
Sometimes the best
intentions don’t turn

out as anticipated

Occasionally, a
disappointment can
turn into a win-win

This is one of those
times – and the winner
will be the environment

In 2011, the Oregon Department
of Energy introduced the Energy
Incentives Program that gave
transit agencies an opportunity
to earn tax credits for qualifying
operating costs.

Through the program, Cherriots
earned some $6 million in credits.

Monetizing those credits proved
difficult because of prescribed
pass-through rates. Cherriots was
stuck with unpurchased credits.

Before the program ended in
2015, ODOE issued tax certificates
to Cherriots “in the hope that
they provide value if a legislative
or legal solution is found in the
future.” 

In 2016, Cherriots registered with
the Department of Environmental
Quality to participate in the new
Clean Fuels Program as a credit
generator. The program’s purpose
is reduce the average carbon
intensity of transportation fuels.

Credits issued under the program
are not tax credits. They only can
be used to comply with a fossil
fuel importer’s environmental
compliance obligations.

Since the program’s beginning, 
Cherriots has generated 1,655 
credits, based on its use of CNG 
fuel in its buses. Credits have 
ranged in value from $84 to $127 
when they are monetized.

Now, Cherriots is asking the
legislature to convert the $6
million in Energy Incentives
Program credits into Clean Fuels
Program credits.

This exchange will not give fuel
importers tax credits, but will
allow Cherriots to monetize the
credits it previously earned.

Cherriots has agreed to use some
of the converted credits to add to
its fleet of electric buses to serve
the heavily used corridor that
connects with Chemeketa CC .

This one-time conversion is
limited to transit agencies with
EIP tax certificates and registered
as CFP credit generators.
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Contact: Waylon Buchan at waylonb@cfmpdx.com



ODOE – EIC Program Amount of credits

2012 $3,746,573

2013 $2,181,611

Total $5,928,184

OR Clean Fuels Program Amount of credits

2016 201

2017 592

2018 (thru Sept) 862

Total 1,655

Credits subject
to conversion


