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Members of the House Committee on Revenue,

The Oregon Investment Council (OIC) has a long history of private equity fossil fuel investments — particularly with private
equity asset managers such as Apollo Global Management, Blackstone Group, KKR & Co., Oaktree Capital, TPG Capital,
and Warburg Pincus.! Private equity-backed fossil fuel assets are — by definition — private and exempted from most public
disclosure rules. This means investors, such as the OIC, and the public do not have a full accounting of private equity’s
fossil fuel holdings, let alone their environmental and community impacts.

In 2021, Private Equity Stakeholder Project (PESP) analyzed the energy holdings of ten large private equity buyout firms,
including several that the OIC has long-standing relationships with. We found that these private equity firms, together, held
80 percent of their energy holdings in fossil fuel companies across the energy sector, including hundreds of companies
engaged in exploration and production, pipelines and storage and export facilities.!

For instance, the OIC is directly exposed to problematic fossil fuel investments through its $400 million 2013 investment
with Apollo Investment Fund V111 and its acquisition of Caelus Energy.' Two years after Apollo invested in Caelus
Energy, the company announced that it discovered and had plans to develop a massive offshore oil field in Alaska’s Smith
Bay."V The Center for Biological Diversity argued that drilling for oil in the area would push polar bears closer to
extinction and further lock in the worst climate change scenarios predicted by scientists.V But Caelus management called
the oil discovery the largest in state history, estimating more than 2 billion recoverable barrels of oil. If estimates are
accurate, the oilfield could produce more than 653 million tons of carbon dioxide equivalent when burned, which is
equivalent to the annual emissions of nearly 200 coal-fired power plants."' Caelus reiterated its commitment to the Smith
Bay discovery in 2019.""

PESP also found that although some private equity firms or their portfolio companies in the oil and gas industry have made
statements or claim to have adopted internal policies around emissions reductions, the lack of clear regulatory requirements
and public disclosure leads to subjective, sometimes misleading rhetoric and flimsy internal policies.V' The opacity of the
private equity industry and its substantial investments across the fossil fuel value chain confirms that the Treasury
Transparency Bill (HB4115) will play an essential role in enabling the public to gain a more accurate accounting of all
assets under management and the climate-related investment risk the Oregon Treasury faces. Although private equity firms
may share some information on their holdings to investors like the OIC, the public has no visibility into these companies’
environmental impacts and risks.

Moreover, as publicly-traded oil companies such as Chevron, Shell, and ExxonMobil face growing pressure from
shareholders and courts* to cut emissions, many are seeking to demonstrate progress by selling fossil fuel assets.
However, private equity firms have repeatedly stepped up as buyers of those assets, negating progress on climate
impacts, and helping shift polluting assets subject to greater public scrutiny to a private arena that faces comparably less
oversight.

As public institutional investors, such as the OIC, continue to play a significant role in propelling private equity’s fossil
fuel expansion, there is growing need for stronger safeguards for the entire investment portfolio. We think that the
Treasury Transparency Bill (HB4115) is a much need step in that direction.

Thank you.

Riddhi Mehta-Neugebauer
Private Equity Stakeholder Project
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