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BUDGET REPORTS

2015 LEGISLATIVE SESSION

Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 2209 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Roblan

Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 06/23/15

Vote:

Senate

Yeas: 12 - Burdick, Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett,
Winters

House

Yeas: 10 - Buckley, Gomberg, Huffman, Komp, Nathanson, Rayfield, Read, Whisnant, Whitsett, Williamson

Exc: 2 - McLane, Smith

Prepared By: Cathleen Connolly, Department of Administrative Services
Reviewed By: Tim Walker, Legislative Fiscal Office

Agencies: Higher Education Coordinating Committee; Department of Agriculture
Biennium: 2015-17

Agency Request v Governor’s Recommended Legislatively Adopted Budget page 2—1



Budget Summary

2013-15 Legislatively 2015-17 Current Service 2015-17 Committee Committee Change from 2013-15
Approved Budget Level Recommendation Leg. Approved

Higher Education Coordinating Commission $ Change % Change
General Fund $ - $ - $ 500,000 $ 500,000 100.0%
Total $ - $ - $ 500,000 $ 500,000 100.0%
Department of Agriculture
General Fund $ - $ - $ 125,000 $ 125,000 100.0%
Total $ - $ - $ 125,000 $ 125,000 100.0%
Position Summary
Authorized Positions 0 0 0 0
Full-time Equivalent (FTE) positions 0.00 0.00 0.00 0.00

Revenue Summary

House Bill 2209 appropriates $500,000 General Fund to the Higher Education Coordinating Commission (HECC) to be used by Oregon State
University to fund research activities related to shellfish at the Whiskey Creek Shellfish Hatchery and Hatfield Marine Science Center.

House Bill 2209 also appropriates $125,000 to the Oregon Department of Agriculture (ODA) to conduct a pilot project focused on water quality
monitoring in Tillamook Bay. This funding, for HECC and ODA, is to be phased out in the 2017-19 biennial budget.

Summary of Natural Resources Subcommittee Action

House Bill 2209 establishes an eleven member Task Force on Shellfish to study efforts required to restore and expand shellfish resources. The
Task Force is directed to produce a draft Oregon Shellfish Initiative outlining priorities and implementation strategies to enhance shellfish
production. The Legislative Administration Committee will provide staff support to the Task Force, and the Task Force sunsets on December 31,
2016.

House Bill 2209 requires ODA to conduct a pilot project on water quality in Tillamook Bay, and requires Oregon State University to conduct

research activities related to shellfish, specifically monitoring the effect of ocean acidification at the Whiskey Creek Shellfish Hatchery and
conducting the Molluscan Broodstock Program at the Hatfield Marine Science Center.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION

Higher Education Coordinating Committee
Department of Agriculture
Cathleen Connolly - 503-373-0083

HB 2209-A

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

Higher Education Coordinating Commission
SUBCOMMITTEE RECOMMENDATION
SCR 025-000

Special Payment - Account 6085 $ 500,000 $ -3 $ - $ -8 500,000
TOTAL SUBCOMMITTEE RECOMMENDATION $ 500,000 $ - $ $ -8 - 3 500,000 0 0.00
Department of Agriculture
SUBCOMMITTEE RECOMMENDATION
SCR 021-01

Personal Services $ 16,920 $ -3 $ - $ -3 16,920 0 0.00

Services and Supplies $ 88,080 $ - $ $ - 8 -3 88,080

Capital Outlay $ 20,000 $ - $ $ -8 -8 20,000
TOTAL SUBCOMMITTEE RECOMMENDATION $ 125,000 $ -3 $ - 8 -3 125,000 0 0.00
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 3362 B

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Hansell
Joint Committee On Ways and Means

Action: Do Pass The B-Eng Bill.

Action Date: 06/23/15

Vote:

Senate

Yeas: 11 - Burdick, Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Whitsett, Winters
Nays: 1 - Thomsen

House

Yeas: 10 - Buckley, Gomberg, Huffman, Komp, Nathanson, Rayfield, Read, Whisnant, Whitsett, Williamson

Exc: 2 - McLane, Smith

Prepared By: Dustin Ball, Department of Administrative Services
Reviewed By: John Terpening, Legislative Fiscal Office

Agency: Department of Agriculture

Biennium: 2015-17
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Budget Summary

2013-15 Legislatively 2015-17 Current Service 2015-17 Committee Committee Change from 2013-15
Approved Budget Level Recommendation Leg. Approved
$ Change % Change

General Fund $ - $ - $ 50,000 $ 50,000 100.0%
Total $ - $ - $ 50,000 $ 50,000 100.0%
Position Summary
Authorized Positions 0 0 0 0
Full-time Equivalent (FTE) positions 0.00 0.00 0.00 0.00

Revenue Summary

House Bill 3362 provides a one-time General Fund appropriation to the Oregon Department of Agriculture (ODA) to fund the development of a
bee incident reporting system. The bill also changes the fee structure in ORS 602.090 (registrants of five or more bee colonies) from a flat fee of
$10/$20 to a flat fee of $10/$20 plus $0.50 per colony. This change is anticipated to generate approximately $21,200 in Other Funds revenue.

Summary of Transportation and Economic Development Subcommittee Action

House Bill 3362 directs Oregon State University (OSU) to expand the pollinator Health Program created in House Bill 4139 (2014). OSU, in
consultation with ODA, is directed to develop a pollinator health outreach and education plan to educate the public. The bill also directs ODA to
develop a bee incident reporting system to facilitate public reporting of incidents related to pollinator health to the department.

House Bill 3362 specifies that all funds collected from ORS 602.090 (registration of five or more bee colonies) are to be spent on pollinator
research that is predominantly focused on honeybees. Additionally, ODA is required to apply $10 from each Pesticide Product Registration Fee
(collected before January 1, 2019) to fund education and outreach efforts.

The Subcommittee provided ODA with a one-time General Fund appropriation of $50,000 for the purpose of developing the bee incident
reporting system as required in the bill. It is not anticipated that ODA will need additional Other Funds expenditure limitation to implement the
research, outreach, or education efforts required under the bill.

OSU estimates a fiscal impact of approximately $250,000 for developing educational and outreach activities for both pollinator health and

pesticides use. However, OSU reports that this work can be accomplished within the additional $14.0 million above current service level provided
to the Statewide Public Service Programs in the Higher Education Coordinating Commission’s budget bill (House Bill 5024).
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION

Oregon Department of Agriculture
Dustin Ball -- 503-378-3119

HB 3362-B

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE
SUBCOMMITTEE RECOMMENDATION
Oregon Department of Agriculture
SCR 010 - Administration and Support Services
Services and Supplies $ 50,000 $ - $ - $ - $ - $ 50,000
TOTAL SUBCOMMITTEE RECOMMENDATION $ 50,000 $ - $ - $ -3 - $ 50,000 0 0.00
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 3549 B

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Hansell

Joint Committee On Ways and Means

Action: Do Pass The B-Eng Bill.

Action Date: 06/29/15

Vote:

Senate

Yeas: 12 - Burdick, Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett,
Winters

House

Yeas: 11 - Buckley, Gomberg, Huffman, Komp, McLane, Nathanson, Rayfield, Smith, Whisnant, Whitsett, Williamson

Exc: 1 - Read

Prepared By: Dustin Ball, Department of Administrative Services
Reviewed By: Tim Walker, Legislative Fiscal Office

Agency: Department of Agriculture

Biennium: 2015-17
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Budget Summary

2013-15 Legislatively 2015-17 Current Service 2015-17 Committee Committee Change from 2013-15
Approved Budget Level Recommendation Leg. Approved
$ Change % Change

Other Funds $ - $ - $ 255,000 $ 255,000 100.0%
Total $ - $ - $ 255,000 $ 255,000 100.0%
Position Summary
Authorized Positions 0 0 0 0
Full-time Equivalent (FTE) positions 0.00 0.00 0.00 0.00

Revenue Summary

House Bill 3549 is funded with Other Funds revenue from fees charged for aerial applicator certificates and pesticide product registration fees.
The aerial applicator certificate is a new certificate authorized under the bill and the Oregon Department of Agriculture (ODA) will need to
undergo an administrative rulemaking process to establish the fee amount and term (not to exceed five years) for the certificate. Pesticide
registration fees are currently charged by ODA at the statutory maximum rate of $160 per year. House Bill 3549 increases the statutory maximum
for pesticide registration fees to $400, and ODA would need to undergo an administrative rulemaking process in order to increase the fee amount.

Summary of Natural Resources Subcommittee Action

House Bill 3549 requires the Oregon Department of Agriculture to establish qualifications for obtaining and maintaining an aerial pesticide
applicator certificate, increases certain civil penalties, requires the Pesticide Analytical Response Center to develop standards for response to
pesticide related complaints, and requires a biennial report to the Legislative Assembly. Additionally, the bill requires ODA to operate a telephone
line to receive and coordinate responses to pesticide related complaints by the public and report to the Legislative Assembly biennially. Beginning
January 1, 2016, a 60-foot unsprayed strip along inhabited dwellings or schools for aerial herbicide applicators is established and is to be included
as part of the Forest Practices Act.

The Subcommittee provided ODA with $255,000 Other Funds expenditure limitation to implement House Bill 3549. Of this expenditure
limitation, $90,000 Other Funds is provided on a one-time basis for rulemaking, changes to the ODA licensing system, and for a database to track
complaints. The remaining $165,000 Other Funds is added to establish and maintain a dedicated phone line to receive and coordinate responses to
pesticide related complaints.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION

Oregon Department of Agriculture
Dustin Ball -- 503-378-3119

HB 3549-B

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE
SUBCOMMITTEE RECOMMENDATION
Oregon Department of Agriculture
SCR 020-02 - Natural Resource Policy Area
Services and Supplies $ - % - % 255,000 $ - % - $ 255,000
TOTAL SUBCOMMITTEE RECOMMENDATION $ - $ - $ 255,000 $ - $ - $ 255,000 0 0.00
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 5002 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Hansell

Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 06/16/15

Vote:

Senate

Yeas: 11 - Burdick, Devlin, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett, Winters

Exc: 1 - Girod

House

Yeas: 12 - Buckley, Gomberg, Huffman, Komp, McLane, Nathanson, Rayfield, Read, Smith, Whisnant, Whitsett,
Williamson

Prepared By: Dustin Ball, Department of Administrative Services
Reviewed By: Paul Siebert, Legislative Fiscal Office

Agency: Department of Agriculture

Biennium: 2015-17
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Budget Summary*

2013-15 Legislatively 2015-17 Current Service 2015-17 Committee Committee Change from 2013-15
Approved Budgetm Level Recommendation Leg. Approved
$ Change % Change

General Fund $ 19,460,351 $ 20,362,282 $ 23,131,196 $ 3,670,845 18.9%
Lottery Funds Limited $ 6,473,272 $ 6,518,078 $ 6,313,974 $ (159,298) -2.5%
Other Funds Limited $ 55,589,067 $ 57,832,722 $ 58,375,366 $ 2,786,299 5.0%
Federal Funds Limited $ 15,320,730 $ 14,994,510 $ 15,564,128 $ 243,398 1.6%
Total $ 96,843,420 $ 99,707,592 $ 103,384,664 $ 6,541,244 6.8%
Position Summary
Authorized Positions 480 475 520 40
Full-time Equivalent (FTE) positions 352.92 348.97 372.08 19.16

) Includes adjustments through December 2014

" Excludes Capital Construction expenditures

Revenue Summary

The Oregon Department of Agriculture (ODA) is supported with General Fund, Lottery Funds, Other Funds and Federal Funds. Lottery Funds
support efforts to protect and improve water quality, secure and restore habitats for native fish and wildlife, and maintain diverse plants, animals,
and ecosystems. The primary sources of Other Funds revenue in the upcoming biennia include business licenses and fees of approximately

$28.1 million, charges for services of $19.3 million, federal revenues from service contracts of $1.4 million, fines of $0.3 million, interest income
of $0.2 million, and other miscellaneous revenues. The U.S. Department of Agriculture and other federal agencies also provide funding for the
agency budget.

The budget includes increased Other Funds revenue from the subcommittee approved House Bill 5003 which ratifies nursery and wholesale seed
dealer fees that the agency increased by administrative rule during the 2013-15 biennium. Additionally, the recommended budget for the agency
includes fee revenues from the assumed passage of Senate Bill 254 which would increase fees assessed on licensed motor fuel measuring devices,
House Bill 2443 which increases fertilizer registration fees and establishes new tonnage fees, and proposed legislation to increase pesticide civil
penalties.
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Summary of Natural Resources Subcommittee Action

The threefold mission of the ODA is to ensure food safety and provide consumer protection, protect agricultural natural resources, and promote
economic development in the agriculture industry. ODA delivers services to enhance Oregon’s economy as well as the environment in which we
work and live. For budgetary purposes, the department’s activities are grouped into four program units: Administration and Support Services,
Food Safety/Consumer Protection Policy Area, Natural Resource Policy Area, and the Market Access, Development Certification/Inspection
Policy Area.

The Subcommittee recommended $23,131,196 General Fund, $6,313,974 Lottery Funds, $58,375,366 Other Funds and $15,564,128 Federal
Funds budget for 2015-17, is 6.8 percent higher than the legislatively approved spending level for the 2013-15 biennium.

The Subcommittee approved the following recommendations:

Administration and Support Services

The Administration and Support Services program includes the Director’s Office, the Information Office and the Administrative Services Office
which manages the executive functions of ODA and provide related business, accounting and technical support. The program is responsible for
general policy development, agency administrative and board support, financial management, development and maintenance of computer
systems, personnel, purchasing, facilities management and fleet operations. The Subcommittee approved a budget of $10,491,723 total funds
and 37 positions (37.00 FTE).

The Subcommittee approved Package 110: Administrative Overhead Parity. This package provides $642,463 General Fund and reduces Other
Funds expenditure limitation by $642,463. The package performs a permanent fund shift in administrative and support services to pay the state
portion of overhead costs associated with programs supported by Ballot Measure 76 Lottery Funds. General Fund was added instead of Lottery
Funds due to constraints on Ballot Measure 76 Lottery Funds.

Food Safety/Consumer Protection Policy Area

The Food Safety/Consumer Protection Policy Area inspects all facets of Oregon’s food distribution system (except restaurants) to ensure food is
safe for consumption, protects and maintains animal health, and ensures animal feeds meet nutritional and labeling standards. Program services
include the Food Safety, Measurement Standards, Laboratory Services, Animal Health, and Livestock and Predator Control programs. The
Subcommittee approved a budget of $32,424,615 total funds and 182 positions (121.75 FTE).

The Subcommittee approved Package 210: Program Funding. This package provides $295,084 General Fund, reduces Other Funds expenditure
limitation by $144,884 and adds one new permanent position (0.50 FTE). The package increases General Fund in the Animal Health Program to
fully support the State Veterinarian position with General Fund and also adds one new permanent half-time District Veterinarian position

(0.50 FTE). This new position is needed to partially restore reductions in the program from previous biennia and to help fill the service void
created by the 2012 closure of the only USDA veterinary office in Oregon.
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The Subcommittee approved Package 220: Laboratory Infrastructure Improvements. This package provides $1,741,578 General Fund and adds
five new permanent positions (4.50 FTE). This package adds General Fund for regulatory Lab Infrastructure improvements that include adding
additional positions, $420,000 for a modern Lab Information Management System that is compliant with current federal standards, and funding to
replace testing equipment.

The Subcommittee approved Package 230: Motor Fuel Quality Fee. This package is a revenue only package to add revenue from an increase in
Motor Fuel Quality program fees. The fee increase would be phased in over five years and raises $31,000 Other Funds this biennium. The
increased revenue assumes passage of Senate Bill 254.

The Subcommittee approved Package 240: Railroad Test Car Replacement. This package provides $270,000 Other Funds expenditure limitation.
The package adds one-time Other Funds expenditure limitation to replace two antiquated rail car test units with non-rail bound texting equipment.
This equipment is required to certify the 29 licensed railroad scales in operation in Oregon.

The Subcommittee approved Package 250: Egg Laying Hen Confinement Inspections. This package is a revenue only package to add $10,020 in
Other Funds revenue from cost recovery charges for egg laying hen facility inspections.

The Subcommittee approved Package 260: FDA Grant and LD Position Extension. This package provides $569,618 Other Funds expenditure
limitation and continues three limited duration Natural Resource Specialist 3 positions (3.00 FTE) for on-going activities related to a U.S. Food
and Drug Agency grant for implementation of the Manufactured Food Regulatory Program Standards. The Federal Funds expenditure limitation
and positions are added on a one-time basis, as the grant funding is set to expire on July 31, 2017.

The Subcommittee approved Package 801: LFO Analyst Adjustments. This package adds position authority for one federally funded limited
duration Program Analyst 1 position (1.00 FTE) to the Animal Health program to address Avian Influenza threats in the state through education,
monitoring, and disease response. The position is funded by the U.S. Department of Agriculture. A shift in Federal Funds expenditure limitation
from Capital Outlay to Personal Services will be used to accommodate the new position without an overall increase in expenditure limitation.

Natural Resource Policy Area

The Natural Resource Policy Area conserves, protects, and develops natural resources. It maintains fertilizer and pesticide standards and
employees also inspect and certify nursery stock, Christmas trees, and seed crops. The Natural Resource Policy Area contains the following
programs: Agriculture Water Quality, Confined Animal Feeding Operation, Soil and Water Conservation District, Pesticides and Fertilizer, Weed
and Integrated Pest Management, Nursery/Christmas Tree, and Native Plant Conservation. The Subcommittee approved a budget of $36,077,020
total funds and 136 positions (114.84 FTE).

The Subcommittee approved Package 070: Revenue Shortfalls. This package reduces Other Funds expenditure limitation by $436,206 and
eliminates two positions (1.72 FTE). The package balances expenditures to forecasted revenues by making reductions in the Nursery program.
These reductions are restored in Package 350.
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The Subcommittee approved Package 310: Achieve Ag Water Quality Plan Water Quality Goals. This package provides $804,100 General
Fund, reduces Lottery Funds by $204,096, reduces Other Funds expenditure limitation by $16,476 and adds three new permanent positions
(2.76 FTE). This package expands the Agriculture Water Quality program by adding General Fund to hire three new positions and reclassifying
and fund shifting an existing Natural Resource Specialist 4 position supported with Ballot Measure 76 Lottery Funds to an Information Systems
Specialist 6 position supported by General Fund.

The original request would have also added $1,000,000 General Fund to start a grant program for local agriculture water quality improvement
projects and technical assistance in areas identified through the department’s strategic implementation initiative. Instead, the budget includes a
budget note directing ODA to work with the Oregon Watershed Enhancement Board (OWEB) to implement a coordinated grant program funded
with $1,000,000 Lottery Funds from OWEB’s grant program that is to be included by the OWEB Board when the Board develops its 2015-17
spending plan.

Budget Note:
The Oregon Department of Agriculture (ODA) shall coordinate with the Oregon Watershed Enhancement Board (OWEB) to implement an

initiative to direct conservation investments for water quality improvement and watershed restoration projects associated with working
agriculture land. To achieve this, the OWEB Board shall include a minimum of $1,000,000 Lottery Funds in the Board’s 2015-17 spending
plan to work in collaboration with ODA to provide grants to Soil and Water Conservation Districts, Watershed Councils, and other local
stewardship organizations, for technical assistance and projects to restore riparian function, improve watershed health and increase water
quality in Strategic Implementation Initiatives Areas identified by the ODA Agriculture Water Quality program. ODA staff shall be
primarily responsible for supporting this grant program.

The Subcommittee approved Package 320: Oregon Invasive Species Council Funding. This package provides $100,000 General Fund on a one-
time basis. The package adds General Fund to the Invasive Species Council for caring out the purposes of ORS 570.810 to provide funding for
efforts by agencies, organizations and individuals to eradicate or control new infestations and infections of invasive species.

The Subcommittee approved Package 330: State Program Funding. This package provides $100,000 General Fund and reduces Other Funds
expenditure limitation by $100,000. This package shifts Threatened & Endangered Plant program funding from Other Funds grants to General
Fund. This state support will provide the program flexibility when addressing concerns involving Threatened and Endangered Plants.

The Subcommittee approved Package 340: Fertilizer Fee Increase. This package increases Other Funds revenue by $51,985 and provides $51,985
Other Funds expenditure limitation. The package reflects the fertilizer program fee increase as proposed in House Bill 2443. This increase in
revenues would be combined with existing revenues and be expended as special payments involving fertilizers and water. This research funding
was requested by fee payers. The department projects that with this fee increase they will be able to expend up to $70,000 annually on related
research without adversely impacting the base fertilizer program.

The Subcommittee approved Package 350: Nursery Fee. This package increases Other Funds revenue by $436,206, restores $436,206 Other Funds
expenditure limitation and restores two permanent positions (1.72 FTE). The package is a restoration of the reductions made to the Nursery
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program in Package 070. This reduction is restored through ratification of fees that were increased and implemented administratively during the
2013-15 biennium. The administratively established fees must be ratified in House Bill 5003.

The Subcommittee approved Package 360: Civil Penalty Authority. This package increases Other Funds revenue by $20,000 and provides $20,000
Other Funds expenditure limitation. Legislation proposed to increase pesticide civil penalties, which under ORS 634.925, are retained by the
department for information and education related expenditures. The package adds Other Funds expenditure limitation to account of increased
revenues from civil penalties.

The Subcommittee approved Package 801: LFO Analyst Adjustments. This package reduces General Fund by $343,340, reduces Lottery Funds
by $8, and increases Other Funds expenditure authority by $343,340. This adjustment reflects a one-time fund shift of the Pesticide Analytical
Response Center from General Fund to Other Funds from pesticide fees to make General Fund available for state-wide use. The package also
removes $8 of Ballot Measure 76 Lottery Funds expenditure limitation that was left from previous fund shifts of the Plant Conservation program.

Market Access, Development, Certification/Inspection Policy Area

The Market Access, Development, Certification/Inspection Policy Area assists Oregon’s agriculture producers successfully sell and ship products
to local, national and international markets. The marketing portion of the program works to promote and create demand for Oregon agriculture
products. The inspection and certification portion of the program provides services to facilitate product movement and overcome trade barriers
and technical constraints of the agriculture trade sectors. The Subcommittee approved a budget of $24,391,306 total funds and 165 positions
(98.49 FTE).

The Subcommittee approved Package 070: Revenue Shortfalls. This package reduces Other Funds expenditure limitation by $44,000. The
package balances expenditures to expected revenues by making reductions in the Seed program. These reductions are restored in Package 440.

The Subcommittee approved Package 420: Hemp Inspection Program. This package provides $190,171 Other Funds expenditure limitation and
establishes one new full-time permanent Natural Resource Specialist 2 position (1.00 FTE) to monitor industrial hemp licensees and permit
holders to conduct compliance inspections. Rules for the industrial hemp program were completed after the Legislature provided a one-time
General Fund appropriation to pay program start-up costs during the February 2014 Legislative Session.

The Subcommittee approved Package 430: Program Position Modifications. This package establishes four full-time permanent Shipping Point
Inspector 2 positions (3.60 FTE) and 27 seasonal part-time positions (6.75 FTE) to address workload needs in the Commodity Inspection Program
which is fully supported by fee for service charges. There is no overall expenditure increase because funding for the temporary positions is
eliminated to pay for the new positions.

The Subcommittee approved Package 440: Wholesale Seed Dealer Fee. This package increases Other Funds revenue by $44,000 and restores
$44,000 Other Funds expenditure authority. The package is a restoration of the reductions made to the Seed program in Package 070. This
reduction is restored through ratification of fees that were increased and implemented administratively during the 2013-15 biennium. The
administratively established fees must be ratified in House Bill 5003.
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The Subcommittee approved Package 801: LFO Analyst Adjustments. This package reduces General Fund by $570,971 and provides $570,971
Other Funds expenditure limitation. This package permanently removes General Fund support for the Plant Health program and modifies the
program to be entirely fee supported. This package also increases fee revenue for the Plant Health program from mandatory field inspections
related to Black Leg disease. The department has established a control district in response to the disease outbreak which requires mandatory
inspections. The department estimates Other Funds revenues from the inspections to be $262,455.

Summary of Performance Measure Action

See attached Legislatively Adopted 2015-17 Key Performance Measures form.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION HB 5002-A
Oregon Department of Agriculture
Dustin Ball -- 503-378-3119
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE
2013-15 Legislatively Approved Budget at Dec 2014 * $ 19,460,351 $ 6,473,272 $ 55,589,067 $ $ 15,320,730 $ $ 96,843,420 480 352.92
2015-17 Current Service Level (CSL)* $ 20,362,282 $ 6,518,078 $ 57,832,722 §$ $ 14,994,510 $ $ 99,707,592 475  348.97
SUBCOMMITTEE ADJUSTMENTS (from CSL)
SCR 010 - Admin and Support Services
Package 110: Administrative Overhead Parity
Personal Services $ 330,986 $ - 3 (330,986) $ $ - 8 $ - 0 0.00
Services and Supplies $ 167,810 $ - $ (167,810) $ $ - $ $ -
Capital Outlay $ 143,667 $ - 8 (143,667) $ $ - 8 $ -
SCR 020-01 - Food Safety/Consumer Protection Policy Area
Package 210: Program Funding
Personal Services $ 261,887 $ - $ (144,884) $ $ - 8 $ 117,003 1 0.50
Services and Supplies $ 33,197 $ - 3 - 8 $ - 8 $ 33,197
Package 220: Laboratory Infrastructure Investments
Personal Services $ 685,078 $ - $ -3 $ - $ $ 685,078 5 4.50
Services and Supplies $ 466,500 $ -3 - $ $ -8 $ 466,500
Capital Outlay $ 590,000 $ - 8 - 8 $ - $ $ 590,000
Package 240: Railroad Test Car Replacement
Capital Outlay $ - 8 - 3 270,000 $ $ - 8 $ 270,000
Package 260: FDA Grant and LD Position Extension
Personal Services $ - 9 - 3 - % $ 498,327 $ $ 498,327 3 3.00
Services and Supplies $ - $ - $ - $ $ 71,291 $ $ 71,291
Package 801: LFO Analyst Adjustments
Personal Services $ - $ - $ - $ $ 132,849 $ $ 132,849 1 1.00
Capital Outlay $ - $ -3 - 8 $ (132,849) $ $ (132,849)
SCR 020-02 - Natural Resource Policy Area
Package 070: Revenue Shortfalls
Personal Services $ - $ - $ (349,785) $ $ - $ $ (349,785) -2 -1.72
Services and Supplies $ - $ - $ (86,421) $ $ - $ $ (86,421)
Package 310: Achieve Ag Water Quality Plan Water
Quality Goals
Personal Services $ 651,333 $ (204,096) $ (16,476) $ $ - 3 $ 430,761 3 2.76
Services and Supplies $ 127,767 $ -3 - $ - % $ 127,767
Capital Outlay $ 25,000 $ - 3 - 8 $ - 8 $ 25,000
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Agency Request

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE
Package 320: Oregon Invasive Species Council Funding
Services and Supplies $ 100,000 $ - $ - 3 -3 - 9 - $ 100,000
Package 330: State Program Funding
Personal Services $ 100,000 $ - $ (100,000) $ - $ - $ -3 - 0 0.00
Package 340: Fertilizer Fee Increase
Special Payments $ - $ - $ 51,985 $ - $ - $ - $ 51,985
Package 350: Nursery Fee
Personal Services $ - $ - $ 349,785 $ - $ - 8 - $ 349,785 2 1.72
Services and Supplies $ - $ - $ 86,421 $ - $ - $ -3 86,421
Package 360: Civil Penalty Authority
Services and Supplies $ -3 -3 20,000 $ -3 - $ - $ 20,000
Package 801: LFO Analyst Adjustments
Services and Supplies $ (184,708) $ 8) $ 184,708 $ - $ - 8 - 8 (8)
Special Payments $ (158,632) $ - % 158,632 $ - 8 - 8 -3 -
SCR 020-03 - Mkt Access, Dvipmt, Cert/Insp Policy Area
Package 070: Revenue Shortfalls
Personal Services $ - $ - $ (30,800) $ - $ - $ - $ (30,800) 0 0.00
Services and Supplies $ - 8 - % (13,200) $ - 8 - 8 - $ (13,200)
Package 420: Hemp Inspection Program
Personal Services $ -3 -3 138,021 $ - $ - $ - $ 138,021 1 1.00
Services and Supplies $ - $ - $ 29,150 $ - $ - $ -3 29,150
Capital Outlay $ - 8 - 8 23,000 $ - 8 - 8 - $ 23,000
Package 430: Program Position Modifications
Personal Services $ - 8 - $ - 8 - $ - 8 - 8 - 31 10.35
Package 440: Wholesale Seed Dealer Fee
Personal Services $ -3 - $ 30,800 $ -3 - 9 -3 30,800 0 0.00
Services and Supplies $ - $ - $ 13,200 $ - $ - $ - $ 13,200
Package 801: LFO Analyst Adjustments
Personal Services $ (548,341) $ - 3 548,341 $ -3 - 3 -3 - 0 0.00
Services and Supplies $ (22,630) $ - 3 22,630 $ - $ - 3 - $ -
TOTAL ADJUSTMENTS $ 2,768,914 $ (204,104) $ 542,644 $ - $ 569,618 $ - $ 3,677,072 45 23.11
SUBCOMMITTEE RECOMMENDATION * $ 23,131,196 $ 6,313,974 $ 58,375,366 $ -3 15,564,128 $ - $ 103,384,664 520 372.08
% Change from 2013-15 Leg Approved Budget 18.9% -2.5% 5.0% 0.0% 1.6% 0.0% 6.8%
% Change from 2015-17 Current Service Level 13.6% -3.1% 0.9% 0.0% 3.8% 0.0% 3.7%

v/ Governor’s Recommended
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Legislatively Approved 2015-2017 Key Performance Measures

Agency: AGRICULTURE, DEPARTMENT of

Mission: The Oregon Department of Agriculture has a threefold mission: 1) Ensure Food Safety and Provide Consumer Protection; 2) Protect A gricultural Natural Resources; and 3)

Promote Economic Development in the Agricultural Industry.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2016 2017
1 -Food Safety - Ensure high levels of compliance with each of the ten Approved KPM 96.36 95.00 95.00
risk factors identified by Centers for Disease Control in retail stores.
2 - Weighing and Measuring Devices - Percent of weighing and Approved KPM 85.00 85.00 85.00
measuring devices examined found in compliance with Oregon’s weights
and measures laws.
3 - Top 100 Exclusions - Percent of plant pests, diseases, or weeds on the Approved KPM 100.00 99.00 99.00
Oregon 100 Most Dangerous Invaders list successfully excluded each
year.
4 - Noxious Weed Control - Percentage of state "A" & "T" listed noxious Approved KPM 87.00 90.00 90.00
weed populations successfully excluded from the state or kept decreasing
or stable.
5 - T&E Plants - Percent of listed T&E plants with stable or increasing Approved KPM 42.00 24.00 24.00
populations as a result of department management and recovery efforts.
6 - Pesticide Investigations - Percent of pesticide investigations that Approved KPM 13.00 25.00 25.00
result in enforcement actions.
7 - Non-traditional 3rd party certification services - Number of days Approved KPM 84.00 90.00 90.00
required to process and issue certification after audit completion.
8 - Trade Activities - Sales as a result of trade activities with Oregon Approved KPM 38,000,000.00 32,000,000.00  32,000,000.00
producers and processors.
9 - Ag Employment - Number of jobs saved or created as a result of Approved KPM 113.00 160.00 160.00
activities to retain or expand existing Oregon agricultural and food
processing capacity. Measured in numbers of jobs based on telephone and
email surveys of companies assisted.
10 - CAFOs - Percent of permitted Oregon Confined Animal Feeding Approved KPM 96.30 90.00 90.00
Operations (CAFOs) found to be in compliance with their permit during
annual inspections.
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Agency: AGRICULTURE, DEPARTMENT of

Mission: The Oregon Department of Agriculture has a threefold mission: 1) Ensure Food Safety and Provide Consumer Protection; 2) Protect Agricultural Natural Resources; and 3)
Promote Economic Development in the Agricultural Industry.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2016 2017
11 - Smoke Management - No increase above 2002 levels in hours of Approved KPM 9.00 8.00 8.00

'significant smoke intrusions' due to field burning in key cities in the
Willamette Valley as measured by nephelometer readings.

12 a - Water Quality - Percent of monitored stream sites associated with Approved KPM 7.00 33.00 33.00
predominantly agriculture use with significantly increasing trends in water
quality.

12 b - Water Quality - Percent of monitored stream sites associated with Approved KPM 37.00 60.00 60.00
predominantly agriculture use with water quality in good to excellent
condition.

12 ¢ - Water Quality - Percent of monitored stream sites associated with Approved KPM 10.00 8.00 8.00
predominantly agriculture use with decreasing trends in water quality.

13 - Customer Service - Percent of customers rating their satisfaction Accuracy Approved KPM 93.50 90.00 90.00
with the agency's customer service as "good" or "excellent": overall

customer service, timeliness, accuracy, helpfulness, expertise and

availability of information.

13 - Customer Service - Percent of customers rating their satisfaction Availability of Information Approved KPM 89.60 90.00 90.00
with the agency's customer service as "good" or "excellent": overall

customer service, timeliness, accuracy, helpfulness, expertise and

availability of information.

13 - Customer Service - Percent of customers rating their satisfaction Expertise Approved KPM 93.00 90.00 90.00
with the agency's customer service as "good" or "excellent": overall

customer service, timeliness, accuracy, helpfulness, expertise and

availability of information.

13 - Customer Service - Percent of customers rating their satisfaction Helpfulness Approved KPM 94.00 90.00 90.00
with the agency's customer service as "good" or "excellent": overall

customer service, timeliness, accuracy, helpfulness, expertise and

availability of information.

13 - Customer Service - Percent of customers rating their satisfaction Overall Approved KPM 94.00 90.00 90.00
with the agency's customer service as "good" or "excellent": overall

customer service, timeliness, accuracy, helpfulness, expertise and

availability of information.
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Agency: AGRICULTURE, DEPARTMENT of

Mission: The Oregon Department of Agriculture has a threefold mission: 1) Ensure Food Safety and Provide Consumer Protection; 2) Protect Agricultural Natural Resources; and 3)
Promote Economic Development in the Agricultural Industry.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2016 2017
13 - Customer Service - Percent of customers rating their satisfaction Timeliness Approved KPM 92.60 90.00 90.00

with the agency's customer service as "good" or "excellent": overall
customer service, timeliness, accuracy, helpfulness, expertise and
availability of information.

LFO Recommendation:

Approve the Key Performance Measures with a change to the target for KPM #4 Noxious Weeds.

Sub-Committee Action:

The Subcommittee approved the LFO recommendations.
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: SBS5507 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Rep. Buckley

Joint Committee On Ways and Means

Action: Do Pass.

Action Date: 07/03/15

Vote:

House

Yeas: 11 - Buckley, Gomberg, Huffman, Komp, McLane, Nathanson, Rayfield, Read, Smith, Whitsett, Williamson

Exc: 1 - Whisnant

Senate

Yeas: 12 - Burdick, Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett,
Winters

Prepared By: Linda Ames and Linda Gilbert, Legislative Fiscal Office
Reviewed By: Ken Rocco, Legislative Fiscal Office

Agency: Emergency Board

Biennium: 2015-17

Agencies: Various
Biennium: 2013-15
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2013-15 Legislatively 2015-17 Legislatively

Budget Summary*

2015-17 Committee

Committee Change

Approved Budget Adopted Budget Recommendation
Emergency Board
General Fund - General Purpose - - $ 30,000,000 $ 30,000,000
General Fund - Special Purpose Appropriations
State employee compensation changes - - $ 120,000,000 $ 120,000,000
Compensation changes for non-state employees - - $ 10,700,000 $ 10,700,000
Oregon Health Authority/Department of Human
Services caseload or other costs - - $ 40,000,000 $ 40,000,000
Education - early learning through post-secondary - - $ 3,000,000 $ 3,000,000
Department of Administrative Enterprise
Technology
Services rate adjustment costs - - $ 6,500,000 $ 6,500,000
Department of Justice - Defense of Criminal - - $ 2,000,000 $ 2,000,000
Convictions
Department of Human Services for provider audits - - $ 100,000 $ 100,000
Various Agencies - Omnibus Adjustments
General Fund - - $ (28,060,645) $  (28,060,645)
General Fund Debt Service - - $ (2,018,162) $ (2,018,162)
Lottery Funds - - $ (725,589) $ (725,589)
Other Funds - - $ (28,527,657) $  (28,527,657)
Federal Funds - - $ (11,062,641) $ (11,062,641)
ADMINISTRATION PROGRAM AREA
Department of Administrative Services
General Fund - - $ 2,540,000 $ 2,540,000
Other Funds - - $ 16,800,847 $ 16,800,847
Other Funds Nonlimited - - $ 145,875,000 $ 145,875,000
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Budget Summary*

2013-15 Legislatively

2015-17 Legislatively

2015-17 Committee

Committee Change

Approved Budget Adopted Budget Recommendation
Office of the Governor
General Fund - $ 500,000 $ 500,000
Lottery Funds - $ 1,332,517 $ 1,332,517
Public Employees Retirement System
Other Funds - $ 509,960 $ 509,960
Department of Revenue
General Fund - $ 3,935,414 $ 3,935,414
General Fund Debt Service $ 3,756,256 $ 3,756,256
Other Funds - $ 28,264,440 $ 28,264,440
ECONOMIC AND COMMUNITY DEVELOPMENT PROGRAM AREA
Oregon Business Development Department
General Fund Debt Service - $ 4,089,357 $ 4,089,357
Lottery Funds - $ 1,500,000 $ 1,500,000
Other Funds - $ 227,178,216 $ 227,178,216
Other Funds Nonlimited - $ 25,000,000 $ 25,000,000
Housing and Community Services Department
Other Funds - $ 33,444,789 $ 33,444,789
Department of Veterans' Affairs
General Fund - $ 500,000 $ 500,000
EDUCATION PROGRAM AREA
Department of Education
General Fund - $ 56,490,543 $ 56,490,543
Lottery Funds - $ 66,009,457 $ 66,009,457
Other Funds - $ 126,210,000 $ 126,210,000
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2013-15 Legislativel
Budget Summary* £ Y

2015-17 Legislatively

2015-17 Committee

Committee Change

Approved Budget Adopted Budget Recommendation
Higher Education Coordinating Commission
General Fund - - $ 5,062,300 $ 5,062,300
Other Funds - - $ 6,019,882 $ 6,019,882
Other Funds Nonlimited - - $ 50,648,642 $ 50,648,642
Oregon Health & Science University
General Fund Debt Service - - $ 8,522,485 $ 8,522,485
Other Funds Debt Service - - $ 38,689,306 $ 38,689,306
Other Funds - - $ 200,035,000 $ 200,035,000
HUMAN SERVICES PROGRAM AREA
Department of Human Services
General Fund - - $ 5,437,494 $ 5,437,494
General Fund Debt Service - - $ 839,543 $ 839,543
Other Funds - - $ 3,355,000 $ 3,355,000
Federal Funds - - $ 160,000 $ 160,000
Oregon Health Authority
General Fund - - $ 11,060,000 $ 11,060,000
Other Funds - - $ 137,152 $ 137,152
Long Term Care Ombudsman
General Fund - - $ 100,000 $ 100,000
JUDICIAL BRANCH
Judicial Department
General Fund - - $ 700,000 $ 700,000
Other Funds - - $ 40,255,000 $ 40,255,000
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Budget Summary*

NATURAL RESOURCES PROGRAM AREA

Department of Agriculture
General Fund
Other Funds

Department of Environmental Quality
General Fund
Other Funds

Department of Fish and Wildlife
General Fund

Oregon Department of Forestry
General Fund

Department of Land Conservation and Development
General Fund

Department of State Lands
Federal Funds

Parks and Recreation Department
Lottery Funds
Lottery Funds Debt Service
Other Funds
Federal Funds

Water Resources Department
Other Funds
Other Funds Debt Service

2013-15 Legislatively

2015-17 Legislatively

2015-17 Committee

Committee Change

Approved Budget Adopted Budget Recommendation
- - $ 55,000 $ 55,000
- - $ 1,992,496 $ 1,992,496
- - $ 280,000 $ 280,000
- - $ 110,092 $ 110,092
- - $ 525,000 $ 525,000
- - $ 809,377 $ 809,377
- - $ 494,000 $ 494,000
- - $ 161,488 $ 161,488
- - $ 2,190,640 $ 2,190,640
- - $ (912,494) $ (912,494)
- - $ 11,815,544 $ 11,815,544
- - $ (899,575) $ (899,575)
- - $ 51,960,889 $ 51,960,889
- - $ 1,201,865 $ 1,201,865
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2013-15 Legislativel
Budget Summary* £ Y

2015-17 Legislatively

2015-17 Committee

Committee Change

Approved Budget Adopted Budget Recommendation
Oregon Watershed Enhancement Board
Federal Funds - - $ 200,000 $ 200,000
PUBLIC SAFETY PROGRAM AREA
Department of Corrections
Other Funds - - $ 254,568 $ 254,568
Criminal Justice Commission
General Fund - - $ 5,000,000 $ 5,000,000
Department of Justice
General Fund - - $ 240,550 $ 240,550
General Fund Debt Service $ 2,407,587 $ 2,407,587
Other Funds - - $ 15,415,000 $ 15,415,000
Federal Funds - - $ 29,997,991 $ 29,997,991
Military Department
General Fund - - $ 339,563 $ 339,563
General Fund Debt Service - - $ 434,833 $ 434,833
Other Funds - - $ 153,000 $ 153,000
Federal Funds - - $ 358,253 $ 358,253
Department of State Police
Lottery Funds - - $ 278,788 $ 278,788
Other Funds - - $ 1,072,470 $ 1,072,470
Federal Funds - - $ 1,163 $ 1,163
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Budget Summary*

2013-15 Legislatively

2015-17 Legislatively

2015-17 Committee

Committee Change

Approved Budget Adopted Budget Recommendation

Oregon Youth Authority

General Fund Debt Service R - $ 3,115,428 $ 3,115,428

Other Funds - - $ 1,055,565 $ 1,055,565

Federal Funds Debt Service Nonlimited - - $ 1 $ 1
TRANSPORTATION PROGRAM AREA
Department of Transportation

General Fund - - $ 130,000 $ 130,000

Other Funds - - $ 56,354,734 $ 56,354,734
2015-17 Budget Summary
General Fund Total $ 299,585,923 $ 299,585,923
Lottery Funds Total $ 69,673,319 $ 69,673,319
Other Funds Limited Total $ 833,758,158 $ 833,758,158
Other Funds Nonlimited Total $ 221,523,642 $ 221,523,642
Federal Funds Limited Total $ 18,916,679 $ 18,916,679
Federal Funds NonlimitedTotal $ 1 $ 1
* Excludes Capital Construction

SB 5507 A
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2013-15 Supplemental Appropriations 2013-15 Legislatively 2013-15 Committee

Committee Change

Approved Budget Recommendation
Oregon Health Authority
Other Funds - $ 45,000,000 $ 45,000,000
Department of Land Conservation and Development
General Fund - $ (194,000) $ (194,000)
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2015-17 Position Summary

2013-15 Legislatively

2015-17 Legislatively

2015-17 Committee

Committee Change

Approved Budget Adopted Budget Recommendation

Department of Administrative
Services

Authorized Positions ; , 8 8

Full-Time Equivalent (FTE) positions i, - 3.47 3.47
Office of the Governor

Authorized Positions i, - 6 6

Full-Time Equivalent (FTE) positions - - 5.92 5.92
Department of Revenue

Authorized Positions - - 34 34

Full-Time Equivalent (FTE) positions - - 33.92 33.92
Oregon Health Authority

Authorized Positions i, - 3 3

Full-Time Equivalent (FTE) positions - - 2.50 2.50
Department of Agriculture

Authorized Positions ; ; 6 6

Full-Time Equivalent (FTE) positions i, - 576 576
Department of Environmental Quality

Authorized Positions _ - 2 2

Full-Time Equivalent (FTE) positions i, - 1.25 1.25
Oregon Department of Forestry

Authorized Positions _ - 1 1

Full-Time Equivalent (FTE) positions - - 0.50 0.50

SB 5507 A
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2015-17 Position Summary

Department of Land Conservation and Development
Authorized Positions

Full-Time Equivalent (FTE) positions

Department of Justice
Authorized Positions
Full-Time Equivalent (FTE) positions

Oregon Military Department
Authorized Positions
Full-Time Equivalent (FTE) positions

Oregon State Police
Authorized Positions
Full-Time Equivalent (FTE) positions

Summary of Revenue Changes

2013-15 Legislatively

2015-17 Legislatively

2015-17 Committee

Committee Change

Approved Budget Adopted Budget Recommendation
- - 1 1
- - 1.00 1.00
- - 22 22
- - 21.13 21.13
- - 3 3
- - 3.00 3.00
- - (0.50) (0.50)

The General Fund appropriations made in the bill are within resources available as projected in the May 2015 economic and revenue forecast by
the Department of Administrative Services, Office of Economic Analysis, supplemented by transfers from various agency accounts to the General

Fund for general governmental purposes as authorized in Senate Bill 501, plus other actions to reduce state agency expenditures.

