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Legislative Fiscal Office Oregon Legislative

Emergency Board
900 Court St. NE, H-178
Salem OR 97301

503-986-1828 Sen. Peter Courtney, Senate Co-Chair

Rep. Tina Kotek, House Co-Chair

Certificate

September 26, 2018

Pursuant to the provisions of ORS 291.328, and acting under the authority of
ORS 276.390; ORS 291.326(1)(a), (b), (c), and (d); and ORS 291.375; this hereby certifies
that the Emergency Board, meeting on September 26, 2018, took the following actions:

1. Treasurer of State
Acknowledged receipt of a report on investment expenses related to the Oregon Public
Employees Retirement Fund.

2.  Secretary of State
Acknowledged receipt of a report on Help America Vote Act funds, with the
understanding that the agency will include an update on the actions taken to enhance
elections security with its 2019-21 biennium agency request budget.

3. Department of Education
Department of Human Services
Increased the Federal Funds expenditure limitation established for the Department of
Education by section 5(1), chapter 590, Oregon Laws 2017, Early learning programs, by
$7,207,837 and authorized the establishment of 12 limited duration positions (3.96 FTE)
for the expenditure of additional federal Child Care Development Block Grant funding.

4. Department of Education
Allocated $13,547 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Department of
Education by section 1(1), chapter 590, Oregon Laws 2017, Operations, and allocated
$338,687 from the Emergency Fund established by section 1, chapter 702, Oregon Laws
2017, to supplement the appropriation made to the Department of Education by section
2(4), chapter 590, Oregon Laws 2017, Other K-12 grant-in-aid programs, for grants to
school districts for connecting schools to high-speed telecommunications and the
internet and for related administrative costs.

5. Department of Education
Increased the Other Funds expenditure limitation established for the Department of
Education by section 3(1), chapter 590, Oregon Laws 2017, Operations, by $163,889 and
authorized the establishment of three limited duration positions (0.87 FTE) to increase
the capacity of business services staff.
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6. Department of Education
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Agriculture, Food Nutrition Service in the amount of $100,000 for the
Child and Adult Care Food Program Meal Service Training grant.

7. Department of Education
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Education in the amount of up to $750,000 for the Grants to States for
School Emergency Management Program.

8. Department of Education
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Education in the amount of $642,435 for the Pathways to STEM
Apprenticeship for High School Career and Technical Students grant.

10. Higher Education Coordinating Commission
Acknowledged receipt of a report on the statewide criteria developed to evaluate and
prioritize public university capital requests proposed in the Commission’s agency
request budget.

11. Higher Education Coordinating Commission
Approved, retroactively, the submission of a federal grant application to the
Corporation for National Community Services Training and Technical Assistance in the
amount of $161,537 for the Oregon Volunteers AmeriCorps program.

12. Department of Human Services
Acknowledged receipt of a report on the agency’s workforce-related efforts in the child
welfare program.

13. Department of Human Services
Acknowledged receipt of a report on efforts to curb costs in the Intellectual and
Developmental Disabilities program.

14. Department of Human Services
Approved, retroactively, the submission of a federal grant application to the
Administration for Community Living in the amount of up to $560,000 annually over two
years, to support business case development for the No Wrong Door System within the
Aging and People with Disabilities Program.

15. Department of Human Services
Approved, retroactively, the submission of a federal grant application to the
Administration for Community Living in the amount of $350,000 over 18 months, to
expand dementia-capable services offered in home and community-based settings by
the Aging and People with Disabilities Program.

16. Department of Human Services
Acknowledged receipt of a report on the agency’s work to improve position
management practices.
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17. Department of Human Services
Acknowledged receipt of a report and allocated $300,000 from the special purpose
appropriation made to the Emergency Board by section 132(1), chapter 99, Oregon Laws
2018, to supplement the appropriation made to the Department of Human Services by
section 1(3), chapter 597, Oregon Laws 2017, Aging and people with disabilities and
intellectual/developmental disabilities programs, for ventilator-assisted services in
nursing facilities.

18. Department of Human Services
Approved, retroactively, the submission of a federal grant application to the
Administration on Children, Youth and Families for one-time funding in the amount of
$301,558 to support kinship navigator efforts for the Child Welfare program.

19. Department of Human Services
Acknowledged receipt of a report on increasing rural jobs in Oregon.

20. Department of Justice
Department of Human Services
Acknowledged receipt of a report on the phased-in implementation of full legal
representation for child welfare caseworkers.

21. Oregon Health Authority
Allocated $160,450 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Oregon Health
Authority by section 1(1), chapter 545, Oregon Laws 2017, Programs, for the Drinking
Water Services Program and authorized the establishment of one permanent Natural
Resources Specialist 4 position and one limited duration Natural Resources Specialist 3
position for a total of 0.66 FTE to work on emerging contaminants and emergency
preparedness related to water quality.

22. Oregon Health Authority
Approved, retroactively, the submission of a federal grant application to the Centers for
Disease Control and Prevention, State Physical Activity and Nutrition (SPAN) Program, in
the amount of up to $1.3 million annually over five years, to support the state in its
continued efforts to improve nutrition and increase safe and accessible physical
activities.

23.  Oregon Health Authority
Approved, retroactively, the submission of a federal grant application to the Centers for
Disease Control and Prevention, State Actions to Improve Oral Health Outcomes, in the
amount of up to $3,125,000 over five years, to support the state in its efforts to
decrease dental caries and oral health disparities.

24. Oregon Health Authority
Approved, retroactively, the submission of a federal grant application to the Substance
Abuse and Mental Health Services Administration, Improving Life Trajectories for Youth
and Young Adults with Serious Mental Disorders Program, in the amount of up to S1
million per year for up to five years, to improve access to developmentally appropriate
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and culturally and linguistically competent treatment and support services for
Oregonians between the ages of 16 and 25 who have serious mental disorders.

25.  Oregon Health Authority
Approved, retroactively, the submission of a federal grant application to the Substance
Abuse and Mental Health Services Administration in the amount of up to $400,000 per
year for four years to identify youth who are at high risk for developing psychosis and to
provide early interventions.

26. Oregon Health Authority
Approved, retroactively, the submission of a federal grant application to the Centers for
Disease Control and Prevention in the amount of up to $80,000 over a 19-month period
to supplement the current Pregnancy Risk Assessment Monitoring System grant.

27. Department of State Police
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice, Office of Sex Offender Sentencing, Monitoring, Apprehending,
Registering, and Tracking (SMART) program in the amount of $397,166 over a three-
year period to improve Oregon’s sex offender registration and notification processes
and systems.

28. Department of State Police
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice, National Institute of Justice in the amount of $288,605 to
improve the quality and timeliness of forensic science and medical examiner’s office
services.

29. Department of State Police
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice, National Institute of Justice in the amount of $841,009 over a
two-year period to increase the ability of the state’s forensic laboratory to process and
analyze DNA samples more quickly and efficiently.

30. Department of State Police
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice, National Institute of Justice in the amount of $805,650 over a
three-year period to increase the ability of the state’s forensic laboratory to analyze and
identify skeletal, decomposed, and/or partial human remains in the possession of the
Department of State Police.

31. Department of State Police
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice, Bureau of Justice Statistics in the amount of $848,741 over a
two-year period to improve the completeness, automation, and transmittal of records
to state and federal systems used by the National Instant Criminal Background Check
System for firearm background checks.
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32.

33.

34.

35.

36.

37.

38.

Department of State Police

Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice, Bureau of Justice Statistics in the amount of $159,520 over a
two-year period to purchase finger- and palm-print biometric scanning equipment for
local criminal justice agencies.

Department of State Police

Allocated $134,709 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Department of State
Police by section 1(4), chapter 581, Oregon Laws 2017, Administrative services, agency
support, criminal justice information services and office of the State Fire Marshal, to pay
for the balance of the agency’s implementation costs for the technology solution chosen
for the STOP program.

Department of State Police

Allocated $9,865,644 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Department of State
Police by section 1(4), chapter 581, Oregon Laws 2017, Administrative services, agency
support, criminal justice information services and office of the State Fire Marshal, and
increased the expenditure limitation established for the Department of State Police by
section 2(4), chapter 581, Oregon Laws 2017, Administrative services, agency support,
criminal justice information services and office of the State Fire Marshal, by $7,104,707,
to address costs incurred during the 2018 wildfire season, with instructions.

Military Department
Acknowledged receipt of a report on the agency’s assessment of its processes, policies,
and practices for internal control over grants management.

Military Department

Allocated $123,275 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Military Department
by section 1 (4), chapter 566, Oregon Laws 2017, Community Support, to reimburse the
agency for costs associated with state activation of the Oregon National Guard to
support two drinking water delivery missions for the City of Salem during May and June
2018.

Military Department

Deferred action on the request for a $50,000 Emergency Fund allocation and a limited
duration position to coordinate emergency drinking water resources until the 2019
legislative session.

Department of Justice

Authorized the transfer of $87,193 from the General Fund appropriation established for
the Department of Justice, by section 1(2), chapter 576, Oregon Laws 2017, Civil
Enforcement Division, to the General Fund appropriation established for the
Department of Justice, by section 1(3), chapter 576, Oregon Laws 2017, Criminal Justice
Division, for the Regional Automated Information Network (RAIN) coordinator position.
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39. Department of Justice
Allocated $2,640,456 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Department of Justice
by section 1(6), chapter 576, Oregon Laws 2017, Division of Child Support, for a revenue
shortfall in Temporary Assistance for Needy Families (TANF) recoveries and additional
various program budget shortfalls, with the understanding that the Department of
Administrative Services will unschedule $1,250,000 for the TANF shortfall.

40. Department of Justice
Increased the Federal Funds expenditure limitation for the Department of Justice
established by section 3(3), chapter 576, Oregon Laws 2017, Crime Victims’ Services
Division, by $14,430,275; authorized the transfer of $5,000,000 from the Federal Funds
expenditure limitation established by section 3(4), chapter 576, Oregon Laws 2017,
Division of Child Support, to the Federal Funds expenditure limitation established by
section 3(3), chapter 576, Oregon Laws 2017, Crime Victims’ Services Division; and
authorized the transfer of $553,521 from the Federal Funds expenditure limitation
established by section 36, chapter 702, Oregon Laws 2017, for the child support
enforcement automated system in the child support enforcement automated program,
to the Federal Funds expenditure limitation established by section 3(3), chapter 576,
Oregon Laws 2017, Crime Victims’ Services Division, for expenditure of federal grant
funding.

41. Department of Human Services
Department of Justice
Judicial Department
Public Defense Services Commission
Acknowledged receipt of a report on progress made toward implementing strategies to
improve juvenile dependency systems.

42. Department of Justice
Increased the Other Funds expenditure limitation established for the Department of
Justice by section 2(2), chapter 576, Oregon Laws 2017, Appellate Division, by $507,367;
increased the Other Funds expenditure limitation established for the Department of
Justice by section 2(3), chapter 576, Oregon Laws 2017, Civil Enforcement Division, by
$356,936; increased the Other Funds expenditure limitation established for the
Department of Justice by section 2(6), chapter 576, Oregon Laws 2017, General Counsel
Division, by $1,185,059; increased the Other Funds expenditure limitation established
for the Department of Justice by section 2(7), chapter 576, Oregon Laws 2017, Trial
Division, by $444,547; authorized the transfer of $196,115 General Fund from the
appropriation made to the Department of Justice by section 1(2), chapter 576, Oregon
Laws 2017, Civil Enforcement Division, to the appropriation made to the Department of
Justice by section 1(3), chapter 576, Oregon Laws 2017, Criminal Justice Division; and
authorized, within the Other Funds expenditure limitations established for the
Department of Justice by section 2, chapter 576, Oregon Laws 2017, the transfer of
$500,000 from subsection (5), Crime Victims’ Services Division, to subsection (3), Civil
Enforcement Division; for intra-agency charges to fund the Administration Division.
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43. Department of Justice
Allocated $1,343,260 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Department of Justice
by section 1(6), chapter 576, Oregon Laws 2017, Division of Child Support, for the Child
Support Enforcement Automated System Project; authorized the transfer of $553,521
from the Other Funds expenditure limitation established for the Department of Justice
by section 2(5), chapter 576, Oregon Laws 2017, Crime Victims’ Services Division, to
supplement the expenditure limitation established for the Department of Justice by
section 33, chapter 702, Oregon Laws 2017, for the child support enforcement
automated system in the child support enforcement automated program; authorized
the transfer of $886,798 from the Other Funds expenditure limitation established for
the Department of Justice by section 2(8), chapter 576, Oregon Laws 2017, Division of
Child Support, to supplement the expenditure limitation established for the Department
of Justice by section 33, chapter 702, Oregon Laws 2017, for the child support
enforcement automated system in the child support enforcement automated program;
for project expenditures.

44. District Attorneys and Their Deputies
Deferred action on the request to allocate funds from the special purpose appropriation
made to the Emergency Board for costs related to grand jury recordation until the
December 2018 meeting of the Emergency Board.

45. Department of Public Safety Standards and Training
Increased the Federal Funds expenditure limitation established for the Department of
Public Safety Standards and Training by section 3, chapter 583, Oregon Laws 2017, by
$325,955, for expenditure of a grant award from the federal Assistance to Firefighters
grant program.

46. Department of Public Safety Standards and Training
Increased the Other Funds expenditure limitation established for the Department of
Public Safety Standards and Training by section 2(1), chapter 583, Oregon Laws 2017,
Operations, by $77,282 and authorized the establishment of one limited duration
Training and Development Specialist 2 position (0.38 FTE) in the Private Security
Program.

47.  Criminal Justice Commission
Approved, retroactively, a grant application to the U.S. Department of Justice, Bureau of
Justice Assistance in the amount of $181,887 for a Project Safe Neighborhoods grant.

48. Department of Corrections
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice, Bureau of Justice Assistance in the amount of $750,000 over a
three-year period to provide treatment to both adults in custody and offenders re-
entering the community who suffer from co-occurring substance abuse and mental
health disorders.
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49. Department of Corrections
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice, Office of Juvenile Justice and Delinquency Prevention in the
amount of $750,000 over a three-year period to pilot Phase Il of the Parenting Inside
Out program at three agency institutions.

50. Columbia River Gorge Commission
Allocated $18,000 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Columbia River Gorge
Commission by section 1, chapter 474, Oregon Laws 2017, for operational expenses.

51. Department of Fish and Wildlife
Established a Federal Funds Capital Construction expenditure limitation of $550,000 for
the Department of Fish and Wildlife for the acquisition of 564 acres near the Summer
Lake Wildlife Area.

53. Department of Agriculture
Increased the Lottery Funds expenditure limitation established for the Department of
Agriculture by section 3, chapter 562, Oregon Laws 2017, by $1,359,653 to fund efforts
to eradicate Japanese Beetle in northwest Portland.

54. Department of Agriculture
Allocated $100,000 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Department of
Agriculture by section 1(3), chapter 562, Oregon Laws 2017, Natural resources, and
authorized the establishment of three seasonal limited duration survey biotechnician
positions (0.75 FTE) for the initial phase of the Gypsy moth eradication plan.

55. Department of Agriculture
Allocated $730,295 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Department of
Agriculture by section 1(2), chapter 562, Oregon Laws 2017, Food safety, and authorized
the establishment of one limited duration position (0.38 FTE) to purchase laboratory
equipment and conduct method development on a potential test for the presence of
cyanotoxins in manufactured food products.

56. Department of Forestry
Acknowledged receipt of a preliminary report on the 2018 fire season and increased the
Other Funds expenditure limitation established for the Department of Forestry by
section 2(2), chapter 592, Oregon Laws 2017, Fire protection, by $68,379,072 for fire
suppression costs; and deferred action on the request for a $1,415,825 Emergency Fund
allocation until the 2014 fire season costs are finalized.

57. Department of Forestry
Allocated $1,000,000 from the amount reserved in the Emergency Fund established by
section 1, chapter 702, Oregon Laws 2017, to supplement the appropriation made to
the Department of Forestry by section 1(3), chapter 592, Oregon Laws 2017, Private
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forests, for the direct treatment of the EU1 lineage of Phytophthora Ramorum (Sudden
Oak Death) infested sites, with instructions.

58. Department of Energy
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Energy in the amount of $600,248 for data collection and research
toward developing industry standard practices for energy efficient residential building
energy codes.

59. Department of Geology and Mineral Industries
Approved, retroactively, the submission of a federal grant application to the U.S.
Geological Survey in the amount of $274,000 for the 3D Elevation Program initiative.

60. Department of Geology and Mineral Industries
Approved, retroactively, the submission of a federal grant application to the Federal
Emergency Management Agency in the amount of $1,150,000 for the Cooperating
Technical Partners Program.

61. Department of Geology and Mineral Industries
Approved, retroactively, the submission of a federal grant application to the National
Oceanic and Atmospheric Administration in the amount of $361,295 for the National
Tsunami Hazard Mitigation Program.

62. Department of Geology and Mineral Industries
Increased the Other Funds expenditure limitation established for the Department of
Geology and Mineral Industries by section 2(2), chapter 508, Oregon Laws 2017, Mined
land reclamation, by $450,000 for the Mined Land Regulation and Reclamation Program.

63. Parks and Recreation Department
Increased the Lottery Funds expenditure limitation established for the Parks and
Recreation Department by section 2(3), chapter 547, Oregon Laws 2017, Parks
development, by $1,900,000 for facilities investment projects.

64. Parks and Recreation Department
Increased the Lottery Funds expenditure limitation established for the Parks and
Recreation Department by section 2(4), chapter 547, Oregon Laws 2017, Direct services,
by $2,000,000 for maintenance projects on state park property.

65.  Parks and Recreation Department
Increased the Lottery Funds expenditure limitation established for the Parks and
Recreation Department by section 2(4), chapter 547, Oregon Laws 2017, Direct services,
by $100,000 for enforcement officer training.

66. Parks and Recreation Department
Increased the Other Funds expenditure limitation established for the Parks and
Recreation Department by section 1(4), chapter 547, Oregon Laws 2017, Direct services,
by $455,448 to expend funds received from the Oregon State Parks Foundation for the
construction of the Cottonwood Canyon Experience Center.
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67. Parks and Recreation Department
Increased the Lottery Funds expenditure limitation established for the Parks and
Recreation Department by section 2(2), chapter 547, Oregon Laws 2017, Central
services, by $1,208,230 for increased costs in merchant services and phone reservation
fees.

68. Parks and Recreation Department
Increased the Lottery Funds expenditure limitation established for the Parks and
Recreation Department by section 2(3), chapter 547, Oregon Laws 2017, Parks
development, by $1,500,000 for the acquisition of state park property.

69. Water Resources Department
Allocated $1,352,526 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Water Resources
Department by section 1(5), chapter 606, Oregon Laws 2017, Director’s office, for
anticipated legal costs through the end of the 2017-19 biennium.

70. Department of Environmental Quality
Allocated $380,000 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Department of
Environmental Quality by section 1(2), chapter 591, Oregon Laws 2017, Water quality,
and authorized the establishment of four limited duration positions (1.50 FTE) for the
lab testing of cyanotoxins in the state’s drinking water.

71. Department of Aviation
Deferred action on the request to retroactively approve the submission of a federal
grant application to the Federal Aviation Administration in the amount of $37 million for
a runway extension project at the Aurora State Airport until the December 2018
meeting of the Emergency Board, with instructions the agency coordinate with Oregon
Solutions at Portland State University for a stakeholder discussion.

72. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the Federal
Transit Administration in the amount of up to $5,166,470 for a Bus and Bus Facilities
Infrastructure Discretionary grant on behalf of rural transit providers.

73. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the Federal
Transit Administration in the amount of up to $3,926,885 for a Low or No Emissions Bus
Discretionary grant for the purchase of buses.

74. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the Federal Rail
Administration in the amount of $3 million for a 2017 Consolidated Rail Infrastructure
and Safety Improvements grant to complete significant rail safety and efficiency
improvements aimed at reducing congestion and delays for passenger and freight trains
at the North Portland and Peninsula Junctions of the Union Pacific line.
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75. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the Federal Rail
Administration in the amount of $3 million for a 2018 Consolidated Rail Infrastructure
and Safety Improvements grant to complete significant rail safety and efficiency
improvements aimed at reducing congestion and delays for passenger and freight trains
at the North Portland and Peninsula Junctions of the Union Pacific line.

76. Department of Transportation
Increased the Other Funds expenditure limitation established for the Department of
Transportation by section 4(1), chapter 604, Oregon Laws 2017, Capital improvement,
by $3,331, 972 for the construction of salt sheds.

77. Department of Transportation
Increased the Other Funds expenditure limitation established for the Department of
Transportation by section 4(15), chapter 604, Oregon Laws 2017, Central services, by
$5,078,026 to increase use of the Emerging Small Business Program.

78. Department of Transportation
Increased the Other Funds expenditure limitation established for the Department of
Transportation by section 1(6)(b), chapter 808, Oregon Laws 2015, Meacham
Maintenance Station, by $7,200,000 for the replacement of the Meacham Maintenance
Station.

79. Department of Transportation
Increased the Other Funds expenditure limitation established for the Department of
Transportation by section 4(2), chapter 604, Oregon Laws 2017, Maintenance and
emergency relief programs, by $19,895,997 to offset expenses resulting from the Eagle
Creek fire and winter storm damages.

80. Oregon Business Development Department
Increased the Other Funds expenditure limitation established for the Oregon Business
Development Department by section 55(9), chapter 702, Oregon Laws 2017, regional
solutions, by $3,999,999 for project support.

81. Employment Department
Acknowledged receipt of a report on specific aspects of the agency’s liquidated and
delinquent accounts receivable.

82. Department of Consumer and Business Services
Approved, retroactively, the submission of a federal grant application to the Centers for
Medicare and Medicaid Services in the amount of $282,754 to research health
insurance plan affordability and availability.

84. Public Employees Retirement System
Increased the Other Funds expenditure limitation established for the Public Employees
Retirement System by section 1(2), chapter 600, Oregon Laws 2017, Financial and
Administrative Services Division, by $79,291, and authorized the establishment of one
investment accountant position (0.38 FTE), with the understanding that the Department

Legislative Fiscal Office 11 Emergency Board — September 2018
PAGE 2-11



86.

87.

88.

89.

90.

92.

of Administrative Services will unschedule the limitation pending Public Employees
Retirement System updating the position duties to only include trust fund-related
activities.

Public Employees Retirement System

Authorized, within the Other Funds expenditure limitations established for the Public
Employees Retirement System by section 1, chapter 600, Oregon Laws 2017, the
transfer of $258,244 and four positions (1.50 FTE) from subsection (4), Operations
Division, to subsection (1), Central Administration Division; the transfer of $100,000
from subsection (4), Operations Division, to subsection (2), Financial and Administrative
Services Division; and the transfer of $100,000 from subsection (4), Operations Division,
to subsection (5), Compliance, Audit, and Risk Division, for an agency rebalance.

Oregon Liquor Control Commission

Increased the Other Funds expenditure limitation established for the Oregon Liquor
Control Commission by section 1(2), chapter 578, Oregon Laws 2017, Marijuana
regulation, by $800,000 for fees associated with the Cannabis Tracking System; and
increased the Other Funds expenditure limitation established for the Oregon Liquor
Control Commission by section 1(1), chapter 578, Oregon Laws 2017, Administrative
expenses, by $1,182,058 for administrative expenses related to replacement and
administration of agency information technology systems, with the understanding that
the Department of Administrative services will unschedule $728,596 of the limitation for
administrative expenses pending a negotiated contract that demonstrates utilization of
the funds.

Department of Revenue
Acknowledged receipt of a report on the agency’s progress to develop an outcome-
based assessment.

Department of Revenue

Increased the Other Funds expenditure limitation established for the Department of
Revenue by section 2(4), chapter 601, Oregon Laws 2017, Business Division, by $91,124
and increased the Other Funds expenditure limitation established for the Department of
Revenue by section 2(2), chapter 601, Oregon Laws 2017, Property Tax Division, by
$4,500 for the implementation of HB 4139 (2018).

Department of Revenue

Increased the Other Funds expenditure limitation established for the Department of
Revenue by section 2(4), chapter 601, Oregon Laws 2017, Business Division, by $18,098
for the implementation of HB 3180 (2017).

Department of Administrative Services

Increased the Other Funds expenditure limitation established for the Department of
Administrative Services by section 2(6), chapter 572, Oregon Laws 2017, Enterprise
Asset Management, by $1,505,301 for the purchase of 70 vehicles.
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93. Department of Administrative Services
Established a Federal Funds expenditure limitation of $847,000 for the Department of
Administrative Services, Office of the State Chief Information Officer — Policy, to
accommodate grants and contracts for statewide aerial imagery.

94. Department of Administrative Services
Increased the Other Funds expenditure limitation established for the Department of
Administrative Services by section 2(5)(a), chapter 572, Oregon Laws 2017, Office of the
State Chief Information Officer — State Data Center, Operations, by $9,300,000, and
authorized the transfer of $10,000,000 from the Other Funds expenditure limitation
established for the Department of Administrative Services by section 2(5)(b), chapter
572, Oregon Laws 2017, Office of the State Chief Information Officer — State Data
Center, Pass-through expenditures, to the Other Funds expenditure limitation
established for the Department of Administrative Services by section 2(5)(a), chapter
572, Oregon Laws 2017, Office of the State Chief Information Officer — State Data
Center, Operations, for increased services.

95. Department of Administrative Services
Acknowledged receipt of a report on uniform rent rates and recommended to the 2019
Legislative Assembly that it approve, for each agency, an amount sufficient to pay
rentals required under the final schedule for uniform rent based on the 2019-21
legislatively adopted budget for the Department of Administrative Services as required
under ORS 276.390.

96. Department of Public Safety Standards and Training
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Commerce, National Institute of Standards and Technology in the
amount of $214,006 to develop three-dimensional maps of indoor public spaces in
Oregon.

97. Oregon Business Development Department
Approved, retroactively, the submission of a federal grant application to the U.S.
Environmental Protection Agency in the amount of $500,000 for additional
capitalization of Oregon Brownfields Cleanup Fund which provides cleanup financing for
sites contaminated by hazardous substances and petroleum.

98. Oregon Business Development Department
Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Agriculture in the amount of $300,000 to support targeted technical
assistance and other training leading to the development or expansion of small and
emerging private businesses in rural areas.

99. Military Department
Allocated $188,000 from the Emergency Fund established by section 1, chapter 702,
Oregon Laws 2017, to supplement the appropriation made to the Military Department
by section 1(3), chapter 566, Oregon Laws 2017, Emergency management, for
emergency preparedness equipment for fuel distribution facilities.
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79th OREGON LEGISLATIVE ASSEMBLY--2017 Regular Session

A-Engrossed
House Bill 2725

Ordered by the House April 17
Including House Amendments dated April 17

Sponsored by Representative HELM, Senator PROZANSKI, Representative KENY-GUYER; Representatives
GREENLICK, MALSTROM, MARSH, NOSSE, POWER, SANCHEZ, Senators DEMBROW, STEINER
HAYWARD (Presession filed.)

SUMMARY

The following summary is not prepared by the sponsors of the measure and is not a part of the body thereof subject
to consideration by the Legislative Assembly. It is an editor’s brief statement of the essential features of the
measure.

[Requires Environmental Quality Commission to adopt by rule grant program for providing fund-
ing to local service providers to develop and implement woodstove replacement rebate programs.]
Appropriates moneys from General Fund to Department of Environmental Quality for [awarding
grants under grant program.] supporting community efforts to improve economic development
and public health by reducing emissions from solid fuel burning devices that burn wood.
Declares emergency, effective [on passage] July 1, 2017.

A BILL FOR AN ACT
Relating to wood smoke pollution; and declaring an emergency.
Be It Enacted by the People of the State of Oregon:

SECTION 1. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Department of Environmental Quality, for the biennium beginning July 1, 2017,
out of the General Fund, the amount of $1,000,000, to be deposited in the Residential Solid
Fuel Heating Air Quality Improvement Fund for the purpose of supporting community ef-
forts to improve economic development and public health by reducing emissions from solid
fuel burning devices that burn wood.

SECTION 2. This 2017 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2017 Act takes effect
July 1, 2017.

NOTE: Matter in boldfaced type in an amended section is new; matter [italic and bracketed] is existing law to be omitted.
New sections are in boldfaced type.
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79th OREGON LEGISLATIVE ASSEMBLY--2018 Regular Session

Enrolled
House Bill 5201

Sponsored by JOINT COMMITTEE ON WAYS AND MEANS

CHAPTER .....cccoviiiiiiiiiiciae
AN ACT

Relating to state financial administration; creating new provisions; amending section 1, chapter 594,
Oregon Laws 2017; repealing section 1, chapter 589, Oregon Laws 2017, section 2, chapter 594,
Oregon Laws 2017, and section 21, chapter 655, Oregon Laws 2017; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3, chapter 562, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payments of expenses from lottery moneys allocated
from the Parks and Natural Resources Fund to the State Department of Agriculture for the
Oregon Plan, is increased by $846,821 for invasive pest eradication activities.

SECTION 2. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 562, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, and including federal funds for contract
services, but excluding lottery funds and federal funds not described in section 2, chapter 562,
Oregon Laws 2017, collected or received by the State Department of Agriculture, for market
access, is decreased by $16,836.

SECTION 3. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 509, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts, but excluding lottery funds and federal funds,
collected or received by the Bureau of Labor and Industries, is increased by $275,000 for ap-
prenticeship expansion and diversification efforts.

SECTION 4. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (1), chapter 506, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and moneys appropriated to the Employ-
ment Department by sections 2 and 3, chapter 506, Oregon Laws 2017, but excluding lottery
funds and federal funds not described in section 2, chapter 506, Oregon Laws 2017, collected
or received by the Employment Department, for unemployment insurance, business and
workforce development and workforce and economic research, is increased by $5,574,000 for
enhanced employment services provided to able-bodied adults without dependents.

SECTION 5. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2, chapter 574, Oregon Laws 2017, for the biennium end-
ing June 30, 2019, as the maximum limit for payment of expenses for operations, from fees,
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moneys or other revenues, including Miscellaneous Receipts and federal funds from the
United States Department of Housing and Urban Development for contract services, but ex-
cluding lottery funds and federal funds not described in section 2, chapter 574, Oregon Laws
2017, collected or received by the Housing and Community Services Department, is increased
by $18,200,000 for shelter capacity and homelessness prevention services provided through
the Emergency Housing Assistance program.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Housing and Community Services Department by section 1, chapter 574, Oregon
Laws 2017, for the biennium ending June 30, 2019, is increased by $5,000,000 for shelter ca-
pacity and homelessness prevention services provided through the Emergency Housing As-
sistance program.

SECTION 6. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 574, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses for operations, from fees,
moneys or other revenues, including Miscellaneous Receipts and federal funds from the
United States Department of Housing and Urban Development for contract services, but ex-
cluding lottery funds and federal funds not described in section 2, chapter 574, Oregon Laws
2017, collected or received by the Housing and Community Services Department, is increased
by $125,000 for payments associated with the Rent Guarantee Program pursuant to ORS
456.608.

SECTION 7. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 574, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses for operations, from fees,
moneys or other revenues, including Miscellaneous Receipts and federal funds from the
United States Department of Housing and Urban Development for contract services, but ex-
cluding lottery funds and federal funds not described in section 2, chapter 574, Oregon Laws
2017, collected or received by the Housing and Community Services Department, is increased
by $150,000 for payments from the Wildfire Damage Housing Relief Account pursuant to ORS
458.667.

SECTION 8. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (2), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for maintenance and emergency relief programs, is
increased by $4,557,817.

SECTION 9. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (3), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for the preservation program, is increased by
$19,014,074.

SECTION 10. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (4), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for the bridge program, is increased by $55,457,715.
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SECTION 11. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (5), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for the operations program, is increased by $39,791,394.

SECTION 12. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (6), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for the modernization program, is increased by
$18,000,000.

SECTION 13. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (7), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for special programs, is increased by $14,584,061.

SECTION 14. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (8), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for the local government program, is increased by
$14,690,000.

SECTION 15. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (9), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for driver and motor vehicle services, is increased by
$450,014.

SECTION 16. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (11), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for transportation program development, is increased
by $1,248,970.

SECTION 17. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (12), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
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federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for public transit, is increased by $52,156,432.

SECTION 18. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (14), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for transportation safety, is increased by $394,383.

SECTION 19. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (15), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for central services, is increased by $7,500,125.

SECTION 20. Section 1, chapter 589, Oregon Laws 2017, and section 21, chapter 655,
Oregon Laws 2017, are repealed.

SECTION 21. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 98, chapter 702, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts and proceeds of bonds issued pursuant to Article
XI-P of the Oregon Constitution, but excluding lottery funds and federal funds, collected or
received by the Department of Education, for matching grants made to school districts for
construction or improvement to school facilities through the Oregon School Capital Im-
provement Matching program, is increased by $39,312,315.

SECTION 22. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (2), chapter 372, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from federal funds
collected or received by the Department of Consumer and Business Services for the Senior
Health Insurance Benefit Assistance program, is increased by $810,000.

SECTION 23. Notwithstanding any other law limiting expenditures, the amount of
$1,157,514 is established for the biennium ending June 30, 2019, as the maximum limit for
payment of expenses from federal funds collected or received by the Department of Con-
sumer and Business Services, Division of Financial Regulation, for the planning and imple-
mentation of health insurance market reforms.

SECTION 24. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter 375, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from federal funds
collected or received by the Department of State Lands for Common School Fund programs,
is increased by $155,734 for the expenditure of Wetland Program federal grant funds.

SECTION 25. Notwithstanding any other provision of law, the General Fund appropriation
made to the Emergency Board by section 5 (1), chapter 592, Oregon Laws 2017, for the
biennium ending June 30, 2019, for allocation to the State Forestry Department, is decreased
by $2,000,000.

SECTION 26. Notwithstanding any other provision of law, the General Fund appropriation
made to the State Forestry Department by section 1 (2), chapter 592, Oregon Laws 2017, for
the biennium ending June 30, 2019, for fire protection, is increased by $26,194,224 for the
payment of emergency firefighting costs, severity resources, district deductibles and interest
expense associated with the 2017 forest fire season.

SECTION 27. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter 592, Oregon Laws 2017, for the biennium
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ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and including federal funds from the United
States Forest Service for fire protection and for research projects, but excluding lottery
funds and federal funds not described in section 2, chapter 592, Oregon Laws 2017, collected
or received by the State Forestry Department, for fire protection, is increased by $22,743,921
for the payment of emergency firefighting costs associated with the 2017 forest fire season.

SECTION 28. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Secretary of State by section 1 (1), chapter 602, Oregon Laws 2017, for
the biennium ending June 30, 2019, for the Administrative Services Division, is increased by
$343,094.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Secretary of State by section 1 (2), chapter 602, Oregon Laws 2017, for the biennium
ending June 30, 2019, for the Elections Division, is decreased by $375,745.

(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 602, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Secretary of State, for the Administrative Services Division, is decreased by
$37,839.

(4) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (3), chapter 602, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Secretary of State, for the Audits Division, is decreased by $49,522.

(5) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (4), chapter 602, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Secretary of State, for the Archives Division, is decreased by $16,420.

(6) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (5), chapter 602, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Secretary of State, for the Corporation Division, is decreased by $24,073.

(7) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3, chapter 602, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from federal funds collected or received
by the Secretary of State, is increased by $117,889.

SECTION 29. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (2), chapter 580, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Oregon Business Development Department, for the
Infrastructure Finance Authority, is increased by $642,194 for repairing and improving docks
owned by the Port of Brookings Harbor.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 4 (1), chapter 580, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from federal funds collected or received
by the Oregon Business Development Department, for business, innovation and trade, is in-
creased by $703,125 for the State Trade Expansion Program.

SECTION 30. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (1), chapter 600, Oregon Laws 2017, for the biennium
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ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Public Employees Retirement System, for the Central
Administration Division, is increased by $445,794.

SECTION 31. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (4), chapter 600, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Public Employees Retirement System, for the Operations
Division, is decreased by $277,350.

SECTION 32. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (5), chapter 600, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Public Employees Retirement System, for the Compliance,
Audit and Risk Division, is decreased by $168,444.

SECTION 33. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Justice by section 1 (1), chapter 576, Oregon Laws 2017, for the
biennium ending June 30, 2019, for the Appellate Division, is decreased by $25,646.

SECTION 34. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Justice by section 1 (2), chapter 576, Oregon Laws 2017, for the
biennium ending June 30, 2019, for the Civil Enforcement Division, is increased by $152,705.

SECTION 35. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Military Department by section 1 (2), chapter 566, Oregon Laws
2017, for the biennium ending June 30, 2019, for operations, is increased by $251,977 for ex-
penses incurred during the August 2017 solar eclipse.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Military Department by section 1 (3), chapter 566, Oregon Laws 2017, for the
biennium ending June 30, 2019, for emergency management, is increased by $8,747 for ex-
penses incurred during the August 2017 solar eclipse.

SECTION 36. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 566, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
566, Oregon Laws 2017, collected or received by the Oregon Military Department, for com-
munity support, is increased by $5,442,829 for expenses incurred during the 2017 fire season
in Oregon.

SECTION 37. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of State Police by section 1 (1), chapter 581, Oregon Laws 2017, for
the biennium ending June 30, 2019, for patrol services, criminal investigations and gaming
enforcement, is increased by $90,000 for expenses incurred during the 2017 fire season in
Oregon.

SECTION 38. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of State Police by section 1 (4), chapter 581, Oregon Laws 2017, for
the biennium ending June 30, 2019, for administrative services, agency support, criminal
justice information services and the office of the State Fire Marshal, is increased by
$3,165,945 for expenses incurred during the 2017 fire season in Oregon.

SECTION 39. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 581, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
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funds, collected or received by the Department of State Police, for administrative services,
agency support, criminal justice information services and the office of the State Fire Mar-
shal, is increased by $12,770,000 for expenses incurred during the 2017 fire season in Oregon.

SECTION 40. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Long Term Care Ombudsman by section 1 (1), chapter 579, Oregon Laws
2017, for the biennium ending June 30, 2019, for general program and services provided to
care facility residents, is increased by $28,639.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Long Term Care Ombudsman by section 1 (2), chapter 579, Oregon Laws 2017, for the
biennium ending June 30, 2019, for the public guardian and conservator program, is decreased
by $28,639.

SECTION 41. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4, chapter 585, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from federal funds collected
or received by the Department of Veterans’ Affairs, is increased by $500,000 for transporta-
tion of veterans in highly rural areas.

SECTION 42. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 572, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received from charges,
but excluding lottery funds and federal funds not described in section 2, chapter 572, Oregon
Laws 2017, collected or received by the Oregon Department of Administrative Services, for
the Chief Operating Office, is increased by $302,524 for the CASA Volunteer Program and
economic forecasting.

SECTION 43. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (6), chapter 572, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received from charges,
but excluding lottery funds and federal funds not described in section 2, chapter 572, Oregon
Laws 2017, collected or received by the Oregon Department of Administrative Services, for
enterprise asset management, is increased by $8,485,000.

SECTION 44. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 589, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts and federal funds received as reimbursement
from the United States Department of Transportation, but excluding lottery funds and fed-
eral funds not described in section 2, chapter 589, Oregon Laws 2017, collected or received
by the Department of Environmental Quality, for permitting and program implementation,
is increased by $18,000,140 for electric vehicle rebate special payments and greenhouse gas
reporting activities.

SECTION 45. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Higher Education Coordinating Commission by section 1 (1), chapter
595, Oregon Laws 2017, for the biennium ending June 30, 2019, for commission operations, is
increased by $425,049 for budget shortfalls related to enterprise technology services and cli-
ent services.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Higher Education Coordinating Commission by section 5, chapter 708, Oregon Laws 2017,
for the biennium ending June 30, 2019, for the purpose of carrying out Oregon’s Open Edu-
cational Resources (OER) Program, is decreased by $360,000.

SECTION 46. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 6 (1), chapter 595, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
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other revenues, including Miscellaneous Receipts, but excluding lottery funds, federal funds
and funds described in sections 9 and 10, chapter 595, Oregon Laws 2017, collected or received
by the Higher Education Coordinating Commission, for operations, is increased by $11,030 for
budget shortfalls related to enterprise technology services and client services.

SECTION 47. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 7 (1), chapter 595, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from federal funds
collected or received by the Higher Education Coordinating Commission, for operations, is
increased by $198,541 for budget shortfalls related to enterprise technology services and cli-
ent services.

SECTION 48. Section 1, chapter 594, Oregon Laws 2017, is amended to read:

Sec 1. There is appropriated to the Chief Education Office, for the biennium beginning July 1,
2017, out of the General Fund, the amount of [$4,022,118] $8,616,069 for expenses [incurred during
the first year of the biennium] of the office.

SECTION 48a. Section 2, chapter 594, Oregon Laws 2017, is repealed.

SECTION 49. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 583, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Public Safety Standards and Training, for
operations, is increased by $623,260 for expenses incurred during the 2017 fire season in
Oregon.

SECTION 50. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 583, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Public Safety Standards and Training, for
operations, is increased by $400,000 for crisis intervention training for first responders.

SECTION 51. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 505, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts, but excluding lottery funds and federal funds,
collected or received by the Oregon Criminal Justice Commission, is increased by $450,000 for
implementation of a new case management system for Oregon’s specialty courts.

SECTION 52. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3, chapter 505, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from federal funds collected
or received by the Oregon Criminal Justice Commission, is increased by $1,045,940 for
grant-funded Justice Reinvestment programs and improving recidivism analysis.

SECTION 53. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (1), chapter 566, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from federal funds,
other than those described in section 2, chapter 566, Oregon Laws 2017, collected or received
by the Oregon Military Department, for operations, is increased by $16,421,308 for lead dust
abatement projects at eight armories throughout Oregon.

SECTION 54. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 3 (1), chapter 580, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from lottery moneys
allocated from the Administrative Services Economic Development Fund to the Oregon
Business Development Department, for business, innovation and trade, is decreased by
$1,250,000 for the Strategic Reserve Fund.
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(2) Notwithstanding any other law limiting expenditures, the amount of $1,250,000 is es-
tablished for the biennium ending June 30, 2019, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department for business, innovation
and trade, for transfers to the Oregon Growth Fund.

SECTION 55. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (1), chapter 375, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys, or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of State Lands, for Common School Fund
programs, is increased by $7,244,215 for expenses associated with the cleanup efforts at the
Goble, Oregon, site on the Columbia River.

SECTION 56. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (4), chapter 547, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the State Parks and Recreation Department, for direct ser-
vices, is increased by $200,000 for the eradication and treatment of trees infected with Sud-
den Oak Death within the Cape Sebastian State Scenic Corridor.

SECTION 57. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (3), chapter 576, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Justice, for the Civil Enforcement Division,
is increased by $53,241 for the Medicaid Fraud Unit.

SECTION 58. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (1), chapter 576, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from federal funds
collected or received by the Department of Justice, for the Civil Enforcement Division, is
increased by $159,723 for the Medicaid Fraud Unit.

SECTION 59. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for adminis-
tration, is increased by $1,447,475 for the implementation of chapter 750, Oregon Laws 2017.

SECTION 60. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for the Business
Division, is increased by $933,316 for implementation of chapter 750, Oregon Laws 2017.

SECTION 61. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 5, chapter 589, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts and reimbursements from federal service agree-
ments, but excluding lottery funds and federal funds not described in section 5, chapter 589,
Oregon Laws 2017, collected or received by the Department of Revenue, for the core system
replacement program and the implementation of chapter 750, Oregon Laws 2017, is decreased
by $497,420.
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SECTION 62. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for adminis-
tration, is increased by $270,391 for implementation of chapter 746, Oregon Laws 2017.

SECTION 63. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for the Business
Division, is increased by $917,305 for implementation of chapter 746, Oregon Laws 2017.

SECTION 64. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 41, chapter 702, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses for the core system replace-
ment program from fees, moneys or other revenues, including Miscellaneous Receipts and
reimbursements from federal service agreements, but excluding lottery funds and federal
funds not described in section 41, chapter 702, Oregon Laws 2017, collected or received by the
Department of Revenue, is increased by $600,000 for the implementation of chapter 746,
Oregon Laws 2017.

SECTION 65. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Revenue by section 1 (1), chapter 601, Oregon Laws 2017, for the
biennium ending June 30, 2019, for administration, is increased by $53,884 for implementation
of chapter 644, Oregon Laws 2017.

SECTION 66. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for adminis-
tration, is increased by $9,509 for implementation of chapter 644, Oregon Laws 2017.

SECTION 67. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Revenue by section 1 (3), chapter 601, Oregon Laws 2017, for the
biennium ending June 30, 2019, for the Personal Tax and Compliance Division, is increased
by $240,058 for implementation of chapter 644, Oregon Laws 2017.

SECTION 68. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (3), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for the Personal
Tax and Compliance Division, is increased by $4,899 for implementation of chapter 644,
Oregon Laws 2017.

SECTION 69. Notwithstanding any other provision of law, the General Fund appropriation
established for the Department of Revenue by section 1 (4), chapter 601, Oregon Laws 2017,
for the biennium ending June 30, 2019, for the Business Division, is increased by $83,285 for
implementation of chapter 644, Oregon Laws 2017.

SECTION 70. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
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other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for the Business
Division, is increased by $80,019 for implementation of chapter 644, Oregon Laws 2017.

SECTION 71. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (5), chapter 600, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Public Employees Retirement System, for the Compliance,
Audit and Risk Division, is increased by $80,000 for an independent actuarial review.

SECTION 72. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (5), chapter 600, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Public Employees Retirement System, for the Compliance,
Audit and Risk Division, is increased by $176,661 for a security and risk officer position.

SECTION 73. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (3), chapter 600, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Public Employees Retirement System, for the Information
Services Division, is increased by $487,174 for agency operations.

SECTION 74. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (3), chapter 600, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Public Employees Retirement System, for the Information
Services Division, is increased by $200,000 for the Individual Account Program target date
fund expenditure.

SECTION 75. Notwithstanding any other law limiting expenditures, the amount of
$108,109 is established for the biennium ending June 30, 2019, as the maximum limit for
payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts,
but excluding lottery funds and federal funds, collected or received by the Oregon Business
Development Department for general obligation bond debt service.

SECTION 76. Notwithstanding any other law limiting expenditures, the amount of $24,302
is established for the biennium ending June 30, 2019, as the maximum limit for payment of
expenses from fees, moneys or other revenues, including Miscellaneous Receipts, but ex-
cluding lottery funds and federal funds, collected or received by the Department of Education
for debt service on Article XI-P general obligation bonds.

SECTION 77. Notwithstanding any other law limiting expenditures, the amount of $24,434
is established for the biennium ending June 30, 2019, as the maximum limit for payment of
expenses from fees, moneys or other revenues, including Miscellaneous Receipts, but ex-
cluding lottery funds and federal funds, collected or received by the Higher Education Coor-
dinating Commission for debt service on Article XI-G bonds issued for the benefit of Oregon
Health and Science University.

SECTION 78. For the biennium ending June 30, 2019, expenditures by the Higher Educa-
tion Coordinating Commission from proceeds of state bonds issued during the period begin-
ning July 1, 2013, and ending June 30, 2015, for the benefit of a public university, pursuant
to agreements between the commission and a public university, are not limited.

SECTION 79. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 3 (1), chapter 606, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
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other revenues, including Miscellaneous Receipts and including federal funds received under
cooperative agreements with or contracts from the Bureau of Reclamation of the United
States Department of the Interior, the United States Army Corps of Engineers, the United
States Geological Survey, the Bonneville Power Administration and the National Fish and
Wildlife Foundation, but excluding lottery funds and federal funds not described in section
3, chapter 606, Oregon Laws 2017, collected or received by the Water Resources Department,
for administrative services, is decreased by $32,487.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3 (2), chapter 606, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and including federal funds received under cooperative
agreements with or contracts from the Bureau of Reclamation of the United States Depart-
ment of the Interior, the United States Army Corps of Engineers, the United States
Geological Survey, the Bonneville Power Administration and the National Fish and Wildlife
Foundation, but excluding lottery funds and federal funds not described in section 3, chapter
606, Oregon Laws 2017, collected or received by the Water Resources Department, for field
services, is increased by $1,109,796.

(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3 (3), chapter 606, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and including federal funds received under cooperative
agreements with or contracts from the Bureau of Reclamation of the United States Depart-
ment of the Interior, the United States Army Corps of Engineers, the United States
Geological Survey, the Bonneville Power Administration and the National Fish and Wildlife
Foundation, but excluding lottery funds and federal funds not described in section 3, chapter
606, Oregon Laws 2017, collected or received by the Water Resources Department, for water
rights and adjudications, is increased by $303,314.

(4) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3 (4), chapter 606, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and including federal funds received under cooperative
agreements with or contracts from the Bureau of Reclamation of the United States Depart-
ment of the Interior, the United States Army Corps of Engineers, the United States
Geological Survey, the Bonneville Power Administration and the National Fish and Wildlife
Foundation, but excluding lottery funds and federal funds not described in section 3, chapter
606, Oregon Laws 2017, collected or received by the Water Resources Department, for tech-
nical services, is decreased by $1,430,120.

(5) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3 (5), chapter 606, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and including federal funds received under cooperative
agreements with or contracts from the Bureau of Reclamation of the United States Depart-
ment of the Interior, the United States Army Corps of Engineers, the United States
Geological Survey, the Bonneville Power Administration and the National Fish and Wildlife
Foundation, but excluding lottery funds and federal funds not described in section 3, chapter
606, Oregon Laws 2017, collected or received by the Water Resources Department, for the
director’s office, is increased by $49,497.

(6) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 4 (2), chapter 606, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from federal funds other than federal
funds described in section 3, chapter 606, Oregon Laws 2017, collected or received by the
Water Resources Department, for technical services, is decreased by $75,000.
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(7) Notwithstanding any other law limiting expenditures, the following amounts are es-
tablished for the biennium ending June 30, 2019, as the maximum limits for payment of ex-
penses from federal funds other than federal funds received under cooperative agreements
with or contracts from the Bureau of Reclamation of the United States Department of the
Interior, the United States Army Corps of Engineers, the United States Geological Survey,
the Bonneville Power Administration and the National Fish and Wildlife Foundation, col-
lected or received by the Water Resources Department, for the following purposes:

(a) Administrative services............ $ 25,000

(b) Water rights and
adjudications......cceeeeueeeneennernnnnn. $ 25,000

(¢) Director’s office....c.ccccceeeneunnenn. $ 25,000

SECTION 80. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Corrections by section 1 (2), chapter 573, Oregon Laws 2017, for
the biennium ending June 30, 2019, for central administration and administrative services,
is decreased by $746,961.

SECTION 81. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Corrections by section 1 (4), chapter 573, Oregon Laws 2017, for
the biennium ending June 30, 2019, for community corrections, is decreased by $222,338.

SECTION 82. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Corrections by section 1 (3), chapter 573, Oregon Laws 2017, for
the biennium ending June 30, 2019, for offender management and rehabilitation, is increased
by $469,024.

SECTION 83. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Corrections by section 1 (1), chapter 573, Oregon Laws 2017, for
the biennium ending June 30, 2019, for operations and health services, is increased by
$500,275.

SECTION 84. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 573, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Corrections, for community corrections,
is decreased by $21,990.

SECTION 85. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 573, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Corrections, for operations and health
services, is increased by $21,990 for expenses associated with moving a position between work
units.

SECTION 86. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (3), chapter 375, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of State Lands, for South Slough National
Estuarine Research Reserve operations, is increased by $235,081, for the expenditure of Uni-
versity of Michigan grant funding awarded to the South Slough National Estuarine Research
Reserve.

SECTION 87. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Department of Administrative Services by section 1, chapter 599, Oregon
Laws 2017, for the biennium ending June 30, 2019, for debt service on outstanding general
obligation bonds sold pursuant to Article XI-G of the Oregon Constitution for the benefit of
Oregon Health and Science University, is decreased by $11,785,250.
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SECTION 88. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 599, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses by the Oregon Department of
Administrative Services from the Oregon Health and Science University Bond Fund for
specified purposes, is decreased by $17,177,050.

SECTION 89. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3, chapter 599, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses by the Oregon Department of
Administrative Services for debt service on outstanding general obligation bonds issued
pursuant to Article XI-F (1) of the Oregon Constitution for the benefit of Oregon Health and
Science University and paid with resources received from Oregon Health and Science Uni-
versity and interest earned on the bonds, is decreased by $4,169,013.

SECTION 90. Notwithstanding any other provision of law, the General Fund appropriation
made to the Higher Education Coordinating Commission by section 1 (16)(c), chapter 595,
Oregon Laws 2017, for the biennium ending June 30, 2019, for debt service on outstanding
general obligation bonds sold pursuant to Article XI-G of the Oregon Constitution for the
benefit of Oregon Health and Science University, is increased by $11,760,817.

SECTION 91. Notwithstanding any other law limiting expenditures, the amount of
$17,177,050 is established for the biennium ending June 30, 2019, as the maximum limit for
payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts,
but excluding lottery funds and federal funds, collected or received by the Higher Education
Coordinating Commission for debt service and other bond-related costs on Article XI-L bonds
issued for the benefit of Oregon Health and Science University.

SECTION 92. Notwithstanding any other law limiting expenditures, the amount of
$3,892,874 is established for the biennium ending June 30, 2019, as the maximum limit for
payment of expenses by the Higher Education Coordinating Commission for debt service on
outstanding general obligation bonds issued pursuant to Article XI-F (1) of the Oregon Con-
stitution for the benefit of Oregon Health and Science University and paid with resources
received from Oregon Health and Science University and interest earned on the bonds.

SECTION 93. (1) Notwithstanding any other provision of law, the limitation on expendi-
tures established by section 2 (3), chapter 572, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts and federal funds received from charges, but ex-
cluding lottery funds and federal funds not described in section 2, chapter 572, Oregon Laws
2017, collected or received by the Oregon Department of Administrative Services, for policy
within the Office of the State Chief Information Officer, is increased by $288,399 for a
transfer of positions between programs.

(2) Notwithstanding any other provision of law, the limitation on expenditures established
by section 2 (5)(a), chapter 572, Oregon Laws 2017, for the biennium ending June 30, 2019, as
the maximum limit for payment of expenses from fees, moneys or other revenues, including
Miscellaneous Receipts and federal funds received from charges, but excluding lottery funds
and federal funds not described in section 2, chapter 572, Oregon Laws 2017, collected or re-
ceived by the Oregon Department of Administrative Services, for State Data Center oper-
ations within the Office of the State Chief Information Officer, is decreased by $288,399 due
to a transfer of positions between programs.

