81st Oregon Legislative Assembly — 2022 Regular Session

HB 4157 STAFF MEASURE SUMMARY

House Committee On Rules

Action Date: 02/18/22
Action: Do pass. Refer to Ways and Mean:s.
Vote: 7-0-0-0
Yeas: 7 - Breese-lverson, Fahey, Holvey, Smith Warner, Valderrama, Wallan, Zika
Fiscal: Fiscal impact issued
Revenue: No revenue impact
Prepared By: Melissa Leoni, LPRO Analyst
Meeting Dates: 2/17,2/18

WHAT THE MEASURE DOES:

Directs Oregon Department of Revenue to establish and administer a program to address the negative economic
impacts of the COVID-19 public health emergency by providing one-time assistance payments to low-income
households with members who worked during the first year of the COVID-19 public health emergency. Defines
terms, payment eligibility, and payment amounts. Declares emergency, effective on passage.

ISSUES DISCUSSED:

e Process for payments to be made to recipients of the Earned Income Tax Credit (EITC)
e Disparities for essential workers and pandemic pay

e Using EITC framework and not an application to speed up receipt of payments

e Recognizing the hardships of persons testifying

EFFECT OF AMENDMENT:
No amendment.

BACKGROUND:

The Earned Income Tax Credit (EITC) is a federal and state credit against personal income taxes for individuals
who earn up to $57,414 a year that can reduce a family's tax burden by up to $6,728. The credit amount depends
on income, marital status, and family size, and it increases with earned income until it reaches a maximum
amount, then gradually phases out. Families with more children are eligible for higher credit amounts.

Taxpayers eligible for the federal EITC may claim an Oregon income tax credit equal to nine percent of the federal
credit. For taxpayers with at least one dependent under the age of three, the Oregon income tax credit increases
to 12 percent of the federal EITC. The Oregon earned income tax credit is also a refundable credit. To the extent
that the state credit exceeds a taxpayer’s liability (reduced by any nonrefundable credits), the taxpayer receives a
payment for the excess.

House Bill 4157 directs the Oregon Department of Revenue to provide one-time assistance payments to
low-income households with members who received the EITC for the 2020 tax year and worked during the first
year of the COVID-19 public health emergency.
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