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* Third largest generator of public funds
in liquor revenue distributed to general fund, cities and counties
e 2019-21 estimated in marijuana tax revenue distributed to general fund, schools, cities,
counties and health programs (Office 01J Economic Development)
* Core functions
* Centrally purchase, warehouse and distribute bottled distilled spirits to OLCC-appointed retail agents
* License and regulate alcohol licensees and alcohol server permits
* Implement bottle bill and approve redemption centers
* License and regulate marijuana licensees and marijuana worker permits
* Track and inspect OHA medical grow sites 13 plants or more, OHA processors and dispensaries

* Funding

* Alcohol Program is funded from distilled spirits markup, license fees and privilege tax; Recreational
Marijuana Program is license fee funded; OHA tracking and inspections are marijuana tax funded



ORS 471 Alcoholic Liguor Generally

ORS 473 Wine, Cider and Malt Beverage Privilege Tax
ORS 474 Trade Practices Related to Malt Beverages

ORS 459A.700 to 740 Beverage Containers, the Bottle Bill
ORS 475B Cannabis Regulation

Administrative Rules Chapter 845



What OLCC does:

* License businesses that manufacture and sell alcohol
* |ssue permit to trained alcohol servers

* Manage/distribute distilled spirits

* Regulate businesses that sell/serve alcohol

* Public information about responsible use of alcohol

* Administer collection of taxes for beer and wine

* License & regulate recreational Marijuana Program

* Inspect Medical Marijuana grow sites

* Regulation of Oregon’s Bottle Bill, siting of Redemption
Centers




Oregon Alcohol Licensees (all types)

Retail Outlets




Public Safety (112)

Enforcement/Field Offices — 61 FTE
Licensing/License Process — 41 FTE
Administrative Hearings — 10 FTE

Marijuana *
Enforcement/Field Offices — 34 FTE
Licensing/License Process — 19 FTE

Pays for 34% of Public Safety Program
Management

Administration &

Support Services (s4)

Administration — 3 FTE

Human Resources — 6 FTE
Financial Services — 31 FTE
Information Technology — 20 FTE
GoV’t Affairs/Policy — 16 FTE
Admin Svcs./Purchasing — 8 FTE

Marijuana

Pays for 23% of Administration and

Support Services Program
Management

Distilled Spirits (77)

Purchasing — 3 FTE
Distribution — 65 FTE
Retail Services — 9 FTE

Marijuana (es)* OMMP Tracking (23
Administration — 15 FTE Medical Inspectors — 16 FTE
-Creates standards and - Investigates and inspects medical
procedures for licensing and

. grow sites, medical dispensaries,
regulation .
" ) and medical processors
- Issues marijuana worker permits o )
Administration — 7
-Develops standards and

approves packaging and labeling - Creates standards and
- Provides oversight of the procedures
Cannabis Tracking System and - Monitors Cannabis Tracking

online application system
PP ¥ System

- Coordinates intergovernmental

policy issues - Responds to grower and

- Oversees data analytics public inquiries

-Certifies lab control studies
-Processes background checks

-Responds to licensee and public
inquiries



PROJECTED GROSS REVENUE SOURCES
2019-2021 BIENNIUM (GRB)

Distilled Spirits
95%
$1.52 Billion

Marijuana License Fees
2%
$25.0 Million

Miscellaneous
<.1% Liquor License Fees & FirNiV“ege Tax on Beer & Wine
$790,000 1% 2%

$20.0 Million $39.2 Million

M Distilled Spirits B Privilege Tax on Beer & Wine M Liquor License Fees & Fines B Miscellaneous B Marijuana License Fees



PROJECTED ALCOHOL NET REVENUE DISTRIBUTION

2019-2021 Biennium — All Revenue Sources

$344 M
$76 M General Fund

City Revenue /
Sharing

si0m —
Incorporated
Cities
// / $605 Million Total Distributions
$20 M 3" largest source for general fund
Mental Health, $700 K $55 M nd S .
Alcoholism & Oregon Wine Connties 2" largest for cities and counties

Drug Services Board



Legislative Priorities at Governor’s Request

HB 2111 Changes name of "Oregon Liqguor Control Commission" to "Oregon Liquor and Cannabis
Commission."

HB 2112 Authorizes Oregon Liquor Control Commission to negotiate price for certain distilled liquor
purchased by Indian tribe or commercial airline.

SB 95 Authorizes Oregon Liquor Control Commission to create data and analysis regarding
commercial sales and commercial industries. Authorizes commission to contract for services related to

creating, marketing, selling or licensing use of data and analysis.

SB 96 Defines "cannabinoids" for purpose of inhalant delivery systems. Authorizes Oregon Health
Authority to consult with Oregon Liguor Control Commission on adoption of rules related to inhalant
delivery systems contamln% cannabinoids. Authorizes commission to regulate testing and labeling of
Inhalant delivery systems that contain cannabinoids derived from industrial hemp.



https://olis.oregonlegislature.gov/liz/2021R1/Measures/Overview/HB2111
https://olis.oregonlegislature.gov/liz/2021R1/Measures/Overview/HB2112
https://olis.oregonlegislature.gov/liz/2021R1/Measures/Overview/SB95
https://olis.oregonlegislature.gov/liz/2021R1/Measures/Overview/SB96

Governors Budget Priorities

* Replacement of Current Warehouse and distribution facilities
 Compensation for Liquor Store and Distillery Outlets

* Alcohol and Marijuana Licensing Resources

* Administrative Hearings Resources for Alcohol and Marijuana
e Support Services for Human Resources, IT and Finance



Questions?