SECTION 94. (1) Notwithstanding any other provision of law, the limitation on expendi-
tures established by section 2 (2), chapter 591, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts, the proceeds of bonds for the Orphan Site Ac-
count and federal funds from congestion mitigation and air quality grants, drinking water
protection, beach bacteria monitoring, laboratory accreditation and woodstove grants and for
smoke monitoring laboratory services, but excluding lottery funds and federal funds not de-
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scribed in section 2, chapter 591, Oregon Laws 2017, collected or received by the Department

of Environmental Quality, for water quality, is decreased by $272,092.

(2) Notwithstanding any other provision of law, the limitation on expenditures established
by section 5 (2), chapter 591, Oregon Laws 2017, for the biennium ending June 30, 2019, as the
maximum limit for payment of expenses from federal funds other than those described in
section 2, chapter 591, Oregon Laws 2017, collected or received by the Department of Envi-
ronmental Quality, for water quality, is increased by $342,092 for transfer of a federal grant.

SECTION 95. Notwithstanding any other provision of law, the authorized appropriations
and expenditure limitations for the biennium ending June 30, 2019, for the following agencies

and programs are changed by the amounts specified:

(1) ADMINISTRATION.

2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment

Oregon Department of
Administrative Services:
Debt service
General Fund Ch. 572 1(5) -117,367
Debt service and
related costs

Lottery funds Ch. 572 3 -421,272
ODAS debt service
Other funds Ch. 572 2(13) +30,729

(2) ECONOMIC DEVELOPMENT.

2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
Oregon Business
Development Department:
Debt service
General Fund Ch. 580 1(3) -108,108
(3) EDUCATION.
2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
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Department of Education:
Debt service -
XI-P bonds:

General Fund Ch. 590 8 -24,301
Higher Education
Coordinating Commission:
Debt service on outstanding
general obligation bonds sold
pursuant to Article XI-G of
the Oregon Constitution for
the benefit of Oregon
community colleges

General Fund Ch. 595 1(16)(a) -227,591
Debt service on outstanding
general obligation bonds sold
pursuant to Article XI-G of
the Oregon Constitution for
the benefit of Oregon
public universities

General Fund Ch. 595 1(16)(b) -870,472
Debt service on outstanding
general obligation bonds sold
pursuant to Article XI-Q of
the Oregon Constitution for
the benefit of Oregon
public universities

General Fund Ch. 595

1(16)(d) -1,369,658

Debt service on Article XI-G
and XI-Q bonds issued for the
benefit of Oregon public
universities

Other funds Ch. 595 6(3) +2,240,132
Debt service on Article XI-G
bonds issued for the benefit
of Oregon community colleges

Other funds Ch. 595 6(4) +227,592

(4) LEGISLATIVE BRANCH.

2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment

Legislative Administration Committee:

Debt service
General Fund Ch. 577 1(2) -48,618
Other funds Ch. 577 2(2) +48,619
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(5) TRANSPORTATION.

2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
Department of Transportation:
Debt service
Lottery funds Ch. 604 6 -1,008,172
Other funds Ch. 604 4(16) +1,008,173
(6) PUBLIC SAFETY.
2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
Department of Corrections:
Debt service
General Fund Ch. 573 1(5) -43,041

SECTION 96. (1) The allocation to the Department of State Police of moneys deposited
into the Watershed Conservation Operating Fund by section 1, chapter 586, Oregon Laws
2017, for fish and wildlife activities to implement Article XV, section 4b, of the Oregon Con-
stitution, is increased by $76,711.

(2) The allocation to the State Department of Fish and Wildlife of moneys deposited into
the Watershed Conservation Operating Fund by section 2, chapter 586, Oregon Laws 2017, for
activities and projects to implement Article XV, section 4b, of the Oregon Constitution, is
increased by $113,745.

(3) The allocation to the State Department of Agriculture of moneys deposited into the
Watershed Conservation Operating Fund by section 3, chapter 586, Oregon Laws 2017, for
activities and projects to implement Article XV, section 4b, of the Oregon Constitution, is
increased by $1,958,477.

(4) The allocation to the Department of Environmental Quality of moneys deposited into
the Watershed Conservation Operating Fund by section 4, chapter 586, Oregon Laws 2017, for
activities and projects to implement Article XV, section 4b, of the Oregon Constitution, is
increased by $122,134.

SECTION 97. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1, chapter 587, Oregon Laws 2017, for the biennium ending
June 30, 2019, as the maximum limit for payment of expenses by the Oregon Watershed En-
hancement Board from lottery moneys deposited into the Watershed Conservation Grant
Fund from the Parks and Natural Resources Fund, for local grant expenditure purposes
listed in Article XV, section 4b, of the Oregon Constitution, is increased by $5,000,000.

SECTION 98. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Department of Administrative Services by section 18b (1), chapter 630,
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Oregon Laws 2017, for the biennium ending June 30, 2019, for the purpose of administering
and enforcing the duties, functions and powers transferred by section 12, chapter 630, Oregon
Laws 2017, is increased by $438,465.

SECTION 99. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (3), chapter 572, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received from charges,
but excluding lottery funds and federal funds not described in section 2, chapter 572, Oregon
Laws 2017, collected or received by the Oregon Department of Administrative Services, for
the Office of the State Chief Information Officer, is increased by $2,500,000 for the purchase
of fiber network.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (5)(a), chapter 572, Oregon Laws 2017, for the biennium ending June
30, 2019, as the maximum limit for payment of expenses from fees, moneys or other reven-
ues, including Miscellaneous Receipts and federal funds received from charges, but excluding
lottery funds and federal funds not described in section 2, chapter 572, Oregon Laws 2017,
collected or received by the Oregon Department of Administrative Services, for State Data
Center operations within the Office of the State Chief Information Officer, is increased by
$779,157 for assimilation of the Oregon Youth Authority data center.

(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (7), chapter 572, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and federal funds received from charges, but excluding
lottery funds and federal funds not described in section 2, chapter 572, Oregon Laws 2017,
collected or received by the Oregon Department of Administrative Services, for enterprise
goods and services, is increased by $152,247 for the transfer of procurement staff.

SECTION 100. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Environmental Quality by section 1 (4), chapter 591,
Oregon Laws 2017, for the biennium ending June 30, 2019, for agency management, is in-
creased by $1,083,217 for information technology.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Environmental Quality by section 1 (5), chapter 591, Oregon Laws 2017,
for the biennium ending June 30, 2019, for debt service, is increased by $833,867.

(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (4), chapter 591, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, the proceeds of bonds for the Orphan Site Account and
federal funds from congestion mitigation and air quality grants, drinking water protection,
beach bacteria monitoring, laboratory accreditation and woodstove grants and for smoke
monitoring laboratory services, but excluding lottery funds and federal funds not described
in section 2, chapter 591, Oregon Laws 2017, collected or received by the Department of En-
vironmental Quality, for agency management, is increased by $2,965,300 for bond proceeds
and cost of issuance.

SECTION 101. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the State Department of Fish and Wildlife by section 1 (1), chapter 544, Oregon
Laws 2017, for the biennium ending June 30, 2019, for the Fish Division, is increased by
$350,000 for the operation of the Leaburg Fish Hatchery.

SECTION 102. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (1), chapter 583, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Public Safety Standards and Training, for
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operations, is increased by $3,657,838 for the addition of six classes to the 2017-2019 Public
Safety Academy training calendar.

SECTION 103. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Military Department by section 1 (3), chapter 566, Oregon Laws
2017, for the biennium ending June 30, 2019, for emergency management, is increased by
$1,590,544 for administrative expenses.

SECTION 104. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of State Police by section 1 (1), chapter 581, Oregon Laws 2017,
for the biennium ending June 30, 2019, for patrol services, criminal investigations and gaming
enforcement, is decreased by $1,424,506 for realigning positions between program units.

SECTION 105. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of State Police by section 1 (2), chapter 581, Oregon Laws 2017,
for the biennium ending June 30, 2019, for fish and wildlife enforcement, is increased by
$114,144 for realigning positions between program units.

SECTION 106. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of State Police by section 1 (3), chapter 581, Oregon Laws 2017,
for the biennium ending June 30, 2019, for forensic services and the State Medical Examiner,
is increased by $146,904 for realigning positions between program units.

SECTION 107. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of State Police by section 1 (4), chapter 581, Oregon Laws 2017,
for the biennium ending June 30, 2019, for administrative services, agency support, criminal
justice information services and the office of the State Fire Marshal, is increased by
$4,139,016 for realigning positions between program units.

SECTION 108. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (2), chapter 372, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Consumer and Business Services, for the
Workers’ Compensation Division, is increased by $29,520 for the reclassification of positions
in the division.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 1 (5), chapter 372, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Department of Consumer and Business Services, for the Division of Financial
Regulation, is increased by $88,872 for the reclassification of positions in the division.

SECTION 109. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (1), chapter 375, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of State Lands, for Common School Fund
programs, is increased by $410,102 for position actions.

SECTION 110. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Education by section 1 (1), chapter 590, Oregon Laws 2017,
for the biennium ending June 30, 2019, for operations, is increased by $1,980,708 for staffing
for the Office of Child Care and for testing for lead in drinking water in day care facilities.

SECTION 111. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 3, chapter 373, Oregon Laws 2017, for the biennium end-
ing June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts, but excluding lottery funds and federal funds,
collected or received by the Occupational Therapy Licensing Board, is increased by $24,000
for fingerprint background checks for new applicants.
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SECTION 112. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 5, chapter 373, Oregon Laws 2017, for the biennium end-
ing June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts, but excluding lottery funds and federal funds,
collected or received by the State Board of Examiners for Speech-Language Pathology and
Audiology, is increased by $131,158 for increased costs related to investigations.

SECTION 113. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 6, chapter 373, Oregon Laws 2017, for the biennium end-
ing June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts, but excluding lottery funds and federal funds,
collected or received by the Oregon State Veterinary Medical Examining Board, is increased
by $46,111 for costs related to veterinary facility inspection.

SECTION 114. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (1), chapter 578, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Oregon Liquor Control Commission, for administrative
expenses, is increased by $677,175 for information technology improvements, management
and oversight.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 1 (2), chapter 578, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Oregon Liquor Control Commission, for marijuana regulation, is increased
by $3,631,786 for expenses related to the regulation of marijuana.

SECTION 115. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 127, chapter 702, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from lottery funds al-
located from the Veterans’ Services Fund to the Housing and Community Services Depart-
ment for the purpose of providing emergency housing assistance to veterans, is increased
by $1,150,000 for activities to address veterans’ homelessness and housing stability.

SECTION 116. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 4 (10), chapter 604, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in section 4, chapter 604, Oregon Laws 2017, collected or received
by the Department of Transportation, for motor carrier transportation, is increased by
$979,439.

SECTION 117. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (1), chapter 95, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Oregon Department of Aviation, for operations, is in-
creased by $950,000.

SECTION 118. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Health Authority by section 1 (1), chapter 545, Oregon Laws
2017, for the biennium ending June 30, 2019, for programs, is decreased by $31,921,099.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Health Authority by section 1 (2), chapter 545, Oregon Laws 2017, for the
biennium ending June 30, 2019, for central services, statewide assessments and enterprise-
wide costs, is decreased by $136,597.
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(3) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Health Authority by section 1 (4), chapter 545, Oregon Laws 2017, for the
biennium ending June 30, 2019, for debt service, is decreased by $1,370,485.

SECTION 119. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Health Authority by section 11, chapter 721, Oregon Laws 2017, for
the biennium ending June 30, 2019, is decreased by $10,195,935.

SECTION 120. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Health Authority by section 2, chapter 695, Oregon Laws 2017, for
the biennium ending June 30, 2019, is decreased by $400,000.

SECTION 121. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Health Authority by section 5, chapter 540, Oregon Laws 2017, for
the biennium ending June 30, 2019, is decreased by $50,000.

SECTION 122. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Health Authority by section 30, chapter 613, Oregon Laws 2017, for
the biennium ending June 30, 2019, is decreased by $250,000.

SECTION 123. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Health Authority by section 4, chapter 652, Oregon Laws 2017, for
the biennium ending June 30, 2019, is decreased by $557,600.

SECTION 124. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (1), chapter 545, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, tobacco tax receipts, recreational
marijuana tax receipts, provider taxes, Medicare receipts and federal funds for indirect cost
recovery, Supplemental Security Income recoveries, Women, Infants and Children Program
food rebates, the Coordinated School Health Program, the Edward Byrne Memorial State and
Local Law Enforcement Assistance Grant Program and emergency preparedness and re-
sponse services, but excluding lottery funds and federal funds not described in section 2,
chapter 545, Oregon Laws 2017, collected or received by the Oregon Health Authority, for
programs, is increased by $60,595,053.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (2), chapter 545, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, tobacco tax receipts, recreational marijuana tax receipts,
provider taxes, Medicare receipts and federal funds for indirect cost recovery, Supplemental
Security Income recoveries, Women, Infants and Children Program food rebates, the Coor-
dinated School Health Program, the Edward Byrne Memorial State and Local Law Enforce-
ment Assistance Grant Program and emergency preparedness and response services, but
excluding lottery funds and federal funds not described in section 2, chapter 545, Oregon
Laws 2017, collected or received by the Oregon Health Authority, for central services,
statewide assessments and enterprise-wide costs, is decreased by $904,109.

(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (4), chapter 545, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, tobacco tax receipts, recreational marijuana tax receipts,
provider taxes, Medicare receipts and federal funds for indirect cost recovery, Supplemental
Security Income recoveries, Women, Infants and Children Program food rebates, the Coor-
dinated School Health Program, the Edward Byrne Memorial State and Local Law Enforce-
ment Assistance Grant Program and emergency preparedness and response services, but
excluding lottery funds and federal funds not described in section 2, chapter 545, Oregon
Laws 2017, collected or received by the Oregon Health Authority, for capital improvement,
is increased by $43,119.
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(4) Notwithstanding any other law limiting expenditures, the amount of $1,371,293 is es-
tablished for the biennium ending June 30, 2019, as the maximum limit for payment of ex-
penses from fees, moneys or other revenues, including Miscellaneous Receipts, tobacco tax
receipts, recreational marijuana tax receipts, provider taxes, Medicare receipts and federal
funds for indirect cost recovery, Supplemental Security Income recoveries, Women, Infants
and Children Program food rebates, the Coordinated School Health Program, the Edward
Byrne Memorial State and Local Law Enforcement Assistance Grant Program and emer-
gency preparedness and response services, but excluding lottery funds and federal funds not
described in this subsection, collected or received by the Oregon Health Authority, for debt
service.

SECTION 125. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 4 (1), chapter 545, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from federal funds,
excluding federal funds described in section 2, chapter 545, Oregon Laws 2017, collected or
received by the Oregon Health Authority, for programs, is increased by $242,980,723.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 4 (2), chapter 545, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from federal funds, excluding federal
funds described in section 2, chapter 545, Oregon Laws 2017, collected or received by the
Oregon Health Authority, for central services, statewide assessments and enterprise-wide
costs, is decreased by $5,183,355.

SECTION 126. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Health Authority by section 1 (1), chapter 545, Oregon Laws
2017, for the biennium ending June 30, 2019, for programs, is increased by $152,500 for tech-
nical support related to residential mental health rates.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 4 (1), chapter 545, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from federal funds, excluding federal
funds described in section 2, chapter 545, Oregon Laws 2017, collected or received by the
Oregon Health Authority, for programs, is increased by $152,500 for technical support related
to residential mental health rates.

SECTION 127. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium ending June 30, 2019, out of the Gen-
eral Fund, the amount of $2,000,000, to be allocated to the Oregon Health Authority for
mental health residential rate increases.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2018, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 128. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Health Authority by section 1 (1), chapter 545, Oregon Laws 2017,
for the biennium ending June 30, 2019, for programs, is increased by $950,000 for school-based
mental health services.

SECTION 129. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (1), chapter 545, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, tobacco tax receipts, recreational
marijuana tax receipts, provider taxes, Medicare receipts and federal funds for indirect cost
recovery, Supplemental Security Income recoveries, Women, Infants and Children Program
food rebates, the Coordinated School Health Program, the Edward Byrne Memorial State and
Local Law Enforcement Assistance Grant Program and emergency preparedness and re-
sponse services, but excluding lottery funds and federal funds not described in section 2,
chapter 545, Oregon Laws 2017, collected or received by the Oregon Health Authority, for
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programes, is increased by $10,000,000 for expenditures from the Health Care Provider Incen-
tive Fund.

SECTION 130. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium ending June 30, 2019, out of the Gen-
eral Fund, the amount of $30,000,000, to be allocated to the Oregon Health Authority or the
Department of Human Services for caseload costs or other budget challenges that the agency
is unable to mitigate.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2018, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 131. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Emergency Board by section 3 (1), chapter 579, Oregon Laws 2017, for
the biennium ending June 30, 2019, for allocation to the Long Term Care Ombudsman for
costs associated with the public guardian and conservator program, is decreased by $200,000.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Long Term Care Ombudsman by section 1 (2), chapter 579, Oregon Laws 2017, for the
biennium ending June 30, 2019, for the public guardian and conservator program, is increased
by $200,000.

SECTION 132. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium ending June 30, 2019, out of the Gen-
eral Fund, the amount of $300,000, to be allocated to the Department of Human Services for
caseload costs or ventilator-assisted services in nursing facilities.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2018, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 133. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Emergency Board by section 3 (1), chapter 702, Oregon Laws 2017, for the
biennium ending June 30, 2019, for allocation to state agencies for compensation changes
driven by collective bargaining for workers who are not state employees, is decreased by
$10,000,000.

SECTION 134. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Emergency Board by section 5 (1), chapter 597, Oregon Laws 2017, for the
biennium ending June 30, 2019, for allocation to the Department of Human Services for foster
parent supports, is decreased by $750,000.

SECTION 135. Notwithstanding any other provision of law, the authorized appropriations
and expenditure limitations for the biennium ending June 30, 2019, for the Department of
Human Services, are changed by the amounts specified:

2017
Oregon Laws
Chapter/ $

Program/Funds Section Adjustment
Central services and
state assessments and
enterprise-wide costs

General Fund Ch. 597 1(1) +12,936,100

Other funds Ch. 597 2(1) +217,083

Federal funds Ch. 597 3(1) +13,405,396
Child welfare, self-
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sufficiency and vocational
rehabilitation services

General Fund Ch. 597 1(2) +57,899,144
Other funds Ch. 597 2(2) +7,841,400
Federal funds Ch. 597 3(2)+127,287,407

Aging and people with
disabilities and
intellectual/developmental
disabilities programs

General Fund Ch. 597 1(3) 7,005,894

Other funds Ch. 597 2(3) +33,172,224

Federal funds Ch. 597 3(3) -55,274,546
Shared services

Other funds Ch. 597 2(4) +11,367,375

SECTION 136. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 33, chapter 702, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 33, chap-
ter 702, Oregon Laws 2017, collected or received by the Department of Justice, for the child
support enforcement automated system in the child support enforcement automated pro-
gram, is increased by $2,758,537 for the child support enforcement automated system infor-
mation technology project.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 35, chapter 702, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses for the costs of issuance of general
obligation bonds sold pursuant to Article XI-Q of the Oregon Constitution from fees, moneys
or other revenues, including Miscellaneous Receipts and reimbursements from federal ser-
vice agreements, but excluding lottery funds and federal funds not described in section 35,
chapter 702, Oregon Laws 2017, collected or received by the Department of Justice, for the
capital debt service and related costs program for the child support enforcement automated
system in the debt service and related costs program, is increased by $56,463.

(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 36, chapter 702, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses for the child support enforcement au-
tomated system in the child support enforcement automated program from federal funds,
other than those described in section 33, chapter 702, Oregon Laws 2017, collected or received
by the Department of Justice, is increased by $5,398,887 for the child support enforcement
automated system information technology project.

(4) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Justice by section 1 (7), chapter 576, Oregon Laws 2017, for the biennium
ending June 30, 2019, for debt service and related costs, is decreased by $23,047 for capital
debt service and related costs for outstanding general obligation bonds sold pursuant to Ar-
ticle XI-Q of the Oregon Constitution for the child support enforcement automated system.

SECTION 137. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Justice by section 1 (3), chapter 576, Oregon Laws 2017, for
the biennium ending June 30, 2019, for the Criminal Justice Division, is increased by $185,916
for election fraud violations.

SECTION 138. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (6), chapter 576, Oregon Laws 2017, for the biennium
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ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the Department of Justice, for the General Counsel Division,
is increased by $1,277,744.

SECTION 139. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Revenue by section 1 (1), chapter 601, Oregon Laws 2017,
for the biennium ending June 30, 2019, for administration, is decreased by $604,613 for the
Processing Modernization information technology project.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 601, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and reimbursements from federal service agreements, but
excluding lottery funds and federal funds not described in section 2, chapter 601, Oregon
Laws 2017, collected or received by the Department of Revenue, for administration, is de-
creased by $52,575 for the Processing Modernization information technology project.

SECTION 140. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (1), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limits for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for adminis-
tration, is increased by $50,000 for the Processing Modernization information technology
project.

SECTION 141. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Revenue by section 1 (1), chapter 601, Oregon Laws 2017,
for the biennium ending June 30, 2019, for administration, is increased by $604,613 for finan-
cial and program management staffing.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 601, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limits for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and reimbursements from federal service agreements, but
excluding lottery funds and federal funds not described in section 2, chapter 601, Oregon
Laws 2017, collected or received by the Department of Revenue, for administration, is in-
creased by $52,575 for financial and program management staffing.

SECTION 142. (1) Notwithstanding any other provision of law, the General Fund appro-
priation established for the Department of Revenue by section 1 (1), chapter 601, Oregon
Laws 2017, for the biennium ending June 30, 2019, for administration, is increased by $824,926
for post-core systems replacement project implementation and Research Section staff.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 601, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limits for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and reimbursements from federal service agreements, but
excluding lottery funds and federal funds not described in section 2, chapter 601, Oregon
Laws 2017, collected or received by the Department of Revenue, for administration, is in-
creased by $9,115 for post-core systems replacement project implementation and Research
Section staff.

(8) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Revenue by section 1 (3), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, for the Personal Tax and Compliance Division, is decreased by $586,696
for post-core systems replacement project implementation and Research Section staff.

(4) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (3), chapter 601, Oregon Laws 2017, for the biennium ending June 30,
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2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and reimbursements from federal service agreements, but
excluding lottery funds and federal funds not described in section 2, chapter 601, Oregon
Laws 2017, collected or received by the Department of Revenue, for the Personal Tax and
Compliance Division, is decreased by $11,973 for post-core systems replacement project im-
plementation and Research Section staff.

(5) Notwithstanding any other provision of law, the General Fund appropriation estab-
lished for the Department of Revenue by section 1 (4), chapter 601, Oregon Laws 2017, for
the biennium ending June 30, 2019, for the Business Division, is decreased by $239,640 for
post-core Systems Replacement project implementation and Research Section staff.

SECTION 143. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (4), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limits for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for the Business
Division, is increased by $184,140 for a collections division administrator.

SECTION 144. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the State Treasurer by section 1 (2), chapter 605, Oregon Laws 2017, for the
biennium ending June 30, 2019, for administrative expenses related to the Oregon Retirement
Savings Board, is increased by $1,834,033.

SECTION 145. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Higher Education Coordinating Commission by section 1 (1), chapter
595, Oregon Laws 2017, for the biennium ending June 30, 2019, for operations, is increased
by $250,000 for the activities of the Oregon Volunteers Commission for Voluntary Action and
Service.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 7 (1), chapter 595, Oregon Laws 2017, as the maximum limit for pay-
ment of expenses from federal funds collected or received by the Higher Education Coordi-
nating Commission, for operations, is increased by $3,606,774 for the activities of the Oregon
Volunteers Commission for Voluntary Action and Service.

SECTION 146. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Office of the Governor by section 5, chapter 593, Oregon Laws 2017, for
the biennium ending June 30, 2019, for the Oregon Volunteers Commission for Voluntary
Action and Service program, is increased by $50,000.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 6, chapter 593, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from federal funds collected or received
by the Office of the Governor, for the Oregon Volunteers Commission for Voluntary Action
and Service program, is decreased by $3,337,261.

SECTION 147. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Legislative Administration Committee by section 1 (1), chapter 577,
Oregon Laws 2017, for the biennium ending June 30, 2019, for the general program, is in-
creased by $609,885.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 577, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Legislative Administration Committee, for the general program, is increased
by $151,550 for costs of issuance of general obligation bonds.
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(3) Notwithstanding any other provision of law, the General Fund appropriation made to
the Legislative Assembly by section 6, chapter 577, Oregon Laws 2017, for the biennium
ending June 30, 2019, is decreased by $375,000.

(4) Notwithstanding any other provision of law, the General Fund appropriation made to
the Legislative Assembly by section 7 (1), chapter 577, Oregon Laws 2017, for the biennium
ending June 30, 2019, is increased by $380,565.

(5) Notwithstanding any other provision of law, the General Fund appropriation made to
the Legislative Assembly by section 7 (2), chapter 577, Oregon Laws 2017, for the biennium
ending June 30, 2019, is decreased by $380,565.

(6) Notwithstanding any other provision of law, the General Fund appropriation made to
the Legislative Counsel Committee by section 10, chapter 577, Oregon Laws 2017, for the
biennium ending June 30, 2019, is decreased by $375,000.

(7) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 11, chapter 577, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Legislative Counsel Committee, is increased by $250,000.

(8) Notwithstanding any other provision of law, the General Fund appropriation made to
the Legislative Policy and Research Committee by section 14, chapter 577, Oregon Laws 2017,
for the biennium ending June 30, 2019, is increased by $840,115.

SECTION 148. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the State Department of Fish and Wildlife by section 1 (2), chapter 544, Oregon
Laws 2017, for the biennium ending June 30, 2019, for the Wildlife Division, is increased by
$50,000 for culling the elk herd near the Cold Springs National Wildlife Refuge.

SECTION 149. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Environmental Quality by section 1 (1), chapter 591, Oregon
Laws 2017, for the biennium ending June 30, 2019, for air quality, is increased by $1,000,000
for air quality permitting.

SECTION 150. In addition to and not in lieu of any other appropriation, there are ap-
propriated to the Oregon Department of Administrative Services, for the biennium ending
June 30, 2019, out of the General Fund, the following amounts for the following purposes:

(1) Bradshaw Drop Irrigation

Canal Project ......cceeeeueeenerencennnne. $ 1,895,000

(2) National Urban Housing

and Economic Community
Development Corporation
for implementation of an
affordable homes, skills
training and jobs program
for unemployed prior
offenders, at-risk youth

and veterans ....c..ccocceeeeeeeecencnnes $ 1,100,000
(3) City of Maupin Civic

Center project....cccccceeeeneeencennnnns $ 1,000,000
(4) Chamber of Commerce

facility in Hermiston................. $ 1,000,000
(5) City of Maupin

fiber project ...c..cceceeuceeeeneenennes $ 500,000
(6) City of Milwaukie Ledding

Library expansion project......... $ 300,000
(7) The Gem Theater regional

art center project ......cc.ccceeeueeee. $ 300,000
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(8) Benton County ranked choice

voting pilot project .....cccceeeueee... $ 200,000
(9) Study of the Silvies River
and its drainages.........ccccceueue... $ 100,000

SECTION 151. Notwithstanding any other law limiting expenditures, the following
amounts are established for the biennium ending June 30, 2019, as the maximum limits for
payment of expenses from lottery bond proceeds and other revenues, including Miscellaneous
Receipts, but excluding lottery funds and federal funds, collected or received by the Oregon
Department of Administrative Services, for the following purposes:

(1) Trillium Family Services

for construction of a secure

adolescent inpatient facility at

Trillium Children’s Farm Home $ 3,058,514
(2) De Paul Treatment Centers

for construction of a new

treatment facility......cccceeeennnnnes $ 2,050,587

SECTION 152. (1) Notwithstanding any other law limiting expenditures, the amount of
$500,000 is established for the biennium ending June 30, 2019, as the maximum limit for
payment of expenses from lottery moneys allocated from the Administrative Services Eco-
nomic Development Fund to the Oregon Business Development Department, for the Oregon
Infrastructure Finance Authority, for distributions to the City of Warrenton for the purpose
of financing the rebuilding of a dock destroyed by fire in Warrenton, Oregon.

(2) Notwithstanding any other law limiting expenditures, the amount of $500,000 is es-
tablished for the biennium ending June 30, 2019, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department, for business, inno-
vation and trade, for deposits in the Local Economic Opportunity Fund created by ORS
285B.260.

(3) Notwithstanding any other law limiting expenditures, the amount of $500,000 is es-
tablished for the biennium ending June 30, 2019, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department, for the Oregon
Infrastructure Finance Authority, for distribution to the Port of Cascade Locks for the
purpose of financing infrastructure and business recruitment at the port’s business park.

SECTION 153. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Judicial Department by section 1 (1), chapter 575, Oregon Laws 2017,
for the biennium ending June 30, 2019, for judicial compensation, is increased by $735,683.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Judicial Department by section 1 (2), chapter 575, Oregon Laws 2017, for the biennium
ending June 30, 2019, for operations, is increased by $2,378,568.

SECTION 154. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Public Defense Services Commission by section 1 (2), chapter 582,
Oregon Laws 2017, for the biennium ending June 30, 2019, for professional services, is in-
creased by $1,340,000 to expand the Parent Child Representation Program to additional
counties.

(2) In addition to and not in lieu of any other appropriation, there is appropriated to the
Public Defense Services Commission, for the biennium ending June 30, 2019, out of the Gen-
eral Fund, the amount of $450,000 for the purposes of an Oregon-specific caseload standards
study and an assessment of Oregon public defense services.

SECTION 155. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Secretary of State by section 1 (1), chapter 602, Oregon Laws 2017, for
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the biennium ending June 30, 2019, for the Administrative Services Division, is increased by
$156,357 for improving the security of electronic elections systems.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Secretary of State by section 1 (2), chapter 602, Oregon Laws 2017, for the biennium
ending June 30, 2019, for the Elections Division, is increased by $257,306 for notification
mailings required in the Oregon Motor Voter program.

(3) In addition to and not in lieu of any other appropriation, there is appropriated to the
Secretary of State, for the biennium ending June 30, 2019, out of the General Fund, the
amount of $1,663,885, for the Elections Division and county costs of conducting the January
2018 special election.

(4) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 602, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Secretary of State, for the Administrative Services Division, is increased by
$139,367 for Human Resources Division staffing.

SECTION 156. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium ending June 30, 2019, out of the Gen-
eral Fund, the amount of $1,656,115, to be allocated to the Secretary of State for the
Elections Division and county costs of conducting the January 2018 special election.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to August 1, 2018, the moneys remaining on that date become
available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 157. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Office of the Governor by section 1, chapter 593, Oregon Laws 2017, for
the biennium ending June 30, 2019, is increased by $222,002 for an education policy advisor.

(2) In addition to and not in lieu of any other appropriation, there is appropriated to the
Office of the Governor, for the biennium ending June 30, 2019, out of the General Fund, the
amount of $230,772 for a census coordinator.

SECTION 158. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Health Authority by section 1 (1), chapter 545, Oregon Laws 2017,
for the biennium ending June 30, 2019, for programs, is increased by $900,000 for the expan-
sion of the Oregon Psychiatric Access Line program.

SECTION 159. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Oregon Health Authority by section 1 (1), chapter 545, Oregon Laws 2017,
for the biennium ending June 30, 2019, for programs, is increased by $150,000 for a Marion
County sobering center.

SECTION 160. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Higher Education Coordinating Commission by section 1 (10), chapter 595,
Oregon Laws 2017, for the biennium ending June 30, 2019, for public university statewide
programs, is increased by $250,000 for the Center for Violence Prevention Research, Educa-
tion, and Practice.

SECTION 161. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Higher Education Coordinating Commission by section 1 (10), chapter 595,
Oregon Laws 2017, for the biennium ending June 30, 2019, for public university statewide
programs, is increased by $3,000,000 for the Northwest National Marine Renewable Energy
Center.

SECTION 162. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 6 (1), chapter 595, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds, federal funds
and funds described in sections 9 and 10, chapter 595, Oregon Laws 2017, collected or received
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by the Higher Education Coordinating Commission, for operations, is increased by $1,219,645
for the costs of issuing bonds on behalf of public universities.

SECTION 163. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 3 (1), chapter 590, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses, other than expenses
described in sections 6 and 10, chapter 590, Oregon Laws 2017, from fees, moneys or other
revenues, including Miscellaneous Receipts, but excluding lottery funds and federal funds,
collected or received by the Department of Education, for operations, is increased by $750,000
for child care worker professional development.

SECTION 164. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Education by section 1, chapter 564, Oregon Laws 2017,
for the biennium ending June 30, 2019, for the State School Fund, is decreased by $70,961,313.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2, chapter 564, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from lottery moneys allocated from the
Administrative Services Economic Development Fund to the Department of Education for
the State School Fund is increased by $70,961,313.

SECTION 165. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Housing and Community Services Department, for the biennium ending June
30, 2019, out of the General Fund, the amount of $200,000 for the purpose of providing shelter
and respite services within the City of Salem for homeless and unaccompanied minors.

SECTION 166. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Revenue by section 1 (3), chapter 601, Oregon Laws 2017,
for the biennium ending June 30, 2019, for the Personal Tax and Compliance Division, is in-
creased by $524,929 for a remote customer service call center.

SECTION 167. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (3), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
601, Oregon Laws 2017, collected or received by the Department of Revenue, for the Personal
Tax and Compliance Division, is increased by $10,713 for a remote customer service call
center.

SECTION 168. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Revenue by section 1 (1), chapter 601, Oregon Laws 2017,
for the biennium ending June 30, 2019, for administration, is increased by $772,818 for posi-
tion reconciliation.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter 601, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and reimbursements from federal service agreements, but
excluding lottery funds and federal funds not described in section 2, chapter 601, Oregon
Laws 2017, collected or received by the Department of Revenue, for administration, is in-
creased by $73,677 for position reconciliation.

(3) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Revenue by section 1 (2), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, for the Property Tax Division, is decreased by $22,093 for position re-
conciliation.

(4) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Revenue by section 1 (3), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, for the Personal Tax and Compliance Division, is increased by $130,326
for position reconciliation.
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(5) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (3), chapter 601, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and reimbursements from federal service agreements, but
excluding lottery funds and federal funds not described in section 2, chapter 601, Oregon
Laws 2017, collected or received by the Department of Revenue, for the Personal Tax and
Compliance Division, is increased by $2,781 for position reconciliation.

(6) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Revenue by section 1 (4), chapter 601, Oregon Laws 2017, for the biennium
ending June 30, 2019, for the Business Division, is increased by $47,600 for position reconcil-
iation.

(7) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (4), chapter 601, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and reimbursements from federal service agreements, but
excluding lottery funds and federal funds not described in section 2, chapter 601, Oregon
Laws 2017, collected or received by the Department of Revenue, for the Business Division,
is increased by $115,746 for position reconciliation.

SECTION 169. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium ending June 30, 2019, out of the Gen-
eral Fund, the amount of $650,000, to be allocated to the Department of Revenue for position
reconciliation for the biennium ending June 30, 2019.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2018, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 170. Notwithstanding any other law limiting expenditures, the amount of
$43,042 is established for the biennium ending June 30, 2019, as the maximum limit for pay-
ment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the Department of Cor-
rections, for debt service.

SECTION 171. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 3 (1), chapter 606, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and including federal funds received under
cooperative agreements with or contracts from the Bureau of Reclamation of the United
States Department of the Interior, the United States Army Corps of Engineers, the United
States Geological Survey, the Bonneville Power Administration and the National Fish and
Wildlife Foundation, but excluding lottery funds and federal funds not described in section
3, chapter 606, Oregon Laws 2017, collected or received by the Water Resources Department,
for administrative services, is increased by $5,269,633 for payment of project costs and bond
issuance costs for the City of Carlton water loss reduction project from the Water Supply
Development Account established by ORS 541.656.

SECTION 172. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Emergency Board by section 2 (1), chapter 702, Oregon Laws 2017, for the
biennium ending June 30, 2019, is decreased by $100,000,000.

SECTION 173. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Oregon Department of Administrative Services, for the biennium ending June
30, 2019, out of the General Fund, the amount of $1,435,000 for a carbon policy office.

SECTION 174. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Education by section 2 (4), chapter 590, Oregon Laws 2017,
for the biennium ending June 30, 2019, for other K-12 grant-in-aid programs, is increased by
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$250,000 for the Mike McLaran Center for Student Success in the Salem-Keizer School Dis-
trict.

SECTION 175. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the State Forestry Department by section 1 (2), chapter 592, Oregon Laws
2017, for the biennium ending June 30, 2019, for fire protection, is increased by $500,000 for
subsidizing forest patrol assessments on east side, low-productivity woodlands.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (2), chapter 592, Oregon Laws 2017, for the biennium ending June 30,
2019, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and including federal funds from the United States Forest
Service for fire protection and for research projects, but excluding lottery funds and federal
funds not described in section 2, chapter 592, Oregon Laws 2017, collected or received by the
State Forestry Department, for fire protection, is decreased by $500,000 for forest patrol as-
sessments on east side, low-productivity woodlands.

SECTION 176. Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 2 (5), chapter 547, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limit for payment of expenses from lottery moneys
allocated from the Parks and Natural Resources Fund to the State Parks and Recreation
Department, for community support grants, is increased by $20,000 for grants to repair rec-
reational trails damaged in the Chetco Bar Fire.

SECTION 177. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Land Conservation and Development by section 1 (2),
chapter 565, Oregon Laws 2017, for the biennium ending June 30, 2019, for grant programs,
is increased by $300,000 for the purpose of providing technical assistance grants to eastern
Oregon counties for economic opportunity analyses.

SECTION 178. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Human Services by section 1 (2), chapter 597, Oregon Laws
2017, for the biennium ending June 30, 2019, for child welfare, self-sufficiency and vocational
rehabilitation services, is increased by $300,000 for distribution to the Oregon Food Bank for
cold storage infrastructure improvements.

SECTION 179. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium ending June 30, 2019, out of the Gen-
eral Fund, the amount of $2,500,000, to be allocated to the Department of Human Services
for the child welfare program.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2018, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 180. Notwithstanding any other provision of law, the authorized appropriations
and expenditure limitations for the biennium ending June 30, 2019, for the following agencies
and programs are changed by the amounts specified:

(1) ADMINISTRATION.

2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
Oregon Advocacy
Commissions Office:
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General Fund
Oregon Department of
Administrative Services:

General Fund

General Fund

Other Funds

Other Funds

Other Funds

Other Funds

Other Funds

Other Funds

Other Funds

Other Funds

Other Funds
State Treasurer:

General Fund

General Fund

Other Funds

Other Funds
Oregon Racing Commission:

Other Funds
Public Employees
Retirement System:

Other Funds

Other Funds

Other Funds

Other Funds

Other Funds
Secretary of State:

General Fund

General Fund

Other Funds

Other Funds

Other Funds

Other Funds

Federal Funds
Oregon Liquor Control
Commission:

Other Funds

Other Funds
Department of Revenue:

General Fund

General Fund

General Fund

General Fund

Other Funds

Other Funds

Other Funds

Other Funds

Other Funds

Ch.

Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.

Ch.
Ch.
Ch.
Ch.

Ch.

Ch.
Ch.
Ch.
Ch.
Ch.

Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.

Ch.
Ch.

Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.

Employment Relations Board:

General Fund

Ch

Enrolled House Bill 5201 (HB 5201-A)

370 1 +23,666
572 1(1) +47,052
720 11 +9,290
572 2(1) +301,411
572 2(2) +402,965
572 2(3) +851,607
572 2(4) +619,042
572 2(5)(a) +999,935
572 2(6) +863,080
572 2(7) +1,440,817
572 2(8) +71,799
572 2(9) +71,328
605 1(1) +4,997
605 1(2) +31,688
605 2(1) +1,576,487
605 2(2) +9,386
58 1 +69,203
600 1(1) +186,427
600 1(2) +431,660
600 1(3) +371,668
600 1(4) +977,615
600 1(5) +98,970
602 1(1) +87,479
602 1(2) +90,198
602 2(1) +286,551
602 2(3) +557,946
602 2(4) +128,556
602 2(5) +187,471
602 3 +42,890
578 1(1) +1,360,597
578 1(2) +347,431
601 1(1) +931,793
601 1(2) +339,034
601 1(3) +2,292,740
601 1(4) +542,704
601 2(1) +126,635
601 2(3) +43,868
601 2(4) +538,002
601 2(5) +109,015
601 2(7) +26,986
. 507 1 +64,945
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Other Funds
Other Funds
Office of Governor:

General Fund
Lottery Funds
Other Funds
Federal Funds
Oregon Government
Ethics Commission:
Other Funds
State Library:
General Fund
Other Funds
Other Funds
Federal Funds

Ch.
Ch.

Ch.
Ch.
Ch.
Ch.

Ch.

Ch.
Ch.
Ch.
Ch.

507 2
507 3

593 1
593 3
593 4
593 6

116 1

5101
510 2
510 3
510 4

+6,258
+49,434

+209,570
+34,849
+91,481
+14,633

+53,441

+69,915
+3,280
+121,135
+34,544

(2) CONSUMER AND BUSINESS SERVICES.

Agency/Program/Funds

Oregon Board of
Accountancy:

Other Funds
Construction Contractors
Board:

Other Funds
Oregon Board of Licensed
Professional Counselors

and Therapists:

Other Funds
Oregon Board of
Psychology:

Other Funds
State Board of
Chiropractic Examiners:

Other Funds
State Board of Licensed
Social Workers:

Other Funds

Oregon Board of Dentistry:

Other Funds
Health-related
licensing boards:

Other Funds

Other Funds

Other Funds

Other Funds

2017
Oregon Laws
Chapter/

Section

Ch.

Ch.

Ch.

Ch.

Ch.

Ch.

Ch.

Ch.
Ch.
Ch.
Ch.

Enrolled House Bill 5201 (HB 5201-A)

90 1

2611

262 1

262 2

96 1

371 1

971

373 1
373 2
373 3
373 4

$
Adjustment

+33,545

+314,171

+40,604

+6,542

+13,761

+20,231

+51,753

+39,549
+9,490
+7,097
+12,039
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Other Funds Ch. 373 5 +8,907
Other Funds Ch. 373 6 +15,586
Bureau of Labor and
Industries:
General Fund Ch. 509 1 +341,885
Other Funds Ch. 509 2 +127,475
Other Funds Ch. 509 3(1) +111,310
Federal Funds Ch. 509 4 +38,949
Public Utility Commission:
Other Funds Ch. 93 1(1) +471,104
Other Funds Ch. 93 1(2) +54,218
Other Funds Ch. 93 1(3) +260,535
Other Funds Ch. 93 1(4) +5,566
Federal Funds Ch. 93 2 +27,131
Department of Consumer
and Business Services:
Other Funds Ch. 372 1(1) +443,827
Other Funds Ch. 372 1(2) +1,002,158
Other Funds Ch. 372 1(3) +826,759
Other Funds Ch. 372 1(4) +841,910
Other Funds Ch. 372 1(5) +958,887
Other Funds Ch. 372 1(6) +1,964,137
Other Funds Ch. 372 2(1) +148,272
Federal Funds Ch. 372 4(1) +348,460
Federal Funds Ch. 372 4(2) +10,088
Federal Funds Ch. 372 4(3) +8,751
Federal Funds Ch. 372 4(4) +2,523
Real Estate Agency:
Other Funds Ch. 59 1 +160,129
Oregon State Board of
Nursing:
Other Funds Ch. 126 1 +252,092
Oregon Medical Board:
Other Funds Ch. 125 1 +244,562
State Board of Pharmacy:
Other Funds Ch. 921 +129,211
(3) ECONOMIC DEVELOPMENT.
2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
Oregon Business
Development Department:
General Fund Ch. 580 1(1) +15,246
General Fund Ch. 580 1(2) +10,191
Other Funds Ch. 580 2(1) +155,036
Other Funds Ch. 580 2(2) +149,960

Enrolled House Bill 5201 (HB 5201-A)
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Other Funds Ch. 580 2(3) +42,963
Other Funds Ch. 580 2(4) +58,615
Lottery Funds Ch. 580 3(1) +152,514
Lottery Funds Ch. 580 3(2) +148,313
Lottery Funds Ch. 580 3(5) +13,116
Federal Funds Ch. 580 4(1) +3,338
Federal Funds Ch. 580 4(2) +27,926
Federal Funds Ch. 580 4(3) +5,535
Housing and Community
Services Department:
General Fund Ch. 574 1 +55,021
Other Funds Ch. 574 2 +774,097
Federal Funds Ch. 574 4 +124,414
Department of Veterans’
Affairs:
General Fund Ch. 585 1(1) +187,515
Lottery Funds Ch. 585 2(1) +206,243
Other Funds Ch. 585 3(1) +208,976
Employment Department:
Other Funds Ch. 506 1(1) +2,220,611
Other Funds Ch. 506 1(2) +565,360
Federal Funds Ch. 506 4 +3,717,268
(4) EDUCATION.
2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
Teacher Standards and
Practices Commission:
Other Funds Ch. 584 1 +144,940
Department of Education:
General Fund Ch. 590 1(1) +1,306,196
General Fund Ch. 590 1(2) +294,628
Other Funds Ch. 590 3(1) +495,428
Other Funds Ch. 590 3(2) +49,688
Federal Funds Ch. 590 4(1) +1,113,205
Federal Funds Ch. 590 4(2) +1,074
Chief Education Office:
General Fund Ch. 594 1 -39,492
Higher Education
Coordinating Commission:
General Fund Ch. 595 1(1) +362,423
Other Funds Ch. 595 6(1) +288,607
Other Funds Ch. 595 6(2) +13,920
Federal Funds Ch. 595 7(1) +309,274
Federal Funds Ch. 595 7(2) +699
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(5) HUMAN SERVICES.

2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
Long Term Care
Ombudsman:
General Fund Ch. 579 1(1) +72,097
General Fund Ch. 579 1(2) +41,832
Other Funds Ch. 579 2 +13,815
Commission for the
Blind:
General Fund Ch. 555 1 +109,015
Other Funds Ch. 555 2 +7,016
Federal Funds Ch. 555 3 +272,984
Psychiatric Security
Review Board:
General Fund Ch. 411 1 +81,506
Department of Human
Services:
General Fund Ch. 597 1(1) +2,370,336
General Fund Ch. 597 1(2) +16,127,597
General Fund Ch. 597 1(3) +5,459,568
Other Funds Ch. 597 2(1) +152,447
Other Funds Ch. 597 2(2) +45,946
Other Funds Ch. 597 2(3) +99,939
Other Funds Ch. 597 2(4) +3,494,937
Federal Funds Ch. 597 3(1) +2,069,299
Federal Funds Ch. 597 3(2) +15,861,631
Federal Funds Ch. 597 3(3) +7,716,216
Oregon Health Authority:
General Fund Ch. 545 1(1) +16,021,457
General Fund Ch. 545 1(2) +2,122,044
Other Funds Ch. 545 2(1) +2,209,004
Other Funds Ch. 545 2(2) +416,038
Other Funds Ch. 545 2(3) +3,675,633
Lottery Funds Ch. 545 3(1) +41,793
Federal Funds Ch. 545 4(1) +4,793,180
Federal Funds Ch. 545 4(2) +897,078
(6) JUDICIAL BRANCH.
2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment

Enrolled House Bill 5201 (HB 5201-A)
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Commission on Judicial
Fitness and Disability:

General Fund Ch. 91 1(1) +1,159
Judicial Department:
General Fund Ch. 575 1(1) +808,020
General Fund Ch. 575 1(2) +3,509,159
General Fund Ch. 575 1(3) +55,132
Other Funds Ch. 575 2(1) +395,116
Other Funds Ch. 575 2(2) +1,280
Other Funds Ch. 575 2(3) +26,913
Federal Funds Ch. 575 3 +4,937
Public Defense Services
Commission:
General Fund Ch. 582 1(1) +166,732
General Fund Ch. 582 1(3) +38,789
Other Funds Ch. 582 2(2) +13,630
(7) LEGISLATIVE BRANCH.
2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
Legislative Administration
Committee:
General Fund Ch. 577 1(1) +181,080
Other Funds Ch. 577 2(1) +14,027
Legislative Assembly:
General Fund Ch. 577 6 +191,540
General Fund Ch. 577 7(1) +257,176
General Fund Ch. 577 7(2) +517,258
Legislative Counsel Committee:
General Fund Ch. 577 10 +151,576
Other Funds Ch. 577 11 +17,079
Legislative Fiscal Officer:
General Fund Ch. 577 13Q1) +47,803
Other Funds Ch. 577 13(2) +36,897
Legislative Revenue Officer:
General Fund Ch. 577 15 +27,665
Commission on Indian
Services:
General Fund Ch. 577 16 +5,035
Legislative Policy and
Research Committee:
General Fund Ch. 577 14 +215,909

(8) NATURAL RESOURCES.
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2017

Oregon Laws

Chapter/
Agency/Program/Funds Section
State Marine Board:
Other Funds Ch. 299 1(1)
Other Funds Ch. 299 1(2)
Other Funds Ch. 299 1(3)
Other Funds Ch. 299 1(4)
Federal Funds Ch. 299 2(3)
State Department of
Energy:
Other Funds Ch. 543 1
Federal Funds Ch. 543 3
State Department of Geology
and Mineral Industries:
General Fund Ch. 508 1
Other Funds Ch. 508 2(1)
Other Funds Ch. 508 2(2)
Federal Funds Ch. 508 3
State Parks and Recreation
Department:
Other Funds Ch. 547 1(1)
Other Funds Ch. 547 1(2)
Other Funds Ch. 547 1(3)
Other Funds Ch. 547 1(4)
Other Funds Ch. 547 1(5)
General Fund Ch. 678 5
Lottery Funds Ch. 547 2(1)
Lottery Funds Ch. 547 2(2)
Lottery Funds Ch. 547 2(3)
Lottery Funds Ch. 547 2(4)
Lottery Funds Ch. 547 2(5)
Federal Funds Ch. 547 4(2)
Federal Funds Ch. 547 4(3)
Land Use Board of Appeals:
General Fund Ch. 536 1
Water Resources Department:
General Fund Ch. 606 1(1)
General Fund Ch. 606 1(2)
General Fund Ch. 606 1(3)
General Fund Ch. 606 1(4)
General Fund Ch. 606 1(5)
Other Funds Ch. 606 3(1)
Other Funds Ch. 606 3(2)
Other Funds Ch. 606 3(3)
Other Funds Ch. 606 3(4)
Federal Funds Ch. 606 4(1)

Enrolled House Bill 5201 (HB 5201-A)

$
Adjustment

+145,490
+22,713
+32,610
+17,834
+2,272

+402,655
+42,762

+78,781
+41,967
+51,702
+102,942

+9,910
+134,633
-1,269
+922,377
+21,862
+9,835
+16,880
+214,237
+40,618
+1,167,677
+91,478
+7,5688
+24,491

+25,506

+39,499
+264,179
+86,396
+186,767
+90,336
+14,342
+61,195
+112,990
+100,332
+21,086
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Federal Funds Ch. 606 4(2) +5,297
Oregon Watershed
Enhancement Board:

Lottery Funds Ch. 586 5 +174,369
Federal Funds Ch. 586 7(1) +87,762

Department of State Lands:
Other Funds Ch. 375 1(1) +553,792
Other Funds Ch. 375 1(2) +10,957
Other Funds Ch. 375 1(3) +56,931
Federal Funds Ch. 375 2(1) +48,996

State Department of

Agriculture:
General Fund Ch. 562 1(1) +19,490
General Fund Ch. 562 1(2) +294,561
General Fund Ch. 562 1(3) +72,307
General Fund Ch. 562 1(4) +5,553
Other Funds Ch. 562 2(1) +206,905
Other Funds Ch. 562 2(2) +1,141,687
Other Funds Ch. 562 2(3) +112,748
Other Funds Ch. 562 2(4) +104,890
Lottery Funds Ch. 562 3 +50,741
Federal Funds Ch. 562 4(2) +96,835
Federal Funds Ch. 562 4(3) +58,474
Federal Funds Ch. 562 4(4) +7,470

Department of Environmental

Quality:
General Fund Ch. 591 1(1) +270,996
General Fund Ch. 591 1(2) +499,137
General Fund Ch. 591 1(3) +39,660
General Fund Ch. 591 1(4) +21,762
Other Funds Ch. 591 2(1) +739,186
Other Funds Ch. 591 2(2) +554,481
Other Funds Ch. 591 2(3) +800,523
Other Funds Ch. 591 2(4) +436,228
Lottery Funds Ch. 591 3 +122,134
Federal Funds Ch. 591 5Q1) +133,208
Federal Funds Ch. 591 5(2) +121,397
Federal Funds Ch. 591 5(3) +75,914

State Department of
Fish and Wildlife:

General Fund Ch. 544 1(1) +538,177
General Fund Ch. 544 1(2) +102,141
General Fund Ch. 544 1(3) +9,087
Other Funds Ch. 544 2(1) +1,205,552
Other Funds Ch. 544 2(2) +576,455
Other Funds Ch. 544 2(3) +682,964
Other Funds Ch. 544 2(4) +5,542
Lottery Funds Ch. 544 3(1) +88,362
Lottery Funds Ch. 544 3(2) +21,167
Lottery Funds Ch. 544 3(3) +4,216
Federal Funds Ch. 544 4(1) +1,609,135
Federal Funds Ch. 544 4(2) +486,614
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Federal Funds Ch. 544 4(3) +137,344
State Forestry Department:
General Fund Ch. 592 1(1) +51,320
General Fund Ch. 592 1(2) +700,688
General Fund Ch. 592 1(3) +416,778
Other Funds Ch. 592 2(1) +480,901
Other Funds Ch. 592 2(2) +1,091,299
Other Funds Ch. 592 2(3) +1,687,298
Other Funds Ch. 592 2(4) +385,070
Other Funds Ch. 592 2(7) +164,703
Federal Funds Ch. 592 4(1) +43,829
Federal Funds Ch. 592 4(2) +98,401
Federal Funds Ch. 592 4(3) +1,920
Federal Funds Ch. 592 4(4) +105,906
Department of Land
Conservation and
Development:
General Fund Ch. 565 1(1) +179,264
Other Funds Ch. 565 2 +50,716
Federal Funds Ch. 565 3 +65,882
(9) PUBLIC SAFETY.
2017
Oregon Laws
Chapter/ $
Agency/Program/Funds Section Adjustment
State Board of Parole and
Post-Prison Supervision:
General Fund Ch. 548 1 +180,190
Department of
State Police:
General Fund Ch. 581 1(1) +1,575,151
General Fund Ch. 581 1(2) +125,426
General Fund Ch. 581 1(3) +146,605
General Fund Ch. 581 14) +3,155,089
Other Funds Ch. 581 2(1) +622,753
Other Funds Ch. 581 2(2) +252,710
Other Funds Ch. 581 2(3) +12,419
Other Funds Ch. 581 2(4) +900,952
Federal Funds Ch. 581 3(1) +10,287
Federal Funds Ch. 581 3(2) +7,591
Federal Funds Ch. 581 3(3) -557
Federal Funds Ch. 581 3(4) +7,075
Lottery Funds Ch. 581 4 +76,711
Department of Corrections:
General Fund Ch. 573 1(1) +21,524,617
General Fund Ch. 573 1(2) +2,457,908
General Fund Ch. 573 1(3) +1,154,665
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General Fund
Other Funds
Other Funds

Oregon Criminal Justice
Commission:

General Fund

Federal Funds
Department of Justice,
for district attorneys:

General Fund

Department of Justice:

General Fund
General Fund
General Fund
General Fund
General Fund
Other Funds
Other Funds
Other Funds
Other Funds
Other Funds
Other Funds
Other Funds
Other Funds

Federal Funds
Federal Funds
Federal Funds
Federal Funds
Oregon Military Department:

Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.