Summary of Capital Construction Subcommittee Action

Senate Bill 5507 appropriates General Fund to the Emergency Board for general purpose and targeted special purpose appropriations, and makes
other adjustments to individual agency budgets and position authority as described below.

Agency Request

v/ Governor’s Recommended

Legislatively Adopted
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Emergency Board

The Emergency Board allocates General Fund and provides Lottery Funds, Other Funds, and Federal Funds expenditure limitation to state
agencies for unanticipated needs in approved agency budgets when the Legislature is not in session. The Subcommittee appropriated $30 million
General Fund to the Emergency Board for general purposes.

Senate Bill 5507 makes seven special purpose appropriations to the Emergency Board, totaling $182.3 million General Fund:
e $120 million General Fund for state employee compensation changes.

e  $40 million General Fund for the Oregon Health Authority or the Department of Human Services for caseload costs or other budget
challenges that the agencies are unable to mitigate. Known potential challenges include costs associated with federal fair labor standards
act rule changes affecting home care and personal support workers; these are estimated to be around $17 million but will depend in part on
pending litigation and programmatic changes. Another unknown element is the full impact of second fiscal year costs for nursing facility
rates that may fluctuate based on bed reduction targets; $4.9 million of rate inflation was originally set aside as part of the Governor’s
budget to stimulate a discussion on aligning nursing facility cost increases with Oregon Health Plan inflation rates.

e $10.7 million General Fund for allocation to state agencies for compensation changes driven by collective bargaining for workers who are
not state employees. Allocations related to child care, adult foster care, homecare, and personal support workers are anticipated.

e §6.5 million General Fund for Department of Administrative Services to be allocated, if necessary, to fund changes in Department of
Administrative Services Enterprise Technology Services (ETS) rates and assessments. A budget note in SB 5502, the budget bill for the
Department of Administrative Services, required the State Chief Information Officer to recommend during the 2016 Regular Session a new
funding formula for ETS that refocuses charges to state agencies on fees for service and deemphasizes the use of assessments, which fund
all positions regardless of reductions in services delivered, demonstrate how reductions in services purchased by state agencies would be
reflected in reductions in operating expenses, and include price list adjustments needed for implementation of a new revenue formula at
the start of second year of the biennium.

e $3 million General Fund for Education, early learning through post-secondary.
e $2 million General Fund for Department of Justice, Defense of Criminal Convictions caseload costs.

e $100,000 General Fund for Department of Human Services (DHS), to be used — if warranted — for completing provider audits, compliance
work, or reporting activities. These potential actions are specifically tied to a budget note providing direction regarding wage increases for
direct care workers serving people with intellectual and developmental disabilities. The budget note is included in the DHS section of this
budget report.

If these special purpose appropriations are not allocated by the Emergency Board before December 1, 2016, any remaining funds become
available to the Emergency Board for general purposes.
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Adjustments to Approved 2015-17 Budgets

OMNIBUS ADJUSTMENTS

Omnibus adjustments reflect budget changes in multiple agencies based on reductions in Department of Administrative Services’ assessments and
charges for services, Audits Division assessments, Attorney General rates, and debt service. Total savings are $30.1 million General Fund, $0.7
million Lottery Funds, $28.5 million Other Funds, and $11.1 million Federal Funds.

ADMINISTRATION

Department of Administrative Services

The Subcommittee approved a one-time $951,393 Other Funds expenditure limitation increase and establishment of six limited-duration positions
(1.71 FTE) for the Chief Human Resources Office to review the Human Resource Information System project (HRIS). The positions will review
and update the preparations in the current project for business processes realignment that will be necessary with the adoption and deployment of
any new HR IT system, review and update existing IT modernization plans, and study and improve conversion planning for implementation of
HRIS. The Department will report initial findings of this review to the appropriate subcommittees of the Joint Committee on Ways and Means
during the 2016 legislative session.

The Subcommittee also approved a $293,314 Other Funds expenditure limitation increase and the addition of two positions for Shared Financial
Services to accommodate service provision for the Department of Geology and Mineral Industries, which will now have financial functions
carried out by DAS.

The Subcommittee also approved continuing to give nonlimited authority to DAS to make Other Funds expenditures necessary to disburse general
obligation bonds sold during the 2013-15 biennium for the benefit of public universities. Disbursement of future bond sales will be done by the
Higher Education Coordinating Commission (HECC), but during the 2013-15 biennium, the Department of Administrative Services (DAS) was
given initial authority to disburse these proceeds. As the bond project duties related to issuance of Article XI-F and XI-G general obligation bonds
transition from DAS to HECC per House Bill 3199, both agencies were given nonlimited authority to disburse proceeds of bonds issued during
2013-15. The total amount of undisbursed proceeds as of June 30, 2015 from 2013-15 bond sales is $196,523,642. The initial estimate of the
amount of 2013-15 proceeds DAS will disburse in 2015-17 per agreements with public universities is $145,875,000, with HECC assumed to
disburse $50,648,642. These amounts will likely change once the timing of final transition from DAS to HECC is known.

Senate Bill 5507 includes one-time General Fund appropriations to the Department of Administrative Services for the following purposes:

e $1,100,000 for disbursement to the National Urban Housing and Economic Community Development Corporation (NUHECDC) for
implementation of an affordable homes, skills training, and jobs for unemployed prior-offenders, at-risk youth, and veterans. NUHECDC
is directed to provide written status reports to the Department of Administrative Services and the Legislative Fiscal Officer each quarter
during the 2015-17 biennium to document progress in meeting the program’s objectives of providing affordable housing for low to
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moderate income Oregonians; skill training for prior-offenders, at-risk youth, and veterans; and job placement for those with barriers to
quality employment.

e $850,000 for disbursement to the Pine Valley Fire District for a new location and facility to house the Fire Department in the City of
Halfway, Oregon.

e $100,000 for disbursement to the City of Medford to pay for the completion of a feasibility study on development of a conference center in
the Medford area. This project could grow beyond a simple conference center and, if feasible, could include sports and recreation
components.

e $90,000 for disbursement to the City of Gold Hill for engineering work needed to construct the Gold Hill Whitewater Park at Ti’lomikh
Falls on the Rogue River. The Whitewater Park is being built into the new Gold Hills Parks Master Plan. The goal of the project is to turn
Gold Hill into a whitewater destination. The engineering of the whitewater project will be completed in 2015. Permitting and fundraising
for construction is expected to take two years. Construction of the whitewater features is expected to take two months. The goal is to finish
the park before the 2016 Olympics and to have a local paddler trained at the site competing in the 2020 Olympics.

The Subcommittee added $15,556,140 Other Funds expenditure limitation for one-time cost of issuance and special payments associated with the
disbursement of proceeds from Lottery Bond sales; projects are detailed below and approved in House Bill 5030. Cost of issuance for these
projects totals $456,140. There is no debt service allocated in the 2015-17 biennium, as the bonds will not be sold until the Spring of 2017. Total
debt service on all the projects described below is estimated at a total of $2,919,215 Lottery Funds for the 2017-19 biennium.

e $750,000 Other Funds for disbursement to Concordia University for the construction of the Faubion prekindergarten through grade eight
school.

$1,250,000 Other Funds for disbursement to the Elgin Health District for a rural health care clinic.
$1,000,000 Other Funds for disbursement to Open Meadow for the construction of a new facility for the Open School in Portland.

$1,000,000 Other Funds for disbursement to the Boys and Girls Clubs of Portland Metropolitan Area for a new Boys and Girls Club in
Rockwood.

e $500,000 Other Funds for disbursement to the City of Grants Pass for the Riverside Park renovation project.

e $1,000,000 Other Funds for disbursement to the Mountain West Career Technical Institute for the Career Technical Education Center in
Salem.

e $2,000,000 Other Funds for disbursement to Wheeler County for the construction of an underground fiber optic telecommunication line
from Condon to Fossil.

e $1,500,000 Other Funds for disbursement to the Port of Umatilla for facilities development at the Eastern Oregon Trade and Event Center
in Hermiston.

e $3,000,000 Other Funds for disbursement to Trillium Family Services for improving and expanding the Children’s Farm Home near
Corvallis which houses the Secure Adolescent Inpatient Program.

e $1,600,000 Other Funds for disbursement to the Port of Morrow for development of an Early Childhood Development Center at the
workforce training center at the Port of Morrow.
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e $1,500,000 Other Funds for disbursement to the City of Tigard for the Hunziker Development Project.

Senate Bill 5507 includes a one-time $400,000 General Fund appropriation to the Department of Administrative Services for a community-based
organization, the YWCA of Greater Portland, to administer the Family Preservation Program (FPP) at Coffee Creek Correctional Facility. The
FPP works with the Department of Corrections (DOC) to serve the best interests of the children of incarcerated parents by increasing therapeutic
visitation between children and parents. The YWCA of Greater Portland is expected to provide facilitated case management including:

e Participation of a qualified mental health professional with training and experience with persons who have experienced trauma,

e Parenting skills training, including information on child development and attachment,

e Intensive communication between parents and the guardian or caregiver of the child,

e Facilitation of transportation of program participants to and from the prison,

e Facilitation of lodging to program participants when determined to be appropriate,

e Referrals to home visiting services and attorney services,

e Assistance in navigating state agency processes and nonprofit resources, and

e Reporting to the Legislature on measurable outcomes related to the welfare of the participating children and recidivism of participating

incarcerated parents.

While the YWCA of Greater Portland will implement the program, DOC also has a role in the program’s success. A budget note is included in the
DOC section of this report to clarify the DOC role in administering the Family Preservation Program.

Office of the Governor

The Office of the Governor is increased by $1,332,517 Lottery Funds for the establishment of five regional solutions coordinator (PEM/F)
positions (4.92 FTE). Three of these positions were in the Office of the Governor on a limited-duration basis during the 2013-15 biennium. The
other two positions were in the Oregon Business Development Department on a limited-duration basis during the 2013-15 biennium.

The Office of the Governor is increased by $500,000 General Fund for federal programs coordination. The increase includes one PEM/G position
(1.00 FTE) for the program, as well as any needed services and supplies. This function had previously been housed in the Oregon Business
Development Department.

Public Employees Retirement System
The Subcommittee increased the Other Funds expenditure limitation by $509,960 for the estimated fiscal impacts of House Bill 3495 ($284,960)
and Senate Bill 370 ($225,000).

The Department of Administrative Services is expected to unschedule $509,960 of expenditure limitation that may only be scheduled based upon
the joint approval of the Office of the State Chief Information Officer and the Legislative Fiscal Office and after a more detailed evaluation of the
information technology implementation plans for these two measures.
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Department of Revenue

The Subcommittee approved funding for the second of a four phase project to replace most of the agency's core information technology systems
(Core Systems Replacement project). The second phase includes: personal income, transit, self-employment, Senior Property Deferral, and estate
and trust tax programs. The scheduled implementation date for this phase is December 1, 2015.

The Subcommittee approved $25,929,440 of Other Funds expenditure limitation and the establishment of 33 permanent full-time positions (33.00
FTE), which is to be mostly financed with Article XI-Q bonds approved in House Bill 5005 ($19 million). Project revenues also include an
estimated $6.9 million in bond proceeds that were authorized and issued during the 2013-15 biennium, but remained unexpended.

The Other Funds budget includes: personal services of $7 million; $532,500 for facility costs; $12.6 million for vendor contract payments; $1.3
million for an independent quality assurance; $592,900 for project management costs; $532,500 for change leadership; $279,000 for hardware and
software; and $3 million for a contingency reserve.

Unless otherwise approved by the Legislature or the Emergency Board, the positions budgeted for the Core Systems Replacement (CSR) project
are established as permanent full-time positions under the following conditions: (a) the positions will be abolished on or before the completion of
the project; (b) the positions are to remain in the Core System Replacement program (i.e., CSR summary cross reference) and may not be
transferred to any other program or used for any other purpose other than the development to the Core System Replacement project; and (c) the
positions may not be included in any permanent finance plan action.

The Subcommittee approved $3,935,414 General Fund for the agency’s payments to the Department of Administrative Services for State Data
Center charges related to phase-I of the project ($1.3 million), vendor contract maintenance costs to support the ongoing maintenance of the
vendor product after installation ($2.4 million), and non-bondable expenditures related to phase-1I of the project ($240,000).

The Subcommittee approved $3,684,413 in additional General Fund Debt Service to support repayment of Article XI-Q General Obligation bond
proceeds approved in House Bill 5005.

Other Funds expenditure limitation of $375,000 is included for the cost of issuance of the bonds.

The Subcommittee adopted the Joint Committee on Ways and Means — Information Technology Subcommittee recommendations for the Core
Systems Replacement project:

e Continue to work closely with and regularly report project status to the Office of the State Chief Information Officer and the Legislative
Fiscal Office throughout the project’s lifecycle.
e Continue to follow the Joint State CIO/LFO Stage Gate Review Process.

e Report back to the Joint Interim Committee on Ways and Means on project status in the Fall of 2015 (on readiness to proceed with the
CSR Project’s Rollout 2 in December 2015), and to the Joint Committee on Ways and Means during the 2016 legislative session.
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e Utilize the Office of the State CIO’s Enterprise Project and Portfolio Management system as it is deployed for all project review, approval,
project status, and QA reporting activities throughout the life of the Core Systems Replacement Project, to include information on the new
Fraud Analytics and Detection project planning and execution activities funded by package 151.

The Subcommittee also approved funding for the implementation of the Property Valuation System project, which is a commercial-off-the-shelf
solution for an integrated appraisal application.

The Subcommittee approved $1,880,000 of Other Funds expenditure limitation for project costs and the establishment of one permanent full-time
position (0.92 FTE), which is to be financed with Article XI-Q bonds approved in House Bill 5005. This includes personal services of $175,260;
$56,704 for capital outlay; $1.5 million for vendor contract payments; and $150,000 for an independent quality assurance.

Other Funds expenditure limitation of $80,000 is included for the cost of issuance of the bonds.

The Subcommittee approved $71,843 in General Fund Debt Service to support repayment of Article XI-Q General Obligation bond proceeds
approved in House Bill 5005.

The Department of Administrative Services is expected to unschedule $1.5 million of Other Funds expenditure limitation that may only be
scheduled based upon the joint approval of the Office of the State Chief Information Officer, Department of Administrative Services — Chief
Financial Office, and the Legislative Fiscal Office.

The Subcommittee adopted the Joint Committee on Ways and Means — Information Technology Subcommittee recommendations for the Property
Valuation project:

e Continue to work closely with and regularly report project status to the OSCIO and LFO throughout the lifecycle of the proposed DOR
Property Valuation System (PVS) project.

e Follow the Joint State CIO/LFO Stage Gate Review Process.

e Hire/retain or contract for qualified project management services with experience in planning and managing projects of this type, scope,
and magnitude.

e Update the Business Case and foundational project management documents as required.

e  Work with OSCIO to acquire Independent Quality Management Services as required to conduct an initial risk assessment, perform quality
control reviews on the Business Case and foundational project management documents as appropriate, and perform ongoing, independent
quality management services as directed by the OSCIO.

e Submit the updated Business Case, project management documents, initial risk assessment, and QC reviews to the OSCIO and LFO for
Stage Gate Review.

e Report back to the Legislature on project status during the 2016 legislative session and/or to interim legislative committees as required.

e Utilize the Office of the State CIO’s Enterprise Project and Portfolio Management system as it is deployed for all project review, approval,
project status, and closeout reporting activities throughout the life of the DOR PVS project.
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Secretary of State

The Subcommittee approved omnibus budget adjustments that include a $1,149,279 total reduction in state agency assessments and billings for the
Audits Division. Secretary of State revenues after this reduction remain sufficient to fully support the legislatively adopted budget for the
Division and the Secretary of State.

Treasurer of State

The Subcommittee adopted the following budget note related to the intermediate term pool investment program, with the expectation that the State
Treasurer also report on what education and training can be provided local governments on the benefits and risks associated with investing in the
intermediate term pool. The Subcommittee also expressed an interest in being provided a comprehensive list of state agencies that should be
considered candidates for making investments in the existing state intermediate term investment pool:

Budget Note:
The State Treasurer is requested to report to the interim Joint Committee on Ways and Means during Legislative Days in November 2015

on local and tribal government investment opportunities in the intermediate term pool or other intermediate term pooled investment
options offered by the State Treasurer.

The report is to define how, and when, the program will be implemented; how investments will be made, overseen, and administered; the
status of development of administrative rules; and how the program compares to the existing state intermediate term investment pool.

The cost of administering the program is to be detailed, including both State Treasury and third party costs, and the basis on which local
and tribal governments will be charged.

The agency is to identify the potential level of participation, both immediate and over the long-term, as well as the level of potential
investment. The agency is to report on the number of pending and signed investment agreements. The agency is to identify how it will
accommodate future demand for program growth as well as any short-term program capacity or resource constraints issues.

CONSUMER AND BUSINESS SERVICES

Public Utility Commission
House Bill 2599 (2015) relates to termination of electric or natural gas service. It requires utilities that provide electricity or natural gas service to
prepare reports on processes the utilities use to not terminate for non-payment utility service to homes during very hot or very cold weather. To
ensure legislative review of these reports, the Subcommittee approved the following budget note:
Budget Note:
The Public Utility Commission is directed to collect reports from the governing boards of all independent utilities in the state on each
utility’s program to ensure health and safety of vulnerable Oregonians during possible utility shutoffs that might take place during extreme
weather situations. The Public Utility Commission will present a summary of the reports to the appropriate committees during the 2016
legislative session.
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ECONOMIC AND COMMUNITY DEVELOPMENT

Oregon Business Development Department
The Subcommittee increased Oregon Business Development Department expenditures by $257,767,573, including $4,089,357 General Fund,
$1,500,000 Lottery Funds, $227,178,216 Other Funds, and $25,000,000 Nonlimited Other Funds.

Lottery Funds increases include $1 million to supplement funding for the Regional Accelerator Innovation Network, and $500,000 for transfer to
the Oregon Growth Fund managed by the Oregon Growth Board. The additional funds for the Regional Accelerator Innovation Network bring
total Lottery Funds support for the Network to $2 million. Lottery Funds expenditures approved in this bill for the two programs are approved on
a one-biennium basis and will be phased out in the development of the agency’s 2017-19 biennium current service level budget.

Other Funds budget adjustments were approved for bond-funded programs approved in Senate Bill 5005 and House Bill 5030. The Other Funds
expenditure limitation increases approved include:

e $175 million of net Article XI-M general obligation bond Other Funds proceeds for seismic rehabilitation grants for schools. The proceeds
are projected to finance approximately 115 school seismic rehabilitation projects during the 2015-17 biennium, and represent a more than
eleven-fold increase over the $15 million level of school seismic rehabilitation grant funding provided in the 2013-15 biennium. The
Subcommittee also added $4,089,357 General Fund to pay debt service on the bonds. The debt service funds are projected to allow the
State Treasurer to issue $50 million of net bond proceeds in the Spring of 2016, and the remaining $125 million of bond proceeds in Spring
of 2017. Debt service costs for the school seismic bonds are expected to total $28.7 million General Fund, per biennium, when the costs
fully phase in beginning in the 2017-19 biennium. The Subcommittee added $1,870,000 Other Funds for the costs of issuing the Article
XI-M bonds. These costs are paid from the gross proceeds of the bond sale. The agency may need to add staff to manage grant award
activity associated with the Spring 2017 bond sale.

e $30 million of net Article XI-N general obligation bond Other Funds proceeds for seismic rehabilitation grants for emergency services
facilities. The proceeds are projected to finance approximately 50 emergency services facility seismic rehabilitation projects during the
2015-17 biennium, and represent a doubling of the $15 million level of emergency services facility seismic rehabilitation grant funding
provided in the 2013-15 biennium. The bonds will be issued in the Spring of 2017. Debt service costs for the emergency services facility
seismic bonds are expected to total $4.9 million General Fund, per biennium, when the costs fully phase in beginning in the 2017-19
biennium. The Subcommittee added $440,000 Other Funds for the costs of issuing the Article XI-N bonds. These costs are paid from the
gross proceeds of the bond sale.

e $18 million of net Lottery bond Other Funds proceeds for deposit to the Special Public Works Fund, a revolving loan fund. The $18
million total includes $5 million specifically dedicated to finance levee inspection and repair projects as authorized by Senate Bill 306. The
remaining $13 million of bond proceeds may be applied to any eligible Special Public Works Fund projects. The funding designated for
levees is projected to support approximately 17 levee projects, and the undesignated funding is projected to support an additional 11
projects. Because the bonds will be issued in the Spring of 2017, most project activity will occur after the end of the current biennium.
Debt service costs for the Lottery bonds are expected to total $3.8 million Lottery Funds, per biennium, when the costs fully phase in
beginning in the 2017-19 biennium. The Subcommittee added $323,147 Other Funds for the costs of issuing the Lottery bonds. These
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costs are paid from the gross proceeds of the bond sale. The $18 million of bond proceed expenditures were added to the agency budget as
Nonlimited Other Funds, and as such, are not included in the expenditure limitation increases included in the bill.

e $7 million of net Lottery bond Other Funds proceeds for deposit to the Brownfields Redevelopment Fund, a revolving loan fund. The
funding is projected to support approximately 27 brownfields redevelopment projects. Because the bonds will be issued in the Spring of
2017, most project activity will occur after the end of the current biennium. Debt service costs for the Lottery bonds are expected to total
$1.5 million Lottery Funds, per biennium, when the costs fully phase in beginning in the 2017-19 biennium. The Subcommittee added
$129,239 Other Funds for the costs of issuing the Lottery bonds. These costs are paid from the gross proceeds of the bond sale. The $7
million of bond proceed expenditures were added to the agency budget as Nonlimited Other Funds, and as such, are not included in the
expenditure limitation increases included in the bill.

e $13 million of net Lottery bond Other Funds proceeds for Regional Solutions capital construction priority projects identified by Regional
Solutions Advisory Committees. The funding is projected to support approximately 28 capital construction projects in ten of the state’s
eleven Regional Solutions regions. The projects are funded with a combination of $995,000 of Lottery bond proceeds remaining from the
Spring 2015 bond sale and $12,005,000 of new bond proceeds from Lottery bonds that will be issued in the Spring of 2017. Because most
of the funding will become available late in the biennium, most project activity will occur after the end of the current biennium. Debt
service costs for the Lottery bonds are expected to total $2.6 million Lottery Funds, per biennium, when the costs fully phase in beginning
in the 2017-19 biennium. The Subcommittee added $243,677 Other Funds for the costs of issuing the Lottery bonds. These costs are paid
from the gross proceeds of the bond sale. The Subcommittee approved $13 million of support to fund projects on the identified Regional
Solutions project list that total more than $14 million in costs. The project list is posted on the Oregon Legislative Information System
website with the Capital Construction Subcommittee July 3, 2015 meeting materials. The agency is directed to best apply the available
funding toward the project list identified costs, taking into consideration other possible funding sources available for individual projects. If
the agency determines that funds would be better utilized to support other projects not on the identified project list, it must obtain
legislative approval to do so before the lottery bonds are issued. The agency is also expected to work with the Governor’s Office to allow
the agency to review proposed Regional Solutions projects to ensure they meet certain criteria, including: supporting job growth and
retention, obtaining leverage from other sources, possessing a clear business plan for sustainability without additional state funding,
meeting regional priorities recommended by a Regional Solutions Advisory Committee, and, if bond proceeds are requested as the funding
source, qualifying as a capital construction project.

e $4.5 million of net Lottery bond Other Funds proceeds for cultural capital construction projects. The funding is specifically dedicated as
follows: $2 million for the Oregon Shakespeare Festival, $1.5 million for the Portland Japanese Garden, $600,000 for Oregon Public
Broadcasting, and $400,000 for the Aurora Colony Museum. The bonds will be issued the Spring of 2017. Debt service costs for the
Lottery bonds are expected to total approximately $956,000 Lottery Funds, per biennium, when the costs fully phase in beginning in the
2017-19 biennium. The Subcommittee added $68,184 Other Funds for the costs of issuing the Lottery bonds. These costs are paid from
the gross proceeds of the bond sale. The $4,568,184 of bond proceeds and costs of issuance expenditures were added to the agency’s Arts
and Cultural Trust Other Funds expenditure limitation.
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o §1,562,157 of net Lottery bond Other Funds proceeds for repairs and upgrades to the Port of Brookings Harbor dock. The bonds will be
issued in the Spring of 2017. Debt service costs for the Lottery bonds are expected to total approximately $300,000 Lottery Funds, per
biennium, when the costs fully phase in beginning in the 2017-19 biennium. The Subcommittee added $41,812 Other Funds for the costs
of issuing the Lottery bonds. These costs are paid from the gross proceeds of the bond sale. The $1,603,969 of bond proceeds and costs of
issuance expenditures were added to the agency’s Infrastructure Finance Authority Other Funds expenditure limitation.

Housing and Community Services Department

Other Funds expenditure limitation is increased by $10 million for additional payments anticipated due to the passage of House Bill 3257, which
extended until 2018 the period under which an additional $5 million annually could be collected from residential electricity consumers for low
income bill payment assistance. The funds are collected from utilities, transferred to the Housing and Community Services Department, and
distributed to eligible Oregonians by local Community Action agencies under contract.

Other Funds expenditure limitation for the Housing and Community Services Department is increased by $585,000, attributable to cost of issuance
for $40 million in Article XI-Q bonds issued for affordable housing development. The housing to be developed with the bonds will be targeted to
low income individuals and families, pursuant to the provisions of House Bill 2198. That bill directs the Department to distribute the resources
available based on criteria including geography, market data, need, and other factors, and directs the Department to develop the housing with the
advice of the State Housing Council and to work with stakeholders to achieve objectives that include reducing project costs and reaching
underserved communities. It is assumed that the investment will result in an estimated 1,600 units of new affordable housing developed.
Expenditure limitation for a period of six years for the project amount ($40 million) is located in House Bill 5006.

Other Funds expenditure limitation in the amount of $2,551,972 is included to enable the Housing and Community Services Department to expend
proceeds from Lottery bonds for preservation of affordable housing with expiring federal subsidies. Of this amount, $2.5 million is attributable to
project costs, and $51,972 is related to cost of issuance.

Eligible projects for which these funds can be expended are defined as the following:

e Privately owned multi-family rental properties where at least 25% of the units are subsidized by a project-based rental assistance contract
through the USDA Rural Development or the US Department of Housing and Urban Development;

e Existing manufactured housing communities to be acquired by a mission-based non-profit organization, resident cooperative, tenants’
association, housing authority, or local government; or

e Public housing projects undergoing a preservation transaction which involves a comprehensive recapitalization, and which will secure
ongoing rental subsidies.

Other Funds expenditure limitation in the amount of $20,307,817 is included to enable the Housing and Community Services Department to
expend proceeds from Lottery bonds for the purpose of financing construction of housing for individuals with mental illness or addiction
disorders. Of this amount, $20 million is attributable to project costs, and $307,817 is related to cost of issuance. This limitation applies to the
2015-17 biennium only, as the project is not anticipated to be recurring. To the extent that proceeds are not fully expended for mental health
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housing in 2015-17, the 2017-19 agency request budget should include a request that limitation for remaining proceeds be carried forward into the
2017-19 biennium. The Housing and Community Services Department will develop a process similar to but separate from its existing “Notice of
Funds Availability” that is currently used to identify partners and financing for affordable housing projects. The Oregon Health Authority will
work with the Housing and Community Services Department (HCSD) throughout the process of utilizing the $20 million of bonding proceeds for
the development of housing for individuals with mental illness or addictions disorders. The Oregon Health Authority will continue to work with
their partners, including the National Alliance on Mental Illness (NAMI) and the Oregon Residential Provider Association (ORPA), as well as
other stakeholders, to set up a workgroup that will be responsible for providing recommendations on project priorities to HCSD.

Department of Veterans’ Affairs

Additional one-time General Fund in the amount of $500,000 is appropriated to the Oregon Department of Veterans’ Affairs for support for
County Veterans’ Service Officers. This is in addition to the $246,046 General Fund investment above the 2015-17 current service level that was
included in the Department’s budget bill, Senate Bill 5539. With this increase, the amount of General Fund directed to County Veterans’ Service
Officers for the 2015-17 biennium will total $4.7 million, $4.2 million of which is intended to be ongoing in future biennia.

EDUCATION

Department of Education
The Subcommittee approved a net increase of $51,990,543 General Fund and $66,009,457 million Lottery Funds for the State School Fund. The
increase reflects three separate actions:

e Anincrease of $105,782,400 General Fund represents the increase due to the “trigger” included in the State School Fund bill (House Bill
5017) which directed to the State School Fund 40 percent of any General Fund increase in the 2015-17 revenue estimates between the March
2015 and the May 2015 forecasts;

e An additional $12,217,600 General Fund is made available for the State School Fund beyond the amount resulting from the “trigger”; and

e A decrease of $66,009,457 General Fund and a corresponding $66,009,457 Lottery Funds increase is recommended to balance the use of
available Lottery Funds across the entire state budget.

The Legislature assumes the State Land Board will increase the distribution from the Common School Fund from the current four percent to a five
percent distribution which results in an estimated increase of $27,544,741 of revenue available to districts through the school funding formula. If
the State Land Board takes this action, there will be an equivalent of just over $7.4 billion in combined General Fund, Lottery Funds, and these
additional Common School Funds resources for the 2015-17 biennium.

House Bill 5017, the State School Fund bill, split the amount available to be distributed from the State School Fund between the two school years
on an even basis or $3,629,130,346 in each school year. The Subcommittee approved placing all of the additional State School Fund resources
made available in this bill to be distributed in 2016-17, the second school year of the biennium. This results in a split between the two school
years of 49.2 percent for 2015-16 and 50.8 percent for 2016-17.
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The Subcommittee approved a one-time $3,300,000 General Fund increase in the appropriation for the Department of Education’s nutrition
programs relating to the Farm to School program under ORS 336.431. This increase is over and above the current $1,219,189 General Fund
appropriation included in the Department of Education’s budget bill (House Bill 5016) for this program. It is anticipated that grants under this
program will be changed by language in Senate Bill 501 that is intended to increase participation in the program by school districts. The
Department of Education may use up to two percent of the total funding for the Farm to School program under ORS 336.431 for the
administration of the program. Of the remaining amount, the Department is instructed to allocate approximately 80% of the remaining funding for
the noncompetitive grants and approximately 20% of the remaining funding for competitive grants.

The Subcommittee increased the funding for Relief Nurseries in the Early Learning Division by a one-time $700,000 General Fund appropriation.
This brings the total amount of state funding for Relief Nurseries to $8,300,000 General Fund.

The Subcommittee approved a one-time increase of $500,000 General Fund for the new leadership program designed to recruit and train “district
turnaround leaders” to assist schools and districts to increase their overall achievement measures. This increase and the amount included in the
budget bill for the Oregon Department of Education (House Bill 5016) brings the total amount of funding for this program to $2,000,000 General
Fund.

The Subcommittee approved the establishment of an Other Funds expenditure limitation of $126,210,000 for the proceeds of Title XI-P general
obligation bonds, which are for grants to assist school districts with their capital costs of facilities. The grant, funded with bond proceeds,
provided to each district must be matched by the district to finance capital costs for projects that have received voter approval for locally issued
bonds. State bond proceeds may not be used for operating costs of the district. The bonding bill (House Bill 5005) includes the authorization for
issuing $125,000,000 of Title XI-P bonds. Costs of issuance are estimated at $1,210,000 Other Funds.

Budget Note:
The Department of Education is instructed to use $500,000 General Fund from the Early Intervention/Early Childhood Special Education

(EIVECSE) budget to support two to four communities in developing pathways from screening to services to make it easier for families to
receive services that screening identifies. Use of this funding is aligned with best practices for how EI/ECSE programs should address the
needs of children and their families who do not meet the legal requirements for eligibility and connect them to other services and supports.
The Early Learning Council shall report on the progress and outcomes of this work to the appropriate legislative committee and include
any recommendations for the 2017 legislative session.

Budget Note:
Given the expanded Healthy Families Oregon home visiting funding added to the Early Learning Division’s budget, the Early Learning

Division and the Oregon Health Authority are instructed to:
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e Develop a set of outcome metrics connected to evidence of impact for consideration by the Early Learning Council and the Oregon
Health Policy Board that any home based service that receives state dollars must meet in order to continue to receive state funds,
effective July 1, 2016;

e Develop a plan and timeline for integrating the state’s professional development system for early learning providers with the emerging
professional development system for home visitors; and

e Develop a common program agnostic screening tool to identify potential parent/child risk factors and intake form for families who are
eligible for home visiting services and require implementation by state funded home visiting programs by July 1, 2016.

The Early Learning Division and the Oregon Health Authority shall report on progress to the appropriate legislative committee.

Budget Note:
The Department of Education is instructed to survey school districts on the financial effects of the: (1) adaptation of new instructional hour

minimums, (2) mandated full scheduling of 92 percent of students, and (3) projections for programs and personnel possibly eliminated in
order to comply with these mandates at current budget levels. The Department is to report back to the Joint Committee on Ways and
Means by February 1, 2016.

Higher Education Coordinating Commission

The Subcommittee approved a one-time $1,500,000 General Fund appropriation to fund academic counselors at community colleges during the
second academic year of the biennium. Community Colleges currently have limited academic counseling services in place. With the potential of
more students as a result of the tuition waiver grant program established in Senate Bill 81, there is concern that those limited resources will be
stretched even further. Prior to the distribution of these funds, the Higher Education Coordinating Commission is to report to the Joint Committee
on Ways and Means during the 2016 legislative session or to the Emergency Board what factors or variables will determine the distribution of
these funds.

The Subcommittee approved the establishment of a $1,542,827 Other Fund expenditure limitation for a grant to the Linn Benton Community
College for the construction and capital expenditures for the Advanced Transportation Technology Center. This Center is established to advance
statewide transportation energy policy as well as to provide education and training of students at the Community College. The project is to
include an automotive technician training center with an alternative fuel area, a heavy transportation/diesel training center, an innovation center,
and an anaerobic digester for renewable gas production. The Other Funds expenditure limitation increase represents the $1,500,000 state share of
the project cost and $42,827 for the cost of issuing the bonds. Both of these items are funded through the sale of Lottery bonds.

The Subcommittee approved $2,500,000 General Fund for the College of Forestry at Oregon State University to operate a center for the
manufacturing and design of advanced wood products in cooperation with the University of Oregon. The $2.5 million represents a partial
biennium of expenses, and as such, state support for the center rolls up to $3,400,000 in the 2017-19 biennium. The Subcommittee also approved
$300,000 General Fund on a one-time basis for use by Eastern Oregon University for costs associated with starting a collegiate wrestling program.
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The Subcommittee approved a one-time $350,000 General Fund appropriation to the Higher Education Coordinating Commission (HECC) for a
grant to the College Inside program. This is a program designed to allow incarcerated students obtain a two-year college degree that is
transferable to a four-year university.

The Subcommittee approved a one-time $350,000 General Fund appropriation to Higher Education Coordinating Commission (HECC) for a grant
to the College Possible organization. This program provides mentoring, coaching, and other assistance to low income students to encourage them
to go to college and help them apply for college and financial aid.

The Subcommittee approved a $62,300 General Fund appropriation for use by Oregon Solutions at Portland State University to pay the expenses
of the Task Force on the Willamette Falls Navigation Canal and Locks as they conduct the work directed in SB 131.

The Subcommittee clarified that of the $151,390,838 General Fund increase approved for the Public University Support Fund program area in
House Bill 5024, $41,095,238 was for continuation of the tuition buy down funding provided to public universities in House Bill 5101 (2013
Special Session).

The Subcommittee approved a $4,477,055 increase in the Other Funds expenditure limitation for payment of the costs of issuing Article XI-F
general obligation bonds, Article XI-G general obligation bonds, and Article XI-Q general obligation bonds on the behalf of community colleges
and public universities.

The Subcommittee also approved giving the Higher Education Coordinating Commission (HECC) nonlimited authority to make Other Funds
expenditures necessary to disburse general obligation bonds sold during the 2013-15 biennium for the benefit of public universities. Disbursement
of future bond sales will be done by HECC, but during the 2013-15 biennium the Department of Administrative Services (DAS) was given initial
authority to disburse these proceeds. As the bond project duties related to issuance of Article XI-F and XI-G general obligation bonds transition
from DAS to HECC per House Bill 3199, both agencies were given nonlimited authority to disburse proceeds of bonds issued during 2013-15.
The total amount of undisbursed proceeds as of June 30, 2015 from 2013-15 bond sales is $196,523,642. The initial estimate of the amount of
2013-15 proceeds HECC will disburse per agreements with public universities in 2015-17 is $50,648,642, with DAS disbursing $145,875,000.
These amounts will likely change once the timing of final transition from DAS to HECC is known.

Oregon Health & Science University

The Subcommittee approved the establishment of a $200,035,000 Other Funds expenditure limitation for DAS to disburse Article XI-G bond
proceeds to the Oregon Health and Science University (OHSU) to fund Knight Cancer Institute capital construction costs. In addition, the
Subcommittee approved an $8,522,485 General Fund appropriation to pay debt service on XI-G bonds issued during the 2015-17 biennium for the
Knight Cancer Institute project.

House Bill 3199 (2015) provided that the Department of Administrative Services (DAS) would continue to make debt service payments on behalf
of OHSU on legacy debt issuance, including $30,909,888 debt service paid with Tobacco Master Settlement Agreement (TMSA) funds. To
accommodate this requirement, the Subcommittee approved providing DAS with $38,689,306 Other Funds expenditure limitation to make debt
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service payments. Revenue for making $7,779,418 debt service payments on non-TMSA supported Article XI-F bond debt will be provided by
OHSU.

