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Tobacco is the #1 preventable cause of death and disease in Oregon

The Tobacco Tax increases cigarette taxes by $2 a pack and increases the price of e-cigarettes and other
tobacco products. The tax is earmarked for the Oregon Health Plan and tobacco prevention and
cessation.

OHA submitted the concept for HB 2270 first as public health measure.

e Tobacco kills nearly 8,000 people per year in Oregon. Increasing the price of tobacco products
helps all people who use tobacco to quit — including youth and children. When people quit
smoking, it helps their families escape the health and economic burdens of nicotine addiction.

e The policy components of this bill remain consistent with the original legislative concept
submitted to DAS in April of 2018: increase the price per pack of cigarettes by $2.00, impose a
new tax on e-cigarettes, change the definition of little cigars, and remove the tax cap on
premium cigars. (DAS document submitted to OLIS)

e Oregon doesn’t tax inhalant delivery systems, such as e-cigarettes, at all. E-cigarettes are the
most popular tobacco product among Oregon youth.'

e We need every policy tool to try to reclaim the lost ground in tobacco prevention with the
introduction of e-cigarettes.

The Governor’s Medicaid financing workgroup also supported the tobacco tax as a clear way to sustain
funding long-term.

e Without this funding, we will face an additional $320 million gap in Medicaid in the next biennium.
¢ Increasing the price of tobacco will improve the health of Oregonians on the Oregon Health Plan
and reduce tobacco-related health care costs for the state.
e About 27% of adults on OHP currently smoke. The cost of tobacco-related illness among the
OHP population is 9% of OHP expenditures."
e  OHP members lose the most from tobacco addiction in both human and financial terms. Tobacco-
related disease, disability, and death are greater among the Oregon Health Plan (OHP) population.
When more OHP members quit, the cost of tobacco-related disease will decrease for publicly funded
health care plans.
e Tobacco-related illness and death is regressive. Increasing the price of tobacco and dedicating the tax
money to health care and other important services for low-income people creates financial stability.
e In 2014, tobacco-related illness among Oregon Health Plan members cost the state $374 million.
Over time, the reduction in smoking among Oregon Health Plan members would save over $52
million per year in direct health care costs.



Facts:
e At $1.33 per pack, Oregon currently ranks 37 for cigarette taxes nationally.
o Washington and California have the 9" and 10™ highest total tax rates per pack at $3.53
and $3.46, respectively.'
e Oregon does not tax inhalant delivery systems (for example, e-cigarettes, including Juul).
o Youth use of inhalant delivery systems has increased dramatically in recent years.
= |n Oregon, e-cigarette use among 11th graders nearly tripled from 2013 to 2017
from 5% to 13%."
= Roughly half of all Oregon youth who currently use tobacco started with e-
cigarettes.”
o Most adults who use e-cigarettes do not stop smoking cigarettes and instead continue to
use both products."
e A S2.00 per pack price increase for cigarettes will reduce cigarette consumption among youth by
21%, adults by 14% and OHP members by 17%.

Oregon populations particularly affected by tobacco use include African-Americans, American
Indians/Alaska Natives, and youth.
e 26% of African Americans and 30% of American Indians and Alaska Natives smoke cigarettes,
compared to 18% of whites."!
e One in five youth under the age of 18 who use currently tobacco would quit immediately.
An additional 24,000 youth under age 18 would be prevented from ever starting to
smoke.""
e 16,000 premature smoking-caused deaths would be prevented.
e 6,000 smoking-affected pregnancies and births would be prevented over five years.
e Children exposed to secondhand smoke are more likely to develop ear infections ad
respiratory problems like bronchitis and pneumonia.* Secondhand smoke can cause more
asthma attacks, and those attacks may be more severe.
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