General Fund
General Fund
General Fund
Other Funds
Other Funds
Other Funds
Other Funds

Federal Funds

Federal Funds

Federal Funds
Department of Public Safety
Standards and Training:

Other Funds

Federal Funds
Oregon Youth Authority:

General Fund
Other Funds

Federal Funds

Ch.
Ch.
Ch.

Ch.
Ch.

Ch.

Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.

Ch.
Ch.

Ch.
Ch.
Ch.

573 1(4)
573 2(1)
573 2(2)

505 1
505 3

535 10

654 10

576 1(2)
576 1(3)
576 1(4)
576 1(6)
576 2(1)
576 2(2)
576 2(3)
576 2(4)
576 2(5)
576 2(6)
576 2(7)
576 2(8)
576 3(1)
576 3(2)
576 3(3)
576 3(4)

566 1(1)
566 1(2)
566 1(3)
566 2(1)
566 2(2)
566 2(3)
566 2(4)
566 3(1)
566 3(2)
566 3(3)

583 2(1)
583 3

588 1(1)
588 2
588 3

+477,296
+178,085
+186,114

+95,330
+8,357

+113,730

+8,038
+6,024
+117,436
+37,885
+597,530
+675,705
+417,107
+1,528,501
+253,040
+107,164
+925,501
+565,280
+393,137
+110,185
+27,745
+62,215
+1,925,818

+71,986
+9,181
+37,682
+61,609
+106,049
+168,474
+80,721
+1,240,353
+170,407
+327,102

+912,379
+4,396

+5,152,750
-64,327
+162,100

(10) TRANSPORTATION.
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2017
Oregon Laws

Chapter/ $
Agency/Program/Funds Section Adjustment
Oregon Department of
Aviation:
Other Funds Ch. 95 1(1) +57,325
Other Funds Ch. 95 1(2) +11,096
Other Funds Ch. 95 1(3) +4,140
Federal Funds Ch. 95 2(1) +10,782
Department of Transportation:
Other Funds Ch. 604 4(2) +6,811,666
Other Funds Ch. 604 4(3) +283,266
Other Funds Ch. 604 4(4) +519,271
Other Funds Ch. 604 4(5) +587,459
Other Funds Ch. 604 4(6) +652,423
Other Funds Ch. 604 4(7) +1,783,520
Other Funds Ch. 604 4(8) +1,082,525
Other Funds Ch. 604 4(9) +3,963,150
Other Funds Ch. 604 4(10) +1,517,067
Other Funds Ch. 604 4(11) +1,346,961
Other Funds Ch. 604 4(12) +83,287
Other Funds Ch. 604 4(13) +153,731
Other Funds Ch. 604 4(14) +78,773
Other Funds Ch. 604 4(15) +2,644,212
Federal Funds Ch. 604 5(2) +18,905
Federal Funds Ch. 604 5(5) +38,533

SECTION 181. This 2018 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2018 Act takes effect
on its passage.
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Passed by House March 3, 2018

Tina Kotek, Speaker of House

Passed by Senate March 3, 2018

Peter Courtney, President of Senate
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Received by Governor:

Kate Brown, Governor

Filed in Office of Secretary of State:

Dennis Richardson, Secretary of State
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79th OREGON LEGISLATIVE ASSEMBLY--2017 Regular Session

Enrolled
Senate Bill 812

Sponsored by Senator ROBLAN, Representatives GOMBERG, MCKEOWN; Representatives
BYNUM, SMITH DB, WHISNANT

CHAPTER ....ccccociviiiiiiiicccccccenens
AN ACT

Relating to on-site septic system financing; amending section 2, chapter 87, Oregon Laws 2016; and
declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 2, chapter 87, Oregon Laws 2016, is amended to read:

Sec. 2. (1) As used in this section and section 1, chapter 87, Oregon Laws 2016 [of this 2016
Actl:

(a) “Available sewer” means an existing public sewer system that a residence or small business
is capable of being connected to:

(A) In compliance with state and local law; and

(B) Without a significant extension of the public sewer system.

(b) “Loan program” means a program funded by a grant awarded under this section.

(c)(A) “On-site septic system” means a subsurface on-site sewage treatment and disposal system,
including, but not limited to, alternative sewage disposal systems, nonwater-carried sewage disposal
facilities and subsurface sewage disposal systems as those terms are defined in ORS 454.605.

(B) “On-site septic system” does not include any system that is designed to treat and dispose
of industrial waste.

(d) “Small business” means a corporation, partnership, sole proprietorship or other legal entity
formed for the purpose of making a profit and that generates less than 3,500 gallons of wastewater
per day.

(2) The Department of Environmental Quality shall award grants for the purpose of developing
and administering loan programs to provide low-interest loans for the purposes described in sub-
section (3)(b) of this section. The Environmental Quality Commission may adopt rules necessary to
implement the provisions of this section.

(3) The department may not disburse grant funds under this section unless the department and
the intended grant award recipient first enter into a grant agreement. The grant agreement must:

(a) Provide that a lender that participates in a loan program must agree to subordinate the
lender’s lien to the borrower’s consensual mortgage lien.

(b) Require that loans provided to borrowers under a loan program must be used for at least
one of the following purposes to address a public health and safety risk or to otherwise protect or
maintain water quality in the waters of this state:

(A) To repair a damaged, malfunctioning or inoperable residential or small business on-site
septic system.
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(B) To replace a damaged, malfunctioning or inoperable residential or small business on-site
septic system with:

(i) A new, used or reconditioned functional residential or small business on-site septic system,;

(ii) A new, used or reconditioned functional cluster on-site septic system; or

(iii) A connection to an available sewer, and to properly decommission and discontinue use of
the on-site septic system.

(C) To upgrade a residential or small business on-site septic system with a newer or more ad-
vanced on-site septic system. An upgrade may include alterations if the work is part of a repair or
if the on-site septic system being upgraded is more than 25 years old.

(D) To replace the waste disposal well or sewage drill hole of an otherwise functional residential
or small business on-site septic system.

(E) To conduct [an] a regional evaluation of [a] community, residential or small business on-
site septic [system] systems to determine whether repair or replacement is necessary.

(c) Require that, if a residence or small business with a damaged, malfunctioning or inoperable
on-site septic system is located within the territory of an available sewer, [and a connection to the
available sewer is a cost-effective option] and is required to connect to the available sewer, a loan
provided under a loan program to address the damaged, malfunctioning or inoperable on-site septic
system must be used to install a connection to the available sewer and to properly decommission
and discontinue use of the on-site septic system.

(d) Require that a loan provided under a loan program must be in an amount that covers 100
percent of the costs associated with the purposes under paragraph (b) of this subsection for which
the loan is provided, unless the borrower requests and consents to a loan that covers a lower
percentage of the costs.

(e) Require that a grant award recipient must provide a mechanism for ensuring compliance
with any locally required operation and maintenance of an on-site septic system for which a loan
is provided under a loan program.

(f) Require that a grant award recipient use accounting, auditing and fiscal procedures that
conform to generally accepted government accounting standards.

(4) In selecting grant award recipients under this section, the department shall give preference
to applicants that:

(a) Prioritize, but do not limit themselves to, providing loans to low and moderate income and
small business applicants that are unable to obtain traditional financing;

(b) Can demonstrate prior success in offering, underwriting, servicing and managing loans to:

(A) Members of low and moderate income populations;

(B) Persons with a range of credit qualifications; and

(C) Residential and commercial borrowers; and

(c) Plan to engage additional stakeholders in outreach and marketing efforts for a loan program.

SECTION 2. This 2017 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2017 Act takes effect
on its passage.
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Passed by Senate March 20, 2017 Received by Governor:

Peter Courtney, President of Senate

Kate Brown, Governor
Passed by House May 25, 2017

Filed in Office of Secretary of State:

Tina Kotek, Speaker of House

Dennis Richardson, Secretary of State
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79th OREGON LEGISLATIVE ASSEMBLY--2017 Regular Session

Enrolled
Senate Bill 1008

Sponsored by Senators DEMBROW, TAYLOR, FREDERICK, GELSER, Representatives
GREENLICK, MALSTROM, NOSSE; Senators BURDICK, DEVLIN, Representatives GORSEK,
HELM, HERNANDEZ, HOLVEY, KENY-GUYER, MARSH, PILUSO, POWER, REARDON,
SANCHEZ, SOLLMAN

CHAPTER ...
AN ACT

Relating to diesel; creating new provisions; amending ORS 327.033, 468A.795, 468A.796, 468A.797,
468A.799, 468A.801 and 468A.803; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

OREGON CLEAN DIESEL PROGRAM
(Definitions)

SECTION 1. ORS 468A.795 is amended to read:

468A.795. As used in ORS 468A.795 to 468A.803 and sections 11 to 16, chapter 855, Oregon Laws
2007:

[(1) “Combined weight” has the meaning given that term in ORS 825.005.]

(1) “Alternative fuel” means biofuels, biogas, natural gas, liquefied petroleum gas, hy-
drogen and electricity.

(2) “Best available exhaust control technology” means the most effective exhaust con-
trols to reduce diesel particulate that rely on passively regenerated diesel particulate control
technology supported in a vehicle’s normal duty cycle.

(3) “Combined weight” has the meaning given that term in ORS 825.005.

[2)] (4) “Cost-effectiveness threshold” means the cost, in dollars, per ton of diesel particulate
matter reduced, as established by rule of the Environmental Quality Commission.

(5) “Diesel engine” means a compression ignition engine.

(6) “Environmental Mitigation Trust Agreement” means the Environmental Mitigation
Trust Agreement required by the Volkswagen “Clean Diesel” Marketing, Sales Practices and
Products Liability Litigation partial consent decree dated October 25, 2016.

(7) “Equivalent equipment” means a piece of equipment that performs the same function
and has the equivalent horsepower to a piece of equipment subject to a replacement.

(8) “Equivalent motor vehicle” means a motor vehicle that performs the same function
and is in the same weight class as a motor vehicle subject to a replacement.

[(3)] (9) “Heavy-duty truck” means a motor vehicle or combination of vehicles operated as a unit
that has a combined weight that is greater than 26,000 pounds.

[(4)] (10) “Incremental cost” means the cost of a qualifying repower or retrofit less a baseline
cost that would otherwise be incurred in the normal course of business.
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[(5)] (11) “Medium-duty truck” means a motor vehicle or combination of vehicles operated as a
unit that has a combined weight that is greater than 14,000 pounds but less than or equal to 26,000
pounds.

[(6)] (12) “Motor vehicle” has the meaning given that term in ORS 825.005.

[(7) “Nonroad Oregon diesel engine” means any Oregon diesel engine that was not designed pri-
marily to propel a motor vehicle on public highways of this state.]

(13) “Nonroad diesel engine” means a diesel engine of 25 horsepower or more that is not
designed primarily to propel a motor vehicle on public highways.

[(8)] (14) “Oregon diesel engine” means an engine at least 50 percent of the use of which, as
measured by miles driven or hours operated, will occur in Oregon for the three years following the
repowering or retrofitting of the engine.

[(9)]1 (15) “Oregon diesel truck engine” means a diesel engine in a truck at least 50 percent of
the use of which, as measured by miles driven or hours operated, has occurred in Oregon for the
two years preceding the scrapping of the engine.

[(10)] (16) “Public highway” has the meaning given that term in ORS 825.005.

(A7) (a) “Replacement” means:

(A) To scrap a motor vehicle powered by a diesel engine and replace the motor vehicle
with an equivalent motor vehicle; or

(B) To scrap a piece of equipment powered by a nonroad diesel engine and replace the
equipment with equivalent equipment.

(b) “Replacement” does not mean ordinary maintenance, repair or replacement of a die-
sel engine.

[(11)] (18) “Repower” means to scrap an old diesel engine and [replace] substitute it with a new
engine, a used engine or a remanufactured engine, or with electric motors, drives or fuel cells, with
a minimum useful life of seven years.

[(12)] (19) “Retrofit” means to equip a diesel engine with new emissions-reducing parts or tech-
nology after the manufacture of the original engine. A retrofit must use the greatest degree of
emissions reduction available for the particular application of the equipment retrofitted that meets
the cost-effectiveness threshold.

[(13)] (20) “Scrap” means to destroy, [and] render inoperable and recycle.

[(14)] (21) “Truck” means a motor vehicle or combination of vehicles operated as a unit that has
a combined weight that is greater than 14,000 pounds.

SECTION 2. ORS 468A.795, as amended by section 6a, chapter 855, Oregon Laws 2007, is
amended to read:

468A.795. As used in ORS 468A.795 to 468A.803:

[(1) “Combined weight” has the meaning given that term in ORS 825.005.]

(1) “Alternative fuel” means biofuels, biogas, natural gas, liquefied petroleum gas, hy-
drogen and electricity.

(2) “Best available exhaust control technology” means the most effective exhaust con-
trols to reduce diesel particulate that rely on passively regenerated diesel particulate control
technology supported in a vehicle’s normal duty cycle.

(3) “Combined weight” has the meaning given that term in ORS 825.005.

[(2)] (4) “Cost-effectiveness threshold” means the cost, in dollars, per ton of diesel particulate
matter reduced, as established by rule of the Environmental Quality Commission.

(5) “Diesel engine” means a compression ignition engine.

(6) “Environmental Mitigation Trust Agreement” means the Environmental Mitigation
Trust Agreement required by the Volkswagen “Clean Diesel” Marketing, Sales Practices and
Products Liability Litigation partial consent decree dated October 25, 2016.

(7) “Equivalent equipment” means a piece of equipment that performs the same function
and has the equivalent horsepower to a piece of equipment subject to a replacement.

(8) “Equivalent motor vehicle” means a motor vehicle that performs the same function
and is in the same weight class as a motor vehicle subject to a replacement.
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[(3)] (9) “Heavy-duty truck” means a motor vehicle or combination of vehicles operated as a unit
that has a combined weight that is greater than 26,000 pounds.

[(4)] (10) “Incremental cost” means the cost of a qualifying repower or retrofit less a baseline
cost that would otherwise be incurred in the normal course of business.

[(5)] (11) “Medium-duty truck” means a motor vehicle or combination of vehicles operated as a
unit that has a combined weight that is greater than 14,000 pounds but less than or equal to 26,000
pounds.

[(6)] (12) “Motor vehicle” has the meaning given that term in ORS 825.005.

[(7) “Nonroad Oregon diesel engine” means any Oregon diesel engine that was not designed pri-
marily to propel a motor vehicle on public highways of this state.]

(13) “Nonroad diesel engine” means a diesel engine of 25 horsepower or more that is not
designed primarily to propel a motor vehicle on public highways.

[(8)] (14) “Oregon diesel engine” means an engine at least 50 percent of the use of which, as
measured by miles driven or hours operated, will occur in Oregon for the three years following the
repowering or retrofitting of the engine.

[(9)]1 (15) “Oregon diesel truck engine” means a diesel engine in a truck at least 50 percent of
the use of which, as measured by miles driven or hours operated, has occurred in Oregon for the
two years preceding the scrapping of the engine.

[(10)] (16) “Public highway” has the meaning given that term in ORS 825.005.

(A7) (a) “Replacement” means:

(A) To scrap a motor vehicle powered by a diesel engine and replace the motor vehicle
with an equivalent motor vehicle; or

(B) To scrap a piece of equipment powered by a nonroad diesel engine and replace the
equipment with equivalent equipment.

(b) “Replacement” does not mean ordinary maintenance, repair or replacement of a die-
sel engine.

[(11)] (18) “Repower” means to scrap an old diesel engine and [replace] substitute it with a new
engine, a used engine or a remanufactured engine, or with electric motors, drives or fuel cells, with
a minimum useful life of seven years.

[(12)] (19) “Retrofit” means to equip a diesel engine with new emissions-reducing parts or tech-
nology after the manufacture of the original engine. A retrofit must use the greatest degree of
emissions reduction available for the particular application of the equipment retrofitted that meets
the cost-effectiveness threshold.

[(13)] (20) “Scrap” means to destroy, [and] render inoperable and recycle.

[(14)] (21) “Truck” means a motor vehicle or combination of vehicles operated as a unit that has
a combined weight that is greater than 14,000 pounds.

(Clean Diesel Engine Fund; Uses)

SECTION 3. ORS 468A.797 is amended to read:

468A.797. (1) The Environmental Quality Commission by rule shall establish standards related
to the certified cost necessary to perform a qualifying replacement, repower or retrofit, including
but not limited to rules establishing the certified cost for purposes of the tax credit established in
section 12, chapter 855, Oregon Laws 2007.

(2) For the purposes of subsection (1) of this section, certified cost:

(a) May not exceed the incremental cost of labor and hardware that the Department of Envi-
ronmental Quality finds necessary to perform a qualifying repower or retrofit;

(b) Does not include the cost of any portion of a replacement, repower or retrofit undertaken
to comply with any applicable local, state or federal pollution or emissions law or for ordinary
maintenance, repair or replacement of a diesel engine; and

(c) May not exceed the cost-effectiveness threshold.
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SECTION 4. ORS 468A.797, as amended by section 7a, chapter 855, Oregon Laws 2007, is
amended to read:

468A.797. (1) The Environmental Quality Commission by rule shall establish standards related
to the certified cost necessary to perform a qualifying replacement, repower or retrofit.

(2) For the purposes of subsection (1) of this section, certified cost:

(a) May not exceed the incremental cost of labor and hardware that the Department of Envi-
ronmental Quality finds necessary to perform a qualifying repower or retrofit;

(b) Does not include the cost of any portion of a replacement, repower or retrofit undertaken
to comply with any applicable local, state or federal pollution or emissions law or for ordinary
maintenance, repair or replacement of a diesel engine; and

(c) May not exceed the cost-effectiveness threshold.

SECTION 5. ORS 468A.799 is amended to read:

468A.799. (1) The Environmental Quality Commission by rule shall establish standards for [the
qualifying repower of a nonroad Oregon diesel engine or retrofit of an Oregon diesel engine,] quali-
fying replacements, repowers and retrofits, including but not limited to rules establishing re-
power or retrofit qualifications for purposes of the tax credit established in section 12, chapter 855,
Oregon Laws 2007.

(2) The standards adopted by the commission under this section must [include] require, at a
minimum:

[(@) A requirement for the reduction of diesel particulate matter emissions by at least 25 percent
compared with the baseline emissions for the relevant engine year and application;]

(a) For the qualifying replacement of a motor vehicle powered by a diesel engine, that:

(A) The motor vehicle to be scrapped has at least three years of remaining useful life;
and

(B) The engine model year of the equivalent motor vehicle is 2010 or newer.

(b) For the qualifying replacement of a piece of equipment powered by a nonroad diesel
engine, that:

(A) The nonroad piece of equipment to be scrapped has at least three years of remaining
useful life; and

(B) The equivalent equipment is powered by:

(i) A nonroad diesel engine, whether or not capable of being powered by alternative fuel,
that meets or exceeds United States Environmental Protection Agency Tier 4 exhaust emis-
sion standards for nonroad compression ignition engines;

(ii) A nonroad engine capable of being powered by alternative fuel that meets or exceeds
United States Environmental Protection Agency Tier 2 exhaust emission standards for non-
road spark ignition engines; or

(iii) A nonroad engine powered by electricity.

(¢) For the qualifying repower of a nonroad diesel engine, that the repower will be ac-
complished using:

(A) A nonroad diesel engine, whether or not capable of being powered by alternative fuel,
that is at least one tier higher than the engine to be scrapped, based on the United States
Environmental Protection Agency tier standards for nonroad compression ignition engines;

(B) A nonroad engine capable of being powered by alternative fuel that meets or exceeds
United States Environmental Protection Agency Tier 2 exhaust emission standards for non-
road spark ignition engines; or

(C) A nonroad engine powered by electricity.

(d) For the qualifying retrofit of a diesel engine, a resulting reduction of diesel
particulate matter emissions by at least 85 percent when compared with the baseline emis-
sions for the relevant engine year and application.

[(6)] (e) That a list of technologies approved as qualifying repowers or retrofits that have been
verified by the United States Environmental Protection Agency or the California Air Resources
Board[; and] is included in the standards.
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(3) The commission by rule shall establish standards for the methods of recycling used
for scrapping a motor vehicle, a piece of equipment powered by a nonroad diesel engine or
a nonroad diesel engine after a qualifying replacement or repower.

[(c)] (4) [A requirement that] A qualifying replacement, repower or retrofit [does] may not in-
clude the replacement, repower or retrofit of a motor vehicle, piece of equipment or engine for
which a grant, loan or tax credit under ORS 468A.803 or section 12, chapter 855, Oregon Laws 2007,
has previously been awarded or allowed, unless the replacement, repower or retrofit will reduce
emissions further than the replacement, repower or retrofit funded by the previous grant, loan or
tax credit.

SECTION 6. ORS 468A.799, as amended by section 8a, chapter 855, Oregon Laws 2007, is
amended to read:

468A.799. (1) The Environmental Quality Commission by rule shall establish standards for [the
qualifying repower of a nonroad Oregon diesel engine or retrofit of an Oregon diesel engine] qualify-
ing replacements, repowers and retrofits.

(2) The standards adopted by the commission under this section must [include] require, at a
minimum:

[(@) A requirement for the reduction of diesel particulate matter emissions by at least 25 percent
compared with the baseline emissions for the relevant engine year and application;]

(a) For the qualifying replacement of a motor vehicle powered by a diesel engine, that:

(A) The motor vehicle to be scrapped has at least three years of remaining useful life;
and

(B) The engine model year of the equivalent motor vehicle is 2010 or newer.

(b) For the qualifying replacement of a piece of equipment powered by a nonroad diesel
engine, that:

(A) The nonroad piece of equipment to be scrapped has at least three years of remaining
useful life; and

(B) The equivalent equipment is powered by:

(i) A nonroad diesel engine, whether or not capable of being powered by alternative fuel,
that meets or exceeds United States Environmental Protection Agency Tier 4 exhaust emis-
sion standards for nonroad compression ignition engines;

(ii) A nonroad engine capable of being powered by alternative fuel that meets or exceeds
United States Environmental Protection Agency Tier 2 exhaust emission standards for non-
road spark ignition engines; or

(iii) A nonroad engine powered by electricity.

(c) For the qualifying repower of a nonroad diesel engine, that the repower will be ac-
complished using:

(A) A nonroad diesel engine, whether or not capable of being powered by alternative fuel,
that is at least one tier higher than the engine to be scrapped, based on the United States
Environmental Protection Agency tier standards for nonroad compression ignition engines;

(B) A nonroad engine capable of being powered by alternative fuel that meets or exceeds
United States Environmental Protection Agency Tier 2 exhaust emission standards for non-
road spark ignition engines; or

(C) A nonroad engine powered by electricity.

(d) For the qualifying retrofit of a diesel engine, a resulting reduction of diesel
particulate matter emissions by at least 85 percent when compared with the baseline emis-
sions for the relevant engine year and application.

[(6)] (e) That a list of technologies approved as qualifying repowers or retrofits that have been
verified by the United States Environmental Protection Agency or the California Air Resources
Board[; and] is included in the standards.

(3) The commission by rule shall establish standards for the methods of recycling used
for scrapping a motor vehicle, a piece of equipment powered by a nonroad diesel engine or
a nonroad diesel engine after a qualifying replacement or repower.
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[(c)] (4) [A requirement that] A qualifying replacement, repower or retrofit [does] may not in-
clude the replacement, repower or retrofit of a motor vehicle, piece of equipment or engine for
which a grant or loan under ORS 468A.803 has previously been awarded or allowed, unless the
replacement, repower or retrofit will reduce emissions further than the replacement, repower or
retrofit funded by the previous grant or loan.

SECTION 7. ORS 468A.801 is amended to read:

468A.801. (1) The Clean Diesel Engine Fund is established in the State Treasury separate and
distinct from the General Fund. Interest earned by the Clean Diesel Engine Fund shall be credited
to the fund. The moneys in the fund are continuously appropriated to the Department of Environ-
mental Quality to be used for the purposes described in ORS 468A.803.

(2) The Clean Diesel Engine Fund consists of:

(a) Funds appropriated by the Legislative Assembly;

(b) Grants provided by the federal government pursuant to the federal Clean Air Act, 42 U.S.C.
7401 et seq., or other federal laws; [and]

[(c) Any other revenues derived from gifts or grants given to the state for the purpose of providing
financial assistance to owners or operators of diesel engines for the purpose of repowering, retrofitting
or scrapping diesel engines to reduce diesel engine emissions.]

(c) Moneys paid to the State of Oregon pursuant to the Environmental Mitigation Trust
Agreement;

(d) Any other moneys received by the state for the purpose of providing financial and
technical assistance to owners or operators of diesel engines for the purpose of reducing
emissions from diesel engines; and

(e) Any moneys deposited in the fund from any other public or private source.

SECTION 8. ORS 468A.803 is amended to read:

468A.803. (1) The Department of Environmental Quality shall use the moneys in the Clean Diesel
Engine Fund to award:

(a) Grants and loans to the owners and operators of motor vehicles powered by diesel
engines, and equipment powered by nonroad diesel engines, for up to 25 percent of the cer-
tified costs of qualifying replacements as described in ORS 468A.797 and 468A.799;

[(@)] (b) Grants and loans to the owners and operators of [Oregon] diesel engines for up to 100
percent of the certified costs of qualifying retrofits as described in ORS 468A.797 and 468A.799;

[(6)] (¢) Grants and loans to the owners and operators of nonroad [Oregon] diesel engines for
up to 25 percent of the certified costs of qualifying repowers as described in ORS 468A.797 and
468A.799; and

[(c)] (d) Grants to the owners of Oregon diesel truck engines to scrap those engines.

[(2) Subject to and consistent with federal law, any moneys received from the federal government
that are deposited in the Clean Diesel Engine Fund under ORS 468A.801 (2)(b) must be used for ini-
tiatives to reduce emissions from diesel engines. Subsections (1), (3) to (5) and (7) of this section and
ORS 468A.797 and 468A.799 do not apply to use of moneys in the Clean Diesel Engine Fund received
from the federal government.]

(2) The Environmental Quality Commission by rule may set grant or loan award rates
at a percentage that is greater than a percentage allowed under subsection (1) of this sec-
tion, provided that the grant or loan assistance will not exceed the cost-effectiveness
threshold, if the higher percentage award rate would:

(a) Benefit sensitive populations or areas with elevated concentrations of diesel
particulate matter; or

(b) Otherwise increase participation by those categories of owners or operators.

(3) In determining the amount of a grant or loan under this section, the department must reduce
the incremental cost of a qualifying replacement, repower or retrofit by the value of any existing
financial incentive that directly reduces the cost of the qualifying replacement, repower or retrofit,
including tax credits, other grants or loans, or any other public financial assistance.
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(4) The department may certify third parties to perform qualifying replacements, repowers and
retrofits and may contract with third parties to perform such services for the certified costs of
qualifying replacements, repowers and retrofits. The department may also contract with insti-
tutions of higher education or other public bodies as defined by ORS 174.109 to train and certify
third parties to perform qualifying replacements, repowers and retrofits.

(5) The department may not award a grant or loan for a replacement, repower or retrofit
under subsection (1) of this section unless the grant or loan applicant demonstrates to the
department’s satisfaction that the resulting equivalent motor vehicle, equivalent equipment,
repowered nonroad diesel engine or retrofitted diesel engine will undergo at least 50 percent
of its use in Oregon, as measured by miles driven or hours operated, for the three years
following the replacement, repower or retrofit.

[(5)] (6) The department may not award a grant to scrap an Oregon diesel truck engine under
subsection (1)[(c)] of this section unless the engine was manufactured prior to 1994 and the engine
is in operating condition at the time of the grant application or, if repairs are needed, the owner
demonstrates to the department’s satisfaction that the engine can be repaired to an operating con-
dition for less than its commercial scrap value. The [Environmental Quality] commission shall adopt
rules for a maximum grant awarded under subsection (1)[(c)] of this section for an engine in a
heavy-duty truck and for an engine in a medium-duty truck. A grant awarded under subsection
(DI(c)] of this section may not be combined with any other tax credits, grants or loans, or any other
public financial assistance, to scrap an Oregon diesel truck engine.

(7) Subject to and consistent with federal law, any moneys received from the federal
government that are deposited in the Clean Diesel Engine Fund under ORS 468A.801 (2)(b)
must be used for initiatives to reduce emissions from diesel engines. Subsections (1) to (6)
of this section and ORS 468A.797 and 468A.799 do not apply to use of moneys in the fund re-
ceived from the federal government.

(8) Any moneys received by the State of Oregon pursuant to a voluntary written agree-
ment or a settlement approved in an administrative or judicial proceeding that are deposited
in the Clean Diesel Engine Fund must be used by the department for activities consistent
with the terms and conditions of the agreement or settlement. Subsections (1) to (6) of this
section and ORS 468A.797 and 468A.799 do not apply to the use of moneys in the fund received
pursuant to this subsection.

[(6)] (9) Except as provided in subsection (8) of this section, the department may use the
moneys in the Clean Diesel Engine Fund to pay expenses of the department in administering the
program described in [this section] ORS 468A.795 to 468A.803.

[(7) The commission shall adopt rules to implement this section and ORS 468A.801, including but
not limited to establishing preferences for grant and loan awards based upon percentage of engine use
in Oregon, whether a grant or loan applicant will provide matching funds, whether scrapping, repow-
ering or retrofitting an engine will benefit sensitive populations or areas with elevated concentrations
of diesel particulate matter, or such other criteria as the commission may establish. The rules adopted
by the commission shall reserve a portion of the financial assistance available each year for applicants
that own or operate a small number of Oregon diesel engines or Oregon diesel truck engines and shall
provide for simplified access to financial assistance for those applicants.]

[(8) The department may perform activities necessary to ensure that recipients of grants and loans
from the Clean Diesel Engine Fund comply with applicable requirements. If the department determines
that a recipient has not complied with applicable requirements, it may order the recipient to refund all
grant or loan moneys and may impose penalties pursuant to ORS 468.140.]

SECTION 9. Sections 10 and 11 of this 2017 Act are added to and made a part of ORS
468A.795 to 468A.803.

(Environmental Mitigation Trust Agreement Moneys; Uses)
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SECTION 10. (1) Subject to and consistent with ORS 468A.803 (8) and with the terms of
the Environmental Mitigation Trust Agreement, any moneys received by the State of Oregon
pursuant to the agreement that are deposited in the Clean Diesel Engine Fund under ORS
468A.801 must be used by the Department of Environmental Quality to award grants for the
purpose of reducing nitrogen oxides emissions from diesel engines.

(2)(a) To the extent authorized by the agreement, the department shall allocate moneys
awarded pursuant to subsection (1) of this section first to award grants to owners and op-
erators of school buses to reduce emissions from at least 450 school buses powered by diesel
engines operating in this state.

(b) In awarding grants under this subsection, the department shall begin by awarding
grants to owners and operators of school buses powered by diesel engines that are of the
median model year of school buses powered by diesel engines operating in this state, and
shall proceed to award grants for school buses powered by diesel engines through the ad-
joining model years until the requirements of paragraph (a) of this subsection are met. A
grant may be awarded under this subsection for any school bus powered by a diesel engine
within the control of an owner or operator that meets the following conditions:

(A) The school bus has at least three years of remaining useful life;

(B) Use of the school bus has occurred in Oregon during the year preceding the date of
the grant; and

(C) For the three years following receipt of a grant award, use of the school bus to which
the owner or operator applies the grant will occur in Oregon.

(c) The grant amount per school bus awarded under this paragraph shall be for:

(A) $50,000 or 30 percent of the cost to purchase a school bus that meets minimum
standards adopted by the State Board of Education under ORS 820.100 for the applicable class
or type of school bus, whichever is less; or

(B) Up to 100 percent of the cost to retrofit a school bus with emissions-reducing parts
or technology that results in a reduction of diesel particulate matter emissions by at least
85 percent when compared with the baseline emissions for the relevant engine year and ap-
plication.

(3) Except for awarding grants pursuant to subsection (2) of this section, the department
may not award grants from the moneys described under subsection (1) of this section with-
out prior approval by the Legislative Assembly by law.

(Rules)

SECTION 11. (1) The Environmental Quality Commission shall adopt rules necessary to
implement ORS 468A.795 to 468A.803.

(2) Rules adopted under this section must include, but need not be limited to, rules that
establish preferences for awarding grants and loans under ORS 468A.803 (1) based upon:

(a) A percentage of diesel engine use in Oregon;

(b) Whether a grant or loan applicant will provide matching funds;

(c) Whether scrapping, replacement, repowering or retrofitting an engine will benefit
sensitive populations or areas with elevated concentrations of diesel particulate matter; or

(d) Other criteria as the commission may establish.

(3) Rules adopted by the commission under this section must reserve a portion of the
financial assistance available each year for applicants that own or operate a small number
of diesel engines or Oregon diesel truck engines and must provide for simplified access to
financial assistance for those applicants.

(4) The Department of Environmental Quality may perform activities necessary to ensure
that recipients of grants and loans from the Clean Diesel Engine Fund comply with applicable
requirements. If the department determines that a recipient has not complied with applicable
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requirements, the department may order the recipient to refund all grant or loan moneys
and may impose penalties pursuant to ORS 468.140.

(School Buses)

SECTION 12. ORS 468A.796 is amended to read:

468A.796. (1) All school buses [with] powered by diesel engines operated in Oregon must, by
January 1, 2025, be:

[(1) Retrofitted with 2007 equivalent engines and 2007 fine particulate matter capture technology
by January 1, 2017; or]

(a) Repowered with an engine meeting 2007 fine particulate matter federal exhaust
emission standards for diesel heavy-duty engines as set forth in 40 C.F.R. 86.007-11;

(b) Retrofitted:

(A) If retrofitted prior to the effective date of this 2017 Act, with best available exhaust
control technology; or

(B) If retrofitted on or after the effective date of this 2017 Act, with exhaust controls
meeting 2007 fine particulate matter federal exhaust emission standards for diesel heavy-
duty engines as set forth in 40 C.F.R. 86.007-11; or

[(2)] (¢) Replaced with school buses manufactured on or after January 1, 2007[, by January 1,
2025].

(2) A school bus replaced under [this subsection] subsection (1)(c) of this section may not be
used for transportation of any type.

SECTION 13. ORS 327.033 is amended to read:

327.033. (1) As used in this section, “retrofit” and “Environmental Mitigation Trust
Agreement” have the meanings given those terms in ORS 468A.795.

[(1)] (2) Approved transportation costs shall be estimated for the year of distribution.

[(2)] 3) In determining approved transportation costs, the State Board of Education:

(a) Shall include depreciation of original cost to the school district of district-owned buses, not
in excess of 10 percent per year; [and]

(b) Shall include the costs to repower, retrofit[, as defined in ORS 468A.795,] or [to] replace
school buses powered by diesel engines for the purpose of reducing or eliminating diesel engine
emissions, except that the board may not include the costs paid with moneys received from the state
by a school district from the Clean Diesel Engine Fund under ORS 468A.801 (2)(a) to repower,
retrofit or [to] replace school buses powered by diesel engines for the purpose of reducing or
eliminating diesel engine emissions[.]; and

(c) Shall include costs to school buses powered by diesel engines as allowed in the Envi-
ronmental Mitigation Trust Agreement, except that the board may not include costs paid
from the Environmental Mitigation Trust Agreement in the calculation of the transportation
grant computed as provided in ORS 327.013.

[(3)] (4) School districts shall account separately for those funds received from the State School
Fund attributable to the costs included under subsection [(2)] (8) of this section, and expenditure
of those funds shall be limited as follows:

(a) The expenditure of funds attributable to costs under subsection [(2)(a)] (3)(a) of this section
shall be limited to the acquisition of new buses.

(b) The expenditure of funds attributable to costs under subsection [(2)(b)] (3)(b) and (e¢) of this
section shall be limited to the costs to repower, retrofitl, as defined in ORS 468A.795,] or [to] re-
place school buses powered by diesel engines for the purpose of reducing or eliminating diesel
engine emissions.

(5) The transportation grant computed as provided in ORS 327.013 when combined with
costs paid from the Environmental Mitigation Trust Agreement to replace school buses
powered by diesel engines may not exceed the purchase price of the buses for which the
funds described in this subsection were received.
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CAPTIONS

SECTION 14. The unit captions used in this 2017 Act are provided only for the conven-
ience of the reader and do not become part of the statutory law of this state or express any
legislative intent in the enactment of this 2017 Act.

EMERGENCY CLAUSE

SECTION 15. This 2017 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2017 Act takes effect

July 1, 2017.

Passed by Senate July 5, 2017
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79th OREGON LEGISLATIVE ASSEMBLY--2018 Regular Session

Enrolled
Senate Bill 1541

Sponsored by Senators GIROD, ROBLAN, WINTERS, DEMBROW, Representative WITT; Represen-
tatives HELFRICH, NOBLE, PARRISH, RESCHKE, WILLIAMSON (Presession filed.)

CHAPTER .....cccovviiiiiiciiiicccces
AN ACT

Relating to toxic air contaminants; creating new provisions; amending ORS 468.065, 468A.300 and
468A.315; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Sections 2 to 7, 13, 14 and 16 of this 2018 Act are added to and made a part
of ORS chapter 468A.

DEFINITIONS

SECTION 2. As used in sections 2 to 7 of this 2018 Act:

(1) “Benchmark for excess lifetime cancer risk” means:

(a) For a new or reconstructed air contamination source, an excess lifetime cancer risk
level of 10 in one million.

(b) For an existing air contamination source, an excess lifetime cancer risk level of 50
in one million.

(2) “Benchmark for excess noncancer risk” means:

(a) For a new or reconstructed air contamination source, a benchmark equal to a Hazard
Index number of 1.

(b) For an existing air contamination source, a benchmark equal to a Hazard Index
number of 5.

(3) “Hazard Index number” means a number equal to the sum of the hazard quotients
attributable to toxic air contaminants that have noncancer effects on the same target organs
or organ systems.

(4) “Hazard quotient” means a calculated numerical value that is used to evaluate non-
cancer health risk from exposure to a single toxic air contaminant. The calculated numerical
value is the ratio of the air concentration of a toxic air contaminant to the noncancer risk-
based concentration at which no serious adverse human health effects are expected to occur.

(5) “Reconstructed” means an individual project constructed at an air contamination
source that, once constructed, increases the hourly capacity of any changed equipment to
emit and where the fixed capital cost of new components exceeds 50 percent of the fixed
capital cost that would have been required to construct a comparable new source.

INDIVIDUAL AIR CONTAMINATION SOURCE PROGRAM
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SECTION 3. (1) The Environmental Quality Commission may adopt a program and rules
to reduce public health risks from emissions of toxic air contaminants from individual sta-
tionary industrial and commercial air contamination sources. The program and rules adopted
under this section may be in addition to any other programs or rules adopted pursuant to
ORS chapter 468A.

(2) Except as required by federal law, a program and rules adopted under this section
may not require a person in control of an air contamination source to reduce risk associated
with toxic air contaminant emissions from that source unless:

(a) The air contamination source is one for which a person is otherwise subject to regu-
lation under ORS 468A.040, 468A.050, 468A.055 or 468A.155 or is subject to the federal oper-
ating permit program pursuant to ORS 468A.310; and

(b) Subject to periodic review by the Department of Environmental Quality, the total
demonstrated public health risk from toxic air contaminant emissions from the air contam-
ination source exceeds the benchmark for excess lifetime cancer risk or the benchmark for
excess noncancer risk.

(3) For purposes of administration by the department of rules adopted under this section,
rather than evaluating and regulating the public health risks from toxic air contaminant
emissions from an air contamination source based on modeling for the potential to emit toxic
air contaminants and land use zoning, a person in control of the air contamination source
may elect to have the emissions from the air contamination source evaluated and regulated
based on modeling for one or both of the following:

(a) Public health risk due to toxic air contaminant emissions from the air contamination
source’s actual production or, for a new or reconstructed air contamination source, the
reasonably anticipated actual production by the new or reconstructed air contamination
source.

(b)(A) The impacts by toxic air contaminants on locations where people actually live or
normally congregate. There is a presumption that people actually live or normally congregate
in locations in the manner allowed by the land use zoning for the location, based on the most
recent zoning maps available.

(B) A person in control of an air contamination source subject to rules adopted under
this section may rebut the presumption in subparagraph (A) of this paragraph by submitting
to the department documentation that the department determines is adequate to rebut the
presumption. If the department determines that the documentation is adequate to rebut the
presumption, the department shall adjust modeling inputs according to the documentation
submitted.

(C) Documentation required under this paragraph must be updated annually by the per-
son in control of the air contamination source.

(D) Documentation required under this paragraph may include a request by the person
in control of the air contamination source for the department to exclude certain zoned areas
from the modeling used for purposes of evaluating the toxic air contaminant emissions from
the air contamination source. A request under this subparagraph must be based on doc-
umentation that the area to be excluded is not being used in a manner allowed by the land
use zoning applicable to the area at the time the modeling is to be performed. If the de-
partment grants a request under this subparagraph, the person in control of the air con-
tamination source shall annually submit to the department, as part of the update required
under subparagraph (C) of this paragraph, documentation showing that the excluded zoned
areas continue to not be used in a manner allowed by the land use zoning applicable to the
area.

(4)(a) A person in control of an air contamination source subject to a program and rules
adopted under this section may elect to have the public health risks from toxic air contam-
inant emissions from the air contamination source evaluated using air monitoring, if:
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(A) The person submits to the department an air monitoring plan and the department
approves the submitted air monitoring plan; and

(B) A modeled risk assessment using methods approved by the department is submitted
to the department in advance of the commencement of the final, approved air monitoring
plan.

(b) The department shall work with a person in control of an air contamination source
to develop public information concerning an approved air monitoring plan and the timeline
for the approved air monitoring plan.

(¢) The department may not require a person in control of an air contamination source
that elects to complete air monitoring under an approved air monitoring plan pursuant to
this subsection to, pursuant to a program and rules adopted under this section, reduce public
health risk from toxic air contaminants emitted by the air contamination source unless the
results of the air monitoring:

(A) Validate the modeling completed pursuant to subsection (3) of this section; or

(B) Otherwise lead the department to reasonably conclude that the public health risks
from toxic air contaminants emitted by the air contamination source exceed the benchmark
for excess lifetime cancer risk or the benchmark for excess noncancer risk.

(d) Notwithstanding paragraph (c) of this subsection, if the results of the modeling com-
pleted pursuant to subsection (3) of this section indicate that the public health risks from
toxic air contaminants emitted by the air contamination source exceed four times the
benchmark for excess lifetime cancer risk or four times the benchmark for excess noncancer
risk, a person in control of an air contamination source may not, pending completion of the
approved air monitoring plan, delay implementation of any public health risk reduction
measures that are required by the department pursuant to a program and rules adopted
under this section.

(5)(a) Except as required under ORS 468.115, 468.936, 468.939, 468.951 or 468.996, or federal
law, the department may not, pursuant to a program and rules adopted under this section,
require an existing air contamination source that employs toxics best available control
technology on all significant emission units to undertake additional measures to limit or re-
duce toxic air contaminant emissions.

(b) Notwithstanding paragraph (a) of this subsection and subsection (6)(d) of this section,
the department may require an existing air contamination source that employs toxics best
available control technology on all significant emission units to undertake additional meas-
ures to limit or reduce toxic air contaminant emissions if the public health risks from toxic
air contaminants emitted by the air contamination source are greater than four times the
benchmark for excess lifetime cancer risk or are greater than two times the benchmark for
excess noncancer risk.

(6)(a) Toxics best available control technology described in subsection (5) of this section
must be a toxic air contaminant emissions limitation or emissions control measure or
measures based on the maximum degree of reduction of toxic air contaminants that is fea-
sible, determined for each air contamination source on a case-by-case basis, taking into
consideration:

(A) What has been achieved in practice for:

(i) Air contamination sources in the same class as the air contamination source to which
the toxic air contaminant emissions limitation or control measure will apply, as classified
under ORS 468A.050; or

(ii) Processes or emissions similar to the processes or emissions of the air contamination
source;

(B) Energy and health or environmental impacts not related to air quality; and

(C) Economic impacts and cost-effectiveness, including the costs of changing existing
processes or equipment or adding equipment or controls to existing processes and equip-
ment.
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(b) Toxics best available control technology may be based on a design standard, equip-
ment standard, work practice standard or other operational standard, or a combination
thereof.

(c) In assessing the cost-effectiveness of any measure for purposes of determining toxics
best available control technology for an air contamination source, the department must as-
sess only the economic impacts and benefits associated with controlling toxic air contam-
inants.

(d) For an air contamination source that exists as of the date that a program and rules
adopted under this section first become effective, compliance with emission control require-
ments, work practices or limitations established by a major source National Emission
Standard for Hazardous Air Pollutants adopted by the United States Environmental Pro-
tection Agency after 1993 is deemed to be toxics best available control technology, provided
that:

(A) The emission control requirements, work practices or limitations result in an actual
reduction to the emissions of the hazardous air pollutants regulated under the National
Emission Standard for Hazardous Air Pollutants; and

(B) There are no other toxic air contaminants emitted by the air contamination source
that:

(i) Are regulated under a program and rules adopted by the Environmental Quality
Commission pursuant to subsection (1) of this section;

(ii) Are not controlled by the emission control requirements, work practices or limita-
tions established by a major source National Emission Standard for Hazardous Air
Pollutants; and

(iii) Materially contribute to public health risks.

PILOT PROGRAM

SECTION 4. (1)(a) The Environmental Quality Commission may establish by rule a pilot
program for evaluating and controlling public health risks from toxic air contaminant emis-
sions from multiple stationary air contamination sources. The requirements of a pilot pro-
gram adopted under this section shall be in addition to, and not in lieu of, any requirements
applicable to a person in control of an air contamination source under a program and rules
adopted under section 3 of this 2018 Act.

(b) Rules adopted for purposes of evaluating and regulating the public health risks from
toxic air contaminant emissions from air contamination sources subject to the pilot program
must be consistent with, and administered subject to the provisions of, section 3 (3) and (4)
of this 2018 Act.

(2) The pilot program adopted under this section may apply to no more than one area in
this state in a county with a population exceeding 500,000 people, selected based on:

(a) The degree to which the level of excess lifetime cancer risk in the area from all
sources of toxic air contaminants exceeds the statewide mean excess lifetime cancer risk
from all sources of toxic air contaminants; and

(b) The degree to which the area contains multiple stationary sources of toxic air con-
taminants, leading to high cumulative public health risks from the toxic air contaminant
emissions of those air contamination sources.

(3) In determining the boundary of the pilot program area, the department shall consider
the degree to which the level of cumulative risk resulting from the toxic air contaminant
emissions of existing stationary air contamination sources within the area exceeds the
benchmark for excess lifetime cancer risk or the benchmark for excess noncancer risk. The
pilot program area may not be larger than a circle measuring 2.5 miles in diameter.

(4) Subsection (5) of this section applies:
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(a) If ambient concentrations of toxic air contaminant emissions from all stationary air
contamination sources within any portion of the pilot program area result in an exceedance
of two times the benchmark for excess lifetime cancer risk or two times the benchmark for
excess noncancer risk within that portion of the pilot program area; and

(b) To persons in control of existing air contamination sources that significantly con-
tribute to an exceedance described in paragraph (a) of this subsection and to any person in
control of a new or modified source that is reasonably anticipated to significantly contribute
to an exceedance described in paragraph (a) of this subsection.

(5) In order to obtain a permit or a permit modification that would authorize a significant
increase in the public health risks from toxic air contaminants emitted by an air contam-
ination source, and except as provided in subsection (6) of this section, a person described
in subsection (4)(b) of this section must prepare and submit to the Department of Environ-
mental Quality a risk mitigation plan that includes one or more actions to offset the
projected increase in public health risks from toxic air contaminant emissions from the new
or modified air contamination source. The plan required by this subsection may include
actions to reduce emissions from other sources in the area, including mobile sources. The
department shall approve a risk mitigation plan submitted under this subsection if the de-
partment determines that the actions described in the plan are reasonably likely to achieve
the projected reduction in public health risks necessary to offset the projected increase in
public health risks from toxic air contaminant emissions from the new or modified air con-
tamination source.

(6) Notwithstanding subsection (5) of this section, if the department determines, consid-
ering cost and available technology, that a risk mitigation plan is not feasible because rea-
sonable actions to reduce public health risks are not available, the person in control of the
air contamination source, in lieu of a risk mitigation plan, shall make a payment into the
Clean Communities Fund established under section 5 of this 2018 Act. The amount of the
payment required by this subsection shall be determined by the department based on the
following considerations:

(a) The expected cost of actions to achieve the projected reduction in public health risks
necessary to offset the increase in public health risks from toxic air contaminant emissions
from the new or modified air contamination source; and

(b) How to best incentivize payments for actions that will most directly offset the in-
crease in public health risks from toxic air contaminant emissions from the new or modified
air contamination source in the portion of the pilot program area where the cumulative
public health risks are expected to be the highest.

(7) The department may enter into a contract or agreement for services to implement a
program for investing moneys deposited in the Clean Communities Fund in actions to reduce
public health risks from toxic air contaminants emitted by air contamination sources located
within the pilot program area.

SECTION 5. (1) The Clean Communities Fund is established in the State Treasury, sepa-
rate and distinct from the General Fund. Interest earned by the Clean Communities Fund
shall be credited to the fund.

(2) The Clean Communities Fund consists of moneys deposited in the fund pursuant to
section 4 of this 2018 Act and any other moneys deposited in the fund from any other public
or private source.

(3) Moneys in the Clean Communities Fund are continuously appropriated to the De-
partment of Environmental Quality to be used for actions to reduce public health risks from
toxic air contaminants emitted by air contamination sources located within the pilot pro-
gram area designated by the department under section 4 of this 2018 Act.

PUBLIC MEETINGS; PRIVATE ACTIONS
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SECTION 6. (1) The Department of Environmental Quality shall hold any public meeting
required by rules adopted pursuant to sections 2 to 7 of this 2018 Act. At least one repre-
sentative of a person in control of an air contamination source for which a permit or plan
will be discussed at a public meeting required by a rule adopted under sections 2 to 7 of this
2018 Act must appear at the meeting.

(2) If the Environmental Quality Commission adopts a program and rules pursuant to
section 3 of this 2018 Act or a pilot program pursuant to section 4 of this 2018 Act, the pro-
grams and rules and their applicability to any air contamination source described in this
section do not create a new standard of care or otherwise alter an existing standard of care
for imposing liability in any private action.

TEMPORARY PROVISIONS RELATED TO BENCHMARKS
FOR EXCESS NONCANCER
RISK FOR EXISTING AIR CONTAMINATION SOURCES

SECTION 7. (1) Notwithstanding section 2 (2)(b) of this 2018 Act, the Department of En-
vironmental Quality may regulate an existing air contamination source pursuant to section
3 or 4 of this 2018 Act based on a benchmark for excess noncancer risk that is adjusted to
equal a Hazard Index number other than 5, if the department determines that the existing
air contamination source emits a material amount of one or more toxic air contaminants
that are identified by the Environmental Quality Commission by rule to be toxic air con-
taminants that are expected to have:

(a) Developmental human health effects associated with prenatal or postnatal exposure;
or

(b) Other severe human health effects.

(2) The adjusted benchmark for excess noncancer risk applicable to an air contamination
source described in subsection (1) of this section may be equal to a Hazard Index number
determined by the department based on standards and criteria set forth by the commission
in rule, but may be no less than a Hazard Index number of 3.

(3)(a) The commission shall adopt rules necessary to implement this section. The rules
must, at a minimum:

(A) Identify toxic air contaminants for which the department may apply an adjusted
benchmark for excess noncancer risk under subsection (1) of this section; and

(B) Establish standards and criteria for determining the degree to which the department
may adjust the benchmark for excess noncancer risk applicable to an individual air contam-
ination source described in subsection (1) of this section.

(b) Before adopting rules under this section, the commission shall establish and consider
the recommendations of an advisory committee composed, at a minimum, of persons with
technical expertise in toxic air contaminant risk assessment.

SECTION 8. Section 7 of this 2018 Act is repealed on January 1, 2029.

SECTION 9. The amendments to section 2 of this 2018 Act by section 10 of this 2018 Act
become operative on January 1, 2029.

SECTION 10. Section 2 of this 2018 Act is amended to read:

Sec. 2. As used in sections 2 to 7 of this 2018 Act:

(1) “Benchmark for excess lifetime cancer risk” means:

(a) For a new or reconstructed air contamination source, an excess lifetime cancer risk level
of 10 in one million.

(b) For an existing air contamination source, an excess lifetime cancer risk level [of 50 in one
million.] established by the Environmental Quality Commission by rule, but no less than 25
in one million.

(2) “Benchmark for excess noncancer risk” means:
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(a) For a new or reconstructed air contamination source, a benchmark equal to a Hazard Index
number of 1.

(b) For an existing air contamination source, a benchmark equal to a Hazard Index number [of
5] established by the commission by rule.

(3) “Hazard Index number” means a number equal to the sum of the hazard quotients attribut-
able to toxic air contaminants that have noncancer effects on the same target organs or organ
systems.