HUMAN SERVICES

Department of Human Services

To support two pilot projects in the Child Welfare program, the Subcommittee approved $800,000 General Fund and increased Federal Funds
expenditure limitation by $160,000; funding is approved on a one-time basis with future program support or integration dependent on resources
and pilot outcomes. The following budget note, which lays out the goals and expectations for the pilot projects, was also approved:

Budget Note:
The Department of Human Services is directed to work with community-based organizations to develop and implement two pilot

programs, one serving a rural part of the state and the other one serving an urban area, to improve the quality and effectiveness of foster
care for children and wards who have been placed in the Department’s legal custody for care, placement, and supervision. The programs
shall target youth who have experienced multiple foster care placements and who are at significant risk of suffering lifelong emotional,
behavior, developmental, and physical consequences due to disrupted and unsuccessful placements in the foster care system. The
following services for foster parents shall be included in the programs: trauma-informed, culturally appropriate care training; behavioral
supports; ongoing child development and parent training; 24-hour, daily on-call caregiver support; respite care; tutoring; and assistance
with locating immediate and extended healthy, biological family members.

Each pilot program will have an advisory group that includes at least one individual who has experienced multiple placements in the foster
care system and at least one foster parent. The legislative expectation is that at least $800,000 of the total funding for the pilots will be
provided directly to community-based organizations to deliver program services. On or before May 1, 2017, the Department shall report to
the legislative committees having authority over the subject areas of child welfare and juvenile dependency regarding the status of the pilot
programs and, to the extent possible, placement outcomes for children and wards who participated in the pilot program and children and
wards not receiving pilot program supports. The Department will also provide an update on the pilot projects as part of its budget
presentation during the 2017 legislative session.

To provide and test targeted community college career pathway training opportunities for Temporary Assistance for Needy Families and
Employment Related Day Care clients, the Subcommittee approved $500,000 General Fund for a one-time pilot project in Jackson and Josephine
counties. Eligible clients will be in enrolled training programs that match up with in-demand, high wage job openings, such as in the healthcare or
information technology areas. Clients will receive a scholarship/stipend to help augment Pell grants, with average awards expected to be about
$2,000 per client; about 150 clients are estimated to participate in the program over the biennium. The pilot project is a joint effort between the
Rogue Workforce Partnership, the Oregon Employment Department, and the Department of Human Services.
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The Subcommittee approved $350,000 General Fund to provide transitional (one-time) funding for the Home Care Commission’s private pay
registry. This program, which enables private payers to buy home care services through the home care registry, was authorized by House Bill
1542 (2014) and is expected to be fee supported once fully up and running in January 2016.

The Subcommittee approved $1,800,000 General Fund to restore a reduction made in the primary budget bill for the Department (House Bill
5026). The funding will provide ongoing support for options counseling provided through the Aging and Disability Resource Connection
(ADRC). The program helps people identify their long term care needs and preferences, understand the service options available to them, and
make decisions about their care.

The Subcommittee approved $400,000 General Fund, on a one-time basis, to increase support funding for the Oregon Hunger Response Fund
(Oregon Food Bank); between funding in both the DHS and the Housing and Community Services Department budgets, a total of $3.2 million
General Fund is now appropriated in the 2015-17 biennium to help the fund fight hunger.

The Subcommittee approved $150,000 General Fund to provide ongoing support for the Hunger Task Force, which is charged with advocating for
hungry persons, and contributing to the implementation and operation of activities and programs designed to alleviate or eradicate hunger in
Oregon. House Bill 2442 (2015) designates the Department of Human Services as the entity in administering the state policy on hunger and also
requires the agency to support and staff the task force, based upon the availability of legislatively approved funding for such purposes.

To cover Phase II development and implementation of a streamlined and integrated Statewide Adult Abuse and Report Writing System, the
Subcommittee approved $2,277,037 General Fund and $3,355,000 Other Funds expenditure limitation ($5.6 million total funds). Phase I planning
funding was approved by the Emergency Board in May 2014, based upon demonstrated need for a stable, integrated adult abuse data and report
writing system to deal with Oregon’s growth in an aging population, an annual increase of 5-8% in abuse referrals, and an increased need for
services across all demographics. The Other Funds portion of the project will be financed with Article XI-Q bonds; the General Fund amount
includes $839,543 to cover debt service payments in the second year of the biennium.

The Department will continue its work on the project according to direction from the Joint Ways and Means Subcommittee on Information
Technology, which recommended incremental and conditional project approval. Required actions under that guidance include, but are not limited
to, working closely with and regularly reporting project status to the Office of the State Chief Information Officer (OSCIO) and Legislative Fiscal
Office (LFO), while following the joint OSCIO/LFO Stage Gate Review Process. A detailed list of next steps and requirements was transmitted
to the agency. The Department of Administrative Services is expected to unschedule the General Fund and Other Funds expenditure limitation for
the project pending finalization of a controlled funding release plan that is tied to planning needs and the completion of certain stage gate
requirements. Funding may be rescheduled with the joint approval of the OSCIO, the Chief Financial Office, and LFO.

House Bill 5026 included a rate increase for providers serving people with Intellectual and Developmental Disabilities (IDD). To ensure clarity of
legislative direction regarding implementation of the rate increase, the Subcommittee adopted the following budget note:
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Budget Note:
It is the intent of the Legislature that $26.7 million total funds in provider rate increases approved in House Bill 5026 (budget bill for the

Department of Human Services) result in wage increases for direct care staff serving people with intellectual and developmental
disabilities (IDD). The legislative expectation is that compensation (wages and/or benefits) for direct care staff in programs serving people
with IDD should be increased by at least 4% during the 2015-17 biennium.

During the 2016 legislative session, an informational hearing will be scheduled for IDD community providers to present the actions they
have taken or plan to take to meet budget note requirements. On a parallel track and prior to seeking an allocation from the special
purpose appropriation, the Department of Human Services will compile information on any complaints received regarding wage increases
and consult with legal counsel and contract staff to determine the best, yet most cost-effective, approach to address potential provider non-
compliance. The Department will also report to the Joint Committee on Ways and Means during the 2017 legislative session on activity
related to and progress made under this budget note.

For the same program, the Subcommittee approved the budget note set out below on exploring a provider assessment component to help fund IDD
programs. Along with the required reporting, and depending on assessment’s content or results, the Department may also work with the
appropriate interim policy committee on potential statutory changes.

Budget Note:
The Department of Human Services shall work with the intellectual and developmental disabilities (IDD) provider community and

appropriate state and federal agencies to assess the feasibility, potential benefits, and potential drawbacks of a provider assessment, or
transient lodging tax, on the provider organizations serving adults with IDD, with the goal of maximizing federal matching funds for IDD
services and addressing the direct care workforce shortage. The Department shall report the results of its assessment to the Legislature by
December 1, 2015.

Oregon Health Authority

Senate Bill 5507 approves $10,000,000 one-time General Fund resources to provide grants to safety net providers, through the Safety Net
Capacity Grant Program. This program will provide grants to community health centers, including Federally Qualified Health Centers and Rural
Health Centers, as well as School-Based Health Centers, with the goal of providing services for children not eligible for any current state program.
The agency will need to develop an application process for these competitive grants; develop a process to award the grants, including amounts to
fund education and outreach to the target population; develop a process for clinics to report services rendered; provide reporting to the Legislature
and stakeholders; and include a stakeholder engagement process to advise the program development and implementation. The agency expects to
fund two full-time positions out of this total funding, in order to implement the program as described.

Because of the continuing transition of the Oregon Health Plan caseload, the Subcommittee recognized the increased risk of caseload forecast
changes. A special purpose appropriation of $40 million is made to the Emergency Board for caseload costs or other budget challenges in either
the Oregon Health Authority (OHA) or Department of Human Services. The Subcommittee included two budget notes related to the Oregon
Health Plan:
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Budget Note:
The Oregon Health Authority shall engage in a rural hospital stakeholder process to gather input on potential transformation strategies to

ensure that Oregon’s small and rural hospitals continue to be sustainable in the future. Potential transformation strategies could include
grant or bridge funding, transformation pilot programs, or incentive programs to assure funding stability for hospitals and access to health
care services for rural Oregonians. Based on the work with stakeholders, OHA will develop a set of recommendations.

OHA shall report to the Joint Committee on Ways and Means Committee during the 2016 legislative session on any hospital assessment
revenues received for the 2013-15 biennium and available for use in 2015-17. The revenue may include assumed hospital assessment
revenue in the OHA 2015-17 budget or any additional hospital assessment revenue not included in the OHA budget, that could potentially
be used to fund one or more of the strategies recommended, but not to exceed $10 million. The agency should include in that report any
information on federal matching resources that may be available for those strategies.

Budget Note:
The Oregon Health Authority is directed to prepare a report in collaboration with the Employment Department stating the number of

Oregonians enrolled in the Oregon Health Plan while employed at least 260 hours in any calendar quarter by a company with 25 or more
employees. This report should be presented to the interim Joint Committee on Ways and Means, Subcommittee on Human Services no
later than January 2016.

The Subcommittee approved a one-time appropriation of $160,000 General Fund for OHA to contract with the Dental Lifeline Network, or other
qualified organization, for development and operation of a Donated Dental Services program to benefit needy, disabled, aged, and medically
compromised individuals. The program will establish a network of volunteer dentists, including dental specialists, to donate dental services to
eligible individuals, establish a system to refer eligible individuals to appropriate volunteers, and develop and implement a public awareness
campaign to educate individuals about the availability of the program. The program will report to OHA at least annually the number of people
served, procedures during the year, procedures completed, and the financial value of the services completed. The funding is part of a commitment
to spending on senior programs that originated in the 2013 special session.

The Subcommittee approved $200,000 General Fund for providing fresh Oregon-grown fruits, vegetables, and cut herbs from farmers” markets
and roadside stands to eligible low-income seniors under the Senior Farm Direct Nutrition Program. Another $100,000 General Fund was added
for the same purpose for eligible individuals through the Women, Infants and Children Program. Both these program enhancements are one-time.

General Fund was increased by $600,000 for school-based health centers. This funding will provide state grants of $300,000 to three new school-
based health centers that recently completed their planning processes. It will also allow the agency to provide $300,000 of funding to existing
school-based health centers to bring all centers closer to parity in state funding.

Other Funds expenditure limitation is increased by $137,152 to increase the staffing level for the Pesticide Analytical Response Center by one

half-time position (0.50 FTE). Funding for the position will come as a special payment from the Department of Agriculture supported by an
increase in pesticide product registration fees.
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The Subcommittee directed the Oregon Health Authority to collaborate with the Department of Consumer and Business Services and the
University of Oregon, in the following budget note:

Budget Note:
The Oregon Health Authority, in collaboration with the Department of Consumer and Business Services, shall work with the University of

Oregon on the vaccination program for meningitis. The Department of Consumer and Business Services shall ensure timely insurance
coverage is covering appropriate costs for those with insurance. The Oregon Health Authority shall, within existing emergency
preparedness funds, work with the University of Oregon on funding appropriate costs. The Oregon Health Authority and the University of
Oregon shall report to the appropriate legislative committee the final cost of the program including any additional funding needs by
December 2015 and any recommendations to ensure effective and efficient response to any future events.

Lottery bond proceeds of $20 million were approved for the development of housing for individuals with mental illness or addiction disorders,
through the Housing and Community Services Department (HCSD). OHA will work with HSCD throughout the process used to identify partners
and financing for projects. OHA will continue to work with their partners, including the National Alliance on Mental Illness and the Oregon
Residential Provider Association, as well as other stakeholders, to set up a workgroup that will be responsible for providing recommendations on
project priorities to HCSD.

Lottery bond proceeds of $3 million were approved to fund a portion of the costs to build a new sixteen-bed facility for the Secure Adolescent
Inpatient Program, run by Trillium Family Services. These funds will be distributed through the Department of Administrative Services. This
project will replace old, obsolete facilities at the Children’s Farm Home campus near Corvallis. This program serves adolescents at the highest
level of mental health acuity in the state, including children on the Oregon Health Plan, and those referred through the Oregon Youth Authority
and the Juvenile Psychiatric Security Review Board.

The following budget note was included related to the Addictions and Mental Health programs:

Budget Note:
The Oregon Health Authority shall conduct a minimum of five community meetings in a variety of geographic locations across the state.

The goal of the community meetings is to capture, understand, and report to the Legislature on the experience of children, adolescents, and
adults experiencing mental illness and their ability to access timely and appropriate medical, mental health and human services to support
their success in the community. The meetings shall not be restricted to publicly financed services or individuals eligible for public
benefits. The focus will be on the entirety of the Oregon mental health system, both public and private. Issues to be considered should
include but not be limited to:

e Access to child and adolescent services

e Boarding in hospital emergency rooms

e Access to housing, addiction, and recovery services
o Family support services

o Waiting periods for services
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e Workforce capacity
o Affordability for non-covered individuals to access mental health services
e Coordination between behavioral health and physical health services

The Oregon Health Authority shall consult and coordinate with stakeholders to plan and conduct the community meetings. The Oregon
Health Authority is expected to report progress and findings to the appropriate legislative committees and the 2016 Legislature.

The Subcommittee included the following direction in regards to fee-for-service (both Medicaid and non-Medicaid) rate increases to addiction
treatment providers:

Budget Note:
The Oregon Health Authority will use $3.5 million of the $6 million included in the new investments for A&D services included in the

OHA 2015-17 budget to increase rates to addiction treatment providers. OHA will report the final rate increases to the interim Joint
Committee on Ways and Means by November 2015.

Long Term Care Ombudsman

The Subcommittee added $100,000 General Fund on a one-time basis to provide interim support for the agency as it continues to ramp up new
programs, including advocacy for residents of independent living sections of Continuing Care Retirement Communities as required under Senate
Bill 307 (2015). The agency has also been undergoing a leadership transition and is facing challenges in volunteer recruitment; the additional
funding will allow the Long Term Care Ombudsman to contract or to make a short-term hire for program development expertise to focus on these
needs over the first year of the biennium.

JUDICIAL BRANCH

Oregon Judicial Department
The Subcommittee increased Judicial Department expenditures by $40,955,000, including $700,000 General Fund, and $40,255,000 Other Funds.

The Subcommittee appropriated $100,000 General Fund to increase funding for the Oregon Law Commission. This action raises total General
Fund support for the Oregon Law Commission in the 2015-17 biennium budget to $331,319, a 45.3 percent increase over the 2013-15 biennium
funding level. The Subcommittee also added a one-time General Fund appropriation of $600,000, for support of the Oregon State Bar Legal
Services Program (a.k.a., Legal Aid). The General Fund appropriation will supplement the $11,900,000 of Other Funds support for Legal Aid
provided in Senate Bill 5514, and is approximately a 5 percent increase over the base funding level.

The Subcommittee approved Other Funds expenditure limitation increases for county courthouse capital construction projects funded through the
Oregon Courthouse Capital Construction and Improvement Fund (OCCCIF). The legislatively adopted budget includes $27,775,000 of Article
XI-Q bond proceeds authorized in House Bill 5005 for the courthouse capital construction projections funded through the OCCCIF. The approved
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bond proceeds include $17.4 million for the Multnomah County Central Courthouse project, $2.5 million for the Jefferson County Courthouse
project, and $7,875,000 for the Tillamook County Courthouse project.

The Legislature previously authorized Article XI-Q bonds for the Multnomah County and Jefferson County projects in the 2013-15 biennium
budget. The Subcommittee increased the OCCCIF Other Funds expenditure limitation by $39.8 million to allow expenditures of up to $19.9
million of bond proceeds and of up to $19.9 million of required county matching funds for these two projects. The Subcommittee did not approve
Other Funds expenditure limitation for the Tillamook County Courthouse project. The Judicial Department will report to the Joint Committee on
Ways and Means or to the Emergency Board on the Tillamook County Courthouse project, and request Other Funds expenditure limitation for the
project, prior to distributing any money from the OCCCIF for the Tillamook County Courthouse project.

The Subcommittee also increased the Judicial Department operations Other Funds expenditure limitation for operations by $455,000, for the cost
of issuance of Article XI-Q bonds for OCCCIF projects.

NATURAL RESOURCES

Department of Agriculture

The Subcommittee approved a $25,000 General Fund increase to the Predator Control program, bringing the program total to $447,718 General
Fund, as well as, a $30,000 General Fund increase to the Wolf Compensation and Grant Assistance program, bringing the program total to
$233,000 General Fund.

The Subcommittee also approved a $1,747,018 Other Funds expenditure limitation increase to support enhancements to the Pesticides program.
The enhancements include the addition of 6 positions (5.26 FTE) to the program. The positions will be made up of four pesticide investigators
(NRS 3), one customer service representative (NRS 3), and one case reviewer (NRS 4). The additional investigative staff is needed to manage
existing caseload requirements. Other enhancements include laboratory testing and sampling of pesticides, as well as, modification of the existing
investigation and case management database. An additional $108,326 Other Funds was approved to increase the ODA staffing level for the
Pesticide Analytical Response Center (PARC) by 0.50 FTE. ODA also increased the existing transfer made to the Oregon Health Authority
(OHA) by $137,152 Other Funds to increase the ODA paid OHA staffing level for the Pesticide Analytical Response Center by 0.50 FTE.
Revenue to support these various Other Funds increases will come from increases in pesticide product registration fees approved in House Bill
3459.

Department of Environmental Quality

The Subcommittee approved $280,000 General Fund for a Portland Harbor Statewide Coordination policy position. According to the Governor’s
requested budget, this is a senior-level policy position that will be housed in DEQ, but will report to the Governor’s natural resources policy
advisor. This Operations and Policy Analyst 4 position will be phased in on January 1, 2016 (0.75 FTE). In addition, $110,092 Other Funds
expenditure limitation and one half-time NRS 3 position (0.50 FTE) was approved for implementation of the residential asbestos inspection
program established by Senate Bill 705, which passed earlier this session.
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Department of Fish and Wildlife

The Subcommittee approved allowing the Oregon Department of Fish and Wildlife to retain $5,000 General Fund savings from Department of
Administrative Services’ assessment reductions that will be used to pay for the study in Senate Bill 779. This study is to determine whether ORS
497.006 should be amended to allow additional members of the uniformed services to be considered resident persons for the purpose of
purchasing licenses, tags, and permits issued by the State Fish and Wildlife Commission.

The Subcommittee approved a one-time General Fund appropriation of $500,000 to improve and protect sage grouse habitat through actions, such
as juniper removal, that improve the resilience of sagebrush habitat to wildlife.

The Subcommittee also approved a $25,000 General Fund increase in state support for the Predator Control program, bringing the state support
total to $453,365 General Fund.

Department of Forestry

The Subcommittee approved a one-time appropriation of $809,377 General Fund to the Fire Protection Division of the Oregon Department of
Forestry (ODF) for sage grouse habitat protection and improvement. This amount is in addition to amounts contained in the agency’s budget bill
for the same purposes. The appropriation includes $109,377 for a limited-duration, half-time (0.50 FTE) Natural Resource Specialist 1 position
and associated services and supplies to provide administrative support and technical training to rangeland protection associations. The
appropriation also includes $700,000 for grants to support rangeland wildfire threat reductions. The grant funding is for eligible services,
supplies, and equipment expenditures of rangeland fire protection associations and counties in addressing rangeland wildfire management and
suppression on unprotected or under-protected lands. The funding is to be implemented consistent with wildfire-related provisions of Oregon’s
plan for addressing the conservation of the greater sage grouse and rural community vitality. Oregon will provide the funding to the Oregon
Watershed Enhancement Board, which will oversee the grant program in conjunction with other ODF grant programs.

Department of Land Conservation and Development

The Subcommittee approved the reduction of the General Fund appropriation made to the Department of Land Conservation and Development for
the Southern Oregon Regional Pilot Program (SORPP) in the agency’s 2013-15 budget (SB 5530, 2013) in the amount of $194,000 and the re-
establishment of that amount as a one-time General Fund appropriation in the 2015-17 biennium. The funding is a portion of the amount
established by policy option package 107 in the agency’s 2013-15 budget for the purpose of carrying out Executive Order 12-07 that the agency
will not expend during the 2013-2015 biennium and that the grant recipient counties have requested to be moved forward to the 2015-17 biennium
to allow additional time for the grant-funded work to be completed.

The Subcommittee approved the appropriation of $300,000 General Fund to establish a SageCon Coordinator, a limited duration Natural Resource
Specialist 5 position, to lead staff participating in the SageCon Governance and Implementation Teams. The position will work closely with and
take direction primarily from the Governor’s Office to provide overall leadership and direction for state agencies working with public and private
stakeholder interests in the energy, agricultural, and conservation sectors.
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Department of State Lands

Senate Bill 5507 increases the Federal Funds expenditure limitation in anticipation of an Environmental Protection Agency (EPA) wetlands grant
in an amount up to $133,000. The Department expects notification on the grant in October 2015. The Department of Administrative Services
(DAS) is expected to unschedule the limitation until such time as State Lands notifies DAS and the Legislative Fiscal Office that the funds are
awarded. There is an additional federal limitation increase for EPA grant carryforward in the amount of $28,488.

Parks and Recreation Department

Several adjustments are made in the Parks and Recreation Department (OPRD) budget to reflect the June 2015 Parks and Natural Resources
(Measure 76) Lottery Funds forecast, an increase of $3 million over the March 2015 forecast. The distribution is $300,000 for property
acquisition, $500,000 for facilities maintenance, $58,314 for direct services, and $362,326 to satisfy the constitutionally directed 12% to local
governments. The remainder of the increase is applied to the ending balance. There is also an increase in Other Funds of $98,740 in direct services
to keep funding and ending balances in proportion with approximate percentages of lottery and other funds expenditures.

A $970,000 fund shift from Federal Funds to Lottery Funds reimburses OPRD for using M76 Lottery Funds to secure acquisition of the Beltz
Farm in 2014-15. A subsequent federal grant frees up the lottery dollars for carry-forward expenditure limitation in park development.

The State Historic Preservation Office is provided an increase in Federal Funds expenditure limitation of $70,425. The limitation will be used to
pass through two federal Maritime Heritage grants that local entities have been awarded.

The 2015-17 OPRD budget included $912,494 non-Measure 76 lottery funds to provide debt service on the Willamette Falls bonding in the 2013-
15 budget. The debt service is eliminated as it is not needed; the $5 million bond request has been satisfied with cash instead.

Other Funds expenditure limitation is increased by $11,716,805 for three lottery bond-funded purposes. There is no debt service in the 2015-17
biennium as the bonds will not be sold until the Spring of 2017. Debt service in 2017-19 is $2.2 million non-Measure 76 Lottery Funds.

The Portland Parks and Recreation Department is to receive $1,500,000 lottery bond proceeds passed through the Parks and Recreation
Department for the Renew Forest Park project. The cost of issuance for this project is $42,071 Other Funds.

The Main Street Revitalization Grant program is funded with $2,500,000 lottery bond proceeds. OPRD will design, develop, administer, account
for, and monitor the new grant program, beginning late in the 2015-17 biennium. Because new positions will be needed to manage the grants,
OPRD will need to request funding for them during the 2016 legislative session. The cost of issuance for this bond sale is $51,972 Other Funds.

Lottery bond proceeds in the amount of $7,500,000 will be applied to the Willamette Falls Riverwalk project in Oregon City. The cost of issuance
is $122,761 Other Funds.

Water Resources Department
The Subcommittee approved the establishment of Other Funds expenditure limitation for the Water Resources Department for the expenditure of
lottery bond proceeds as follows:
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e $2,000,000 one-time Other Funds expenditure limitation for the purpose of making grants and paying the cost of direct services for the
qualifying costs of planning studies performed to evaluate the feasibility of developing a water conservation, reuse, or storage project, as
described in ORS 541.566, and $47,477 one-time Other Funds expenditure limitation for the payment of bond issuance costs from Lottery
bond proceeds from the Water Conservation, Reuse, and Storage Investment Fund established under ORS 541.576. The bonds are
anticipated to be issued at the end of the 2015-17 biennium and, therefore, no debt service expenditures are anticipated in the 2015-17
biennium. The cost of debt service for the 2017-19 biennium is estimated to be $418,891.

e $750,000 one-time Other Funds expenditure limitation for the expenditure of Lottery bond proceeds for facilitation of the preparation of
place-based integrated water resources strategies as described by Section 2(2) of Senate Bill 266 (2015) from the Water Supply Fund
established by Chapter 906, Section 10(1), Oregon Laws 2009. The bonds are anticipated to be issued at the end of the 2015-17 biennium
and, therefore, no debt service expenditures are anticipated in the 2015-17 biennium. The cost of debt service for the 2017-19 biennium is
estimated to be $156,831

e $11,000,000 one-time Other Funds expenditure limitation for the purpose of making grants or entering into contracts to facilitate water
supply projects in the Umatilla Basin and for the payment of professional services such as third-party contract administration and quality
control contracts related to the projects from the Water Supply Fund established by Chapter 906, Section 10(1), Oregon Laws 2009. The
bonds are anticipated to be issued at the end of the 2015-17 biennium and, therefore, no debt service expenditures are anticipated in the
2015-17 biennium. The cost of debt service for the 2017-19 biennium is estimated to be $2.3 million.

e $1,000,000 one-time Other Funds expenditure limitation for the purpose of making one or more grants to individuals or entities to repair,
replace, or remediate water wells in the Mosier Creek area from the from the Water Supply Fund established by Chapter 906, Section
10(1), Oregon Laws 2009. The bonds are anticipated to be issued at the end of the 2015-17 biennium and, therefore, no debt service
expenditures are anticipated in the 2015-17 biennium. The cost of debt service for the 2017-19 biennium is estimated to be $190,071.

e $280,433 one-time Other Funds expenditure limitation for the payment of bond issuance costs for the three items above from the Water
Supply Fund established by Chapter 906, Section 10(1), Oregon Laws 2009. The cost of debt service for the 2017-19 biennium is
estimated to be $2.3 million.

e $6,362,979 one-time Other Funds expenditure limitation for the purpose of carrying out sections 1 to 15 of Chapter 784, Oregon Laws
2013 and the payment of bond issuance costs from the Water Supply Development Fund established under ORS 541.656. Of the total,
$112,979 is for bond issuance costs.

The Subcommittee approved the establishment of $30,000,000 one-time Other Funds expenditure limitation for the expenditure of general
obligation bond proceeds from bonds issued under of Article XI-I (1) for the purposes provided in ORS 541.700 to 541.855 and for the payment
of bond issuance costs from the Water Development Loan Fund.

The Subcommittee approved the establishment of Other Funds expenditure limitation in the amount of $520,000 for bond issuance costs and

$1,201,865 for debt service payments associated with the issuance of bonds issued under of Article XI-I (1) for the purposes provided in ORS
541.700 to 541.855 from the Water Development Loan Administration and Bond Sinking Fund established under ORS 541.830.
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Oregon Watershed Enhancement Board

The Subcommittee approved a $200,000 Federal Funds expenditure limitation increase to the Grants program from Pacific Coastal Salmon
Recovery Fund (PCSRF) monies to increase the amount of PCSRF funding transferred to the Oregon Department of Fish and Wildlife (ODFW) to
a total of $9,511,859, which is the amount anticipated to be transferred by the Oregon Watershed Enhancement Board to ODFW in Senate Bill
5511, the budget bill for the Oregon Department of Fish and Wildlife. Miscommunication during development of the two agencies’ request
budgets prevented confirmation of matching amounts.

The Subcommittee also directed the Oregon Watershed Enhancement Board to increase the total amount of Lottery Funds from the Watershed
Conservation Grant Fund made for weed grants by $500,000, on a one-time basis. These additional Grant funds are to be used to improve sage
grouse habitat through landowner actions to inventory, treat, and reduce plant invasive species threats to sage grouse habitat and rural economic
values and restore native plant habitat. OWEB is directed to work with the Department of Agriculture, local weed boards, and other local delivery
mechanisms in getting this additional $500,000 on the ground improving sage grouse habitat in the shortest time possible.

PUBLIC SAFETY

Department of Corrections

Article XI-Q bonding in the amount of $14.2 million is included in House Bill 5005 and capital construction expenditure limitation is approved in
House Bill 5006. The bonding covers continued work at the Department’s backlog of deferred maintenance. Specifically the funding addresses 25
priority 1, statewide projects. The bonds will be issued in 2017, with debt service beginning in the 2017-19 biennium at $3.7 million General
Fund. This bill includes Other Funds expenditure limitation for cost of issuance in the amount of $254,568.

Senate Bill 5507 includes a one-time $400,000 General Fund appropriation to the Department of Administrative Services for a community-based
organization, the YWCA of Greater Portland, to administer the Family Preservation Program (FPP) at Coffee Creek Correctional Facility. The
program description is in the Department of Administrative Services section of this report.

While the YWCA of Greater Portland will implement the program, the DOC also has a role in the program’s success. The following budget note
is intended to clarify the DOC role in administering the FPP:

Budget Note:
The Department of Corrections is directed to work with the YWCA to serve the best interests of the children of incarcerated parents by

facilitating enriched visitation, parenting education, and family support. Cooperation will include:

e DOC staff assisting in the referral of high-risk offenders to the program and conferring with the Department of Human Services
about referral of possible high-risk children,

e Providing adequate program space for twice-monthly therapeutic, face-to-face parent and child visiting sessions for a minimum of
three hours per session,

e Facilitating parent-teacher conferences and parent-caregiver communication and visitation, and

e Providing appropriate outcome data to the YWCA.
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Criminal Justice Commission

The 2015-17 budget for the Criminal Justice Commission is increased by $5,000,000 General Fund to enhance the $35 million General Fund
provided for Justice Reinvestment Initiative grants in the agency’s budget bill, Senate Bill 5506. This appropriation brings the total available for
the program in 2015-17 to $40 million.

Department of Justice

The Department of Justice generates the majority of its Other Funds revenue from charges to state agencies for legal services. The 2013-15
biennium Attorney General rate was $159 per hour and generated an estimated $139.1 million. The 2015-17 Attorney General rate for the
legislatively adopted budget is $175 and is estimated to generate $153.3 million. This is a $14.2 million increase (10.2 percent). The change to
the Legal Services rate in agency budgets is addressed as part of this measure.

The Subcommittee approved funding for the second “execution phase” (design, construction, testing, and implementation) of the agency's child
support information technology replacement project (Child Support Enforcement Automated System, or CSEAS). While the project is still in the
latter stages of the initial planning phase, the agency plans to move into the execution phase of the project during the 2015-17 biennium.
Application system source code, database design documentation, system documentation, and other necessary artifacts from California, Michigan,
and New Jersey will be acquired to facilitate the development of the new system. The project will also begin requirements validation and conduct
Joint Application and Joint Technical Design sessions prior to the designing of the new system. The project will then work on the system design
and construction of the new system, including data conversion and migration planning, and eventually application testing and implementation.

However, because the agency has not completed all required planning phase activities and documentation, and because it has not received Stage
Gate #3 Office of the State Chief Information Officer endorsement of its foundational project management documentation (including a readiness
and ability assessment), the execution phase of the project cannot actually begin until the agency first satisfactorily completes all remaining
planning phase activities, including the completion of all the Joint Committee on Ways and Means — Information Technology Subcommittee
recommendations for the CSEAS project (see below). Until these funding conditions are met, almost all “execution phase” funding will remain
unscheduled (see below direction that funds be unscheduled).

The Subcommittee approved $15,209,670 of Other Funds expenditure limitation for project costs, which is to be financed with Article XI-Q bonds
approved in House Bill 5005. The Subcommittee also approved $29,997,991 Federal Funds expenditure limitation and the establishment of 22
permanent full-time positions (21.13 FTE). This includes personal services of $3.6 million and services and supplies of $41.8 million. The
amount for services and supplies includes $35.3 million total funds of contractor payments for: project management, including organization
change management services; implementation; independent quality assurance; and independent verification and validation.

Project revenues also include an estimated $2.9 million in bond proceeds that were authorized and issued during the 2013-15 biennium but
remained unexpended. Associated Other Funds expenditure limitation, which was not part of the agency’s request, may be requested at a future
date.

The Department of Administrative Services is expected to unschedule $10.7 million of Other Funds expenditure limitation and $20.8 million
Federal Funds expenditure limitation that may be scheduled based upon the joint approval of the Office of the State Chief Information Officer and

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 2—57



the Legislative Fiscal Office. The agency is to submit a report on its compliance, as part of a request to schedule funds, with the Joint Committee
on Ways and Means — Information Technology Subcommittee recommendations for the CSEAS project (see below) as well as submit a
rebaselined budget for the project.

The Department of Administrative Services is requested to establish a new Summary Cross Reference in the Oregon Budget Information Tracking
System for the Child Support Enforcement Automated System program in order to segregate all project costs from the Child Support Division and
other Division’s operating costs.

Unless otherwise approved by the Legislature or the Emergency Board, the positions budgeted for the project are established as permanent full-
time positions under the following conditions: (a) the positions will be abolished on or before the completion of the project; (b) the positions are to
remain in the CSEAS program (i.e., CSEAS summary cross reference) and may not be transferred to any other program or used for any other
purpose other than the development to the CSEAS project; and (c) the positions may not be included in any permanent finance plan action.

Other Funds expenditure limitation of $205,330 is included for the cost of issuance of the bonds.

The Subcommittee appropriated $2,407,587 in additional General Fund Debt Service to support repayment of Article XI-Q General Obligation
bond proceeds approved in House Bill 5005.

The Subcommittee adopted the Joint Committee on Ways and Means — Information Technology Subcommittee recommendation for the CSEAS
project:

e  Work with the Office of the State Chief Information Officer (OSCIO) and LFO to finalize a corresponding incremental funding release

plan that is based upon completing all remaining foundational documentation deficiencies and stage gate 2 and 3 requirements.

Regularly report project status to the OSCIO and LFO throughout the project’s lifecycle.

Continue to follow the Joint State CIO/LFO Stage Gate Review Process.

Utilize a qualified project manager with experience in planning and managing programs and projects of this type, scope, and magnitude.

Work with the OSCIO to obtain independent quality management services. The contractor shall conduct an initial risk assessment and

respond to DOJ feedback, perform quality control reviews on the key CSEAS Project deliverables including the business case, individual

cost benefit/alternatives analysis documents, and foundational project management documents as appropriate, and perform ongoing,

independent quality management services as directed by the OSCIO.

e Provide both OSCIO and LFO with copies of all QA vendor deliverables.

e Submit the updated detailed business case, all project management documents, initial risk assessment, and quality control reviews to the
OSCIO and LFO for stage gate review.

e  Work with OSCIO and LFO to conduct a formal readiness/ability assessment at stage gate 3 to validate readiness and ability to proceed to
the execution phase of the project.

e Utilize the Office of the State CIO’s Enterprise Project and Portfolio Management (PPM) System as it is deployed for all project review,
approval, and project status and QA reporting activities throughout the life of the CSEAS Project. Legislative approval to proceed with the
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CSEAS Project will be dependent upon OSCIO and LFO concurrence that DOJ is both ready and able to initiate project execution
activities.

The Subcommittee established a $2 million General Fund special purpose appropriation to the Emergency Board for the Defense of Criminal
Convictions as a contingency for potential caseload increases.

The Subcommittee also appropriated $240,550 General Fund to support the Oregon Crime Victims Law Center. This will bring total funding for
the program to $367,800 for the biennium, including $77,250 General Fund of existing General Fund and $50,000 Other Funds from the renewal
of a state grant.

Oregon Military Department

Senate Bill 5507 includes $89,563 General Fund and $358,253 Federal Funds expenditure limitation for three permanent full-time federal
operations and maintenance (FOMA) positions (3.00 FTE). These are 3 of 8 positions eliminated from the Portland Air National Guard (PANG)
base in 2009 budget cuts, which brought the FOMA workforce to 18, of 26 National Guard authorized positions. In 2013 the Legislature restored
the 8 positions as Limited Duration (LD). This funding restores 3 of the LD positions as permanent. The National Guard pays 80% of the cost,
General Fund covers the rest. The restored positions will maintain liquid jet fuel receiving, storage, and distribution for all 21 F-15’s at PANG;
maintain pesticide and herbicide certifications to keep grassy areas in compliance with Port of Portland mandated wildlife standards, which are
meant to deter birds from the airfield; and maintain HVAC systems for climate control of critical communications equipment, as well as base fire
alarm systems.

Also included is $250,000 one-time General Fund for the Oregon Military Museum for creation of exhibits and other capital expenditures directly
related to the establishment and maintenance of the museum.

Two projects are approved for Article XI-Q bonding (House Bill 5005) and capital construction expenditure limitation (House Bill 5006). The first
project is a new Joint Forces Headquarters facility to be located in Salem. Two-thirds of the total bonds will be sold in 2016 and the remainder in
2017. Debt Service in 2015-17 is approved in this bill at $434,833 General Fund. Second is expansion of the Oregon Youth Challenge Armory in
Bend. Those bonds will be issued in 2017, with debt service beginning in the 2017-19 biennium. Cost of issuance is $153,000 for the two projects;
expenditure limitation is included in this bill. Debt service for the two projects in 2017-19 is $2.3 million General Fund.

Department of State Police

The Subcommittee increased the Other Funds expenditure limitation in the Fish and Wildlife Enforcement Division by $993,640 for capital
equipment replacements costs. Expenditure limitation is increased by $78,830 Other Funds in the Administrative, Agency Support, Criminal
Justice Information systems, and Office of the State Fire Marshal Other Funds limitation to pay for costs associated with reclassifying fourteen
positions in the Firearms Background Check program to better address complexity and volume of firearm background checks.

Measure 76 Lottery Funds for Fish and Wildlife Enforcement are increased by $278,788 for fish and wildlife enforcement. Fish and Wildlife
troopers are reduced by (0.50) FTE due to the phase-in of one position approved for patrolling the Columbia River late in the 2015-17 biennium.
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The Subcommittee approved nine position reclassifications in the Forensic Services division and one position reclassification in the
Administrative Services division. These position reclassifications will better address workload issues associated with evidence handling and chain
of custody in the laboratories, will properly align workload and responsibilities in the Administrative Services division, and do not require
additional expenditure limitation to accomplish.

Federal Funds expenditure limitation is increased by $1,163 in the administrative services, agency support, criminal justice information services,
and the office of the State Fire Marshal to balance expenditures to federal grant revenues.

Oregon Youth Authority

Article XI-Q bond issuance totaling $49 million for the 10-Year Strategic Facilities Plan is approved in House Bill 5005. House Bill 5006
authorizes Other Funds capital construction expenditure limitation in the same amount. $33 million of the bonds will be sold in 2016 and the rest
in 2017. General Fund Debt Service in 2015-17 is $3,115,428, approved in this bill. Other Funds expenditure limitation in the amount of
$1,055,565 for cost of issuance expense is also included in this bill. Debt Service in 2017-19 will be $8.6 million.

A $1 placeholder for Federal Funds Debt Service Nonlimited is added; it was not included in the agency’s budget report. The dollar acts as a base
in the event the state needed to issue taxable bonds. If such bonds were issued, the federal Build America Bonds program could offset part of the
additional associated interest costs.

TRANSPORTATION

Department of Aviation

The Subcommittee approved the move of 0.20 FTE from the Operations program to the Search and Rescue program in the Department of
Aviation. This shift aligns staff and resources in the Search and Rescue program. Other Funds expenditure limitation is reduced by $22,537 in the
Operations Division and is increased in the Search and Rescue Division in the same amount.

Department of Transportation

The Subcommittee approved the increase of $130,000 General Fund for the Oregon Department of Transportation’s Seniors and People with
Disabilities Transportation Program; the funding is part of a commitment to spending on senior programs that originated in the 2013 special
session. This program distributes funds to counties, transit districts, and tribes that provide transportation services for older adults and people with
disabilities.

The Subcommittee approved an increase in Other Funds expenditure limitation in ODOT’s Transportation Program Development section of
$45,000,000 in lottery bond proceeds for ConnectOregon VI. In addition, the limitation is increased by $653,540 for cost of issuance expenses.
There is no debt service in the 2015-17 biennium as the bonds will not be sold until the Spring of 2017. Debt service in 2015-17 is $8,317,100
Lottery Funds.
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Other Funds expenditure limitation is increased in the Rail Division by $10,000,000 for lottery bond proceeds for the Coos Bay Rail line. In
addition, the limitation is increased by $226,194 for cost of issuance expenses. There is no debt service in the 2015-17 biennium as the bonds will
not be sold until the Spring of 2017. Debt service in 2015-17 is $1,865,288 Lottery Funds.

The Subcommittee approved an Other Funds expenditure limitation of $475,000 for cost of issuance of $35,000,000 in General Obligation bonds
for seven highway safety improvement projects. There is no debt service in the 2015-17 biennium as the bonds will not be sold until the Spring of

2017. Debt service in 2015-17 is $5,135,799 General Fund.

The measure gives approval to the agency to move four positions (4.00 FTE) from the Information Services Branch to the Procurement Branch
within ODOT’s Central Services Division to align purchasing functions agency-wide.

Adjustments to 2013-15 Budgets

Oregon Health Authority
Other Funds expenditure limitation for the Public Employees’ Benefit Board for the 2013-15 biennium was increased by $45 million. This will
allow the agency to pay premiums and claims costs for the rest of the biennium.

