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HB 2466 A STAFF MEASURE SUMMARY Carrier: Sen. Manning Jr

Senate Committee On Judiciary

Action Date: 04/18/19
Action: Do pass the A-Eng bill.

Vote: 7-0-0-0
Yeas: 7 - Bentz, Fagan, Gelser, Linthicum, Manning Jr, Prozanski, Thatcher

Fiscal: Has minimal fiscal impact
Revenue: No revenue impact

Prepared By: Channa Newell, Counsel
Meeting Dates: 4/17, 4/18

WHAT THE MEASURE DOES:
Requires homeowner associations in certain planned communities and condominium associations to maintain
fidelity bond coverage against computer or funds transfer fraud and coverage for all persons with access to
association funds. Requires fidelity bond to be in amount at least equal to combination of funds in association
accounts and obligations issued by U.S. government and purchased by the association. Allows majority approval
of owners voting at a meeting to elect to not maintain fidelity bond coverage or to maintain at lower amount.

ISSUES DISCUSSED:
 Fidelity bond covers management companies as well as board of directors of a homeowners association 
 Examples of cases in which management company has absconded with association funds
 Provisions for opting out of bond requirement
 Costs of bond range from a few hundred dollars to eight or nine thousand dollars per year depending on

amount of funds

EFFECT OF AMENDMENT:
No amendment.

BACKGROUND:
Oregon Revised Statutes 94.670 lists a homeowner association's duties to keep records and documents. Similar
requirements for condominium associations are found at ORS 100.480. In both types of associations, boards must
keep financial records sufficient for accounting purposes. If annual assessments are over $75,000, the association
must produce a financial statement for review by an independent auditor.

House Bill 2466 A requires homeowner associations for planned communities with more than five lots and annual
assessments of over $1,000 for all lots, and condominium unit owner associations, to maintain a fidelity bond
coverage for all persons with access to association funds and against computer fraud or fund transfer fraud. The
amount of funds must be at least equal to the funds in the association account and federal bonds held by the
association. HB 2466 A does provide a mechanism to waive the requirement. If a majority of owners present at a
meeting following a turnover meeting vote to not maintain the fidelity bond, then the association need not
maintain the bond.


