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WHAT THE MEASURE DOES:

Disconnects Oregon from federal withholding tables. Provides the Department of Revenue (DOR) additional
flexibility in administering the withholding system in Oregon. Applies to wages or other income paid on or after
January 1, 2020. Takes effect on 91st day following adjournment sine die.

ISSUES DISCUSSED:
e QOregon's tie to federal tax system

e Recent changes to federal withholding tables
o Difficulty in using current withholding tables to estimate tax liability

EFFECT OF AMENDMENT:

-1 Adds to the bill changes to statutes affected by the withholding system but not included in the introduced
version of the bill. Clarifies and changes language to provide the Department of Revenue (DOR) additional
flexibility in dealing with withholding changes.

BACKGROUND:

Currently, Oregon is tied in statute to the federal tax withholding system. Recently, the federal government
changed the federal withholding system through the Tax Cuts and Jobs Act (TCJA). The statute changes contained
within this bill allow Oregon's Department of Revenue (DOR) more flexibility in determining the withholding
system for Oregon and ensuring it accurately reflects tax liability under current law.
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