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Measure Description:

Directs State Department of Agriculture to establish grant program to fund upgrades to establishments expected

to operate under program of state meat inspection.

Government Unit(s) Affected:
Public Universities, Oregon Department of Agriculture (ODA)

Summary of Fiscal Impact:

Costs related to the measure may require budgetary action - See analysis.

Summary of Expenditure Impact:

2021-23 Biennium 2023-25 Biennium
Oregon Department of Agriculture - General Fund $2,000,000 SO
Higher Education Coordinating Commission - General 300,000 0
Total Funds $2,300,000 SO
Positions 0 0
FTE 0.00 0.00
Analysis:

HB 2785 directs the Oregon Department of Agriculture (ODA) to establish a grant program by rule. The grant
program is to fund construction and upgrades to establishments that will operate under the State Meat
Inspection Program authorized by HB 4206 (2020 1st Special Session); and expansion of establishments that
operate under the federal inspection program and will increase processing of meat from animals raised in
Oregon.

The measure appropriates $2.0 million General Fund to ODA for grant program funding. These funds are available
as one-time funding in the 2021-23 biennium and the grant program sunsets on June 30, 2023 at the conclusion
of the 2021-23 biennium. The measure also appropriates $300,000 General Fund to the Higher Education
Coordinating Commission to distribute to Oregon State University (OSU) to fund upgrades to the facilities and
equipment at the Clark Meat Science Center, consistent with inspection requirements.

In terms of the grant program, the fiscal impact is indeterminate in that demand for the grants and the number
of grants that may be issued is unknown. ODA notes that it is not clear from the text of this measure whether the
funds provided for the grant program can also be used for costs of program administration. Administration costs
are estimated to be three to five percent of the total grant amount, or approximately $60,000 to $100,000 over
the course of the grant program, but would be variable based on demand, which will impact grant application
review and approval and ultimately volume of distribution of available funds.
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