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Oregon Itemized Deductions 
Oregon personal income tax filers have the option of taking either the standard deduction or itemizing their deductions. 
Generally, taxpayers deduct the larger amount. Oregon and federal itemized deductions are generally identical. One 
exception is the deduction for state and local income taxes which Oregon does not allow. Oregon’s standard deduction 
amount is smaller than the federal threshold (OR single: $2,215 | federal single: $12,000) which will lead to many 
taxpayers taking the standard deduction on their federal return while itemizing on their Oregon return. 

 

Note on sources: Unless otherwise noted, information is sourced from Department of Revenue Tables and amounts 
displayed are full year Oregon income tax filers. 
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   Standard and Itemized Deductions 

# Returns
Amount 
(Billions) Avg.

Itemized Deductions 782,642 $12.8 $16,369
Standard Deduction 928,535 $2.7 $2,945

Total 1,711,177 $15.5 $9,085
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Itemized Deductions 
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Home Mortgage Interest 
Description: 

• Interest pain on principal and one other residence allowed as an itemized deduction 
• Mortgage originated after 12/14/2017, limited to $750,000 (pre TCJA, was $1M) 
• Home equity loan limited to $100,000 but may not exceed fair market value - mortgage amt. 
• Home equity loan no longer deductible if equity loan proceeds are not used to buy, build or substantially improve the taxpayer’s home that secures the 

loan 
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Charitable Contributions 
Description: 

• Deduction for contributions to certain organizations eligible to receive charitable contributions 
• 60% (50% pre TCJA) of AGI for ordinary income property and/or cash contributed to public charities & operating foundations  
• Charitable donation by category: Religion 32%, Education 15%, Human Services 12%, Gifts to Foundations 10%, Health 8%, Other 23% (Giving USA, 2016) 
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Property Taxes 
Description: 

• Individuals permitted a deduction for state & local real/personal property taxes  
• Limited to $10,000 (TCJA - SALT limit) 
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Medical and Dental Expenses 
Description: 

• Deduction for unreimbursed medical expenses but only to extent that unreimbursed expenses exceed 10% of AGI 
• For tax years 2017 & 2018: Threshold for deducting is 7.5% of AGI | Tax years 2019 and later: threshold returns to 10% of AGI 
• In tax year 2013, medical and dental expenses deduction threshold increased to 10% of AGI 
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Net Limited Miscellaneous 
Description: 

• Certain expenses can be deducted as a miscellaneous itemized deduction to extent expenses exceed 2% of AGI 
• Expense Category Examples: Unreimbursed employee expenses (job travel, dues, tools/supplies), tax preparation fees, other expenses 
• Eliminated by TCJA  

 

 

118,000

120,000

122,000

124,000

126,000

128,000

130,000

132,000

134,000

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Number Claiming Deduction

0

10,000

20,000

30,000

40,000

50,000

60,000

0-50 50-100 100-250 250-500 500+

Number Claiming Deduction by Inc. Category   
TYs 2006 - 2015

2006

2007

2008

2009

2010

2011

2012

2013

2014

0

100

200

300

400

500

600

700

800

900

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Amount of Deduction (Millions)

20%

29%

30%

7%

15%

0% 5% 10% 15% 20% 25% 30% 35%

0-50

50-100

100-250

250-500

500+

Share of Deduction by Income Category
TY 2015

2015



Senate Committee on Finance & Revenue | 3/21/2019 P a g e  | 9 

Other States 
 

 

 

Source: Institute on Taxation & Economic Policy: State Treatment of Itemized Deductions, 2016 

Type of Deduction Number of States Which States
Generally Follow Federal 
Deductions

17
AZ, CO, DE, GA, ID, IA, LA, MD, MS, MO, MT, NE, NM, 

ND, OK, OR, VA
Do Not Allow Itemized 
Deductions

10 CT, IL, IN, MA, MI, NJ, OH, PA, RI, WV

Limit Federal Deductions at State 
Level

11 CA, D.C., HI, KS, KY, ME, MN, NC, NY, UT, VT, WI

Follow Federal Structure Except 
High-Income "Pease" Limitation

3 AL, AR, SC

No Broad-Based Income Tax 9 AK, FL, NV, NH, SD, TN, TX, WA, WY

State Treatment of Federal Itemized Deductions 
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Example of State that Does not Allow Federal 
Itemized Deductions 
Massachusetts 
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