Property Taxes: 6.76 bilion (FY 2017-18)
0O2.8 billion: K-12 & ESDs
O 1.3 billion: cities
O1.1 billion: counties

O.9 billion: special districts

O.26 billion: community colleges m
League of Oregon Cities




1)

2)

Created “assessed value™ (AV) for property valuation — which is a
real market value discount

AV was set at than 1995 RMV; use change property ratio
for new property

3) Capped annual growth in AV at 3% (so totally divorced

4)

from RMV)

Set permanent rates for all taxing districts (froze at 1997 rate
calculation)



Created valuation inequity that has grown over time

a) Assessed value/Real market value gap
b) Change property ratio for new/improved property

Valuation inequity causes tax inequity because:

(Property Value -



Assessed and Real Market Values of Property in Oregon

FY 1987-88 to 2017-18
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Both houses sold in mid-2013 for approximately $160,000

HOUSE A HOUSE B

ROPERTY TAXES! ROPERTY TAXES?®

$3,273 $2,280
® @

1700 Block Cottage Street SE, Salem 600 Block 20th Street NE, Salem

Difference in property taxes paid per year: $993

Tax amounts in this example are from FY 2015-16.



RMV in 1997: $178,300  RMV in 1997: $98,00

Both houses sold in June 2013 for approximately $325,000

HOUSE A HOUSE B

ROPERTY TAXES' ROPERTY TAXES

$5,686 $2,249
@ @

4900 Block SW Fairvale Ct,, Portland 5200 Block NE 20th Avenue, Portland

Difference in property taxes paid per year: $3,437

Tax amounts in this example are from FY 2015-16.




Both gas stations have a real market value of approximately $1.4 million.

GAS STATION A GAS STATIONB

5074%JAV/RMV Ratio 1818%JAV/RMVJRatio

9000 Block Barbur Blvd., Portland 6500 Block N Interstate, Portland

Difference in property taxes paid per year: $10,995

Tax amounts in this example are from 2017 and are based on land and buildings only (personal property is not included).




Property Tax Statistics for 98 Gas Stations in Portland

¥  Gas Station Number | Real Markst | Assessed | AV/IRMV 2097
Value (RMV) | Vaiue (AV) Jaxes

62 $1463920| $572090| 293% | $14208
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League of Oregon Cities

O League priority in 2019 session is meaningful property tax reform

O SJR 2 and SJR 21 would take meaningful steps— thank you for starting
this important conversation. Its time to restore tax fairness and fix the
broken system.

O Thank youl!



