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Measure Description:

Extends sunset of personal income tax credit for political contributions from January 1, 2020 to January 1, 2026.
Reduces contribution limit for credit qualification purposes to $50 for taxpayers filing a joint return and $25 for
all other return types.

Revenue Impact (in SMillions):

Fiscal Year Biennium
2019-20 | 2020-21 2019-21 2021-23 | 2023-25
| General Fund 0 -$3.3 -$3.3 -$6.3 -$6.7

Impact Explanation:

Under current law, tax year 2019 is the final tax year in which a political contribution tax credit may be claimed.
Credit under current law is equal to no more than $100 for a taxpayer filing a joint return or $50 for all other
return types. Measure extends availability of political contribution tax credit through tax year 2025 and reduces
credit limits to S50 for taxpayers filing a joint return and $25 for all other return types.

Extending the current law sunset causes a decrease in expected General Fund revenue. Estimates contained in
revenue impact table reflect the cost of extending the tax credit sunset with the reduced credit limits.

Estimate of General Fund revenue loss was made through an analysis of historic usage of the political
contributions tax credit as reported on personal income tax returns. This preliminary estimate does not account
for a potential behavioral response from the credit limit reductions. A full revenue impact statement will be
developed for the House Committee on Revenue, to which this measure has a subsequent referral.

Further Analysis Requrired
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