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WHAT THE MEASURE DOES:

Imposes a two percent tax on rental price of heavy equipment, and returns the revenue to the county in which it was
rented. exempts from ad valorem taxes, all qualifying heavy equipment. Directs Department of Revenue to
establish and administer heavy equipment rental tax and provides the DOR with up to 5% of the tax collected to
establish and manage the program. Establishes that the owner of heavy equipment to pay, to the Department of
Revenue, net amount if heavy equipment rental tax payable is less than estimated ad valorem tax payable.
Establishes mechanism for refund to heavy equipment provider if tax revenue under this act exceeds tax payable.
Requires the Department of Revenue to submit report on program on or before July 1, 2022. Redistributes total
collections, net Department of Revenue fee up to 5% of total, to the counties, allocated by collections.

ISSUES DISCUSSED:

EFFECT OF AMENDMENT:
-1 provides 2% of gross receipts to counties that would not receive any revenue under the introduced version of the
bill.

BACKGROUND:

Taxes are currently assessed contingent on where the property sits at January 1 each year. However, since the
equipment is moveable and often on trucks en route, it is difficult for the owners to often know the specific location
of the taxes. The tax would also be passed on directly to the renter of the equipment through the bill.
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