Department of Land Conservation and Development

The Subcommittee approved the reduction of the General Fund appropriation made to the Department of Land Conservation and Development for
the Southern Oregon Regional Pilot Program (SORPP) in the agency’s 2013-15 budget (Senate Bill 5530, 2013) in the amount of $194,000 and
the re-establishment of that amount as a one-time General Fund appropriation in the 2015-17 budget. The funding is a portion of the amount
established by policy option package 107 in the agency’s 2013-15 budget for the purpose of carrying out Executive Order 12-07 that the agency
will not expend during the 2013-15 biennium and that the grant recipient counties have requested to be moved forward to the 2015-17 biennium to
allow additional time for the grant-funded work to be completed.

Commission on Judicial Fitness and Disability
The Subcommittee transferred $5,000 of General Fund from administration to extraordinary expenses in the 2013-15 biennium budget, to fund
costs directly associated with the investigation of complaints and the prosecution of cases.
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: SB5541 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Rep. Gomberg

Joint Committee On Ways and Means

Action: Do Pass.

Action Date: 06/16/15

Vote:

House

Yeas: 12 - Buckley, Gomberg, Huffman, Komp, McLane, Nathanson, Rayfield, Read, Smith, Whisnant, Whitsett,
Williamson

Senate

Yeas: 10 - Burdick, Devlin, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett

Exc: 2 - Girod, Winters

Prepared By: Cathleen Connolly, Department of Administrative Services
Reviewed By: Paul Siebert, Legislative Fiscal Office

Agency: Oregon Watershed Enhancement Board

Biennium: 2015-17
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Budget Summary*

2013-15 Legislatively 2015-17 Current Service 2015-17 Committee Committee Change from 2013-15
Approved Budget(l) Level Recommendation Leg. Approved
$ Change % Change
Lottery Funds $ 51,890,927 $ - $ 55,552,250 $ 3,661,323 7.1%
Total $ 51,890,927 $ - $ 55,552,250 $ 3,661,323 7.1%

Revenue Summary

The Oregon Watershed Enhancement Board (OWEB) is funded primarily with Measure 76 Lottery Funds and federal Pacific Coastal Salmon
Recovery Funds. The agency also receives revenue from the sales of salmon license plates. The agency’s six-year limitation is funded solely with
Measure 76 Lottery Funds.

Summary of Natural Resources Subcommittee Action

OWEB promotes and implements programs that restore, maintain, and enhance Oregon watersheds in order to protect the economic and social
wellbeing of the state and its citizens. The Board provides grants to restore and preserve local streams, rivers, wetlands and natural habitat.
Community members and landowners use scientific criteria to decide jointly what needs to be done to conserve and improve habitat where they
live. The Subcommittee approved a total funds budget of $102,958,545 for the agency, with $47,407,295 total funds approved in Senate Bill 5540
and the remaining $55,552,250 total funds approved in Senate Bill 5541. Senate Bill 5540 also provides 34.25 FTE for the Board.

Operations
See the budget report for Senate Bill 5540.

Grants
For grants without a six-year limitation, please see the budget report for Senate Bill 5540.

The Subcommittee approved Package 200: Capital Grants. The package adds $55,552,250 six-year Lottery Funds expenditure limitation for grants
to non-state or federal entities. This amount meets the constitutional requirement that 65 percent of dedicated Lottery Funds for watersheds go to
grants to improve water quality, restore and maintain native fish and wildlife habitat, secure long-term protection for lands and waters, maintain
ecosystem diversity, and involve people in local voluntary actions to protect, restore, and maintain watershed health.

The Subcommittee approved the following budget note to increase grants for water quality improvement projects associated with agricultural
lands. The Subcommittee expressed concerns that long standing programs might be reduced to meet this commitment and expressed their
expectation that programs like weed grants, local organization capacity grants, and other distributed funds be held harmless since the $1,000,000
should correctly come from the projected increase of nearly $2,000,000 in available funding projected in the May 2015 Lottery Forecast.
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Budget Note:

The Oregon Watershed Enhancement Board (OWEB) shall coordinate with the Oregon Department of Agriculture (ODA) to implement an
initiative to direct conservation investments for water quality improvement and watershed restoration projects associated with working
agricultural lands. To achieve this, the OWEB Board shall include a minimum of $1,000,000 Lottery Funds in the Board’s 2015-17 spending
plan to work in collaboration with ODA to provide grants to Soil and Water Conservation Districts, Watershed Councils, and other local
stewardship organizations, for technical assistance and projects to restore riparian function, improve watershed health and increase water

quality in Strategic Implementation Initiatives Areas identified by the ODA Agriculture Water Quality program. ODA staff shall be primarily
responsible for supporting this grant program.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5541-A
Oregon Watershed Enhancement Board
Cathleen Connolly -- 503-373-0083
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

2013-15 Legislatively Approved Budget at Dec 2014 * $ - $ 51,890,927 $ - -8 -8 - 51,890,927 0 0.00
2015-17 Current Service Level (CSL)* $ -3 -3 - -3 -5 - - 0 0.00
SUBCOMMITTEE ADJUSTMENTS (from CSL)
SCR 020 - Grants
Package 200: Capital Contruction Grants

Special Payments $ -8 55,552,250 $ - -8 -8 - 55,552,250
TOTAL ADJUSTMENTS $ - $ 55552250 $ - -8 - 8 - 55,552,250 0 0.00
SUBCOMMITTEE RECOMMENDATION * $ - $ 55,552,250 $ - - $ - $ - 55,552,250 0 0.00
% Change from 2013-15 Leg Approved Budget 0.0% 71% 0.0% 0.0% 0.0% 0.0% 71%
% Change from 2015-17 Current Service Level 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
*Excludes Capital Construction Expenditures
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: SB 5544 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Rep. Hack
Joint Committee On Ways and Means

Action: Do Pass.

Action Date: 06/05/15

Vote:

House

Yeas: 11 - Buckley, Gomberg, Huffman, Komp, McLane, Nathanson, Rayfield, Read, Whisnant, Whitsett, Williamson
Exc: 1 - Smith

Senate

Yeas: 10 - Burdick, Devlin, Girod, Hansell, Monroe, President Courtney, Roblan, Shields, Steiner Hayward, Whitsett
Exc: 3 - Johnson, Thomsen, Winters

Prepared By: Dustin Ball, Department of Administrative Services
Reviewed By: Paul Siebert, Legislative Fiscal Office

Agencies: Department of Agriculture; Department of Fish and Wildlife
Biennium: 2015-17
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Budget Summary*

2013-15 Legislatively 2015-17 Current Service 2015-17 Committee Committee Change from 2013-15
Approved Budget" Level Recommendation Leg. Approved

Oregon Departmemt of Agriculture $ Change % Change
General Fund $ - $ - $ 100,000 $ 100,000 100.0%
Total $ - $ - $ 100,000 $ 100,000 100.0%
Oregon Department of Fish and Wildlife $ Change % Change
General Fund $ - $ - $ 90,000 $ 90,000 100.0%
Other Funds $ - $ - $ 90,000 $ 90,000 100.0%
Total $ - $ - $ 180,000 $ 180,000 100.0%
Position Summary
Oregon Deparment of Fish and Wildlife
Authorized Positions 0 0 2 2
Full-time Equivalent (FTE) positions 0.00 0.00 1.00 1.00

" Includes adjustments through December 2014

" Excludes Capital Construction expenditures

Revenue Summary

Senate Bill 5544 is funded with General Fund appropriations and the bill has no long-term impacts on the revenues of the Oregon Department of
Agriculture or the Oregon Department of Fish and Wildlife (ODFW). Additionally, the bill provides Other Funds expenditure limitation to
ODFW. The revenue for the Other Funds expenditures will come from Pheasants Forever via an Intermountain West Joint Venture grant to the
agency.

Summary of Natural Resources Subcommittee Action
Senate Bill 5544 appropriates General Fund to the Department of Agriculture to support the existing Wolf Compensation and Grant Assistance
program and to the Department of Fish and Wildlife for work on sage grouse conservation.
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Department of Agriculture

The Subcommittee added $100,000 General Fund to the existing Wolf Compensation and Grant Assistance program operated by the Department
of Agriculture. This program provides grants to support the reduction of wolf-livestock interactions and compensate for wolf-related livestock
losses. In the 2013-15 biennium, $100,000 of the agency’s General Fund budget for the program was added on a one-time basis and phased out in
the development of the agencies 2015-17 budget.

Department of Fish and Wildlife

The Subcommittee also approved $90,000 General Fund, $90,000 Other Funds expenditure limitation and two Natural Resource Specialist 2
positions (1.00 FTE) to continue limited duration positions authorized in 2013-15. These two limited duration positions identify habitat
improvement projects and practices on private lands that will benefit sage-grouse and the landowner. The General Fund appropriation and Other
Fund expenditure limitation provided to the Department of Fish and Wildlife are one-time and will be phased out in the development of the
agency’s 2017-19 biennium budget.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5544-A
Oregon Department of Agriculture
Dustin Ball -- 503-378-3119

Oregon Department of Fish and Wildlife
Cathy Connolly -- 503-373-0083

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

SUBCOMMITTEE RECOMMENDATION
Oregon Department of Agriculture
SCR 010 -Admin and Support Services

Special Payments $ 100,000 $ -3 - $ - $ -3 - $ 100,000
Oregon Department of Fish and Wildlife
SCR 020 - Wildlife Management

Personal Services $ 73,035 $ - % 73,036 $ - $ - % - $ 146,071 2 1.00

Services and Supplies $ 16,965 $ - 3 16,964 $ - $ - 8 - $ 33,929
SUBCOMMITTEE RECOMMENDATION $ 190,000 $ - 3 90,000 $ -8 -8 - 8 280,000 2 1.00
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2016 LEGISLATIVE SESSION

78th Oregon Legislative Assembly - 2016 Regular Session MEASURE: SBS5701 A
BUDGET REPORT AND MEASURE SUMMARY CARRIER: Rep. Buckley
Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 02/25/16

Vote:

House

Yeas: 11 - Buckley, Gomberg, Huffman, Komp, Nathanson, Rayfield, Read, Smith, Whisnant, Whitsett, Williamson

Exc: 1 - McLane

Senate

Yeas: 7 - Bates, Devlin, Johnson, Monroe, Roblan, Shields, Steiner Hayward

Nays: 4 - Girod, Hansell, Thomsen, Whitsett

Exc: 1 - Winters

Prepared By: Linda Ames and Theresa McHugh, Legislative Fiscal Office
Reviewed By: Daron Hill, Legislative Fiscal Office

Emergency Board; Various Agencies

Biennium: 2015-17
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Budget Summary*

Emergency Board

General Fund - General Purpose

General Fund - Special Purpose Appropriations
State Agencies for state employee compensation
State Agencies for non-state worker compensation
State Agencies for education issues
Dept. of Education - mixed delivery preschool program
HECC - college readiness program implementation
Dept. of Forestry - fire protection expenses
Dept. of Revenue - Property Tax Division
Dept. of Corrections - Deer Ridge operations expenses
Dept. of Corrections - expenses related to mentally ill
Malheur Nat'l Wildlife Refuge expense reimbursement

ADMINISTRATION PROGRAM AREA

Department of Administrative Services
General Fund

Other Funds

Advocacy Commissions Office
General Fund

Employment Relations Board
General Fund
Other Funds

Oregon Government Ethics Commission
Other Funds

Office of the Governor
General Fund

Lottery Funds

Other Funds

Agency Request

2015-17 Legislatively

2016 Committee

Committee Change from

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
$ 30,000,000 $ 32,000,000 $ 2,000,000 6.7%
$ 120,000,000 $ - $ (120,000,000) -100.0%
$ 10,700,000 $ 700,147 $ (9,999,853) -93.5%
$ 3,000,000 $ 1,626,121 $ (1,373,879) -45.8%
$ 17,540,357 $ - $ (17,540,357) -100.0%
$ 6,865,921 $ - $ (6,865,921) -100.0%
$ 6,000,000 $ 3,945,177 $ (2,054,823) -34.2%
$ 1,836,836 $ - $ (1,836,836) -100.0%
$ - $ 3,000,000 $ 3,000,000 100.0%
$ - $ 2,000,000 $ 2,000,000 100.0%
$ - $ 2,000,000 $ 2,000,000 100.0%
$ 12,468,238 $ 16,073,778 $ 3,605,540 28.9%
$ 898,482,207 $ 911,637,817 $ 13,155,610 1.5%
$ 602,262 $ 626,557 $ 24,295 4.0%
$ 2,393,033 $ 2,460,956 $ 67,923 2.8%
$ 2,014,991 $ 2,066,561 $ 51,570 2.6%
$ 2,720,429 $ 2,789,379 $ 68,950 2.5%
$ 12,448,211 $ 12,773,672 $ 325,461 2.6%
$ 4,058,418 $ 4,209,051 $ 150,633 3.7%
$ 3,152,058 $ 3,249,297 $ 97,239 3.1%
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Budget Summary*

Oregon Liquor Control Commission
Other Funds

Public Employees Retirement System,
Other Funds

Racing Commission
Other Funds

Department of Revenue
General Fund
Other Funds

Secretary of State

General Fund
Other Funds
Federal Funds

State Library
General Fund

Other Funds
Federal Funds

State Treasurer
General Fund
Other Funds

CONSUMER AND BUSINESS SERVICES PROGRAM AREA

State Board of Accountancy
Other Funds

Agency Request

2015-17 Legislatively 2016 Committee Committee Change from

Approved Budget Recommendation 2015-17 Leg. Approved
$ Change % Change
$ 178,713,603 181,706,250 2,992,647 1.7%
$ 95,161,904 107,769,491 12,607,587 13.2%
$ 6,193,966 6,276,229 82,263 1.3%
$ 186,702,371 193,187,720 6,485,349 3.5%
$ 130,931,438 134,486,949 3,555,511 2.7%
$ 9,422,659 9,949,390 526,731 5.6%
$ 54,607,321 56,279,809 1,672,488 3.1%
$ 6,242,689 6,277,676 34,987 0.6%
$ 3,536,497 3,626,974 90,477 2.6%
$ 6,227,861 6,440,443 212,582 3.4%
$ 5,061,853 5,121,642 59,789 1.2%
$ 1,658,284 1,687,988 29,704 1.8%
$ 61,114,368 62,170,171 1,055,803 1.7%
$ 2,454,268 2,506,638 52,370 2.1%

v/ Governor’s Recommended
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Budget Summary*

Chiropractic Examiners Board
Other Funds

Consumer and Business Services
Other Funds
Federal Funds

Construction Contractors Board
Other Funds

Board of Dentistry
Other Funds

Health Related Licensing Boards
Other Funds

Bureau of Labor and Industries
General Fund

Other Funds

Federal Funds

2015-17 Legislatively

2016 Committee

Committee Change from

Licensed Professional Counselors and Therapists. Board of

Other Funds

Licensed Social Workers, Board of
Other Funds

Board of Medical Examiners
Other Funds

Board of Nursing
Other Funds

Agency Request

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
$ 1,889,260 $ 1,931,737 42,477 2.2%
$ 243,170,782 $ 246,301,771 3,130,989 1.3%
$ 16,431,616 $ 17,320,682 889,066 5.4%
$ 14,659,027 $ 15,051,664 392,637 2.7%
$ 2,985,971 $ 3,043,804 57,833 1.9%
$ 5,707,058 $ 5,876,450 169,392 3.0%
$ 12,563,620 $ 12,892,771 329,151 2.6%
$ 10,831,529 $ 11,296,258 464,729 4.3%
$ 1,476,462 $ 1,539,652 63,190 4.3%
$ 1,505,938 $ 1,540,904 34,966 2.3%
$ 1,471,646 $ 1,500,640 28,994 2.0%
$ 11,269,353 $ 11,605,454 336,101 3.0%
$ 15,265,753 $ 15,573,363 307,610 2.0%
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Budget Summary*

Board of Pharmacy

Other Funds

Psychologist Examiners Board

Other Funds

Public Utility Commission

Other Funds
Federal Funds

Real Estate Agency

Other Funds

Tax Practitioners Board

Other Funds

2015-17 Legislatively

2016 Committee

Committee Change from

ECONOMIC AND COMMUNITY DEVELOPMENT PROGRAM AREA

Oregon Business Development Department

General Fund
Lottery Funds
Other Funds

Other Funds Nonlimited

Federal Funds

Employment Department

General Fund
Other Funds
Federal Funds

Housing and Community Services Department

General Fund
Other Funds
Federal Funds

Agency Request

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
$ 6,856,245 $ 7,057,070 $ 200,825 2.9%
$ 1,284,790 $ 1,323,155 $ 38,365 3.0%
$ 44,128,339 $ 45,429,873 $ 1,301,534 2.9%
$ 698,049 $ 726,238 $ 28,189 4.0%
$ 6,897,314 $ 7,159,101 $ 261,787 3.8%
$ 1,235,571 $ 1,260,908 $ 25,337 2.1%
$ 16,845,486 $ 15,565,790 $ (1,279,696) -7.6%
$ 111,789,423 $ 113,289,994 $ 1,500,571 1.3%
$ 293,644,535 $ 295,973,576 $ 2,329,041 0.8%
$ 225,972,465 $ 231,792,465 $ 5,820,000 2.6%
$ 39,967,883 $ 40,101,139 $ 133,256 0.3%
$ 6,112,818 $ 6,133,655 $ 20,837 0.3%
$ 141,800,701 $ 146,138,599 $ 4,337,898 3.1%
$ 157,985,169 $ 162,716,380 $ 4,731,211 3.0%
$ 15,679,188 $ 28,421,768 $ 12,742,580 81.3%
$ 212,088,734 $ 223,456,192 $ 11,367,458 5.4%
$ 119,926,854 $ 120,114,238 $ 187,384 0.2%
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Budget Summary*

Department of Veterans' Affairs

General Fund
Other Funds
Federal Funds

EDUCATION PROGRAM AREA

2015-17 Legislatively

2016 Committee

Committee Change from

Department of Education

General Fund
Other Funds
Federal Funds

State School Fund

General Fund
Lottery Funds

Higher Education Coordinating Commission

General Fund
Other Funds
Federal Funds

State Support for Community Colleges

General Fund

State Support for Public Universities

General Fund

Chief Education Office

General Fund

Teacher Standards and Practices

Other Funds

Agency Request

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
$ 12,748,351 $ 13,002,777 $ 254,426 2.0%
$ 83,768,166 $ 84,275,562 $ 507,396 0.6%
$ 2,805,304 $ 3,305,303 $ 499,999 17.8%
$ 544,682,780 $ 577,542,813 $ 32,860,033 6.0%
$ 273,993,743 $ 277,228,514 $ 3,234,771 1.2%
$ 1,026,393,576 $ 1,038,273,634 $ 11,880,058 1.2%
$ 6,964,849,484 $ 6,925,296,093 $ (39,553,391) -0.6%
$ 408,150,516 $ 447,703,907 $ 39,553,391 9.7%
$ 32,035,777 $ 34,981,675 $ 2,945,898 9.2%
$ 30,509,613 $ 31,541,490 $ 1,031,877 3.4%
$ 111,680,983 $ 111,923,269 $ 242,286 0.2%
$ 589,305,847 $ 596,555,847 $ 7,250,000 1.2%
$ 941,746,515 $ 944,646,515 $ 2,900,000 0.3%
$ 6,239,594 $ 12,857,142 $ 6,617,548 106.1%
$ 6,155,894 $ 6,511,902 $ 356,008 5.8%
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Budget Summary*

HUMAN SERVICES PROGRAM AREA

Commission for the Blind
General Fund

Other Funds

Federal Funds

Oregon Health Authority
General Fund

Lottery Funds

Other Funds

Federal Funds

Department of Human Services
General Fund

Other Funds
Federal Funds

Long Term Care Ombudsman
General Fund
Other Funds

Psychiatric Security Review Board
General Fund

JUDICTAL BRANCH

Judicial Department
General Fund

Other Funds

Federal Funds

Commission on Judicial Fitness and Disability

2015-17 Legislatively

2016 Committee

Committee Change from

General Fund

Agency Request

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
$ 2,892,992 $ 3,691,540 $ 798,548 27.6%
$ 992,094 $ 1,183,539 $ 191,445 19.3%
$ 12,319,703 $ 15,827,037 $ 3,507,334 28.5%
$ 2,120,607,875 $ 2,139,964,413 $ 19,356,538 0.9%
$ 11,292,544 $ 11,348,753 $ 56,209 0.5%
$ 5,683,377,776 $ 5,782,295,632 $ 98,917,856 1.7%
$ 11,400,938,911 $ 12,389,291,524 $ 988,352,613 8.7%
$ 2,700,922,689 $ 2,765,044,703 $ 64,122,014 2.4%
$ 500,033,526 $ 532,329,349 $ 32,295,823 6.5%
$ 4,488,244,260 $ 4,802,435,818 $ 314,191,558 7.0%
$ 6,172,203 $ 6,303,638 $ 131,435 2.1%
$ 719,522 $ 737,480 $ 17,958 2.5%
$ 2,604,005 $ 2,688,017 $ 84,012 3.2%
$ 424,653,443 $ 433,042,702 $ 8,389,259 2.0%
$ 138,932,144 $ 147,988,947 $ 9,056,803 6.5%
$ 1,598,284 $ 1,606,769 $ 8,485 0.5%
$ 230,040 $ 405,777 $ 175,737 76.4%
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Budget Summary*

Public Defense Services Commission
General Fund
Other Funds

LEGISLATIVE BRANCH

Legislative Administration Committee
General Fund

Other Funds

Legislative Assembly
General Fund
Other Funds

Legislative Commission on Indian Services
General Fund

Legislative Counsel

General Fund
Other Funds

Legislative Fiscal Office
General Fund
Other Funds

Legislative Revenue Office
General Fund

NATURAL RESOURCES PROGRAM AREA

State Department of Agriculture
General Fund

Lottery Funds

Other Funds

Federal Funds

Agency Request

2015-17 Legislatively

2016 Committee

Committee Change from

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
$ 275,010,417 $ 275,454,479 $ 444,062 0.2%
$ 3,833,764 $ 3,846,904 $ 13,140 0.3%
$ 34,865,791 $ 37,515,179 $ 2,649,388 7.6%
$ 2,225,416 $ 5,435,025 $ 3,209,609 144.2%
$ 39,090,875 $ 38,146,349 $ (944,526) -2.4%
$ 225,352 $ 223,530 $ (1,822) -0.8%
$ 401,349 $ 410,168 $ 8,819 2.2%
$ 10,841,717 $ 10,646,638 $ (195,079) -1.8%
$ 1,515,091 $ 1,552,105 $ 37,014 2.4%
$ 4,324,440 $ 4,315,993 $ (8,447) -0.2%
$ 3,443,858 $ 3,530,895 $ 87,037 2.5%
$ 2,414,923 $ 2,496,087 $ 81,164 3.4%
$ 23,396,301 $ 24,613,559 $ 1,217,258 52%
$ 6,289,958 $ 6,491,591 $ 201,633 3.2%
$ 60,578,804 $ 62,478,730 $ 1,899,926 3.1%
$ 15,563,845 $ 17,630,167 $ 2,066,322 13.3%

Legislatively Adopted

v/ Governor’s Recommended

Budget page 2—77



2015-17 Legislatively 2016 Committee Committee Change from

Budget Summary*

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
Columbia River Gorge Commission
General Fund $ 903,983 $ 915,291 $ 11,308 1.3%
Other Funds $ 5,000 $ - $ (5,000) -100.0%
State Department of Energy
Other Funds $ 34,288,279 $ 35,076,986 $ 788,707 2.3%
Federal Funds $ 3,128,423 $ 3,187,299 $ 58,876 1.9%
Department of Environmental Quality
General Fund $ 33,948,448 $ 37,732,047 $ 3,783,599 11.1%
Lottery Funds $ 3,945,160 $ 4,084,177 $ 139,017 3.5%
Other Funds $ 149,103,999 $ 152,995,169 $ 3,891,170 2.6%
Federal Funds $ 28,970,775 $ 29,567,515 $ 596,740 2.1%
State Department of Fish and Wildlife
General Fund $ 30,081,289 $ 31,046,604 $ 965,315 3.2%
Lottery Funds $ 4,752,746 $ 4,917,581 $ 164,835 3.5%
Other Funds $ 174,604,641 $ 178,016,434 $ 3,411,793 2.0%
Federal Funds $ 138,976,588 $ 142,316,627 $ 3,340,039 2.4%
Department of Forestry
General Fund $ 63,414,691 $ 88,388,302 $ 24,973,611 39.4%
Lottery Funds $ 7,481,960 $ 7,554,096 $ 72,136 1.0%
Other Funds $ 224,734,577 $ 286,598,792 $ 61,864,215 27.5%
Federal Funds $ 34,758,694 $ 35,063,741 $ 305,047 0.9%
Department of Geology and Mineral Industries
General Fund $ 4,138,836 $ 4,246,695 $ 107,859 2.6%
Other Funds $ 6,092,210 $ 6,207,283 $ 115,073 1.9%
Federal Funds $ 5,356,535 $ 5,465,149 $ 108,614 2.0%
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Budget Summary*

Department of Land Conservation and Development

2015-17 Legislatively

2016 Committee

Committee Change from

General Fund
Other Funds
Federal Funds

Land Use Board of Appeals
General Fund

Oregon Marine Board
Other Funds
Federal Funds

Department of Parks and Recreation
Lottery Funds

Other Funds

Federal Funds

Department of State Lands
General Fund

Other Funds

Federal Funds

Water Resources Department
General Fund

Other Funds

Federal Funds

Watershed Enhancement Board
Lottery Funds

Other Funds

Federal Funds

Agency Request

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
$ 13,152,774 $ 13,483,719 $ 330,945 2.5%
$ 484,999 $ 725,419 $ 240,420 49.6%
$ 6,254,991 $ 6,392,432 $ 137,441 2.2%
$ 1,772,887 $ 1,817,836 $ 44,949 2.5%
$ 26,181,068 $ 26,498,709 $ 317,641 1.2%
$ 7,464,524 $ 7,467,774 $ 3,250 0.0%
$ 81,406,896 $ 82,917,301 $ 1,510,405 1.9%
$ 108,236,201 $ 110,367,264 $ 2,131,063 2.0%
$ 12,306,810 $ 12,345,047 $ 38,237 0.3%
$ 328,228 $ 346,082 $ 17,854 5.4%
$ 35,792,955 $ 36,617,973 $ 825,018 2.3%
$ 1,795,917 $ 2,067,484 $ 271,567 15.1%
$ 29,622,753 $ 31,160,564 $ 1,537,811 5.2%
$ 73,945,808 $ 74,253,832 $ 308,024 0.4%
$ 1,302,403 $ 1,312,338 $ 9,935 0.8%
$ 62,250,303 $ 62,482,687 $ 232,384 0.4%
$ 3,545,968 $ 3,553,093 $ 7,125 0.2%
$ 37,179,454 $ 37,274,113 $ 94,659 0.3%
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Budget Summary*

PUBLIC SAFETY PROGRAM AREA

Department of Corrections
General Fund
Other Funds

Oregon Criminal Justice Commission
General Fund

Other Funds
Federal Funds

District Attorneys and their Deputies

General Fund

Department of Justice
General Fund

Other Funds

Federal Funds

Oregon Military Department
General Fund

Other Funds

Federal Funds

Oregon Board of Parole

General Fund

Oregon State Police
General Fund
Lottery Funds

Other Funds

Federal Funds

Department of Public Safety Standards and Training

Other Funds
Federal Funds

Agency Request

2015-17 Legislatively

2016 Committee

Committee Change from

Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
$ 1,555,904,536 $ 1,593,133,894 $ 37,229,358 2.4%
$ 53,232,352 $ 55,776,993 $ 2,544,641 4.8%
$ 55,035,612 $ 55,130,454 $ 94,842 0.2%
$ 494,015 $ 864,015 $ 370,000 74.9%
$ 7,304,929 $ 6,937,604 $ (367,325) -5.0%
$ 11,610,450 $ 11,868,624 $ 258,174 2.2%
$ 76,083,264 $ 78,841,305 $ 2,758,041 3.6%
$ 284,955,845 $ 295,519,057 $ 10,563,212 3.7%
$ 142,401,423 $ 157,871,008 $ 15,469,585 10.9%
$ 25,019,969 $ 25,350,514 $ 330,545 1.3%
$ 110,312,549 $ 113,312,859 $ 3,000,310 2.7%
$ 278,357,971 $ 280,784,232 $ 2,426,261 0.9%
$ 7,807,978 $ 8,040,916 $ 232,938 3.0%
$ 271,442,947 $ 279,647,826 $ 8,204,879 3.0%
$ 7,841,010 $ 8,010,065 $ 169,055 22%
$ 100,483,764 $ 109,285,417 $ 8,801,653 8.8%
$ 9,760,242 $ 9,780,941 $ 20,699 0.2%
$ 37,238,170 $ 42,092,883 $ 4,854,713 13.0%
$ 4,148,299 $ 6,666,167 $ 2,517,868 60.7%
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Budget S % 2015-17 Legislatively 2016 Committee Committee Change from
udge ummary Approved Budget Recommendation 2015-17 Leg. Approved

$ Change % Change
Oregon Youth Authority
General Fund $ 291,989,720 $ 298,387,030 $ 6,397,310 2.2%
Other Funds $ 63,325,954 $ 63,399,605 $ 73,651 0.1%
Federal Funds $ 36,097,766 $ 36,316,493 $ 218,727 0.6%
TRANSPORTATION PROGRAM AREA
Department of Aviation
Other Funds $ 11,979,625 $ 12,370,913 $ 391,288 3.3%
Federal Funds $ 8,504,014 $ 8,514,798 $ 10,784 0.1%
Department of Transportation
General Fund $ 27,827,995 $ 22,585,257 $ (5,242,738) -18.8%
Other Funds $ 3,275,943,658 $ 3,313,477,220 $ 37,533,562 1.1%
Federal Funds $ 110,110,886 $ 110,175,491 $ 64,605 0.1%
2015-17 Budget Summary
General Fund Total $ 17,716,499,549 $ 17,780,417,528 $ 63,917,979 0.4%
Lottery Funds Total $ 709,258,934 $ 753,009,203 $ 43,750,269 6.2%
Other Funds Total $ 14,023,753,360 $ 14,377,069,073 $ 353,315,713 2.5%
Other Funds Nonlimited Total $ 225,972,465 $ 231,792,465 $ 5,820,000 2.6%
Federal Funds Total $ 18,281,516,085 $ 19,633,717,421 $ 1,352,201,336 7.4%

* Excludes Capital Construction

Agency Request

v/ Governor’s Recommended
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oye 2015-17 Legislatively 2016 Committee Committee Change from
Position Summary

Approved Budget Recommendation 2015-17 Leg. Approved
Change % Change

ADMINISTRATION PROGRAM AREA
Department of Administrative Services

Authorized Positions 827 841 14 1.7%

Full-time Equivalent (FTE) positions 813.17 826.40 13.23 1.6%
Oregon Liquor Control Commission

Authorized Positions 261 268 7 2.7%

Full-time Equivalent (FTE) positions 251.16 255.33 4.17 1.7%
Department of Revenue

Authorized Positions 1,082 1,087 5 0.5%

Full-time Equivalent (FTE) positions 1,012.41 1,020.68 8.27 0.8%
Secretary of State

Authorized Positions 212 213 1 0.5%

Full-time Equivalent (FTE) positions 210.71 210.96 0.25 0.1%
CONSUMER AND BUSINESS SERVICES PROGRAM AREA
Consumer and Business Services

Authorized Positions 962 959 3) -0.3%

Full-time Equivalent (FTE) positions 952.57 951.59 (0.98) -0.1%
Public Utility Commission

Authorized Positions 128 129 1 0.8%

Full-time Equivalent (FTE) positions 125.97 126.60 0.63 0.5%

ECONOMIC AND COMMUNITY DEVELOPMENT PROGRAM AREA

Oregon Business Development Department
Authorized Positions 137 139 2 1.5%
Full-time Equivalent (FTE) positions 134.74 135.74 1.00 0.7%
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Position Summary

EDUCATION PROGRAM AREA

Chief Education Office

Authorized Positions

Full-time Equivalent (FTE) positions

Department of Education

Authorized Positions

Full-time Equivalent (FTE) positions

2015-17 Legislatively

2016 Committee

Committee Change from

HUMAN SERVICES PROGRAM AREA

Oregon Health Authority

Authorized Positions

Full-time Equivalent (FTE) positions

Department of Human Services

Authorized Positions

Full-time Equivalent (FTE) positions

NATURAL RESOURCES PROGRAM AREA

Department of Environmental Quality

Authorized Positions

Full-time Equivalent (FTE) positions

Department of Fish and Wildlife

Authorized Positions

Full-time Equivalent (FTE) positions

Department of Forestry

Authorized Positions

Full-time Equivalent (FTE) positions

Agency Request

Approved Budget Recommendation 2015-17 Leg. Approved
Change % Change
17 20 3 17.6%
14.64 18.25 3.61 24.7%
552 555 3 0.5%
519.01 520.90 1.89 0.4%
4,428 4,449 21 0.5%
4,361.01 4,383.89 22.88 0.5%
8,038 8,054 16 0.2%
7,897.81 7,905.04 7.23 0.1%
739 752 13 1.8%
722.57 730.15 7.58 1.0%
1,474 1,474 - 0.0%
1,198.26 1,199.26 1.00 0.1%
1,197 1,201 4 0.3%
875.54 878.04 2.50 0.3%
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Agency Request

Position Summary

Department of Land Conservation and Development
Authorized Positions
Full-time Equivalent (FTE) positions

Water Resources Department
Authorized Positions
Full-time Equivalent (FTE) positions

PUBLIC SAFETY PROGRAM AREA

Department of Corrections
Authorized Positions
Full-time Equivalent (FTE) positions

Department of Justice
Authorized Positions
Full-time Equivalent (FTE) positions

Oregon State Police
Authorized Positions
Full-time Equivalent (FTE) positions

Department of Public Safety Standards and Training
Authorized Positions

Full-time Equivalent (FTE) positions

2015-17 Legislatively

2016 Committee

Committee Change from

Approved Budget Recommendation 2015-17 Leg. Approved
Change % Change
57 58 1 1.8%
55.90 56.57 0.67 1.2%
164 165 1 0.6%
162.58 163.25 0.67 0.4%
4,523 4,534 11 0.2%
4,479.62 4,487.41 7.79 0.2%
1,305 1,324 19 1.5%
1,291.70 1,298.27 6.57 0.5%
1,287 1,299 12 0.9%
1,255.24 1,261.87 6.63 0.5%
28 43 15 53.6%
26.00 35.74 9.74 37.5%
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Summary of Revenue Changes

The General Fund appropriations made in the bill are within resources available as projected in the February 2016 economic and revenue forecast
by the Department of administrative Services Office of Economic Analysis.

Summary of Capital Construction Subcommittee Action

Senate Bill 5701 is the omnibus budget reconciliation bill for the 2016 legislative session, implementing the statewide rebalance plan that
addresses changes in projected revenues and expenditures since the close of the 2015 session. The Subcommittee approved Senate Bill 5701 with
amendments to reflect budget adjustments as described below.

Statewide Adjustments

EMPLOYEE COMPENSATION DISTRIBUTION

The Subcommittee approved allocation of $120 million General Fund to state agencies for employee compensation. The General Fund
appropriation is expected to cover about 93% of the statewide estimate of costs for compensation and benefit changes agreed to through collective
bargaining or other salary agreements. Total compensation adjustments include $120 million General Fund, $3.2 million Lottery Funds, $111.7
Other Funds, and $55.9 million Federal Funds. Lottery Funds, Other Funds, and Federal Funds expenditure limitations are calculated at fully-
funded amounts.

OTHER STATEWIDE ADJUSTMENTS

Other statewide adjustments include adjustments for Pension Obligation Bond (POB) payments and fully funding the General Fund need of
employee compensation for small agencies. POB adjustments generated a net savings of $4.3 million Total Funds, including General Fund
savings of $487,281. A portion of the savings was used to fully fund the General Fund collective bargaining agreement costs ($243,932) of small
agencies.

Section 116 of the budget bill reflects the changes, as described above, for each agency. These adjustments are not addressed in the agency
narratives, although they are included in the table at the beginning of the budget report.

Emergency Board

As part of the 2015-17 biennium statewide rebalance plan, Senate Bill 5701 adjusts the Emergency Board’s general purpose and special purpose
appropriations as described as follows:
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e Increases the General Purpose Emergency Fund by $2,000,000 for general governmental purposes, increasing the total amount available to
the Emergency Board for the remainder of the 2015-17 interim to $32,000,000.

e Eliminates a special purpose appropriation for state agencies of $120 million, and makes corresponding General Fund appropriations to
various state agencies for state employee compensation changes.

e Reduces the special purpose appropriation for state agencies of $10.7 million, with General Fund appropriations of $10.0 million to the
Department of Human Services ($9,502,291) and the Oregon Health Authority ($497,562) for compensation changes driven by collective
bargaining for workers who are not state employees.

e Reduces the $3,000,000 special purpose appropriation for education by $1,373,879 and uses these funds as part of the $1,900,000 General
Fund appropriation to the Higher Education Coordinating Commission to help fund 2015-17 compensation agreements for classified staff
at Portland State University, Eastern Oregon University, Southern Oregon University, Western Oregon University, and the Oregon
Institute of Technology. Details on how much each university receives is found under the Higher Education Coordinating Commission
section of this budget report.

e Eliminates the $17,540,357 General Fund special purpose appropriation to the Emergency Board for the mixed delivery preschool program
established in House Bill 3380 (2015), with a corresponding appropriation to the Oregon Department of Education for the same purpose.

e Eliminates a $6,865,921 special purpose appropriation for college readiness and appropriates most of these resources to the Oregon
Department of Education, Chief Education Office, and the Higher Education Coordinating Commission for transitional services and
supports, between secondary and post-secondary education.

e Reduces the special purpose appropriation of $6 million for fire costs, and appropriates $2,054,823 to the Department of Forestry for that
purpose.
e Eliminates the $1.8 million special purpose appropriation for the Department of Revenue and appropriates $1,360,125 to the Property Tax

Division of the Department of Revenue, primarily due to cover a revenue shortfall in the County Assessment Function Funding Assistance
Account.

e Establishes a $3,000,000 special purpose appropriation to be allocated to the Department of Corrections for operations support. The
Department may request funds to finance continued activation of minimum security beds at the Deer Ridge Correctional Institution.

e Establishes a $2,000,000 special purpose appropriation to be allocated to the Department of Corrections. The Department may request
funds to finance continued activities and positions associated with improvements to housing and treatment for the seriously mentally ill.

e Establishes a special purpose appropriation for the Emergency Board of $2,000,000 to be allocated to state and local governments that
incurred costs not reimbursed by the federal government related to the armed occupation of the Malheur National Wildlife Refuge. The
Department of Administrative Services and the Legislative Fiscal Office are directed to work with state and local government units to
identify and validate reimbursable costs related to the incident.
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Adjustments to 2015-17 Agency Budgets

ADMINISTRATION

Department of Administrative Services

The Subcommittee approved a technical adjustment to move Other Funds expenditure limitation, intended to pay for treasury fees that had been
spread to programs in the 2015-17 legislatively adopted budget, back into the Other Funds expenditure limitation established in Senate Bill 5502
for Treasury Fees. These adjustments net to a zero overall change in the total Other Funds budget approved for the Department of Administrative
Services (DAS).

The Subcommittee approved a number of budget adjustments related to a multi-part reorganization of DAS and the Oregon State Chief
Information Officer (OSCIO) information technology (IT) related functions. A budget note required DAS to report on proposed changes to
operations and rates for Enterprise Technology Services (ETS), which includes the state data center. During the 2015 session, the Legislature also
passed House Bill 3099, which transferred substantial authority and responsibility surrounding statewide IT operations and policies from the DAS
Director to the OSCIO. To implement House Bill 3099, the OSCIO has proposed significant changes in organizational structures. Under this
reorganization there will be five sections: ETS; Enterprise Security Office; Office of Strategic IT Governance; Enterprise Shared Services; and the
DAS Chief Information Office (CIO), which will be responsible for meeting DAS’s IT needs, such as help desk support. While the DAS CIO will
remain under the authority of the OSCIO, it will report to the DAS Deputy Chief Operating Officer. In addition, three administrative positions
that did budget work in ETS were transferred to DAS Business Services and seven other ETS administrative positions were moved to the CIO.

The budget adjustments required to implement the IT reorganization and new OSCIO responsibilities, as well as to address the ETS budget note,
affected a number of DAS program areas. These net adjustments by program area include: ETS decreased Other Funds by $39,863,385 and 70
positions (64.00 FTE); CIO increased Other Funds by $29,841,240 and 37 positions (34.06 FTE); Chief Operating Office increased Other Funds
by $12,171,544 and 38 positions (37.58 FTE); DAS Business Services increased Other Funds by $644,351 and 3 positions (3.00 FTE); and
Enterprise Goods and Services increased Other Funds by $474,682 and 4 positions (2.32 FTE).

