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OVERVIEW



|. CONSOLIDATION IN THE HEALTH CARE

INDUSTRY IS A MAJOR CONCERN TO EMPLOYERS




2. THE CALIFORNIA EXPERIENCE:
THE HOSPITAL MARKET IS HIGHLY CONSOLIDATED
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THE CALIFORNIA EXPERIENCE:
CONSOLIDATION ISACCELERATING
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THE CALIFORNIA EXPERIENCE:
CONSOLIDATION DRIVES HIGHER PRICES

Table 10. Input cost adjusted Prices (2014) and ACA Premiums (2016) by HHI Level

HHI < 1,500 HHI = 1,500 % Diff;
Input cost adjusted Avg. Inpatient Procedure Price $108,483 $165,119 52
# of rating areas 6 12

Input cost adjusted Avg. Outpatient Primary Care
Procedure Price*** $472 $622 32
# of rafing areas 12 6

Input cost adjusted Avg. Outpatient
Hematology/Oncology Procedure Price $10,370 $13,269 28

# of raling areas 11 /
- . - Source: Nicholas C. Petris C
Input cost adjusted Avg. Outpatient Orthopedist HO:;E; c:reor/alzrketse::z Ci?,tsirmoen,.
Procedure Price $311 $577 85 Welfare, School of Public Health.

# of rafing areas 17 1 Consolidation in California’s Health Care
Market, 2010-201 6: Impact on Prices

and ACA Premiums. Petris Center;

HHI < 2,500 HHI = 2,500 % Differen 2018. https://petris.org/wp-content/
Inputcostadjusted Avg.ACA BenchmarkPlan Monthly uploads/2018/03/CA-Consolidation
Premium $233 $256 10 Full-Report_03.26.18.pdf.

# of r ating areas 9 10 Note: HHI=Herfindahl-Hirschman Index.
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THE CALIFORNIA EXPERIENCE:
THE SUTTER HEALTH SYSTEM
LAWSUIT

* Class action lawsuit + AG lawsuit: alleged anti-
competitive contracting practices that
strengthened Sutter’s market power to raise prices

* Settlement: $575 million for past damages;
agreement not to engage in anti-competitive
contracting practices

UL ALIT TIULR CAtS i

Sutter Health to Pay $575 Million
to Settle Antitrust Lawsuit

The deal resolves allegations of anti-competitive behavior by
the large hospital system in Northern California.

The Sutter Medical Center in Sacramento, part of the vast Sutter Health hospital
system in Northern California. Rich Pedroncelli t

By Katie Thomas

Dec. 20, 2019 f v = » ﬂ

Sutter Health, the large hospital system in Northern California,
said Friday that it had agreed to pay $575 million to settle claims of
anti-competitive behavior brought by the California state attorney
general as well as unions and employers.



WHAT IS NEEDED



SUMMARY



A FINAL THOUGHT

“The challenges of rising health care costs and market power
will still be with us after Covid-19 has passed, and further
consolidation will make costs even harder to restrain.”
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