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DISCLOSURE

Caine Mitter & Associates Incorporated (“Caine Mitter”) is a municipal advisor registered with the Securities and Exchange Commission (SEC) and the Municipal Rule Making Board
(MSRB). The MSRB'’s website address is www.msrb.org.

The following are MSRB Rule G-42 disclosures. Caine Mitter, in its conduct of all municipal advisory activities for municipal entities, is subject to a fiduciary duty that includes a duty of
loyalty and a duty of care. Based on the method of compensation, an opportunity for conflict of interest may exist. If compensation is based on specific transactions or tasks, there
may be a benefit to increasing the number of transactions or tasks. If compensation is based on the dollar amount of transactions, there may be a benefit to increasing the dollar
amount of transactions. If compensation is based on hours of work, there may be a benefit to increasing the number of hours of work performed. If compensation is based on a fixed
dollar amount, there may be a benefit to minimize the hours of work performed. To mitigate this opportunity for conflict of interest, invoices are reviewed by a senior official for
compliance with client agreements and appropriateness of the work performed. Outside business activities of Caine Mitter associated persons involved in municipal advisory activities
may provide an opportunity for conflict of interest. To mitigate this conflict, associated persons are not permitted to have outside business activities that create a conflict of interest.
Associated persons are required to immediately report any new occurrence of outside business activity to a senior official of the firm and to provide a certificate listing any changes in
outside business activity at least annually. Reports of new occurrences of outside business activity and annual certifications of outside business activity are reviewed by a senior
official of the firm for conflicts of interest. Investments held by Caine Mitter associated persons involved in municipal advisory activities may provide an opportunity for conflict of
interest and/or transactions involving insider trading. To mitigate this conflict, associated persons are not permitted to invest in securities issued by municipal advisory clients of the
firm. At least annually, associated persons are required to complete a certificate stating that they have not traded in securities issued by municipal advisory clients. Certifications of
trading in securities issued by municipal advisory clients are reviewed upon completion by a senior official of the firm. The FLOW software used by Caine Mitter is the property of
Madison Analytics Incorporated which has ownership that is related to the ownership of Caine Mitter. Caine Mitter is not aware of any other actual or potential conflicts of interest that
could reasonably be anticipated to impair its ability to provide advice in accordance with the established standards of conduct. Caine Mitter is not aware of other scenarios that may
give rise to a material conflict of interest that requires disclosure. There are no legal or disciplinary events related to Caine Mitter or its associated persons involved in municipal
advisory activities.

In accordance with MSRB Rule G-10, any complaint involving the municipal advisory activities of Caine Mitter or any of its associated persons involved in municipal advisory activities
should be directed to William Caine, Chief Compliance Officer, at wcaine@cainemitter.com. A municipal advisory client brochure is posted on the website of MSRB that describes the
protections that may be provided by MSRB rules and how to file a complaint with an appropriate regulatory authority.

In accordance with MSRB Rule G-42, Caine Mitter's most recent Form MA and each most recent Form MA-I can be accessed electronically at SEC.gov by clicking on “Company
Filings” on the top right, typing in Caine Mitter & Associates Inc, and clicking on “Search”.

PRIVATE AND CONFIDENTIAL ( CaineMitter



CAINE MITTER MUNICIPAL ADVISOR

e . :
Full range of HFA capital markets services

Caine Mitter and its predecessor firms have been providing capital markets
municipal advice to housing finance agencies since 1978

TBA Invest

Swap Over 99% of the firm’s activities relate to affordable housing

We have acted as an advisor to over 36 housing finance agencies and have
been consistently ranked #1 or #2 by Securities Data throughout the history of
the firm

Our clients include the Oregon Housing and Community Services Department
(1978) and the Oregon Department of Veterans’ Affairs (2009); we are not

Busucrfelgg xgl'-I;\E/FTIES testifying on their behalf today

Nationwide presence CAINE MITTER CLIENTS
Caine Mitter has 29 active housing . -
clients, including 23 state-level agencies .- ‘ =
and 6 |locals. Our clients operate a broad . ' I
range of sophisticated housing . ‘ ubs
W

PRIMARY OFFICE

NEW YORK CITY

programs to meet the specific S

challenges of the people they serve.
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501(c)(3) BONDS FOR AFFORDABLE HOUSING

The economics for financing affordable housing are difficult. The most important contribution is the Low Income
Housing Tax Credit (“LIHTC”). The State of Oregon is fully exhausting available LIHTCs through the use of 9% LIHTC
projects and, through the issuance of tax-exempt private activity bonds, 4% LIHTC projects. To do more affordable
housing, the State needs to provide additional direct financial support through grants and subordinate loans. To
maximize the affordable housing resulting from such support, there needs to be efficient leveraging of resources. One
important way to do this is through the use of tax-exempt 501(c)(3) bonds issued by the State through the Housing

and Community Development Department which acts as the State’s Housing Finance Agency (“HFA”).

Advantages of housing financed with tax-exempt 501(c)(3) bonds include:
= “Complete housing units”
= At minimum, (1) at least 75% of the total units must be 80% of area median income (“AMI”) or below, and (2) at
least (a) 20% of the total units must be 50% of AMI or below, or (b) 40% of the total must be 60% of AMI or
below

=  Tax-exemption provides lower interest rate on first mortgage than commercial market

= Up to 40-year amortization on first mortgage depending on financing structure resulting in lower monthly
payments

= Potentially better mortgage terms depending on structure
= Potential for property tax avoidance

= Higher leveraging of State and local resources
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