(4) “Hazard quotient” means a calculated numerical value that is used to evaluate noncancer
health risk from exposure to a single toxic air contaminant. The calculated numerical value is the
ratio of the air concentration of a toxic air contaminant to the noncancer risk-based concentration
at which no serious adverse human health effects are expected to occur.

(5) “Reconstructed” means an individual project constructed at an air contamination source
that, once constructed, increases the hourly capacity of any changed equipment to emit and where
the fixed capital cost of new components exceeds 50 percent of the fixed capital cost that would
have been required to construct a comparable new source.

SECTION 11. The Department of Environmental Quality shall report to the interim
committees of the Legislative Assembly related to the environment, no later than September
15, 2026, on the costs and benefits of regulating existing air contamination sources based on
the benchmark for excess noncancer risk as defined in section 2 of this 2018 Act and based
on any adjusted benchmarks for excess noncancer risk that have been applied to existing air
contamination sources pursuant to section 7 of this 2018 Act. The report may include re-
commendations for legislation.

SECTION 12. Section 11 of this 2018 Act is repealed January 2, 2027.

FEES

SECTION 13. (1) The fee schedules authorized under ORS 468.065 (2) for permits de-
scribed in subsection (2) of this section may include fees that are reasonably calculated to
cover the direct and indirect costs of the Department of Environmental Quality and the
Environmental Quality Commission in developing and implementing, under sections 2 to 7
of this 2018 Act, a program and rules described in section 3 of this 2018 Act or a pilot pro-
gram described in section 4 of this 2018 Act.

(2) The fees authorized by subsection (1) of this section shall:

(a) Apply for any class of air contamination sources classified pursuant to ORS 468A.050
for which a person is required to obtain a permit under ORS 468A.040 or 468A.155 or is sub-
ject to the federal operating permit program pursuant to ORS 468A.310; and

(b) Be in addition to, and not in lieu of, any other fee required under ORS 468.065 or
468A.315.

(3) Not more than once each calendar year, the Environmental Quality Commission may
increase the fees authorized under this section. The amount of the annual increase may not
exceed the anticipated increase in the cost of implementing sections 2 to 7 of this 2018 Act,
or three percent, whichever is lower, unless a larger increase is provided for in the Depart-
ment of Environmental Quality’s legislatively approved budget.

(4)(a) Any rule adopted under ORS 468.065 (2) regarding late payment of emission fees
by an air contamination source issued a permit under ORS 468A.040 or 468A.155 shall apply
in the same manner to an air contamination source issued a permit under ORS 468A.040 or
468A.155 for late payment of fees under this section.

(b) Any rule adopted under ORS 468A.315 regarding late payment of emission fees by
sources subject to the federal operating permit program shall apply in the same manner to
sources subject to the federal operating permit program for late payment of fees under this
section.
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(5) The department may, in the manner provided in ORS 468.070, refuse to issue, suspend,
revoke or refuse to renew a permit issued under ORS 468A.040 or 468A.155 or under the
federal operating permit program pursuant to ORS 468A.310 for failure to comply with the
provisions of this section.

SECTION 14. (1) Fees imposed pursuant to section 13 of this 2018 Act shall first become
due and payable no earlier than July 1, 2019.

(2) The Environmental Quality Commission may not increase the fees established under
section 13 of this 2018 Act pursuant to section 13 (3) of this 2018 Act before January 1, 2020.
Increased fees imposed pursuant to this subsection shall first become due and payable no
earlier than July 1, 2020.

(3)(a) A fee imposed under section 13 of this 2018 Act may not exceed an amount equal
to 35 percent of the fee imposed on a person during the 2018 calendar year, pursuant to ORS
468.065 (2), for an air contamination source classified pursuant to ORS 468A.050 for which the
person is required to obtain a permit under ORS 468A.040 or 468A.155 or is subject to the
federal operating permit program pursuant to ORS 468A.310.

(b) For purposes of administering this subsection, the commission shall exclude from the
fee imposed on a person during the 2018 calendar year that portion of the fee that was im-
posed to cover the costs to the Department of Environmental Quality for any greenhouse
gas emissions registration and reporting requirements adopted by the commission by rule.

SECTION 15. Section 14 of this 2018 Act is repealed on January 2, 2024.

SECTION 16. (1) In addition to and not in lieu of any other fee required by law, an air
contamination source that has been issued or that applies for a permit pursuant to ORS
468A.040 or 468A.310 that authorizes the source to emit air contaminants during the period
beginning January 1, 2019, and ending December 31, 2019, shall pay to the Department of
Environmental Quality a one-time supplemental fee as provided in subsections (3) and (4) of
this section.

(2) Supplemental fees collected under this section shall be deposited into the State
Treasury to the credit of an account of the Department of Environmental Quality. Moneys
deposited under this subsection are continuously appropriated to the department for the
payment of expenses of the department and the Environmental Quality Commission in de-
veloping and implementing, under sections 2 to 7 of this 2018 Act, a program and rules de-
scribed in section 3 of this 2018 Act or a pilot program described in section 4 of this 2018 Act.

(3) The one-time supplemental fee required under this section for a source subject to the
federal operating permit program established pursuant to ORS 468A.310 shall be a base
amount of $2,013 plus an additional amount equal to $15.22 per ton of each regulated
pollutant emitted during the 2017 calendar year as determined under ORS 468A.315 (2).

(4) The one-time supplemental fee required under this section for a source subject to the
following permitting requirements under ORS 468A.040 and rules adopted pursuant to ORS
468A.040 shall be as follows:

(a) For a source subject to a permit regulating basic air contaminant discharges, a sup-
plemental fee of $106.

(b) For a source subject to a permit regulating general, class I, air contaminant dis-
charges, a supplemental fee of $213.

(c) For a source subject to a permit regulating general, class II, air contaminant dis-
charges, a supplemental fee of $383.

(d) For a source subject to a permit regulating general, class III, air contaminant dis-
charges, a supplemental fee of $553.

(e) For a source subject to a permit regulating general, class IV, air contaminant dis-
charges, a supplemental fee of $106.

(f) For a source subject to a permit regulating general, class V, air contaminant dis-
charges, a supplemental fee of $35.
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(g) For a source subject to a permit regulating general, class VI, air contaminant dis-
charges, a supplemental fee of $71.

(h) For a source that is subject to a permit regulating simple air contaminant discharges
and that qualifies to pay a low fee under rules adopted by the Environmental Quality Com-
mission under ORS 468.065, a supplemental fee of $568.

(i) For a source that is subject to a permit regulating simple air contaminant discharges
and that qualifies to pay a high fee under rules adopted by the commission under ORS
468.065, a supplemental fee of $1,136.

(§) For a source subject to a permit regulating standard air contaminant discharges, a
supplemental fee of $2,271.

(5)(a) A source that has been issued, on or before the effective date of this 2018 Act, a
permit under ORS 468A.040 or 468A.310 to emit air contaminants during the period beginning
January 1, 2019, and ending December 31, 2019, shall pay to the Department of Environmental
Quality the applicable supplemental fee required under this section no later than 30 days
after the date of the invoice issued by the department for the supplemental fee.

(b) If, on or after the effective date of this 2018 Act, a source submits an application to
the department for a permit under ORS 468A.040 or 468A.310 that, if issued by the depart-
ment, would authorize the source to emit air contaminants during the period beginning
January 1, 2018, and ending December 31, 2018, the applicable supplemental fee required by
this section shall accompany the application for the permit.

(6)(a) Any rule adopted under ORS 468A.315 regarding late payment of emission fees shall
apply to sources described in subsection (3) of this section in the same manner applicable to
sources subject to the fee schedule adopted under ORS 468A.315.

(b) Any rule adopted under ORS 468.065 (2) regarding late payment of emission fees shall
apply to sources described in subsection (4) of this section in the same manner applicable to
sources subject to the fee schedule adopted under ORS 468.065 (2) for permits issued under
ORS 468A.040.

(7) The Department of Environmental Quality may, in the manner provided in ORS
468.070, refuse to issue, suspend, revoke or refuse to renew a permit issued pursuant to ORS
468A.040 or 468A.310 for failure to comply with the provisions of this section.

SECTION 17. Section 16 of this 2018 Act is repealed on January 2, 2020.

CONFORMING AMENDMENTS

SECTION 18. ORS 468.065 is amended to read:

468.065. Subject to any specific requirements imposed by ORS 448.305, 454.010 to 454.040, 454.205
to 454.255, 454.505 to 454.535, 454.605 to 454.755 and ORS chapters 468, 468A and 468B:

(1) Applications for all permits authorized or required by ORS 448.305, 454.010 to 454.040,
454.205 to 454.255, 454.505 to 454.535, 454.605 to 454.755 and ORS chapters 468, 468A and 468B shall
be made in a form prescribed by the Department of Environmental Quality. Any permit issued by
the department shall specify its duration, and the conditions for compliance with the rules and
standards, if any, adopted by the Environmental Quality Commission pursuant to ORS 448.305,
454.010 to 454.040, 454.205 to 454.255, 454.505 to 454.535, 454.605 to 454.755 and ORS chapters 468,
468A and 468B.

(2) By rule and after hearing, the commission may establish a schedule of fees for permits issued
pursuant to ORS 468A.040, 468A.045, 468A.155 and 468B.050. Except as provided in ORS 468A.315
and 468B.051 and section 13 of this 2018 Act, the fees contained in the schedule shall be based
upon the anticipated cost of filing and investigating the application, of carrying out applicable re-
quirements of Title V, of issuing or denying the requested permit, and of an inspection program to
determine compliance or noncompliance with the permit. The fee shall accompany the application
for the permit. The fees for a permit issued under ORS 468A.040 or 468B.050 may be imposed on an
annual basis.
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(3) An applicant for certification of a project under ORS 468B.040 or 468B.045, and any person
submitting a notice of intent to seek reauthorization, a preliminary application or an application for
reauthorization of a water right for a hydroelectric project under ORS 543A.030, 543A.035, 543A.075,
543A.080 or 543A.095 shall pay as a fee all expenses incurred by the commission and department
related to the review and decision of the Director of the Department of Environmental Quality and
commission. These expenses may include legal expenses, expenses incurred in evaluating the project,
issuing or denying certification and expenses of commissioning an independent study by a contractor
of any aspect of the proposed project. These expenses shall not include the costs incurred in de-
fending a decision of either the director or the commission against appeals or legal challenges. The
department shall bill applicants for costs incurred on a monthly basis, and shall provide a biennial
report describing how the moneys were spent. An applicant may arrange with the department to pay
the fee on a quarterly basis. The department shall not charge a fee under the fee authority in this
subsection if the holder is being charged a fee under ORS 543.088 and 543.090 or 543A.405. In no
event shall the department assess fees under this section and under ORS 543A.405 for performance
of the same work.

(4) The department may require the submission of plans, specifications and corrections and re-
visions thereto and such other reasonable information as it considers necessary to determine the
eligibility of the applicant for the permit.

(5) The department may require periodic reports from persons who hold permits under ORS
448.305, 454.010 to 454.040, 454.205 to 454.225, 454.505 to 454.535, 454.605 to 454.755 and ORS chap-
ters 468, 468A and 468B. The report shall be in a form prescribed by the department and shall
contain such information as to the amount and nature or common description of the pollutant, con-
taminant or waste and such other information as the department may require.

(6) Any fee collected under a schedule of fees established pursuant to this section or ORS
468A.315 or section 13 of this 2018 Act shall be deposited in the State Treasury to the credit of
an account of the department. The fees are continuously appropriated to meet the expenses of the
program for which they are collected, except as follows:

(a) The federal operating permit program shall include a commensurate amount of the fee for
any permit specified in this section for which the department incurs costs associated with the re-
quirements of Title V and any fees collected under ORS 468A.315. Fees collected for the federal
operating permit program in any biennium that exceed the legislatively approved budget, including
amounts authorized by the Emergency Board for the federal operating permit program for such
biennium, shall be credited toward the federal operating permit program budget for the following
biennium.

(b) Fees collected for permits issued under ORS 468B.050 to authorize the discharge of wastes
into the waters of the state may be used to pay the expenses of any of the programs associated with
the issuance of permits under ORS 468B.050 to authorize the discharge of wastes into the waters
of the state.

(c) The fees collected under a schedule of fees established pursuant to this section or ORS
468A.315 or section 13 of this 2018 Act by a regional air pollution control authority pursuant to
a permit program authorized by the commission shall be retained by and shall be income to the re-
gional authority except as provided in ORS 468A.155 (2)(c). Such fees shall be accounted for and
expended in the same manner as are other funds of the regional authority. However, if the depart-
ment finds after hearing that the permit program administered by the regional authority does not
conform to the requirements of the permit program approved by the commission pursuant to ORS
468A.155, such fees shall be deposited and expended as are permit fees submitted to the department.

(7) As used in this section, “Title V” has the meaning given in ORS 468A.300.

SECTION 19. ORS 468A.300 is amended to read:

468A.300. As used in ORS 468.065, 468A.040, 468A.300 to 468A.330, 468A.415, 468A.420 and
468A.460 to 468A.515 and section 13 of this 2018 Act:

(1) “Administrator” means the administrator of the United States Environmental Protection
Agency.
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(2) “Clean Air Act” means P.L. 88-206 as amended.

(3) “Federal operating permit program” means the program established by the Environmental
Quality Commission and the Department of Environmental Quality pursuant to ORS 468A.310.

(4) “Major source” has the meaning given in section 501(2) of the Clean Air Act.

(5) “Title V” means Title V of the Clean Air Act.

SECTION 20. ORS 468A.315 is amended to read:

468A.315. (1) The fee schedule required under ORS 468.065 (2) for a source subject to the federal
operating permit program shall be based on a schedule established by rule by the Environmental
Quality Commission in accordance with this section. Except for the additional [fee] fees under sub-
section (2)(e) of this section and section 13 of this 2018 Act, this fee schedule shall be in lieu of
any other fee for a permit issued under ORS 468A.040, 468A.045 or 468A.155. The fee schedule shall
cover all reasonable direct and indirect costs of implementing the federal operating permit program
and shall consist of:

(a) An emission fee per ton of each regulated pollutant emitted during the prior calendar year
as determined under subsection (2) of this section, subject to annual fee increases as set forth in
paragraph (d) of this subsection. The following emission fees apply:

(A) $27 per ton emitted during the 2006 calendar year.

(B) $29 per ton emitted during the 2007 calendar year.

(C) $31 per ton emitted during the 2008 calendar year and each calendar year thereafter.

(b) Fees for the following specific elements of the federal operating permit program:

(A) Reviewing and acting upon applications for modifications to federal operating permits.

(B) Any activity related to permits required under ORS 468A.040 other than the federal operat-
ing permit program.

(C) Department of Environmental Quality activities for sources not subject to the federal oper-
ating permit program.

(D) Department review of ambient monitoring networks installed by a source.

(E) Other distinct department activities created by a source or a group of sources if the com-
mission finds that the activities are unique and specific and that additional rulemaking is necessary
and will impose costs upon the department that are not otherwise covered by federal operating
permit program fees.

(c) A base fee for a source subject to the federal operating permit program. This base fee shall
be no more than the fees set forth in subparagraphs (A) to (D) of this paragraph, subject to increases
as set forth in paragraph (d) of this subsection:

(A) $2,700 for the period of November 15, 2007, through November 14, 2008.

(B) $2,900 for the period of November 15, 2008, through November 14, 2009.

(C) $3,100 for the period of November 15, 2009, through November 14, 2010.

(D) $4,100 for the period of November 15, 2010, through November 14, 2011, and for each annual
period thereafter.

(d) An annual increase in the fees set forth in paragraphs (a) to (c) of this subsection by the
percentage, if any, by which the Consumer Price Index exceeds the Consumer Price Index as of the
close of the 12-month period ending on August 31, 1989, if the commission determines by rule that
the increased fees are necessary to cover all reasonable direct and indirect costs of implementing
the federal operating permit program.

(2)(a) The fee on emissions of regulated pollutants required under this section shall be based on
the amount of each regulated pollutant emitted during the prior calendar year as documented by
information provided by the source in accordance with criteria adopted by the commission or, if the
source elects to pay the fee based on permitted emissions, the fee shall be based on the emission
limit for the plant site of the major source.

(b) The fee required by subsection (1)(a) of this section does not apply to any emissions in excess
of 4,000 tons per year of any regulated pollutant through calendar year 2010 and in excess of 7,000
tons per year of all regulated pollutants for each calendar year thereafter. The department may not
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revise a major source’s plant site emission limit due solely to payment of the fee on the basis of
documented emissions.

(¢c) The commission shall establish by rule criteria for the acceptability and verifiability of in-
formation related to emissions as documented, including but not limited to the use of:

(A) Emission monitoring;

(B) Material balances;

(C) Emission factors;

(D) Fuel use;

(E) Production data; or

(F) Other calculations.

(d) The department shall accept reasonably accurate information that complies with the criteria
established by the commission as documentation of emissions.

(e) The rules adopted under this section shall require an additional fee for failure to pay, sub-
stantial underpayment of or late payment of emission fees.

(3) The commission shall establish by rule the size fraction of total particulates subject to
emission fees as particulates under this section.

(4) As used in this section:

(a) “Regulated pollutant” means particulates, volatile organic compounds, oxides of nitrogen,
and sulfur dioxide; and

(b) “Consumer Price Index” has the meaning given in 42 U.S.C. 7661a(b), as in effect on June
20, 2007.

EXPENDITURE LIMITATIONS

SECTION 21. Notwithstanding any other law limiting expenditures, the amount of
$2,000,156 is established for the biennium ending June 30, 2019, as the maximum limit for
payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts,
collected or received by the Department of Environmental Quality for the purpose of imple-
menting and administering the provisions of this 2018 Act.

SECTION 22. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 545, Oregon Laws 2017, for the biennium
ending June 30, 2019, as the maximum limits for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, tobacco tax receipts, recreational
marijuana tax receipts, provider taxes, Medicare receipts and federal funds for indirect cost
recovery, Supplemental Security Income recoveries, Women, Infants and Children Program
food rebates, the Coordinated School Health Program, the Edward Byrne Memorial State and
Local Law Enforcement Assistance Grant Program and emergency preparedness and re-
sponse services, but excluding lottery funds and federal funds not described in this section,
collected or received by the Oregon Health Authority, for programs, is increased by $365,000
to implement the provisions of this 2018 Act.

CAPTIONS
SECTION 23. The unit captions used in this 2018 Act are provided only for the conven-
ience of the reader and do not become part of the statutory law of this state or express any
legislative intent in the enactment of this 2018 Act.
EMERGENCY CLAUSE
SECTION 24. This 2018 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2018 Act takes effect

on its passage.
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Passed by Senate March 1, 2018

Peter Courtney, President of Senate

Passed by House March 3, 2018

Tina Kotek, Speaker of House
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79th OREGON LEGISLATIVE ASSEMBLY--2017 Regular Session

Enrolled
Senate Bill 5518

Printed pursuant to Senate Interim Rule 213.28 by order of the President of the Senate in conform-
ance with presession filing rules, indicating neither advocacy nor opposition on the part of the
President (at the request of Oregon Department of Administrative Services)

CHAPTER ..ot
AN ACT
Relating to the financial administration of the Department of Environmental Quality; and declaring
an emergency.
Be It Enacted by the People of the State of Oregon:
SECTION 1. There are appropriated to the Department of Environmental Quality, for the

biennium beginning July 1, 2017, out of the General Fund, the following amounts, for the
following purposes:

(1)  Air quality...ccceeeeeeeenreenienceencennens $ 13,133,452
(2) Water quality...ccccceeeeneeenceenceanens $ 26,136,733
(8) Land quality....ccccceeveeeriencrencennens $ 1,136,036
(4) Agency management................. $ 750,000
(5) Debt Service....cccceeeeeeeeneencancannns $ 3,824,980

SECTION 2. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2017, as the maximum limits for payment
of expenses from fees, moneys or other revenues, including Miscellaneous Receipts, the
proceeds of bonds for the Orphan Site Account and federal funds from congestion mitigation
and air quality grants, drinking water protection, beach bacteria monitoring, laboratory ac-
creditation and woodstove grants and for smoke monitoring laboratory services, but exclud-
ing lottery funds and federal funds not described in this section, collected or received by the
Department of Environmental Quality, for the following purposes:

(1) AQr QUALEY.eueeeerereeeeeeeereuenrreesenns $ 54,046,098
(2) Water quality...ccccceeeeerienciencennens $ 24,913,696
(3) Land quality....cccceeeeeeneeenceenceanens $ 66,217,299
(4) Agency management................. $ 27,687,657

SECTION 3. Notwithstanding any other law limiting expenditures, the amount of
$4,687,925 is established for the biennium beginning July 1, 2017, as the maximum limit for
payment of expenses from lottery moneys allocated from the Parks and Natural Resources
Fund to the Department of Environmental Quality for activities and projects to implement
Article XV, section 4 (8), of the Oregon Constitution.

SECTION 4. For the biennium beginning July 1, 2017, the following expenditures by the
Department of Environmental Quality are not limited:

(1) Expenditures for debt service and debt service administrative costs related to the
Water Pollution Control Revolving Fund and the Pollution Control Fund; and
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(2) Expenditures made for loans from the Water Pollution Control Revolving Fund and
loans from the Pollution Control Fund.

SECTION 5. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2017, as the maximum limits for payment
of expenses from federal funds other than those described in section 2 of this 2017 Act, col-
lected or received by the Department of Environmental Quality, for the following purposes:

(1)  Air quality...ccceeeeeeeeneeeceencrancennens $ 10,189,385
(2) Water quality...ccccceeeeneeenceenceanens $ 11,522,064
(8) Land quality....ccccceeeeeerrencrencennens $ 7,343,708

SECTION 6. This 2017 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2017 Act takes effect
July 1, 2017.

Passed by Senate July 4, 2017 Received by Governor:

Peter Courtney, President of Senate

Kate Brown, Governor
Passed by House July 6, 2017

Filed in Office of Secretary of State:

Tina Kotek, Speaker of House

Dennis Richardson, Secretary of State
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79th OREGON LEGISLATIVE ASSEMBLY--2018 Regular Session

CHAPTER

Enrolled
Senate Bill 5702

Sponsored by JOINT COMMITTEE ON WAYS AND MEANS

AN ACT

Relating to state financial administration; creating new provisions; amending section 21, chapter
786, Oregon Laws 2013, sections 1, 2 and 3, chapter 570, Oregon Laws 2017, and section 5,

chapter 748, Oregon Laws 2017; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 1, chapter 570, Oregon Laws 2017, is amended to read:

Sec. 1. The amounts authorized, as provided by ORS 286A.035, for issuance of general obligation
bonds of the state during the 2017-2019 biennium, notwithstanding section 10, chapter 705, Oregon
Laws 2013, are as follows:

GENERAL OBLIGATION BONDS

General Fund Obligations

(1)
(a)

(b)
(A)

(B)
©

(c)

(d)

(e)
(A)

Higher Education Coordinating

Commission (Art. XI-G):
Oregon Institute of
Technology, Center for
Excellence in Engineering
and Technology/Cornett

Hall Renovation.......cecceeeeveeeennens

Oregon State University:
Quality Foods and Beverage

Center ......ccooveeeeeeeneecieeieeeeeeenns
Gilkey Hall Renovation..............

Cascades Academic

Building 2....ceveveeveveeeverereenenes

Portland State University,
Graduate School of

Education Facility ......ccccocevueneee.

University of Oregon,
Campus for Accelerating

[Scientific Impact..........................
Scientific Impact......cccecuveeene.

Western Oregon University:
Information Technology

Center Renovation............c.........

Enrolled Senate Bill 5702 (SB 5702-A)

2,050,000

9,100,000

2,050,000

10,215,000

36,485,000

50,620,000]
70,910,000

540,000
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(B) Oregon Military Building
Renovation.......cccevevvenccencnnenenne

() Blue Mountain Community
College, Facility for
Agricultural Resource
Management ..........ccceeeveeveenneenns

(g) Chemeketa Community
College, Agricultural

(h) Clackamas Community College:
(A) Dedardin Building Addition.......
(B) Student Services and
Community Commons..................
(i) Clatsop Community College,
Marine Science Center
Renovation and Expansion ........
(G)  Columbia Gorge Community
College, Middle College
Prototype Facility....c.cccceceruenneee.
(k) Lane Community College,
Health Care Village Facility.....
(L) Linn-Benton Community
College, Student Advising
and Campus Safety Center ........
(m) Mt. Hood Community College,
Maywood Park Center................
(n) Oregon Coast Community
College, Workforce Education
and Resiliency Center.................
(o) Portland Community College,
Health Technology
Building Renovation....................
(p) Rogue Community College,
Elk Building Science Facility
Renovation and Expansion ........
(q) Southwestern Oregon
Community College,
Dellwood Hall Remodel and
Expansion.......ccccoceveeeeiiieeiciiieeeenns
(r) Treasure Valley Community
College, Workforce
Vocational Center........................
(s) Umpqua Community College,
Industrial Technology
Building .....cccooovveviiieiiiiieeiieiees
(2) Department of Environmental
Quality (Art. XI-H).......ccceeuneeee.
(3) Oregon Business Development
Department (Art. XI-M)..............
(4) Oregon Business Development
Department (Art. XI-N)...............
(5) Department of Education
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540,000

5,115,000

6,125,000
8,140,000

8,140,000

8,135,000

7,400,000

8,140,000

7,635,000

8,140,000

8,140,000

8,140,000

6,125,000

2,805,000

2,865,000

8,140,000

10,300,000
101,180,000

20,430,000
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(6)

(a)
(A)

(B)
(b)

(c)

[(c)]

[(d)]

[(e)]

L]
(A)
(B)

©)
[(g)]

[(r)]
(A)
(B)
(©)

@)

(i)

(D)
69)

(Art. XTI-P) oo

Oregon Department of
Administrative

Services (Art. XI-Q):
Department of Corrections:
Capital Improvements and

Renewal......cccocvvveviecinieieien,
Technology Infrastructure.........

Department of Education,
Oregon School for the Deaf

Facility Improvements ................
Department of Environmental
Quality, Environmental Data
Management System.............

(d) Department of Human
Services, ONE Integrated
Eligibility and Medicaid

Eligibility System.......c.cccccoeeuuenns

(e) Department of Justice,
Child Support Enforcement

[Automated System.......................
Automated System.........c......

(f) Department of Revenue,
Core Tax Revenue Systems

Replacement .........cccceeevviecvinnnnnnns

(g) Department of Veterans’
Affairs:
Lebanon Veteran’s Home

Parking Lot .....ccccevevivviiniiiienns

The Dalles Veterans’ Home

Capital Improvements .................
Roseburg Veterans’ Home..........

(h) Housing and Community
Services Department, Local
Innovation and Fast Track

Housing Program ...........ccccue....

(i) Higher Education
Coordinating Commission:
Public Universities Capital

Improvement and Renewal.........

Eastern Oregon University,

Loso Hall Renovation ................

Oregon Institute of
Technology:

Center for Excellence in
Engineering and Technology/

Cornett Hall Renovation............

Oregon Manufacturing
Innovation Center, Research

and Development Facility..........

Oregon State University:

Cordley Hall Renovation............
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100,985,000

26,770,000
12,445,000

4,365,000

5,070,000

34,045,000

16,585,000]
19,400,000

4,855,000

1,345,000

1,195,000
10,720,000

81,090,000

50,620,000

5,675,000

38,475,000

3,940,000

15,250,000
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(i) Fairbanks Hall Renovation........ $
(iii) Gilkey Hall Renovation.............. $

(iv) Cascades Expansion Site

Reclamation.......cccccoevvvvvveveennne. $

(v) Cascades Academic

Building 2....cevevevereeererereenenes $

(E) Portland State University,
Graduate School of

Education Facility ........cccoovenee. $

(F) Southern Oregon
Universityl, Central Hall]
[Capital Improvements]:

(i) Central Hall Capital

Improvements............................. $
(ii) Boiler Replacement............... $

(G) Western Oregon University:
(i) Information Technology

Center Renovation........c.cco........ $

(ii) Oregon Military Building

Renovation......ccoceevvevvvviveveennn, $

[@)] () Legislative Administration
Committee, Capitol
Accessibility, Maintenance,

[and Safety .......cocoveveeveeveeeenenne. $
and Safety...ccccceeeeneeenerencennnnes $

[)1 (k) Oregon Judicial Department:

(A) Lane County Courthouse ........... $

(B) Multnomah County

Courthouse.......ccoevvvvveiveceennnnne $

(C) Oregon Supreme Court

Building Renovation.................... $

[(k)] (L) Oregon Military Department:
(A) Grants Pass Armory

Service Life Extension................ $
(B) Regional Armory Emergency

Enhancement Project.................. $
(C) Regional Training Institute....... $
(D) Resiliency Grant Fund................ $
(E) Youth Challenge Armory........... $

[(L)] (m) Oregon Youth Authority:

(A) Capital Improvements ................. $

(B) MacLaren West Cottages

Renovation .....ccoeeeeeeeeeeeeeeeeeeeeeens $

(C) Rogue Valley Facility

Improvements...........ccoeveverrurrernnnne $

[(m)] (n) State Department of Fish

and Wildlife .....ccceeveeeeveeeeeeeeenne. $

[(n)] (o) State Forestry Department,

Toledo Facility Replacement..... $

Dedicated Fund Obligations
(7) Department of Veterans’

Affairs (Art. XI-A)...ocoovvvvvervrenns $
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11,220,000
1,045,000

9,145,000

29,410,000

9,145,000

6,125,000
2,855,000
5,070,000

7,335,000

13,960,000]
23,660,000

5,115,000
102,495,000

6,125,000

3,330,000
8,675,000
6,630,000
5,070,000
5,095,000
17,450,000
15,450,000
7,095,000
10,215,000

774,225

120,000,000
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®

(a)
(A)

(B)
(©)

(D)
(b)

(c)

(@

C)]

(10)

(11)

(a)

(b)

Higher Education Coordinating
Commission (Art. XI-F(1)):
Portland State University:
Land Acquisition for
University Center Building........
12th & Market

Residence Hall.........ccecvvuvennnnen.
Graduate School of

Education Facility ......ccceceruenneee.
Corbett Building Purchase.........
Oregon Institute of
Technology, Student
Recreation Center ..........c..........
Eastern Oregon University,
Track and Field Facilities
[ReStoration.........ccceeevueeeveecreennne.
Restoration ......ccceeeueenvenennnnnes
Western Oregon University,
Natural Sciences Building
Renovation ......cccceeecereiennnnnnn.
Department of Environmental
Quality (Art. XI-H)......ocoovvvvenenene
Housing and Community
Services Department

(Art. XI-I(2)) oo
Oregon Department of
Administrative Services

(Art. XI-Q):

Portland State Office

Building Improvements...............
State Forestry Department,
Toledo Facility Replacement.....

Total General Obligation

15,260,000
54,225,000
6,080,000
5,100,000

5,115,000

790,000]
1,180,000

3,560,000

10,000,000

25,000,000

13,360,000

1,075,775

$ 1,257,310,000]
$ 1,341,615,000
SECTION 2. Section 2, chapter 570, Oregon Laws 2017, is amended to read:

Sec. 2. The amounts authorized, as provided by ORS 286A.035, for issuance of revenue bonds

of the state during the 2017-2019 biennium are as follows:

REVENUE BONDS
Direct Revenue Bonds

Housing and Community
[Services Department....................
Services Department.............
Oregon Business Development
Department.......ccccoeevveneeneneenncen.
Oregon Department of
Administrative Services,
[Lottery Revenue Bonds..............
Lottery Revenue Bonds ........

Total Direct Revenue

Enrolled Senate Bill 5702 (SB 5702-A)

300,000,000]
400,000,000

30,000,000
199,860,000]
221,025,000

529,860,000]
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Bonds ...cceceeniiiiiniiniiniiniinnnnnes $ 651,025,000
Pass-Through Revenue Bonds

Oregon Business Development

Department, Industrial

Development Bonds..................... $ 400,000,000

Oregon Business Development

Department, Beginning and

Expanding Farmer Loan

Program.......ccccoeeveeeeeereceereenenennn, $ 10,000,000

Oregon Facilities Authority ...... $ 1,350,000,000

Housing and Community

[Services Department.................... $  325,000,000]

Services Department............. $ 600,000,000
Total Pass-Through Revenue

[BORAS ...uooooveeeereeecreeereeeeeeeeeeereeene $ 2,085,000,000]

Bonds ...cccevieiniiiieieiiiieiecincacenes $ 2,360,000,000
[Total Revenue Bonds..........ceeeuveene... $ 2,614,860,000]
Total Revenue Bonds........cccceueueees $ 3,011,025,000

SECTION 3. Section 3, chapter 570, Oregon Laws 2017, is amended to read:

Sec. 3. The amount authorized, as provided by ORS 286A.035, for issuance of certificates of
participation and other financing agreements of the state during the 2017-2019 biennium for the
Oregon Department of Administrative Services is [$110,985,000] $127,985,000.

SECTION 4. Section 5, chapter 748, Oregon Laws 2017, is amended to read:

Sec. 5. (1) For the biennium beginning July 1, 2017, at the request of the Oregon Department
of Administrative Services, after the department consults with the Water Resources Department, the
State Treasurer is authorized to issue lottery bonds pursuant to ORS 286A.560 to 286A.585 in an
amount that produces [$20,700,000] $25,850,000 in net proceeds and interest earnings for the pur-
poses described in subsection (2) of this section, plus an additional amount estimated by the State
Treasurer to be necessary to pay bond-related costs.

(2) Net proceeds of lottery bonds issued under this section must be transferred to the Water
Resources Department for deposit in the Water Supply Development Account established in ORS
541.656, in an amount sufficient to provide:

(a) $15 million in net proceeds and interest earnings to provide grants or loans to evaluate, plan
and develop in-stream and out-of-stream statewide water development projects.

(b) $2.5 million in net proceeds and interest earnings to the City of Carlton to reduce
sedimentation and increase water storage capacity at the Panther Creek Reservoir.

(c) [$2] $7.15 million in net proceeds and interest earnings to the City of Carlton to replace the
city’s finished water supply line and reduce water loss.

(d) $1.2 million in net proceeds and interest earnings to the Santiam Water Control District to
complete the Mill Creek Corporate Center irrigation conversion and efficiency project.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs, further
economic development, finance public education or restore and protect parks, beaches, watersheds
and native fish and wildlife, and is authorized based on the following findings:

(a) Having adequate drinking water systems, irrigation, drainage and healthy ecosystems en-
hances community development and supports Oregon’s economic growth.

(b) Assisting local governments to mitigate losses resulting from reduced water supply for irri-
gation and retirement of water rights will enhance community efforts to facilitate and promote
economic growth.

SECTION 5. Section 21, chapter 786, Oregon Laws 2013, is amended to read:

Sec. 21. (1) For the biennium beginning July 1, 2013, at the request of the Oregon Department
of Administrative Services, after the department consults with the Department of Transportation
and the Oregon International Port of Coos Bay, the State Treasurer is authorized to issue lottery
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bonds pursuant to ORS 286A.560 to 286A.585 in an amount that produces $10 million in net proceeds
and interest earnings for the purpose described in subsection (2) of this section, plus an additional
amount estimated by the State Treasurer to be necessary to pay bond-related costs.

(2) Net proceeds of lottery bonds issued under this section [in an amount sufficient to provide
$10 million in net proceeds and interest earnings] must be transferred to the Department of Trans-
portation for deposit in the DOT Economic Development Distributions Fund established in section
24 [of this 2013 Act], chapter 786, Oregon Laws 2013, in an amount sufficient to provide:

(a) $7 million in net proceeds and interest earnings for distribution to the Oregon Interna-
tional Port of Coos Bay for the purpose of acquiring, constructing or improving the Coos Bay rail
link, as defined in ORS 777.915.

(b) $3 million in net proceeds and interest earnings for distribution to the Oregon Inter-
national Port of Coos Bay for acquisition of the Coos Bay rail link rolling stock.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs, further
economic development, finance public education or restore and protect parks, beaches, watersheds
and native fish and wildlife, and is authorized based on the finding that improvements in and con-
tinued operation of multimodal transportation systems are necessary to facilitate the flow of goods
and services to national and international markets through the deep-water port at Coos Bay.

SECTION 6. (1) For the biennium ending June 30, 2019, at the request of the Oregon
Department of Administrative Services, after the department consults with De Paul Treat-
ment Centers, the State Treasurer is authorized to issue lottery bonds pursuant to ORS
286A.560 to 286A.585 in an amount that produces $2 million in net proceeds and interest
earnings for the purposes described in subsection (2) of this section, plus an additional
amount estimated by the State Treasurer to be necessary to pay bond-related costs.

(2) Net proceeds of lottery bonds issued under this section in an amount sufficient to
provide $2 million in net proceeds and interest earnings must be transferred to the depart-
ment for deposit in the ODAS Economic Development Distributions Fund established under
ORS 461.553 for distribution to De Paul Treatment Centers for a new treatment center fa-
cility.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs,
further economic development, finance public education or restore and protect parks,
beaches, watersheds and native fish and wildlife, and is authorized based on the finding that
individuals increase their potential for self-sufficiency, increase economic productivity and
use fewer public resources when they have access to addiction treatment programs and
services.

SECTION 7. (1) For the biennium ending June 30, 2019, at the request of the Oregon
Department of Administrative Services, after the department consults with Trillium Family
Services, the State Treasurer is authorized to issue lottery bonds pursuant to ORS 286A.560
to 286A.585 in an amount that produces $3 million in net proceeds and interest earnings for
the purposes described in subsection (2) of this section, plus an additional amount estimated
by the State Treasurer to be necessary to pay bond-related costs.

(2) Net proceeds of lottery bonds issued under this section in an amount sufficient to
provide $3 million in net proceeds and interest earnings must be transferred to the depart-
ment for deposit in the ODAS Economic Development Distributions Fund established under
ORS 461.553 for distribution to Trillium Family Services for construction of a secure adoles-
cent inpatient facility at the Children’s Farm Home Corvallis campus.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs,
further economic development, finance public education or restore and protect parks,
beaches, watersheds and native fish and wildlife, and is authorized based on the finding that
expanding the Children’s Farm Home will create jobs in construction and health care.

SECTION 8. (1) For the biennium ending June 30, 2019, at the request of the Oregon
Department of Administrative Services, after the department consults with the Higher Ed-
ucation Coordinating Commission, the State Treasurer is authorized to issue lottery bonds

Enrolled Senate Bill 5702 (SB 5702-A) Page 7
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pursuant to ORS 286A.560 to 286A.585 in an amount that produces $9 million in net proceeds
and interest earnings for the purposes described in subsection (2) of this section, plus an
additional amount estimated by the State Treasurer to be necessary to pay bond-related
costs.

(2) Net proceeds of lottery bonds issued under this section in an amount sufficient to
provide $9 million in net proceeds and interest earnings must be transferred to the Higher
Education Coordinating Commission for deposit in the Public University Fund established
under ORS 352.450, segregated in a distinct subaccount to allow necessary compliance with
the Internal Revenue Code, for distribution to Eastern Oregon University to construct a new
field house facility.

(3) The Legislative Assembly finds that the use of lottery bond proceeds will create jobs,
further economic development, finance public education or restore and protect parks,
beaches, watersheds and native fish and wildlife, and is authorized based on the following
findings:

(a) A new facility is needed in order for the university to have adequate instructional and
athletic space.

(b) Having adequate university buildings and facilities is essential to Oregon’s healthy
economic growth.

(c) The field house facility will be used as a venue for regional events, providing signif-
icant economic benefits to local communities.

(d) Oregon manufactured wood products, including cross-laminated timber, will be uti-
lized in the construction of the field house facility, supporting Oregon’s wood products
manufacturing industry.

SECTION 9. This 2018 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2018 Act takes effect
on its passage.

Passed by Senate March 3, 2018 Received by Governor:

Peter Courtney, President of Senate

Kate Brown, Governor
Passed by House March 3, 2018

Filed in Office of Secretary of State:

Tina Kotek, Speaker of House

Dennis Richardson, Secretary of State

Enrolled Senate Bill 5702 (SB 5702-A) Page 8
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DEQ BUDGET SUMMARY GRAPHICS

2019-2021 Total Governor's Recommended Budget
$485,638,373

Water Quality
$73,191,855
15%

Land Quality
$82,480,848
17%

Agency
Management

$35,554,605
7%

Debt Service
$22,373,212
5%
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2019-2021 Total Governor's Recommended
Budget for Operations -$300,850,161

Other
221,421,619
73%

Federal
29,461,797
10%

General
44,644,531
15%

Lottery
5,322,214
2%
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Millions

Oregon Department of Environmental Quality
Comparison of 2017-19 Leg Approved and 2019-21 Agency Request
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MISSION STATEMENT

The Department of Environmental Quality’s mission is to be a leader in
restoring, maintaining and enhancing the quality of Oregon’s air, water
and land.

STATUTORY AUTHORITY

DEQ is responsible for protecting the quality of Oregon’s air, water and
land resources. The agency administers programs established by the
federal government and the State of Oregon. The U.S. Environmental
Protection Agency has delegated authority to DEQ to implement federal
environmental programs including the Clean Air and Clean Water Acts,
and the Resource Conservation and Recovery Act, which covers waste
management and underground storage tank programs. DEQ also
implements state programs including recycling, groundwater protection,
air toxics, emergency response and environmental cleanup activities.

DEQ’s major statutory authorities in the Oregon Revised Statutes are:

Chapter 448 — Operator Certification for Sewage Treatment
Works

Chapter 453 — Hazardous Substances

Chapter 454 — Sewage Treatment and Disposal Systems

Chapter 459 — Solid Waste Control

Chapter 459A — Reuse and Recycling

Chapter 465 — Hazardous Waste and Hazardous Materials I

Chapter 466 — Hazardous Waste and Hazardous Materials 11

Chapter 467 — Noise Control

Chapter 468 — Environmental Quality Generally

Chapter 468A — Air Quality

Chapter 468B — Water Quality

Chapter 475 — Illegal Drug Lab Cleanup

Federal and state laws are implemented through Oregon Administrative
Rules (OARs) adopted by the Environmental Quality Commission,
DEQ’s five-member citizen oversight and policy body. EQC rules are in
OAR Chapter 340, Divisions 11 to 180.

The governor appoints EQC members, subject to Senate confirmation.
The commissioners serve four-year terms at the pleasure of the governor.
The governor may reappoint commissioners but a commissioner may not
serve more than two consecutive terms. In addition to adopting rules, the
EQC also establishes policy (subject to legislative mandate) and appoints
the agency’s director (ORS Chapter 468).

AGENCY OVERVIEW

DEQ’s core functions are to regulate air and water emissions so that our
air is healthy to breathe and our waters are clean; work with private and
public partners to cleanup contaminated lands; prepare for and respond
to emergency events involving spills and fire; and manage solid and
hazardous wastes - all to protect public health and the environment.

DEQ’s headquarters is in Portland, with three main regional
administrative offices in Bend, Eugene and Portland. Smaller field offices
are located in Baker City, Coos Bay, Medford, Pendleton, Salem, The
Dalles, Klamath Falls and Tillamook. DEQ’s environmental laboratory
operates in Hillsboro. One vehicle inspection technical center and six
vehicle inspection stations are located in the Portland metropolitan area
and one vehicle inspection station is located in Medford.

DEQ is organized in a matrix fashion, with four headquarters divisions:
Air Quality, Water Quality, Land Quality, and Central Services. These
parts of the agency carry out much of the policy and administrative
functions of DEQ, with the regional and field offices typically are
responsible for permitting and compliance inspection functions.

Air Quality Program. DEQ regulates about 2,700 industrial and
commercial sources of air pollution. This regulation, along with the
vehicle inspection program, is primarily designed so that communities
across Oregon have healthy air to breathe. To assure that our air quality
is healthy, DEQ monitors air quality across the state.

To meet federal law, Oregon adopts and implements a state
implementation plan designed to ensure that Oregonians are breathing
air that meets or exceeds national air quality standards. Air quality is
affected by mobile (cars and trucks) and area (residential wood stoves)
sources as well as industrial and commercial stationary sources. An
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important part of Oregon’s state implementation plan is minimizing
pollution from motor vehicles in the Portland area and in the Rogue
Valley through a vehicle inspection program. Although cars are
becoming cleaner, the average age of cars on the road also in increasing,
and vehicle inspection remains a key tool for Oregon in order to comply
with federal requirements.

DEQ implements several laws related to greenhouse gas emissions: a
reporting program for large industrial and commercial sources; a clean
fuels program; the California low and zero emission vehicles standards;
and a consumer rebate program for purchases and leases of electric
vehicles. DEQ also administers programs to reduce diesel emissions,
including one of the VW mitigation funds following that company’s
settlement of litigation stemming from its use of emissions defeat devices.
Finally, DEQ also receives and responds to a large number of complaints
regarding air quality - more than 5,000 air quality complaints per
biennium.

The Air Quality program is funded through a variety of fees, including
permit fees and vehicle inspection fees, federal grants and General Fund.

Water Quality Program. DEQ issues more than 3,800 permits for the
discharge of pollution into waterways. Permit limits are set at levels
designed to ensure that waterways are safe for drinking, fishing and
swimming. To protect waterways, DEQ also sets and enforces water
quality standards, and monitors river basins across the state for water
quality. DEQ monitors groundwater quality, and implements strategies
to protect this valuable resource in select areas.

DEQ also develops strategies to reduce pollution carried by runoff from
urban areas, agriculture, forestry and construction. The agency manages
the state Clean Water Revolving Fund, which is one of several programs
that provides loans to finance water quality infrastructure and other
improvements. The agency also oversees or directly administers septic
system permitting and other on-site sewage treatment and disposal
systems.

The Water Quality program is funded through a variety of permit fees
and revenue agreements, federal grants, Lottery Fund and General Fund.

Land Quality Program. This program is a coordinated group of
programs involving materials management, solid and hazardous waste,
cleanup of contaminated sites, emergency response, and management of
toxic and hazardous chemicals. Land Quality protects human health and
the environment by:

e Planning, preparing for, and responding to emergencies
involving spills of petroleum products and other hazardous
materials, as well as other types of accidental releases of
hazardous substances

e Opverseeing the cleanup of contaminated lands, ranging from
former gas station sites to the Portland Harbor Superfund site

e Producing and using materials more sustainably

e Reducing the use of toxic chemicals and safely managing the
generation of waste

e Managing materials and waste to minimize the release of
toxics to the air, land and water, and promoting the recovery
of valuable materials

Land Quality activities touch upon all environmental media. For
example, reducing or avoiding the generation of solid waste helps to
reduce greenhouse gas air emissions. Ensuring compliance with landfill
requirements prevents hazardous substances from polluting Oregon’s
rivers and groundwater supplies. Similarly, requiring cleanup of historic
pollution ensures people are not exposed to unhealthy concentrations of
hazardous substances in the air or in the soil at specific properties,
reduces runoff of harmful chemicals to our rivers and streams and
protects against the contamination of drinking water supplies. The
cleanup of contaminated properties also promotes economic
development and enhances local property tax revenue.

The Land Quality program is funded primarily through a variety of other
funds, including fees and cost recovery for cleanup work. The program
also receives federal funds through grant and cooperative agreements and
a small amount of General Fund.
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Laboratory and Environmental Assessment Program. DEQ's
environmental lab provides accurate, reliable timely, safe and efficient
analytical services for assessing the quality of Oregon's environment and
protecting Oregonians. The lab prepares scientific reports on water, air
and land quality across the state that serve as a key basis for the work of
other DEQ and other agency programs. The lab also has a role in
homeland security, analyzing unknown chemicals associated with
credible terrorist threats. DEQ works closely with the Oregon Public
Health Laboratory in conducting analyses and interpreting results. Both
labs are co-located in a state-owned facility in Hillsboro.

Office of Compliance and Enforcement. Budgeted in the Air, Water
and Land Quality programs and managed through the Office of the
Director, OCE supports DEQ regional offices that work with permittees
and other regulated parties to maintain compliance with federal and state
environmental laws. When non-compliance occurs and a matter is
referred to OCE, OCE investigates the matter, and conducts a formal
enforcement response when appropriate. Formal enforcement usually
includes the assessment of civil penalties, and/or issuance of enforcement
orders. In very serious cases, DEQ can refer violations to state or federal
authorities for criminal enforcement.

Agency Management. Agency Management provides leadership, fiscal
management, central services and technical support to accomplish
DEQ’s goals and objectives. The Director’s Office provides leadership,
intra- and inter-agency coordination, Environmental Quality
Commission support, review and issue of agency enforcement actions,
and legislative liaison functions. The Central Services Division ensures
that DEQ satisfies the legal and administrative requirements relating to
human resources, organizational development, policy development and
implementation, health and safety, budgeting, accounting, information
technology and business systems. The Office of Policy and External
Affairs directs the development of the agency’s legislative agenda,
coordinates closely with other agencies and environmental and business
stakeholders, manages DEQ’s internal and external communications,
and is a point of contact for a legislator or other elected officials and their
staff to get information about DEQ or the environment. The Office of
Outcome-based Management implements, integrates and supports

DEQ’s outcome based management system, including alignment at the
state level.

CRITERIA FOR 2019-21 BUDGET DEVELOPMENT

DEQ’s 2019-21 Agency Request Budget focuses on air and water issues,
pollution and waste reduction, and improving infrastructure. When
developing its 2019-21 budget request, DEQ considered the following:

Ensuring that core agency functions critical to protection public
health and the environmental are adequately funded

Input from the Environmental Quality Commission, the public,
stakeholders, tribes and regulated entities

The governor’s priorities

2017 and 2018 legislative commitments

Input from the Enterprise Leadership Team and the Natural
Resources Cabinet

Revenue shortfalls and the effect on critical work

PROPOSED LEGISLATION

List of DEQ legislation proposed for 2019:

LC 462 — Air Quality Enforcement Technical Fix

LC 463 — Volkswagen Settlement Fund

LC 464 — Air Quality Title V Fee Increase

LC 465 — High Hazard Rail

LC 466 — Drug Take Back (Product Stewardship for Unwanted
Medicines)

LC 467 — Heating Oil Tank Program Fee Increase

LC 468 — Spill Prevention Fee Increase

LC 469- Evaluation of Groundwater Quality Protection Act
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MAJOR INFORMATION TECHNOLOGY PROJECTS

To provide improved and transparent services to our stakeholders and
enhanced business process and practice, DEQ continues to modernize and
standardize its business systems infrastructure. We currently have two IT
projects anticipated to exceed $1 million, an environmental data
management system and a system for management of the Clean Water
State Revolving Fund.

ENVIRONMENTAL DATA MANAGEMENT SYSTEM

DEQ manages environmental data with antiquated and inefficient systems,
and as a result, staff experience numerous problems completing some of the
agency'’s core business functions, including those related to permitting,
public data requests, and federally mandated data exchange.

As demands on DEQ have increased, agency-wide and program-specific IT
systems have not kept pace nor been able to leverage technology advances
now available. Some of the most urgent issues and needs regarding DEQ’s
current portfolio of environmental data systems include aging and difficult
to maintain systems; siloed systems that inhibit data sharing; lack of
integrated, standardized technology across systems; and lack of support for
electronic invoicing and payment. These challenges have resulted in a
backlog of permits awaiting issuance, modification, or renewal, as well as
DEQ non-compliance with federal electronic reporting requirements.

Modernizing DEQ’s core environmental data systems has been a steady
process of careful analysis and planning. DEQ has been coordinating
closely with the Oregon Department of Administrative Services, the Office
of the State Chief Information Officer, Enterprise Security Office and
Department of Justice.

DEQ created a high-level business case and achieved Stage Gate 1 for an
environmental data management system (EDMS) from Oregon State Chief
Information Officer in February of 2017. The 2017 Legislature provided
$750,000 General Fund, and 2018 Legislature provided $1,083,217 General
Fund and $5,017,357 bonding authority that support DEQ’s work on the
project work through Stage Gate 3. Further investment in an EDMS will

meet DEQ’s clear need for a shared modern technical platform for data
management and business process management across the agency. A more
up-to-date, integrated system will streamline data sharing and workflows
and increase staff productivity. As a result, DEQ could more easily meet
regulations, decrease permit backlogs, and provide quicker and more
meaningful communication with external stakeholders.

This project:

e Supports Office of the Governor Executive Order 09-10 regarding
"Regulatory Streamlining" by creating a single portal whereby
electronic reporting to the DEQ will be easily facilitated, allowing
multiple programs and divisions to receive reports and
documentation (official records) through the same process, and
using the same infrastructure.

e Supports Office of the Governor Executive Order 06-02 regarding
"Sustainability for the 21st Century" by reducing (with the
eventual goal of eliminating) paper report and document
submittals by regulated entities. Some reports include more than
100 pages of information, and sometimes multiple copies are
required.

e Aligns with the Governor’s priority, “Responsible Environmental
Stewardship”. Oregon's natural environment is not only
beautiful, it is essential to our economy and quality of life.

e This project would also prepare DEQ for implementation of new
rules proposed by the governor as part of the Cleaner Air Oregon
plan by establishing an efficient framework for environmental
permitting and reporting. DEQ could easily enhance the EDMS
to support new requirements, rather than trying to expand
environmental regulations while still relying on dated systems
and inefficient processes.

For additional information on this project, see the full business plan in the
Special Reports section.
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CLEAN WATER STATE REVOLVING FUND SYSTEM

DEQ implements the federal Clean Water State Revolving Fund (CWSRF)
loan program, which provides below-market rate loans for the planning,
design and construction of various water pollution control activities.
Eligible borrowers must be public agencies, which includes tribal nations,
cities, counties, sanitary districts, soil, water conservation, irrigation and
various special districts, and certain intergovernmental entities. In Oregon,
the CWSRF program has assisted 194 communities, financing over $1.26
billion for pollution control projects since 1989.

DEQ’s CWSREF program currently has 11 FTE who manage about $80
million in loan agreements annually and a portfolio of close to $750
million. The program’s two loan specialists rely on 36 spreadsheets and two
Microsoft Access databases to manage the financial data and ensure that
the program meets federal requirements.

Managing the portfolio with spreadsheets and databases is inefficient,
complex and labor intensive. The business processes result in a redundant
data entry for many data fields, high potential for data entry errors and data
security concerns. The use of spreadsheets and databases slows down the
loan process, meaning that public agencies don’t receive funding as quickly
as needed.

DEQ seeks a commercial off-the-shelf system to manage the CWSRF
portfolio and meet business needs. The goals are to implement a reliable
system that will accurately manage program financial data, improve data
security, increase efficiency, interact with State of Oregon and DEQ
accounting systems, allow for customers to access data, and improve
overall customer service.

