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Factors Impacting 
Timber Tax Revenue:

• 1997: Passage of 
Measure 50

• 1999: HB 3575 phased 
out of severance tax
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Factors Impacting Timber 
Harvest levels:

• 1990: Endangered Species 
Act

• 1994: Northwest Forest 
Plan

• 2007-2009: Economic 
recession

Data retrieved from Legislative Revenue Office
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Forest Products Harvest Tax
Per MBF



OR Department of Forestry
(ODF)

• Protects approximately 16 million out of 
Oregon’s 30 million acres of forestland

• Cost associated with Base Fire Protection is 
allocated on a per-acre analysis

• Emergency fire costs are covered by:
• General Fund

• Other public funding

• Federal funding

• Insurance*

• Private landowners

*Insurance only kicked in during the 2013 and 2014 fire season
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77%

23%

Acres Protected by ODF
*Based on Per-Acre Analysis

Private Acres Public Acres

Data retrieved from Legislative Fiscal Office
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$61.9 million 
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General Fund
$286,422,308 

36%

Public Other
$35,736,657 

5%

Federal Funds
$243,381,617 

31%

Insurance
$50,000,000 

6%

Private
$172,012,932 

22%

Total Fire Funding 2013-2018

General Fund Public Other Federal Funds Insurance Private
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HB 4304 – Fire Cost Study

• In August the Oregon legislature passed legislation to have an 
independent fire cost study which includes an advisory committee of 
stakeholders to examine the allocation of fire costs and who pays for 
those costs. HB 4304 - Sec 69 (pg-21 ). 
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HB 2379 – Simplify our Timber Tax Structure, Fund Rural 
Counties, and Create a Robust Fire Management Fund

• Replaces the harvest tax (ORS 321.015)
• Eliminates funding for OFRI

• Implements a severance tax 

• Creates the Wildfire Management Fund 

• Repeals the Oregon Forest Land Protection Fund and associated revenues -
ORS 477.750 - 477.777 creation and administration of the fund
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Establish a forest products severance tax 
based on value of timber harvested

• For owners of 100 acres or less, a 2% severance tax

• For owners of over 100 acres and 640 acres or less, a 3% severance tax

• For owners of over 640 and 3840 acres or less, a 4% severance tax

• For owners of 3840 or more acres, a 5% severance tax

• Additionally for owners who also receive Forest Stewardship Certification, the tax 
rate will be reduced by 1% . 

• For all owners there is an exemption from the severance tax for 25000 board feet of 
annual harvest.
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The newly proposed uses for the Severance Tax
• 40% to newly created Wildfire Management Fund for wildfire suppression, mitigation or prevention within the 

Department of Forestry;

• 30% to individual counties proportional to their harvest volume for any general fund use;

• 10% for the Forest Practices Act with the Department of Forestry;

• 5% to HECC for Oregon State University Forestry Education and Research (to include outreach programs in coordination 
for K-12 schools on forestry education);

• 7.5% to Rural Fire Protection Districts defined in ORS 478 with an annual budget of under $50 million (proportional to 
acreage of forestlands) to be used for equipment, operations, and efforts to provide defensible spaces for structures in or 
adjacent to forestlands;

• 7.5% to Watershed Enhancement Board for restoration and enhancement focusing on water quality and habitat 
conservation projects. 

• If the legislature does not expend the total percentages in those categories the money goes back into the Wildfire 
Management Fund, for described uses. 

• In addition, the Wildfire Management Fund has a cap of $125,000,000 and I am proposing any moneys received above 
that amount will go to the counties proportional as described above.  
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