As part of the IT reorganization, a new structure was proposed for IT procurement and vendor management with dual responsibility between
Enterprise Goods and Services and OSCIO. This new structure was reviewed by the Joint Committee on Ways and Means as well as the Joint
Legislative Committee on Information Management and Technology (JLCIMT). The JLCIMT recommended conditional, temporary approval of
the request for the remainder of the biennium. Specifically, the JLCIMT recommended that DAS and OSCIO:

1. Conduct an assessment to identify and evaluate the alternative State IT procurement-related organizational/operating models in use by
other states across the nation. The assessment report should provide the raw findings and include, but not be limited to, the roles,
responsibilities, accountability, staffing levels, and costs associated with:

(a) The most predominant organizational/operating models in use across the nation as compared to the shared IT vendor management
program proposed within this request, and
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(b) A full transfer of state IT procurement duties, functions, and powers from DAS and the DAS Director to the State Chief Information
Officer.
2. Submit the assessment report and a status report on IT vendor management program progress to date to the Legislative Fiscal Office in
November 2016.
3. Jointly present the assessment report and status report on IT vendor management program progress to the JLCIMT and the Emergency
Board during the December 2016 Legislative Days.

The Subcommittee approved six new positions associated with the new IT vendor management arrangement as limited duration to ensure the new
arrangement was temporary and that DAS/OSCIO would need to return to the Legislature for funding for the 2017-19 biennium.

Other Funds expenditure limitation established in Senate Bill 55 (2015) was reduced by $196,206 and the three positions established by the bill
were reduced by a combined 0.99 FTE due to delays in implementing the legislation. None of the three positions will be hired until after the 2016
legislative session.

The Subcommittee also added two limited duration positions to implement House Bill 4135 to accomplish the coordination requirements and
manage the production of electronic records as directed by the bill. An Information Systems Specialist 8 position (0.63 FTE) was added to provide
the initial outreach, education, and coordination of the new policies with state agencies. An Operations and Policy Analyst 2 (0.63 FTE) was
added to handle the query writing and production of records for DAS and to assist agencies in the querying and production of their records. The
positions are added as limited duration to allow DAS to assess appropriate work load and classification. Positions needed to manage ongoing
work will be proposed as part of the Governor’s Budget for 2017-19. The Subcommittee determined that DAS can pay for the two positions in
2015-17 with existing Other Funds expenditure limitation and revenue.

The Subcommittee also approved one-time General Fund appropriations to DAS for the following purposes:

e $1,000,000 for disbursement to the Holly Theater in Medford for the Holly Theater Restoration Project.

e $650,000 for disbursement to the Salem Area Mass Transit District to provide free bus passes to state employees working in the Capitol
Mall area and to operate an Airport Road Express Shuttle between the State Motor Pool and the Capitol Mall.

e $500,000 for disbursement to Clackamas County for repairs at the Willamette Falls Locks and Canal.

e $500,000 for disbursement to the City of Cornelius to help build the multi-use Cornelius Place project which includes a library, low
income senior housing, and a YMCA.

e $300,000 for disbursement to Verde for the Cully Park project in Northeast Portland’s Cully neighborhood.

e $250,000 for disbursement to Worksystems Inc. to recapitalize a tuition loan program first funded in 2011 for loans to students
participating in commercial driver license training. These loans are not part of a state program and funding is provided only to establish the
private program. This is the second one-time General Fund appropriation made for this purpose; the same entity received a one-time grant
of $400,000 for this purpose in 2011.

e $200,000 for disbursement to Douglas County to partially reimburse public safety costs associated with the October 1, 2015 incident at
Umpqua Community College.
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e $200,000 for disbursement to Portland Playhouse for renovation and restoration of Portland Playhouse’s theater in Portland’s King
neighborhood.

The Subcommittee added $3,059,680 Other Funds expenditure limitation for one-time costs of issuance and special payments associated with the
disbursement of proceeds from the sale of $3,000,000 in lottery bonds for the City of Warrenton to rebuild a dock used by Pacific Seafood at the
site of a seafood processing facility that burned down in June 2013. The processing facility was built in 1941 and acquired, along with the dock,
by Pacific Seafood in 1983. The lottery bonds are approved in House Bill 5201. There is no debt service allocated in the 2015-17 biennium, as the
bonds will not be sold until the spring of 2017. Debt service for 2017-19 is estimated at $675,152 Lottery Funds. The Subcommittee also
increased Other Funds expenditure limitation by $55,000 to pay the cost of issuing $2,500,000 Article XI-Q bonds for repairs and improvements
at the Oregon State Fair.

Other Funds limitation was increased by $453,681 to allow planning for the Human Resources Information System (HRIS) replacement project to
continue through May 2016. DAS is to bring any request for additional funding needed to complete stage gate 3 planning through the end of the
current biennium to the May 2016 meeting of the Emergency Board. In addition, DAS shall bring a plan to adjust rates and assessment charges
for the second year of the biennium to fund both the HRIS planning project and new positions established as a part of the IT reorganization
operationalized in Senate Bill 5701. A $6,500,000 General Fund special purpose appropriation to the Emergency Board for this purpose may be
allocated to pay General Fund increases associated with assessment and rate increases.

Oregon Liquor Control Commission

The Subcommittee approved an Other Funds expenditure limitation in the amount of $1,117,762 for the Oregon Liquor Control Commission to
implement the provisions of House Bill 4014, Senate Bill 1511, and Senate Bill 1598. Three permanent regulatory specialist positions and four
permanent administrative specialist positions are anticipated to be needed due to an increase in the assumed number of licensees as medical
marijuana producers are authorized to transfer excess marijuana to recreational retail outlets, and to cover costs associated with the additional
number of people working in the marijuana industry that will be required to have work permits and training. Services and supplies expenditures
include $350,000 for updates to the agency's "What's Legal" public information platform and associated outreach. Of the total amount, $350,665
Other Funds expenditure limitation is for costs associated with Senate Bill 1598; if that bill is not enacted, this expenditure limitation is to be
unscheduled by the Department of Administrative Services Chief Financial Office.

A technical adjustment was approved to convert four limited duration liquor regulatory specialists approved as part of House Bill 5047 to
permanent status. This adjustment will have no effect on expenditure limitation in the 2015-17 biennium.

Public Employees Retirement System

The Subcommittee increased expenditure limitation for the Financial and Administrative Services Division by $100,000 Other Funds for a
shortfall in the Secretary of State audit charges assessment budget. In addition, increased expenditure limitation in the amount of $6,601,170
Other Funds was approved for the Financial and Administrative Services Division for the Office of the State Chief Information Officer Enterprise
Technology Services assessment.
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The Subcommittee approved a one-time increase in Other Funds expenditure limitation of $1,255,601 for the Public Employees Retirement
System (PERS) Individual Account Program (IAP) information technology project. In addition, the Department of Administrative Services is to
schedule all currently unscheduled Other Funds expenditure limitation for the project. The project is to move the administration of the IAP from a
third-party administrator to the agency. A re-baselining of the project shows that initial project development costs have increased from $2.9
million to $6.1 million. The agency anticipates requesting an estimated $1.9 million during the 2017-19 biennium to complete project
development. The Joint Legislative Committee on Information Management and Technology (JLCIMT) recommendations were also approved.

A one-time increase in Other Funds expenditure limitation of $1,659,976 was approved for information technology enhancements to the jClarety
retirement system. JLCIMT recommendations were also approved. The Subcommittee directed the Department of Administrative Services to
unschedule the entire $1.7 million until the conditions set forth by JLCIMT are satisfied.

Department of Revenue

The Subcommittee reduced the expenditure limitation for the Core Systems Replacement project by $500,000 Other Funds (recreational marijuana
tax proceeds) to account for contract savings for the recreational marijuana module. The original development cost was estimated at $1 million in
House Bill 5047 (2015).

Other Funds expenditure limitation for the Property Tax Division was reduced by $500,000 because the limitation is in excess of the operational
needs of the program and is without an underlying revenue source.

The Subcommittee approved a $373,841 General Fund reduction and a reduction of 2.60 FTE for the Senior Citizens’ and Disabled Citizens’
Property Tax Deferral program. This technical adjustment will have no impact on the program, which is statutorily funded with Other Funds
(Senior and Disabled Property Tax Deferral account). This is part of an effort to better align the agency’s budget with actual program funding.

The General Fund appropriation for the Property Tax Division was increased by $1.4 million in personal services and FTE on existing positions
was increased by 7.20. This appropriation is to backfill Other Funds revenue shortfalls in the County Assessment Function Funding Assistance
Account, but only for Department of Revenue Valuation Section ($1.1 million), and for a reduction in county contract mapping services
($240,986). A $1.8 million reduction in Other Funds expenditure limitation was previously included in the agency’s legislatively adopted budget.
The 2017-19 biennial cost is estimated to be $1.9 million General Fund.

The Subcommittee approved an increase of $2,052,807 in Other Funds expenditure limitation (recreational marijuana tax) and the establishment
of four permanent full-time Accounting Technician 2 positions (2.92 FTE) and one limited duration Principal Executive Manger B position (0.75
FTE) for the recreational marijuana program. In addition, an Economist 3 position, approved as part of House Bill 5047 (2015), is moved from
permanent full-time to limited duration. Personal services costs total $481,063, with $653,792 in services and supplies and $917,952 in capital
outlay. Of the $2.1 million expenditure limitation, $633,920 is one-time limitation for program start-up and facility construction costs. The 2017-
19 biennial cost is estimated to be $1.4 million Other Funds. This request is for the processing of cash payments related to the recreational
marijuana program; however, the Subcommittee’s expectation is that this is to be done in an integrated fashion with the agency’s current banking,
Electronic Funds Transfer, and miscellaneous cash receipting of non-recreational marijuana taxes.
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The Subcommittee approved an increase in Other Funds expenditure limitation of $874,747 for the Core Systems Replacement project. It was
estimated that there were $6.9 million in bond proceeds for the project carried forward from the 2013-15 biennium; however, that figure was only
recently revised to $7,804,187. The Department of Administrative Services is directed to unschedule the entire $874,747 pending the review and
approval of the need for the expenditure limitation by the Legislative Fiscal Office.

Secretary of State

The Subcommittee established a $347,900 General Fund appropriation and one limited-duration position (0.25 FTE) to replace the Oregon
Elections System for Tracking and Reporting (ORESTAR) Election Night Reporting module. The agency will use the funds to acquire a
commercially-available off-the-shelf (COTS) product to replace an existing ORESTAR Election Night Reporting module that was developed in-
house. The replacement system will offer expanded capabilities, including tabulation of local election vote counts and graphical and map-based
display capabilities. A temporary project manager position was approved. The new system is expected to be fully operational in time for the 2016
General Election. The appropriation is approved on a one-time basis and will be phased out in the agency’s 2017-19 biennium budget.

State Treasurer
The Subcommittee reduced Other Funds expenditure limitation for the Debt Management Division by $500,000 for a Rockefeller Foundation
grant that the agency no longer receives.

CONSUMER AND BUSINESS SERVICES

Department of Consumer and Business Services

The Subcommittee approved an increase in the Other Funds limitation for the reclassification of positions in three divisions. The individual
changes impacted ten positions. The adjustments included increased Other Funds expenditure limitation of $32,660 in the Building Codes
Division, $30,878 in the Workers’ Compensation Division, and $108,488 in the Insurance Division, for a total of $172,026. The additional
expenditure limitation allows the agency to make position adjustments as approved by the Office of the Chief Human Resources Officer at the
Department of Administrative Services without compromising the maintenance of the agency’s ratio of supervisory to non-supervisory positions,
as required under House Bill 4131 (2012).

The Subcommittee approved an increase in the Other Funds expenditure limitation of $379,219 for the establishment of four new positions (2.52
FTE) in the Building Codes Division. These positions include a Plans Examiner 2 position to be housed in Salem and three Inspector positions
(Mechanical, Plumbing, and Electrical) to be housed at the Eastern Region Office located in Pendleton. The positions will address ongoing
workload increases of the Building Codes Division as the economy continues to recover.

A net decrease in Other Funds expenditure limitation of $321,655 was made as a result of position adjustments in the Marketplace and Shared
Services Divisions related to the operation of the Health Insurance Marketplace. Thirteen limited duration Program Analyst 2 positions were
eliminated (-7.52 FTE) and six permanent, full-time positions (4.02 FTE) were established (one Outreach and Education Manager and five
Program Analyst 2 positions). These changes result in a reduction of seven positions and $558,617 Other Funds expenditure limitation in the
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Marketplace Division. This reduction was partially offset by an increase in Other Funds expenditure limitation of $236,952 in the Shared Services
Division to cover the costs of converting one part-time, limited duration Operations and Policy Analyst 4 position to a full-time, permanent
position (0.50 FTE) and to add an additional Procurement and Contract Specialist 3 position (0.67 FTE).

The Subcommittee approved a $6.4 million reduction in Other Funds expenditure limitation in order to reconcile the budget of the Health
Insurance Marketplace with actual and anticipated expenditures of the program, which have been significantly different than what was anticipated
in the legislatively adopted budget. The changes include reductions in anticipated expenditures due to pre-payment of contracts prior to the
transfer of the insurance marketplace from Cover Oregon to the Department of Consumer and Business Services (DCBS), changes in information
technology contracts, lower than anticipated personal services costs, and a reduction in anticipated payments for tax reporting errors. These
reductions are partially offset by increases in legal fees and new information technology contracts.

A $1,732,528 Other Funds expenditure limitation increase was approved for additional marketing and outreach activities of the Oregon Health
Insurance Marketplace. This additional expenditure limitation will be unscheduled until DCBS completes its review and analysis of the 2016
open enrollment year campaign and its plan for the 2017 open enrollment year campaign. The legislatively adopted budget included a budget note
instructing the agency to complete a plan and report on each of the publicity and publication campaigns either upcoming or implemented for the
Health Insurance Marketplace Program. DCBS submitted a publicity and publication plan and report to the Interim Joint Committee on Ways and
Means in January 2015; however, that plan and report did not contain detailed information for the 2017 open enrollment year campaign since the
agency had not yet completed its review of the 2016 plan. The additional funding, once rescheduled, will allow the agency to maintain the same
level of expenditures during the 2017 open enrollment year as in 2016.

Discussions also took place regarding pharmacy benefit managers. The Subcommittee approved the following budget note.

Budget Note:
The purpose of this budget note is to clarify the Department of Consumer and Business Services’ (DCBS) authority to regulate pharmacy

benefit managers (PBMs). DCBS is directed to convene a workgroup to develop recommendations for rulemaking regarding PBM
compliance. Based on those recommendations, the agency will draft rules regarding PBM compliance and report to the appropriate
legislative policy committees by November 1, 2016. The report should include the draft rules, as well as any statutory changes or
clarifications necessary to fully implement the draft rules, including fee recommendations for administration of the program.

Draft rules must include, but are not limited to:
¢ Notification system that includes a method for informing PBMs of new regulations, and for informing PBMs of complaints,
investigations, and possible sanctions
e Investigation procedures
e Fees, fines, and resolution process that includes:
o Overall schedule of fees and fines
o Provisions for warnings before fines, based on circumstances
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o Possible escalation of fine for multiple occurrences including combining multiple occurrences into a single complaint or
enforcement action, or multiple claims related to a single reason or cause

Setting a maximum annual per PBM fine

Exceptions based on type of violation or other criteria

A reasonable time to re-enter compliance

Other provisions consistent with DCBS’ existing enforcement authority and procedures

o O O O

Bureau of Labor and Industries

Technical adjustments are included to reflect the budget recommended to the Joint Committee on Ways and Means by the Transportation and
Economic Development Subcommittee during the 2015 regular session. Multiple amendments to Senate Bill 5517 were considered during the
legislative review process, and the amendment that was submitted to and adopted by the Joint Committee on Ways and Means did not properly
reflect the budget recommended by the Subcommittee. The adjustments reduce the General Fund appropriation to the agency by $113,604,
increase Other Funds expenditure limitation by $206,871, and increase Federal Funds expenditure limitation by $2,696, for a total funds
adjustment of $95,963.

Oregon Public Utility Commission

The Subcommittee increased the agency’s Other Funds expenditure limitation by $170,226 and authorized one permanent position (0.63 FTE) to
increase analytic capacity to address additional agency responsibilities resulting from legislative changes to the Renewable Portfolio Standard
made during the 2016 Legislative session.

ECONOMIC AND COMMUNITY DEVELOPMENT

Oregon Business Development Department

The Subcommittee reduced the General Fund appropriation for debt service by $1,328,407, and established a $1,330,500 Other Funds expenditure
limitation for general obligation bond debt service. Debt service for general obligation bonds is paid by the General Fund; however, the agency
will substitute $1,330,500 of Article XI-M and Article XI-N bond proceeds, and interest earned on those proceeds, to pay debt service, in lieu of
General Fund. The proceeds are from bonds originally issued for the Seismic Rehabilitation Grant program in 2010, 2011, and 2012. These
proceeds were not used for seismic projects and will instead be used to offset debt service costs in the current biennium.

The Subcommittee increased Lottery Funds support by $3.5 million. This includes an increase for employee compensation changes and $960,514
Lottery Funds, approved on a one-time basis, for new or expanded programs. The Subcommittee increased Lottery Funds support for the Oregon
Wave Energy Trust by $200,000, bringing current-biennium support to $450,000 Lottery Funds. Lottery Funds were increased by $400,000 to
reapprove funding for replacement of the Port of Port Orford Cannery Building for one more biennium. Funding for this project was initially
approved in the 2013-15 biennium. The Subcommittee also approved $100,000 of Lottery Funds to conduct a Willamette Valley Intermodal Hub
Feasibility Study, to evaluate the viability of a strategic intermodal hub to optimize container shipment of Oregon agricultural products.
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Lottery Funds totaling $260,514 and two positions (1.00 FTE) were approved to address administrative costs associated with the expansion of
grant activity in the Seismic Rehabilitation Grant Program. The Department will need to fill the newly-established positions for three years
beginning July 1, 2016, and will include a policy option package in its 2017-19 biennium budget request to convert the two approved positions
from permanent to limited-duration status. The Department is also instructed to report to the Legislative Fiscal Office, following each sale of
Article XI-M or Article XI-N general obligation bonds, on the projects and dollar amounts of project grants financed by the bond sale, as well as
on the amount of bond proceeds budgeted for agency administrative costs.

The Subcommittee established a $1 Other Funds expenditure limitation for the American Manufacturing Innovation District, and increased Other
Funds by $54,868 for cost of issuance of lottery revenue bonds for this project. The American Manufacturing Innovation District is a
collaborative effort between government, industry, and academic institutions to invest in manufacturing infrastructure to promote advanced
manufacturing. A total of $2.5 million of lottery revenue bond proceeds are authorized for this project in House Bill 5202, which also authorizes
$5 million of Article XI-G bond proceeds for distribution to Portland Community College (PCC) in support of this project. The Subcommittee
limited expenditure of bond proceeds to $1, pending a joint presentation with PCC of a business plan for developing the District. Debt service
costs for the lottery revenue bonds authorized for this project are projected to total approximately $535,000 Lottery Funds per biennium,
beginning in the 2017-19 biennium. Because the bonds will not be issued until spring 2017, there will be no debt service payments due in the
current biennium.

The Subcommittee also approved a technical correction to the budget for the State Small Business Credit Initiative (SSBCI) program. This
correction increases Other Funds expenditure limitations in the Business, Innovation and Trade Division by $388,773, and reduces the Division’s
Federal Funds expenditure limitations by the same amount. The SSBCI is funded from a federal grant the agency secured in 2011 that provided
Federal Funds for revolving loan programs. It was noted when the grant was received that administrative costs for the program would transition to
Other Funds over time, as the grant money was loaned out and the loan repayments were re-categorized as Other Funds. The Subcommittee added
this anticipated fund shift, which had not been included in the agency’s budget, to the bill.

Federal Funds expenditure limitation was increased for the Business, Innovation and Trade Division by $450,000 for expenditure of funds
received under the Year 4 State Trade and Export Promotion grant program. This increase more than offsets the $388,773 Federal Funds
expenditure limitation decrease for SSBCI and results in a net increase of $61,227 for the Business, Innovation and Trade Division Federal Funds
expenditure limitation.

Finally, the Subcommittee approved a budget adjustment to increase Nonlimited Other Funds expenditures by $5,820,000. This adjustment
reflects a greater level of loan repayments than originally anticipated in the budget. Loan repayments are not limited in the agency budget. The
adjusted level of Nonlimited Other Funds in the Infrastructure Finance Authority will include approximately $24.2 million of loan repayments.

Employment Department

A technical adjustment is included for the Employment Department to more accurately reflect the amount expected to be utilized by the agency
from $85 million in modernization funds appropriated to the agency through the federal Social Security Act. Close of session budget
reconciliation adjustments resulted in more dollars being available from the Supplemental Employment Department Administrative Fund for
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Department operating expenditures. This adjustment does not change the overall amount of the agency's recommended budget, merely the source
from which the Department can make expenditures. As such, the appropriation of modernization funds made to the Department is decreased by
$17 million; sufficient Other Funds expenditure limitation exists to enable the Department to make equivalent expenditures from a combination of
Supplemental Employment Department Administrative Funds and the Special Administrative Fund.

Housing and Community Services Department

The Subcommittee approved an increase in General Fund of $2,727,660 for counseling services associated with the Oregon Foreclosure
Avoidance Program. The 2015-17 legislatively adopted budget included $1.4 million General Fund, which was estimated to be sufficient through
February 2016. The Housing and Community Services Department was directed to report back to the Legislature on program utilization,
foreclosure rates, and actual monthly expenditures to counseling agencies. The additional General Fund is included for program expenditures for
the remainder of the 2015-17 biennium, as follows: $2.36 million for counseling services provided on a fee-for-service basis as indicated via
contract with the Housing and Community Services Department; $233,333 for legal aid services for counseling clients with particularly
complicated circumstances; and $127,480 for agency program administration, with the understanding that the Department of Administrative
Services will unschedule $275,000 of the amount. Funding for the program is not anticipated to be ongoing, although the agency may request
funding for consideration during the 2017-19 budget process.

Also included is a one-time General Fund appropriation in the amount of $10 million to the Housing and Community Services Department to be
utilized as follows: $8 million is for homelessness assistance and prevention services through the Emergency Housing Assistance (EHA) program
and $2 million is to the State Housing Assistance program (SHAP) for operational support for emergency shelters and supportive services to
shelter residents. Funding for the EHA program is spent as Other Funds by the Department, and is reflected in an additional $8 million in Other
Funds expenditure limitation.

Other Funds expenditure limitation in the amount of $2,554,868 is included to enable the Housing and Community Services Department to expend
proceeds from the sale of lottery bonds for preservation of affordable housing with expiring federal subsidies. Of this amount, $2.5 million is
attributable to project costs and $54,868 is related to cost of issuance. Eligible projects for which these funds can be expended are defined as the
following:
* Privately owned multi-family rental properties where at least 25% of the units are subsidized by a project-based rental assistance contract
through the U.S. Department of Agriculture Rural Development or the U.S. Department of Housing and Urban Development;
* Existing manufactured housing communities to be acquired by a mission-based non-profit organization, resident cooperative, tenants’
association, housing authority, or local government; or
* Public housing projects undergoing a preservation transaction which involves a comprehensive recapitalization and which will secure
ongoing rental subsidies.

Oregon Department of Veterans’ Affairs

The Subcommittee approved an increase in Other Funds expenditure limitation of $499,999. The Oregon Department of Veterans' Affairs
(ODVA) received a 2015 grant from the U.S. Department of Veteran's Affairs in the amount of $500,000 for transportation of Oregon veterans in
highly rural areas to medical appointments. Awards of $50,000 per county will be used to preserve and maintain transportation programs
established with the 2014 federal grant award. The counties receiving funds are Baker, Gilliam, Grant, Harney, Lake, Malheur, Morrow, Sherman,
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Wallowa, and Wheeler. ODVA acts as the applicant and grantee on behalf of the counties, and will pass through funds and monitor compliance
with grant requirements. The grant is for a period of one year and requires no matching funds or additional positions for administration. A
placeholder amount of $1 in Federal Funds expenditure limitation was included in the legislatively adopted budget for the agency.

EDUCATION

State School Fund

The Subcommittee approved a decrease of $39,553,391 General Fund and an increase of $39,553,391 Lottery Funds for the State School Fund.
These changes reflect the balance of available General Fund and Lottery Funds for the overall state budget and maintains the amount of $7,376
million total funds for the State School Fund for the 2015-17 biennium.

Department of Education
The Subcommittee approved changes in the Federal Funds expenditure limitations for agency operations for federal grants received by
Department of Education as described below:

e Anincrease of $7,130,223 for a three-year federal grant from the U.S. Department of Education’s Office of Innovation and Improvement.
The purpose of the grant is to increase the number of high-quality charter schools by providing assistance to potential charter schools for
planning, program design, and initial operations. Funds will also be used to share best practices among all charter schools and sponsoring
districts. One limited duration position (0.63 FTE) was approved relating to the grant.

e Anincrease of $1,160,860 for three separate child nutrition grants from the U.S. Department of Agriculture. The three grants were the
Professional Standards Training grant ($138,915), the Team Nutrition grant ($203,563), and the Tier 2 Direct Certification Improvement
grant ($818,382). A limited duration position (0.63 FTE) was approved for the Tier 2 Direct Certification Improvement grant.

The Subcommittee approved an increase of $515,200 Other Funds expenditure limitation to cover costs of an increase in the number of students
participating in the Hospital Program. The agency is required to provide and pay for the costs of educational services for children, through age 21,
who are expected to be hospitalized for an extended period of time. This increase will be funded through an increased distribution from the State
School Fund. Also approved was a transfer of $51,458 General Fund from the breakfast and summer food programs under Grant-in-Aid to agency
Operations for the administration of the Farm-to-School program. A one-time increase in the Other Funds expenditure limitation of $2,030,515
for the Oregon School for the Deaf was approved for deferred maintenance, including replacement of the School’s Heating Ventilation Air
Conditioning, or HVAC, system. The source of funds for this includes moneys set aside from the sale of the School for the Blind property,
income from the rental of school facilities, and the anticipated sale of a vacant parcel of school property. The Department of Administrative
Services is instructed to unschedule this increase until the final cost of the project is determined and the sale of the vacant property is completed.

To ensure that debt service payments on education-related Lottery Bonds are funded from the proper sources, the Subcommittee approved changes
to the amount of Lottery Fund resources allocated to the Department of Education. House Bill 5016, the 2015 appropriation bill for the agency,
allocated the entire $1,434,927 required for debt service payments from the Oregon Education Fund. The actual allocation is $593,395 from the
Oregon Education Fund and the remaining $841,532 is from the Administrative Services Economic Development Fund.
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The Subcommittee approved an increase of $3,130,000 General Fund for the Oregon Department of Education’s agency operations to fully fund
the Assessment and Accountability unit. The 2015-17 budget for this unit was inadvertently underfunded by $3,771,938 General Fund and needs
these funds to meet its responsibilities and commitments. This budget gap is resolved by transferring $930,000 General Fund from the Grant-in-
Aid budget in unallocated resources and an increase of $2,200,000 in new General Fund resources. The remaining $641,938 is to be found by the
agency in savings in its existing agency operations budget, including holding positions vacant in the unit. There is also a transfer of $2,000,000 in
excess Federal Funds expenditure limitation from the Grant-in-Aid budget to Operations, and an additional increase of $1,971,397 in Federal
Funds expenditure limitation to match the amount of federal funding available for this function.

General Fund increases for existing programs were approved as described below:

e Funding for the Oregon Pre-Kindergarten program was increased by $5.3 million, bringing the total General Fund resources for this
program to $145.3 million.

¢ Funding for the Early Intervention and Early Childhood Special Education programs was increased by $5,393,340 General Fund. This
increase reflects, in part, the growth in these two programs at a rate greater than estimated at the end of the 2015 session. Total General
Fund resources for these programs, including this increase, is $155.8 million.

e The Relief Nurseries program was increased by $300,000 General Fund, bringing the total General Fund available for the 2015-17
biennium to $8.6 million. This additional funding and the $700,000 General Fund appropriated by chapter 837, section 109, Oregon Laws
2015 should be considered permanent for the purposes of developing the 2017-19 budget.

One-time General Fund appropriations were approved by the Subcommittee for new programs and grants as described below:

e $260,000 General Fund for a grant to the Burnt River School District for the Burnt River Integrated Agriculture/Science Research Ranch
program. This program provides educational opportunities to students from outside the district, including from the Portland area, and
provides a number of educational services outside of the core curriculum common to all high school students, including natural resource
studies, agricultural experience, water quality monitoring, animal husbandry, sustainable rangeland science, forest restoration, and organic
food production.

e $400,000 General Fund for grants to organizations which provide training and assistance relating to culturally relevant educational
practices authorized as eligible services under the Network for Quality Teaching and Learning under House Bill 4033. Grants of equal
value are to be provided to two organizations: (1) Center for Culturally Responsive Practices and (2) Teaching with Purpose.

e $95,000 General Fund appropriation for a grant to the World of Speed organization for the High School Automotive Career Technical
Education program. The organization partners with Clackamas Community College and area high schools to provide automotive related
career technical education (CTE). Other high schools have expressed interest and the $95,000 would be used to match other contributions
to the program, assisting with cost of transporting students to the facility for classes, and other program costs.

The Subcommittee eliminated the $17,540,357 General Fund special purpose appropriation to the Emergency Board for the mixed delivery
preschool program established in House Bill 3380 (2015) and directly appropriated the same amount to the Oregon Department of Education for
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the same purpose. The intent is for this funding to be distributed to four to six Early Learning Hubs that demonstrate that the Hub and the
providers in their service area are prepared to implement the mixed delivery preschool model beginning in September 2016. In developing the
2017-19 current service level budget for this program, only the full two-year costs of this appropriation should be factored into the calculation.
Any further expansion to add new Early Learning Hubs should be a separate policy decision made by the Legislature during the 2017 session. In
addition to the annual report to the Legislature required in House Bill 3380 (2015), the agency is instructed to report to the Emergency Board prior
to June 1, 2016 on which Early Learning Hubs were selected, the number of preschool providers estimated to be delivering the program, the
estimated number of children that will be served under the program, and an update on the various cost components of the program.

One permanent Research Analyst 3 position (0.63 FTE) was approved to manage and analyze information collected through the Class Roster data
from school districts under House Bill 2644 (2013). The agency will identify the funding from existing resources for the 2015-17 biennium.

Higher Education Coordinating Commission

The Subcommittee approved a one-time $1,800,000 General Fund appropriation to the Higher Education Coordinating Commission (HECC) for a
grant to Umpqua Community College (UCC) to address the issues resulting from the shooting incident on the UCC campus on October 1, 2015.
The funding may be used for: (1) staff, including security staff; (2) upgrading security communications equipment, door locks, and campus
lighting; (3) upgrading the campus’s network fiber system to accommodate the new communications equipment; and (4) other costs related to the
October 1Ist incident. HECC is to report back to the Legislature as part of its budget presentation to the Joint Committee on Ways and Means in
2017 on how these resources were expended. Also approved was a one-time $4,250,000 General Fund appropriation to HECC for a grant to UCC
for the construction or renovation of a replacement for Snyder Hall where the shooting incident took place. The College is currently not using the
classroom space in the building and is relying on temporary structures to replace some of the space.

The Subcommittee recognized the Community Colleges’ needs regarding campus and student security and safety issues which were illustrated, in
part, by the shooting incident at UCC. The Governor has appointed a workgroup to recommend actions and investments for security and safety at
Community College and other Post-Secondary institutions. Based on the recommendations of the workgroup and the Community Colleges, the
Legislature will address this issue during the 2017 session.

An $804,506 increase in Other Funds expenditure limitation was approved by the Subcommittee for payment of the costs of issuing General
Obligation bonds on behalf of community colleges and public universities. This increase represents the estimated amount required if all of the
bonds authorized for the 2015-17 budget cycle are issued by the end of the current biennium.

The Subcommittee also approved three one-time General Fund appropriations to HECC to be allocated to Oregon State University. The first
appropriation is $800,000 for the Northwest National Marine Renewable Energy Center to serve as match for federal funds for the Pacific Marine
Energy Center South Energy Test Site. The federal government has made an initial $5 million available to fund a competitive grant to further
develop a wave energy test facility, with the expectation that a 25% local match will be provided. HECC is only to release the funds if Oregon
State University is awarded the grant. The second appropriation is $100,000 for endophyte research which is to be matched by private dollars.
These funds are to be used only for endophyte research in support of Oregon’s fiber and straw export industry. A report to the Legislative Fiscal
Office on how the funds were used in support of endophyte research and what was made possible by this additional influx of funds should be
made by December 31, 2016. The third is $100,000 for the purpose of establishing an endowed scholarship fund through the Oregon State
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University Foundation. The scholarship must be used to support students engaged in research associated with Amyotrophic Lateral Sclerosis
(ALS).

The Subcommittee approved a one-time General Fund appropriation of $1,900,000 for the four technical and regional universities, along with
Portland State University, to help fund new compensation agreements for classified staff. HECC is directed to distribute the following amounts to
the following universities: Portland State University - $400,000; Eastern Oregon University - $251,559; Southern Oregon University - $468,591;
Western Oregon University - $485,646; and Oregon Institute of Technology - $294,204.

Budget Note:
The Subcommittee recognizes that the Current Service Level (CSL) is intended to estimate the cost of legislatively approved programs in

the upcoming biennium. In 2009, the Joint Committee on Way and Means approved the adoption of a CSL model for the Community
College Support Fund (CCSF) to reflect health benefit and retirement costs expected to exceed the Department of Administrative Services
standard inflation rate.

To ensure consistency in post-secondary state support CSL calculations, the Department of Administrative Services (DAS) and the
Legislative Fiscal Office (LFO) are directed to develop, in consultation with the Higher Education Coordinating Commission and the
seven public universities, an estimated cost of applying the Community College Support Fund model to the Public University Support
Fund, the Agricultural Experiment Station, the Extension Service, the Forest Research Laboratory, and Public University State Programs.
The estimate will include data elements that the public universities will be required to submit to HECC in order to implement the model.

DAS and LFO will provide the estimated cost to implement the Community College Support Fund CSL model for Public University state
support to the Emergency Board, through the Legislative Fiscal Office, by July 1, 2016.

Chief Education Office

The Chief Education Officer, in cooperation with other education agencies, has completed the steps necessary to receive Stage Gate 3 approval to
move forward on the development of the Statewide Longitudinal Data System (SLDS). This means the project staff have completed the required
project management documents with approval from the State’s Chief Information Officer. As a result, the Subcommittee approved $5,505,280
General Fund for the project development and staff for this biennium. Based on the project’s schedule, this will leave one quarter’s worth of
development costs for 2017-19. Ongoing costs for the Data System, starting in 2017-19, are estimated to be roughly $3.0 million per biennium,
including staff for the operation, data integration, and maintenance, as well as the network-related costs due to the Department of Administrative
Services (DAS). Also approved were 3 new permanent positions (1.75 FTE) and an additional 1.86 FTE to continue three existing limited
duration positions for the remainder of the biennium. Two of these three limited duration positions, the Project Director and Systems Integration
positions, are made permanent. DAS is instructed to unschedule $495,000 of this appropriation, which represents the project contingency funds.
The agency can make a request to DAS and the Legislative Fiscal Office to reschedule these contingency funds if need arises before the end of the
biennium. The Chief Education Office is instructed to report to the Emergency Board prior to October 1, 2016 on the project’s progress and
expenditures.
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Teacher Standards and Practices Commission

Senate Bill 78 (2015) appropriated $200,000 General Fund to the Teacher Standards and Practices Commission to be transferred to the Teacher
Education Program Accreditation Account. This funding was intended to support grants for teacher education programs that incur costs associated
with national teacher accreditation. According to current accounting practices, the agency needs to expend the $200,000 as “Other Funds,”
requiring an Other Funds expenditure limitation increase of $200,000 so these grants may be awarded.

Various Agencies

The Subcommittee approved the transfer of $2.0 million General Fund from the Oregon Department of Education (ODE) to the Higher Education
Coordinating Commission (HECC). These funds had been part of a larger investment in Career and Technical Education (CTE) and Science
Technology Engineering and Mathematics (STEM) programs appropriated to ODE in House Bill 5016 (2015). One component of this CTE and
STEM investment was a program related to post-secondary success to provide start-up funding and support services for the recruitment, retention,
and attainment of underserved students in post-secondary programs related to high-demand fields including, but not limited to, health sciences,
computer science, engineering, high tech manufacturing, precision agriculture, and advanced food processing. This program is more appropriately
administered by HECC.

The Subcommittee approved one-time increases in the General Fund appropriations for the Chief Education Office, HECC, and ODE for student
transitional services and supports between secondary and post-secondary education. This distribution reflects, in part, the product of a workgroup
organized by HECC to recommend what services should be funded by a $6,865,921 General Fund special purpose appropriation made in Senate
Bill 418 (2015). This bill eliminates the special purpose appropriation and uses some of these resources to fund transitional services under House
Bill 4076. Additionally, a total of $4,025,000 is appropriated for transitional services and supports between secondary and post-secondary
education as outlined below.
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General Fund
Appropriation
Chief Education Office
Summer summit for high school and post-secondary staff including counselors and financial aid staff $ 300,000
Local collaboration between high school counselors and post-secondary advisors $ 700,000
Higher Education Coordinating Commission (HECC)
Community College support for improved Developmental Education models $ 600,000
Community College support for development and alignment of Career Pathways $ 600,000
Expansion of eMentoring for Oregon Promise students $ 120,000
Statewide expansion of FAFSA Plus $ 105,000
Subscription of Signal Vine connecting with students via two-way texting $ 100,000
Evaluation and tracking implementation of transitional supports and services in this bill $ 50,000
Oregon Department of Education
License for College and Career Readiness counselor training modules $ 50,000
Expansion of AVID or similar program for high schools $ 1,400,000
Total $ 4,025,000

HUMAN SERVICES

Oregon Commission for the Blind

The Subcommittee approved one-time increases of $680,109 General Fund, $199,049 Other Funds, and $3,248,343 Federal Funds to purchase
vending machine equipment for the agency’s Business Enterprise Program. The Department of Administrative Services is expected to unschedule
these amounts, which may only be rescheduled based upon the successful request of federal reallotment funds from the U.S. Department of
Education.

Oregon Health Authority

Senate Bill 5701 adjusts the Oregon Health Authority (OHA) budget for updated pricing of program caseloads, costs, and revenues to “rebalance”
the budget. This information was presented at the January 2016 meeting of the Interim Joint Committee on Ways and Means. The agency’s
rebalance plan resulted in an overall General Fund shortfall of $37.6 million. This net position included budget problems of $129.7 million
General Fund related to increases in caseload and other program costs. Savings of $67.1 million General Fund resulted from a change in the
federal match rate, as well as from additional revenues from a number of sources. In addition, the agency is planning to implement management
actions to decrease costs by $25 million General Fund. These include an acceleration of the redetermination process next year, a delay in fee-for-
service rate adjustments, and enhanced savings from program integrity efforts, including fraud detection.
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The rebalance plan increases Federal Funds expenditure limitation by almost $1 billion, mostly related to the increased caseload forecast. There
are also a number of technical adjustments included in the rebalance. While these normally net to zero for the agency as a whole, in this case there
is a transfer of 14 positions from the Department of Human Services to OHA.

As discussed during the 2015 legislative session, the agency has implemented an agency restructure as a part of this rebalance. The new structure
is designed to promote health care transformation, including integration of physical, behavioral, and dental health. This structure better reflects
the new work of coordinated care organizations, as well as public health programs aligned with system transformation. Most significantly, the old
Medical Assistance Programs (MAP) and Addictions and Mental Health (AMH) are eliminated in the restructure, with MAP and community
mental health and addictions programs moving to the new Health Systems Division (HSD). The Oregon State Hospital (OSH) will now be its
own budget structure.

As a part of the agency restructure, a thorough review of positions was conducted. Partly historical, dating back a number of years, and partly as a
result of the implementation of health care transformation and the Affordable Care Act when many staff were brought on to perform time-
sensitive tasks, the agency found itself with many staff but without appropriate position authority. In addition, as health care transformation
moved forward, the agency needed fewer positions in some areas but more and/or different kinds of positions in other areas. The true-up included
in the rebalance resolves issues of permanent staff not having position authority, as well as limited duration staff that had been used for on-going
functions and priorities now becoming permanent positions. Overall, the changes are budget neutral and result in a reduction of two positions and
an increase of 9.52 FTE.

The agency continues to face a number of budget risks that were not explicitly included in the rebalance plan. These include changes to caseloads,
prescription drug costs, increased Aid and Assist population in the Oregon State Hospital, and costs of pending litigation. The special purpose
appropriation of $40 million that was established during the 2015 legislative session for OHA or the Department of Human Services will remain
in place to address caseload costs or other budget challenges that the agencies are unable to mitigate.

The Subcommittee approved the agency’s rebalance plan, with one notable exception. Costs of $17 million General Fund related to the Medicaid
Oregon eligibility (ONE) system were not funded at this time. These are costs to maintain the old eligibility system for litigation purposes after the
contract with Oracle expires in March 2016. In addition to rebalance adjustments, the Subcommittee approved $25 million of additional hospital
assessment revenue that is remaining from the program ending September 30, 2015, which will be used in the budget in place of General Fund.

Overall, the adjustments made in Senate Bill 5701 result in an increase in the agency’s total funds budget of $1.1 billion, a reduction of General
Fund of $1.5 million, and an increase of 21 positions (22.88FTE). These numbers do not include budget changes related to employee
compensation cost changes, which total $20.8 million General Fund and $37.8 million total funds, and are also included as part of Senate Bill
5701.