This project aligns with the governor’s priorities Healthy and Safe
Communities, Responsible Environmental Stewardship and A Thriving
Statewide Economy. It also supports DEQ priorities to efficiently and
responsibly meet environmental standards and emerging needs, and to
enhance information security for the agency.

DEAQ is coordinating closely with the Oregon Department of
Administrative Services and the Office of the State Chief Information
Officer towards Stage Gate 1 approval. In addition, DEQ is analyzing

current CWSRF loan applications, data management instruments and
business processes as a basis to defining requirements for software system.
Pursuing modern CWSRF software supports many of DEQ’s values and
IRM strategic goals. The CWSRF program has funds for the procurement
and maintenance of a COTS system in their administrative fund, which is
funded by loan fees. DEQ does not need General Fund for this project.

For additional information on this project, see the full business plan in the
Special Reports section.
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Environmental Quality, Dept of
2019-21 Biennium

Governor's Budget

Cross Reference Number: 34000-000-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl

2017-19 Leg Adopted Budget 745 723.89 379,159,299 44,629,011 4,610,577 169,639,110 28,593,914 131,686,687 -

2017-19 Emergency Boards 23 11.57 29,767,306 3,748,639 122,134 25,223,922 672,611 - -
2017-19 Leg Approved Budget 768 735.46 408,926,605 48,377,650 4,732,711 194,863,032 29,266,525 131,686,687 -
2019-21 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out (33) (8.62) 4,747,999 530,666 311,451 3,620,370 285,512 - -

Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment (8,928,274) 1,031,283 - - - (9,959,557) -
Base Nonlimited Adjustment 16,301,200 - - - - 16,301,200 -
Capital Construction - - - - - - -
Subtotal 2019-21 Base Budget 735 726.84 421,047,530 49,939,599 5,044,162 198,483,402 29,552,037 138,028,330 -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 3,577,076 524,295 65,688 2,539,468 447,625 - -

Non-PICS Personal Service Increase/(Decrease) - - 604,458 112,038 19,806 430,048 42,566 - -

Subtotal - - 4,181,534 636,333 85,494 2,969,516 490,191 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 484,258 248,900 71,145 164,213 - - -

022 - Phase-out Pgm & One-time Costs - - (7,229,522) (3,216,580) - (3,686,404) (326,538) - -

Subtotal - - (6,745,264) (2,967,680) 71,145 (3,522,191) (326,538) - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 4,297,851 1,068,540 131,614 2,668,663 429,034 - -

State Gov"t & Services Charges Increase/(Decrease) 1,886,741 - - 1,886,741 - - -
01/18/19 Page 1 of 33 BDV104 - Biennial Budget Summary
2:26 PM BDV104
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Environmental Quality, Dept of
2019-21 Biennium

Governor's Budget

Cross Reference Number: 34000-000-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl

Subtotal - - 6,184,592 1,068,540 131,614 4,555,404 429,034 - -
040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - - - - - - - -
Subtotal: 2019-21 Current Service Level 735 726.84 424,668,392 48,676,792 5,332,415 202,486,131 30,144,724 138,028,330 -
01/18/19 Page 2 of 33 BDV104 - Biennial Budget Summary
2:26 PM BDV104
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Environmental Quality, Dept of
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-000-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl
Subtotal: 2019-21 Current Service Level 735 726.84 424,668,392 48,676,792 5,332,415 202,486,131 30,144,724 138,028,330 -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls (12) (12.00) (2,290,191) - - (1,616,810) (673,381) - -
Modified 2019-21 Current Service Level 723 714.84 422,378,201 48,676,792 5,332,415 200,869,321 29,471,343 138,028,330 -
080 - E-Boards
080 - May 2018 E-Board - - - - - - - - -
Subtotal Emergency Board Packages - - - - - - - - -
Policy Packages
081 - September 2018 Emergency Board - - - - - - - - -
090 - Analyst Adjustments (8) (8.00) (2,788,199) (2,783,724) (4,475) - - - -
091 - Statewide Adjustment DAS Chgs - - (922,915) (202,600) - (720,315) - - -
092 - Statewide AG Adjustment - - (206,697) (42,355) (5,726) (149,070) (9,546) - -
501 - ODOE to OCA Agency Transition (4) (4.00) (932,120) - - (932,120) - - -
111 - Oversee Electric Vechicle Rebate Program 1 1.00 5,749,259 - - 5,749,259 - - -
114 - Reduce Wood Smoke Pollution - - - - - - - - -
116 - Eliminate the Air Quality Backlog 9 4.50 903,575 - - 903,575 - - -
118 - Maintain Effective Vehicle Inspection Service 8 8.00 1,454,686 - - 1,454,686 - - -
119 - Implement Air Toxics Permitting Program 1" 11.00 2,581,253 - - 2,581,253 - - -
120 - Minimize Impacts from Urban & Hwy Stormwater - - - - - - - - -
121 - Ensure Protective Onsite Septic Systems - - - - - - - - -
122 - Setting and Implementing WQ Standards - - - - - - - - -
123 - Harmful Algae Bloom Response and Assessment - - - - - - - - -
124 - Integrated Water Resources Strategy - - - - - - - - -
01/18/19 Page 3 of 33 BDV104 - Biennial Budget Summary
2:26 PM BDV104
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Environmental Quality, Dept of
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-000-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl
125 - Effectively Managing the CWSRF Loan Portfolio 1 0.88 169,392 - 169,392 - - -
126 - Klamath Basin Water Quality Improvements 3 2.51 640,412 640,412 - - - -
127 - Water Quality Permit Program Improvements 27 19.80 4,577,262 2,876,498 1,700,764 - - -
128 - Improving Water Quality Outcomes - - - - - - - -
129 - Developing and Implementing Clean Water Plans - - - - - - - -
130 - Statewide Collection of Unwanted Medication - - - - - - - -
131 - Maintain Heating Oil Tank Program - - - - - - - -
132 - Maintain and Enhance Oil Spill Prevention 1 1.00 224,097 - 224,097 - - -
133 - Safe Transport of Hazardous Materials by Rail 2 2.00 534,400 - 534,400 - - -
134 - Statewide Emerg. Spill Response/Preparedness 2 2.00 604,559 604,559 - - - -
136 - Solid Waste Orphan Site Cleanups 3 3.00 3,147,316 - 3,147,316 - - -
140 - Electronic Data Management System Projects 7 7.00 5,123,293 - 5,123,293 - - -
141 - Agency Technology Infrastructure - - - - - - - -
142 - Additional Support Staff Agency - - - - - - - -
143 - Agency Auditor 1 1.00 285,277 154,715 130,562 - - -
144 - Environmental Justice 1 1.00 295,569 160,364 135,205 - - -
160 - Onsite Septic System Loan Program - - - - - - - -
161 - Identify and Meet Water Infrastructure Needs - - 250,000 250,000 - - - -
162 - Technical Assistance to Smaller Communities - - - - - - - -
163 - Clean Water SRF Loan Management Software - - 500,000 - 500,000 - - -
164 - Lab Equipment and Asset Management Plan - - - - - - - -
170 - DEQ Reorganization Improve Alignment / Outcomes - - - - - - - -
180 - Electronic Data Management System Bonds - - 65,000 - - - 65,000 -
181 - Clean Water SRF Capitalization Loans & Bonds - - 30,150,000 - - - 30,150,000 -
01/18/19 Page 4 of 33 BDV104 - Biennial Budget Summary
2:26 PM BDV104
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Environmental Quality, Dept of
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-000-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
182 - Revenue Transfer - Clean Water SRF Loan Funds - - - - - - - - -
190 - Electronic Data Management System Debt Serv - - 834,752 834,752 - - - - -
191 - Clean Water SRF Bond Debt Service - - 10,020,000 - - - - 10,020,000 -
Subtotal Policy Packages 65 52.69 63,260,171 2,492,621 (10,201) 20,552,297 (9,546) 40,235,000 -
Total 2019-21 Governor's Budget 788 767.53 485,638,372 51,169,413 5,322,214 221,421,618 29,461,797 178,263,330 -
Percentage Change From 2017-19 Leg Approved Budget 2.60% 4.36% 18.76% 5.77% 12.46% 13.63% 0.67% 35.37% -
Percentage Change From 2019-21 Current Service Level 7.21% 5.60% 14.36% 5.12% -0.19% 9.35% -2.27% 29.15% -
01/18/19 Page 5 of 33 BDV104 - Biennial Budget Summary
2:26 PM BDV104
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Air Quality
2019-21 Biennium

Governor's Budget

Cross Reference Number: 34000-001-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl

2017-19 Leg Adopted Budget 241 231.61 76,789,382 13,399,383 53,323,301 10,066,698 - -

2017-19 Emergency Boards 17 8.19 22,143,686 1,270,996 20,739,482 133,208 - -
2017-19 Leg Approved Budget 258 239.80 98,933,068 14,670,379 74,062,783 10,199,906 - -
2019-21 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out (13) (0.15) 2,099,245 1,267,603 745,808 85,834 - -

Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2019-21 Base Budget 245 239.65 101,032,313 15,937,982 74,808,591 10,285,740 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 1,025,311 112,239 800,090 112,982 - -

Non-PICS Personal Service Increase/(Decrease) - - 227,963 83,562 125,476 18,925 - -

Subtotal - - 1,253,274 195,801 925,566 131,907 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 388,900 248,900 140,000 - - -

022 - Phase-out Pgm & One-time Costs - - (2,155,334) (1,188,092) (640,704) (326,538) - -

Subtotal - - (1,766,434) (939,192) (500,704) (326,538) - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 1,534,984 462,367 898,610 174,007 - -

Subtotal - - 1,534,984 462,367 898,610 174,007 - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Air Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-001-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’i\;_aEI)ent Funds Funds Other Funds ?J’,ZZ'

040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments 1 1.00 262,532 - 262,532 - - -
Subtotal: 2019-21 Current Service Level 246 240.65 102,316,669 15,656,958 76,394,595 10,265,116 - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Air Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-001-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl
Subtotal: 2019-21 Current Service Level 246 240.65 102,316,669 15,656,958 76,394,595 10,265,116 - -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls (8) (8.00) (1,383,610) - (1,383,610) - - -
Modified 2019-21 Current Service Level 238 232.65 100,933,059 15,656,958 75,010,985 10,265,116 - -
080 - E-Boards
080 - May 2018 E-Board - - - - - - - -
Subtotal Emergency Board Packages - - - - - - - -
Policy Packages
081 - September 2018 Emergency Board - - - - - - - -
090 - Analyst Adjustments 2) (2.00) (815,941) (815,941) - - - -
091 - Statewide Adjustment DAS Chgs - - (193,582) (79,368) (114,214) - - -
092 - Statewide AG Adjustment - - (57,337) (19,614) (34,590) (3,133) - -
501 - ODOE to OCA Agency Transition (4) (4.00) (932,120) - (932,120) - - -
111 - Oversee Electric Vechicle Rebate Program 1 1.00 5,749,259 - 5,749,259 - - -
114 - Reduce Wood Smoke Pollution - - - - - - - -
116 - Eliminate the Air Quality Backlog 9 4.50 903,575 - 903,575 - - -
118 - Maintain Effective Vehicle Inspection Service 8 8.00 1,454,686 - 1,454,686 - - -
119 - Implement Air Toxics Permitting Program 1" 11.00 2,581,253 - 2,581,253 - - -
120 - Minimize Impacts from Urban & Hwy Stormwater - - - - - - - -
121 - Ensure Protective Onsite Septic Systems - - - - - - - -
122 - Setting and Implementing WQ Standards - - - - - - - -
123 - Harmful Algae Bloom Response and Assessment - - - - - - - -
124 - Integrated Water Resources Strategy - - - - - - - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Air Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-001-00-00-00000

Positions
Description

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

125 - Effectively Managing the CWSRF Loan Portfolio -
126 - Klamath Basin Water Quality Improvements -
127 - Water Quality Permit Program Improvements -
128 - Improving Water Quality Outcomes -
129 - Developing and Implementing Clean Water Plans -
130 - Statewide Collection of Unwanted Medication -
131 - Maintain Heating Oil Tank Program -
132 - Maintain and Enhance Oil Spill Prevention -
133 - Safe Transport of Hazardous Materials by Rail -
134 - Statewide Emerg. Spill Response/Preparedness -
136 - Solid Waste Orphan Site Cleanups -
140 - Electronic Data Management System Projects -
141 - Agency Technology Infrastructure -
142 - Additional Support Staff Agency -
143 - Agency Auditor -
144 - Environmental Justice -
160 - Onsite Septic System Loan Program -
161 - Identify and Meet Water Infrastructure Needs -
162 - Technical Assistance to Smaller Communities -
163 - Clean Water SRF Loan Management Software -
164 - Lab Equipment and Asset Management Plan -
170 - DEQ Reorganization Improve Alignment / Outcomes -
180 - Electronic Data Management System Bonds -

181 - Clean Water SRF Capitalization Loans & Bonds -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Air Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-001-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited

Description Equivalent Funds Funds Other Funds Federal

P (FTE) Funds
182 - Revenue Transfer - Clean Water SRF Loan Funds - - - - - - - -
190 - Electronic Data Management System Debt Serv - - - - - - - -
191 - Clean Water SRF Bond Debt Service - - - - - - - -
Subtotal Policy Packages 23 18.50 8,689,793 (914,923) 9,607,849 (3,133) - -
Total 2019-21 Governor's Budget 261 251.15 109,622,852 14,742,035 84,618,834 10,261,983 - -
Percentage Change From 2017-19 Leg Approved Budget 1.16% 4.73% 10.81% 0.49% 14.25% 0.61% - -
Percentage Change From 2019-21 Current Service Level 6.10% 4.36% 7.14% -5.84% 10.77% -0.03% - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Water Quality
2019-21 Biennium

Governor's Budget

Cross Reference Number: 34000-002-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl

2017-19 Leg Adopted Budget 230 218.75 66,009,171 25,538,818 4,610,577 24,538,164 11,321,612 - -

2017-19 Emergency Boards - - 1,367,149 499,137 122,134 282,389 463,489 - -
2017-19 Leg Approved Budget 230 218.75 67,376,320 26,037,955 4,732,711 24,820,553 11,785,101 - -
2019-21 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out (6) (0.69) 1,737,117 534,685 311,451 735,166 155,815 - -

Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -
Capital Construction - - - - - - -
Subtotal 2019-21 Base Budget 224 218.06 69,113,437 26,572,640 5,044,162 25,555,719 11,940,916 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 1,145,037 397,819 65,688 477,764 203,766 - -

Non-PICS Personal Service Increase/(Decrease) - - 176,149 48,238 19,806 93,515 14,590 - -

Subtotal - - 1,321,186 446,057 85,494 571,279 218,356 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 95,358 - 71,145 24,213 - - -

022 - Phase-out Pgm & One-time Costs - - (1,536,650) (1,500,000) - (36,650) - - -

Subtotal - - (1,441,292) (1,500,000) 71,145 (12,437) - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 1,125,791 587,818 131,614 236,907 169,452 - -

Subtotal - - 1,125,791 587,818 131,614 236,907 169,452 - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Water Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-002-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’i\;_aEI)ent Funds Funds Other Funds ?J’,ZZ'

040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - - - - - - - -
Subtotal: 2019-21 Current Service Level 224 218.06 70,119,122 26,106,515 5,332,415 26,351,468 12,328,724 - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Water Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-002-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl
Subtotal: 2019-21 Current Service Level 224 218.06 70,119,122 26,106,515 5,332,415 26,351,468 12,328,724 - -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls 4) (4.00) (906,581) - - (233,200) (673,381) - -
Modified 2019-21 Current Service Level 220 214.06 69,212,541 26,106,515 5,332,415 26,118,268 11,655,343 - -
080 - E-Boards
080 - May 2018 E-Board - - - - - - - - -
Subtotal Emergency Board Packages - - - - - - - - -
Policy Packages
081 - September 2018 Emergency Board - - - - - - - - -
090 - Analyst Adjustments (6) (6.00) (1,929,454) (1,924,979) (4,475) - - - -
091 - Statewide Adjustment DAS Chgs - - (163,314) (110,734) - (52,580) - - -
092 - Statewide AG Adjustment - - (64,984) (22,741) (5,726) (33,539) (2,978) - -

501 - ODOE to OCA Agency Transition

111 - Oversee Electric Vechicle Rebate Program

114 - Reduce Wood Smoke Pollution
116 - Eliminate the Air Quality Backlog

118 - Maintain Effective Vehicle Inspection Service

119 - Implement Air Toxics Permitting Program

120 - Minimize Impacts from Urban & Hwy Stormwater
121 - Ensure Protective Onsite Septic Systems

122 - Setting and Implementing WQ Standards

123 - Harmful Algae Bloom Response and Assessment

124 - Integrated Water Resources Strategy
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Water Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-002-00-00-00000

Positions
Description

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

125 - Effectively Managing the CWSRF Loan Portfolio 1
126 - Klamath Basin Water Quality Improvements 3
127 - Water Quality Permit Program Improvements 27
128 - Improving Water Quality Outcomes -
129 - Developing and Implementing Clean Water Plans -
130 - Statewide Collection of Unwanted Medication -
131 - Maintain Heating Oil Tank Program -
132 - Maintain and Enhance Oil Spill Prevention -
133 - Safe Transport of Hazardous Materials by Rail -
134 - Statewide Emerg. Spill Response/Preparedness -
136 - Solid Waste Orphan Site Cleanups -
140 - Electronic Data Management System Projects -
141 - Agency Technology Infrastructure -
142 - Additional Support Staff Agency -
143 - Agency Auditor -
144 - Environmental Justice -
160 - Onsite Septic System Loan Program -
161 - Identify and Meet Water Infrastructure Needs -
162 - Technical Assistance to Smaller Communities -
163 - Clean Water SRF Loan Management Software -
164 - Lab Equipment and Asset Management Plan -
170 - DEQ Reorganization Improve Alignment / Outcomes -
180 - Electronic Data Management System Bonds -

181 - Clean Water SRF Capitalization Loans & Bonds -

0.88
2.51
19.80

169,392
640,412
4,577,262

250,000

500,000

640,412
2,876,498

169,392

1,700,764

500,000
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Water Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-002-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited

Description Equivalent Funds Funds Other Funds Federal

P (FTE) Funds
182 - Revenue Transfer - Clean Water SRF Loan Funds - - - - - - - - -
190 - Electronic Data Management System Debt Serv - - - - - - - - -
191 - Clean Water SRF Bond Debt Service - - - - - - - - -
Subtotal Policy Packages 25 17.19 3,979,314 1,708,456 (10,201) 2,284,037 (2,978) - -
Total 2019-21 Governor's Budget 245 231.25 73,191,855 27,814,971 5,322,214 28,402,305 11,652,365 - -
Percentage Change From 2017-19 Leg Approved Budget 6.52% 5.71% 8.63% 6.82% 12.46% 14.43% -1.13% - -
Percentage Change From 2019-21 Current Service Level 9.38% 6.05% 4.38% 6.54% -0.19% 7.78% -5.49% - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Land Quality
2019-21 Biennium

Governor's Budget

Cross Reference Number: 34000-003-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl

2017-19 Leg Adopted Budget 186 189.10 73,548,771 1,115,830 65,227,337 7,205,604 - -

2017-19 Emergency Boards - - 916,097 39,660 800,523 75,914 - -
2017-19 Leg Approved Budget 186 189.10 74,464,868 1,155,490 66,027,860 7,281,518 - -
2019-21 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out (1) (0.25) 1,457,497 79,121 1,334,513 43,863 - -

Estimated Cost of Merit Increase - - - - - -
Base Debt Service Adjustment - - - - - -
Base Nonlimited Adjustment - - - - - -
Capital Construction - - - - - -
Subtotal 2019-21 Base Budget 185 188.85 75,922,365 1,234,611 67,362,373 7,325,381 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 988,683 14,237 843,569 130,877 - -

Non-PICS Personal Service Increase/(Decrease) - - 144,786 5,986 129,749 9,051 - -

Subtotal - - 1,133,469 20,223 973,318 139,928 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - (50,000) (50,000) - - - -

Subtotal - - (50,000) (50,000) - - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 1,441,683 18,355 1,337,753 85,575 - -

Subtotal - - 1,441,683 18,355 1,337,753 85,575 - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Land Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-003-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’i\;_aEI)ent Funds Funds Other Funds ?J’,ZZ'

040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments (1) (1.00) (262,532) - (262,532) - - -
Subtotal: 2019-21 Current Service Level 184 187.85 78,184,985 1,223,189 69,410,912 7,550,884 - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Land Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-003-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl
Subtotal: 2019-21 Current Service Level 184 187.85 78,184,985 1,223,189 69,410,912 7,550,884 - -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - - -
Modified 2019-21 Current Service Level 184 187.85 78,184,985 1,223,189 69,410,912 7,550,884 - -
080 - E-Boards
080 - May 2018 E-Board - - - - - - - -
Subtotal Emergency Board Packages - - - - - - - -
Policy Packages
081 - September 2018 Emergency Board - - - - - - - -
090 - Analyst Adjustments - - (42,804) (42,804) - - - -
091 - Statewide Adjustment DAS Chgs - - (95,958) (12,498) (83,460) - - -
092 - Statewide AG Adjustment - - (75,747) - (72,312) (3,435) - -

501 - ODOE to OCA Agency Transition

111 - Oversee Electric Vechicle Rebate Program

114 - Reduce Wood Smoke Pollution

116 - Eliminate the Air Quality Backlog

118 - Maintain Effective Vehicle Inspection Service
119 - Implement Air Toxics Permitting Program

120 - Minimize Impacts from Urban & Hwy Stormwater
121 - Ensure Protective Onsite Septic Systems

122 - Setting and Implementing WQ Standards

123 - Harmful Algae Bloom Response and Assessment

124 - Integrated Water Resources Strategy
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Land Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-003-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’i\;_aEI)ent Funds Funds Other Funds 'fff&i’
125 - Effectively Managing the CWSRF Loan Portfolio - - - - - - - -
126 - Klamath Basin Water Quality Improvements - - - - - - - -
127 - Water Quality Permit Program Improvements - - - - - - - -
128 - Improving Water Quality Outcomes - - - - - - - -
129 - Developing and Implementing Clean Water Plans - - - - - - - -
130 - Statewide Collection of Unwanted Medication - - - - - - - -
131 - Maintain Heating Oil Tank Program - - - - - - - -
132 - Maintain and Enhance Oil Spill Prevention 1 1.00 224,097 - 224,097 - - -
133 - Safe Transport of Hazardous Materials by Rail 2 2.00 534,400 - 534,400 - - -
134 - Statewide Emerg. Spill Response/Preparedness 2 2.00 604,559 604,559 - - - -
136 - Solid Waste Orphan Site Cleanups 3 3.00 3,147,316 - 3,147,316 - - -

140 - Electronic Data Management System Projects -
141 - Agency Technology Infrastructure -
142 - Additional Support Staff Agency -
143 - Agency Auditor -
144 - Environmental Justice -
160 - Onsite Septic System Loan Program -
161 - Identify and Meet Water Infrastructure Needs -
162 - Technical Assistance to Smaller Communities -
163 - Clean Water SRF Loan Management Software -
164 - Lab Equipment and Asset Management Plan -
170 - DEQ Reorganization Improve Alignment / Outcomes -
180 - Electronic Data Management System Bonds -

181 - Clean Water SRF Capitalization Loans & Bonds -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Land Quality
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-003-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited

Description Equivalent Funds Funds Other Funds Federal

P (FTE) Funds
182 - Revenue Transfer - Clean Water SRF Loan Funds - - - - - - - -
190 - Electronic Data Management System Debt Serv - - - - - - - -
191 - Clean Water SRF Bond Debt Service - - - - - - - -
Subtotal Policy Packages 8 8.00 4,295,863 549,257 3,750,041 (3,435) - -
Total 2019-21 Governor's Budget 192 195.85 82,480,848 1,772,446 73,160,953 7,547,449 - -
Percentage Change From 2017-19 Leg Approved Budget 3.23% 3.57% 10.76% 53.39% 10.80% 3.65% - -
Percentage Change From 2019-21 Current Service Level 4.35% 4.26% 5.49% 44.90% 5.40% -0.05% - -

01/18/19
2:26 PM

Page 20 of 33

BDV104 - Biennial Budget Summary

BDV104

PAGE 3-29



Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of Governor's Budget
Agency Management Cross Reference Number: 34000-004-00-00-00000
2019-21 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited

Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl
2017-19 Leg Adopted Budget 88 84.43 27,300,308 750,000 - 26,550,308 - - -
2017-19 Emergency Boards 6 3.38 4,506,507 1,104,979 - 3,401,528 - - -
2017-19 Leg Approved Budget 94 87.81 31,806,815 1,854,979 - 29,951,836 - - -

2019-21 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out (13) (7.53) (545,860) (1,350,743) - 804,883 - - -
Estimated Cost of Merit Increase - - . - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -
Capital Construction - - - - - - -

Subtotal 2019-21 Base Budget 81 80.28 31,260,955 504,236 - 30,756,719 - - -

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 418,045 - - 418,045 - - -

Non-PICS Personal Service Increase/(Decrease) - - 55,560 (25,748) - 81,308 - - -

Subtotal - - 473,605 (25,748) - 499,353 - - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - (3,487,538) (478,488) - (3,009,050) - - -

Subtotal - - (3,487,538) (478,488) - (3,009,050) - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 195,393 - - 195,393 - - -

State Gov"t & Services Charges Increase/(Decrease) 1,886,741 - - 1,886,741 - - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Agency Management
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-004-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl

Subtotal - - 2,082,134 - 2,082,134 - - -
040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - - - - - - -
Subtotal: 2019-21 Current Service Level 81 80.28 30,329,156 - 30,329,156 - - -
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Agency Management
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-004-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2019-21 Current Service Level

81

80.28

30,329,156

30,329,156

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2019-21 Current Service Level

81

80.28

30,329,156

30,329,156

080 - E-Boards
080 - May 2018 E-Board

Subtotal Emergency Board Packages

Policy Packages
081 - September 2018 Emergency Board
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - ODOE to OCA Agency Transition
111 - Oversee Electric Vechicle Rebate Program
114 - Reduce Wood Smoke Pollution
116 - Eliminate the Air Quality Backlog
118 - Maintain Effective Vehicle Inspection Service
119 - Implement Air Toxics Permitting Program
120 - Minimize Impacts from Urban & Hwy Stormwater
121 - Ensure Protective Onsite Septic Systems
122 - Setting and Implementing WQ Standards
123 - Harmful Algae Bloom Response and Assessment

124 - Integrated Water Resources Strategy

(470,061)
(8,629)

(470,061)
(8,629)

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Agency Management
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-004-00-00-00000

Positions
Description

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

125 - Effectively Managing the CWSRF Loan Portfolio
126 - Klamath Basin Water Quality Improvements

127 - Water Quality Permit Program Improvements

128 - Improving Water Quality Outcomes

129 - Developing and Implementing Clean Water Plans
130 - Statewide Collection of Unwanted Medication

131 - Maintain Heating Oil Tank Program

132 - Maintain and Enhance Oil Spill Prevention

133 - Safe Transport of Hazardous Materials by Rail
134 - Statewide Emerg. Spill Response/Preparedness

136 - Solid Waste Orphan Site Cleanups

140 - Electronic Data Management System Projects 7

141 - Agency Technology Infrastructure

142 - Additional Support Staff Agency

143 - Agency Auditor

144 - Environmental Justice

160 - Onsite Septic System Loan Program

161 - Identify and Meet Water Infrastructure Needs
162 - Technical Assistance to Smaller Communities
163 - Clean Water SRF Loan Management Software
164 - Lab Equipment and Asset Management Plan
170 - DEQ Reorganization Improve Alignment / Outcomes
180 - Electronic Data Management System Bonds

181 - Clean Water SRF Capitalization Loans & Bonds

5,123,293

285,277
295,569

154,715
160,364

5,123,293

130,562
135,205

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Agency Management
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-004-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited

Description Equivalent Funds Funds Other Funds Federal

P (FTE) Funds
182 - Revenue Transfer - Clean Water SRF Loan Funds - - - - - - - -
190 - Electronic Data Management System Debt Serv - - - - - - - -
191 - Clean Water SRF Bond Debt Service - - - - - - - -
Subtotal Policy Packages 9 9.00 5,225,449 315,079 4,910,370 - - -
Total 2019-21 Governor's Budget 90 89.28 35,554,605 315,079 35,239,526 - - -
Percentage Change From 2017-19 Leg Approved Budget -4.26% 1.67% 11.78% -83.01% 17.65% - - -
Percentage Change From 2019-21 Current Service Level 1.1% 11.21% 17.23% - 16.19% - - -

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Non-Limited
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-008-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

2017-19 Leg Adopted Budget
2017-19 Emergency Boards

115,898,800

- 115,898,800

2017-19 Leg Approved Budget

115,898,800

- 115,898,800

2019-21 Base Budget Adjustments

Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out

Estimated Cost of Merit Increase
Base Debt Service Adjustment
Base Nonlimited Adjustment

Capital Construction

16,301,200

- 16,301,200

Subtotal 2019-21 Base Budget

132,200,000

- 132,200,000

020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In

022 - Phase-out Pgm & One-time Costs

Subtotal
040 - Mandated Caseload
040 - Mandated Caseload
050 - Fundshifts and Revenue Reductions
050 - Fundshifts
060 - Technical Adjustments
060 - Technical Adjustments

Subtotal: 2019-21 Current Service Level

132,200,000

- 132,200,000

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Non-Limited
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-008-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl
Subtotal: 2019-21 Current Service Level - - 132,200,000 - - - 132,200,000 -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - - -
Modified 2019-21 Current Service Level - - 132,200,000 - - - 132,200,000 -

080 - E-Boards
080 - May 2018 E-Board

Subtotal Emergency Board Packages

Policy Packages
081 - September 2018 Emergency Board
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - ODOE to OCA Agency Transition
111 - Oversee Electric Vechicle Rebate Program
114 - Reduce Wood Smoke Pollution
116 - Eliminate the Air Quality Backlog
118 - Maintain Effective Vehicle Inspection Service
119 - Implement Air Toxics Permitting Program
120 - Minimize Impacts from Urban & Hwy Stormwater
121 - Ensure Protective Onsite Septic Systems
122 - Setting and Implementing WQ Standards
123 - Harmful Algae Bloom Response and Assessment

124 - Integrated Water Resources Strategy

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Non-Limited
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-008-00-00-00000

Positions
Description

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

125 - Effectively Managing the CWSRF Loan Portfolio -
126 - Klamath Basin Water Quality Improvements -
127 - Water Quality Permit Program Improvements -
128 - Improving Water Quality Outcomes -
129 - Developing and Implementing Clean Water Plans -
130 - Statewide Collection of Unwanted Medication -
131 - Maintain Heating Oil Tank Program -
132 - Maintain and Enhance Oil Spill Prevention -
133 - Safe Transport of Hazardous Materials by Rail -
134 - Statewide Emerg. Spill Response/Preparedness -
136 - Solid Waste Orphan Site Cleanups -
140 - Electronic Data Management System Projects -
141 - Agency Technology Infrastructure -
142 - Additional Support Staff Agency -
143 - Agency Auditor -
144 - Environmental Justice -
160 - Onsite Septic System Loan Program -
161 - Identify and Meet Water Infrastructure Needs -
162 - Technical Assistance to Smaller Communities -
163 - Clean Water SRF Loan Management Software -
164 - Lab Equipment and Asset Management Plan -
170 - DEQ Reorganization Improve Alignment / Outcomes -
180 - Electronic Data Management System Bonds -

181 - Clean Water SRF Capitalization Loans & Bonds -

65,000
30,150,000

65,000
30,150,000

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
Non-Limited
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-008-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited

Description Equivalent Funds Funds Other Funds Federal

P (FTE) Funds
182 - Revenue Transfer - Clean Water SRF Loan Funds - - - - - - - -
190 - Electronic Data Management System Debt Serv - - - - - - - -
191 - Clean Water SRF Bond Debt Service - - - - - - - -
Subtotal Policy Packages - - 30,215,000 - - - 30,215,000 -
Total 2019-21 Governor's Budget - - 162,415,000 - - - 162,415,000 -
Percentage Change From 2017-19 Leg Approved Budget - - 40.14% - - - 40.14% -
Percentage Change From 2019-21 Current Service Level - - 22.86% - - - 22.86% -

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
PCBF Debt Service
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-009-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

2017-19 Leg Adopted Budget
2017-19 Emergency Boards

19,612,867
833,867

3,824,980
833,867

- 15,787,887

2017-19 Leg Approved Budget

20,446,734

4,658,847

- 15,787,887

2019-21 Base Budget Adjustments

Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out

Estimated Cost of Merit Increase
Base Debt Service Adjustment
Base Nonlimited Adjustment

Capital Construction

(8,928,274)

1,031,283

- (9,959,557)

Subtotal 2019-21 Base Budget

11,518,460

5,690,130

- 5,828,330

020 - Phase In/ Out Pgm & One-time Cost
021 - Phase - In
022 - Phase-out Pgm & One-time Costs
Subtotal

040 - Mandated Caseload
040 - Mandated Caseload

050 - Fundshifts and Revenue Reductions
050 - Fundshifts

060 - Technical Adjustments
060 - Technical Adjustments

Subtotal: 2019-21 Current Service Level

11,518,460

5,690,130

- 5,828,330

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
PCBF Debt Service
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-009-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq;l’é\.’/_aEI)ent Funds Funds Other Funds I;e::ggl
Subtotal: 2019-21 Current Service Level - - 11,518,460 5,690,130 - - 5,828,330 -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - - -
Modified 2019-21 Current Service Level - - 11,518,460 5,690,130 - - 5,828,330 -

080 - E-Boards
080 - May 2018 E-Board

Subtotal Emergency Board Packages

Policy Packages
081 - September 2018 Emergency Board
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
501 - ODOE to OCA Agency Transition
111 - Oversee Electric Vechicle Rebate Program
114 - Reduce Wood Smoke Pollution
116 - Eliminate the Air Quality Backlog
118 - Maintain Effective Vehicle Inspection Service
119 - Implement Air Toxics Permitting Program
120 - Minimize Impacts from Urban & Hwy Stormwater
121 - Ensure Protective Onsite Septic Systems
122 - Setting and Implementing WQ Standards
123 - Harmful Algae Bloom Response and Assessment

124 - Integrated Water Resources Strategy

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
PCBF Debt Service
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-009-00-00-00000

Positions
Description

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

125 - Effectively Managing the CWSRF Loan Portfolio -
126 - Klamath Basin Water Quality Improvements -
127 - Water Quality Permit Program Improvements -
128 - Improving Water Quality Outcomes -
129 - Developing and Implementing Clean Water Plans -
130 - Statewide Collection of Unwanted Medication -
131 - Maintain Heating Oil Tank Program -
132 - Maintain and Enhance Oil Spill Prevention -
133 - Safe Transport of Hazardous Materials by Rail -
134 - Statewide Emerg. Spill Response/Preparedness -
136 - Solid Waste Orphan Site Cleanups -
140 - Electronic Data Management System Projects -
141 - Agency Technology Infrastructure -
142 - Additional Support Staff Agency -
143 - Agency Auditor -
144 - Environmental Justice -
160 - Onsite Septic System Loan Program -
161 - Identify and Meet Water Infrastructure Needs -
162 - Technical Assistance to Smaller Communities -
163 - Clean Water SRF Loan Management Software -
164 - Lab Equipment and Asset Management Plan -
170 - DEQ Reorganization Improve Alignment / Outcomes -
180 - Electronic Data Management System Bonds -

181 - Clean Water SRF Capitalization Loans & Bonds -

01/18/19
2:26 PM
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Summary of 2019-21 Biennium Budget

Environmental Quality, Dept of
PCBF Debt Service
2019-21 Biennium

Governor's Budget
Cross Reference Number: 34000-009-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited

Description Equivalent Funds Funds Other Funds Federal

P (FTE) Funds
182 - Revenue Transfer - Clean Water SRF Loan Funds - - - - - - - -
190 - Electronic Data Management System Debt Serv - - 834,752 834,752 - - - -
191 - Clean Water SRF Bond Debt Service - - 10,020,000 - - - 10,020,000 -
Subtotal Policy Packages - - 10,854,752 834,752 - - 10,020,000 -
Total 2019-21 Governor's Budget - - 22,373,212 6,524,882 - - 15,848,330 -
Percentage Change From 2017-19 Leg Approved Budget - - 9.42% 40.05% - - 0.38% -
Percentage Change From 2019-21 Current Service Level - - 94.24% 14.67% - - 171.92% -

01/18/19
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Environmental Quality, Dept of

Agency Number: 34000

Agencywide Program Unit Summary

2019-21 Biennium

Version: Y - 01 - Governor's Budget

Summary Cross Reference Description 2015-17 2017-19 Leg 2017-19 Leg 2019-21 2019-21 2019-21 Leg.
Cross Reference Actuals Adopted Approved Agency Governor's | Adopted Audit
Number Budget Budget Request Budget
Budget
001-00-00-00000 Air Quality
General Fund 9,399,373 13,399,383 14,670,379 16,484,783 14,742,035 -
Other Funds 38,558,157 53,323,301 74,062,783 85,699,758 84,618,834 -
Federal Funds 6,875,001 10,066,698 10,199,906 10,265,116 10,261,983 -
All Funds 54,832,531 76,789,382 98,933,068 112,449,657 109,622,852 -
002-00-00-00000 Water Quality
General Fund 23,933,594 25,538,818 26,037,955 38,431,138 27,814,971 -
Lottery Funds 4,084,180 4,610,577 4,732,711 5,332,415 5,322,214 -
Other Funds 21,179,764 24,538,164 24,820,553 32,664,525 28,402,305 -
Federal Funds 9,237,841 11,321,612 11,785,101 11,655,343 11,652,365 -
All Funds 58,435,379 66,009,171 67,376,320 88,083,421 73,191,855 -
003-00-00-00000 Land Quality
General Fund 1,014,990 1,115,830 1,155,490 1,997,272 1,772,446 -
Other Funds 47,994,336 65,227,337 66,027,860 73,578,633 73,160,953 -
Federal Funds 6,156,069 7,205,604 7,281,518 7,550,884 7,547,449 -
All Funds 55,165,395 73,548,771 74,464,868 83,126,789 82,480,848 -
004-00-00-00000 Agency Management
General Fund - 750,000 1,854,979 945,079 315,079 -
Other Funds 22,257,449 26,550,308 29,951,836 37,641,121 35,239,526 -
All Funds 22,257,449 27,300,308 31,806,815 38,586,200 35,554,605 -
__ Agency Request x____ Governor's __ Legislatively Adopted

2019-21 Biennium

Budget Page

Agencywide Program Unit Summary - BPR010
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Environmental Quality, Dept of

Agency Number: 34000

Agencywide Program Unit Summary
2019-21 Biennium

Version: Y - 01 - Governor's Budget

Summary Cross Reference Description 2015-17 2017-19 Leg 2017-19 Leg 2019-21 2019-21 2019-21 Leg.
Cross Reference Actuals Adopted Approved Agency Governor's | Adopted Audit
Number Budget Budget Request Budget
Budget
008-00-00-00000 Non-Limited
Other Funds 88,733,024 115,898,800 115,898,800 162,415,000 162,415,000 -
009-00-00-00000 PCBF Debt Service
General Fund 3,815,066 3,824,980 4,658,847 6,524,882 6,524,882 -
Other Funds 18,610,707 15,787,887 15,787,887 15,848,330 15,848,330 -
All Funds 22,425,773 19,612,867 20,446,734 22,373,212 22,373,212 -
TOTAL AGENCY
General Fund 38,163,023 44,629,011 48,377,650 64,383,154 51,169,413 -
Lottery Funds 4,084,180 4,610,577 4,732,711 5,332,415 5,322,214 -
Other Funds 237,333,437 301,325,797 326,549,719 407,847,367 399,684,948 -
Federal Funds 22,268,911 28,593,914 29,266,525 29,471,343 29,461,797 -
All Funds 301,849,551 379,159,299 408,926,605 507,034,279 485,638,372 -

Agency Request
2019-21 Biennium

Governor's Budget

Page

Legislatively Adopted
Agencywide Program Unit Summary - BPR010

PAGE 3-44




Department of Environmental Quality

2017 - 2019 Biennium Agency Number: 34000
Department-Wide Priorities for 2017-19 Biennium
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
P . Primary New or
Priorit Program or Identify Key Legal Req. Code] . .
(ranked with h}i,ghest D'c?t. Activity Program Unit/Activity Description Performance Purpose GF LF OF NL-OF FF NL- TOTAL Pos. FTE Enhanced | Included as (C?D, Fl(\l/I, FO, Legal Citation Explain What is Mandatory (for C, FM, and || ¢, onts on Proposed Changes to CSL included in Agency Request
jority first) Initials Initial Measure(s) Pfo.gram- FF FUNDS Program Re'ductlon S) FO Only)
priority nitials Activity Code (Y/N) | Option (Y/N)
Dept :Prgm/ Div
1 1|/DEQ Air Quality DEQ monitors the air to identify areas 34000-08,09,10 9 15,651,358 - 47,774,539 9,770,382 73,196,280 107 101.62 |Y Y FM Federal Clean Air Act, |[Under the Clean Air Act, EPA sets air ARB Reductions: none

Area, Toxics |that exceed or are close to exceeding (OBM#75,76) 42 USC sections 7401 ||quality standards to protect public health. [[ARB Additions (Policy Pkgs):
federal standards for particulate, ozone et seq; ORS 468A States are required to monitor air quality ~ ||General Fund:
and toxic air pollutants that cause serious within their jurisdictions and use the data |[The GRB did not reccomend general funds for these packages:
health problems. Air pollutants come to determine if areas meet the standards. PP#1.14 adds $500,000 to fund local govgmment wood smoke
e et ioution me1OVES: foaured 1o develop Sate Implemontation [respond o bompiaie -+ Punds
open bur.nlng, fuel distribution and Plans to attain and maintain air quality PP#111 adds 1 position (1.0 FTE ) and limitation for awards
combustion, consumer product use, standards. SIPs must include programs  |[($5,519,542) to oversee the Electric Vehicle Rebate Program.
commercial solvent use and asbestos) as to enforce the state's air quality rules and [[PP#116 adds 8 positions (5.0 FTE phased in on July 1, 2020)
well as industrial sources. These sources must be continuously updated to address |($903,575) to work on eliminating the AQ ACDP and Title V permitting
also emit greenhouse gases that new requirements and reflect current air  ||backlog. PP#119 adds 11 positions (11.0 FTE) ($2,581,253) to
contribute to climate change. DEQ quality conditions. Oregon has delegated [[implement the Air Toxics Permitting Program, Cleaner Air Oregon.
develops and implements clean air plans authority from EPA, and the
and pollution reduction strategies for all Environmental Quality Commission
sources to meet federal standards and formally approves each SIP.
reduce air toxics. Currently, DEQ, in
coordination with Oregon Health
Authority, is developing new regulations
known as Cleaner Air Oregon that will set
limits on air emissions from industrial
sources based on risks to human health.

2 2 DEQ |Air Quality Industrial facilities emit air pollutants that | 34000-01,02,12 9 1,566,100 - 20,429,714 494,734 i - 22,490,548 81 77.38 Y Y FM Federal Clean Air Act, [[The Title V Permit program is required by ||GRB Reduction/Restoration: Package 90 reccommends General

Industrial can impact human health and the (OBM#10a,75,76) 42 USC sections 7401 [[the federal Clean Air Act for operating Fund Reductions for 1.0 FTE to support the Cleaner Air Oregon

Permitting environment, and contribute to climate et seq; ORS 468 and [[Major sources of traditional “criteria” or  ||Program.
change. DEQ issues air quality permits to 4168A hazardo'us air pollutants. The Air GRB Additions (Policy Packages): PP#116 adds 8 positions (5.0
regulate air pollution from industrial Con?amlnant Dlschgrge Permit program ||FTE phased in on July 1, 2(.)2.0) ($903,575) to work on eIiminatipg the
facilities and ensures compliance with applllels to cgnstructlon of new'and AQ ACDP and Title V permitting backlog. PP#119 adds 11 positions

. . S modified point sources of all sizes as well [[(11.0 FTE) ($2,581,253) to implement the Air Toxics Permitting
permit requirements. Industrial air i . . . .
) i as operation of medium sized point Program, Cleaner Air Oregon.
pfarmlts help t(_) provide clean and healthy sources that are not subject to Title V.
air for Oregonians. Includes ACDPs are used to approve construction
implementation of planned Cleaner Air of major new sources of air pollution as
Oregon rules. required by the federal Clean Air Act.
ACDPs are also used to meet
requirements of the State Implementation
Plan and to assure that a source does not
inadvertently exceed Title V permitting
thresholds. Oregon has delegated
authority from EPA.
3 2 DEQ |Water Quality - [DEQ develops clean water standards as 34000-10 (OBM 79) 9 2,399,052 - 430,584 427,099 3,256,735 9 9.97 Y Y FM, S Federal Clean Water || 33 USC §1313 requires the governor of a||GRB Reductions:
Standards benchmarks to protect Oregon’s water. Act; 33 USC §1313; state or the state water pollution control ||None.
Clean water standards tell us if we can 33 USC §1315; ORS || agency of a state to periodically (but at ||GRB Additions (Policy Packages): None.
allow more growth (and the pollution that 468B least once each three year period) review [[The GRB does not recommend ARB Package 122, which requested
comes with growth) in a watershed and applicable water quality standards and, as{{General Fund for 1.00 FTE to provide capacity for timely development
still maintain waters that are safe for appropriate, modifying and adopting and implementation of water quality standards.
drinking, swimming, irrigation, fish standards.
consumption and other beneficial uses.
4 5 DEQ |Water Quality - [DEQ monitors rivers, streams, lakes, 34000-10 (OBM 79) 9 7,488,461 3,836,993 2,846,835 2,995,452 17,167,741 46 44.38 N Y FM, S Federal Clean Water || 33 USC §1313 requires each state to ||GRB Reductions:

Monitoring groundwater areas and beaches. Data is Act; 33 USC §1313; identify waters within its boundaries for |[Revenue shortfall package 070 eliminates 1.00 FTE of information
analyzed to identify water quality pollution ORS 468 which effluent limitations are not stringent [[systems support due to declining federal special project funding.
problems, identify causes and sources of enough to implement any water quality ||Package 090 recommends General Fund reductions of two chemist
pollution, develop effective pollution standard applicable to those waters, and ||positions that support analysis of samples for air speciation and
control strategies, and evaluate how to identify waters or parts thereof within its|[ground waterlin the state‘§ grognd water manggement areas (GWMA).
programs are working to restore and bo'undarles for which cgntrols on thermal [ngg reduction as de.scrlbed in "Water Quality - Groundwater &

o discharges are not stringent enough to ||Drinking Water Protection."]
maintain clean water. DEQ makes data . . " .
: ; assure protection of beneficial uses. ||GRB Additions (Policy Packages): None.
available to the public through web-based .
. The GRB does not recommend the following packages that DEQ
resources, and exchanges data with proposed in the ARB:
permittees and EPA. Package 123 would have established two permanent and two
seasonal positions (2.88 FTE) for sample collection and analysis in
response to harmful algae bloom (HAB) concerns.
Package 129 would have established two permanent positions (1.38
FTE) and fund $120,000 for data processing software and technical
equipment to increase DEQ’s capacity to develop and issue clean
water plans, and enable DEQ to establish monitoring stations that
provide real-time water quality data to the public and decision-makers.
Package 164 requested $550,000 to increase the base amount of
funds the DEQ laboratory receives to address ongoing needs to
maintain.and.ranlaca.2qina.aoinmant
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Department of Environmental Quality

2017 - 2019 Biennium Agency Number: 34000
Department-Wide Priorities for 2017-19 Biennium
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Priorit Program or Identify Key Primary New or Legal Req. Code| ) .
(ranked with h}i,ghest I]njl‘ifztls Activity Program Unit/Activity Description Performance PI:);I; (::;_ GF LF OF NL-OF FF 1:;'- FT[?l;II‘S; Pos. FTE ]i:};;f:;d I;:iiii:ido:ls (C?D, Fl(\l/I, FO, Legal Citation Explain What is h}ff)ng?l‘; r)y (for C, FM, and Comments on Proposed Changes to CSL included in Agency Request
priority first) Initials Measure(s) Activity Code (Y/N) Option (Y/N) S)
Dept :Prgm/ Div
5 4 DEQ |Water Quality - |DEQ issues water quality permits to 34000-3 (OBM 9 14,323,762 697,608 24,805,237 1,806,340 41,632,947 149 137.27 Y N FM, S 33 USC §1342; 33 DEQ is delegated authority to GRB Reductions:

Permitting &  |protect Oregon’s waterways. These 10(b)); 34000-4 USC §1341; ORS administer the National Pollutant  ||Package 090 recommends reducing GF for a position that

Certifications  |permits regulate discharges from sewage 468B Discharge Elimination System provides oversight of stormwater management practices for
treatment plants and industrial facilities, Program. industrial, municipal and stormwater construction activities with
and stormwater runoff from industrial and Any applicant for a Federal license or |regulated stormwater discharges.
construction activities. This program also permit to conduct any activity GRB Additions (Policy Packages):
certifies wastewater treatment plant including, but not limited to, the Package 127 would establish 23 new permanent positions
operators, and controls pollution from in- construction or operation of facilities, ||(15.78 FTE) and four limited duration positions (3.52 FTE), and
water work such as dredging and filling which may result in any discharge into [would increase a permanent, part-time position to full-time (from
activities and placement and operation of the navigable waters, shall provide thel(0.50 to 1.0 FTE) to improve DEQ’s regulation of wastewater and
hydroelectric facilities. licensing or permitting agency a  [lstormwater discharges, including improved permit timeliness

certification from the State. and quality.

The GRB does not recommend the following packages that

DEQ proposed in the ARB:

Package 120 would have authorized two General Fund positions

(1.76 FTE) to match fee-funded positions authorized in DEQ’s

2017-19 LAB and make permanent a limited duration position

(1.0 FTE) also authorized in 2017-19. These positions

implement federal requirements for urban and transportation-

related stormwater control.

Package 121 would have established three new positions (2.13

FTE) to ensure that onsite septic systems are properly

functioning, and that water pollution and public health risks are

prevented.

Package 122 would have established two new positions (1.63

FTE) to provide capacity for timely development and

implementation of water quality standards, including variances

and other strategies for implementing standards in permits,

water quality assessments and TMDLs.

Package 162 would have provided $250,000 of funding for

technical assistance.to small. communities who.need help.with
6 6 DEQ |Water Quality - |Rainwater washing over driveways, streets,|34000-10 (OBM 79) 9 105,162 - 317,723 2,834,172 3,257,057 6 4.89 N Y FM, S Federal Clean Water || 33 USC §1329 requires the governor [[GRB Reduction:

Nonpoint roofs, lawns, rural lands and construction Act; 33 USC §1329; |[of each state to prepare and submit to||Revenue shortfall package 070 eliminates one Federal Fund

Source sites picks up soil, garbage and toxics. ORS 468B EPA for approval a management ||position (1.0 FTE) that develops policy and conducts
Surface water runoff is the largest source of program for controlling pollution added(finteragency coordination on federal lands and agricultural,
pollution to Oregon’s waters. This from nonpoint sources to the forestry and road-related water quality issues.
program controls pollution from surface navigable waters within the state and ||GRB Addition/Restoration: None.
water runoff and works with communities improving the quality of such waters. [[The GRB does not recommend pacakge 128, which requested
on projects to improve water quality. to restore the position eliminated in package 070.

7 1 DEQ [Land Quality [Under Oregon’s Emergency 0 8 1,147,521 - 4,908,819 42,641 6,098,981 18 18.61 Y N S ORS 466.605-680 ARB Reductions: none

Emergency Management Plan, DEQ is the lead state (hazardous materials) ARB additions (Policy Packages)

Response agency for responding to incidents and ORS 468B.300- Packages 132, 133 and 134 request a combination of fees and
involving spills of hazardous chemicals 500 (oil) general fund to maintain current service level and add five new
and oil. We also work with other positions (5.0 FTE) to mitigate, prepare, respond to and recover
agencies and industry to plan for and from releases of oil and hazardous materials from commercial
prevent spills of oil and hazardous vessels, trains, pipelines, trucks and industrial facilities located
chemicals. along navigable waterways and inland waters of the state and

other culturally, economically or ecologically sensitive
environments.
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Priority
(ranked with highest
priority first)

Dept.
Initials

Program or
Activity
Initials

Program Unit/Activity Description

Identify Key
Performance
Measure(s)

Primary
Purpose
Program-
Activity Code

GF

LF

OF

NL-OF

FF

FF

TOTAL
FUNDS

Pos.

FTE

New or
Enhanced
Program

(Y/N)

Included as
Reduction
Option (Y/N)

Legal Req. Code
(C, D, FM, FO,
S)

Legal Citation

Explain What is Mandatory (for C, FM, and
FO Only)

Comments on Proposed Changes to CSL included in Agency Request

Dept :Prgm/ Div

8 3

DEQ

Water Quality -
TMDLs

DEQ develops and carries out clean
water plans (known as “Total Maximum
Daily Loads” or “TMDLs” under the
federal Clean Water Act) to reduce water
pollution and meet clean water standards

34000-5 (HLO#1)

10,946,398

797,814

2,107,599

3,180,350

$ 17,032,161

57

54.09

Y

Y

FM, S

Section 303(d) of the

federal Clean Water

Act; 33 USC §1313;
ORS 468B

33 USC §1313 requires states to
establish total maximum daily loads
for waters that do not meet water
quality standards and which do not
assure protection of beneficial uses,
including fish and drinking water.

GRB Reductions:

Revenue shortfall package 070 eliminates one Integrated Water
Resources Strategy position (1.0 FTE) that ensures water
quality outcomes are adequately considered for water storage
and supply project planning activities.

Package 090 recommends General Fund reductions for two
positions that guide and evaluate TMDL implementation efforts,
and provide expertise for place-based planning efforts, and
ensure water quality outcomes are adequately considered when
planning water storage and supply projects.

GRB Additions/Restoration (Policy Packages):

Package 126 would establish three positions (2.51 FTE) to
support a multi-agency effort to improve water quality and
aquatic habitat in the Klamath Basin.

The GRB does not recommend the following packages that
DEQ proposed in the ARB:

Package 123 would have established one position (0.88 FTE) to
identify the factors contributing to the development of HABs and
support local efforts to avoid or minimize the frequency and
severity of HABs.

