79th Oregon Legislative Assembly — 2018 Regular Session

HB 4007 B  STAFF MEASURE SUMMARY

House Committee On Revenue

Action Date: 02/22/18
Action: Do pass with amendments and be referred to
Ways and Means. (Printed B-Eng.)
Vote: 5-4-0-0
Yeas: 5 -Barnhart, Hernandez, Marsh, Nosse, Smith Warner
Nays: 4 - Buehler, Findley, Reschke, Smith G
Fiscal: Fiscal impact issued
Revenue: Revenue impactissued
Prepared By: Kyle Easton, Economist

WHAT THE MEASURE DOES:

Allows individual to create a first-time home buyer savings account within a financial institution to pay or reimburse
eligible costs to purchase a single family residence. Allows subtraction from federal taxable income, amount equal to
funds contributed to an account holder's first-time home buyer savings account. Limits subtraction amount during a
tax year to $5,000 for single and $10,000 for joint filers. Exempts interest and other income earnings of account from
taxation. Limits subtraction and exemption for period not to exceed 10 years and limits aggregate total amount of
principal and earnings to not exceed $50,000. Establishes limitations on qualified withdrawals from account. Applies
to tax years beginning on or after January 1, 2019 and before January 1, 2027.

Increases the document recording fee for certain real property documents from $20 to S60 to be used for
housing-related programs at the Housing and Community Services Department. Changes income definition for the
Home Ownership Assistance Account to income not more than 100 percent of median family income. Exempts
county tax collectors from housing-related document recording fee. Establishes an effective date of July 1, 2018.

ISSUES DISCUSSED:

2/20/2018

e Housing support programs, how one-time dedicated funds can limit housing program consistency
Affordable housing projects in Portland, particular project potentially costing $650 per square foot
Questions specific to projects connected to Home Forward

Housing pressure throughout the state in both rural and urban areas

Closure of some shelters in east Multnomah County

Measure will require subsequent referral to Joint Ways and Means Committee

Different options for increasing the document recording fee, -A12 amendment lowers increase in introduced
version

2/21/2018

e Historical summary of document recording fee for housing

e Interaction with Individual Development Account program

e Programs supported by document recording fee

e Portion (25%) of document recording fee being directed to fund veterans housing assistance.

EFFECT OF AMENDMENT:

Extends applicable date of first-time home buyer savings account to tax years beginning before January 1, 2027.

Increases the document recording fee for certain real property documents from $20 to $60 ($75 in introduced
version).

BACKGROUND:
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Currently, there are five states in the country that have implemented first-time home buyer savings account
programs: Montana, Virginia, Colorado, New York, and Mississippi. All of these programs have similar requirements
to use the funds for costs associated with first-time home purchases. Oregon Housing and Community Services
provides homeownership programs assisting first-time homebuyers through securing loans, accessing
homeownership education, and homeownership counseling.

Document recording is a duty of county clerks required under Oregon law for certain real property records including
but not limited to deeds, mortgages, and contracts affecting the title to real property. Currently, the document
recording fee for affordable housing is set at $20. Funds from the document recording fee are dispersed to Oregon
Housing and Community Services (OHCS) to implement three housing programs: the General Housing Account
Program (76 percent), Home Ownership Assistance Program (14 percent), and Emergency Housing Account (10
percent). Within each program, 25 percent of the funds deposited are dedicated to fund veterans housing assistance.
In 2017, OHCS received and distributed over $15 million through these programs.

House Bill 4007 B allows individuals to establish a first-time home buyer savings account and increases the document
recording fee for affordable housing from $20 to $S60.
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