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April 1,2019

Chair Helm and Members of the House Energy &
Environment Committee

Oregon State Capitol Salem, OR 97301
Re: HB 3094

Dear Chair Helm and Members of the Committee,

On behalf of the NW Energy Coalition, I am writing to
express our support for HB 3094, which will establish state
incentives for energy efficiency improvements to
households across Oregon.

HB 3094 establishes a program, administered by the
Oregon Department of Housing and Community Services
(OHCS), to provide incentives for energy efficiency
actions by homeowners and affordable housing
multifamily buildings across the state. The purpose of the
Home Weatherization, Retrofit and Affordability incentive
1s to promote residential energy savings and increase heath
and safety in these homes. HB 3094 targets low and
moderate-income households and households in rural areas
across the state that most need this incentive.

The state dollars made available through the HomeWRAP
program will compliment existing low income and
affordable housing programs at OHCS to make those
dollars go farther and also expand assistance to moderate-
income households that fall above the income cap for low-



income programs (about $51,000 for a family of 4).

Beyond low-income programs, these residential incentives will serve a critical
role in some rural areas as the only incentive for energy efficiency. Rural areas of
the state were identified as highest priority areas by the Ten Year Plan for
Reducing the Energy Burden in Oregon Affordable Housing:

The American Council for an Energy-Efficient Economy (ACEEE)
recently published a report, “The High Cost of Energy in Rural America:
Household Energy Burdens and Opportunities for Energy Efficiency” that
found that the share of income rural households spend on energy is
significantly higher than their non-rural counterparts’ expenditures. It is
also important to note that rural households are more likely to use fuel oil
or propane for heating.

HomeWRAP investments will leverage additional dollars to save Oregonian’s
money on their utility bills, improve indoor air quality in homes and workplaces
throughout the state, enhance economic activity and support jobs, and achieve
significant greenhouse gas reductions. And, the incentives are tied to energy
savings, ensuring accountability and results.

Energy, Health and Financial Savings

The program will save homeowners and renters of affordable housing money by
encouraging efficient use of electricity and natural gas. According to the US
Department of Energy, the average weatherization project saves a homeowner
$350 per year on their energy bills, however, a recent study by the National
Renewable Energy Laboratory found that the potential in Oregon is $614 for the
average household. Among low-income households alone there are $114 million
dollars in total energy cost savings waiting to be unlocked across the state'. Total
annual gavings from all existing residential housing available in Oregon is $664
million”.

Furthermore, the value of health benefits has been shown to be up to 10 times that
amount in reduced health care expenditures. Recent studies by the Green and
Healthy Homes Initiative show healthcare cost savings as much as $3000/year
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per household.
Jobs and Economic Development

Energy efficiency is an important component of our state economy. Investments
in energy efficiency create and sustain a workforce of over 42,000 jobs statewide;
70% of these are small businesses with 11 employees or fewer. Investments in
energy efficiency also result in financial savings that are spent elsewhere in our
economy, resulting in an increase to Oregon’s gross domestic product of over
$350 million/year.

Least Cost Greenhouse Gas Reductions

By stimulating efficient use of electricity and natural gas in our build
environment, this program will lead to significant greenhouse gas reductions that
are essential to meeting our state GHG reduction goals. Saving energy use in
buildings is one of the least cost ways to achieve emissions reductions — often
with a negative abatement cost due to the financial savings over the life of these
measures. The residential energy efficiency opportunities in the state of Oregon
would reduce carbon emissions equivalent to the output of about 885,000 cars”.

Investments that improve the efficiency, safety, health and livability of our
existing homes across the state provide a multitude of benefits. We encourage
your support for HB 3094.

Sincerely,

.
i 1 \
)

Wendy Gerlitz
Policy Director
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