Package 124 would have restored an IWRS position that was
eliminated in package 070.

Package 128 would have established six new positions (5.28
FTE) to build capacity to produce information used for
prioritizing and guiding watershed restoration efforts, and would
have restored one position (1.0 FTE), eliminated in revenue
shortfall package 070, that develops policy and conducts
interagency coordination on federal lands and agricultural,
forestry and road-related water quality issues.

Package 129 would have established three new positions (2.64
FTE) that will increase DEQ’s capacity to develop and issue

DEQ

Water Quality -
Onsite
sewerage

DEQ protects people’s health from
untreated sewage. (1) Set standards for
proper design and installation of septic
systems. (2) Issue permits for proper
septic system installation.

10

2,290,505

4,374,914

32,855

$ 6,698,274

15

16.12

ORS 454

GRB Reduction/Restoration:

None.

GRB Additions (Policy Packages): None.

The GRB does not recommend the following packages that
DEQ proposed in the ARB:

Package 121 would establish one new position (1.0 FTE) to
ensure that onsite septic systems are properly functioning, and
that water pollution and public health risks are prevented.
Package 160 provides an additional $2 million in funding for an
established loan program established by the Legislature in 2016.

10 3

DEQ

Land Quality
Tanks

DEQ regulates storage of hazardous
materials in underground tanks to prevent
leaks and contamination. Includes larger
tanks regulated under federal law as well
as heating oil tanks.

66,597

3,931,740

738,983

$ 4,737,320

19

17.22

FM, S

Federal Resource
Conservation and

Recovery Act, Title 42

sections 6991 et seq;
ORS 466.706 - .995

To maintain state program
authorization, DEQ must ensure
compliance with federal and DEQ
standards for UST installation and
operation and financial responsibility
requirements (providing resources for
cleanups should leaks occur) and
inspect every facility at least once
every 3 years.

ARB Reduction/Restoration:

None.

ARB Additions (Policy Packages)

Policy Package 131 (revenue only) requests a fee increase to
support current service level funding. This will allow DEQ to
provide adequate oversight and auditing of licensed contractors
who clean up leaking tanks.

11 1

DEQ

Water Quality -
Groundwater &
Drinking Water
Protection

Help Oregon citizens and communities
protect their public drinking water by:
helping communities develop local
Drinking Water Protection Plans to
prevent pollution of their public water
systems; working with communities to
improve the groundwater management
areas; and regulating underground
injection control systems.

10

1,766,413

2,200,525

339,758

$ 4,306,696

13

14.12

FM, S

42 USC §300j-13; 42
USC §300h-1; ORS
468B

Oregon has primacy for implementing
some parts of the Safe Drinking Water
Act, including Underground Injection
Control program.

GRB Reductions:

Package 090 recommends General Fund reductions of two
chemist positions that support analysis of samples for air
speciation and ground water in the state’s ground water
management areas (GWMA). [Same reduction as described in
"Water Quality - Monitoring."]

GRB Additions (Policy Packages):

None.

12 7

DEQ

Water Quality -
Clean Water
State
Revolving
Fund

DEQ provides low-interest loans to help
communities finance clean water
projects.

34000-10 (OBM
79)

347,633

8,682,017

177,212,030

39,316

$ 186,280,996

18

17.17

FO.D, S

Federal Clean Water
Act; 33 USC §1383;
ORS 468

A state must establish a water
pollution control revolving loan fund
that complies with all of the
appropriate federal requirements
before it may receive a capitalization
grant.

GRB Reduction:

Package 070 eliminates 1.0 FTE in the Clean Water State
Revolving Fund program to adjust to program workload.

GRB Additions (Policy Packages):

Package 125 would establish a new position (0.88 FTE) to
ensure stable and efficient loan servicing and effective financial
management of DEQ’s Clean Water State Revolving Fund loan
program.

The GRB recommends $500,000 in package 163 to allow DEQ
to work with OSCIO and contract with a business analyst to
complete a software requirements analysis for procurement of
loan management software for the Clean Water State Revolving
Fund.
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Department of Environmental Quality
2017 - 2019 Biennium Agency Number: 34000
Department-Wide Priorities for 2017-19 Biennium
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Priorit Program or Identify Key Primary New or Legal Req. Code] ) .
(ranke‘d vf/ith h}i,ghest I]n)lz):ls Ac.tiyity Program Unit/Activity Description Performance PI;l;rgl; 2:_ GF LF OF NL-OF FF 1:;:- FTSNng' Pos. FTE ]i:};;l:;d Iﬁ::i:fozs (C, D, I;M, FO, Legal Citation Explain What is l\lfgng?fy r)y (for C, FM, and Comments on Proposed Changes to CSL included in Agency Request
priority first) Initials Measure(s) Activity Code (Y/N) Option (Y/N) )
Dept :Prgm/ Div
13 2 DEQ (Land Quality |DEQ oversees environmental cleanup of | 34000-07 (OBM 9 4,977,628 - 41,951,882 986,300 5,321,125 $ 53,236,935 89 88.27 N N D, FM, FO, || 26 U.S.C. 9508; ORS ||FM: For Superfund sites, pay match |JARB Reduction/Restoration:
Clean Up sites contaminated by toxic substances. 85) S 465.101 - 992 (10% of EPA's remedial action costs) ([None.
and long-term O&M costs. ARB Additions (Policy Packages)
FO: Ensure that UST leaks are Policy package 136 requests limited duration positions and
reported and cleaned up per federal |[limitation to increase use of the Solid Waste Orphan fund by
and DEQ requirements. Other inventorying, prioritizing and providing cleanup oversite at
cleanups: assess and evaluate qualified disposal sites and promoting awarewness of this
potentially contaminated sites; provide |resource for Oregon communities.
state input for development of
remedies for National Priorities List
sites; maintain guidance documents;
other deliverables as agreed to.
14 4 DEQ |Land Quality |DEQ regulates hazardous waste 34000-08 9 349,234 - 7,448,859 - 1,448,135 $ 9,246,228 28 28.85 N N FM, S Federal Resource To maintain delegation to conduct ARB Reduction/Restoration:
Hazardous generators and facilities to prevent Conservation and federal program in Oregon DEQ must:||None.
Waste contamination from toxic chemicals. Recovery Act, 42 Inspect Large Quantity Generators at [[ARB Additions (Policy Packages)
U.S.C. sections 6921 [[least once every 5 years; permit There are no policy packages for this program, however there is
et seq.; ORS 465.003 {|[Treatment, Storage and Disposal an administrative fee increase in the ARB.
.037; ORS 466.005 - |[facilities; require generators to
.530 manage and transport hazardous
waste according to DEQ and federal
regulations.
15 3 DEQ [Air Quality Vehicles are the number one source of 34000-01,09,10 9 380,332 - 30,333,521 - - - $ 30,713,853 113 111.78 N Y FM Federal Clean Air Act, [[Vehicle inspection is a key part of ARB Reductions: Revenue shortfall in the VIP program
Vehicle air pollution in Oregon’s metropolitan (OBM#75) 42 USC sections 7401 ||Portland and Medford's clean air plans |reduces 8 position (8.0 FTE from the VIP program.
Inspection areas. DEQ controls air pollution from et seq; ORS 468A that are required by the federal Clean ||[ARB Additions (Policy Package): PK #118 adds 8 positions
Program vehicles through a Vehicle Inspection Air Act and approved by EPA as part [[(8.0 FTE) to maintain an effective Vehicle Inspection Program
Program in the Portland and Rogue of Oregon's State Implementation ($1,454,868)
Valley areas. Plan. Oregon has delegated authority
from EPA.
16 5 DEQ |Land Quality |DEQ regulates solid waste disposal and 34000-09 (OBM 9 577,000 - 27,103,594 - - $ 27,680,594 73 72.56 N N FM, S Federal Resource RCRA Subtitle D regulates landfills at [[ARB reductions:
Materials promotes waste reduction, reuse and 84) Conservation and the state level. Through EPA's None
Management |recycling. Recovery Act, 42 USC|"determination of state adequacy," ARB additions:
sections 6941-6949a; [[DEQ is responsible for municipal solid ||Policy package 130 (LC 466) requests authorization and
ORS 459 and ORS waste landfill permit program. resources (.94 FTE) to create and manage a drug manufacturer
459a Includes permit issuance, compliance [product stewardship program.
oversight, groundwater monitoring,
facility closure and post closure care.
64,383,156 5,332,415 229,648,102 178,198,330 29,471,342 ; - $ 507,033,345 841 814.31
7. Primary Purpose Program/Activity Exists 19. Legal Requirement Code
Prioritize each program activity for the Department as a whole 1 Civil Justice C Constitutional
2 Community Development F Federal
3 Consumer Protection D Debt Service
Document criteria used to prioritize activities: 4 Administrative Function
5 Criminal Justice
-Protection of public health and safety 6 Economic Development
-Fulfilling federal mandates for which we have delegation from US EPA 7 Education & Skill Development
-Programs that address pollution from many small sources 8 Emergency Services
-Programs that provide incentives and support for economic growth 9 Environmental Protection
-Services that don't need to be provided by DEQ 10 Public Health

11 Recreation, Heritage, or Cultural
12 Social Support
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Activity or Program (which programor | Describe Reduction Amount and Rank and Justification
activity will not be undertaken) Fund Type
Water Quality (002) — Eliminates water quality hydrogeologist position requiring | GF - GR1 — Least harm to
Hydrogeologist work to be covered by other hydro positions within the $133,000 environmental protections.
Water Quality and Land Quality Divisions. Maintain strategies priorities
and least harm to service
delivery.
Cross-Program - Regional Solutions | Eliminates one Regional Solutions position in the GF - GR2 - — Least harm to
Northwest Region Office. $297,000 environmental protections.
Maintain strategies priorities
and least harm to service
delivery
Water Quality (002) — Ground Eliminates tracking of groundwater trends in ground water | GF - GR3 — Least harm to
Water Monitoring management areas. $480,000 environmental protections.
Maintain strategies priorities
and least harm to service
delivery
Air Quality (001) — Air Toxics Eliminates 2 of the 4 rotating annual air toxics sites, GF - GR4 — Least harm to
Monitoring resulting in reduced capacity to investigate levels of air $405,000 environmental protections.
toxics in areas of concern. Maintain strategies priorities
and least harm to service
delivery
Air Quality (001) — PM2.5 Reduces two fine particulate speciation sites. DEQ will GF - GRS5 — Least harm to
need EPA approval to implement this reduction. $359,000 environmental protections.
GRB Implemented Reduction Maintain strategies priorities
(partial) and least harm to service
delivery
Air Quality (001) — Ozone Eliminates four ozone monitoring sites that are not GF - GR6 — Least harm to
Monitoring required by the EPA. $168,000 environmental protections.

GRB Implemented Reduction

Maintain strategies priorities
and least harm to service
delivery
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Activity or Program (which programor | Describe Reduction Amount and Rank and Justification

activity will not be undertaken) Fund Type

Water Quality (002) — Western Eliminates one Integrated Water Resources Strategy GF - GR7 — Least harm to

Region Integrated Water Resources | position. This position provides water quality expertise for | $277,000 environmental protections.

Strategy place-based planning efforts and ensure water quality Maintain strategies priorities
outcomes are adequately considered when planning water and least harm to service
storage and supply projects. delivery

Air Quality (001) — Air Toxics Eliminates administrative support for air toxics. GF - GRS — Least harm to

Support $221,246 environmental protections.

Maintain strategies priorities

GRB Implemented Reduction and least harm to service

delivery

Water Quality (002) — Office of Eliminates the agency’s principal subject matter expert on | GF — 288,000 | GR9 — Least harm to

Compliance and Enforcement compliance and enforcement. Loss of this position environmental protections.
significantly reduces the agency’s ability to be strategic Maintain strategies priorities
and forward looking in its development and application of and least harm to service
compliance and enforcement policies, and its ability to delivery
develop and effectively apply appropriate mechanisms to
promote compliance with and deter violations of state
regulations. Additionally, loss of this position would
impact DEQ’s ability to coordinate with and be responsive
to EPA, other agencies, and the legislature on enforcement
issues.

Air Quality (001) — Planner Reduces capacity to update Oregon’s Regional Haze Plan, | GF - GR10 — Least harm to
creating potential visibility issues in Oregon’s scenic $269,000 environmental protections.
natural areas and violating times established by the Federal Maintain strategies priorities
Clean Air Act. and least harm to service

delivery

Water Quality (002) — Biosolids Eliminates agency expert on the biosolids and water reuse | GF- $255,000 | GR11 — Least harm to

and Reuse Program Coordinator

policy for DEQ, including the development and renewal of
statewide WPCF general permits.

environmental protections.
Maintain strategies priorities
and least harm to service
delivery
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Activity or Program (which programor | Describe Reduction Amount and Rank and Justification
activity will not be undertaken) Fund Type
Water Quality (002) — Basin Reduces capacity to guide and evaluate TMDL GF - GR12 — Least harm to
Specialist/ Coordinator implementation efforts. $210,954 environmental protections.
Maintain strategies priorities
GRB Implemented Reduction and least harm to service
delivery
Water Quality (002) — WPCF Eliminates WPCF permit writer from DEQ’s Northwest GF - GR13 — Least harm to
Permit Writer Region resulting in delays in permit renewals, $210,000 environmental protections.
modifications and new applications for permittees located Maintain strategies priorities
in the Portland Metro Area. and least harm to service
delivery
Water Quality (002) — Engineer Eliminates a position currently providing statewide GF —313,000 | GR14 — Least harm to
leadership for compliance activities and federal reporting, environmental protections.
and serving as the agency’s subject matter expert on Maintain strategies priorities
mining permits. and least harm to service
delivery
Water Quality (002) — Toxics Eliminates toxics monitoring program. This level of GF — 412,467 | GR15 — Least harm to
Monitoring reduction makes it untenable to continue to support the full environmental protections.
range of analytical capabilities at the laboratory, thereby Maintain strategies priorities
GRB Implemented Reduction causing the laboratory to discontinue analysist of certain and least harm to service
(partial) suites of chemicals, including those that are persistent and delivery
bio-accumulative.
Water Quality (002) — Reduces by half DEQ’s collection of water quality and LF - LR1 - Combination of factors:
Biomonitoring (1 of 2) biological data for assessing watershed health. This $262,000 Least harm to environmental

information is used by state and federal agencies and local
stakeholders to guide watershed restoration efforts and help
ensure resources are strategically applied to achieve
salmon recovery and water quality objectives.

protection; Maintain strategic
priorities; Least harm to
service delivery.
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Activity or Program (which programor | Describe Reduction Amount and Rank and Justification
activity will not be undertaken) Fund Type
Water Quality (002) — Implementing both biomonitoring reductions would LF - $271,500 | LR2 - Combination of factors:
Biomonitoring (2 of 2) eliminate DEQ’s collection of water quality and biological Least harm to environmental
data for assessing watershed health. This information is protection; Maintain strategic
used by state and federal agencies and local stakeholders to priorities; Least harm to
guide watershed restoration efforts and help ensure service delivery.
resources are strategically applied to achieve salmon
recovery and water quality objectives.
Water Quality (002) — Federal Would reduce funding DEQ uses to accomplish high FF - $452,702 | FR1 - Combination of factors:
grants supporting Water Quality priority agency work such as program improvement and Least harm to environmental
initiatives streamlining efforts, augmenting existing water quality protection; Maintain strategic
protection efforts, development and testing of innovative priorities; Least harm to
approaches to water quality protection, enhanced use of service delivery.
electronic databases and other information technology
innovations, and clean water protection and enhancement
activities, including water quality monitoring and Total
Maximum Daily Load (TMDL) development.
Land Quality (003) — LUST Eliminate services and supplies. Reduced ability to FF - $200,000 | FR2 - Combination of factors:
Cleanups Completed complete LUST cleanups. Least harm to environmental
protection; Maintain strategic
priorities; Least harm to
service delivery.
Water Quality (002) — Clean This reduction would reduce federal funding for water FF - $181,649 | FR3 - Combination of factors:

Water Act Section 604(b) Water
Quality Management Planning
grants

quality management planning. EPA provides funds for
states and regional and interstate agencies to determine the
nature and extent of point and non-point source water
pollution and to develop water quality management plans.
If this limitation were cut, DEQ would not be able to make
grants to regional and interstate water quality planning
organizations if federal funding were available.

Least harm to environmental
protection; Maintain strategic
priorities; Least harm to
service delivery.
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Activity or Program (which programor | Describe Reduction Amount and | Rank and Justification
activity will not be undertaken) Fund Type
Air Quality (001) — Pollution Eliminate the limitation associated with federal Pollution FF - FR4 - Combination of factors:
Prevention Grant Prevention Grants. These grants are meant to reduce $1,026,512 Least harm to environmental
pollution before it happens. protection; Maintain strategic
priorities; Least harm to
service delivery.
Land Quality (003) — LUST Trust | In the short term, the LUST Cost Recovery fund will FF - $555,088 | FR5 - Combination of factors:
Grant support the need, but eventually this will limit DEQ's Least harm to environmental
ability to do LUST cleanup work. LUST program not protection; Maintain strategic
meeting site closure targets could lead to reduced base priorities; Least harm to
funding in future years. service delivery.
Water Quality (002) Clean Water | This reduction would eliminate federal funding for FF - $396,774 | FR6 - Combination of factors:
Act Section 106 grant funded Oregon’s participation in the Clean Water Act Section 106 Least harm to environmental
surveys of the nation’s waters surveys of the nation’s waters. EPA provides funds for protection; Maintain strategic
States, Tribes and other eligible entities to participate in priorities; Least harm to
statistically-valid surveys of the Nation’s waters. If DEQ service delivery.
does not conduct the work, it can request EPA to perform
the work in Oregon, but will lose the opportunity to
leverage this funding to support other monitoring
objectives by integrating workplans for sample collection
and analysis.
Water Quality (002) — Federal Reduction in grants used for watershed restoration FF - $134,409 | FR7 - Combination of factors:

Clean Water Act Section 319
grants

activities to improve water quality. Under normal
circumstances, DEQ would grant $1.5 to $2.0 million per
biennium. In FFY2015 and FFY2016, EPA has reduced
Oregon’s 319 appropriation until the State demonstrates
progress towards implementing an approval Coastal
Nonpoint Source Management Plan. No position or FTE
impact.

Least harm to environmental
protection; Maintain strategic
priorities; Least harm to
service delivery.
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Activity or Program (which programor | Describe Reduction Amount and | Rank and Justification
activity will not be undertaken) Fund Type
Land Quality (003) — Reduces ability to oversee cleanup work paid for by OF - HR1 - Combination of
Cleanup/Dedicated Cleanup responsible parties. $6,941,091 factors: Least harm to
environmental protection;
Maintain strategic priorities;
Least harm to service
delivery.
Air Quality (001) — VIP station Close a Portland VIP Station and reduce technical support | OF - HR2 - Combination of
for the program. Closing an inspection station would $3,645,734 factors: Least harm to
drastically increase average wait times at the remaining environmental protection;
Portland stations and inconvenience customers in the Maintain strategic priorities;
closure area. Reduce approximately 14 FTE. Least harm to service
delivery.
Water Quality (002) — Would eliminate DEQ’s ability to enter into agreements OF - HR3 - Combination of
Miscellaneous Other Fund projects | regulated entities, and with other partners to expedite $1,617,750 factors: Least harm to
regulatory processes and to conduct special projects. ORS environmental protection;
468.073 allows DEQ to enter into agreements with an Maintain strategic priorities;
applicant, permittee or regulated party to enable the agency Least harm to service
to expedite or enhance a regulatory process. ORS 468.035 delivery.
allows DEQ to conduct and prepare, independently or in
cooperation with others, studies, investigations, research
and programs pertaining to the quality and purity of the air
or the waters of the state and to the treatment and disposal
of wastes. This reduction would eliminate all limitation and
position authority for these types of projects.
Air Quality (001) — EV Rebates Reduce the amount of payments to non-government OF - HR4 - Combination of
entities. $3,000,000 factors: Least harm to

environmental protection;
Maintain strategic priorities;
Least harm to service
delivery.
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Activity or Program (which programor | Describe Reduction Amount and Rank and Justification
activity will not be undertaken) Fund Type

Air Quality (001) — Clean Diesel Reduce the amount of payments to government and non- OF - HRS - Combination of
Engine Fund government entities from the Volkswagen settlement $1,000,000 factors: Least harm to

money.

environmental protection;
Maintain strategic priorities;
Least harm to service
delivery.
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Agency Management (004) —
Support Services

Reductions would be gradually implemented because of
declining indirect revenue from adopting reduction options
(all fund types) in program areas.

The reduction would decrease capital expenditures by
$324,963 and contracts by $224,747, greatly reducing or
eliminating IT infrastructure upgrades, facility repairs and
maintenance.

The reduction would eliminate 9.0 FTE with the following
impacts:

Consolidate agency reception. Increased workload for
other agency staff to assist with reception coverage,
mail and vehicles.

Reductions in records management will place agency at
risk of not meeting legal requirements to respond to
public records requests.

Financial Services impacts will reduce agency’s ability
to develop new systems to support finance and update
current systems, and meet Accounts Payable
timeliness.

Information Systems reductions will reduce
contributions on system and service projects; reduce
time to incident resolution; increase maintenance and
support load on rest of Tier 3 team; reduce throughput
on new software development projects; and reduce time
to incident response on application outages and bug
remediation. Reduce timeliness for incident response
and resolution.

Reduce timeliness to respond to media requests.

OF -
$3,032,916
Indirect
Surcharge

HRO06 — Combination of
factors: Least harm to agency
core infrastructure support
and mandatory processes.
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Activity or Program (which programor | Describe Reduction Amount and Rank and Justification
activity will not be undertaken) Fund Type

State government charge assessment by 10 percent, or

$610,883, under the assumption that DAS would have

similar 10% cuts in charges to agencies.
Water Quality (002) — Septic Shift septic system permitting to other government entities. | OF - HR?7 - Combination of
system (Onsite) permitting Some counties already perform this function, though $994,077 factors: Least harm to

implemented by county
governments

expanding the universe would likely be challenging due to
local government economic considerations. DEQ would
retain oversight and technical assistance.

environmental protection;
Maintain strategic priorities;
Least harm to service
delivery.
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State of Oregon Department of Environmental Quality
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JACKSON

1240 SE 12TH AVE 3150 NW 229™ AVE, STE 150
PORTLAND, OR 97214 HILLSBORO, OR 97124
971.673.1630 503.693.4999

HOOD
RIVER
MORROW

CROOK

DESCHUTES

LAKE
HARNEY

KLAMATH

EASTERN
REGION

UMATILLA l WALLOWA

BAKER

MALHEUR

THE DALLES

400 E SCENIC DR, STE 307
THE DALLES, OR 97058
541.298.7255

PENDLETON

800 SE EMIGRANT AVE,
STE 330

PENDLETON, OR 97801
541.276.4063

BAKER CITY

2101 MAIN ST, STE 200
BAKER CITY, OR 97814
541.523.9097

BEND

475 NE BELLEVUE DR.
STE 110

BEND, OR 97701
541.388.6146

KLAMATH FALLS

803 MAIN ST, STE 201
KLAMATH FALLS, OR
97604

541-273-7002
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REVENUE USE

DEQ has many sources of Other Funds and Federal Funds revenue. A summary of sources is outlined below. Because each source is specific to a given
program, the detailed discussion of revenues is given in the program narratives.

AIR QUALITY PROGRAM: OTHER FUNDS

Source (authority/match requirement)

Programs funded

Limitations on use

Air Contaminant Discharge fees (ORS
468.065)

Permit issuance and compliance assurance of
medium sized air emission industrial sources

Administering the ACDP program

Title V permit fees (ORS 468A.315)

Permit issuance and compliance assurance of
larger air emission industrial sources

Administering the Title V program

Vehicle Inspection certification fees
(ORS 468A.400)

Vehicle emissions testing in Portland and
Medford-Ashland air maintenance areas

Administering the Vehicle Inspection program

Asbestos certification fees (ORS 468A.750)

Asbestos training course accreditation, contractor
licenses, worker certification and project
notification

Administering the Asbestos program

Tanker truck certification fee (ORS 468.065)

Indirect source permit issuance and compliance
assurance

Administering the Tanker Truck Certification
program

Cleaner Air Oregon fees (ORS 468.065)

Permit issuance and compliance assurance

Administering the Cleaner Air Oregon program

Oregon low emission vehicle fees (ORS
468.065)

Keep Oregon’s low emission vehicle rules current
with California rules, track vehicle registration,
ensure compliance and pursue enforcement.

Administering the Oregon low emission vehicle
program

Clean diesel engine fund (ORS 327.033)

The fund provides grants and loans to owners and
operators of Oregon diesel engines for costs of
qualifying engine retrofits, re-powers and
scrapping.

Administering the clean diesel engine fund and
providing grants and loans to reduce diesel
emissions from Oregon diesel engines

Greenhouse gas reporting fees (ORS
468.065)

Greenhouse gas reporting program

Administering greenhouse gas reporting

Miscellaneous Other Funds (ORS 468.065)

Miscellaneous permit, air monitoring, bonding and
legal settlements

Administering the respective programs
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REVENUE USE

FEDERAL FUNDS

Source (authority/match requirement)

Programs funded

Limitations on use

Section 105 Clean Air Act Program Grant
and Special Projects

(Match must exceed the previous year’s state
expenditures)

Section 103 Special Purpose Grants
(No match requirements)

Pollution Prevention Grants
(50% match requirement)

Diesel Emission Reduction Act (Match
required for maximum funding)

Section 105 funds a portion of the core program
including ambient air quality monitoring, air
pollution planning and control, data
management and air toxics

Section 103 funds the PM ; s monitoring network
and various air toxics monitoring grants

Grants fund projects for technical assistance,
training, outreach, education, regulatory
integration, data collection, research,
demonstration projects and recognition
programs.

Funding for projects to reduce emissions from
diesel engines

These funds may be used for any portions of the
program that are federally delegated.

Performing the work identified in the specific
grant work plan

Performing the work identified in the specific
grant work plan

Cost of emission reduction
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REVENUE USE

WATER QUALITY PROGRAM: OTHER FU

INDS

Source (authority/match requirement)

Programs funded

Limitations on use

Wastewater Permit fees (ORS 468.065)

Permit issuance and compliance assurance of
wastewater and stormwater discharges both to water
and to land

Administering the wastewater permit
program

Onsite Subsurface Sewage Disposal fees
(ORS 454.605-454.755)

Direct onsite services, such as issuing a permit to
install onsite systems or evaluating existing systems,
and oversight of counties that enter into agreements
with DEQ to provide direct services. Also includes
licensing of septic tank pumpers and installers and
the review of innovative technologies.

Administering the onsite program

Sewage Works Operator Certification fees
(ORS 448.405 -448.430 and 448.992)

Operator certification for sewerage treatment plants

Administering the Operator Certification
program

401 Dredge and Fill Fees (ORS 468B.047)

401 certifications of dredge and fill projects

Administering 401 Dredge and Fill
Certification program

Hydroelectric Fees: annual and application
fees (ORS 536, ORS 543, and ORS 543A)

Inter-agency coordination and statewide policy and
technical guidance development for Hydroelectric
Review Program; participation in FERC relicensing
processes; development of 401 Certification decision
and documentation; evaluating applications for
certification, preliminary applications, and
applications for reauthorization of water rights for
hydro electric projects

Processing renewal for hydroelectric facilities
with expiring licenses; implementing the state
reauthorization process

Hydroelectric Fees collected by DEQ:
Application Fee (ORS 468.065(3)) and
project specific fee (ORS 543.080)

Review and decision of the department including:
evaluating a project; issuing or denying certification;
and/or commissioning an independent study by a
contractor of any aspect of the proposed project.
Overseeing implementation of the certification
conditions for a hydroelectric project.

Reviewing the hydroelectric facility for which
the fee is assessed

State Revolving Loan Fund fee (ORS
468.440)

State Revolving Loan Fund

Administering the State Revolving Loan
Fund

Source (authority/match requirement)

Programs funded

Limitations on use

Miscellaneous Other Funds - Receipts
authority, cost reimbursement (ORS
468.073; ORS 468.035)

Miscellaneous permitting, monitoring, planning,
studies, and bonding

Funds may be used only to cover costs
incurred delivering the service, including
indirect costs.
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REVENUE USE

Source (authority/match requirement)

Programs funded

Limitations on use

ORELAP accreditation fees and cost
reimbursement associated with laboratory
accreditation (Transferred from Oregon
Health Authority, Chapter 1063, 1999
Session Laws)

ORELAP Laboratory Certification

Inspecting, evaluating and accrediting
environmental laboratories for competency,
including for compliance with the state
drinking water program and NELAC
standards.

Drinking Water Protection (Federal Funds
passed through the Oregon Health
Authority to DEQ)

Source Water Assessment and Protection

Conducting source water assessments and
assisting communities with developing and
implementing local strategic plans to
reduce pollutants in their drinking water
supply sources.

Underground Injection Control Fees (ORS
468B.195 and ORS 468B.196)

Revenues support the administration of the federally
delegated Underground Injection Control program.

Administering the UIC program

Suction Dredge Mining Permit Surcharge
(Chapter 783, 2013 Laws)

Suction dredge activity mining study

Collecting data and reporting on suction
dredge mining activity in Oregon. The
surcharge sunsetted on December 31, 2015.
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REVENUE USE

FEDERAL FUNDS

Source (authority/match requirement)

Programs funded

Limitations on use

EPA delegated program support - Section
106 of the Clean Water Act (match is
$512,951)

Permitting, TMDL development and
implementation, groundwater, standards and
assessments, monitoring and administrative
functions

These funds may be used for any portions of the
program that are federally delegated, as agreed to
by DEQ and EPA in their Performance
Partnership Agreement

EPA Nonpoint Source - Section 319 of the
Clean Water Act (40 percent match
requirement)

Nonpoint Source program

EPA provides funds to states to carry out
nonpoint source projects and programs pursuant
to Section 319 of the Clean Water Act.

EPA Underground Injection Control —
Federal Safe Drinking Water Act (25 percent
match requirement)

Underground Injection Control program

EPA awards funds to states to regulate
underground injection of storm water and
industrial process water.

EPA Water Quality Management Planning
Section 604(b) of the Clean Water Act (no
match requirement)

TMDL and Water Quality Management Plan
development

EPA awards Section 604(b) funds to state water
quality management agencies to carry out water
quality management planning.

Other federal grants, including, but not
limited to, EPA grants authorized by the
Clean Water Act and Exchange Network
grants, and USGS grants (match
requirements vary, often having no match
requirements)

These grants are for special projects, not for
ongoing program support. Funding from these
grants has contributed to program
improvements and streamlining efforts
(including improvements to data systems and
electronic data reporting systems), development
of the National Environmental Information
Exchange Network for information sharing
between EPA, the 50 states and other regulators,
and monitoring water quality on Oregon’s
beaches.

These grants are approved on a project-by-project
basis and funding may be used only for the project
as approved by EPA or other funding agency.
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REVENUE USE

AND QUALITY PROGRAM: OTHER FUNDS

Source (authority/match requirement)

Programs funded

Limitations on use

Electronic waste manufacturer registration
fee (ORS 459A.315, 459A.350, 459A.355)

Materials Management - Electronics Recycling
program

Statewide system for the collection, transportation
and recycling of covered electronic devices

Electronic waste recycling fee (ORS
459A.325, 459A.340(6), 459A.350,
459A.355)

Materials Management - Electronics Recycling
program

Statewide system for the collection, transportation
and recycling of covered electronic devices
(contractor program)

Product Stewardship Fund (paint
stewardship fees) (ORS 459A.852)

Materials Management - Paint stewardship
program

Costs of implementing the provisions of the paint
stewardship program, including plan review and
supervision of the conduct of the stewardship
organization

Solid waste disposal fees (ORS 459A.110 -
459A.120)

Materials Management program

Materials management program, including
activities to reduce environmental and human
health impacts of materials at all stages of their life
cycles, solid waste planning activities and
providing grants or loans to fund these activities.

Solid waste permit fees (ORS 459.235)

Materials Management program

Solid waste compliance assurance, permitting and
enforcement.

Solid Waste Beneficial Use Application and
Reporting fees (ORS 459.235)

Materials Management program

Solid waste compliance assurance, permitting and
enforcement.

Waste tire fees (ORS 459.730, 459.750,
459.765)

Materials Management - Waste Tire program

Waste tire site monitoring, enforcement and
program support.

Hazardous Substance Possession Fee —
Toxics Use Reduction (ORS 453.400,
453.402)

Toxics Use Reduction and Hazardous Waste
Reduction program

Toxics use reduction and hazardous waste
reduction activities

Hazardous waste land disposal fees (ORS
465.375 - .376)

Hazardous Waste program

Small business technical assistance and hazardous
waste program management.

Hazardous waste generator fees (ORS
466.165 — annual generator fee; ORS 466.077
— generator identification fee)

Hazardous Waste program

Generator inspection, compliance and enforcement
programs.
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REVENUE USE

Source (authority/match requirement)

Programs funded

Limitations on use

Hazardous Waste Treatment Storage and
Disposal Fees (ORS 466.045, 466.160,
466.215, 466.350)

Hazardous Waste program

Permitting, plan review, hydrogeological assessments,
compliance monitoring, legal and technical engineering
review of hazardous waste treatment, storage and disposal
facilities.

LUST cost recovery — (ORS 465.210)
Required under terms of federal grant to
recover expenditures.

Leaking Underground Storage Tank
Cleanup program

Cleanup of leaking underground storage tanks

Underground Storage Tank fees (ORS
466.750(5), 466.783 - 466.785)

UST program

Annual registration, inspection of operations and
installation, closures and repair permits for underground
petroleum storage tanks

Underground Storage Tank contractor
licensing fees (ORS 466.750, 466.787)

Underground Storage Tank Contractor
Licensing program

Administer licensing program for contractors and
construction supervisors who install, remove or test
underground petroleum storage tanks

Heating oil contractor licensing fees (ORS
466.868)

Heating Oil Tank Licensing program

Administer licensing program for contractors and
construction supervisors who install, remove or test
heating oil tanks

Heating oil tank filing fees (ORS 466.872)

Heating Oil Tank Decommissioning and
Cleanup

DEQ costs to review, audit and file decommissioning and
cleanup actions certified by independent contractors

UST Compliance and Corrective Action
Fund (ORS 466.791, 466.837, 466.994)

Underground Storage Tank Compliance
and Cleanup programs

Administration of the underground storage tank
programs, including heating oil tanks. (Fees originally
designated for this fund were also to support costs
associated with tank upgrades, but they are no longer
collected due to constitutional restrictions on the use of
highway-related fees.)

Dry Cleaner Environmental Response Fund
(465.510; 465.517 - .525)

Dry Cleaner Environmental Cleanup
program

Environmental cleanup of contaminated dry cleaner sites
and regulation/technical assistance related to special
environmental management requirements for dry cleaning
industry. Funds can be used for DEQ’s cleanup costs at
dry cleaning operations; to reimburse qualifying persons
for cleanup costs; program development, enforcement and
cost recovery.
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REVENUE USE

Source (authority/match requirement)

Programs funded

Limitations on use

Hazardous Substance Remedial Action Fund
(ORS 465.330; 465.375 — .376, 465.381)

Environmental Cleanup program

Funds the state's remedial action costs and any activity
authorized by ORS 465.200 to .510 and 465.900. Can also
fund the state's matching cost of cleanups done under
federal authority. “Remedial action costs” are defined as
"costs ... attributable to or associated with a removal or
remedial action at a facility, including but not limited to
the costs of administration, investigation, legal or
enforcement activities, contracts and health studies."

Hazardous Substance Possession Fee —
Orphan Site Program (ORS 453.400 -
453.402)

Industrial Orphan Site Cleanup

Statute permits use to repay long term bonds or for direct
expenditure on industrial orphan site cleanup.

Orphan Site Account — industrial sites (ORS
468.195 - .220; 465.381)

Industrial Orphan Site Cleanup

The state's cleanup costs at industrial orphan sites and
costs related to administering the fund and program. Can
only be used on sites where DEQ determines that the
responsible party is unknown, or is unwilling or unable to
undertake all required removal or remedial action. Cannot
be used at state-owned facilities, except submerged lands.
No more than 25 percent may be obligated to clean up
unwilling orphans, without legislative approval. Cost
recoveries of fund expenditures cannot be used for debt
service.

Orphan Site Account — solid waste sites
(ORS 459.236; 465.381)

Solid Waste Orphan Site Cleanup

The state's cleanup costs at solid waste (landfill) orphan
sites and costs related to administering the fund and
program. Statute permits use to repay long term bonds or
for direct expenditure on solid waste orphan site cleanup.
Restrictions same as Orphan Site Account — industrial
sites.
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REVENUE USE

Source (authority/match requirement)

Programs funded

Limitations on use

Ballast Water Fund (ORS 783.636, 783.638)

Ballast Water Compliance

Ensure compliance with ballast water management
regulations intended to prevent the introduction of aquatic
invasive species to Oregon waterways through
commercial shipping. Activities include screening reports,
monitoring and inspecting vessels, outreach and
responding to emergencies.

Highway Spill Fund (petroleum product
withdrawal delivery fees and cost recovery)
(ORS 465.101 — 465.131)

Emergency Response program —
highway emergency response only

Restricted in 465.127 to emergency response "as it relates
to the maintenance, operation and use of the public
highways, roads, streets and roadside rest areas".

Illegal Drug Lab Cleanup Fund (ORS
475.405 —.495)

Illegal drug lab cleanups

Removal and disposal of illegal drug lab chemicals.

Oil Spill Prevention fees (ORS 468B.405)

Oil Spill Prevention And Preparedness
program

Oil spill prevention and preparedness activities, including
reviewing contingency plans; verifying preparedness of the
state and parties required to have a contingency plan;
verifying financial responsibility required under Federal
Oil Pollution laws; revising the state's interagency oil spill
response plan. Restricted to activities related to petroleum
spills and to protection of the state's navigable waters.

Oil Spillage Control Fund (ORS 468B.450 —
455, 466.992)

Emergency Response program

DEQ costs incurred in carrying out cleanup activities, the
rehabilitation of affected fish and wildlife and spill
prevention and preparedness activities. Oil spill
prevention and preparedness activities including
contingency plan reviews and verifying preparedness and
financial responsibility.

Oil and Hazardous Materials Emergency
Response and Remedial Action Fund (ORS
466.670, 466.675, 466.990)

Emergency Response program

May be used for administration and enforcement of the
spill response and cleanup statutes, and for emergency
cleanup operations.

Miscellaneous Other Funds

All LQ permitting programs

Bond proceeds under Article XI-Q.
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REVENUE USE

FEDERAL FUNDS

Source (authority/match requirement)

Programs funded

Limitations on use

EPA Hazardous Waste (Resource
Conservation and Recovery Act or RCRA,
Section 3011) (25 percent match)

Hazardous Waste program

Development and implementation of EPA
authorized state hazardous waste management
programs.

Pollution Prevention Grants
(50% match requirement)

Grants fund projects for technical assistance,
training, outreach, education, regulatory
integration, data collection, research,

demonstration projects and recognition programs.

Performing the work identified in the specific
grant work plan.

EPA Leaking Underground Storage Tank
Trust Fund cooperative agreement (10
percent match)

Leaking Underground Storage Tank Cleanup
program

Provides revenue for Leaking Underground
Storage Tank cleanup activities at sites eligible
for LUST funds.

EPA Underground Storage Tank
cooperative agreements (25 percent match)

Underground Storage Tank program

Supplements state funds for Underground
Storage Tank compliance assurance.

EPA cleanup cooperative agreements and
grants (10 percent match on "Core"
agreement)

Environmental Cleanup program

Supports environmental cleanup program
administration and program development,
including funds designated for brownfield
cleanup efforts and site assessment. Also
provides funds for DEQ participation in
Superfund site cleanups.

Defense-State Memorandum of Agreement
(no match)

DEQ oversight of environmental cleanup work at
U.S. Department of Defense facilities.

Limited to use at current or former military
facilities covered under the agreement. Pays for
DEQ oversight and associated overhead and
administrative costs.

Umatilla Chemical Agent Disposal Facility
cooperative agreement (no match)

Oversight of Umatilla Chemical Agent Disposal
Facility

Supports DEQ’s oversight of site closure
activities and permit actions related to closure.
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REVENUE USE

AGENCY MANAGEMENT: OTHER FUNDS

Source (Authority/Match Requirement) Programs Funded Limitations on Use

Bond Fund Administration (ORS 468.230) Bond Fund Administration The Pollution Control Sinking Fund shall
provide for the payment of the principal and
interest upon bonds issued and administrative
expenses incurred in issuing the bonds.

Pollution Control Tax Credit Fees (ORS Tax Credit program Hazardous waste pollution control. Hazardous
468.165) waste, solid waste and used oil material
recovery. Air and water pollution controls.
Alternatives to open field burning. Non-point
source pollution controls.
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REVENUE DETAIL

Purpose or type of 2017-19 2019-21 2019-21 2019-21 Explanation
fee, license or Who pays Estimated Agency Governor's | Legislatively
assessment Revenue Request Recommended Adopted
Budget
Ai_r Contaminaqt Industrial Sources — 7,200,000 | 10,300,000 10,300,000 Policy package 116 requests a fee increase to
Discharge permit medium sized and smaller phase in six permit writers and a portion of
fees sources of toxic air two phased in complaint responders to
(ORS 468.065) pollution respond to the public’s complaints about
ACDP permitted sources.
Vehicle Inspection | Vehicle owners and car Policy package 118 requests a fee increase to
certification fees dealers in the Portland and | 23,789,407 | 29,316,172 29316.172 restore eight FTE in the current VIP program.
(ORS 468A.400) Medford-Ashland AQ T
Maintenance areas. Also
payment from DMV
services are provided at VIP
stations.
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REVENUE DETAIL

Wastewater Permit
fees

(ORS 468.065)

Individuals, businesses and
government agencies who
discharge stormwater or
wastewater

12,909,959

$17,108,004

The revenue estimate for the 2019-21 current
service level includes estimated revenue from
the annual three percent fee increases
authorized by ORS 468B.051 with assumed
effective dates of November 1, 2019 and
between July 1 and November 1, 2020.

DEQ proposed increasing wastewater
permitting fees in three policy packages to
phase-in new positions to support the
wastewater permitting program. The three
packages include:

e Policy package 121 would phase-in three

new WPCF-Onsite permitting specialists.
These positions perform permitting and
compliance responsibilities associated with
the more than 700 large onsite systems
throughout the state. (Note: This package
was proposed by DEQ but not recommended
in the Governor’s Recommended Budget.)

e Package 122 would phase-in two new

positions to increase capacity to support
timely development and implementation
of water quality standards, including
developing variances and other strategies
and procedures for implementing
standards in permits, water quality
assessment and TMDLs. (Note: This
package was proposed by DEQ but not
recommended in the Governor’s
Recommended Budget.)

e Policy package 127 would phase-in

multiple positions to improve DEQ’s
regulation of wastewater and stormwater
discharges. These positions address
across-the-board resource needs in the
water quality permitting program that are
essential to ensuring timely issuance of
quality permits, verifying compliance with
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REVENUE DETAIL

permit conditions, complying with federal
e-reporting requirements, improving
availability of permit and program
information to the public, and improving
opportunities for stakeholder engagement.

If all elements of the three packages had been
approved, DEQ estimated a need for
approximately $3.3 million in new fee revenue
in 2019-21. DEQ’s annual permit fee revenue
baseline is approximately $7 million. If a fee
increase was implemented on July 1, 2020, a
fee revenue increase of approximately 47%
would generate the $3.3 million in new fee
revenue in the 2019-21 biennium. If only
package 127 is approved, as recommended in
the Governor’s Recommended Budget, DEQ
estimates a need for approximately $2.4
million in new fee revenue in 2019-21. A fee
revenue increase of approximately 35%
implemented on July 1, 2020 would generate
the $2.4 million in new fee revenue. This fee
increase would be in addition to the
legislatively authorized increase for
wastewater permitting fees of up to three
percent per calendar year, and could be higher
if the effective date is delayed.

Revenue to support package 127 was included
in the Agency Request Budget, but omitted
from the Governor’s Recommended Budget.
If the legislature approves package 127,
revenue will need to be added to the
Legislatively Adopted Budget to support the
package.

Onsite Subsurface
Sewage Disposal
fees (ORS 454.605-
454.755)

Home owners, businesses,
manufacturers,
maintenance providers,
licensed pumpers and

$3,506,423 | $4,047,456

Policy package 121 proposed to increase
onsite fees to cover increased cost of
administering the program and to phase-in
one new position to address unmanageable
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REVENUE DETAIL

installers (directly or
through a third-party
certification program)

workload, including but not limited to
performing timely pre-cover inspections,
overseeing compliance for advanced treatment
systems and responding to complaints. DEQ
estimated a fee increase of approximately 16%
around July 1, 2020 would have generated the
revenue sought to fund the package. (Note:
This package was proposed by DEQ but not
recommended in the Governor’s Recommended
Budget.)

Heating Oil Tank | Tank owners requesting $871,700 | $ 1,296,700 $1,296,700 Policy package 131 (SB 40) requests a fee
inspector and filing | certification and service increase to support the existing heating oil
fees (ORS 466.868, | providers and supervisors tank program.
466.872)
Drug Take Back Drug Manufacturers $0 $ 350,000 $0 Policy package 130 requests 1 LD position
Fees (HB 2065) (.50 FTE) and 1 permanent position (.5 FTE)
to implement a product stewardship program
for drugs. DEQ will set requirements of a
stewardship plan, review and approve
submitted plans, review substantive program
changes and submit annual reports. (Note:
This package was proposed by DEQ but not
recommended in the Governor’s Recommended
Budget.)
Oil Spill Petroleum-handling $ 800,000 | $1,880,000 $800,000 Policy package 132 (SB 41) requests a fee
Prevention Fees facilities (includes increase to fund the existing program and add
(ORS 468B.405) pipelines); petroleum one position (1.0 FTE) to fund spill
tankers; vessels and barges prevention and response capability. The
using ports and navigable Emergency Response program is requesting 5
waterways positions (5.0 FTE), including this position.
Rail Fees (HB Railroad owners and $0|  $750,000 $0 Policy package 133 (HB 2064) authorizes
2064) operators DEQ to review and approve contingency

plans developed by the railroad industry and 2
positions (2.0 FTE) for developing locally
tailored Geographic Response Plans along
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REVENUE DETAIL

high hazard rail corridors. The Emergency
Response program is requesting 5 positions
(5.0 FTE), including these 2 positions.

Hazardous Waste
Generator Fees
(ORS 466.045,
466.160),
Hazardous Waste
Treatment, Storage
and Facility Fees
(ORS 466.165)

Facilities that treat, store or
dispose of hazardous
wastes and regulated
generators of hazardous
substances

$3,840,814 | $ 5,272,000 $5,272,000

DEQ proposes to administratively increase
Hazardous Waste Generator fees and
Treatment, Storage and Facility fees to
maintain the current program. Fee increases
are expected to be effective July 2019.
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REVENUE ESTIMATES

AIR QUALITY PROGRAM

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

19-21 Estimate

Air Contaminant Discharge permit fees | Industrial Sources — medium 2,600 Annual fee: $144 to $9,216
(ORS 468.065) sized and smaller sources of toxic Specific Activity fees: $144 to $10,300,000
air pollution $50,400
The 2019-21 estimate
includes revenue from a fee
increase proposed in
packages 116 (“Eliminate the
Air Quality Backlog”.)
Title V permit fees (ORS 468.065) Industrial Sources — larger 115 Base fee: $8,169
Emission fee: $61.76/ton
Specific Activity fee: $484 to $7,850,000
$29,072
Cleaner Air Oregon fees (ORS 468.065) | Industrial Sources Approx. 2,500 Annual fee: $115 to 2,859 $7,022,223
Specific Activity fee: $2,000
to $34,600
Vehicle Inspection certification fees Vehicle owners and car dealers 1,120,000 Portland: $25
(ORS 468A.400) in the Portland and Medford- Medford-Ashland :$15
Ashland AQ Maintenance areas. On-site Auto Dealer Testing: $27,912,428
Also payment from DMV for $26
services provided at VIP stations.
The 2019-21 estimate
includes revenue from a fee
increase proposed in
packages 118 (“Maintain
Effective Vehicle Inspection
Service”.)
Asbestos certification fees (ORS Construction industry — 4,675 Notifications: $100 to $3,500
468A.750) contractors working on projects, Certification and licensing: $2,100,000
along with those seeking $45 to $1,000
certification to work on projects
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authority, cost reimbursement, misc.
permits (ORS.468.073, .035, 065)

to regulated entities, air
monitoring services to federal
and local governments and
miscellaneous permits.

projects/biennium

Tanker truck certification fees (ORS Owners and operators of 3,200 $25 $80,000
468.065) gasoline delivery tanker trucks
Oregon low emission vehicle fees (ORS | Large and intermediate volume Approximately 14 | The annual fee of $200,000
468.065) manufacturers of light and will be apportioned among
medium-duty vehicles sold in the manufacturers according $400,000
Oregon to reported market share in
Oregon for the previous year.
Greenhouse gas reporting fees (ORS Industrial sources that emit 2,500 | Approximately 180 | 12.5 percent of ACDP permit
468.065) metric tons or more of carbon fees and 15 percent of Title V $996,805
dioxide equivalent fees with a $4,500 cap
Miscellaneous Other Funds — Receipts | Expedited or enhanced services | Estimate 10 Cost recovery $333,900

Article XI-Q bond
proceeds:

$646,730

WATER QUALITY PROGRAM

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

19-21 Estimate

2019-21
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REVENUE ESTIMATES

Source (authority)/ how assessed

Who pays

Number of payers

Rate(s)

19-21 Estimate

Wastewater Permit fees
(ORS 468.065)

Individuals, businesses and
government agencies who
discharge stormwater or
wastewater

About 5,070

$25 to $114,734 (as of
November 2017)

The 2019-21 estimate
includes revenue from
the equivalent of two
annual 3 percent fee
increases for most permit
types. DEQ proposed
fee increases in packages
121 (“Ensure Protective
Onsite Septic Systems”),
122 (“Setting and
Implementing WQ
Standards”), and 127
(“Water Quality Permit
Program
Improvements”). The
Governor’s
Recommended Budget
recommends package
127, but does not
recommend packages
121 and 122. Revenue to
support package 127 was
included in the Agency
Request Budget, but
omitted from the
Governor’s
Recommended Budget.
If the legislature
approves package 127,
revenue will need to be
added to the
Legislatively Adopted
Budget to support the
package.

$17,108,004

2019-21
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REVENUE ESTIMATES

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 19-21 Estimate
Onsite Subsurface Sewage Disposal Home owners, businesses, About 13,000 onsite | $26 to $3,296 $4,047,456
fees (ORS 454.605-454.755) manufacturers, maintenance actions and about
providers, licensed pumpers 1,000 licensing The 2019-21 Agency
and installers (directly or actions, and 20 Request Budget estimate
through a third-party product approval included revenue from a
certification program) applications fee increase proposed in
packages 121 (“Ensure
Protective Onsite Septic
Systems”), but the
Governor’s
Recommended Budget
does not recommend
approval of package 121.
Sewage Treatment Works Operator Owners and operators of New Certificate Certificate fees: $50 to $676,000
Certification fees sewage treatment works and Applications (~565) | $340; Annual owner
(ORS 448.405 -448.430 & 448.992) Wastewater system operators Renewal fees:
Applications $80 to $33,600
(~1,450)
System Owners
(~325)
401 Dredge and Fill fees Individuals, governments or About 200 $985 to $17,780 based $1,318,190
(ORS 468B.047) businesses applying for a upon workload
dredge and/or fill certification associated with the scale
and complexity of the
proposed project
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REVENUE ESTIMATES

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 19-21 Estimate
Hydroelectric Fees, Collected by Holders/owners of Oregon Approximately 150 | Annual fee varies for six $970,954
Department of Water Resources: hydroelectric water rights pay water rights held by | different fee classes
Annual Fee and Application Fee; and | annual fees; hydroelectric a smaller number of | based on the type of
Hydroelectric Fees Collected by project owners applying to payers; power hydroelectric water right
Department of Environmental renew their FERC license or generating and factual parameters.
Quality (ORS 536.015, 543.078, state water right pay corporations, Cost reimbursement for
543080, 543710, 543A415, and application fees including PGE, review of application for
468.065(3)) Applicants for certification of | Idaho Power, and | water quality
hydroelectric projects; holders | Pacificorp. certification; and project
of certification or water rights; specific fee are set to pay
persons submitting a notice of | Estimate: 1-3 new for DEQ’s reasonable
intent to seek reauthorization, applications; 8 and necessary cost of
a preliminary application or an | project specific fee overseeing
application for reauthorization | payers implementation of the
of a water right for a certification conditions.
hydroelectric project. No fees
can be collected under ORS
468.065(3) and ORS 543A.405
for performance of the same
work.
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REVENUE ESTIMATES

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 19-21 Estimate
State Revolving Loan Fund Fee (ORS | Entities receiving a SRF loan About 98 borrowers | Annual loan fee of 0.5% $8,322,778
468.440) which currently are only public | (143 loans) of the unpaid loan
agencies balance.
The 2019-21 Agency
Request Budget revenue
estimate included a
$3,350,000 revenue
transfer from the Non
Limited budget in
package 182 to the
Water Quality budget to
support package 163,
“Clean Water SRF Loan
Management Software,”
but the Governor’s
Recommended Budget
does not recommend the
revenue transfer.
Miscellaneous Other Funds - Receipts | Regulated entities that agree to | Estimate 10-12 Cost recovery $3,129,549
authority, cost reimbursement (ORS pay for expedited or enhanced | projects
468.073; ORS 468.035) services. Federal government
or other public or private
agencies for the purposes of
water pollution control, studies
or research.
ORELAP accreditation fees and cost | Private and public laboratories; | About 130 labs $890 to $5,250 per lab;
reimbursement associated with partially subsidized by Federal cost reimbursement for $165,000
laboratory accreditation (transferred | Funds passed through the out-of-state labs; partial
from Oregon Health Authority — Oregon Health Authority to subsidy by Drinking
Chapter 1063, 1999 Session Laws) DEQ. Water Program dollars
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REVENUE ESTIMATES

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 19-21 Estimate
Alternative enforcement proceeding A person who is served with a 0-2 $2,000 process fee and $0
fee (ORS 468B.032) notice of civil penalty or other $3,650 hearings fee

formal enforcement action who

files a written request for an

alternative enforcement

proceeding written request

within 20 days from the date of

service of the notice.
Underground Injection Control fees | Owners and operators of About 253 operating | $100 to $10,000 $340,000
(ORS 468B.195 and 468B.196) underground injection control ~7 systems each

systems
Suction Dredge Mining Permit Persons who operate a suction | 1,450 $150 (from October 1, $0
Surcharge (Chapter 783, 2013 Laws) | dredge as described in ORS 2013, to December 31,

468B.052 under a permit issued 2015)

by DEQ under ORS 468B.050.

