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81st OREGON LEGISLATIVE ASSEMBLY--2021 Regular Session

Senate Bill 180

Printed pursuant to Senate Interim Rule 213.28 by order of the President of the Senate in conformance with pre-
session filing rules, indicating neither advocacy nor opposition on the part of the President (at the request
of Senate Interim Committee on Judiciary for Oregon State Bar Board of Governors)

SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject
to consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the
measure as introduced.

Requires insurer to notify claimant upon paying $5,000 or more to settle third-party liability
claim if claimant is natural person and if insurer or insurer’s agent or other representative, includ-
ing insurer’s attorney, delivers payment to claimant or to claimant’s attorney, agent or other rep-
resentative by draft, check or other form of payment.

A BILL FOR AN ACT
Relating to notifications required upon making payments to settle third-party liability claims.
Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 2 of this 2021 Act is added to and made a part of the Insurance Code.

SECTION 2. (1) An insurer shall notify a claimant in writing at the time the insurer pays
$5,000 or more to settle a third-party liability claim if:

(a) The claimant is a natural person; and

(b) The insurer or an agent or other representative of the insurer, including the insurer’s
attorney, delivers the payment to the claimant or to the claimant’s attorney, agent or other
representative by draft, check or other form of payment.

(2) Subsection (1) of this section does not:

(a) Create a cause of action against an insurer other than a public body, as defined in
ORS 174.109, for the insurer’s failure to provide the notice described in subsection (1) of this
section; or

(b) Create a defense for any party to any cause of action based on an insurer’s failure

to provide the notice described in subsection (1) of this section.
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