A more detailed description by program area follows.
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Health Systems Division
The budget adjustments in Senate Bill 5701 reflect a net $8.3 million decrease in General Fund in the Health Systems Division (HSD), with a
$75.4 million increase in Other Funds expenditure limitation and a $964.7 million increase in Federal Funds expenditure limitation.

The rebalance plan for HSD approved by the Subcommittee includes increased caseload costs of $84.4 million General Fund. Caseload forecasts
are up primarily because redeterminations have been delayed several times over the past year. With the recent implementation of the new ONE
eligibility system, the agency anticipates catching up on redeterminations over the next year. While the caseload forecasts have attempted to build
in the timing of these redeterminations, forecast risks will remain higher than usual until the data has settled down over an extended period of time
and there is good historical information on which to base the forecasts. Other costs include $10.7 million General Fund for an increase in the
Medicare Part D clawback required by the Centers for Medicare and Medicaid Services (CMS). Medicare Part B premiums have also increased,
resulting in a General Fund need of $7.2 million. Oregon pays these premiums for clients that are eligible for both Medicare and Medicaid. Eight
additional Federally Qualified Health Centers (FQHCs) are moving to the alternative payment methodology, resulting in a one-time cost of $3.1
million General Fund.

The rebalance plan includes a General Fund need of $20.9 million General Fund for the new ONE eligibility system. Additional refinement of
operational and maintenance costs for the system have resulted in a need for $3.9 million General Fund above what is currently budgeted. The
remaining $17 million represents the costs to maintain the old eligibility system for litigation purposes after the contract with Oracle expires in
March 2016. The Subcommittee did not approve that $17 million General Fund in the final budget.

The rebalance plan includes a total of $63.4 million General Fund savings in HSD. This includes a $10.2 million savings resulting from an
increase in the federal match rate for Oregon, and $11.8 million freed up by an increase in the tobacco tax revenue forecast for the biennium. In
addition, $25 million of Other Funds are left over from 2013-15 and can be used to replace General Fund for the current biennium. Settlements
and drug rebate revenues are coming in about $15 million above budget and will replace General Fund as well. Finally, caseloads related to
forensics patients living in the community went down slightly for a savings of $1.4 million.

The rebalance plan includes management actions to decrease costs by $25 million General Fund, all in HSD. These include an acceleration of the
redetermination process next year, a delay in fee-for-service rate adjustments, and enhanced savings from program integrity efforts, including
fraud detection. Finally, the rebalance includes an additional $964.7 million in Federal Funds expenditure limitation, primarily because of the
increased caseload. An addition of $40.4 million Other Funds expenditure limitation results from the additional revenues discussed above.

In addition to rebalance adjustments, the Subcommittee adjustments include the addition of $35 million of additional hospital assessment revenue
that remains from the assessment program that ended September 30, 2015. Of the total, $25 million will be used to replace General Fund in the
2015-17 budget, while the remaining $10 million Other Funds has been approved for one-time investments in rural hospital transformation and
sustainability as outlined below. These recommendations were brought forward by a workgroup required by a Senate Bill 5507 (2015) budget
note.

For investment in rural health provider workforce capacity, it is expected that at least $1.5 million Other Funds will be used to support the work of
Oregon’s Graduate Medical Education Consortium.
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Investments in small and rural hospital transformation strategies include: establish transitional post-acute care programs (cost of $4 to $7 million
over three years), establish virtual clinics in communities with acute primary care shortages (cost of up to $1.1 million), and provide education for
rural providers on population health (cost of $100,000). Costs associated with each option available to rural hospitals will depend on the number
of hospitals that pursue each option. Rural hospitals have the flexibility to select one or more options depending on local needs. The funding for
hospital programs will be distributed through OHA, to the Oregon Association of Hospitals Research and Education Foundation, which will
collaborate with OHA to identify related baseline and outcome data on each project and report that data to OHA as well as provide the funding to
implement each of the projects available to rural hospitals.

The following budget note was approved by the Subcommittee.

Budget Note:
The Oregon Health Authority shall identify and track related outcomes on each project that is implemented as a result of the $10 million

investment in rural hospital transformation and sustainability, shall provide regular updates to the Legislative Fiscal Office and the
Department of Administrative Services Chief Financial Office, and shall report back to the Joint Committee on Ways and Means during
the 2017 legislative session on the implementation and status of the projects, outcomes to date, costs to date, as well as recommended
policies which will improve population health outcomes in rural Oregon.

The Subcommittee included $2 million General Fund for the Medicaid Primary Care Loan Repayment Program. This program was funded in the
2013-15 biennium, but not in the current biennium. The budget also includes $0.5 million General Fund for negotiated compensation cost
changes for non-state employees. As discussed above, most of the special purpose appropriation of $10.7 million, which had been set aside for
this purpose, was distributed to OHA and the Department of Human Services.

The Subcommittee included $900,000 of one-time General Fund for planning and start-up costs related to providing medical assistance for
additional children in Oregon. The following budget note was approved.

Budget Note:
The Oregon Health Authority is directed to develop a plan and recommendations for extending medical assistance to children not eligible

under ORS 414.231(3) including: eligibility criteria, coverage options, enrollment estimates, issues of equity and inclusion, integration
with other programs, outreach, administrative and staffing changes, phasing options, and cost estimates. In developing the
recommendations, the agency is expected to engage stakeholders and legislators, and utilize information on experiences in other states.
The agency will report back to the appropriate committees during the 2017 legislative session on their plan and recommendations.

Oregon State Hospital

The rebalance plan approved by the Subcommittee for the Oregon State Hospital (OSH) includes $2.7 million General Fund to finish the
implementation of the Avatar system, the electronic health record system at the hospital. Much of the Avatar system has been completed and
adopted into the normal workflow processes. This includes the Clinician Work state, Lab Management, and Food and Nutrition Services.
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However, the Medication Management and the Billing modules have not yet been fully implemented and adopted into the workflow processes.
Implementation of the medication management module will allow the use of automated dispensing of medication, as well as electronic medication
administration records. A recent Secretary of State audit noted the importance of finishing this work, both from an efficiency and patient safety
perspective. The Billing module will assist in more accurate and timely reimbursement requests to Medicare, Medicaid, and third party insurance
providers. The agency has contracted with a company to assist with the final adoption and implementation of these parts of the system.

The rebalance plan also includes the transfer of $10 million General Fund from OSH to Statewide Assessments and Enterprise-wide Costs
(SAEC). This funding was put in the OSH budget to be used for cost allocation purposes once the agency had done a thorough review of cost
allocation issues within OSH and agreed with CMS on a new cost allocation plan. Once cost allocation is actually implemented, the funding will
need to be in SAEC.

Although the agency believed it was too early to bring forward as a formal request, there is risk to the Oregon State Hospital budget. The Aid and
Assist population at the hospital continues to grow and may ultimately result in the need to open an additional ward. The agency is in the process
of implementing several investments that are expected to ease the pressure from this population, and so at this point is not requesting any funding.
OSH is also closely monitoring the use of overtime, particularly as it relates to staff use of the federal Family and Medical Leave Act, and may
eventually request additional positions to deal with these issues.

Public Health

The Subcommittee approved an Other Funds expenditure limitation of $4.0 million and two permanent positions (1.00 FTE) for a youth
marijuana-use prevention pilot project as required in House Bill 4014. The one-time funding for this program will be transferred from the Oregon
Liquor Control Commission Account, to be repaid out of marijuana tax revenues. This evidence-based pilot project will serve as a basis for
establishing a statewide program during the 2017-19 biennium. The distribution of marijuana taxes during the 2017-19 biennium may be adequate
to fund the statewide program, but if not, the agency will need to request additional funding to operate an ongoing program.

The agency anticipates establishing a new fee for medical marijuana processors, and increasing the fee on growers, effective April 1, 2016. These
fees are necessary to pay for the increased costs to the program with the changes that resulted during the 2015 session. The increased expenditure
limitation was included in the agency’s 2015-17 legislatively adopted budget.

The agency anticipates a fiscal impact from House Bill 4014 and Senate Bill 1511, which make changes to both the medical marijuana and
recreational marijuana systems. In addition to the pilot project discussed above, House Bill 4014 requires the agency to issue receipts to medical
marijuana registry applicants on the same day that they are received. This is expected to require additional staff. Senate Bill 1511 allows
producers, processors, and distributors that currently are limited to medical marijuana only to choose to operate in both the medical and
recreational markets. In that case, both the licensing revenue and the regulatory functions related to those entities will move to the Oregon Liquor
Control Commission (OLCC). In the short run, this will create additional workload for program staff in Public Health, as paperwork is completed
to allow the entities to shift. In the long run, OHA estimates up to a $5.6 million loss of revenue during the 2015-17 biennium, as producers,
processors, and dispensaries opt to be licensed and registered by OLCC. While the agency would also experience some cost reductions as less
regulatory work would be required, it is likely that the revenue reduction would occur sooner than the costs can be reduced. The overall effects
cannot be estimated accurately at this time.
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The agency expects to include the necessary adjustments to expenditure limitation, as well as adjustments to numbers and classifications of
positions needed, in the rebalance they will submit during the fall of 2016. In their rebalance report, the agency will also report on the estimated
revenue loss and its program impact. A number of on-going core public health programs are funded with fee revenue generated through the
medical marijuana program. If revenues are inadequate to fund these programs, General Fund could be required to continue these programs, or
the programs would need to be reduced or discontinued. These programs include state support for local public health departments, the Safe
Drinking Water Program, Emergency Medical Services, and others.

One full-time position (0.38 FTE) was approved for the Prescription Drug Monitoring Program for workload associated with House Bill 4124.
Central and Shared Services/Statewide Assessments and Enterprise-Wide Costs

The rebalance plan approved by the Subcommittee for the administrative units of the agency includes $0.6 million General Fund for mass transit
costs and treasury fees that were not included in the original budget. In the future, these need to be incorporated in the budget build process.

Debt service is also included within these budget units. The Oregon State Hospital Replacement Project is expected to close out with a surplus of
$3.7 million in bond proceeds. This surplus will be used to pay down debt service and free up General Fund. Another $0.4 million Other Funds
expenditure limitation has been identified by the Department of Administrative Services as available to pay debt service on these bonds, also
freeing up General Fund.

Department of Human Services

The 2015-17 budget for the Department of Human Services (DHS) is built around nine budget structures and five appropriations. The budget
structures reflect five direct program areas: Self Sufficiency (SS); Child Welfare (CW); Vocational Rehabilitation (VR); Aging and People with
Disabilities (APD); Intellectual and Developmental Disabilities (IDD); and four program support functions: Program Design Services (PDS),
Central Services (CS), Shared Services (Shared), and State Assessments and Enterprise-wide Costs (SAEC).

The majority of the DHS budget adjustments approved by the Subcommittee are driven by actions needed to rebalance the agency’s budget. At
the January 2016 meeting of the Interim Joint Committee on Ways and Means, the agency presented a rebalance report indicating a significant
funding need — $71.7 million General Fund — to sustain programs for the remainder of the biennium. This projection incorporates a number of
issues affecting the agency’s budget, including caseload changes, increases in cost per case, and other program changes or issues arising since the
2015 legislative session.

The biggest drivers of the budget deficit are caseload costs in the APD and IDD programs, some of which are compounded by collective
bargaining actions and federal regulations. While these issues were identified as budget risks during the 2015 session and handled either directly
in the budget or through special purpose appropriations, some costs were not adequately estimated. In addition to costs, the DHS rebalance
calculation does factor in caseload savings in Temporary Assistance for Needy Families (TANF) and from federal match rate changes. The
approved rebalance plan addresses part of the budget gap by directly adding $37.4 million General Fund to the budget; however, this leaves about
$34.9 million General Fund associated with APD and IDD caseload costs unfunded (as of the current projection; the unfunded amount may
change as expenditures are recorded and projections evolve).
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The special purpose appropriation of $40 million that was established during the 2015 legislative session for DHS or OHA has been left
untouched and continues to be available for the Emergency Board to allocate to help cover caseload costs or other budget challenges that the
agencies are unable to mitigate. However, if demand ends up being greater than the amount of funding set aside, other legislative action may be
required early in the 2017 session. DHS will continue to closely monitor caseload counts and costs in all programs, while continuing to develop
long term solutions to ensure budget sustainability.

Regarding sustainability, the budget report for House Bill 5026 (2015), contained a budget note directing the agency to report, during the 2016
legislative session, on ways to ensure program sustainability specifically for the APD and IDD programs. This direction was in response to
concerns about budget growth and increases in both caseload volume and costs. The agency engaged an external consultant to support the
development of independent and unbiased options for program sustainability. The final report, produced by the Lewin Group, was received on
February 10, 2016, and identifies potential strategies for “bending the cost curve” in these programs. Suggestions primarily revolve around
changing eligibility, modifying services, and increasing participant cost-share. Input from stakeholders was included in the report; while they
acknowledge that projected program costs are unsustainable, there are varying perspectives on how best to deal with costs.

Legislative members expressed frustration with the report, as it had a limited amount of modeling, was unable to capture all potential budget
drivers, and did not result in a list of succinct options for potential action. Both the Lewin Group and DHS indicated this was primarily due to
time and data constraints. A group of legislators, primarily from the policy and budget committees overseeing human services issues, is
committed to working with the agency and stakeholders to develop policy and program change options discrete enough to be fully vetted and
priced for potential budget action in the 2017 legislative session. DHS has also identified some areas where it can start to make some changes,
mostly around best practices for assessing client needs and validating that the most appropriate services/service levels are being authorized. To
formalize these efforts, the Subcommittee adopted the following budget note:

Budget Note:
1) The Department of Human Services is directed to take steps to provide policy and budget options for decision making that will be

required during the 2017 legislative session to ensure future sustainability of the APD and IDD programs. Steps include further
refinement, analysis, and pricing of viable options or ideas brought forth by the agency, stakeholders, and other interested parties; the
focus should be on ways to control caseload growth and utilization. The agency will reach out to legislators, stakeholders, and partners
to assist in this effort. In developing sustainability proposals, the Department shall prioritize options that minimize impacts on
consumers and providers. The Department will also formally report, at a minimum, to the Emergency Board during Legislative Days
in May and December 2016 on progress made under both parts of this budget note. The agency may also be requested to report to
interim legislative policy committees on human services.

2) In addition to the work described above, the Department is also directed to take immediate actions that may help contain costs without
changing the current service system structure and that do not require statutory changes. The agency’s action plan includes:
e Review and correct, if needed, the relationship between assessment tools and program eligibility criteria;
e Take action to more efficiently align service authorization with people’s needs, also consider appropriate limits;
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e Work to limit use of overtime in service plans; but the agency should take into account workforce shortage areas, the needs of
consumers, and changes to current consumer provider relationships;

e Continue discussions with CMS to prevent the conversion of natural support to paid support, with consideration for parental
responsibility; and

e Further restrict the live-in program to prohibit live-in service plans when the individual lives in their family’s home or the
family lives with the individual and is served by that relative (they would still be served in the hourly program).

Overall, the adjustments made in Senate Bill 5701 increase agency’s budget by just under $350.0 million total funds; comprised of $36,651,673
General Fund, $27,557,059 Other Funds expenditure limitation, and $285,760,479 Federal Funds expenditure limitation. The associated staffing
changes result in a net increase of 16 positions (7.23 FTE). These numbers do not include budget changes related to statewide employee
compensation, which total $27.5 million General Fund ($60.6 million total funds), and are also included as a part of Senate Bill 5701.

In addition to caseload cost underfunding and caseload forecast/cost volatility, there are other budget risks. These include costs associated with
the approved settlement agreement for the Lane v. Brown lawsuit (reduce number of clients in sheltered workshops) and other legal expenses;
federal changes to funding streams, program requirements, and possible sequestration; and impacts of economic changes, such as a recession.

A more detailed description of each program area’s budget adjustments follows. For context regarding caseload changes, the 2015-17
legislatively adopted budget was based on the spring 2015 caseload forecast; the rebalance adjustments in Senate Bill 5701 factor in caseload and
cost changes tied to the fall 2015 forecast, published in January 2016.

Self Sufficiency
The budget adjustments approved by the Subcommittee for the Self Sufficiency (SS) program reflect a decrease of $36.7.million General Fund
(and total funds) and 1 position (no FTE change).

The fall 2015 forecast projects the 2015-17 overall Supplemental Nutrition Assistance Program (SNAP) caseload to be 5.3% lower than earlier
estimates. Embedded in the net decrease is a decrease in the number of SS households receiving SNAP, while the number of Aging and People
with Disabilities households receiving SNAP continues to grow. Caseloads in the TANF cash assistance programs are down 11.6% from the
spring numbers, at a biennial average of 24,787 families. Overall caseload savings of $37.0 million General Fund are included in the agency’s
rebalance calculation and used to offset costs in other programs.

While the 2015-17 budget included significant investments in, and changes to, the Employment Related Day Care (ERDC) program, the agency
estimates an additional $709,327 General Fund is needed to fully cover costs of collective bargaining for day care providers. This amount
includes $600,000 for AFSCME child care providers that was not part of the agency’s original rebalance request. The costs are covered with an
allocation from the $10.7 million General Fund special purpose appropriation for collective bargaining costs for workers who are not state
employees.
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Technical adjustments and transfers account for a decrease of $0.5 million total funds for this program, most of which aligns the budget between
SS and support functions. This action is consistent with past budgeting practices which have made these budget changes as part of the first
rebalance after the budget was approved; similar adjustments are approved in other programs. Two part-time positions are also combined into one
full-time position to better meet program needs.

The Subcommittee approved $130,000 General Fund, on a one-time basis, for distribution to the Oregon Food Bank. Through purchase of a
refrigerated truck, the funding will support expansion of the Fresh Alliance initiative. This food recovery program picks up donations of
perishable food (nearing end of shelf life) from grocery stores and then makes that food available to hunger-relief agencies.

Child Welfare
For Child Welfare (CW), the Subcommittee approved a decrease of $0.5 million General Fund, an increase of $0.3 million Other Funds
expenditure limitation, an increase of $1.8 million Federal Funds expenditure limitation, and a decrease of 1 position (no FTE change).

Forecasts for individual caseloads within CW have fluctuated slightly between the spring and fall forecasts, with associated budget changes
primarily due to an increase in cost per case. A net increase of $1.9 million General Fund and $4.4 million total funds is identified as being
needed to fund caseloads, most of which is attributed to the Well Being program. The rebalance does include savings from a change in the Federal
Medical Assistance Percentage (FMAP), decreasing the need for General Fund. Based on the latest federal estimates, the 2015-17 biennial
average FMAP rate will increase from 64.21% to 64.37%, which reduces the state contribution and draws down additional federal dollars. This
change will also affect other agency programs.

The agency’s rebalance proposal included the establishment of a budget mechanism ($19.5 million Other Funds expenditure limitation) to fully
convert the General Fund budget for the Supporting, Preserving and Reunifying Families (SPRF) program into Other Funds. To avoid overstating
the overall budget for this program, the approved rebalance plan does not include this adjustment. If, closer to the end of the 2015-17 biennium,
DHS estimates it will underspend its General Fund budget for SPRF, the agency can request the legislature to approve paying those excess dollars
into the SPRF fund (converted into Other Funds).

Technical adjustments and transfers are approved for this program, which generally align the budget between CW and support functions. A
position action is included to combine two part-time positions into one full-time position to better meet program needs.

Vocational Rehabilitation
The budget approved by the Subcommittee for Vocational Rehabilitation (VR) reflects increases of $3.3 million General Fund, $8.5 million
Federal Funds expenditure limitation, and 8 positions (9.89 FTE).

The fall 2015 forecast projects the 2015-17 VR caseload to be about 1% lower than the spring estimate. Any potential savings associated with
fewer clients is masked by higher than projected costs per case, which have grown by 16.3% from the spring 2015 forecast. Higher costs continue
to be driven by an increase in the number of clients with cognitive and psychosocial disabilities who have complex needs that are more
challenging to meet.
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To maintain the program and cover these costs without activating the Order of Selection (priority wait list), the program estimates needing about
$7.5 million General Fund, since base federal dollars are capped. However, the rebalance plan uses $8.5 million in one-time federal reallotment
dollars to cover these costs for the 2015-17 biennium; these resources would need to be backfilled with General Fund in the 2017-19 budget to
sustain program services. Another $1.0 million of the one-time monies would cover costs associated with implementation of the federal
Workforce Innovation and Opportunities Act (WIOA).

Technical adjustments and transfers account for an increase of $3.3 million total funds and 11 positions (9.92 FTE); the dollars and the positions
are associated with moving work tied to the Governor’s Executive Order 15-01 and the Employment First policy package from Intellectual and
Developmental Disabilities to VR. This position increase is partially offset by other actions converting part-time positions to full-time.

Aging and People with Disabilities

For the Aging and People with Disabilities (APD) program, the Subcommittee approved budget increases of $33.5 million General Fund, $17.2
million Other Funds expenditure limitation, and $119.3 million Federal Funds expenditure limitation; no position changes were needed. The
increases cover all but about $8.7 million General Fund (plus corresponding Federal Funds expenditure limitation) of the agency’s current
projected budget shortfall associated with caseload costs. As noted previously, it is expected that most of these costs can be addressed via an
allocation from the special purpose appropriation to the Emergency Board.

Caseloads in long-term care facilities are slightly above the level funded in the legislatively adopted budget. In-home and community-based
facilities’ caseloads are essentially flat, while nursing facilities’ caseloads are 3.2% higher. Since nursing care is more expensive, that increase is
driving a need for $7.0 million General Fund and $23.0 million total funds. A portion of these costs are offset by net savings in nursing facility
rates of $1.8 million General Fund ($6.0 million total funds). Rates are anticipated to be lower in the second year of the biennium based on
projected bed reduction targets; rates were pegged to those targets under House Bill 2216 (2013).

A key budget driver related to APD caseloads are costs per case associated with in-home care. Labor agreements and actions required by federal
regulations are increasing hourly costs, while higher acuity and need levels are influencing service levels (hours per client). For some program
services, cost per case has grown by as much as 15% over the spring forecast estimate. The approved rebalance plan covers $13.8 General Fund
for overtime pay for home care workers that is being driven by federal labor regulations. Due to wage increases for these same workers,
$3,351,396 General Fund is added and is supported by an allocation from the $10.7 million General Fund special purpose appropriation for
compensation changes driven by collective bargaining for workers who are not state employees. In the approved rebalance plan, savings in
community-based care are used to offset some of the in-home need.

Collective bargaining (rate increases) for adult foster care is behind an increase of $1,241,568 General Fund ($4.2 million total funds); this
increase is also covered by an allocation from the special purpose appropriation for non-state worker collective bargaining. After allocations made
in both the DHS and OHA budgets as part of Senate Bill 5701, there is $700,147 remaining in that special purpose appropriation. It is anticipated
that DHS and OHA will request this funding once outstanding bargaining issues are resolved; actual costs may vary based on outcomes.

APD’s rebalance plan also includes $4.0 million General Fund in savings due to the FMAP change noted previously, and another $5.0 million
General Fund savings tied to accessing more federal dollars for newly eligible clients.

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 2—110



To meet federal program requirements, the agency needs $16.6 million Other Funds expenditure limitation for waivered case management
services. The approved limitation will help separately track program expenditures and receive the allowed higher match rate.

An expenditure limitation of $7.0 million Federal Funds is included in the plan to reflect expenditures allowed under OHA’s Designated State
Health Program (DSHP) waiver associated with Oregon Project Independence.

Technical adjustments and transfers account for a net decrease of $2.3 million total funds.

Intellectual and Developmental Disabilities

The rebalance changes approved by the Subcommittee for the Intellectual and Developmental Disabilities (IDD) program are increases of $33.2
million General Fund and $112.3 million Federal Funds expenditure limitation; positions were reduced by 11 (9.92 FTE). The increases cover all
but about $26.2 million General Fund (plus corresponding Federal Funds expenditure limitation) of the agency’s current projected budget shortfall
associated with caseload costs. As noted previously, it is expected that most of these costs can be addressed via an allocation from the special
purpose appropriation to the Emergency Board.

Both caseloads and cost per case in IDD programs are expected to be higher than the previous forecast, driving an overall increase of $64.6
million General Fund ($210.3 million total funds). Caseload counts, particularly for children, are well over the spring 2015 forecast. This
continues to be directly related to the K Plan, as under that state plan option services must be provided to all eligible applicants. Costs per case
also continue to grow as they are driven by assessed client needs and no longer subject to any monetary caps.

The approved rebalance plan includes $3.0 million General Fund to restore a reduction action taken during 2015-17 budget development. This
amount was offered up by the agency as a reduction during session, but was attributed to the wrong program; if left in place the cut eliminates
staff supporting children’s programs. Participation rate changes for brokerage case management are driving an increase of $2.1 million General
Fund; the Department has a plan to improve participation rates going forward through provider training.

Labor agreements and federal rule changes also drive costs for IDD. Collective bargaining (rate increases) for adult foster care drives an increase
of $2,066,520 General Fund ($7.0 million total funds). This change is covered by an allocation from the special purpose appropriation for non-
state worker collective bargaining. Another allocation from the same source of $2,133,480 General Fund ($7.0 million total funds) is also
approved to pay bargained wage increases for personal support workers. To address overtime rules also affecting personal support workers, $3.2
million General Fund is added; this is part of a $17 million General Fund need (APD and IDD combined) for this issue identified during the 2015
legislative session.

Some savings are available to help partially offset costs. In some parts of the program, Medicaid participation rates have improved and are
projected to reduce General Fund spending by $5.6 million. The change in the FMAP rate is anticipated to save $4.6 million General Fund.

Technical adjustments and transfers reduce the IDD budget by $4.6 million General Fund ($6.2 million total funds) and 11 positions (9.92 FTE),
most of which is moving the VR portion of the additional Employment First resources approved for 2015-17 from IDD to VR.
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Program Design Services

In Program Design Services (PDS), the Subcommittee approved a decrease of $0.2 million General Fund, an increase of $7.6 million Other Funds
expenditure limitation, an increase of $40.9 million Federal Funds expenditure limitation, and an increase of 32 positions (13.70 FTE). These
adjustments include some small technical adjustments, but the changes mostly consist of budget increases needed to cover the next phase of the
agency’s Integrated Eligibility (IE) information technology project.

In House Bill 5026 (2015), DHS received $750,000 General Fund ($7.5 million total funds) for planning to improve eligibility determination
systems for non-MAGI (Modified Adjusted Gross Income) Medicaid programs. These programs primarily serve clients in the APD and IDD
programs. However, after planning work and a changing information technology landscape due to implementation of OHA’s OregonONEligbility
(ONE) system, the project approved by the Subcommittee will enhance ONE to support eligibility determinations for the non-MAGI Medicaid
programs, plus the Supplemental Nutrition Assistance Program (SNAP), Temporary Assistance for Needy Families (TANF), and Employment
Related Day Care (ERDC) programs.

The additional project funding in Senate Bill 5701 is $47.9 million total funds. When coupled with the previously authorized planning money, the
overall 2015-17 project budget represents about 43% of the overall estimated project cost of $130 million total funds. Based on current federal
match estimates, about 85% of project costs will be covered by federal dollars. In House Bill 5202, the Joint Ways and Means Subcommittee on
Capital Construction approved $7.5 million in proceeds from Article XI-Q Bonds to cover the state share of the project for the current biennium.
DHS estimates that the project will take 33 months to execute, with completion targeted for the end of 2018. The 2017-19 state share of the project
is estimated at about $15 million and includes debt service on the 2015-17 bonds. The staffing component of the project is 35 limited duration
positions (15.83 FTE), primarily consisting of project managers and operations/policy analysts. These resources would supplement permanent
employees (information technology, fiscal, policy, management) that are located in both DHS and OHA; some of these resources had been
previously approved for work on other system improvement initiatives and the ONE project.

Both the Joint Committee on Ways and Means Subcommittee on Human Services and the Joint Legislative Committee on Information
Management and Technology (JLCIMT) reviewed the project. The JLCIMT recommended incremental, conditional approval of the request and
set out several action items, in its recommendation to the Joint Committee on Ways and Means, which were adopted. The Subcommittee
approved the project with the understanding that the funding will be unscheduled until the Legislative Fiscal Office and the Chief Financial Office
of the Department of Administrative Services approve rescheduling; agency compliance with the JLCIMT recommendations will be key to
making expenditure limitation available. Depending on project progress and timing, the Department may be asked to report during the interim to
the Emergency Board and/or JLCIMT.

Central Services
The budget adjustments, associated with technical change and transfers, included in Senate Bill 5701 for Central Services, are net decreases of
$0.3 million total funds and one position (1.00 FTE).

Shared Services
The Subcommittee approved a net decrease of $0.8 Other Funds expenditure limitation and 10 positions (5.44 FTE) for Shared Services. Included
in this adjustment is the transfer of 11 positions (7.37 FTE) from the Provider Audit Unit within the Office of Payment Accuracy and Recovery
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into OHA Central Services. This change is consistent with guidance from the federal Centers for Medicare and Medicaid Services regarding this
unit’s responsibility for auditing Medicaid providers.

Statewide Assessments and Enterprise-wide Costs

The budget adjustments approved by the Subcommittee include technical adjustments and transfers accounting for an increase of $5.6 million
General Fund ($9.1 million total funds), primarily to align the assessment budget with 2015-17 policy package changes in program budget
structures. There is also an adjustment to align with positions being moved to OHA from DHS Shared Services.

The approved rebalance plan includes $118,318 General Fund ($277,566 total funds) to cover Treasury fees. Due to an oversight during 2015-17
budget development, this line item, which is driven by the cost of banking services, was not adequately funded in the base budget. Also accounted
for is an adjustment to capture and spend lease revenue, which reduces the need for both General and Federal Funds resources. To match up with
the APD budget, $2.5 million Other Funds expenditure limitation is added to support the budget mechanism for recording waivered case
management expenditures.

The agency’s 2015-17 budget includes $839,543 General Fund for debt service associated with the Central Abuse Management (formerly known
as the Statewide Adult Abuse Data and Report-Writing System) and assumes a bond sale early in the biennium. Current project timing indicates
the sale will not need to occur until spring 2017. Based on that timeframe, the debt service is eliminated because it is not needed; this savings
amount is not included as a resource within the DHS rebalance plan.

JUDICIAL BRANCH

Commission on Judicial Fitness and Disability

The Subcommittee increased the General Fund appropriation for extraordinary expenses by $172,000, equivalent to a 74.8% increase over the
level of General Fund in the Commission’s 2015-17 legislatively adopted budget. The funds were appropriated to pay the Commission’s costs
incurred from the investigation and prosecution of two charges of judicial misconduct. The action increases the General Fund appropriation for
extraordinary expenses to $189,753. The revised funding level covers the costs-to-date identified by the Commission, and provides an additional
amount of approximately $20,000 for projected Commission costs associated with the Supreme Court review of the cases. The agency will need
to request additional funding later in the biennium, if the costs of completing the two current cases exceed projection, or if the Commission
approves any additional cases for formal investigation. If the full appropriation is not needed, any remaining funds will be available to cover
extraordinary expenses in the 2017-19 biennium. The General Fund increase was approved on a one-time basis and will be phased out in the
development of the agency’s 2017-19 budget.

Judicial Department
The Subcommittee approved increases in total Judicial Department expenditures of $17,454,547. The expenditure changes include a General
Fund increase of $8,389,259. Budget adjustments include employee compensation adjustments plus the specific items identified below.
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The Subcommittee increased the General Fund appropriation for judicial compensation by $630,000 for the 2015-17 biennium cost of providing a
$5,000 per year salary increase to all statutory judges, beginning on January 1, 2017. The salary increase is enacted by Senate Bill 1597, the 2016
session program change bill. The fiscal impact of the salary increase will increase to $2,520,000 General Fund beginning with the 2017-19
biennium, when it will be in effect for the full biennium.

A $200,000 General Fund increase was approved for the Oregon State Bar Legal Assistance Program (Legal Aid) for legal assistance in housing-
related issues. As is the practice with unrestricted General Fund appropriations for Legal Aid, this supplemental funding is approved on a one-
time basis and will be phased out in the development of the 2017-19 budget. The General Fund appropriation increases combined total 2015-17
biennium state support for Legal Aid, from both Other Funds (court filing fees) and General Fund sources, to $12,700,000.

The Subcommittee increased the Other Funds expenditure limitation for the State Court Technology Fund (SCTF) by $5,330,000 for costs of
maintaining and supporting state court electronic systems and providing electronic service and filing services. The expenditure limitation increase
largely reflects a higher rate of electronic filing of court documents than was anticipated when the Chief Justice’s recommended budget was
developed. The Department uses SCTF moneys to pay electronic filing charges and does not charge participating parties who file the documents.
The SCTF is projected, following this authorization and the mid-biennium transfer of legacy technology fee revenues to the SCTF as required by
Senate Bill 1597, to have a 2015-17 biennium ending balance exceeding $860,000. SCTF resources are not, however, projected to cover costs in
subsequent biennia without action to either increase SCTF revenues or reduce ongoing operating costs.

A $2,800,000 Other Funds expenditure limitation increase was approved for the planning and design of a new Lane County Courthouse facility
through the Oregon Courthouse Capital Construction and Improvement Fund (OCCCIF). This expenditure limitation amount allows for
expenditures of up to $1.4 million of Article XI-Q bond proceeds and of up to $1.4 million of required county matching funds for the Lane County
Courthouse project. Project bonds are authorized in House Bill 5202. The approved bond authority is in addition to the bond proceeds that were
previously authorized for the 2015-17 biennium: $17.4 million for the Multnomah County Central Courthouse project, $2.5 million for the
Jefferson County Courthouse project, and $7,875,000 for the Tillamook County Courthouse project. Debt service costs for the Article XI-Q bonds
authorized for the Lane County Courthouse project are projected to total approximately $233,000 General Fund per biennium, beginning in the
2017-19 biennium. Because the bonds will not be issued until the spring of 2017, there will not be debt service payments due in the current
biennium.

The approval of Article XI-Q bonds for planning and design of the Lane County Courthouse does not create or imply any commitment to provide
state funds for the construction of the facility. The Subcommittee also increased the Judicial Department operations Other Funds expenditure

limitation by $45,000 for the cost of issuance of Article XI-Q bonds for planning and design of the Lane County Courthouse facility.

The Subcommittee approved the following budget note concerning courthouse funding through the Oregon Courthouse Capital Construction and
Improvement Fund:

Agency Request v Governor’s Recommended Legislatively Adopted Budget page 2—114



Budget Note:
The Chief Justice or his designee is requested to present a report to the Emergency Board, no later than December 2016, with a priority

ranking and the projected costs of courthouse capital construction projects for which he may, within the next twelve years, request state
funding support from the Oregon Courthouse Capital Construction and Improvement Fund. The report shall include recommendations for
stabilizing biennial funding request amounts over the ten-year period beginning with the 2019-21 biennium.

Public Defense Services Commission
The Subcommittee increased the General Fund appropriation for the Contract and Business Services Division by $18,834. The appropriation
funds payment of a Secretary of State service charge that was omitted from the agency budget in error.

LEGISLATIVE BRANCH

The Subcommittee approved a net-zero General Fund rebalance. The adjustments include reductions to agency budgets to account for higher than
anticipated reversions from the 2013-15 biennium, a $180,000 increase for chamber improvements, and an increase of $6.7 million in Legislative
Administration for facilities projects. Unused bond proceeds of $2.4 million are used to pay debt service in lieu of General Fund. The facilities
projects will be the beginning of a $50 million Capitol project that will make improvements to the mechanical, electrical, and plumbing systems;
address security and life safety issues; and increase accessibility for people with disabilities. It is expected to take three years for all of the
improvements to be completed. House Bill 5202 includes $30 million in Article XI-Q bonds to continue the project into the 2017-19 biennium.
The expenditure limitation for those bond proceeds are included in House Bill 5203, which is the bill for all capital construction limitations. The
Subcommittee approved an Other Funds expenditure limitation of $460,000 for the cost of issuance for the bonds. There is no debt service in the
current biennium.

The Subcommittee also approved two new Other Funds expenditure limitations related to the Oregon Capitol Foundation. The Foundation is now
a separate entity from the Legislative Administration Committee. The limitations include $300,000 for the History Gateway and $25,000 for
expenses related to operations for the Foundation.

NATURAL RESOURCES

Department of Agriculture
The Subcommittee established a Federal Funds expenditure limitation of $175,000 in the Administrative and Support Services program area to
accommodate the awarding of a federal grant to be used for wolf depredation compensation claims, and for nonlethal preventative techniques.

The Subcommittee also increased Federal Funds expenditure limitation by $1,700,000 and made a one-time $539,338 General Fund appropriation
as state match to pay for eradication efforts related to the Asian Gypsy Moth, a non-native invasive species, which was found in northwest
Portland. The majority of the eradication project would occur during May and June of this year. On January 14, 2016, the U.S. Department of
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Agriculture (USDA) notified the Department that $1.7 million in federal funding would be made available for the eradication project. In the past,
USDA has provided only 50% of eradication funding.

The Subcommittee also acknowledged that the Department anticipates increasing the wholesale seed dealer license from $500 to $750 in May
2016, and increasing the veterinary product registration fee from $75 to $100 in June 2016. The Other Funds revenues from these increases will
be used, in part, to fund program compensation increases.

Columbia River Gorge Commission

The Subcommittee increased the General Fund appropriation made to the Columbia River Gorge Commission by $11,308 to match the amount
provided to the Commission by the State of Washington for the 2015-17 biennium for operational costs. Included in the $11,308 increase is
$6,000 for costs related to a once every five year audit; this amount is considered to be one-time and is not to be included in the base budget for
2017-19 budget development. The Subcommittee also eliminated the Commission’s $5,000 Other Funds expenditure limitation provided in the
adopted Oregon budget since any non-General Fund revenues received by the Commission are expended through the Washington budget.

Department of Environmental Quality
The Subcommittee approved a one-time $100,000 General Fund appropriation for sampling, testing, and monitoring Harmful Algae Blooms. Of
the total, $30,000 will be used to purchase testing equipment so that samples do not need to be sent out of state for processing.

The Subcommittee also approved $230,000 General Fund, on a one-time basis, to provide information for the 2017 legislative session on how a
market-based carbon reduction system would work in Oregon. The money would be used to hire a full-time limited duration Operations and
Policy Analyst 4 position (0.58 FTE). In addition, $50,000 is to cover costs for an economic consultant to assist with research data and analysis.
The DEQ work is to include:
(1) Identify the type, scope, and design of the greenhouse gas emissions cap necessary to link with other jurisdictions and meet the state’s
greenhouse gas emissions reduction goals.
(2) Assess how a market-based program would interact with existing programs, such as the Renewable Portfolio Standard, the Clean Power
Plan, and the Clean Fuels program, and achieve the state’s greenhouse gas emissions reduction goals.
(3) Study and evaluate how existing market-based programs in other jurisdictions control leakage and how those methods might be adapted
to align with Oregon’s economy and business sectors.
(4) Study and evaluate how existing market-based programs address potential impacts and benefits to disadvantaged populations and rural
communities and how those methods might be adopted to Oregon.

The Subcommittee approved a $2,500,000 General Fund appropriation to expand the Department’s current Oregon Air Toxics Program. This will
allow the immediate focus of increased air toxics monitoring efforts on cadmium, arsenic, and chromium hotspots in Portland, as well as, expand
air toxics monitoring across the state. In addition, the increased funding will allow DEQ to develop a risk-based approach to air permitting for
industrial sources through rulemaking. Over time this will allow DEQ to modify existing air permits to be risk-based. The air toxics monitoring
funded through this appropriation uses moss collection and analysis to map pollution levels in Portland communities and develop maps of hot
spots. This funding will allow the Department to purchase and set up two additional full air toxics monitoring stations that can be directed at areas
with high levels of air toxics that are identified. A Natural Resources Specialist 3 position, three Natural Resources Specialist 2 positions, a
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Chemist 2 position, and a Chemist 3 position are added as permanent positions for the monitoring and analysis work. DEQ will also use the
funding to develop, through rulemaking, an Oregon specific air toxics program that ensures industrial hot spots are sufficiently controlled. During
this process, discussions with local governments about their potential roles and involvement, either formally or informally, may occur. To work
on this part of the program, six permanent positions were added (Principal Executive Manager E, Program Analyst 3, Natural Resources Specialist
4, Natural Resources Specialist 3, Operations and Policy Analyst 1, and Public Affairs Specialist 2). In all, 12 permanent positions (7.00 FTE)
were added, with total Personal Services costs of $1,266,789, Services and Supplies costs, including Professional Services, of $883,211 and
$350,000 in Capital Outlay for monitoring equipment. This program is estimated to have a 2017-19 roll-up cost of $3,626,239 General Fund.

Department of Fish and Wildlife

The Subcommittee approved a one-time increase of $180,000 Other Funds expenditure limitation to continue two limited-duration Natural
Resource Specialist 2 positions authorized for one year in Senate Bill 5544 (2015). These two positions work with landowners to improve and
protect sage grouse habitat.