2019-21 GOVERNOR'S RECOMMENDED BUDGET PAGE 4-23



REVENUE ESTIMATES

LAND QUALITY PROGRAM

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

19-21 Estimate

Product Stewardship Fund (Paint
stewardship fees) (ORS 459A.820-
.855)

Fee to accompany plan review and
annually thereafter

Paint stewardship
organization submitting
plan for and operating
an architectural paint
stewardship pilot
program

1

Plan submittal $10,000,
annual fee $40,000.

Fees: $80,000

Solid Waste Permit Fees (ORS
459.235)

Fees assessed on facility operators,
primarily based on tons of waste

Landfills, composting
and treatment facilities

254 facilities including active
and closed municipal and
industrial landfills, municipal
and industrial transfer
station/ material recovery
facilities, compost facilities,
an energy recovery facility,
treatment facilities; varying
number of entities applying
for beneficial use
determinations or other
approvals

Annual compliance fees

based on tonnage of waste

disposed/composted.

Minimum annual fee:

¢ $200 for active permits

¢ $150 for closure permits

¢ $100 for compost
registration permits

¢ $500 for compost general
and full permits

Other rates for specific

services including beneficial

use determinations.

Fees: $9,000,000

Solid Waste Disposal Fees (ORS
459A.110- 459A.120)
Per ton fee on facility operators

Municipal solid waste
disposal sites and solid
waste exporters

26 facilities, primarily
municipal disposal sites,
including exporters and
demolition landfills

$1.18 cents per ton of solid
waste disposed.

Fees: $14,700,000

Local government
joint project
revenue: $200,000

2019-21
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REVENUE ESTIMATES

Source (authority)/ how assessed

Who pays

Number of payers

Rate(s)

19-21 Estimate

Waste Tire Fees (ORS 459.730,
459.750, 459.765)

Fees associated with transport, storage
and beneficial reuse of waste tires.

Businesses storing
more than a specified
number of waste tires;
carriers (transporters)
of waste tires

29 fee payers - permitted
storage sites and carriers

$250/year annual storage site
compliance fees; $175/year
carrier annual compliance
fees, plus $25 per vehicle; $25
permit renewal fees; interest
earnings.

Fees: $8,000

Interest: $49

Electronic Waste Fees

Manufacturer Registration Fee

Manufacturers of

Approximately 123

Fee schedule recalculated

Fees: $450,000

(ORS 459A.315 and 459A.355) “covered electronic manufacturers each year to raise revenue
Based on percentage of covered units products” (televisions, specified in rule; amounts will
sold in the state in previous year desktop and portable vary depending on market

computers, computer share distribution.

monitors and printers) e 7tiersin 2015: $40; $200;

who sell those $200; $200; $488; $3,689;

products in Oregon $17,216

Fees: $4,400,000

Electronic Waste Recycling Fees Manufacturers who Approximately 94 Varies based on cost of
(ORS 459A.325 and 459A.355) participate in the state- | manufacturers program, number of
Cost of state contractor recycling administered manufacturers sharing cost Interest: $30,000
program allocated to manufacturer contractor electronic and manufacturers’ “return
participants waste recycling share”.

program
Unwanted Drug Take-Back Fees Drug manufacturers One To cover DEQ program costs Fees: $350,000

HB 2065
Related to POP 130 (not recommended in
the Governor’s Budget)

2019-21
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REVENUE ESTIMATES

Hazardous Waste Treatment Storage &
Disposal Fees (ORS 466.045, 466.160)

Fees assessed on facility operators; cost
recovery for corrective action (cleanup)

Facilities that treat,
store or dispose of
hazardous wastes

Compliance fees: 2
facilities

Cost recovery:
3 to 5 facilities

Compliance fees range from
$18,750 - $150,000 per facility
per year, but facility may pay
multiple fee types; various
permit modification fees.
Cost recovery recoups DEQ
oversight costs. DEQ is
requesting permission to
increase fees administratively
in 2019.

Fees: $592,000

Cost recovery:
$300,000

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

19-21 Estimate

Hazardous Substance Possession Fee —
Toxics Use Reduction (ORS 453.400,
453.402)

Fee collected by State Fire Marshal

Persons who are
required to report
chemical possession
under the Community

Fees collected by State Fire
Marshal from 4,000 to
5,000 businesses per year

Fee set to generate approved
revenue amount — rates based
on type and quantity of
substance possessed

Fees: $1,000,000

identification fee)

Annual fees assessed on businesses
generating hazardous waste above
threshold quantities; processing fee for
issuing new identification numbers.

About 130 new
identification numbers
issued per year.

$525; plus an amount based
on the volume of hazardous
waste generated and the
manner in which waste is
managed. (Base rate:
$130/ton; capped at $32,500)
Registration fee is a one-time
$200 fee. DEQ is requesting
permission to increase fees
administratively in 2019.

Right to Know Laws
Hazardous Waste Generator Fees Regulated generators | About 175 large quantity Through 2018, annual Fees: $4,680,000
(ORS 466.165 — annual compliance of hazardous generators and 300 small compliance fee includes a flat
fees; ORS 466.077 — generator substances quantity generators. fee ranging from $300 to

Hazardous Waste Land Disposal Fees
(ORS 465.375 — .376)

Fees assessed per ton of waste (1/3 of
fees are allocated to this fund and 2/3
to the Hazardous Substance Remedial

Fees assessed on each
ton of waste brought
into the Arlington
facility

Collected by facility
operator; number of payers
unknown. Waste received
from Oregon generators is
typically less than 50% of
total disposed; the balance

1/3 of the following fees:
Hazardous waste - $30/ton
Cleanup waste - ranges from
$2.50/ton (very large
quantities) to $20/ton

HW treated at the facility -

Fees: $771,000

Action Fund,below) is from out of state $15 per ton
generators. Other waste - $2 per ton
LUST Cost Recovery Owners of Average number of Cost recovery of DEQ Charges For
PAGE 4-26
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REVENUE ESTIMATES

Recovery of DEQ costs at each cleanup
site (ORS 465.210)

underground tanks
requiring cleanup

cleanups invoiced/year:
300 to 400

oversight costs.

Services:
$2,000,000

Source (authority)/ how assessed

Who pays

Number of payers

Rate(s)

19-21 Estimate

Underground Storage Tank Fees (ORS
466.783 — 466.785)

Annual compliance fees assessed on
each petroleum tank; also permit
modification and new installation fees

Owners and operators of
underground petroleum
storage tanks

About 1,647 facilities
with operating
permits; 5,034 tanks.
Approximately 80
permit modifications,
20 new installations,
20 discovered tanks
per year.

e For calendar 2020, $295
per tank per year, after
2020, $325 per year.

¢ $75 permit modification
fees (change in permit
information)

¢ $400 per new tank
installed

Fees: $4,264,657

UST Contractor Licensing Fees (ORS
466.750, 466.787)

Fees assessed on licensed contractors
and construction supervisors

UST service providers
(contractors) and supervisors

Contractors: ~100
Supervisors: ~250

Contractors: $300/year
Supervisors: $150/2 yrs

Fees: $83,600

Heating Oil Tank Contractor Licensing
Fees (ORS 466.868)

Fees assessed on licensed contractors
and construction supervisors

Heating Oil Tank Filing Fees (ORS
466.872)

Fees assessed for filing certifications of
tank removal (decommissioning) or
cleanup

Heating oil tank service
providers (contractors) and
supervisors

Heating oil tank owners
(primarily homeowners)
requesting certification of tank
removal or cleanup

Contractors: ~50
Supervisors: ~120

Cleanups - about
1,400 per year
Decommissionings —
about 700 per year

Contractors: $750/year
Supervisors: $150/2 yrs
LC 467 requests a fee
increase.

$200 for cleanups

$75 for decommissionings
LC 467 requests a fee
increase.

Fees: $142,400

Fees: $1,154,300

UST Compliance and Corrective
Action Fund (ORS 466.791, 466.837,
466.994)

Penalties assessed for violations

Violators of underground
storage tank regulations,
including pilot program for
field citations

Unknown — depends
on number of
violations.

Field citations range from
$50 to $500. Traditional
penalty amounts depend
on severity of violation.

Fines: $123,600
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REVENUE ESTIMATES

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

19-21 Estimate

Hazardous Substance Remedial Action
Fund (ORS 465.330; 465.375 — .376;
465.381). Three sources:

(1) Assessment on each ton of
hazardous waste disposed at the
disposal facility near Arlington* (2)
Cost recovery (3) Interest earnings

* 2/3 of fees are allocated to this fund
and 1/3 to the Hazardous Waste Land
Disposal fund (above)

Firms disposing of hazardous
waste at state's only hazardous
waste landfill near Arlington

Property owners and operators
cleaning up contamination
with DEQ oversight

Fees collected by
facility operator;
number of payers
unknown

Average number of
cleanups
invoiced/year: 750

2/ 3 of the following fees:
Hazardous waste -
$30/ton

Cleanup waste - ranges
from $2.50/ton (very
large quantities) to
$20/ton

HW treated at the facility-
$15 per ton

Other waste- $2 per ton

Fees: $1,522,000

Cost recovery:
$18,644,555

Interest: $150,000

Other: $130,000

Dry Cleaner Environmental Response
(465.510; 465.517 - .525) - Dry cleaner
industry fees remitted to DEQ); per
gallon fees on solvent purchased,
collected by distributors; deductible
from operators for sites eligible for
fund-paid cleanup

Dry cleaning facilities (active
and inactive) and dry stores

About 293 dry
cleaning active and
inactive facilities, dry
stores and solvent
suppliers

Annual fee of $500 or
$1,000, depending on
solvent use; 1 percent
gross revenue fee on dry
cleaning services;

Fees per gallon of solvent:
PCE-$10

Other - $2.00
Deductible of $5,000 to
$10,000

Cost recovery through
insurance settlements

Fees: $779,700

Cost recovery:
$92,000

Interest: $7,715

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

19-21 Estimate

Orphan Site Account — Industrial Sites
(ORS 468.195 - .220; 465.381)

Bonds financed by General Fund &
fees; interest earnings; cost recovery of
previously expended orphan site
account funds.

Hazardous Substance Possession Fee —
Orphan Site Program (ORS 453.400 -
402) Fee on qualifying substance of
which reporter possesses the most;

Most commonly, insurers of
responsible parties of sites that
have been declared orphans.
Most responsible parties are
unable to pay part or all of
cleanup costs.

Persons who are required to
report chemical possession
under the Community Right to
Know Laws

Varies, often none.

Fees collected by
State Fire Marshal

from 4,000-5,000
businesses per year

N/A

Fee set to generate
approved revenue amount
— rates based on type and
quantity of substance

Cost recovery:
$203,000

Interest: $40,000

Transfer In:
$5,182,500

Fees: $1,000,000
(all transferred to
debt service
account)
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REVENUE ESTIMATES

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

19-21 Estimate

based on type and quantity of substance
possessed

possessed

Transfer Out:
-$988,143

Orphan Site Account — Solid Waste
Sites (ORS 459.236; 465.381)

Fee assessed on solid waste tonnage
reported by disposal facility operators
and transporters; interest earnings; cost
recovery of previously expended SW
orphan account funds

Municipal solid waste disposal
facilities and transporters
disposing of waste out of state

26 facilities,
primarily municipal
disposal sites, but
also including
exporters and
demolition landfills

13 cents per ton of solid
waste disposed

Fees: $1,600,000

Interest: $200,000

Spill Penalty Funds (ORS 468B.450-
455; 466.992)
Penalties assessed for violations.

Willful or negligent dischargers
of oil into the waters of the
state; violators of a provision
of the state's laws and rules
covering spill response and
cleanup of hazardous materials

Unknown — depends
on the number of
violations.

Commensurate with
incurred damage; up to
$10,000 a day

Penalties: $82,000

Interest: $3,400

2019-21
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REVENUE ESTIMATES

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 19-21 Estimate
Ballast Water Fees (ORS 783.636, Vessels carrying ballast water Typical trips/year: $88 per trip Fees: $245,000
783.638) into the waters of the state. 1,500

Oil Spill Prevention Fee (ORS

Petroleum-handling facilities

17 facilities

$9,250 annual facility fee

Fees: $1,880,000

468B.405) (includes pipelines); petroleum | Typical trips per Per trip:
Annual fee on facilities (includes tankers; vessels and barges year: Tankers - $85 or $2,100 Interest:
pipelines); fee per round trip on tankers, | using ports and navigable Tankers: ~ 50 depending on size $1,183
vessels, barges waterways Vessels: ~1,450 Cargo vessels - $105
Barges: ~600 Barges - $85-250
LC 468 requests an
increase to these fees.
Rail Fees (HB 2064) Railroad owners and operators | Probably less than 10 | Not yet determined $750,000
Illegal Drug Lab Cleanup Funds (ORS | Responsible Parties N/A N/A Asset forfeitures:
475.405 - .495) Law Enforcement Agencies $150,000
Three sources: Transfers In:
Asset forfeitures related to drug-arrests, $50,000
Cost recovery from responsible parties, Cost recoveries,
court-ordered restitution restitution &
interest:
$10,600

Highway Spill Fund — Petroleum
Product Withdrawal Delivery Fees
(ORS 465.101-.131)

Fee by State Fire Marshal rule, assessed
on loads of petroleum withdrawn from

Fee: Firms withdrawing bulk
loads (e.g. truckload) of
petroleum.

Cost recovery: companies or
individuals responsible for

Fee payers:
Unknown

Fee: $7.00 per load in
total (DEQ allotment is a
small part of fee collected)

Cost recovery: actual

Fees: $155,444

Cost recovery:

a bulk petroleum facility. releases of hazardous DEQ cost, including $170,000
Also includes cost recovery of fees substances on or from indirect costs
expended for spill response highways of the state.
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REVENUE ESTIMATES

AGENCY MANAGEMENT

Source (authority)/ how assessed Who pays Number of Rate(s) 19-21 Estimate
payers
Bond Fund Administration (ORS Administrative expenses are paid for | N/A N/A $217,776
468.230) out of Bond proceeds and interest
earnings.
Green Permits (ORS 468.506) Applicant for Green Permit program | Applicants in | All direct and indirect cost $1,725
Fee assessed on each Green Permit 2016: 2 associated with permit
application. issuance with a $5,000
minimum and $25,000
maximum.
Tax Credit Fees (ORS 468.165) and Applicants for Pollution Control Applicants in | Certification fee equal to $0
(ORS 468.41) Facilities Tax Credits. 2001: 309 one percent of cost
Fee assessed on each tax credit claimed in application
application. with a $50 minimum and
$15,000 maximum.
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of Agency Number: 34000
2019-21 Biennium Cross Reference Number: 34000-000-00-00-00000
2015-17 Actuals 2017-19 Leg 2017-19 Leg 2019-21 Agency |2019-21 Governor's 2019-21 Leg.
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Audit

Lottery Funds

Transfer In Lottery Proceeds - - - 10,201 - -
Tsfr From Watershed Enhance Bd 4,088,464 4,610,577 4,732,711 5,322,214 5,322,214 -
Total Lottery Funds $4,088,464 $4,610,577 $4,732,711 $5,332,415 $5,322,214 -
Other Funds
Business Lic and Fees 66,533,742 69,491,609 71,863,355 100,598,480 86,896,695 -
Non-business Lic. and Fees 27,128,376 27,805,476 27,805,476 28,921,162 28,737,162 -
Charges for Services 19,984,984 23,771,867 23,771,867 26,382,933 26,382,933 -
Admin and Service Charges 4,388,359 5,093,015 5,345,944 7,569,507 7,569,507 -
Fines and Forfeitures 2,307,675 1,255,000 1,255,000 1,205,600 1,205,600 -
General Fund Obligation Bonds - - 2,965,300 2,034,700 2,034,700 -
Interest Income 590,914 306,164 306,164 442,347 442,347 -
Loan Repayments 165,000 - - - - -
Other Revenues 2,156,791 11,410,400 11,410,400 11,806,320 11,806,320 -
Transfer In - Intrafund 3,899,355 5,335,347 5,335,347 14,246,211 10,896,211 -
Transfer In - Indirect Cost 17,433,374 20,154,083 20,840,555 26,445,421 25,382,324 -
Transfer In Other - - - 321,096 41,278 -
Tsfr From Revenue, Dept of 2,026,418 20,127,859 20,127,859 25,780,444 25,780,444 -
Tsfr From Police, Dept of State 28,390 50,000 50,000 50,000 50,000 -
Tsfr From Oregon Health Authority 1,412,062 1,855,116 1,529,964 1,669,749 1,669,749 -
Tsfr From Agriculture, Dept of 1,116,582 1,219,374 1,219,374 1,272,295 1,272,295 -
Tsfr From Geology/Mineral Ind 502 7,500 7,500 7,500 7,500 -
Tsfr From Water Resources Dept 722,335 681,921 681,921 714,000 714,000 -
Tsfr From Watershed Enhance Bd 47,495 - - - - -
Tsfr From Transportation, Dept 1,328,810 2,205,012 2,205,012 2,003,602 2,003,602 -
__ Agency Request __x__Governor's __ Legislatively Adopted
2019-21 Biennium Budget Page Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of
2019-21 Biennium

Agency Number: 34000
Cross Reference Number: 34000-000-00-00-00000

2015-17 Actuals 2017-19 Leg 2017-19 Leg 2019-21 Agency |2019-21 Governor's 2019-21 Leg.
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Audit
Other Funds
Transfer Out - Intrafund (2,083,346) (1,640,990) (1,640,990) (1,701,854) (1,701,854)
Transfer Out - Indirect Cost (14,389,868) (16,831,284) (17,413,741) (22,484,698) (21,421,601)
Transfer to General Fund (2,007,660) (1,000,000) (1,000,000) (1,000,000) (1,000,000)
Tsfr To Administrative Svcs - - (44,175) - -
Tsfr To Oregon Climate Authority - - - - (932,120)
Tsfr To Oregon Health Authority (150,000) - - - -
Tsfr To Geology/Mineral Ind (258,682) (259,000) (259,000) (259,000) (259,000)
Total Other Funds $132,381,608 $171,038,469 $176,363,132 $226,025,815 $207,578,092
Federal Funds
Federal Funds 25,248,082 32,465,834 32,866,345 33,432,066 33,432,066
Transfer Out - Indirect Cost (3,043,506) (3,322,799) (3,426,814) (3,960,723) (3,960,723)
Total Federal Funds $22,204,576 $29,143,035 $29,439,531 $29,471,343 $29,471,343
Nonlimited Other Funds
Federal Revenues 42,282,182 30,000,000 30,000,000 63,000,000 63,000,000
Charges for Services 43,195 - - 40,000 40,000
General Fund Obligation Bonds 10,000,000 20,300,000 20,300,000 25,065,000 25,065,000
Refunding Bonds 3,222,000 - - - -
Interest Income 21,531,858 22,019,440 22,019,440 20,064,200 20,064,200
Loan Repayments 66,791,205 52,000,000 52,000,000 95,000,000 95,000,000
Other Revenues 20,000 - - - -
Transfer In - Intrafund 38,037,204 15,787,889 15,787,889 15,848,330 15,848,330
Transfer Out - Intrafund (39,853,213) (19,482,246) (19,482,246) (28,392,687) (25,042,687)
Total Nonlimited Other Funds $142,074,431 $120,625,083 $120,625,083 $190,624,843 $193,974,843

Legislatively Adopted
Detail of LF, OF, and FF Revenues - BPR012

Agency Request
2019-21 Biennium

___X__ Governor's
Budget Page
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State of Oregon Department of Environmental Quality
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EXECUTIVE SUMMARY

Primary Outcome Area: Responsible Environmental Stewardship
Secondary Outcome Area: Thriving Statewide Economy
Tertiary Outcome Area: Excellence in State Government
Program contact: Nancy Bennett, Policy and External Relations
Manager

permittees, Medford and Portland vehicle owners, asbestos abatement
contractors, homeowners removing old polluting woodstoves, grant
recipients of diesel emission reduction projects, recipients of Electric Vehicle
rebates and communities with air pollution problems.

PROGRAM OVERVIEW

Biennium dollars (bar) and # of Oregonians served (line)
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DEQ’s Air Quality Program manages and restores Oregon’s air to protect
people from breathing harmful toxics and pollution, reduce greenhouse
gases, ensure the state’s beautiful vistas remain visible and maintain the
ability of business and industry to locate and thrive in our communities.

PROGRAM FUNDING

The Air Quality program 2019-2021 Governor’s Recommended Budget
totals $109,622,852, with 251 full-time equivalent employees. These
resources enable DEQ to continue progress toward reducing traditional
pollutants such as particulate and smog and toxic air pollutants such as
cadmium, hexavalent chromium, benzene and diesel emissions.

PROGRAM DESCRIPTION

TEN-YEAR PLAN

Although every Oregonian benefits from clean air, for the figure above DEQ
is counting Oregonians served as: industrial and commercial

Oregonians place a high value on clean air and a healthy environment to
support people and a thriving economy. DEQ’s Air Quality Program protects
Oregonians’ health and the environment by assessing environmental
conditions through monitoring and scientific analysis, determining and
implementing pollution control strategies in statewide and in individual
communities, and regulating sources of air pollution through permits,
inspections and enforcement.

DEQ works closely with communities in developing local clean air plans to
meet federal air quality standards. Working with local governments,
neighborhood groups and business stakeholders is critical to program
success, especially in densely populated urban areas in which pollution from
cars and trucks, woodstoves, manufacturing and construction threaten
people’s health. Some strategies are implemented at the community level,
such as federal grant-based woodstove change out programs or regional air
toxics reduction plans, and other strategies are implemented throughout the

2019-21
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state, such as regulation of industrial emissions and tailpipe standards for
new cars and trucks.

PROGRAM JUSTIFICATION AND LINK TO LONG TERM
OUTCOMES

DEQ’s Air Quality Program links to the Responsible Environmental
Stewardship, Thriving Statewide Economy and Excellence in State
Government outcome areas by improving and protecting Oregon’s air
quality. The program accomplishes this by meeting federal air quality
standards, reducing emissions of air toxics that exceed health benchmarks,
reducing greenhouse gas emissions from transportation sources and ensuring
compliance with emission limits for permitted industrial facilities to support
healthy, livable communities and address environmental justice issues.

DEQ’s Air Quality Program reduces air pollution that threatens human health
and the environment, including emissions from vehicles, woodstoves, fuels,
solvents, field burning, asbestos removal, power generation, industry and
other pollution sources. Since DEQ’s Air Quality Program was established in
1969, Oregon’s air has improved considerably. Levels of smog, soot and
carbon monoxide have declined dramatically statewide despite substantial
pollution growth so that now only three communities violate federal
standards. Major challenges ahead include reducing exposure to cancer-
causing air toxics by developing and implementing human health risk-based
rules for industrial facilities, reducing benzene and diesel exhaust from the
transportation sector, addressing the likely adoption of more stringent federal
standards for several pollutants and reducing greenhouse gas emissions.

The Air Quality Program collaborates with other natural resource agencies
on climate research and greenhouse gas reductions and smoke management.
The program is also working closely with the Oregon Health Authority on
Cleaner Air Oregon, a new initiative to update industrial air toxics
regulations to assess and in some instance reduce the potential for public
health risks.

PROGRAM PERFORMANCE

Program performance can be measured in many ways. The figure to the right
uses monitoring data to show air pollution trends for traditional pollutants,
such as smog and fine particulate and air toxics such as benzene and arsenic.
The toxics data includes urban and rural levels.

Air Pollution Trends
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Many factors influence air quality including land use, weather and forest
fires. Overall, Oregon’s air continues to improve due to efforts such as
DEQ’s vehicle inspection program, standards to increase mileage and reduce
emissions in cars and trucks, programs to reduce vapor leaks from fuel
distribution, programs to change out inefficient wood stoves and retrofit
diesel engines, and regulations limiting emissions from industry. In 2013,
prolonged air stagnation events in southern Oregon, coupled with woodstove
smoke, caused the sharp spike in the annual average air quality index. The
2014 winter season was warmer than 2013, with no prolonged stagnation
events, which helped to improve results. Wildfires were a leading cause
of increased pollution in 2015 and 2017.
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Other measurement metrics include unhealthy air days for sensitive
populations (e.g. children and asthmatics) (2017: 6 unhealthy air days for
sensitive groups); Air Contaminant Discharge Permit timeliness (2017: 78

percent); Title V Permit timeliness (2017: 42 percent); Vehicle Inspection SIGNIFICANT PROPOSED PROGRAM CHANGES FROM 2017-
customer service (2017: 97 percent rated good to excellent). 19 TO 2019-21 FUNDING

The Governor’s Recommended Air Quality Program Budget for 2019-

ENABLING LEGISLATION/PROGRAM AUTHORIZATION 21 includes the restoration of 8.0 FTE in the Vehicle Inspection

Program, and ten new positions to eliminate the permitting backlog as
well as the conversion of 12.0 limited duration FTE to full time
permanent FTE.

DEQ administers state and federal laws regulating air quality. The U.S.
Environmental Protection Agency delegates authority to DEQ to implement
the federal Clean Air Act in Oregon, which includes programs to meet
federal air quality standards and regulate Oregon industry through
permitting, inspection and the removal of old polluting wood stoves when
homes are sold. DEQ also administers the Clean Diesel Program, a financial
assistance program to retrofit diesel engines with exhaust controls to reduce
emissions. DEQ’s statutory authorities for the air program in the Oregon
Revised Statutes are:

Chapter 468 — Environmental Quality Generally
Chapter 468 A — Air Quality

The Oregon Environmental Quality Commission adopts Oregon
Administrative Rules that implement federal and state laws. Oregon
Administrative Rule Chapter 340, Divisions 11 to 12 and 200 to 270 contain
DEQ’s air quality rules. EQC is a five-member citizen commission whose
members are appointed by the governor, subject to confirmation by the
Senate. In addition to adopting rules, EQC also establishes policy, and
appoints the agency’s director (ORS Chapter 468).

PROGRAM FUNDING

DEQ’s Air Quality Program receives revenue from general fund, federal
funds and other sources, such as licenses, fees and revenue transfers from
other state agencies.

The Air Quality Program budget in the 2019-21 Governor’s
Recommended Budget includes general fund (13.5 percent), federal funds
(9.5 percent) and other funds (77 percent).
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PROGRAM NARRATIVE

AIR QUALITY DIVISION OVERVIEW

Positions 265
FTE 251.15

ACTIVITIES AND PROGRAMS

Oregonians' concern about environmental quality in general, and air
pollution in particular, led to Oregon’s statewide Air Quality Control
Program in 1951. Beginning at that time and continuing with the creation
of the Department of Environmental Quality in 1969, Oregonians have
sought a clean environment that supports a strong economy and
communities.

Today, the Oregon Department of Environmental Quality, in partnership
with the Lane Regional Air Protection Agency, implements a wide
variety of programs and policies designed to protect public health and the
environment from air pollution. Together, these programs help all
Oregonians, promote economic development and clean air and good
visibility in the state’s natural scenic areas area.

In addition to DEQ, Oregon air quality laws allow the formation of
regional air pollution authorities to implement air quality programs
within their jurisdictions. At present, the Lane Regional Air Protection
Agency (LRAPA), serving Lane County, is the only regional authority in
Oregon. Rules and programs administered by LRAPA must be at least as
stringent as those DEQ implements.

This section provides an overview of DEQ’s Air Quality Division, a
summary of programs and policies currently in place to protect air
quality, background information for decision makers and a summary of
policy option packages proposed relating to Air Quality.

LIMITATION BY FUND TYPE, POSITIONS AND FULL-TIME
EQUIVALENTS

PROGRAM LIMITATION 2019-21 GRB

General Fund $14,742,035
Other Funds $84,618,834
Federal Funds $10,261,983
All Funds $-109,622,852

Oregon implements both federal and state laws to protect and improve
air quality.

This section provides a high-level summary of key air quality programs
and policies organized by of source of air pollution.

A. STATIONARY SOURCE PROGRAMS AND ACTIVITIES

Stationary sources are industrial and commercial facilities with fixed
emission points. DEQ operates two permitting programs to reduce
emissions from point sources. The federal Clean Air Act requires the
Title V Permit program for operating major sources of traditional
“criteria” or hazardous air pollutants. Oregon has about 110 facilities
requiring a Title V permit. The Air Contaminant Discharge Permit
program applies to construction of new and modified point sources of all
sizes as well as operation of medium sized point sources that are not
subject to Title V. The ACDP program, which began in 1972, applies to
about 2,600 facilities in Oregon.

Title V and ACDP permits contain emission limits, control technology
requirements, equipment testing and reporting requirements and, if
needed, compliance schedules. Permits ensure that pollution reductions
necessary to meet air quality objectives are achieved. Title V permits also
contain enhanced monitoring procedures to help facilities improve and
maintain compliance. Activities include technical assistance,
construction plan reviews, permit issuance and renewal, compliance
inspections, investigation of complaints, pollution prevention
recommendations and enforcement. In addition, the Title V and ACDP
programs require ongoing rulemaking, policy and guidance development
to incorporate frequently changing federal requirements.

In 2017, the Oregon Secretary of State released a performance audit of
the ACDP and Title V permitting programs. The audit found that DEQ
does not renew nearly 40 percent of the state’s most complex air quality
permits on time. Since that time, the program has been working to
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implement the ten recommendations issued in the audit. That work is
described in greater detail in Policy Option Package 116 (Eliminate the
Air Quality Permit Backlog).

While the current ACDP and Title V programs are intended to reduce
industrial air toxics emissions, they do not cap the total amount of
contaminants a facility may release. Nor do they restrict concentrations
of pollutants based on the health risks they pose for people living or
working nearby. Current industrial air toxics regulations are not designed
to take into account the local impacts of industrial pollution on human
health.

DEQ and the Oregon Health Authority are updating Oregon’s industrial
air toxics regulation to reduce the impact toxic air pollutants have on
human health. This program is called “Cleaner Air Oregon.” The
Environmental Quality Commission will consider rules implementing
this program in November 2018. If adopted, these rules will require
existing and new stationary sources to assess the risk posed by their
emissions and in certain cases take action to reduce risk. POP 119
(Implement Air Toxics Permitting Program) describes Cleaner Air
Oregon and the associated fees in greater detail. DEQ will incorporate
conditions and requirements imposed by new Cleaner Air Oregon
regulations into a facility’s existing ACDP or Title V permit by
addendum.

B. AREA SOURCE PROGRAMS AND ACTIVITIES

Area sources are dispersed activities that individually emit small amounts
of air pollution but collectively are significant. DEQ operates multiple
programs to reduce emissions from area sources.

e Open Burning program: Designed to reduce public nuisances,
encourage alternative disposal methods and resource recovery,
and prohibit burning of toxic substances. This program has been
operating since 1976 in coordination with local fire districts.
Activities include complaint response, technical assistance and
enforcement.

e Field Burning program: Protects visibility and minimizes smoke
impacts on human health in the Willamette Valley. The Oregon
Department of Agriculture operates this program, which began in

1975. The 2009 Legislature adopted Senate Bill 528, which
eliminated most field burning in the Willamette Valley by 2010
and phased out stack burning and propane flaming in 2013. DEQ
assists ODA by monitoring the air quality impacts of field
burning and evaluating emergency burning requests.

e Asbestos program: Protects the public from airborne asbestos, a
known human carcinogen. In addition to implementing federal
requirements for asbestos, the program ensures safe handling of
asbestos-containing material during asbestos removal and
abatement projects.

e Small Business Assistance program: Provides pollution
prevention recommendations to small businesses and assists these
firms in meeting air quality requirements.

e Air Pollution Advisories program: Provides education and
outreach efforts to reduce emissions from area and mobile
sources. On days when smog or particulate matter threatens to
reach unhealthy levels, DEQ issues air pollution advisories and
recommends voluntary actions (e.g., carpooling instead of driving
alone, not using a gas-powered lawn mower, not using fireplaces
and delaying backyard burning) to keep the air healthy to breathe.

e Heat Smart program: Requires the removal and destruction of
uncertified woodstoves or fireplace inserts upon sale of a home.
DEQ tracks and ensures that old stoves are destroyed and also
monitors woodstove resale channels to make sure uncertified
stoves are not sold for use in Oregon.

C. MOBILE SOURCES PROGRAMS AND ACTIVITIES

Mobile sources include on-road vehicles such as cars and trucks as well
as non-road engines such as construction equipment, locomotives, lawn
and garden equipment and recreational vehicles such as marine and off
road vehicles. DEQ works to reduce mobile source emissions through a
combination of regulations and incentive programs.

e Vehicle Inspection Program: is among the most cost-effective
emission reduction activities operated by DEQ. In operation
since 1975, DEQ tests more than 1.2 million vehicles each
biennium in the Portland and Medford areas to ensure that their
emission control systems are properly maintained. When tuned
according to manufacturer’s specification, motor vehicles have
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optimal performance, reduced emissions and maximum fuel
mileage. In recent years, the program has focused on improving
the efficiency and experience for our customers. This includes
self-service lanes at the Clean Air Stations and a new program
that allows motorists to test their vehicles at private facilities. The
new method allows testing wherever and whenever it’s most
convenient for the motoring public including at participating gas
stations, auto dealership service centers, quick oil change
locations and repair shops.

e Employee Commute Options program: Reduces drive-alone
commute trips in the Portland area by promoting alternatives to
workers and employers. The ECO program started in 1996 and
applies to employers with 100 or more employees at a work site.
DEQ activities include reviewing and approving trip reduction
plans, helping businesses with their follow up surveys, and
providing information and assistance to businesses and the
public.

e (lean Diesel program: Addresses one of the most potent air
toxics — diesel exhaust — to which Oregonians are exposed. Diesel
engines, while useful, powerful and efficient, emit a complex
mixture of gases and particles that lead to elevated risk for
cardiovascular and respiratory diseases including cancer, asthma
and bronchitis. EPA requires new diesel engines to be much
cleaner, but the durability of the engines means that it will take
years to get the old, polluting engines off the road. DEQ provides
diesel fleet owners with innovative technical and financial
assistance for installing particulate filters or repowering engines
on existing vehicles and vehicle replacement. DEQ proposes to
expand the projects eligible to receive Volkswagen Settlement
agreement funds through Legislative Concept 463.

D. CLIMATE CHANGE PROGRAMS

DEQ’s Air Quality Division implements Oregon’s mandatory
greenhouse gas reporting requirements and annually publishes a sector-
based inventory of emissions occurring in this state and emissions
associated with electricity used in this state, regardless of where it was
generated. In addition to data collection and reporting, the division
implements several programs designed to reduce greenhouse gas
emissions.

Oregon Low and Zero Emissions Vehicle programs: Together,
these programs reduce greenhouse gas emissions associated with
light-duty passenger cars by imposing fuel efficiency standards
and requiring automobile manufacturers to sell increasing
volumes of electric vehicles in Oregon.

Clean Fuels program: Reduces transportation related greenhouse
gas emissions by requiring the average carbon intensity of
transportation-related fuels to decrease 10 percent by 2025.
Oregon producers and importers of gasoline, diesel, ethanol,
biodiesel and renewable diesel are required to meet the clean fuel
standards by blending cleaner fuels (lower carbon intensity) or
more clean fuels (higher volume) or purchasing credits from
providers of clean fuels such as electricity, propane, natural gas or
hydrogen.

Electric Vehicle Rebate program: Provides rebates to
Oregonians who purchase or lease electric vehicles. This
program, authorized in 2017, encourages higher adoption of zero
emission vehicles to reduce air pollution and advance progress
toward the state’s greenhouse gas reduction goals. The program
offers a range of rebates depending on vehicle battery capacity
and household income. The Legislature has funded rebates
through 2023.

E. PLANNING, ASSESSMENT AND MONITORING PROGRAMS

Data-driven decision making is at the core of DEQ’s air quality work. All
air quality programs and initiatives rely on data collected and analyzed
by two programes.

State Implementation Planning (SIP): The SIP is Oregon’s
primary program to attain and maintain federal air quality health
standards, prevent significant deterioration of air quality in areas
that are cleaner than standards and protect visibility in pristine
areas. Developing and updating the State Implementation Plan is
a public process that DEQ carries out in close coordination with
local governments, other state agencies, federal agencies,
businesses and public interest organizations. Tailoring the plan to
local conditions is critical for keeping economic and air quality
needs in harmony. DEQ also engages in Advance Planning in the
cities of Prineville and Lakeview. Advance Planning is a
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collaboration between DEQ and the local government designed
to assess the sources of elevate pollution levels and implement
strategies designed to prevent violation of federal air quality
standards.

e Air Quality Monitoring: DEQ’s laboratory measures air in order
to track progress in meeting and maintaining health-based air
quality standards, to track progress in reducing air toxics and to
determine if a facility is in compliance with permit limits. The
laboratory operates a network of monitoring stations across the
state, as seen in the following map.

2018 Oregon Air Quality Monitoring Network
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Oregon’s monitoring network is undergoing a significant
expansion due to General Fund investments the Legislature
appropriated in 2016 and 2017. This expansion allows for a more
comprehensive understanding of short- and long-term air quality
trends in Oregon. Other analytical or technical services include
development of quality assurance and project plans; data
management; and sampling and monitoring in support of
complaint investigations.

o Technical Services: A collection of data analysis and
interpretation functions. This includes implementing the state’s
mandatory greenhouse gas reporting program, preparing an
annual statewide greenhouse gas inventory, implementation air
toxics emissions reporting requirements for stationary sources
developing emission inventories for pollutants of concerns, and
modeling air quality impacts of permitting and policy decisions.

IMPORTANT BACKGROUND INFORMATION FOR
DECISION MAKERS

A. NATIONAL AMBIENT AIR QUALITY STANDARDS

Under the federal Clean Air Act, the U.S. Environmental Protection
Agency has set health-based air quality standards, or criteria, for six
pollutants: Particulate Matter (PM;o and PM;s), Carbon Monoxide,
Ground-level ozone (smog), Lead, Sulfur Dioxide and Nitrogen Dioxide.
EPA requires all areas of the country to achieve and maintain these
standards.

Particulate matter includes particles small enough to be inhaled by
people, known as PM10 and PM2.5, or fine particulate. These pollutants
tend to be of most concern during winter when emissions from heating
and other sources are trapped close to the ground by atmospheric
inversions, although summertime wildfires have had significant localized
impacts in recent years. Carbon monoxide also tends to be of concern in
winter, again due to atmospheric inversions trapping pollutants close to
the ground, and because motor vehicles — particularly older models —
operate less efficiently when they are cold. Ground-level ozone (smog), a
corrosive form of oxygen, is primarily a summer season pollutant because
the reactions that cause ozone require sunlight and heat. Ground level
ozone is distinct from the ozone layer in the upper atmosphere that
protects the earth from harmful ultraviolet rays. The remaining
traditional pollutants are not of concern in Oregon.

Oregon has made tremendous progress in improving air quality. During
the 1970s and 1980s, Oregon routinely violated federal clean air
standards for particulate (smoke and dust), ozone (smog) and carbon
monoxide. Thanks to federal, state and local pollution control programs,
most areas in Oregon now consistently meet these standards. However,
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population growth in many areas of the state could lead to worsening air
quality without ongoing pollution prevention activities.

The following areas have, at one time, violated one or more federal air
quality standards: Portland, Salem, Eugene-Springfield, Klamath Falls,
Medford-Ashland, Grants Pass, La Grande, Oakridge and Lakeview.
The air pollutant(s) of concern for each area is identified on the map to
the right.
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Once an area violates federal standards, it is officially designated as a
“nonattainment” area, and DEQ is required to develop a plan to bring
the area back into attainment. DEQ has developed attainment plans for
each of these areas, all of which have been approved by EPA. The Lane
Regional Air Protection Agency is responsible for air quality assessment
and protection activities in cities in Lane County like Eugene, Springfield
and Oakridge.

When an attainment plan proves successful and air quality standards are
met, DEQ may petition EPA to remove that area’s nonattainment
classification. Removing this classification is important because it returns
authority to local communities to decide whether to allow industrial
growth, allows DEQ to repeal any pollution control measures that are no
longer needed, and continues valuable coordination between air quality
and transportation planning.

B. TOXIC AIR POLLUTANTS

Toxic air pollutants, also known as “air toxics” or “hazardous air
pollutants,” are air pollutants known or suspected to cause serious health
problems. There are literally hundreds of toxic air pollutants, and
Congress has listed 188 of these pollutants for regulation under the
federal Clean Air Act. Some toxic air pollutants are found in the air as
particles while others are gases. They can be released directly from a wide
variety of sources, from manufacturing to driving cars to home heating to
small business activities.

Much less is known about the levels of toxic air pollution than the
traditional criteria pollutants. Monitoring for toxics is very expensive
because of the large number of toxic air pollutants and the demanding
analytic techniques required for evaluating the samples collected.

Since 1994, DEQ has implemented federal air toxics pollution controls
through major industrial source air permits. In October 2003, the
Environmental Quality Commission adopted new air toxics rules that
allow DEQ to fill in gaps in the federal program and protect public
health. In 2016, Governor Brown established Cleaner Air Oregon and
directed DEQ and the Oregon Health Authority to work together to fill
even more gaps and adopt regulations that cap the total amount of
contaminants a facility may release and restrict concentrations of
pollutants based on the health risks they pose for people nearby.

A key element of the air toxic program is improving DEQ’s ability to
monitor, inventory and predict toxic air pollution. This has allowed DEQ
to identify source types, such as specific facilities, woodstoves, backyard
burning and diesel engines that are contributing to unsafe levels of air
toxics.

C. VISIBILITY

The federal Clean Air Act contains requirements for states to protect and
improve visibility in national parks and wilderness areas in the country.
In 1977, Congress designated certain national parks and wilderness areas
as “Class I areas”, where visibility was identified as an important value.
Currently in the United States there are 156 Class I areas. Oregon has 12
Class I areas, including Crater Lake National Park and 11 wilderness
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areas (see map above). These areas are important not only in the intrinsic
value of their beauty but also in their importance to tourism in Oregon.

Oregon Class | Areas

Columbia Gorge NSA
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DEQ submitted its original Regional Haze Plan, the rules designed ot
protect visibility in Class I areas, to EPA in 2009 and revised the plan in
2010 to reflect the closure of the Boardman coal-fired power plant by
2020.

Although not a Class I area, the Columbia River Gorge is nevertheless
one of Oregon and Washington’s most scenic areas and is the nation’s
only National Scenic Area. DEQ helped to lead a bi-state effort to
improve visibility in the Columbia River Gorge, in conjunction with the
public, four Native American Tribes, federal and state agencies, local
governments in Oregon and Washington, stakeholders and the Columbia
River Gorge Commission.

D. GREENHOUSE GAS EMISSIONS

Since 2010, the Air Quality Division has compiled Oregon’s sector-based
inventory of greenhouse gas emissions. The sector-based inventory
includes emissions produced in Oregon from its transportation,

residential, commercial, and industrial and agriculture sectors, including
electricity produced elsewhere but used in state.

Oregon’s greenhouse gas sector-based inventory is developed to
characterize and quantify the anthropogenic (human-caused) greenhouse
gas emissions resulting from activities occurring in Oregon and actions
taken by Oregonians that contribute to global climate change. These
emissions estimates inform strategies and track progress toward meeting
the state’s greenhouse gas reduction goals.

Results from Oregon’s latest sector-based greenhouse gas inventory (as
seen in the figure below) indicate that Oregon’s contribution to global
concentrations of greenhouse gases is declining in the electricity sector,
but not in transportation, Additionally, data show that:
e Transportation is Oregon’s largest in-state sector of emissions.
e Emissions from passenger vehicle use and freight
transportation are increasing.
e Oregon’s residential sector uses more electricity than any other
sector.
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PROGRAM POLICY PACKAGES

#l1l  OVERSEE ELECTRIC VEHICLE REBATE PROGRAM

The purpose of this policy option package is to provide continued
management and oversight of Oregon’s newly established electric vehicle
rebate program. House Bill 2017 (2017), also known as the transportation
package, directed DEQ to develop and implement a rebate program that
incentivizes Oregonians to purchase or lease electric vehicles. A tax on
the privilege of selling new vehicles funds the rebate program. The bill
makes up to $24 million of that tax revenue available biennially for
rebates. The package authorizes one permanent full-time position
responsible for managing contracts with third party entities to issue
rebates, coordinating program marketing and outreach activities, and
auditing program contractors to ensure compliance with rebate
conditions and rules.

#14 REDUCE HARMFUL WOOD SMOKE POLLUTION

This policy option package will protect public health and improve
regulatory certainty through the timely issuance and renewal of air
quality permits. A recent Secretary of State audit revealed that nearly 40
percent of the most complex air quality permits are not renewed on time.
The audit also revealed that competing demands and positions cuts over
the long-term have led to unmanageable workloads in DQ’s air quality
permitting programs. This package would increase ACDP to support 8
new permit writing and inspections positions. This package also includes
two positions, primarily General Fund funded to coordinate and respond
to complaints and other inquiries. DEQ would phase in all positions over
the 2019-21 biennium.

#118  MAINTAIN EFFECTIVE VEHICLE INSPECTION SERVICE

This package was not recommended in the Governor’s Recommended
Budget

This package requests $500,000 per biennia in General Fund to support
local efforts to reduce wood smoke in communities that are violating, or are
at risk of violating, federal air quality standards. DEQ will distribute the
funds to cities and counties throughout Oregon to support locally
implemented wood smoke reduction programs (such as wood stove
replacement programs, wood burning curtailment, and
education/outreach). Locally driven efforts are the most effective way to
reduce wood smoke in communities.

#l16  ELIMINATE AIR QUALITY PERMIT BACKLOG

This policy option package restores 8 positions proposed for elimination
in Package 70 because of a projected revenue shortfall. DEQ’s Vehicle
Inspection Program is an efficient and cost-effective approach to reducing
emissions from cars and trucks, the largest source of air pollution. The
program has avoided a fee increase for over a decade by implementing
innovative approaches such as self-service lanes and a new partnership
that allows testing at certain private businesses. In order to maintain this
progress the program needs to raise fees from $21 to $25 in Portland, and
from $10 to $25 in Medford over a period of four years. Approval of this
package will allow the program to continue operating in a manner that
protects public health, meets our federal obligations and maintains
excellent and swift service delivery.

#119  IMPLEMENT AIR TOXICS PERMITTING PROGRAM

This package was modified at Governor’s Recommended Budget to exclude
general funds for two complaints positions.

This policy package ensures timely implementation of new air toxics
permitting rules (commonly referred to as Cleaner Air Oregon) by
transitioning 11 limited duration positions authorized by the 2018
Legislature to permanent full time status. DEQ will support these
positions with new air quality permit fees that will be proposed to the
Environmental Quality Commission for adoption in November 2018.
DEQ has conducted extensive stakeholder engagement during the
development of these fees, including discussion of program
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implementation, staffing models and proposed fee structures with the
Rules Advisory Committee in July and August 2017, and May 2018.
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LOTTERY, OTHER, AND FEDERAL FUND REVENUE NARRATIVE

A. OTHER FUNDS:

. AIR CONTAMINANT DISCHARGE PERMIT FEES:

Air Contaminant Discharge Permit fees fund more than 90% of the ACDP program costs. The remaining costs are funded by General Funds and federal
funds. An ACDP permit is a state operating permit for medium sized industrial sources that are not subject to the federal Title V operating permit
program. In addition, DEQ uses ACDPs to approve construction of major new sources of air pollution as required by the federal Clean Air Act.

The ACDP fee schedule is established by rule as authorized by ORS 468.065. Annual fees range from $144 to $9,216 and there are approximately 2,500
sources. Unlike Title V fees, ACDP has no provision for indexing fees to the consumer price index to provide regular inflationary increases. DEQ
increased fees in 2013 by 20 percent with the expectation that the fee increase would provide sufficient funding until 2017.

DEQ is requesting ACDP fee increases for policy option package 116 (Eliminate the Air Quality Backlog), which would add six phased in permit writers and a
portion of two, phased in complaints responders. (Note: The Governor’s Recommended Budget did not fund the general fund portions of the two compliant
responder positions.) These positions, along with maintaining the current service level, would require an approximately 80 percent increase in revenue.
Proposed fee increases will take effect in 2020 and be determined through administrative rulemaking, and support work for two biennia.

DEQ estimated projected revenues by forecasting the number of permittees in each classification of permits that will need new, renewed or modified
permits.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $1,518,033 $7,200,000 $1,019,808 $1,488,246 $6,209,979

7/1/19-6/30/21 $1,308,508 $7,200,000 $1,245,378 ($32,729) $7,295,859
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2. TITLE V PERMIT FEES:

Title V permit fees are dedicated to, and fully fund, the Title V program as required by the federal Clean Air Act. The fee schedule was established by the
1991 Legislative Assembly at ORS 468A.315. The schedule includes a base fee paid equally by each Title V source, an emission fee based on annual
emissions at each source, and fees for modifications and other special activities. As authorized by ORS 468A.315, the fee schedule may be adjusted every
year for inflation based on the Consumer Price Index.

DEQ is requesting two, phased in permit writer positions in package 116 Eliminate the Air Quality Backlog. Title V revenues are sufficient to support the two
additional positions proposed in the package.

DEQ estimated projected revenues by forecasting the number of permittees, emission levels and projected requests for permit modifications along with

estimated CPI increases for the biennium. There are approximately 107 Title V sources paying an annual base fee of $8,169. The current emission fee is
$61.76/ton of emissions with a cap of 7,000 total tons.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $3,668,894 $7,850,000 $1,376,653 $1,912,737 $8,229,504

7/1/19-6/30/21 $4,363,624 $7,850,000 $1,711,701 $1,362,594 $9,139,329
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3. VEHICLE INSPECTION CERTIFICATION FEES:

Motor vehicle owners in the Portland area and within the Medford-Ashland air quality maintenance area pay a fee for a certificate of compliance, which is
required as a part of the biennial vehicle registration renewal process. This fee, authorized by ORS 468A.400, provides the funding for the Vehicle
Inspection Program. The program also conducts onsite testing at motor vehicle dealer locations to facilitate testing large numbers of vehicles in dealer
inventories.

Due to revenue shortfalls, DEQ had to cut eight full time FTE and related S&S in a Package 70. DEQ is requesting VIP fee increases for policy option package
118, Maintain Effective Vehicle Inspection Program that would restore the eight positions cut in Package 070. These positions, along with maintaining the
current service level, would require in the Portland Metro area an increase of $4 beginning July 1, 2019 brining the fee to $25, and an annual fee increase of
$2.50 in the Medford/Ashland area until that fee matches the Portland Metro area fee of $25. The proposed fee increases will support the work for two
biennia.

In addition to certification fees, VIP also receives payment from the Department of Motor Vehicles for renewing vehicle registrations and other DMV
services provided at VIP stations. For 2019-2021, revenues include $1,403,744 from DMV.

The revenue estimate is based on current testing volumes by location.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $4,719,105 $23,789,407 $3,285,749 $1,799,024 $23,423,739

7/1/19-6/30/21 $3,775,230 $24,179,560 $3,845,444 ($1,370,462) $25,479,808
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4. ASBESTOS CERTIFICATION FEES:

DEQ assesses fees for asbestos training course accreditation, contractor licenses, worker certification and project notification. These fees are authorized by
ORS 468A.750. The fee revenue is dedicated to fund asbestos certification and training activities, technical assistance, inspection, compliance
determination and enforcement.

Projected revenues were estimated by forecasting the number of notifications and other fee activities. Notification fees range from $100 to $3,500 while
certification and licensing fees range from $45 to $1,000.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $1,190,338 $2,100,000 $366,949 $504,376 $2,419,013

7/1/19-6/30/21 $1,200,000 $2,100,000 $470,032 $150,782 $2,679,186
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5. TANKER TRUCK CERTIFICATION FEES:

Owners and operators of gasoline tanker trucks located in areas where ozone is elevated are required to display a DEQ issued sticker showing they have
passed an annual leak test. DEQ also requires tankers to connect vapor recovery equipment when delivering gasoline at dispensing facilities. The fee,
authorized by ORS 468.065, supports administration of the tanker truck certification program.

Projected revenues were estimated by forecasting the number of tanker truck certification permits required. Tanker certification permits are $25.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $85,053 $80,000 $16,623 $49,173 $99,257

7/1/19-6/30/21 $75,000 $80,000 $26,822 $254 $127,924
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6. FIELD BURNING FEES:

The Oregon Department of Agriculture assesses field-burning fees based on acres registered and acres burned each year. DEQ receives a transfer of field
burning fees from ODA to fund DEQ's air quality monitoring of field burning, rulemaking updates and emergency burning determinations. ODA operates
the remainder of the field-burning program as a result of 1995 Legislature actions.

Projected revenues were estimated based on a program cost agreement with the Oregon Department of Agriculture.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $0 $111,502 $16,586 $5,350 $89,566

7/1/19-6/30/21 $118,094 $111,502 $18,722 $121,250 $89,624
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7. OREGON LOW EMISSION VEHICLES FEES:

Oregon’s low emission vehicle program was adopted in December 2005 to reduce greenhouse gas emissions. The program is based on California’s vehicle
emission requirements and applies to new vehicles beginning with the 2009 model-year. The Environmental Quality Commission establishes the fee by
rule as authorized by ORS 468.065. The total annual fee of $200,000 is apportioned among the automobile manufacturers according to their market share of

vehicles delivered to Oregon.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $456,133 $400,000 $48,819 $390,399 $416,915

7/1/19-6/30/21 $400,000 $400,000 $46,089 $359,366 $394,545
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8. MISCELLANEOUS OTHER FUNDS:

The Air Quality program has a number of Other Fund programs that generate relatively small amounts of revenue.

The agency has a five-year agreement with the U.S. Forest Service and the Bureau of Land Management for operating air monitoring equipment to track
smoke levels and impacts resulting from prescribed burning in Oregon. The air-monitoring network operates from spring through fall each year.

Hardship burning permit fees, authorized by ORS 468.065, are assessed for backyard burning permits in the Portland metropolitan area. The fee partially
funds equipment and operating costs including costs of daily advisories, public information items and temporary clerical and field enforcement assistance

as needed.

A permit fee was established under ORS 468.065 in 1990 to administer the Indirect Source Construction Permit program. This program is designed to
ensure that large parking facilities do not lead to carbon monoxide standard violations.

