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Yes on SB 398A

Help capture federal dollars for local economies

SB 398- A Simple Notification to Oregon’s Workers
About the Earned Income Tax Credit

SB 398 provides an important but simple way to tell Oregonians that they may qualify for the
Earned Income Tax Credit (EITC). The notice accompanies an employees’ yeatly wage

statement. Nearly 300,000 Oregonians benefit from the EITC, bringing over $580 million federal
dollars into local economies.

> In Oregon 1in 4 eligible workers are not claiming the EITC.' Oregon has consistently
ranked last or close to it in EITC utilization, in 2014 our workers left over 130 Million federal
dollars on the tablef®

What SB 398 does:

* Notifies hatd wotking Otegonians of the .
EITC with a simple and clear message with
their yeatly wage statement.

* Adds EITC info to the BOLI minimum wage | o
workplace postets

> Alerts worker to low-income IRS resources | »
like free e-file and IRS volunteer tax prep site

Why we need it:

1in 4 eligible workers ate not claiming
the EITC. In 2014 wotkers left over 130
Million federal dollats on the table!
Undet claiming results from a vatiety of
awareness issues.

EITC combined with the Child Tac Credit
lifts 129,000 Otregonians out of poverty.

» The EITC is our nation’s most effective self-sufficiency program—and it’s Bi-Partisan.
Presidents ranging from Reagan, to Clinton, to Bush (41 and 43), to Obama have all
supported the EITC.

$ EITC dollars are spent in the local region on immediate needs. $1 from the EITC returns

$1.58 in local economic activity’ The Federal credit created an estimated $922 million dollars
in local economic activity in Oregon.”

The Long-Term Benefits of the EITC are Well-Documented

Kids in familics that

receive the BTTC
perform better on tests,*
leading to significantly
higher earnings and
cmployment rates when
Kkids become adults.®

Studies at the National Burcau of Economic
Research and the Fconomic Policy Tnstitute show
EITC lifts over half the children whose families
receive the credit out of poverty.®’
Tispecially important in a state where 1in 5
childten ate among the 600,000 people living in
poverty,® and 45% of Oregon’s school children live
in low-income houscholds.’

Last scssion, Oregon
became the 1st state in
the nation to
address disparitics in
eatly child development
by cxpanding the EITC
for familics with young
children?

Oregonians deserve to know about the EITC
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