Department of Forestry
The Subcommittee approved an increase of $23,115,122 in the General Fund appropriation made to the Department of Forestry, Fire Protection
Division for the payment of emergency firefighting costs associated with the 2015 forest fire season. This amount is dedicated to the following
specific uses:

e Unbudgeted emergency fire costs ($19,558,783)

e Fire protection district deductibles ($677,886)

e Training provided to Oregon National Guard troops ($500,000)

e Oregon State Treasury loan interest ($323,630)

e Severity resources ($2,054,823)

The portion of the General Fund appropriation to the Department of Forestry included above for severity resources is offset by a reduction of the
same amount in the special purpose appropriation that had been established for this purpose. In addition, Other Funds expenditure limitation is
increased by $56,334,408, which includes $55,172,387 for unbudgeted emergency fire costs and $1,162,021 for fire protection district deductibles.

The Subcommittee approved a decrease in the General Fund appropriation of $238,581 and a decrease in the Other Funds expenditure limitation
of $726,392 made to the Oregon Department of Forestry for the payment of debt service. These amounts were originally included in the agency’s
budget for the payment of debt service obligations on bonds that were anticipated to be issued at the end of the 2013-15 biennium, but were not.
This is a technical adjustment to remove the excess General Fund and Other Funds expenditure limitation from the agency’s budget. An increase
of $45,000 Other Funds expenditure limitation was approved for the payment of bond issuance costs related to Article XI-Q General Obligation
bonds to replace an equipment warehouse for the East Lane Fire Protection District.

The Subcommittee approved a General Fund appropriation of $704,286 and an increase in the Other Funds limitation of $813,594 for the

implementation of a procurement and payment system replacement. The new system is intended to be an end-to-end solution for the agency,
replacing its current ad-hoc system of manual and semi-automated information systems and processes. The funding includes the establishment of
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four, 15-month, limited-duration positions (Project Manager 3, Information Systems Specialist 6, Accountant 1, and Procurement and Contract
Specialist 3). The Subcommittee approved the project with the understanding that the funding will be unscheduled until the Legislative Fiscal
Office (LFO) and the Chief Financial Office of the Department of Administrative Services approve rescheduling and that the agency comply with
recommendations made by the Joint Legislative Committee on Information Management Technology (JLCIMT).

Recommendations include direction that the agency proceeds through the standard Stage Gate 3 process, including updated business case and
other foundational documents. The agency will ensure that the independent quality management services contractor conducts an updated risk
assessment and perform quality control reviews on the documents noted above. The agency will report back to JLCIMT or Emergency Board on
project status in September 2016.

Department of Land Conservation and Development

The Subcommittee approved an increase in the Other Funds expenditure limitation of $216,000 to allow the agency to expend sub-grant funding
received from the Oregon Office of Emergency Management made available through the Federal Emergency Management Agency. These funds
will be used to aid in the development of local pre-disaster mitigation plans of local governments, including the cities of Albany, Medford, and
Beaverton, Tillamook County, and cities within Tillamook County. A portion of this amount will be used to establish a limited duration Planner 2
position for 16 months (0.67 FTE).

Department of State Lands

In the fall of 2015, sump pumps and the associated drainage pipe failed at the Department of State Lands’ headquarters building in Salem. The
Department made emergency, stop-gap repairs. The Subcommittee approved a one-time $85,919 increase to the Capital Improvement Other Funds
expenditure limitation for the repairs to date. Additional permanent repairs will be needed next summer; the Department will seek another
expenditure limitation increase at an Emergency Board meeting.

The Department was awarded a U.S. Environmental Protection Agency grant for Wetland Program Development in the amount of $347,502.
During the 2015 legislative session, $133,000 in one-time Federal Funds expenditure limitation was approved and unscheduled for this grant,
pending retroactive approval to apply for the grant. This amount was intended to provide sufficient expenditure limitation for work through
March, 2016. The Subcommittee approved the additional $214,502 in one-time Federal Funds expenditure limitation to enable the Department to
complete the work.

A reduction in Attorney General charges to reflect reduced rates in the legislatively adopted budget was inadvertently made to the Capital
Improvement limitation and should have been made to the Common School Fund limitation. Other Funds expenditure limitation is decreased by
$176,890 for the Common School Fund and an increase of the same amount is made to Capital Improvements.

Water Resources Department

The Subcommittee approved an increase in General Fund of $705,288 to facilitate a groundwater study for the greater Harney Valley in
coordination with the U.S. Geological Survey. The funding will support the establishment of a permanent Natural Resource Specialist position
($130,288), one-time funding of $400,000 for the drilling and construction of ten observation wells for data collection, and one-time funding of
$175,000 for the cost-sharing provisions of the groundwater study.
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Oregon Watershed Enhancement Board

The Subcommittee increased the Measure 76 Lottery Funds expenditure limitation for operations by $40,123 to pay the costs of reclassifying the
Administrative Manager position from an Administrative Specialist 2 to a Principal Executive Manager A and reclassifying the Capacity
Coordinator from an Operations Policy Analyst 3 to an Operations Policy Analyst 4. The reclassifications are due to increased duties that resulted
from an agency reorganization. These reclassifications were reviewed and supported by Department of Administrative Services Human
Resources. In addition, Measure 76 Lottery Funds expenditure limitation was increased by $17,329 to correct an error that omitted capital mall
security assessments in the legislatively adopted budget for 2015-17.

PUBLIC SAFETY

Department of Corrections

The October, 2015 male prison population forecast was as much as 200 beds higher than the April 2015 forecast, which was the basis for the
2015-17 budget. In response to the higher forecast, the Subcommittee approved $2,558,694 General Fund and 6 new correctional officer positions
(4.46 FTE) to shift the 787 Deer Ridge Correctional Institution minimum security inmates to the medium security facility, which will be operated
as minimum housing. Of this amount, $1,821,701 is a one-time expense. As the additional recently-forecasted inmates enter the system, there will
be other housing units within the facility available to accommodate them. The additional costs for 200 more beds for the rest of the biennium is
about $6.9 million.

A special purpose appropriation to the Emergency Board in the amount of $3 million can fund part of the remaining need. There will be two more
forecasts before the end of the biennium, April and October 2016. Whatever unfunded amount remains can be considered as part of the
Department’s agency-wide budget rebalance that typically occurs during the long legislative session as part of the current biennium final statewide
budget reconciliation.

In response to an investigation of housing and treatment conditions for seriously mentally ill inmates by the federal protection and advocacy
entity, Disability Rights Oregon, the Department requested $8.2 million General Fund for architectural and staffing changes. The Subcommittee
approved $3,139,557 General Fund for construction and staffing that will provide the identified inmates more out-of-cell time and increased
mental health therapy and counseling. The direct appropriation includes $1,031,676 for permanent staff, including 4 registered nurses and a
project manager (3.33 FTE); reclassification of a corporal to a sergeant; and associated services and supplies. The remaining $2,107,881 General
Fund is for one-time construction expenses for a modular building for treatment and office space on the Oregon State Penitentiary grounds and for
changes inside the mental health unit of the penitentiary.

In addition, a special purpose appropriation to the Emergency Board in the amount of $2 million will be available for the Department to request as

they need additional staff. Any unfunded balance can be considered as part of the Department’s agency-wide budget rebalance that typically
occurs during the long legislative session as part of the current biennium final statewide budget reconciliation.
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The Subcommittee approved redirecting unused Junction City Correctional Institution bond funding and unneeded cost of issuance funds for
various Department of Corrections bond sales to Other Funds debt service. The total Other Funds limitation is $2,094,636.

Pilot project General Fund that was intended to be one-time is phased out from the Offender Management and Rehabilitation unit within the
Department. The reduction is $1,009,135.

Criminal Justice Commission

The Criminal Justice Commission was awarded $370,000 in one-time grant funding from the U.S. Department of Justice, Office of Justice
Programs and Bureau of Justice Assistance for technical assistance financing in support of Oregon’s Justice Reinvestment implementation. The
funds were made available to Oregon by a pass-through agreement with the Vera Institute of Justice, a private nonprofit research center for justice
policy and practice. The funding was included in the agency’s 2015-17 Federal Funds expenditure limitation, but because the Vera Institute is not
a federal agency, the funding should have been included as Other Funds expenditure limitation. This technical adjustment increases Other Funds
and decreases Federal Funds expenditure limitations by $370,000.

Oregon Department of Justice

The Subcommittee approved an increase of $254,493 Other Funds expenditure limitation for the Department of Justice (DOJ) Criminal Justice
Division and the authorization of two limited duration positions (1.08 FTE) for the Fusion Center. Funding for the positions would come from
two separate federal grants received by the Oregon Military Department Office of Emergency Management (State Homeland Security Program for
$121,334 and the Urban Area Security Initiative for $133,159). The grants are one-time in nature and require no state matching funds.

The Subcommittee approved an increase of $129,405 Other Funds expenditure limitation for the DOJ Criminal Justice Division and the
authorization of one limited duration position (0.25 FTE) for a traffic safety resource prosecutor with an emphasis on marijuana. The position is
funded for six months beginning in April of 2016. The source of the grant is the U.S. Department of Transportation National Highway Traffic
Safety Administration received by the Oregon Department of Transportation.

The Subcommittee approved an increase of $184,714 Other Funds expenditure limitation for the DOJ General Counsel Division and the
authorization of one permanent full-time position (0.63 FTE) for a marijuana civil legal services attorney. The revenue source to support the
attorney is the legal services rate billed to state agencies. The 2017-19 biennial cost of the position is $316,891.

An increase of $12,613,368 Federal Funds expenditure limitation for the DOJ Crime Victims Services Division, as well as the authorization of
two limited duration positions (1.42 FTE) for an increase in Victim of Crime Act (VOCA) assistance funding was approved. The grant increase
will add one-time funding to existing direct service/non-profit providers, district attorney prosecutor-based victim assistance programs, child
assessment centers, and other system investments. These are formula grants that require no state matching funds; however, a federal requirement
does require sub-grantees to provide 20% matching funds. According to the Department, for this request, no additional state funds will be
required to help sub-grantees meet their matching funds requirement.

The Subcommittee approved $676,971 General Fund for the establishment of an elder abuse program in the Criminal Justice Division. The
program will be staffed by one permanent full-time Senior Assistant Attorney General (Elder Abuse Resource Prosecutor) (0.63 FTE) and two
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Criminal Investigator positions (1.25 FTE). The positions will assist local law enforcement with elder abuse cases, as well as provide statewide
outreach and training. Personal services costs for the positions total $457,573 and services and supplies costs total $219,398. The 2017-19
biennial cost of the program is estimated to be $1.2 million General Fund.

A change in the preliminary schedule for the DOJ Child Support Division’s Child Support Enforcement Automated System (CSEAS) information
technology project, which was completed after the close of the 2015 session, has increased the total cost of ownership and impacted the project’s
2015-17 legislatively adopted budget, resulting in a shortfall of bonding authority, expenditure limitation(s), and cash liquidity.

The original feasibility study for the CSEAS project estimated total development costs at $92.7 million and recurring costs after development of
$23.6 million for a total cost of ownership (TCO) of $116.3 million (through fiscal year 2026). The rebaselined TCO is now estimated at $122.7
million, which includes $12 million in ongoing operations and maintenance costs. The Subcommittee approved $3,086,760 of Other Funds
expenditure limitation for project costs, which is to be financed with Article XI-Q bonds approved in House Bill 5202, and the establishment of 10
permanent full-time positions (1.31 FTE). Four upward reclassifications of existing permanent full-time positons was also approved.

Unless otherwise approved by the Legislature or the Emergency Board, the positions budgeted for the project are established as permanent
fulltime positions under the following conditions: (a) the positions will be abolished on or before the completion of the project; (b) the positions
are to remain in the CSEAS program (i.e., CSEAS summary cross reference) and may not be transferred to any other program or used for any
other purpose than the development of the CSEAS project; and (c) the positions may not be included in any permanent finance plan action.

The Subcommittee appropriated $1,161,194 in additional General Fund Debt Service to support repayment of Article XI-Q General Obligation
bond proceeds approved in House Bill 5202. Other Funds expenditure limitation of $123,240 is included for the cost of issuance of the bonds.
The Subcommittee approved $34,683 General Fund for repayment of interest costs for a short-term Treasury loan. The Department of
Administrative Services was directed to unschedule $3,086,760 Other Funds expenditure limitation (Article XI-Q bond project proceeds) and to
schedule $3,632,932 Other Funds and $6,864,723 Federal Funds for the second quarter of calendar year 2016.

In absence of a comprehensive, integrated, and rebaselined master schedule, which is necessary to determine the project budget, and final Stage
Gate 3 approval, the Subcommittee recommended a conservative, controlled release funding approach for the project. The recommendation
provides full project funding through June 30, 2016, at which point the agency will need to request additional expenditure limitation from the
Emergency Board. This recommendation will allow the agency to initially proceed to Stage Gate 3; however, the project should not operate for an
extended period of time until “Stage Gate 3” review is officially completed and full endorsement granted. The Subcommittee adopted the Joint
Legislative Committee on Information Management and Technology recommendations for the project.

The Subcommittee also approved the following budget note:

Budget Note:
The Department of Justice is to report at each meeting of the Emergency Board and the Interim Joint Committee on Information

Management and Technology at each interim meeting with detailed project status reports (performance against plan) on the Child Support
Enforcement Automated System (CSEAS). As part of the agency’s report for the Emergency Board meeting in May of 2016, the agency is
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to: (a) justify why an advisory steering committee is an appropriate form of governance; (b) provide a detailed cost-benefit analysis of the
decision to use a private vendor vs. Department of Administrative Services State Data Center; (c) provide a justification for the indirect
agency administrative charges to the CSEAS project, which may need to be repurposed and used for a general project contingency fund;
and (d) report on improvements to quality assurance and agency status reporting.

Oregon Military Department
The Other Funds expenditure limitation for the Community Support program was increased, on a one-time basis, by $2,442,000 for the
reimbursement of firefighting expenditures incurred during the 2015 fire season.

The 2015-17 legislatively adopted budget inadvertently made a General Fund reduction to services and supplies that should have been applied to
personal services. The reduction is $57,929 within the Administration division. Moving it to the right budget category will enable the agency to
correctly build the 2017-19 budget.

The Subcommittee approved $80,000 Other Funds expenditure limitation for the purpose of paying cost of issuance expenses associated with
Article XI-Q bond authority approved for rehabilitating facilities at the Umatilla Depot site to prepare it for use as a Regional Training Center.
The Umatilla site will replace the facility currently used on the Western Oregon University campus.

Department of Public Safety Standards and Training

The Subcommittee approved an increase in Other Funds expenditure limitation of $959,000 and the addition of three limited-duration positions
(1.74 FTE) to support programs and activities in the Department of Public Safety Standards and Training’s (DPSST) Center for Policing
Excellence, funded by an Edward Byrne Memorial Justice Assistance Grant through the Criminal Justice Commission.

The agency’s Federal Funds expenditure limitation was increased by $2,497,563. This net-zero technical correction changes a revenue-only
transfer between DPSST and the Department of Justice to a pass-through expenditure, a budgetary change required in order to ensure full
reimbursement of costs related to the federal High Intensity Drug Trafficking Area program operated by the state Department of Justice.

The Subcommittee increased the agency’s Other Funds expenditure limitation by $2,790,195, and authorized twelve permanent positions (8.00
FTE) to add four basic police and two basic corrections classes to the agency’s training calendar to meet demand during the 2015-17 biennium.

Oregon State Police

The Subcommittee increased the agency’s General Fund appropriation by $1,320,216 and increased its Other Funds expenditure limitation by
$6,911,613 for Federal Emergency Management Agency-reimbursable expenses incurred during numerous mobilizations coordinated by the State
Fire Marshal during the 2015 fire season in Oregon.

The Subcommittee increased the agency’s General Fund appropriation by $1,000,000 and authorized 12 positions (6.63 FTE) to increase staff
capacity and reduce wait times and backlogs in the Firearm Instant Check System program.
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TRANSPORTATION

Department of Aviation
The Subcommittee approved an increase of $265,000 in Other Funds expenditure limitation for the Operations Division to purchase grant
management software to implement and manage the agency’s grant-making program established by House Bill 2075 (2015).

Department of Transportation

The Subcommittee increased the agency’s Other Funds expenditure limitation by $6,231,467 to fund road repairs and clean-up expenses at
seventeen sites across the state where wildfires damaged and forced the closure of roadways during the 2015 fire season. Other Funds expenditure
limitation was increased in the Local Government program by $2,000,000 toward reconstruction of the Juntura Cut-Off Road in Harney County,
and by $51,804 for cost of issuing the Lottery Bonds to finance the project.

A net-zero technical adjustment of $1,354,734 was approved to move cost of issuance expenditure limitation for debt associated with highway
safety improvements, the Coos Bay Rail Link, and ConnectOregon VI into the correct program budgets. A second net-zero technical adjustment
of $138,433 was approved to move legislatively-approved state government service charge reductions into the correct program budgets for the
2015-17 biennium.

The Subcommittee reduced the General Fund appropriation for debt service to the Department of Transportation by $5,194,781. A bond sale
anticipated for May, 2015 was postponed until May, 2016, reducing the debt service required in the 2015-17 biennium. General Fund was also
reduced by $47,835 to reflect the completion of the Driver and Motor Vehicles’ veteran information sharing project with the Department of
Veterans’ Affairs.
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Legislative Fiscal Office

EMERGENCY BOoARD MINUTES

Oregon Legislative

Emergency Board

900 Court St. NE, H-178
Salem OR 97301

503-986-1828 Sen. Peter Courtney, Senate Co-Chair

Rep. Tina Kotek, House Co-Chair

Certificate

May 25, 2016

Pursuant to the provisions of ORS 291.328, and acting under the authority of ORS 8.105;
ORS 291.326(1)(a), (b), (c), and (d); ORS 276.390; ORS 291.371; and ORS 291.375; this
hereby certifies that the Emergency Board, meeting on May 25, 2016, took the following
actions:

Commission on Judicial Fitness and Disability
Acknowledged receipt of a report on compensation plan changes.

Public Defense Services Commission
Deferred consideration of a request to fund salary increases.

Department of Education
Acknowledged receipt of a report on the implementation of the mixed delivery
preschool program.

Department of Education

Approved the submission of a federal grant application to the U.S. Department of Health
and Human Services in an amount of up to $75,000 for a Child Care and Development
Block Grant Implementation Research and Evaluation Planning Grant.

Department of Education

Allocated $273,062 from the Emergency Fund established by section 1, chapter 837,
Oregon Laws 2015 to supplement the appropriation made to the Department of
Education by section 1(1), chapter 759, Oregon Laws 2015, Operations, for grants to
school districts to improve Internet connectivity and access, with the understanding the
Department of Administrative Services will unschedule that amount until school districts
and the Department of Education have been notified of the approval of the federal
funding.

Higher Education Coordinating Commission
Acknowledged receipt of a report on 2016-17 proposed increases to resident
undergraduate tuition and mandatory fees at public universities.

Higher Education Coordinating Commission
Acknowledged receipt of a report relating to the distribution of funding for Community
College academic counselors.
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10.

11.

12.

13.

14.

15.

16.

17.

Department of Human Services

Approved the submission of a federal grant application to the U.S. Department of Health
and Human Services in the amount of $206,000 per year for two years to enhance adult
protective services.

Department of Human Services

Approved the submission of a federal grant application to the U.S. Department of Health
and Human Services in the amount of $200,000 per year for two years to enhance the
state’s system for providing information on and access to long term services and
supports.

Department of Human Services
Acknowledged receipt of a report from the Department of Human Services on program
sustainability options and actions.

Oregon Health Authority
Acknowledged receipt of a report on the Oregon Health Plan 1115 waiver renewal for
2017-22.

Oregon Health Authority
Acknowledged receipt of a report on recommendations regarding the Medicaid
Management Information System and related systems and interfaces.

Oregon Health Authority

Approved, retroactively, the submission of a supplemental federal grant application to
the Centers for Disease Control and Prevention in the amount of up to $2.7 million for
one year beginning August 1, 2016 for the Epidemiology and Laboratory Capacity
Program grant to combat antibiotic-resistant organisms and diseases as well as the Zika
virus.

Oregon Health Authority

Approved, retroactively, the submission of a federal grant application to the Centers for
Disease Control and Prevention in the amount of up to $250,000 a year for two years
beginning September 1, 2016 for the Models for Collaboration for State Chronic Disease
and Oral Health Programs grant to develop chronic disease prevention projects that
integrate activities from both chronic disease and oral health programs.

Oregon Health Authority

Approved the submission of a federal grant application to the Centers for Disease
Control and Prevention in the amount of up to $3.5 million a year for five years
beginning January 1, 2017 for the Emerging Infections Program grant to help monitor
and prevent foodborne diseases, invasive bacterial infections, influenza, pertussis,
human papillomavirus virus (HPV) disease, and healthcare-associated infections.

Oregon Health Authority

Approved the submission of the following three related federal grant applications by the
Oregon Health Authority to the Substance Abuse and Mental Health Services
Administration: 1) the Strategic Prevention Framework for Prescription Drugs grant in
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the amount of $373,616 a year for five years beginning January 1, 2017 to support and
complement existing infrastructure building work partnering with coordinated care
organizations to deliver provider and patient education to prevent prescription drug
misuse; 2) the Grant to Prevent Prescription Drug/Opioid Overdose-Related Deaths in

Military Department by section 3(3), chapter 594, Oregon Laws 2015, Community
support, by $518,000 for supplemental funding for the Oregon Youth Challenge
Program.

the amount of $1 million a year for five years beginning January 1, 2017 to reduce the 24. Military Department
number of prescription drug/opioid overdose-related deaths and adverse events by Increased the Federal Funds expenditure limitation established for the Military
training first responders and other key community sectors in prevention strategies, Department by section 3(3), chapter 594, Oregon Laws 2015, Community support, by
including the purchase and distribution of naloxone; and 3) the Targeted Capacity $270,000 for supplemental federal funds received for the STARBASE Program.
Expansion: Medication Assisted Treatment-Prescription Drug and Opioid Addiction
grants cooperative agreement in the amount of $1 million a year for five years 25. Military Department
beginning January 1, 2017 to expand and enhance access to integrated medication Allocated $170,000 from the Emergency Fund established by section 1, chapter 837,
assisted treatment (e.g. buprenorphine, methadone, naltrexone) for individuals with Oregon Laws 2015 to supplement the appropriation made to the Military Department
opioid use disorder. by section 1(2), chapter 594, Oregon Laws 2015, Operations, for roof repairs at the
Forest Grove and Kliever armories, and directed the Department to use $500,000 of
18.  Board of Nursing one-time General Fund savings available within current appropriations for the state’s
Increased the Other Funds expenditure limitation established for the Board of Nursing 50% share of the roof repairs.
by section 1, chapter 439, Oregon Laws 2015, by $244,452 and authorized the
establishment of two full-time permanent positions (1.58 FTE) for personnel 26. Department of State Police
reclassifications and increased workload requirements. Approved the submission of a federal grant application to the U.S. Department of
Justice in the amount of $1.04 million over three years to establish a computerized
19. Department of Justice system to track the inventory and processing of sexual assault forensic evidence kits in
Acknowledged receipt of a report on the Child Support Enforcement Automated System possession of the Department of State Police.
information technology project, with instructions, and directed the agency to report to
the Emergency Board in September of 2016. 27. Department of State Police
Approved, retroactively, the submission of a federal grant application to the U.S.
20. Department of Justice Department of Justice in the amount of $9.4 million for up to eighteen months to
Increased the Federal Funds expenditure limitation established for the Department of replace the CrimeVue criminal history database and messaging system.
Justice by section 13, chapter 837, Oregon Laws 2015, by $2,538,107 for supplemental
funding for the Child Support Enforcement Automated System information technology 28. Department of State Police
project, with the understanding that the Department of Administrative Services will Established a General Fund appropriation for the Department of Administrative Services
unschedule the limitation increase and will only re-schedule upon the joint approval of and allocated $73,053 from the Emergency Fund established by section 1, chapter 837,
the Office of State Chief Information Officer, Chief Financial Officer, and Legislative Oregon Laws 2015 and $2,000,000 from the special purpose appropriation made to the
Fiscal Office. Emergency Board by section 109 (1), chapter 82, Oregon Laws 2016, to the newly
established appropriation for costs associated with the unlawful occupation of the
21. Department of Public Safety Standards and Training Malheur National Wildlife Refuge in Harney County, for distribution to state and local
Increased the Other Funds expenditure limitation established for the Department of agencies to reimburse for expenses incurred during the occupation; and increased the
Public Safety Standards and Training by section 2, chapter 658, Oregon Laws 2015, by Other Funds expenditure limitation established for the Department of State Police by
$337,000 for crisis intervention training for first responders. section 2(1), chapter 696, Oregon Laws 2015, Patrol services, criminal investigations and
gaming enforcement, by $874,188 in order to receive reimbursements due the agency
22. Department of Public Safety Standards and Training from the Department of Administrative Services.
Increased the Other Funds expenditure limitation established for the Department of
Public Safety Standards and Training by section 2, chapter 658, Oregon Laws 2015, by 29. Criminal Justice Commission
$100,000 for additional training for 911 telecommunicators. Approved, retroactively, the submission of a federal grant application to the U.S.
Department of Justice in the amount of up to $1.75 million for three years to support
23. Military Department Oregon’s Justice Reinvestment efforts.
Increased the Other Funds expenditure limitation established for the Military
Department by section 2(4), chapter 594, Oregon Laws 2015, Community support, by
$256,000 and increased the Federal Funds expenditure limitation established for the
Legislative Fiscal Office 3 Emergency Board — May 2016 Legislative Fiscal Office 4 Emergency Board — May 2016
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30. Department of Corrections Education Coordinating Commission by section 7, chapter 67, Oregon Laws 2016, for the
Acknowledged receipt of a report on female and male prison population trends and American Manufacturing Innovation District building at Portland Community College, by
system bed capacity. $4,999,999; and increased the Other Funds expenditure limitation established for the

Higher Education Coordinating Commission by section 5(1), chapter 642, Oregon Laws

31. Department of Corrections 2015, Operations, degree authorization and private career schools, by $70,000; for
Allocated $1,973,714 from the special purpose appropriation made to the Emergency development of the Oregon Manufacturing Innovation Center, with the understanding
Board by section 41(1), chapter 82, Oregon Laws 2016 to supplement the appropriation the agencies will present a progress report on the Oregon Manufacturing Innovation
made to the Department of Corrections by section 1(1), chapter 655, Oregon Laws 2015, Center to the Joint Committee on Ways and Means during the 2017 session.

Operations and health services; allocated $261,870 from the special purpose

appropriation made to the Emergency Board by section 41(1), chapter 82, Oregon Laws 36.  Housing and Community Services Department

2016 to supplement the appropriation made to the Department of Corrections by Approved, retroactively, the submission of two federal grant applications to the U.S.
section 1(2), chapter 655, Oregon Laws 2015, Administration, general services and Treasury in the combined amount of $94,535,564 for assistance to Oregonians affected
human resources; allocated $764,416 from the special purpose appropriation made to by foreclosure.

the Emergency Board by section 41(1), chapter 82, Oregon Laws 2016 to supplement

the appropriation made to the Department of Corrections by section 1(3), chapter 655, 37.  Employment Department

Oregon Laws 2015, Offender management and rehabilitation; and authorized the Approved, retroactively, the submission of a federal grant application to the U.S.
establishment of 33 positions (18.64 FTE); for the Department to continue activating Department of Labor in the amount of $250,000 for the expansion and diversification of
minimum security prison beds at the Deer Ridge Correctional Institution. registered apprenticeship opportunities in Oregon.

32. Department of Corrections 38. Columbia River Gorge Commission
Allocated $100,000 from the Emergency Fund established by section 1, chapter 837, Allocated $5,000 from the Emergency Fund established by section 1, chapter 837,
Oregon Laws 2015 to supplement the appropriation made to the Department of Oregon Laws 2015, to supplement the appropriation made to the Columbia River Gorge
Corrections by section 1(1), chapter 655, Oregon Laws 2015, Operations and health Commission by section 1, chapter 189, Oregon Laws 2015, to match the operational
services; allocated $900,000 from the Emergency Fund established by section 1, chapter budget of the Commission as provided by the State of Washington for the 2015-17
837, Oregon Laws 2015 to supplement the appropriation made to the Department of biennium.

Corrections by section 1(2), chapter 655, Oregon Laws 2015, Administration, general

services and human resources; and increased the Other Funds expenditure limitation 40. Department of Geology and Mineral Industries

established for the Department of Corrections by section 2(1), chapter 655, Oregon Acknowledged receipt of a report on the progress of the tactical IT remediation plan;

Laws 2015, Operations and health services, by $100,000 to begin preparing the Oregon allocated $554,808 from the Emergency Fund established by section 1, chapter 837,

State Penitentiary-Minimum to house women offenders in the current biennium. Oregon Laws 2015 to supplement the appropriation made to the Department of
Geology and Mineral Industries by section 1, chapter 657, Oregon Laws 2015 for

33.  Oregon Business Development Department implementation of the plan; authorized the establishment of two positions (1.00 FTE);
Approved, retroactively, the submission of a federal grant application to the U.S. Small and increased the Other Funds expenditure limitation established for the Department of
Business Administration in the amount of $562,500 for funds available under the State Geology and Mineral Industries by section 2(2), chapter 657, Oregon Laws 2015, Mined
Trade Expansion Program (STEP), and authorized the agency to submit future annual land reclamation, by $64,754 for the Mined Land Reclamation and Regulation program.
applications for STEP program grants if those grants: 1) are used to expand the Oregon
Trade Promotion Program; 2) do not require the state to maintain any funded program 41.  Department of Fish and Wildlife
levels after expiration of the grant; and 3) do not include match requirements that Approved, retroactively, the submission of a federal grant application to the U.S. Fish
require additional Lottery Funds support or a reduction in the agency’s other program and Wildlife Service in the amount of $1 million to acquire a forest conservation
services. easement for 1,751 acres near Ashland, Oregon.

34. Oregon Business Development Department 42.  Department of Environmental Quality
Higher Education Coordinating Commission Approved the submission of a federal grant application to the U.S. Environmental
Acknowledged receipt of a report on a business plan for the American Manufacturing Protection Agency in the amount of $250,000 for pollution prevention technical
Innovation District; increased the Other Funds expenditure limitation established for the assistance services as well as projects that reduce and eliminate pollution from water,
Oregon Business Development Department by section 1(8), chapter 82, Oregon Laws air, and land.

2016, for the American Manufacturing Innovation District, by $2,499,999; increased the
Other Funds capital construction expenditure limitation established for the Higher
Legislative Fiscal Office 5 Emergency Board — May 2016 Legislative Fiscal Office 6 Emergency Board — May 2016
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43. Department of Environmental Quality
Allocated $225,000 from the Emergency Fund established by section 1, chapter 837,
Oregon Laws 2015, to supplement the appropriation made to the Department of
Environmental Quality by section 1(1), chapter 593, Oregon Laws 2015, Air Quality, to
acquire metals and particulate monitoring equipment.

44. Department of Forestry
Allocated $2,176,549 from the special purpose appropriation made to the Emergency
Board by section 5, chapter 809, Oregon Laws 2015, to supplement the appropriation
made to the Department of Forestry by section 1(1), chapter 809, Oregon Laws 2015,
Fire protection, for the payment of the catastrophic fire insurance premium for the 2016
fire season.

46. Department of Forestry
Allocated $250,000 from the Emergency Fund established by section 1, chapter 837,
Oregon Laws 2015, to supplement the appropriation made to the Department of
Forestry by section 1(2), chapter 809, Oregon Laws 2015, Private forests, to provide
additional preventative treatments for Phytophthora Ramorum infestations and for a
$50,000 grant to the Association of Oregon Counties.

47.  Parks and Recreation Department
Approved, retroactively, the submission of a federal grant application to the U.S. Fish
and Wildlife Service in the amount of $500,000 for the purchase of land by the Southern
Oregon Land Conservancy for habitat conservation.

48.  Parks and Recreation Department
Increased the Other Funds expenditure limitation established for the Parks and
Recreation Department by section 1(3), chapter 303, Oregon Laws 2015, Park
development, by $615,500 for the expenditure of two grants awarded the agency by the
Marine Board.

49.  Parks and Recreation Department
Increased the Federal Funds expenditure limitation established for the Parks and
Recreation Department by section 4(3), chapter 303, Oregon Laws 2015, Community
support and grants, by $29,214 to correct an error in the allocation of Federal Funds
expenditure limitation in prior legislation.

51. Department of Agriculture
Approved, retroactively, the submission of a federal grant application by the
Department of Agriculture to the U.S. Food and Drug Administration in the amount of
$700,000 for designing a program to enhance produce safety to prepare for
implementation of new FDA food safety rules.

52. Department of Transportation
Increased the Other Funds expenditure limitation established for the Department of
Transportation by section 5(2), chapter 761, Oregon Laws 2015, Maintenance and
emergency relief programs, by $16,966,375 and by section 5(8), chapter 761, Oregon

Laws 2015, Local government program, by $10,732,666 for highway repair costs
resulting from winter storm damage due to the 2015-16 winter season.

Legislative Fiscal Office 7
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53. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the U.S. Federal
Transit Administration in the amount of $75.7 million for improvements to Abernethy
Bridge on 1-205, -84 at Ladd Canyon, and I-5 between the Kuebler Interchange and
Delaney Road.

54. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the U.S. Federal
Transit Administration in the amount of $8,524,250 for vehicle replacements in rural
transit districts, construction of bike lockers and electric vehicle charging stations at the
Salem Baggage Depot, and a maintenance facility addition to a transit center in The
Dalles.

55. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the U.S. Federal
Railroad Administration in the amount of $750,000 to implement the use of Positive
Train Control technology.

56. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the U.S. Federal
Highway Administration in the amount of $75,000 to develop a manual for standardized
railroad best practices.

57. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the U.S. Federal
Highway Administration in the amount of $350,000 to develop a system to store
underground utility location data, acquire technology that identifies the location and
important attributes of utilities, and make revisions to the Utility Conflict Matrix.

58. Department of Transportation
Approved, retroactively, the submission of a federal grant application to the U.S. Federal
Highway Administration in the amount of $150,000 to acquire equipment used in non-
destructive testing of concrete bridge decks and tunnel liners.

59. Department of Consumer and Business Services
Increased the Other Funds expenditure limitation established for the Department of
Consumer and Business Services by section 3, chapter 592, Oregon Laws 2015 by
$558,617 to reverse a reduction in Other Funds expenditure limitation that was
erroneously taken by prior legislation, and acknowledged receipt of a report on the
operation of the Oregon Health Insurance Marketplace.

60. Office of the Governor
Acknowledged receipt of a report on the Office of the Governor organizational structure
and Key Performance Measures.

Legislative Fiscal Office 8 Emergency Board — May 2016
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61.

62.

63.

64.

65.

66.

68.

Department of Administrative Services

Increased the Other Funds expenditure limitation established for the Department of
Administrative Services by section 2(4), chapter 654, Oregon Laws 2015, Chief Human
Resource Office, by $6,520,731; authorized the establishment of 22 limited duration
positions (9.17 FTE) and the extension of six existing limited duration positions through
the end of the biennium (4.29 FTE), including the reclassification of one to a Principal
Executive Manager (PEM) G; adjusted state agency budgets by allocating $4,292,256
from the special purpose appropriation made to the Emergency Board by section 52,
chapter 837, Oregon Laws 2015; increased Lottery Funds expenditure limitations by
$95,628; increased Other Funds expenditure limitations by $3,357,479; and increased
Federal Funds expenditure limitations by $1,489,374; to adjust state agency budgets to
fund assessment increases related to continuation of the Human Resources Information
System project and staffing adjustments related to the previously approved DAS
Information Technology reorganization per the attached table.

Department of Administrative Services

Established a $2,336,040 Other Funds Capital Construction expenditure limitation for
the Department of Administrative Services to replace the roof at the Department of
Environmental Quality and Public Health laboratory, and established a $4,000,000 Other
Funds Capital Construction expenditure limitation for the Department of Administrative
Services for capital and tenant improvements at the 550 Building.

Department of Administrative Services
Acknowledged receipt of a report on compensation plan changes and position
allocations.

Department of Administrative Services
Approved the 2017-19 uniform rent rates as proposed by the Department of
Administrative Services and required under ORS 276.390.

Department of Revenue

Deferred consideration of a funding request for the Property Valuation System
information technology project, and directed the agency to report to the Emergency
Board in September of 2016 on the status of the project.

Department of Revenue

Increased the Other Funds expenditure limitation established for the Department of
Revenue by section 2(1), chapter 596, Oregon Laws 2015, Administration, by $379,481
and authorized the establishment of five permanent full-time positions (2.71 FTE) for
the Recreational Marijuana Program.

Department of Revenue

Acknowledged receipt of a report on the availability of data for tax research and
forecasting purposes, and directed the agency to report to the Emergency Board in
September of 2016 with an updated status report.

