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SB 180 A STAFF MEASURE SUMMARY Carrier: Sen. Prozanski

Senate Committee On Judiciary and Ballot Measure 110
Implementation

Action Date: 03/25/21
Action: Do pass with amendments. (Printed A-Eng.)

Vote: 4-3-0-0
Yeas: 4 - Dembrow, Gelser, Manning Jr, Prozanski
Nays: 3 - Heard, Linthicum, Thatcher

Fiscal: No fiscal impact
Revenue: No revenue impact

Prepared By: Channa Newell, Counsel
Meeting Dates: 3/8, 3/25

WHAT THE MEASURE DOES:
Requires insurer to give written notice of payment of third-party liability claim in amounts greater than $5,000 at
the time of payment if the claimant is a natural person, the insurer or insurer's agent or attorney delivers the
payment to the claimant or claimant's attorney or agent, and the claimant or claimant's attorney has provided
contact information or mailing address of claimant. Allows insurer to comply with notice requirement by sending
claimant a copy of the cover letter on settlement payment that was sent to claimant's attorney. Specifies that
requirement to provide notice does not create a defense for claimant's attorney to any cause of action based on
the insurer's failure to provide notice or against insurer for failure to provide notice or create a defense for
claimant's attorney based on insurer's failure to provide notice.

ISSUES DISCUSSED:
 Attorney settlement of claims on behalf of client
 Client may not be aware that settlement check has been issued
 Protections and remedies for client if attorney steals money

EFFECT OF AMENDMENT:
Modifies notice and cause of action provisions. Allows insurer to comply with notice requirement by sending
claimant a copy of the cover letter on settlement payment that was sent to claimant's attorney. Specifies what
may be sent if insurer choses to send other than cover letter.

BACKGROUND:
When a person brings a legal claim against another person represented by an attorney, the opposing party may
not communicate directly with the person. The stream of communication is between the attorneys. In
cases involving insurance settlements, a payment is issued by the insurer and sent to the person's attorney. The
person may not know that a payment has been issued.

Senate Bill 180 A requires an insurer to notify a claimant in writing at the time that the insurer issues a payment
on a third-party liability claim when the payment is more than $5,000, the claimant is a natural person, and the
insurer or their agent or attorney is issuing the payment to the claimant or the claimant's attorney or agent. The
insurer can comply with the notice requirement by providing the person with the cover letter that accompanied
the settlement payment. Failure to give notice does not create a cause of action against an insurer or create a
defense for the person's attorney. 


