siale contracling agency that swaerds o public contract with o conbract price of

10,000 or more using a method permitted under this section shall doeument in the state



Benefits of the Proposed Changes

Increased
Accessibility

Less complex
processes make
contracts
accessible to more
businesses

Faster
Processing

Less complex lower-
level dollar value
procurements are
processed faster

Workload
Efficiencies

Procurement staff in
agencies can focus
attention on more
complex
procurements




Proposed Changes Also

Benefit Small Business

One of the biggest barriers
to participating In the pUblIC We believe that by opening up more

pr'OCU rement process, iS the contracting opportunities as small
process itself and intermediate solicitations, small
business will find it easier to do

business with the state and have

Feedback from small business
(including COBID firms)

greater access to public contracts
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What is New Iin Senate Bill 10477

Directions to DAS on implementing
disparity study results:

Review & evaluate recommendations
of the disparity study

Develop a plan to implement the study’s priority
recommendations & implement the plan

Report to the Governor’s Policy Advisor every
six months on the plan’s status

Band DREGON LEGISLATIVE ASSEMBLY 23 Kepular Session

Senate Bill 1047

Sponsored by Scastor WAGNER (ot the request of Governor Tino Kotek)

SUMMARY

The fallowing sommary i= not prepared by tha sponsors of the measzare and |5 not a part of the hedy thersef mibdect
b censideration by the Legislalive Assembly. IV &2 an editer’'s briel slatement of L esseotal lestures of {he
mEasure as introduced.

Raiges contract price threghold under which contracting agency may apply eortain solicitation
and procurement methods for public contracts. Hequires state contracting agency that awards public
contract with conbrack price of 310,000 or mers 10 documenl in skats contracling Agenoy’s proeine.
ment file actions that state contracting agency takes to provide notice of procurement to Governor's
Palicy Advisor for Fesnomic and Business E’.qui;_‘,' and Lo invile or consider for participation in
procurament huginesses or enterpriges that Cerlification Office for Bosiness Tnelusion and Diversily
cortifies.

Requires Oregon Depariment. of Administrative Services o promow policy of diversily, squily
amd inclugion in public contracting by engaging in efforts to increase public contracting epporto-

nities for busineeses and enterprises that Certification (Mlice for Husiness Inclusion and Diversity
s corbified. Requires depurtment 1o review and avalute results of disparity study, Lo dovelop plan
to implement and implement Ertority recommendetions of study and to report iodically to
Governor's Policy Advisor for Economic and Business Equity converning progress of department’s
plan and implementation.

Takes effect on $1et day following adjournment sine die.

A TILL FOR AN ACT

Ralating o equity in public precuremenis, cresting new  provisions; amending ORS 2798065,

279B.070 and 279C.330; and preseribing an effective date.
N Tt Enacted by the People of the Stte of Cragon:

SECTION 1. ORS 279B.065 iz amended 1o read:

2T9B.0GG. (1) A contracting agency may award a |precurement of] public contract for goods ar
eervices that dece not exeeed [820,000] a contract price of 825,000 in any manner the contracting
aganey deems practical or converient, including by direet salection or award, A conlract awardad
under this section may be amended to exceed [$I0000] 325000 only in aceordance with rulee
adopted under ORS 2THAUES.

(21 A siale contracling agency that swaerds o public contract with o conbract price of

10,000 or more using a method permitted under this section shall doeument in the state




Final Thoughts

These changes aren’t s Proposed revisions better

align the rigor of the
procurement process to the
risk level of the procurement

something we do very
often or in a vacuum

Procurement law changes over the years:
* Intermediate procurement threshold changed 20 years ago (2003)
« Small procurement threshold changed 10 years ago (2013)
« DAS increased procurement authority to agencies to $250k (2022)
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Questions?
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Thank You

For more information, contact:
Kelly Mix, kelly.mix@das.oregon.gov
Meliah Masiba, meliah.masiba@das.oregon.gov
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