From time to time, the air program has agreements with neighboring states or local air pollution authorities to provide air monitoring and analysis services
for measuring toxic air pollution. Monitors are situated in areas that provide valuable data for both Oregon and the contracting agency.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $10,206 $333,900 $31,030 $8,751 $304,325

7/1/19-6/30/21 $125,046 $333,900 $38,289 $95,541 $325,116
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9. CLEAN DIESEL — CONGESTION MITIGATION AIR QUALITY AND VOLKSWAGEN SETTLEMENT:

The 2007 Legislature approved HB 2172 establishing a Clean Diesel Engine Fund, and provided grant funding to help Oregon fleet operators reduce
harmful diesel emissions by retrofitting, repowering, or scrapping high emitting diesel engines.

The Legislature appropriated federal Congestion Mitigation Air Quality monies from the Oregon Department of Transportation as part of the funding for

the clean diesel engine fund. ODOT and DEQ enter into an intergovernmental agreement and the funds come to DEQ as Other Funds.

DEQ continues to receive funds from the Volkswagen court settlement. The funds are a result of a court settlement with Volkswagen because select VW
diesel powered passenger cars violated federal engine emission certification standards by the deliberate installation of emission control defeat devices. Of
the original $68,239,143.96 available funds for Oregon, DEQ anticipates it will spend $12.1 million in settlement funding in the 2019-2021 biennium.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $0 $10,928,685 $47,625 ($413,701) $11,294,761

7/1/19-6/30/21 $1,000,000 $11,264,605 $158,058 $9,729 $12,096,818
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10.  GREENHOUSE GAS REPORTING FEES:

DEQ assesses fees for the administration of the greenhouse gas reporting program. The fee schedule is established by rule as authorized by ORS 468A.050.
Fees are paid by industrial sources emitting 2,500 metric tons of combined greenhouse gases measured as CO2 equivalents (mtCO2e) per year. Annual fees
for ACDP sources are 12.5 percent of the cost of the source’s annual permit fee. Greenhouse gas fees for Title V sources are 15 percent of the annual
permit fee, not to exceed $4,500. Fees for ACDP sources range from $54 to $1,152 while fees for Title V sources range from $1,255 to $4,500. There are
approximately 200 reporters/fee payers. DEQ is proposing an increase to ACDP fees but will make adjustments to the greenhouse gas reporting fee
structure to ensure the agency does not collect more revenue than is needed to support the program.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $1,240,645 $800,000 $65,331 $1,304,823 $670,491

7/1/19-6/30/21 $1,058,793 $64,685 $187,271 $579,857 $356,350
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1. ZERO EMISSION INCENTIVE:

House Bill 2017 (2017), also known as the transportation package, directed DEQ to develop and implement a rebate program that incentivizes Oregonians
to purchase and lease electric vehicles. A tax on the privilege of selling new vehicles funds the rebate program. The bill makes up to $24 million of that tax
revenue available biennially for rebates and program administration (limited to 10 percent of available funds).

HB 5045 (2017), the transportation package funding bill, increased Other Fund expenditure limitation to accommodate $24 million in rebates biennially
and authorized one limited duration position to oversee the program’s development. DEQ is requesting one permanent full time position to continue to
implement the program in POP 111 as well as limitation increase to match the expected revenue. There are sufficient revenues to cover the cost of the
position.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $0 $18,000,000 $25,793 $17,808,455 $165,752

7/1/19-6/30/21 $0 $23,625,000 $41,494 (1) $23,583,507
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12. CLEANER AIR OREGON:

On April 6, 2016, Governor Brown directed the DEQ and the Oregon Health Authority to develop a health risk-based toxic air contaminant permitting
program. The purpose of new health risk-based air toxics permitting rules, commonly referred to as “Cleaner Air Oregon” is to evaluate potential health
risks to people near industrial facilities that emit toxic air contaminants to be regulated under Cleaner Air Oregon, and ultimately reduce those risks below
health-based standards. Facility risk assessments rely on emissions data specific to, and provided by, each facility. Facilities will be required to calculate
and report the risk posed by their emissions where people would be exposed and in certain cases reduce those risks.

DEQ and OHA began preparing draft rules in the fall of 2016 under the advice of a diverse 25-member Rules Advisory Committee. In addition to input
from that committee and from two public comment periods, SB 1541 (2018) provided direction to the agencies on the development of these new rules. The
Environmental Quality Commission (EQC) will consider rules to implement the Cleaner Air Oregon program in November 2018.

During the 2018 legislative session, the Legislature authorized 11 new limited duration positions for DEQ and expenditure limitation to support 2.60 FTE
for OHA to finish development and begin implementation of air toxics permitting rules. To support that work SB 1541 authorized a one-time supplemental
fee on all permitted sources to be invoiced in the fall of 2018. The legislation also authorized the Environmental Quality Commission to establish a
schedule of fees to cover direct and indirect costs of implementing rules ongoing. DEQ is requesting (POP 119) eleven permanent full time position to
continue to implement the program. Fees being considered by the EQC in November 2018 will generate revenue sufficient to support the positions.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use
7/1/19-6/30/21 $690,000 $7,022,223 $468,235 $4,193,220 $3,050,768
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B. FEDERAL FUNDS:

Section 105 of the federal Clean Air Act provides grants for air pollution planning and control programs. This includes a base grant as well as supplemental
grants for special projects. Section 105 funding requires a state match that exceeds the previous year’s expenditures. In addition, the program receives
grants from the US Environmental Protection Agency under Section 103 of the federal Clean Air Act that do not require match. The PM2.5 monitoring
network is currently funded by a Section 103 grant. The program also receives 103 grants for air toxics monitoring, purchase of monitoring equipment and
emission reduction projects.

Specifically related to diesel emissions, House Bill 2172 (2007) authorized DEQ to apply for federal grants without application for legislative review and

approval under ORS 291.375 and provided $1.5 million in on-going federal limitation. DEQ receives annual Diesel Emission Reduction Act grants to
retrofit engines and upgrade exhaust systems to reduce diesel emissions.

Summary of Projected Revenues

Period Actual/Planned Actual/Estimated Indirect Cost Actual/Planned Available For
Beginning Balance Revenue Ending Balance Program Use

7/1/17-6/30/19 $0 $11,208,065 $996,671 $144,696 $10,066,698

7/1/19-6/30/21 $0 $11,479,568 $1,214,452 $3,133 $10,261,983
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PROGRAM ESSENTIAL PACKAGE NARRATIVE

VACANCY FACTOR AND NON-PICS PERSONAL SERVICES
#010)

Purpose: To apply adjustments to personal services costs that are not
generated by the Position Inventory Control System:

e Updates the vacancy factor to project budget savings reasonably
expected from staff turnover

e Applies the standard general inflation factor of 3.80 percent to
non-PICS generated personal services costs, such as temporaries,
overtime and shift differential

e Adjusts for changes in the contribution for debt service on the
Public Employee Retirement System pension obligation bonds

o Adjusts for mass transit taxes (excluding federal funds)

Budget:
Package | General Fund | Lottery Fund | Other Fund | Federal Fund
010 $195,801 $0 $925,566 $131,907

Staffing impact: None

COST OF PHASED-IN PROGRAMS OR ONE-TIME INCREASES

Budget:
Package | General Fund | Lottery Fund | Other Fund | Federal Fund
021 $248,900 $0 $ 140,000 $0

#0201

Purpose: To apply non-Position Inventory Control System related
budget adjustments to the cost of the program above the 2019-21 Base
Budget level, after adjustments are made for start-up costs or other one-
time expenditures funded in 2017-19.

How accomplished: After removing start-up or other one-time
expenditures, ongoing services and supplies are biennialized to represent
a full biennium’s costs. This package phase in $388,900 of services and
supplies associate with 2017-2019 package 113, “Implement CAQO Air
Toxics Monitoring”, 2017-2019 package 115 “Reduce Harmful Diesel
Emissions”, and 2018’s end of session budget bill 5201.

Staffing impact: None

COST OF PHASED-OUT PROGRAMS OR ONE-TIME
ELIMINATIONS #022)

Purpose: To apply non-Position Inventory Control System related
budget adjustments to activities that phase-out in 2019-21, or eliminate
one-time expenditures from the 2017-19 budget.

How accomplished: This package removes ongoing services and
supplies associated with positions eliminated during the 2017-19
biennium, including limited duration positions. The package also
removes one-time expenditures, such as capital outlay and special
payments, not intended to continue into the 2019-21biennium.

e This package eliminates one time capital outlay related to 2017-
2019 package 113, “Implement CAO Air Toxics Monitoring”.

e This package eliminates services and supplies from 2018’s SB
1541 and 2018 end of session budget bill 5201.

o This package eliminates services and supplies related to a federal
grant that DEQ no longer receives.

Budget:
Package | General Fund | Lottery Fund | Other Fund | Federal Fund
022 $(1,188,092) $0 | $(640,704) $(326,538)

Staffing impact: None

INFLATION AND PRICE LIST ADJUSTMENTS (031, 032, AND
033)

Purpose: To apply inflation and price list adjustments to services
and supplies, capital outlay and special payment amounts in the
2019-21 Base budget.
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How accomplished: Package 031 applies standard inflation, state
government service charge and other price list adjustments as follows:

General inflation of 3.80 percent

Attorney general inflation of 20.14 percent
State government service charge price list adjustments
Central government service charge price list adjustments
Self-support rent agreement price list (DEQ Laboratory

Facility)

Package 032 applies above standard inflation with BAM analyst

approval.

Package 033 applies inflation rates requiring Exception Committee

approval.

Budget:

Budget:

Package

General
Fund

Lottery
Fund

Other Fund

Federal
Fund

060

$0

$0

$ 262,532

$0

Staffing im

pact:

Total FTE

General Fund

Lottery Fund

Other
Fund

Federal Fund

0

0

0

1.0

0

Package

General Fund | Lottery Fund

Other Fund

Federal Fund

031

$284,628 $0

$898,610

$174,007

032

$ 27,362 $0

$0

$0

033

$150,377 $0

$0

$0

Staffing impact: None

TECHNICAL ADJUSTMENTS #060)

Purpose: The package records technical adjustments that do not fit in the
standard essential packages.

How accomplished:
This package transfers FTE between Summary Cross References to
represent operational reality.
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PROGRAM ADJUSTMENT PACKAGE

REVENUE SHORTFALLS (#070)

Purpose: The package includes Other Fund expenditure reductions
necessary to adjust current service level to available revenue. Where
appropriate, an ending balance is maintained to allow continuity of the
program into the next biennium.

How accomplished: Air Quality’s package 070 reduces limitation
through cuts to FTE and Services and Supplies costs to balance the
Vehicle Inspection program. The deficits are primarily a result of normal
increases in Personal Service costs and other inflationary costs.

The package cuts 8.0 FTE in the Vehicle Inspection program and DEQ is
requesting that all eight be restored in policy option package 118,
Maintain an Effective Vehicle Inspection Service. The package
permanently cuts 8.0 FTE in the Vehicle Inspection program along with
$236,924 in Services and Supplies. The cuts include five Public Service
Representative 3’s, one Office Specialist, one Facility Maintenance
Specialist and one Operation and Policy Analyst.

Budget:
Package General Lottery Other Fund Federal
Fund Fund Fund
070 $0 $0| $(1,383,610) $0

Staffing impact: (8.0) FTE

ANALYST ADJUSTMENT #090)

Purpose: This package includes analyst adjustments to General Funds.

How accomplished: This package reduces limitation through cuts to
FTE and Service and Supplies costs to balance the Governor’s
Recommended Budget. The package cuts 2.0 FTE, one which provides
administrative support to Cleaner Air Oregon and one that provides
speciation data in DEQ’s Laboratory.

Budget:
Package | General Fund Lottery Other Federal
Fund Fund Fund
090 $ (815,941) $0 $0 $0

Staffing impact: (2.0) FTE

STATEWIDE ADJUSTMENT DAS CHGS #091)

Purpose: This package represents changes to State Government Service
Charges and DAS pricelist changes for services made for the Governor’s
Budget.

How accomplished: Adjustments made to the State Government
Service Charges and DAS price list charges for services made for the
Governor’s Budget.

Budget:
Package General Lottery | Other Fund Federal
Fund Fund Fund
091 $(73,368) $0] $(114,214) $0

Staffing impact: No impact
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TITLE: STATEWIDE AG ADJUSTMENT #092)

Purpose: This package reduces Attorney General rates by 5.95 percent to
reflect changes in the Governor’s Budget.

How accomplished: Adjustments made to the Attorney General rates.

Budget:
Package General Lottery | Other Fund Federal
Fund Fund Fund
092 $(19,614) $0 $ (34,590) $(3,133)

Staffing impact: No impact
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POLICY OPTION PACKAGE 11l NARRATIVE

TITLE: ENSURE ELECTRIC VEHICLE REBATE PROGRAM
OVERSIGHT
PRIORITY RANK — OTHER FUND: 8

PURPOSE

The purpose of this policy option package is to provide continued
management and oversight of Oregon’s newly-established electric vehicle
rebate program.

House Bill 2017 (2017), also known as the transportation package,
directed DEQ to develop and implement a rebate program that
incentivizes Oregonians to purchase or lease electric vehicles. A tax on
the privilege of selling new vehicles funds the rebate program. The bill
directs the Department of Revenue to transfer the first $24 million in
revenue per biennium to DEQ for rebates and program administration
(administrative costs are limited to 10 percent of available funds).

HB 5045 (2017), the transportation package funding bill, increased
DEQ’s Other Fund expenditure limitation to provide authority for up to
$18 million in rebates in the 2017-2019 biennium and authorized one
limited duration position to oversee the program’s development. The
limited duration position helped DEQ establish the program but full
implementation and oversight requires that this position be continued,
ongoing.

This package will also authorize additional limitation of $5,519,542 for
payments to non-government units to allow DEQ to fully spend the tax
revenues being transferred in from the Department of Revenue. This
increase aligns DEQ’s total expenditure limitation for this program with
the $24 million cap established in the original legislation.

HOW ACHIEVED

This package authorizes one permanent full time Program Analyst 3
position, transitioning the limited duration position authorized in DEQ’s
2017-2019 Legislatively Approved Budget to permanent status. The
position will be responsible for:

e Managing contracts with third party entities to issue rebates to
eligible applicants.

¢ Coordinating program marketing and outreach activities.

e Auditing program contractors to ensure compliance with rebate
conditions and rules.

QUANTIFYING RESULTS

The position requested in this package will implement the rebate program
consistent with the legislative direction provided by HB 2017 (2017) and
HB 4059 (2018) to fully realize the environmental benefits associated
with electric vehicles, including reduced transportation-related pollution
and greenhouse gas emissions. Efforts to reduce transportation-related
pollution, including incentivizing the purchase of electric vehicles,
supports DEQ’s Key Performance Measures 3 (number of days when the
air is unhealthy to breathe) and 4 (air toxics trends in small and large
communities).

2019-21 STAFFING IMPACT

This package authorizes one new position, supported by existing and
dedicated revenue.

POSITION TOTAL POSITION # FTE
POSITIONS

Program Analyst 3 1 3592 1.0

Total 1 1.0

REVENUE SOURCE

General Fund i
Other Funds $5,749,259

Federal Funds -
Total Limitation $5,749,259
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POLICY OPTION PACKAGE 114 NARRATIVE
TITLE: REDUCE HARMFUL WOOD SMOKE POLLUTION
PRIORITY RANK — GENERAL FUND: 13

Note: This package was proposed by DEQ but not recommended in the
Governor’s Recommended Budget.

PURPOSE

The purpose of this package is to support local efforts to reduce wood
smoke in communities that are violating, or are at risk of violating, federal
air quality standards.

Residential wood smoke from stoves and open burning is a known source
of fine particulate pollution and air toxics. Exposure to fine particles is
associated with a range of health effects including heart or respiratory
problems and premature death. Air toxics can pose a significant risk to
public health including an increased risk of cancer, immune system
damage, nerve damage, birth defects, respiratory diseases and other health
problems. In addition to the public health effects, residential wood smoke is
the single largest source of contaminants in Oregon communities that
already violate the federal health standard for fine particulate (soot/smoke).

EPA designates areas that don’t meet national ambient air quality standards
as “nonattainment.” Having EPA declare a community as nonattainment is
serious. The designation means that the air is unhealthy; triggers legal
requirements to reduce pollution and meet standards; results in stricter
requirements imposed on new and potentially existing industry; and can be
a deterrent to attracting new business and new residents. Currently,
Klamath Falls and Oakridge have designation as nonattainment for
violating the federal daily fine particulate standard. Lakeview, Prineville,
Medford, Eugene, Hillsboro, La Grande and Burns are at risk of exceeding
federal fine particulate standards.

As directed by House Bill 3068 (2015), DEQ convened a diverse 22-member
workgroup to study approaches to reducing residential wood smoke and to
provide recommendations for legislative action. The highest priority
recommendation was to increase the level of support DEQ provides to local
communities around the state to reduce wood smoke. Locally run wood
smoke reduction programs reduce particulate emissions and are required in

some former nonattainment communities under their federally approved
clean air plans. Local communities understand the challenges of their area,
and are best situated to craft effective wood smoke reduction programs
specifically tailored for their residents.

For the 2017-2019 biennium, DEQ has $172,000 available to support local
programs to reduce wood smoke, an amount inadequate to meet the
statewide need. Recognizing this, the 2017 Legislature authorized a one-
time investment of $250,000 for DEQ to pass-through to local
communities. Communities have used the funds for a variety of wood
smoke reduction projects, including:
e Supporting personnel in local governments to forecast air quality
conditions and enforce wood burning restrictions.
¢ Evaluating the health impacts from wood smoke and the benefits
of wood stove replacement programs.
e Developing and disseminating educational materials focused on
burning techniques that minimize smoke impacts.

HOW ACHIEVED

Building on the successes achieved through the 2017 one-time
appropriation, this package requests $500,000 in General Funds to fund
programs to reduce wood smoke. DEQ developed the request in
collaboration with local governments across the state to provide
communities already designated nonattainment or identified as at-risk of
such designation with additional funds to help implement their programs.
This package will benefit Oregonians’ health and the environment by
ensuring that communities affected by fine particulate:

e Have the resources and expertise to fully implement wood smoke
reduction programs to better protect public health, particularly for
vulnerable populations such as young children and the elderly.

e Achieve attainment or prevent the community from violating the
fine particulate standard and lower air toxics emissions, ensuring s
clean air and allowing for economic growth.

e Coordinate with state and local partners to address wood smoke,
and find and pursue grants and additional funding to supplement
wood smoke reduction programs, such as woodstove change outs.

e Support environmental justice by helping communities identify and
support households whose private resources are insufficient to take
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measures such as woodstove change outs, yielding health benefits
for the particular household as well as for the community at large.

QUANTIFYING RESULTS:

DEQ monitors air quality in nonattainment and at-risk communities.
The data inform DEQ about the effectiveness of each community’s air
program, what adjustments may be needed to their strategy and which, if
any, new communities need support in addressing wood smoke and
reducing fine particulate levels.

Over time, resources requested in this package will reduce the number of

days when the air is unhealthy (Key Performance Measure 3) and reduce
levels of air toxics (Key Performance Measures 4).

REVENUE SOURCE

General Fund $500,000
Other Funds _
Federal Funds _
Total Limitation $500,000
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POLICY OPTION PACKAGE 116 NARRATIVE

TITLE: ELIMINATE THE AIR QUALITY PERMIT BACKLOG
PRIORITY RANK — GENERAL FUND: 2

Note: This package was not fully supported in the Governor’s Recommended
Budget.

PURPOSE

The purpose of this package is to protect public health and improve
regulatory certainty through the timely issuance and renewal of air
quality permits.

DEQ operates two air quality permitting programs: federal Title V and
state Air Contaminant Discharge Permitting (ACDP).

1) Title V: The U.S. Environmental Protection Agency has
approved Oregon’s authority to operate the federal air quality
permitting program, commonly referred to as the “Title V”
program. Title V permits cover the operations of Oregon’s largest
industrial sources of pollution.

2) ACDP: The ACDP program serves two important purposes. First,
the permits cover industrial sources not subject to the federal Title V
permit program, ensuring that appropriate emission standards apply
to all industrial emission sources in Oregon and air quality is being
protected. Second, under federal law, new and expanding businesses
cannot begin construction until DEQ approves of an ACDP
construction permit.

In 2018, the Oregon Secretary of State conducted a performance audit of
DEQ’s air quality permitting program and found that the agency issues
new permits in a timely manner, but that approximately 40 percent of the
most complex permits are not renewed on time. DEQ can
administratively extend permits, but this can result in permits that do not
incorporate the latest pollution control requirements, potentially affecting
air quality and human health and denies the public and the source from
participation opportunities embedded in the renewal process. Delays can

also lead to unexpected and unplanned expenses for Oregon businesses
when their permit is eventually updated.

The audit provides an in-depth analysis of factors driving the permit
renewal backlog. Key factors include:

e A lack of tools and guidance for DEQ permit writers and the
regulated community.

o Competing priorities and demands that reduce the time available for
permit writers to review, write and issue permits. Right now, permit
writers must balance permit writing responsibilities with compliance
inspections, odor investigations and responding to complaints and
inquiries.

e Position cuts over the long-term have led to unmanageable workloads
in the program.

DEQ is working to address these findings and improve our permitting
processes. While improvements will lead to more timely and higher
quality permits, DEQ needs additional staff to renew all permits on time
and eliminate the permit renewal backlog.

Staff levels in air quality permitting program have been declining over the
last fifteen years. The ACDP program in particular has not maintained
consistent service levels because of affordability challenges. In 2013,
DEQ increased ACDP fees at a level designed to sustain the program for
four years. However, a revenue shortfall in that 2017-2019 biennium
forced the program to permanently eliminate five positions (4.0 FTE).

Statute allows DEQ to annually adjust Title V fees at a rate equivalent to
the Consumer Price Index. This incremental increase provides a more
consistent revenue stream but at times is not sufficient to cover inflation
and personal services cost increases. The last Title V fee increase beyond
the Consumer Price Index adjustment was in 2011.

HOW ACHIEVED

This package provides the resources needed to meet the permitting
program demands; ensure public health protection and facilitate
economic development through the timely issuance of permits. The
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package proposes positions for ACDP and Title V for permitting as well

as complaint response. The agency currently relies on permit writing staff

to respond to complaints, which contributes to the permit backlog.

Title V revenues are sufficient to support the two additional positions
(3600 and 3602) proposed in this package. DEQ is not proposing a fee
increase in this program beyond the annual Consumer Price Index
adjustments.

2019-21 STAFFING IMPACT (ALL POSITIONS PHASE IN ON

JULY [, 2020)

This package requests a fee increase in the ACDP program to maintain POSITION TOTAL POSITION #  FTE
an acceptable service level for the next two biennia, and to support six POSITIONS
new permit writing positions (3593, 3594, 3596, 3597, 3598 and Natural Resource Specialist 1 1 3593 .5
3599).The program anticipates needing an additional $3,100,000 in fee Natural Resource Specialist 1 1 3594 .5
revenue in 19-21 to support the requested new positions and to have Natural Resource Specialist 2 1 3595 .5
sufficient revenue available for cash flow needs. If approved, the agency Natural Resource Specialist 3 1 3596 .5
will adopt fees through administrative rulemaking. The fee increase Natural Resource Specialist 3 1 3597 .5
would not take effect until fall of 2020 resulting in a fee increase of Natural Resource Specialist 3 1 3598 .5
approximately 90 percent if spread evenly across all permitted sources. Natural Resource Specialist 4 1 3599 .5
Natural Resource Specialist 4 onty 1 3602 3
.16 of this FTE was supported in the Governor’s 16
. Recommended Budget)
QUANTIFYIN_G RESULTS'_ ) Office Specialist 2 (Only .16 of this FTE 1 3601 =
Approval of this package will provide resources DEQ needs to: was supported in the Governor’s Recommended 16
e Issue and renew ACDP and Title V permits in a timely manner, %"gff z onmental Engineer 2 1 3600 5
ensuring public health protection. ] , )
Total *Please note a technical adjustment will 10 5.0
e Provide timely construction permits to prevent delays to job need to be made at LAB 4.32
creation.
e Monitor and enforce compliance with air quality regulations that
apply to permitted facilities. REVENUE SOURCE
e Timely and thoroughly intake and, when warranted, respond to General Fund (General Funds for this package $158;210
complaints and inquiries, and communicate complaint status and were not recommended in the Governor’s
resolution information. (The Governor’s Recommended Budget did not fund Budget)
this portion of this package.) Other Funds $903,575
Federal Funds =
DEQ tracks the timely issuance and renewal of permits through Key Total
Performance Measures 1 and 5. The agency is proposing an expanded $5065785
suite of KPMs to provide a more detailed understanding of the program’s $903,575
performance, including a measure to track progress on eliminating the
permit renewal backlog.
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POLICY OPTION PACKAGE 118 NARRATIVE

TITLE: MAINTAIN EFFECTIVE VEHICLE INSPECTION SERVICE
PRIORITY RANK — OTHER FUND: |

PURPOSE

The purpose of this package is to authorize the first fee increase in
Oregon’s Vehicle Inspection Program (VIP) since 1996. VIP is Oregon’s
cornerstone strategy for reducing the health risks associated with
pollution from vehicles.

Oregon’s largest source of air pollution is vehicle emissions. DEQ’s
Vehicle Inspection Program keeps vehicle pollution levels within
standards over the full life of the vehicle. This benefits Oregon in several
important ways:

e Reducing pollution from vehicles helps keep Oregonians healthy,
especially children and people with respiratory problems. High
concentrations of pollution from vehicles are associated with
health problems including asthma attacks, an increased risk of
heart attacks and premature death.

e Reducing vehicle emissions is a core part of Oregon State
Implementation Plan (SIP). The SIP is Oregon’s federally
approved strategy for meeting federal air quality standards. If
Oregon had no VIP it would need to impose more stringent
standards on other sources of pollution, including industrial
sources.

e Reducing pollution from vehicles ensures that Oregon
communities remain in compliance with federal air quality
requirements for ozone. Compliance means cleaner air to breathe
and fewer requirements to meet federal clean air standards.

e Cleaner air is important to the health of Oregon’s economy.
Better visibility in areas such as the Columbia River Gorge
National Scenic Area invites tourists to visit and spend money in
our state.

e VIP partnerships with private businesses allows them to test and
repair their customer’s vehicles, and auto dealerships and other
businesses can efficiently test their own inventory and fleets of
vehicles.

e DEQ provides excellent service at our vehicle testing stations.
Testing is efficient; customers can expect to complete the testing
process in about 15 minutes. We have collaborated with the
Department of Motor Vehicles so that vehicles owners can get
their DEQ test and renew their vehicle registration at the same
time. Customer comments from over 80,000 cards show that 97
percent have a positive experience at vehicle testing stations.
DEQ wants to continue to be able to offer efficient, professional
and consistent services.

HOW ACHIEVED

This package increases fees to restore FTE that would otherwise be
eliminated because of a revenue shortfall described in Package 070.
Without this restoration, the service level would significantly drop
resulting in longer wait times and frustration for customers. Last
biennium, DEQ was able to absorb a 7.0 FTE reduction due in part to
efficiencies gained by self-service kiosks and partnerships with businesses
to test vehicles. DEQ cannot absorb FTE reductions this biennium. The
VIP program has not had a fee increase since 1996 and although we have
implemented many cost-savings efficiencies, inflation has increased
substantially over two decades.

Effective July 1, 2019 restoration of 8.0 FTE, and ratification of a $25 fee
as follows:

e Portland Metro area vehicle owners currently pay a $21 fee every
two years. Their new $25 fee (a $2 annual increase) would start
on July 1, 2019.

e Medford/Ashland area vehicle owners currently pay a $10 fee
every two years. Their fee increase would start on July 1, 2019
and it would incrementally increase by $5 every two years until it
matches Portland’s $25 fee by July 1, 2023.

If the fee funded VIP positions in this package are approved, DEQ
estimates a need for approximately $5,136,000 in new fee revenue in
2019-21.

QUANTIFYING RESULTS

Approval of this package will allow the program to continue operating in
a way that protects public health and maintains highly efficient service
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delivery. The agency continually measures both the delivery and impact
of the Vehicle Inspection Program in the following ways:
e Compliance with the federal Ambient Air Quality Standard for

Ozone (smog)

e Tons of pollution avoided because of vehicle inspection
e Customer satisfaction surveying

e Customer walit time

The Vehicle Inspection Program also supports the agency’s efforts
relating to Key Performance Measure 2 (number of days when air is
unhealthy to breathe) and Key Performance Measure 3 (air toxics trends

in small and large communities).

2019-21 STAFFING IMPACT

POSITION TOTAL POSITION # FTE
POSITIONS

Public Service Representative 3 1 0249 1.0
Public Service Representative 3 1 0500 1.0
Public Service Representative 3 1 1413 1.0
Public Service Representative 3 1 2316 1.0
Public Service Representative 3 1 2519 1.0
Office Specialist 2 1 2939 1.0
Operation and Policy Analyst 2 1 3031 1.0
Scientific Instrument Tech 1 1482 1.0
Total 8 8.0
REVENUE SOURCE

General Fund -
Other Funds $1,454,686
Federal Funds -
Total $1,454,686
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POLICY OPTION PACKAGE 119 NARRATIVE

TITLE: IMPLEMENT AIR TOXICS PERMITTING PROGRAM
PRIORITY RANK — OTHER FUND: 2

PURPOSE

This package implements the new air toxics permitting program by
transitioning 11 limited duration positions authorized by the 2018
Legislature to permanent full time status.

On April 6, 2016, Governor Brown directed the DEQ and the Oregon

Health Authority to develop a health risk-based toxic air contaminant

permitting program. This action was triggered by:

e Regulatory gaps that failed to prevent potentially significant localized
health risks from industrial and commercial emissions

e The need for a systematic way to understand and reduce the risk that
industrial and commercial air emissions pose to people who live,
work or learn nearby, in a practical, predictable and implementable
manner.

The purpose of the new health risk-based air toxics permitting program
commonly referred to as “Cleaner Air Oregon” is to evaluate potential
health risks to people near industrial and commercial facilities that emit
toxic air contaminants, and ultimately to reduce those risks below health-
based standards. Facility risk assessments rely on emissions data
provided by each facility. Facilities will be required to calculate and
report the risk posed by their emissions. Regulatory actions will be
triggered when the risk posed by a facility’s emissions exceed specified
“Risk Action Levels.” Many of these level were established in statute
with the 2018 Legislature’s passage of Senate Bill 1541.

DEQ and OHA began preparing draft rules for this program in the fall of
2016. The agencies utilized a diverse 25-member Rules Advisory
Committee. In addition to input from that committee and from two
public comment periods, SB 1541 (2018) provided legislative direction to
the agencies on the program.

During the 2018 legislative session, the Legislature authorized 11 new
limited duration positions for DEQ and expenditure limitation to support

2.60 FTE for OHA to finish development and begin implementation of
this program. To support that work SB 1541 authorized a one-time
supplemental fee on all permitted sources, to be invoiced in the fall of
2018. The legislation also authorized the Environmental Quality
Commission to establish a schedule of fees to cover direct and indirect
costs of implementing rules and a program for reducing the risk from
industrial air toxics emissions. In addition to providing direction on
policy aspects of industrial air toxics regulation, the legislation
established the following parameters relating to these newly authorized
fees:
¢ Annual fees adopted by the commission may not be collected
before July 1, 2019.
e Annual fees may not exceed 35 percent of what a facility paid in
2018 for their existing air quality permit (either Title V permit or
Air Contaminant Discharge Permit). This 35 percent cap sunsets
Jan. 2, 2024.
e After July 1, 2020 DEQ may adjust fees annually by up to 3
percent to account for inflation. DEQ may adjust fees more than
3 percent if the increase is incorporated into DEQ’s Legislatively
Approved Budget.

The expectation of the Legislative Fiscal Office and the Legislature was
that the agencies would propose an ongoing fee structure to the
Environmental Quality Commission (EQC) in the fall of 2018 sufficient
to support the 11 positions in an ongoing manner and consistent with the
enabling legislation and that DEQ would request permanent and ongoing
staff resources to fully implement the program.

DEQ is proposing a fee structure with two elements: an annual base fee
and one-time activity fees. The two elements correspond to input
received from fee-paying stakeholders that the fees be predictable on a
year-to-year basis and that the fees reflect that certain facilities (i.e. those
actively working through the requirements) are requiring a higher
workload form the agencies.

DEQ will propose the final program rules and a fee schedule to the EQC
for adoption in November of 2018, and request ratification during the
2019 legislative session. DEQ conducted extensive stakeholder
engagement during the development of these fees, including discussion of
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program implementation, staffing needs and options for structuring fees.
Input was sought and received from the Rules Advisory Committee in
July and August of 2017, and May of 2018. The agencies also sought
broad public input during two separate public comment periods and
continue to communicate with fee paying stakeholders.

HOW ACHIEVED
This package requests an increase in Other Fund expenditure limitation

and renewing Air Contaminant Discharge and Title V operating permits.
DEQ measures this work with Key Performance Measures 1 (Percent of
ACDP permits issued within the target period), 5 (Percent of Title V
permits issued within the target period) and proposed KPMs that will
measure the timely issuance of new, current and modified permits..

2019-21 STAFFING IMPACT

and positions to fully implement air toxics permitting rules on a POSITION TOTAL POSITION #  FTE
permanent basis. DEQ is not proposing new staff but proposes to POSITIONS
transition them from limited duration to permanent full-time status. Natural Resource Specialist 4 1 3603 1.0
Natural Resource Specialist 4 1 3604 1.0
DEQ will support these positions with new air quality permit fees. These Natural Resource Specialist 4 1 3605 1.0
fees represent an approximately 35 percent increase over base permit fees Natural Resource Specialist 4 1 3606 1.0
paid in 2017 and are designed to support the program for the 2019-2021 Natural Resource Specialist 4 1 3607 1.0
and 2021-2023 biennia. Natural Resource Specialist 4 1 3608 1.0
Program Analyst 2 1 3609 1.0
QUANTIFYING RESULTS Program Analyst 2 1 3610 1.0
Approval of this package will provide DEQ and OHA with the: Program Analyst 3 1 3611 1.0
e Resources and expertise to successfully implement an enhanced Environmental Engineer 3 1 3612 1.0
program that better protects public health. Information Specialist 6 1 3613 1.0
e Capacity to conduct expert analysis and assessment of the Total 11 11.0
potential health risks posed by industrial and commercial air I
. .. REVENUE SOURCE
toxics emissions.
e Information technology to provide data to facilities and the public General Fund —
in a timely and efficient manner. Other Funds $2,581,253
e Staff expertise and data available to help companies, in particular Federal Funds —
small businesses, understand and comply with new rules. Total Limitation $2,581,253
e Staff expertise to help facilities evaluate emission controls or
operational changes that can reduce air toxics pollution.
‘While DEQ cannot estimate in advance the exact amount of air toxics
reduced or avoided, and the associated improvement in public health
achieved through the permitting program, this package supports reducing
the risk from air toxics, as measured by Key Performance Measure 4 (Air
Toxics Trends in Large and Small Communities).
Having adequate and dedicated resources to support the implementation
of the new program allows existing permitting staff to focus on issuing
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POLICY OPTION PACKAGE 170 NARRATIVE
TITLE: DEQ REORGANIZATION TO IMPROVE AGENCY
OUTCOMES

PRIORITY RANK —~ GENERAL FUND: 6

Note: This package was proposed by DEQ but not recommended in the
Governor’s Recommended Budget.

PURPOSE

Add three key positions to implement restructuring of DEQ’s programs
and divisions, designed to significantly improve agency decision-making
and transparency.

HOW ACHIEVED

Over the past year, DEQ has restructured the agency to better support
core programs and functions in the air, land and water divisions. DEQ
designed this reorganization to dramatically improve the agency’s ability
to address permit backlogs, strengthen coordination between statewide
and regional programs, and respond to urgent environmental challenges.
To accomplish this work, the agency requests legislative approval of three
key positions in its leadership structure.

Implementation Administrator. This new position links policy
development and performance management in the agency’s headquarters
with implementation activities in DEQ’s Eastern Region, Western
Region, Northwest Region and the Office of Compliance and
Enforcement. The most important function of this position is to ensure
that performance expectations for core agency work are being met. Other
key responsibilities of the position include the following:

e Ensure strong connection and communication between the

agency’s headquarters functions and its regional offices.

e Serve as the point person representing regional managers and
staff in policy-making work at DEQ headquarters — to help
ensure that policy and program development results are
implementable within available resources.

e Manage the performance of the agency in its core regulatory
roles of permitting and compliance.

e Resolve questions and conflicts over resource allocation
among the regions where necessary to meet agency goals and
priorities.

e Ensure regional delivery of air, water and land priority work
such as issuing permits to eliminate NPDES and air quality
permit backlogs.

‘Water Quality Deputy Administrator. Oregon’s Water Quality
Division faces significant challenges. Agency leadership is determined to
address the longstanding backlog in water quality permits, and to
implement protective water quality standards while also working with the
regulated community to achieve those standards in a practical and
reasonable fashion. The combination of significant policy development
and process implementation efforts needed to set Oregon’s clean water
future on a stable and sustainable path demands having both a Water
Quality Administrator (who is focusing on process efficiencies and
implementation), and a Deputy Water Quality Administrator focusing on
water quality standards and the development of the regulatory tools
needed to implement them.

Administering Oregon’s water quality program is extraordinarily
challenging in terms of addressing significant environmental issues and
navigating complex state and federal regulations, frequent litigation, and
addressing significant programmatic challenges, such as the NPDES
permit backlog. DEQ needs the Deputy Administrator to provide an
adequate level of resource/leadership to the Water Quality Program to
address these needs and achieve the Agency’s objectives. This position
supervises managers and day-to-day work of two sections — the
Watershed Management section and Water Quality Standards and
Assessments section, which includes DEQ’s Total Maximum Daily Load
program, Nonpoint Source Program, Drinking Water Source Water
Protection program, Water Quality Standards, and Water Quality
Assessments. This position is also responsible for leading work of these

2019-21 GOVERNOR'S RECOMMENDED BUDGET

PAGE 5-39



AGENCY MANAGEMENT

sections and, along with the Water Quality Administrator, providing
overall leadership for the Water Quality Program.

Policy and External Affairs Manager. This position oversees policy and
budget development, legislative and external relations between the
agency and its partners, and internal and external communications,
ensuring the agency is engaging effectively with stakeholders, legislators,
businesses and other interested parties. This position oversees five
program areas and approximately 16 positions. This position has the lead
responsibility for liaison work with the Legislature, the Environmental
Quality Commission, coordination with the Governor’s Office and other
state agencies to develop legislative concepts, budget proposals and
respond to constituent concerns.

2019-21 STAFFING IMPACT

PROGRAM & DCR AQ wWQ LQ AM
00l-  002- 003~ 004 TOTAL

POSITION POS.# 12 23 32 41 FTE
Implementation

PEM G Administrator 3500 0.34 033 0.33 1.00
Policy & External

PEMF  Affairs Mgr 3502 1.00 1.00
WQ

PEMF  Administrator 3504 1.00 1.00

Total 0.34 1.33 033 1.00 3.00

REVENUE SOURCE

PROGRAM  AQ wQ LQ AM

DCR 001-12 002-23 003-32 004-41 Total
GENERAL 169,615 621,631 169,524 960,770
OTHER - - - 377,967 377,967
Total 169,615 621,631 169,524 377,967 1,338,737
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of
2019-21 Biennium

Agency Number: 34000
Cross Reference Number: 34000-001-00-00-00000

2015-17 Actuals 2017-19 Leg 2017-19 Leg 2019-21 Agency |2019-21 Governor's 2019-21 Leg.
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Audit
Other Funds
Business Lic and Fees 18,432,829 18,430,000 20,801,746 33,885,640 25,649,028
Non-business Lic. and Fees 22,265,852 22,385,663 22,385,663 22,775,816 22,775,816
Charges for Services 49,564 - - - -
Admin and Service Charges 35 - - - -
Other Revenues 12,338 10,684,687 10,684,687 11,020,607 11,020,607
Tsfr From Revenue, Dept of - 18,000,000 18,000,000 23,625,000 23,625,000
Tsfr From Agriculture, Dept of 41,518 111,502 111,502 111,502 111,502
Tsfr From Transportation, Dept 1,328,810 1,981,642 1,981,642 1,981,642 1,981,642
Transfer Out - Intrafund (226,546) (253,562) (253,562) (238,708) (238,708)
Transfer Out - Indirect Cost (5,541,045) (6,047,404) (6,393,550) (8,427,643) (8,018,827)
Tsfr To Administrative Svcs - - (44,175) - -
Tsfr To Oregon Climate Authority - - - - (932,120)
Total Other Funds $36,363,355 $65,292,528 $67,273,953 $84,733,856 $75,973,940
Federal Funds
Federal Funds 7,626,890 11,208,065 11,225,270 11,479,568 11,479,568
Transfer Out - Indirect Cost (751,889) (996,671) (1,021,981) (1,214,452) (1,214,452)
Total Federal Funds $6,875,001 $10,211,394 $10,203,289 $10,265,116 $10,265,116
__ Agency Request __X__ Governor's __ Legislatively Adopted

2019-21 Biennium Budget Page Detail of LF, OF, and FF Revenues - BPR012
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
General Fund Appropriation 195,801 - - - - - 195,801
Total Revenues $195,801 - - - - - $195,801
Transfers Out
Transfer Out - Indirect Cost - - (200,733) (28,626) - - (229,359)
Total Transfers Out - - ($200,733) ($28,626) - - ($229,359)
Personal Services
Temporary Appointments - - 7,332 3,246 - - 10,578
Overtime Payments - - 1,873 1,020 - - 2,893
Shift Differential - - 636 - - - 636
Public Employees' Retire Cont - - 426 173 - - 599
Pension Obligation Bond 76,714 - 104,419 14,160 - - 195,293
Social Security Taxes - - 753 326 - - 1,079
Mass Transit Tax 6,848 - 10,037 - - - 16,885
Vacancy Savings 112,239 - 800,090 112,982 - - 1,025,311
Total Personal Services $195,801 - $925,566 $131,907 - - $1,253,274
Total Expenditures
Total Expenditures 195,801 - 925,566 131,907 - - 1,253,274
Total Expenditures $195,801 - $925,566 $131,907 - - $1,253,274

Agency Request
2019-21 Biennium

x__ Governor's

Budget Page

Legislatively Adopted

Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of Cross Reference Name: Air Quality
Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor Cross Reference Number: 34000-001-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Ending Balance

Ending Balance - - (1,126,299) (160,533) - - (1,286,832)
Total Ending Balance - - ($1,126,299) ($160,533) - - ($1,286,832)
Agency Request Governor's Budget Legislatively Adopted
2019-21 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 021 - Phase - In

Cross Reference Name: Air Quality

Cross Reference Number: 34000-001-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other
Funds

Nonlimited Federal

Funds

All Funds

Revenues

General Fund Appropriation

248,900

248,900

Total Revenues

$248,900

$248,900

Services & Supplies

Instate Travel

Out of State Travel

Employee Training

Office Expenses
Telecommunications

Data Processing

Publicity and Publications
Employee Recruitment and Develop
Dues and Subscriptions

Facilities Rental and Taxes

Fuels and Utilities

Facilities Maintenance

Medical Services and Supplies
Agency Program Related S and S
Intra-agency Charges

Other Services and Supplies
Expendable Prop 250 - 5000

IT Expendable Property

4,742
312
3,280
3,243
5,036
564
1,940
44

156
32,384
1,020
116

44
8,918
132,681
39,247
11,011
4,162

4,115
673
5,685
5,668
8,273
1,219
4,200
99

334
70,099
2,212
252

99

659
27,874
5,405
3,134

8,857
985
8,965
8,911
13,309
1,783
6,140
143
490
102,483
3,232
368

143
9,677
132,681
67,121
16,416
7,296

Total Services & Supplies

$248,900

$140,000

$388,900

Agency Request
2019-21 Biennium

Governor's Budget
Page

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 021 - Phase - In

Cross Reference Name: Air Quality

Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Total Expenditures

Total Expenditures 248,900 140,000 - 388,900
Total Expenditures $248,900 $140,000 - $388,900
Ending Balance

Ending Balance - (140,000) - (140,000)
Total Ending Balance - ($140,000) - ($140,000)

Agency Request
2019-21 Biennium

Governor's Budget

Page

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Revenues

General Fund Appropriation (1,188,092) - - - - (1,188,092)
Total Revenues ($1,188,092) - - - - ($1,188,092)
Services & Supplies

Instate Travel - (22,108) - - - (22,108)
Out of State Travel - (1,156) - - - (1,156)
Employee Training - (9,820) - - - (9,820)
Office Expenses - (9,795) - - - (9,795)
Telecommunications - (14,291) - - - (14,291)
Data Processing - (2,100) - - - (2,100)
Publicity and Publications - (7,258) - - - (7,258)
Professional Services (343,092) - (326,538) - - (669,630)
Attorney General - (200,200) - - - (200,200)
Employee Recruitment and Develop - (166) - - - (166)
Dues and Subscriptions - (578) - - - (578)
Facilities Rental and Taxes - (121,039) - - - (121,039)
Fuels and Utilities - (3,818) - - - (3,818)
Facilities Maintenance - (437) - - - (437)
Medical Services and Supplies - (166) - - - (166)
Agency Program Related S and S - (1,131) - - - (1,131)
Other Services and Supplies - (231,893) - - - (231,893)
Expendable Prop 250 - 5000 - (9,333) - - - (9,333)

Agency Request
2019-21 Biennium

Governor's Budget
Page

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
IT Expendable Property - (5,415) - - (5,415)
Total Services & Supplies ($343,092) ($640,704) ($326,538) - ($1,310,334)
Capital Outlay
Technical Equipment (795,000) - - - (795,000)
Data Processing Software (50,000) - - - (50,000)
Total Capital Outlay ($845,000) - - - ($845,000)
Total Expenditures
Total Expenditures (1,188,092) (640,704) (326,538) - (2,155,334)
Total Expenditures ($1,188,092) ($640,704) ($326,538) - ($2,155,334)
Ending Balance
Ending Balance - 640,704 326,538 - 967,242
Total Ending Balance - $640,704 $326,538 - $967,242

Agency Request
2019-21 Biennium

Governor's Budget
Page

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Air Quality

Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
General Fund Appropriation 284,628 - - 284,628
Total Revenues $284,628 - - $284,628
Transfers Out
Transfer Out - Intrafund - (9,642) - (9,642)
Total Transfers Out - ($9,642) - ($9,642)
Services & Supplies
Instate Travel 2,085 5,403 989 8,477
Out of State Travel 139 551 36 726
Employee Training 1,450 7,536 1,089 10,075
Office Expenses 1,698 10,763 628 13,089
Telecommunications 2,288 16,509 825 19,622
Data Processing 496 2,868 195 3,559
Publicity and Publications 485 3,491 40 4,016
Professional Services 8,928 50,024 3,327 62,279
IT Professional Services - 7,904 - 7,904
Attorney General 55,261 97,456 8,827 161,544
Employee Recruitment and Develop 47 56 27 130
Dues and Subscriptions 70 391 42 503
Facilities Rental and Taxes 59,927 174,633 15,920 250,480
Fuels and Utilities 513 16,709 214 17,436
Facilities Maintenance 86 4,481 39 4,606
Medical Services and Supplies 11 79 1 91

Agency Request
2019-21 Biennium

Governor's Budget
Page

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Air Quality

Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
Agency Program Related S and S 27,025 8,030 2,701 - 37,756
Intra-agency Charges 56,696 - - - 56,696
Other Services and Supplies 38,958 53,624 15,987 - 108,569
Expendable Prop 250 - 5000 5,593 10,786 1,486 - 17,865
IT Expendable Property 1,965 5,828 281 - 8,074
Total Services & Supplies $263,721 $477,122 $52,654 - $793,497
Capital Outlay
Technical Equipment 9,852 23,234 6,587 - 39,673
Data Processing Hardware 913 5,348 - - 6,261
Total Capital Outlay $10,765 $28,582 $6,587 - $45,934
Special Payments
Dist to Other Gov Unit 10,142 - 74,840 - 84,982
Dist to Non-Gov Units - 385,431 39,926 - 425,357
Spc Pmt to Police, Dept of State - - - - -
Spc Pmt to Transportation, Dept - 7,475 - - 7,475
Total Special Payments $10,142 $392,906 $114,766 - $517,814
Total Expenditures
Total Expenditures 284,628 898,610 174,007 - 1,357,245
Total Expenditures $284,628 $898,610 $174,007 - $1,357,245

Agency Request
2019-21 Biennium

Governor's Budget
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Ending Balance
Ending Balance (908,252) (174,007) - - (1,082,259)
Total Ending Balance ($908,252) ($174,007) - - ($1,082,259)

Agency Request
2019-21 Biennium

Governor's Budget

Page

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 032 - Above Standard Inflation

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation 27,362 - - - - - 27,362
Total Revenues $27,362 - - - - - $27,362
Services & Supplies
Facilities Rental and Taxes 27,362 - - - - - 27,362
Total Services & Supplies $27,362 - - - - - $27,362
Total Expenditures
Total Expenditures 27,362 - - - - - 27,362
Total Expenditures $27,362 - - - - - $27,362
Ending Balance
Ending Balance - - - - - - -
Total Ending Balance - - - - - - -
Agency Request Governor's Budget Legislatively Adopted
2019-21 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 033 - Exceptional Inflation

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation 150,377 - - - - - 150,377
Total Revenues $150,377 - - - - - $150,377
Services & Supplies
Intra-agency Charges 150,377 - - - - - 150,377
Total Services & Supplies $150,377 - - - - - $150,377
Total Expenditures
Total Expenditures 150,377 - - - - - 150,377
Total Expenditures $150,377 - - - - - $150,377
Ending Balance
Ending Balance - - - - - - -
Total Ending Balance - - - - - - -
Agency Request Governor's Budget Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 060 - Technical Adjustments

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
General Fund Appropriation - - - -
Total Revenues - - - -
Transfers Out
Transfer Out - Indirect Cost (56,969) - - (56,969)
Total Transfers Out ($56,969) - - ($56,969)
Personal Services
Class/Unclass Sal. and Per Diem 181,464 - - 181,464
Empl. Rel. Bd. Assessments 61 - - 61
Public Employees' Retire Cont 30,794 - - 30,794
Social Security Taxes 13,882 - - 13,882
Worker's Comp. Assess. (WCD) 58 - - 58
Mass Transit Tax 1,089 - - 1,089
Flexible Benefits 35,184 - - 35,184
Total Personal Services $262,532 - - $262,532

Services & Supplies
Facilities Rental and Taxes

Total Services & Supplies

Agency Request
2019-21 Biennium

Governor's Budget
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 060 - Technical Adjustments

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Total Expenditures
Total Expenditures 262,532 - - 262,532
Total Expenditures $262,532 - - $262,532
Ending Balance
Ending Balance (319,501) - - (319,501)
Total Ending Balance ($319,501) - - ($319,501)
Total Positions
Total Positions 1
Total Positions - - - 1
Total FTE
Total FTE 1.00
Total FTE - - - 1.00
__ Agency Request __ Governor's Budget __ Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 070 - Revenue Shortfalls

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other

Funds

Funds

Nonlimited Federal

All Funds

Transfers Out
Transfer Out - Indirect Cost

248,831

248,831

Total Transfers Out

$248,831

$248,831

Personal Services
Class/Unclass Sal. and Per Diem
Empl. Rel. Bd. Assessments
Public Employees' Retire Cont
Social Security Taxes

Worker's Comp. Assess. (WCD)
Mass Transit Tax

Flexible Benefits

(690,192)
(488)
(117,126)
(52,802)
(464)
(4,142)
(281,472)

(690,192)
(488)
(117,126)
(52,802)
(464)
(4,142)
(281,472)

Total Personal Services

($1,146,686)

($1,146,686)

Services & Supplies
Instate Travel

Out of State Travel
Employee Training
Office Expenses
Telecommunications
Data Processing

Dues and Subscriptions
Fuels and Utilities
Facilities Maintenance
Agency Program Related S and S

(3,175)
(24)
(2,867)
(6,136)
(11,775)
(2,725)
(142)
(18,764)
(6,231)
(10,069)

(3,175)
(24)
(2,867)
(6,136)
(11,775)
(2,725)
(142)
(18,764)
(6,231)
(10,069)

Agency Request
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 070 - Revenue Shortfalls

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Services & Supplies

Other Services and Supplies (160,990) - - (160,990)
Expendable Prop 250 - 5000 (7,487) - - (7,487)
IT Expendable Property (6,539) - - (6,539)
Total Services & Supplies ($236,924) - - ($236,924)
Total Expenditures

Total Expenditures (1,383,610) - - (1,383,610)

Total Expenditures

($1,383,610)

- ($1,383,610)

Ending Balance

Ending Balance 1,632,441 - - 1,632,441

Total Ending Balance $1,632,441 - - $1,632,441

Total Positions

Total Positions (8)

Total Positions - - - (8)

Total FTE

Total FTE (8.00)

Total FTE - - - (8.00)
Agency Request Governor's Budget Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 090 - Analyst Adjustments

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
General Fund Appropriation (815,941) - (815,941)
Total Revenues ($815,941) - ($815,941)
Personal Services
Class/Unclass Sal. and Per Diem (228,816) - (228,816)
Empl. Rel. Bd. Assessments (122) - (122)
Public Employees' Retire Cont (38,830) - (38,830)
Social Security Taxes (17,504) - (17,504)
Worker's Comp. Assess. (WCD) (116) - (116)
Mass Transit Tax (1,373) - (1,373)
Flexible Benefits (70,368) - (70,368)
Vacancy Savings (166,788) - (166,788)
Total Personal Services ($523,917) - ($523,917)
Services & Supplies
Instate Travel (16,105) - (16,105)
Employee Training (3,705) - (3,705)
Office Expenses (3,525) - (3,525)
Agency Program Related S and S (48,810) - (48,810)
Other Services and Supplies (149,373) - (149,373)
Expendable Prop 250 - 5000 (55,125) - (55,125)
IT Expendable Property (15,381) - (15,381)
Total Services & Supplies ($292,024) - ($292,024)

Agency Request
2019-21 Biennium
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Environmental Quality, Dept of
Pkg: 090 - Analyst Adjustments

Cross Reference Name: Air Quality
Cross Reference Number: 34000-001-00-00-00000

General Fund Lottery Funds Other Funds F