Legislative Fiscal Office 9
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Total Assessment
Agency Name Chapter  Section GF LF OF

DEPT OF HUMAN SERVICES 760 03-01 - - -
DEPT OF HUMAN SERVICES 760 01-01 986,879 - -
DEPT OF ADMIN SERVICES 654 02-09 - - 3,507
DEPT OF ADMIN SERVICES 654 02-08 - - 3,855
DEPT OF ADMIN SERVICES 654 02-01 - - 4,570
DEPT OF ADMIN SERVICES 654 02-04 - - 4,989
DEPT OF ADMIN SERVICES 654 02-03 - - 5,898
DEPT OF ADMIN SERVICES 654 02-02 - - 7,101
DEPT OF ADMIN SERVICES 654 02-05 - - 21,955
DEPT OF ADMIN SERVICES 654 02-07 - - 61,033
DEPT OF ADMIN SERVICES 654 02-06 - - 78,607
COUNSELORS AND THERAPISTS BRD 331 01 - - 855
AVIATION DEPARTMENT 329 01-01 - - 3,051
LONG TERM CARE OMBUDSMAN 408 01-02 113 - -
LONG TERM CARE OMBUDSMAN 408 01-01 3,004 - -
LONG TERM CARE OMBUDSMAN 408 02 - - 436
EMPLOYMENT RELATIONS BOARD 406 01 2,129 - -
EMPLOYMENT RELATIONS BOARD 406 03 - - 1,043
TAX PRACTITIONERS BOARD 336 01 - - 976
STATE BOARD OF ACCOUNTANCY 302 01 - - 1,953
OFFICE OF THE GOVERNOR 810 01 10,417 - -
OFFICE OF THE GOVERNOR 810 03 - 2,052 -
OFFICE OF THE GOVERNOR 810 04 - - 1,323
PSYCHOLOGISTS EXAMINERS BOARLC 334 01 - - 855
BUSINESS DEVELOPMENT 694 02-02 - - 7,644
BUSINESS DEVELOPMENT 694 01-01 1,672 - -
BUSINESS DEVELOPMENT 694 03-06 - 956 -
BUSINESS DEVELOPMENT 694 03-02 - 7,883 -
BUSINESS DEVELOPMENT 694 03-01 - 8,897 -
BUSINESS DEVELOPMENT 694 02-01 - - 4,180
BUSINESS DEVELOPMENT 694 02-04 - - 956
LICENSED SOCIAL WORKERS BOARD 376 01 - - 1,465
ADVOCACY COMMISSIONS OFFICE 375 01 488 - -
DEPT OF JUSTICE 692 03-01 - - -
DEPT OF JUSTICE 692 03-02 - - -
DEPT OF JUSTICE 692 03-03 - - -
DEPT OF JUSTICE 692 03-04 - - -
DEPT OF JUSTICE 692 01-02 246 - -
DEPT OF JUSTICE 692 01-04 891 - -
DEPT OF JUSTICE 692 01-03 6,374 - -
DEPT OF JUSTICE 692 01-06 21,310 - -
DEPT OF JUSTICE 692 02-05 - - 6,070
DEPT OF JUSTICE 692 02-04 - - 8,561
DEPT OF JUSTICE 692 02-02 - - 10,218
DEPT OF JUSTICE 692 02-08 - - 23,273
DEPT OF JUSTICE 692 02-06 - - 29,219
DEPT OF JUSTICE 692 02-07 - - 34,611
DEPT OF JUSTICE 692 02-03 - - 38,512
DEPT OF JUSTICE 692 02-01 - - 48,121
DEPARTMENT OF STATE LANDS 335 01-01 - - 25,873
LEGISLATIVE COUNSEL COMMITTEE 772 08 11,129 - -
LEGISLATIVE REVENUE OFFICE 772 12 1,953 - -
LEGISLATIVE FISCAL OFFICER 772 11-01 5,125 - -
DEPT OF REVENUE 596 01-01 196,270 - -
DEPT OF REVENUE 596 02-01 - - 53,786
LEGISLATIVE ASSEMBLY 772 04 61,330 - -
LEGISLATIVE ADMIN COMMITTEE 772 01-01 24,566 - -
SECRETARY OF STATE 688 03 - - -
SECRETARY OF STATE 688 01-01 1,228 - -
1
Legislatively Adopted

FF Total
838,975 838,975
- 986,879
- 3,507
- 3,855
- 4,570
- 4,989
- 5,898
- 7,101
- 21,955
- 61,033
- 78,607
- 855
- 3,051
- 113
- 3,004
- 436
- 2,129
- 1,043
- 976
- 1,953
- 10,417
- 2,052
- 1,323
- 855
- 7,644
- 1,672
- 956
- 7,883
- 8,897
- 4,180
- 956
- 1,465
- 488
1,457 1,457
2,020 2,020
1,666 1,666
76,272 76,272
- 246
- 891
- 6,374
- 21,310
- 6,070
- 8,561
- 10,218
- 23,273
- 29,219
- 34,611
- 38,512
- 48,121
- 25,873
- 11,129
- 1,953
- 5,125
- 196,270
- 53,786
- 61,330
- 24,566
606 606
- 1,228
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#61 DAS - Attachment A #61 DAS - Attachment A

Agency Name Chapter  Section GF LF OF FF Total Agency Name Chapter  Section GF LF OF FF Total

SECRETARY OF STATE 688 01-02 11,079 - - - 11,079 DEPT OF EMPLOYMENT 285 01.02 . . 30433 5 30433
SECRETARY OF STATE 688 02-04 - - 3,767 - 3,767 DEPT OF EMPLOYMENT 485 01-01 - - 134,172 - 134,172
SECRETARY OF STATE 688 02-01 - - 7211 - 7211 OREGON EDUCATION INVESTMENT B 686 01 3,661 - - - 3,661
SECRETARY OF STATE 688 02-05 - - 7,636 - 7,636 HIGHER EDUCATION COORD. COMM. 642 06-01 - - - 89 89
SECRETARY OF STATE 688 02-03 - - 17,437 - 17,437 HIGHER EDUCATION COORD. COMM. 642 06-02 - - - 9,486 9,486
OREGON STATE TREASURY 689 01-02 - - 1 - m HIGHER EDUCATION COORD. COMM. 642 01-09 408 - - - 408
OREGON STATE TREASURY 689 01-01 - - 21,769 - 21,769 HIGHER EDUCATION COORD. COMM. 642 01-03 1,249 - - - 1,249
JUDICIAL FIT OR DISABILITY COM 93 01-01 123 - - - 123 HIGHER EDUCATION COORD. COMM. 642 01-01 3549 - - - 3549
DISTRICT ATTORNEYS/DEPUTIES 332 01 8,787 - - - 8,787 HIGHER EDUCATION COORD. COMM. 642 01-02 6,651 - - - 6,651
JUDICIAL DEPARTMENT 691 01-02 430,457 - : - 430,457 HIGHER EDUCATION COORD. COMM. 642 05-01 - - 562 - 562
GOVERNMENT ETHICS COMMISSION 465 01-01 - - 1,924 - 1,924 HIGHER EDUGATION GOORD. GOMM. 642 0502 ) i 1653 ) 1,653
CRIMINAL JUSTICE COMMISSION 606 03 - - - 23 23 HIGHER EDUCATION COORD. COMM. 642 05-03 - - 1,986 - 1,986
CRIMINAL JUSTICE COMMISSION 606 01 1,995 - - - 1,995 OREGON STATE LIBRARY 407 01 1799 _ . ) 1799
CRIMINAL JUSTICE COMMISSION 606 02-00 - - 27 - 27 OREGON STATE LIBRARY 407 03 i i 2,992 ) 2/992
DEPT OF MILITARY 594 03-01 - - - 40,057 40,057 DEPT OF EDUGATION 759 05-01 ) _ i 52 50
DEPT OF MILITARY 594 03-02 - - - 1,878 1,878 DEPT OF EDUCATION 759 01-01 109,408 - - - 109,408
DEPT OF MILITARY 594 03-03 - - - 9,518 9,518 DEPT OF EDUCATION 759 04-01 - - 7,704 - 7.704
DEPT OF MILITARY 594 01-04 2 - - - 2 TEACHER STANDARDS/PRACTICES 602 01 - - 4,882 - 4,882
DEPT OF MILITARY 594 01-03 1,969 - - - 1,969 COMMISSION FOR THE BLIND 484 03 - - - 9,868 9,868
DEPT OF MILITARY 594 01-01 9,999 - - - 9,999 COMMISSION FOR THE BLIND 484 01 1,776 - - - 1,776
DEPT OF MILITARY 594 01-02 11,713 - - - 11,713 COMMISSION FOR THE BLIND 484 02 : _ s _ 8
DEPT OF MILITARY 594 02-01 - - 933 - 933 DEPT OF AGRICULTURE 683 01-04 3,770 - - - 3,770
DEPT OF MILITARY 594 02-02 - - 5,292 - 5,292 DEPT OF AGRICULTURE 683 01-03 4,033 - - - 4,033
DEPT OF MILITARY 594 02-04 - - 6,653 - 6,653 DEPT OF AGRICULTURE 683 01-02 8,766 - - - 8,766
DEPT OF MILITARY 594 02-03 - - 28,657 - 28,657 DEPT OF AGRIGULTURE 683 03 . 6373 : _ 6,373
MARINE BOARD 601 01-01 - - 9,642 - 9,642 DEPT OF AGRICULTURE 683 02-01 - - 446 - 446
BOARD OF PAROLE/POST PRISON 304 01 3,825 - - - 3,825 DEPT OF AGRIGULTURE 683 02.04 ) _ 18,164 _ 18,164
OREGON STATE POLICE 696 03-02 - - - 821 821 DEPT OF AGRICULTURE 683 02-03 - - 21,090 - 21,090
OREGON STATE POLICE 696 03-04 - - - 183 183 DEPT OF AGRICULTURE 683 02-02 - - 23,070 - 23,070
OREGON STATE POLICE 696 01-02 1,968 - - - 1,968 DEPT OF FORESTRY 809 04-01 _ _ i 334 334
OREGON STATE POLICE 696 01-03 16,107 - - - 16,107 DEPT OF FORESTRY 309 0402 _ _ _ 1.365 1.365
OREGON STATE POLICE 696 01-04 32,324 - - - 32,324 DEPT OF FORESTRY 309 04-04 _ _ _ 740 740
OREGON STATE POLICE 696 01-01 162,181 - - - 162,181 DEPT OF FORESTRY 309 0102 2,830 _ : 8 2,830
OREGON STATE POLICE 696 04-00 - 7,935 - - 7,935 DEFT OF FORESTRY 309 01-01 5731 _ : _ 5731
OREGON STATE POLICE 696 02-03 - - 171 - 171 DEPT OF FORESTRY 309 02.04 i _ 1.861 ) 1861
OREGON STATE POLICE 696 02-01 - - 21,845 - 21,845 DEPT OF FORESTRY 309 02.07 ) _ 2115 _ 2115
OREGON STATE POLICE 696 02-02 - - 27,833 - 27,833 DEPT OF FORESTRY 809 02-02 _ - 13,978 - 13,978
OREGON STATE POLICE 696 02-04 - - 33,030 - 33,030 DEPT OF FORESTRY 309 02.03 ) : 15.087 _ 15087
PUBLIC SAFETY/STDS/TRAINING 658 02-01 - - 32,477 - 32,477 DEPT OF FORESTRY 809 02.01 _ _ 168728 _ 168728
DEPT OF VETERANS AFFAIRS 616 01-01 5,189 - - - 5189 DEPT OF GEOLOGY AND INDUSTRIES 657 03 - - - 521 521
DEPT OF VETERANS AFFAIRS 616 03 - - 14,629 - 14,629 DEPT OF GEOLOGY AND INDUSTRIES 657 01 5,465 - - - 5,465
DEPT OF CORRECTIONS 655 01-02 1,084,608 - - - 1,084,608 DEPT OF GEOLOGY AND INDUSTRIES 657 02-01 - - 6,022 - 6,022
DEPARTMENT OF ENERGY 656 01 - - 27,830 - 27,830 DEPT OF PARKS AND RECREATION 303 02-02 - 53,723 - - 53723
DEPT OF ENVIRONMENTAL QUALITY 593 02-04 - - 172,399 - 172,399 DEPT OF PARKS AND REGREATION 303 01.02 _ i 90,809 ) 90,809
PSYCHIATRIC REVIEW BOARD 411 01 2,685 - - - 2,685 DEPT OF FISH AND WILDLIFE 690 01-03 115,475 - - - 115,475
PUBLIC DEFENSE SERVICES 615 01-03 6,104 - - - 6,104 DEPT OF FISH AND WILDLIFE 690 02-03 - - 192,652 - 192,652
PUBLIC DEFENSE SERVICES 615 01-01 12,395 - - - 12,395 DEPT OF LAND CONSERVTN/DEVELOI 333 03 - - - 4,362 4,362
OREGON YOUTH AUTHORITY 617 03 - - - 7,684 7,684 DEPT OF LAND CONSERVTN/DEVELOI 333 01-01 9,809 - - - 9,809
OREGON YOUTH AUTHORITY 617 01-01 234,585 - - - 234,585 LAND USE APPEALS BOARD 193 01 1404 : : _ 1404
INDIAN SERVICES COMMISSION 772 13 488 - - - 488 DEPT OF WATER RESOURCES 597 01 34,473 - - - 34,473
DEPT OF CONSUMER/BSN SERVICES 592 02 - - - 1,826 1,826 DEPT OF WATER RESOURGES 597 03-01 i : 3,310 ) 3310
DEPT OF CONSUMER/BSN SERVICES 592 01 - - 222,548 - 222,548 WATERSHED ENHANCEMENT BOARD 659 05 _ 7,809 ; _ 7809
OREGON HEALTH AUTHORITY 838 04-01 - - - 191 191 OREGON DEPT OF TRANSPORTATION 761 05-11 - - 302 - 302
OREGON HEALTH AUTHORITY 838 04-02 - - - 324,234 324,234 OREGON DEPT OF TRANSPORTATION 761 05-09 - - 16,479 - 16,479
OREGON HEALTH AUTHORITY 838 01-01 2 - - - 2 OREGON DEPT OF TRANSPORTATION 761 05-07 - - 35,915 - 35,915
OREGON HEALTH AUTHORITY 838 01-02 582,422 - - - 582,422 OREGON DEPT OF TRANSPORTATION 761 05-02 - - 318,593 - 318,593
OREGON HEALTH AUTHORITY 838 02-01 - - 31 - 31 OREGON DEPT OF TRANSPORTATION 761 05-16 - - 719,247 - 719,247
OREGON HEALTH AUTHORITY 838 02-02 - - 107,079 - 107,079 CHIROPRAGTIC EXAMINERS BOARD 330 01 _ ) 1191 _ 1191
PUB EMPLOYEES RETIREMNT SYSTE! 595 01-01 - - 89,634 - 89,634 HEALTH RELATED LICENSING BRDS 192 03 _ _ 390 _ 390
DEPT OF EMPLOYMENT 485 04 - - - 149,532 149,532 HEALTH RELATED LICENSING BRDS 192 05 - - 598 - 598

2 3
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Agency Name

HEALTH RELATED LICENSING BRDS
HEALTH RELATED LICENSING BRDS
HEALTH RELATED LICENSING BRDS
HEALTH RELATED LICENSING BRDS
OREGON BOARD OF DENTISTRY
BUREAU OF LABOR AND INDUSTRIES
BUREAU OF LABOR AND INDUSTRIES
BUREAU OF LABOR AND INDUSTRIES
LIQUOR CONTROL COMMISSION
LIQUOR CONTROL COMMISSION
MEDICAL EXAMINERS BOARD

BOARD OF NURSING

PHARMACY, OREGON BOARD OF
PUBLIC UTILITY COMMISSION

PUBLIC UTILITY COMMISSION
PUBLIC UTILITY COMMISSION

PUBLIC UTILITY COMMISSION
RACING COMMISSION

DEPT OF HOUSING/COMMUNITY SVC¢
DEPT OF HOUSING/COMMUNITY SVC¢
DEPT OF HOUSING/COMMUNITY SVC¢
CONSTRUCTION CONTRACTOR BOAF
REAL ESTATE AGENCY

Agency Request

#61 DAS - Attachment A

Chapter  Section
192 02
192 04
192 06
192 01
191 01
693 04
693 01
693 02
817 07-00
600 01-01
409 01
439 01
410 01
305 01-01
305 01-02
305 01-04
305 01-03
306 01-00
747 04
747 01
747 02
190 01

94 01

GF LF OF FF
- - 639 -
- - 658 -
- - 660 -
- - 1,256 -
- - 1,707 -
- - 1,558

- 6,761 -
- - 5,102 -
- - 50,457 -
) B 9,469 -
- - 11,667 -
- - 4,638 -
- - 14 -
- - 17 -
- - 25 -
- - 31,246 -
- - 3,239 -
- - 4,056

- - 14,736 -

- - 18,306 -

- - 7,322 -
4,292,256 95,628 3,357,479 1,489,374

v/ Governor’s Recommended

Total
639
658
660
1,256
1,707
1,558
15,723
6,761
5,102
50,457
9,469
11,667
4,638
14
17
25
31,246
3,239
4,056
145
14,736
18,306
7,322
9,234,737
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AGENCY SUMMARY NARRATIVE

BUDGET SUMMARY GRAPHICS
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Agency Request

MISSION STATEMENT AND STATUTORY AUTHORITY

The Oregon Department of Agriculture (ODA) has a threefold mission:
* Ensure food safety and provide consumer protection

* Protect agricultural natural resources

* Promote economic development in the agricultural industry.

ODA is organized around these three policy areas and is empowered
primarily under ORS Chapters 561, 564, 568 and 570 through 635.

AGENCY STRATEGIC PLANS
STRATEGIC PLAN AND INITIATIVES

The ODA’s top priority is to provide quality service that meets the needs
of its diverse portfolio of customers. Whether they are farmers, ranchers,
fishermen, agribusinesses, food processors, measuring device users or
members of the public. ODA’s goal is to implement its mission in an
efficient, practical, and friendly manner, fostering cooperation, fairness
and efficiency in carrying out ODA’s legislative mandates. ODA, via its
mission of consumer protection, food safety, market development and
resource management, delivers services to enhance Oregon’s economy and
environment.

In 2005, ODA developed a strategic plan, the Strategic Roadmap. This
roadmap focused on program implementation in relationship to ODA’s
three-fold mission. After review of the roadmap, a decision was made to
update the existing strategic plan. In the fall of 2015, ODA took the first
steps by hiring a contractor to guide development of the strategic plan.
With an aggressive time line, the goal is to complete the strategic plan by
late 2016.

The first step for the strategic plan was data collection. Over the course
of five months, ODA collected anonymous feedback from over 250
individuals. Through a series of small group meetings, feedback was
collected from over 200 employees (represented staff feedback was
collected separately from managers) and almost two dozen stakeholders
representing a cross-section of interests. The State Board of Agriculture
also spent a significant amount of time discussing industry and agency
priorities.

v Governor’s Recommended

In addition to developing short and long term tactics, the strategic plan
will also be used to drive agency business processes. For example, data
collected guided several of the 2017-19 policy option packages requested
by ODA. Topics identified by the State Board of Agriculture were used for
the board’s biennial report to the legislature. Specific programs at ODA,
like market access, will be using the agency’s strategic plan to develop a
program specific strategic plan.

Using employee data, a cross-section of ODA’s represented staff met

and analyzed all of the employee data. This team, called the ODA Cross
Functional Team, worked in small groups to develop key initiatives for
the department. The teams also developed metrics and tactics to support
each of the key initiatives. These initiatives, metrics and tactics along with
raw data collected during the data collection phase were presented to the
executive team for further evaluation.

The executive team used this overwhelming volume of information to
develop department key initiatives. The following is a draft list of the
initiatives with a corresponding definition.

* Operate as a role model organization

» With a culture of excellence in all employees, work product and
customer service; achieve operational objectives and goals essential
to ODA. Effective leadership, fiscal responsibility, adaptive
organizational structure, appropriate use of technology, programmatic
expertise and a safe work environment are necessary elements for this.

* Operate in a culture of compliance and support

» To deliver all services in an open, proactive, professional, helpful
and respectful manner focusing on education, outreach and technical
assistance while relying on a regulatory backstop. When pursuing
program compliance and support, consider a variety of regulatory
tools, use innovative problem solving and communicate in a clear,
understandable, and flexible manner.

* Embrace a culture of collaboration

» Through trust, transparency and respect, engage and work with
interested parties to evaluate and search for appropriate outcomes. Use
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program and project opportunities to grow existing partnerships and
develop new partnerships.

*» Foster employee excellence

» Create a work atmosphere that encourages employees to excel as
they incorporate ODA’s mission and values in their day-to-day work.
Encourage and challenge existing employees to grow professionally.
Attract and maintain new employees that compliment and enhance
ODA.

» Strive for clear, concise and inclusive communication

» Provide and receive information to and from internal and external
interests as it pertains to ODA’s work using the most effective tools
available. As ambassadors to ODA, employees should be able to
provide information about ODA or direct customers, consumers, and
general public to the appropriate program.

* Support the diversity of Oregon agriculture

» Embrace, support, and promote the diversity of all of Oregon
agriculture regardless of crop type, production practice, farm size,
geography, market and the numerous other factors used to produce and
process Oregon’s 225 agricultural commodities.

Over the course of the next several months, key initiatives will be refined
while tactics and metrics are developed for each key initiative. This
information will be used to write the strategic plan. Once a draft has been
prepared, ODA will work with employees, stakeholders and other partners
to collect feedback to refine the plan prior to the distribution.

AGENCY PROCESS IMPROVEMENT EFFORTS

The Oregon Department of Agriculture (ODA) implemented a new online
renewal system in January 2014 that has been widely used by ODA
customers. For example, June license renewals began May 15, 2016,

and as of July 1, 2016, 17,232 (60 percent) of the licenses were renewed
online, approximately $6.26 million.This year a voucher system was added.
Customers can go online to renew and pay with credit card or print a
voucher to mail with check. ODA still provides renewal forms to customers
with limited or no computer/internet access.

v Governor’s Recommended

The Food Safety Program has completed development of the Be Food Safe
database. This database provides food safety staff mobile, and immediate,
access to permittee information, inspection reports and a library of
educational information. This process has streamlined the program’s work
and improved delivery of information to clients.

The Pesticide Program developed an online incident complaint form. The
form allows for pesticide related complaints to be filed with ODA any day
or time of the week.

Oregonians involved in pesticide incidents impacting people, pollinators,
animals, or the environment can now report those incidents to a telephone
hotline seven days a week, 24 hours a day. By calling 2-1-1, a concerned or
affected individual can receive immediate information and referral service
no matter what time or day. ODA funded and provided training to 2-1-1
operators.

ODA completed the state’s fourth largest gypsy moth eradication this
spring in the Forest Park and Portland area. ODA lead an extensive public
outreach campaign to inform the impacted community of this pest and the
need for treatment in order to protect Oregon’s natural resources. Through
a series of local town halls, mailings, robo calls, emails, news releases

and media interviews, ODA, and over 40 partners, worked to spread the
message to all populations within the treatment area. ODA also coordinated
the treatment plan with Washington State Department of Agriculture as
they, too, detected gypsy moths. The two agencies worked together to
request federal funds and coordinate treatment logistics.

With the legalization of marijuana and changes to the Oregon Medical
Marijuana Program, the legislature approved a new Cannabis Policy
Coordinator for ODA. Although the Oregon Liquor Control Commission
(OLCC) and Oregon Health Authority (OHA) are the lead agencies for
recreational and medical marijuana, respectively, due to its authorities,
ODA is associated with many elements related to cannabis. Funded by

the OLCC marijuana program revenue, the cannabis policy coordinator
serves as ODA’s liaison to OLCC and OHA as these agencies develop rules
for their respective marijuana programs. In addition, the Cannabis Policy
Coordinator serves as ODA’s point person for the cannabis community as
the growers, processors, wholesalers, retailers and dispensaries implement
ODA’s applicable rules and regulations. ODA organized a meeting with
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the Washington and Colorado Departments of Agriculture. The purpose
of the meeting was to share information as each of these agencies adapted
to this new policy. Since the first meeting in December 2015, the group
has expanded its participation to include California and Nevada. The
participation is expected to increase as more states legalize the use of
marijuana.

In addition ODA is working with industrial hemp growers to implement
recent changes made by the legislature to the statute and is looking forward
to a successful hemp crop for the 2016 growing year.

The country’s first domestic detection of avian influenza was found in

a backyard flock of birds in Winston, Oregon. Although the detection

was located in Douglas county, the ramifications were vast and export
markets around the world closed to US poultry and poultry products almost
immediately after the detection. The state veterinarian’s office played an
integral role as it coordinated activities with federal and state partners

to address the situation and minimize its impact to the poultry industry

and other backyard flocks. ODA also hired a full-time avian influenza
coordinator to educate bird owners about the disease and biosecurity
practices that can be used to protect the flocks in an effort not to repeat this
event.

In 2015, the Food Safety Program established a Food Safety Advisory
Committee. Consisting of a variety of stakeholders, ranging from food
producers to food users, this committee meets quarterly to provide feedback
on program operations and policy. The committee also provides feedback
to ODA regarding the implementation of the Food Safety Modernization
Act (FSMA), the food safety law that was passed by Congress in 2011.

ODA’s Metrology Lab received no non-conformances during the 2016
third party audit from the National Voluntary Laboratory Accreditation
Program administered by the National Institute of Standards and
Technology demonstrating that Oregon’s customers and businesses,
including those outside of the state who rely on ODA’s metrology
laboratory services, are receiving the highest quality measurement services
from the lab.

v Governor’s Recommended

ODA’s Shellfish Program is conducting an intensive sampling study to
determine if ODA can have more targeted bay closures to minimize impact
to commercial shellfish operations while maintaining public safety.

The Regulatory Lab has submitted its application to the International
Organization of Standardization (ISO). ISO accreditation is one element
of the regulatory’s lab quality assurance program and is necessary to meet
regulatory and international market standards.

In the coming biennium, ODA will continue to utilize cross-trained
inspectors from one area of responsibility to perform work in other
distinct, yet related, areas of responsibility. (i.e., observe, document and
make referrals when appropriate). This cross-program area approach
has reduced travel costs, maximized logistics, and eliminated the need
for multiple inspections performed by multiple inspectors. The ODA
anticipates continuing to explore program areas where cross-utilization
could be implemented.

2017-19 SHORT-TERM PLAN

ODA has 420 permanent staff and as many as 180 seasonal employees. The
majority of permanent staff are stationed in Salem, Portland, or in regional
offices. The remaining permanent staff work out of their homes. These
home-stationed employees work for the Food Safety, Plant, Measurement
Standards, and Animal Health and Identification programs. Seasonal
employees are positioned throughout the state, providing industry requested
inspection services for the fruit and vegetable industry, Animal Health and
Identification programs, or pest detection services.

ODA’s budget consists of four policy areas: Administration and Support
Services; Food Safety/Consumer Protection; Natural Resources; and
Market Access Development & Certification/Inspection. Information
regarding policy area funding, positions, and revenue sources can be found
in the program unit narratives.

. ADMINISTRATION AND SUPPORT SERVICES POLICY AREA

(The policy area is funded with Other, Federal, and General Funds)

The Administration and Support Services Policy Area manages the
executive functions of the agency and provides policy direction through
the Director’s office. The policy area also provides related business,
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accounting, and technical support for agency programs and customers. This
program is critical as it provides the core infrastructure for daily business
operations of agency programs.

Administration serves a broad range of clients including internal agency
programs, licensees and customers of agency programs, agricultural,
ranching, and other constituent groups, as well as the general public.
Success relies on the relationship with agency partners including federal,
state, and local government programs, and various stakeholder groups.

The Administration and Support Services Policy Area also consists of the
Information Office, which uses a variety of media tools to communicate
information regarding ODA’s programs, the Farm Mediation Program,
which coordinates agriculture dispute resolutions, the Cannabis Policy
Coordination, which coordinates ODA’s role with the implementation
of medical and recreational marijuana programs and administration of
the Wolf Depredation Compensation and Financial Assistance Grant
Program to counties that have created and implemented a county wolf
depredation compensation program.

. FOoD SAFETY/CONSUMER PROTECTION POLICY AREA
(The policy area is funded with Other, Federal, and General Funds)

The Food Safety Program issues over 40 different food safety license
types and inspects almost 11,000 food establishments in Oregon to help
prevent the spread of foodborne illnesses. The Food Safety Program also
responds to food safety issues to protect the public and work with the
industry through education and collaboration to prevent unhealthy or
unsafe conditions in the food supply. The Food Safety Program manages
three discipline areas: Manufacturing and Retail Food; Dairy, Meat, and
Eggs; and Seafood and Shellfish.

The Laboratory Services Program provides chemistry and microbiology
analysis for a variety of agricultural commodities and food products
destined for domestic and international markets. Regulatory samples,

such as water, foliage and fertilizer, collected by ODA program staff
during compliance visits are also analyzed by ODA’s regulatory lab. The
regulatory lab is nationally and internationally recognized and provides
services for the United States Department of Agriculture (USDA), Oregon
Department of Environmental Quality (DEQ), Oregon Department of
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Forestry (ODF), and other state and federal agencies. This lab is also
internationally accredited by Japan, Taiwan and South Korea.

The Weights and Measures Program provides consumer protection while
encouraging economic growth and fair competition among businesses by
examining (annually) approximately 59,000 commercially used weighing
and measuring devices operated by over 11,700 Oregon businesses.

This examination process ensures the accuracy, validity, uniformity,

and confidence of Oregon’s Commercial Weighing System. It provides
precision calibration services to over 102 private businesses biennially in
order to help strengthen Oregon’s competitiveness. The program provides
consumer protection by ensuring that the estimated 2.1 billion gallons

of motor vehicle gasoline, diesel fuel and aviation fuels sold in Oregon
each year meet national standards for quality. The program oversees and
regulates a portion of the requirements for ethanol in gasoline and five
percent biodiesel in diesel fuel. The Weights and Measures Program also
includes a Metrology Lab which is responsible for the calibration of the
equipment used by this program and also offered precision measurement
and calibration services.

The Caged Egg Laying Hen Program inspects commercial egg-laying
facilities to ensure compliance of the state’s rules and regulations regarding
egg laying hen cage size. The Caged Egg Laying Hen Program also
oversees that eggs or egg products sold within the state are produced in

a manner that is in compliance with the state’s egg laying hen cage size
standards. The requirements for this program have been phased in over the
last five years and beginning July 2016, ODA will be conducting on-farm
inspections.

The Animal Health Program protects Oregon’s livestock owners and their
markets by preventing, controlling, and eradicating disease. This program
also ensures the safety of animal feed and regulates exotic animals. These
activities are critical to producers who raise or own cattle, poultry, swine,
horses, and various other livestock. Keeping animals healthy and safe
maintains the viability of animal agriculture in Oregon, supports rural
economies and maintains access to local, domestic and international
markets. This is accomplished through the Office of State Veterinary and
associated Animal Health Lab.
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The Livestock Identification and Predator Control Programs verifies
proof of livestock ownership and registers over 10,800 brands each year.
The Predator Control Program assists in the control of predatory animals.
These activities are critical to producers who raise or own cattle, poultry,
swine, horses, and various other livestock. Keeping animals safe and under
rightful ownership is important to the stability of rural economies. The
Predator Control Program is coordinated through USDA Animal and Plant
Health Inspection Service Wildlife Services, Oregon Department of Fish
and Wildlife, counties and landowners.

. NATURAL RESOURCES POLICY AREA
(The policy area is funded with Other, Federal, Lottery, and General Funds)

The Agriculture Water Quality Program is responsible for preventing
and controlling pollution from agricultural activities. The Agricultural
Water Quality Program achieves this through 38 agricultural water quality
plans, the implementation of Strategic Implementation Areas, Focus Areas
and partnerships with landowner and stakeholders.

The Confined Animal Feeding Operation (CAFQO) Program operates
under a memorandum of understanding with the Department of
Environmental Quality for delegated authority to permit animal feeding
operations and achieve compliance with state and federal Environmental
Protection Agency water quality laws. There are 505 operations permitted
as of July 22, 2016.

The Soil and Water Conservation District Program provides assistance
to 45 Soil and Water Conservation Districts (SWCDs) that, in turn, help
landowners implement conservation activities that are critical to the
Agriculture Water Quality Program.

The Pesticides Program regulates the sale, distribution and use

of pesticides in the state with the goal of protecting people and the
environment from any adverse effects of pesticide use while maintaining
the availability of pesticides for beneficial uses. The Pesticide Program
registers all pesticides sold in the state, licenses pesticide applicators and
responds to pesticide use complaints.

The Pesticide Stewardship Partnership (PSP) is a joint program
administered with DEQ that identifies opportunities to improve water

v Governor’s Recommended

quality as it relates to pesticides. Using a watershed approach, the Pesticide
Stewardship Partnership strategically works with partners to identify
opportunities of improvement and provides technical assistance. The
partnership also coordinates pesticide collection events. This approach has
resulted in measured water quality improvements in the project areas. The
PSP program is a joint effort between ODA and the Oregon Department of
Environmental Quality.

The Pesticide Analytical and Response Center (PARC) is coordinated
by ODA. A total of eight member agencies function as PARC. PARC is
mandated to perform the following activities with regard to pesticide-
related incidents in Oregon that have suspected health or environmental
effects: Collect incident information, mobilize expertise for investigations,
identify trends and patterns of problems, make policy or other
recommendations for action, report results of investigations, and prepare
activity reports for each legislative session. PARC also administers a 24-
hour, seven day a week pesticide complaint hotline: 2-1-1.

The Fertilizer Program regulates the sale of fertilizer products to ensure
that effective fertilizer, agricultural mineral, agricultural amendments and
lime are provided for agricultural and consumer use.

The Weed and Integrated Pest Prevention and Management Programs
protect Oregon’s natural resources from the introduction and proliferation
of exotic and invasive species (weeds and pests) as well as enacting and
maintaining quarantine regulations to protect Oregon from introductions
of invasive species. When detected, rapid eradication efforts are employed
to minimize the opportunity for the invasives to become established. The
Integrated Pest Prevention and Management Program also administers the
apiary registration program.

The Nursery and Christmas Tree Program enhances the value and
marketability of exported nursery stock and Christmas trees. The program
inspects and certifies Oregon-grown nursery stock and Christmas trees
shipped out-of-state to meet the importation requirements of other states
and countries. The program also inspects incoming shipments of plant
material for compliance with Oregon and US quarantine standards.
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The Native Plant Conservation Program assists public agencies and
private citizens with management issues involving native plants on non-
federal public lands.

The Oregon Invasive Species Council is a cohort of local, state, federal,
tribal and private entities that actively and cooperatively combat the threat
posed by harmful invasive species. This year, the Oregon Invasive Species
Council played a critical role for the gypsy month eradication efforts in the
Portland area during the spring of 2016.

The policy area also has one land use specialist that addresses land use
issues as they pertain to agriculture and one water quantity specialist that
addresses water quantity issues such as extending water reservation for
agricultural use.

D. MARKET ACCESS, DEVELOPMENT, CERTIFICATION/INSPECTION
PoLICcY AREA

(The policy area is funded with Other, Federal, and General Funds)

The Inspection and Certification Program provides third party inspection
and certification services that adds value to products by making them

more marketable. Partnering with the private sector (producers, packers,
and processors), strategies and services are continuously evolving to meet
increasingly complex requirements of domestic and international markets.
These partnerships and results are unique in state government. Inspection,
grading, verification, testing, and certification provide an objective way

to evaluate growers’ crops, and assure that customers receive a quality
product that meets purchase specifications and international phytosanitary
requirements. This is achieved through cooperative agreements with
USDA, private-public partnerships, and a technically qualified workforce
located in the major production areas of the state. The official status and
scientific capacity of the plant health section reduces economic loss through
pest and disease free certification.

The Marketing and Development Program assists Oregon producers

and processors to promote and create demand for Oregon agricultural
products in local, domestic, and international markets through trade and
business development activities. Building on the unique partnerships of the
program, ODA leverages inspection and certification functions to overcome
phytosanitary barriers and meet market expectations in domestic and export
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markets. The program provides a necessary government-to-government
interface for technical trade discussions and assists Oregon farmers,
ranchers, fishers, packers, and processors in building the market expertise
that creates buyer awareness and demand for their products. This is
accomplished through inbound and outbound trade missions and technical-
marketing activities in local, domestic, and international markets. The
program functions statewide, coordinates with commodity commissions
and trade associations, and partners with the USDA Foreign Agriculture
Service and its Agricultural Trade Offices in key export markets.

In addition to the considerable traded-sector and export market
development work, the program recognizes that Oregon communities thrive
when local food systems are vibrant. Locally, a nationally recognized Farm
to School initiative leverages public and private resources to bring more
locally grown and processed Oregon foods to school children. Improving
access to locally produced foods is a proven pathway to improved school
achievement and prosperity for communities. Develop capacity at local
farm stands and farmers’ markets to participate in the Farmers’ Market
Nutrition Program, including Senior and WIC participants, to ensure more
locally grown fruits and vegetables are available to qualified recipients.
ODA is also the host for FoodCorps Oregon with eight service sites around
the state. FoodCorps partner with schools to increase children’s knowledge
of food and nutrition through a variety of methods including hands on
activities.

The program is also an official government “safe-harbor” where producers
and processors can come together to negotiate price for grass seed or
highly perishable products like crab and shrimp. This fosters orderly “Price
Discovery” and increased value for all participants.

The Speciality Crop Block Grant Program administers federal dollars
through a competitive grant process to enhance Oregon’s speciality crops
in the market place. Along with an industry advisory group, ODA provided
outreach, development, selection, and administration of 36 projects funded
by the Specialty Crop Block Grant Program in 2015 and 2016. Grants
totaling more than $1.8 million in 2015 and $1.6 in 2016 will increase the
competitiveness of Oregon’s fruits, vegetables, tree nuts, nursery crops
and Christmas trees in the market place. In general the funded projects aim

Legislatively Adopted Budget page 3—7



Agency Request

to develop new markets at home and abroad, train the next generation of
farmers, strengthen food safety, and address distribution bottlenecks.

The Commodity Commission Program serves Oregon’s 23 grower
supported commodity commissions. Funded through other funds,
the Commodity Commission Program ensures that grower supported
commodity commissions are operating in compliance with state
regulations.

The Hemp Program registers industrial hemp growers and handlers. ODA
also ensures that the hemp crop meets the definition of hemp such that plant
does not exceed 0.3% tetrahydrocannabinol concentration (THC) on a dry
weight basis.

ENVIRONMENTAL FACTORS

Oregon has a diverse agriculture and food processing sector. Oregon’s
farmers, ranchers and fishermen produce over 225 different agricultural
commodities. Food processing industries add value to many of those
products. Products are sold locally, regionally, and internationally.

The diversity of agriculture and food in Oregon, as well as the diverse
markets for these products, helps keep the overall agricultural community
viable. An estimated 20 to 25 percent of Oregon’s agricultural output is
consumed within Oregon with 75 to 80 percent leaving the borders, with
half that amount being sold within the US.

Agriculture and food are major contributors to Oregon’s economy. In 2015,
the Oregon State University Rural Studies Program’s report titled Oregon
Agriculture, Food and Fiber: An Economic Analysis reported that Oregon’s
agriculture, food and fiber industry is economically linked to approximately
13.2 percent of all Oregon sales and 13.8 percent, 326,617, full and part-
time jobs in Oregon.

Exports to overseas markets bring new dollars into the state. The Port of
Portland’s highest volume exports are agriculture and food products. By
value, agriculture and food product exports rank second in Oregon.

Challenges affecting agricultural producers, food processors, and retail
food establishments include the following. Those denoted with an
asterix (*) were identified by the State Board of Agriculture during the
departments’ strategic planning exercise.

v Governor’s Recommended

* Shrinking agricultural land mass: According to the USDA National
Agriculture Statistic Service, from 2002 to 2012, Oregon lost one million
acres of agricultural land. Development pressures, and subsequent
compatibility issues associated with the new land use, are significant
drivers for the loss of agricultural land. As the agricultural land mass
shrinks, the ability to maintain and support the local community’s
infrastructure and businesses becomes more challenging.

» Co-existence*: Oregon agriculture is also facing an increased number
of co-existence issues. The urban-rural interface, non-farm uses (i.e.
transmission lines) located within exclusive farm land and differences
associated with crop type and management are just a few of the
compatibility challenges for the agricultural community.

 Agricultural labor*: Access and affordability are both challenges
associated with securing a qualified workforce. Producers and processors
have reported having a difficult time filling positions. Growers have
turned to work programs but have reported concerns about job orders
being processed in a timely manner or even filled. As a result, crops are
left unpicked or growers move to mechanization. There is also concern
from the agricultural community about their ability to remain competitive
with the state’s new minimum wage law. Oregon’s farmers, ranchers and
fisherman are concerned about being able to produce goods affordably
while still remaining competitive at the local, domestic and international
levels.

* Climate change: Drier climates, increased droughts, volatility in weather
patterns, changing growing seasons, pressure from migrating insects, and
other effects will necessitate adaptive management, new crop varieties,
and technologies.

* Drought: Although this past winter, the state had a good snowpack
and rainfall, above average temperatures created drought concerns. In
addition, with the changing growing seasons, water availability may not
coincide with crop needs.

» Water quantity™®: As the agricultural community deals with drought,
having the ability to store water when it is available for future use will be
necessary for growers access to water when needed.
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* Implementation of the Food Safety Modernization Act (FSMA)*:
The Food and Drug Administration has developed seven rules which are
designed to prevent food born illnesses. The first rule was implemented
in the fall of 2015 with the last rule to be implemented later this year.
These rules will have a significant impact on human and animal food
producers, with the largest impact to Oregon’s agriculture and processing
community via the Produce Safety Rule, which is estimated to impact
approximately 4,000 farms and packing houses in Oregon that grow
fruits, nuts and vegetables. Although, there are exemptions for small
farms, market-places will likely dictate the farmer to comply with these
regulations.

* Transportation*: Producers and processors both are dealing with
challenges with moving goods. The loss of carriers at Terminal 6 at the
Port of Portland not only resulted in the immediate inability to move
Oregon goods internationally but it also damaged relationships with
overseas customers leaving Oregon agricultural goods looking for new
markets and re-establishing relationships. It has also been a challenge
to move goods in-state and domestically with access to rail and trucks
becoming more difficult.

» Access to capital for beginning farmers and ranchers (BFRs): Despite
the introduction of state and federal programs targeted to assist BFRs,
there are still several barriers to overcome before these new farmers and
ranchers can obtain enough capital to begin farming or ranching.

* Succession planning®: Oregon farmers are aging and are older
than anytime in history. In order to keep the farm viable for the
next generation, a succession plan is one tool to assist with this.
Unfortunately, not many farmers have developed plans. Changes in state
tax policies can help farmers and ranchers more successfully transition
land so that it is more likely to stay in agricultural production.

* Youth program support*: Declining budgets have resulted in cuts to
vocational programs, like FFA (formerly known as Future Farmers of
America) and 4-H. These programs teach essential life skills such as
responsibility, dedication, and leadership typically using agriculture
as the teaching platform. And for some participants, it is their only
opportunity to be exposed to agriculture.
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* Market requirements*: Buyers have developed a variety of strict
requirements of producers related to food safety, traceability,
sustainability, and other areas. Growers must maintain the records
and invest the time and money to maintain access to these markets.
Commodities are shipped around the world, improving consumer choices
while accelerating the rate of introduction of invasive species.

* Global population growth: The world’s population is projected to
increase by 38 percent, from 6.9 billion in 2010 to 9.6 billion in 2050.
In addition, the world’s middle class population is forecasted to increase
from two billion today to 4.9 billion in 2030. These trends will lead to a
long-term demand for food and agricultural products, as well as natural
resources.

With the exception of FSMA from the above list, this does not include
the current, or new regulations, that the agricultural, ranching and fishing
community comply with on a daily basis.

Private investments, new technologies, and grower initiatives can help the
industry adapt to these challenges. At the same time, public investments

in research, development, and technical assistance continue to play

an important role in helping Oregon’s diverse agriculture and food
industries remain successful in the rapidly evolving production and market
environment.

ADMINISTRATION AND SUPPORT SERVICES POLICY AREA

As ODA adjusted resources to meet previous biennium budgetary
challenges, one of the areas impacted by this was administration.
Subsequently, administrative functions are having a difficult time meeting
programmatic needs. This challenge was also identified by represented staff
and managers during the strategic plan data collection.

Over the last several years, ODA has received an increased number of
public record requests. In addition, requests are more complicated. Without
a dedicated public records coordinator, managers and frontline staff are
reassigned from their normal duties and tasks to search and process these
requests, taking time away from their assigned duties.
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FOOD SAFETY AND CONSUMER PROTECTION

Demand for ODA’s Weights and Measure and Food Safety Programs

from the cannabis community has recently increased. Already serving

the medical dispensary community, the weights and measures program is
seeing a growing number of clients with the implementation of recreational
marijuana. The Food Safety Program is also expected to see an increased
workload from the cannabis community as edible processors, retail
establishment and dispensaries are also required to obtain food safety
licenses.

The implementation of FSMA will also have a dramatic impact on Oregon
growers and processors. The first major rule, Produce Safety Rule,

will affect an estimated 4,000 farms in Oregon that grow fruit, nut and
vegetables. Based on the 2012 data from the Census of Agriculture, Oregon
has the 8th highest number of produce farms that will be affected by this
rule. Produce packing houses will also be subject to at least one of the
seven new rules related to FSMA with some businesses subject to multiple
rules.

Another significant challenge is education and outreach. For many farmers,
this will be the first time that their production system will be regulated.
Oregon’s farmers, packers and food businesses face a very steep learning
curve. Education and training programs are essential for all of the fresh
produce farms, packers, food processors, and animal food producers that
will be affected by these rules. ODA has applied to the Food and Drug
Administration (FDA) for a grant to help provide education and outreach to
Oregon’s farmers, packers and food businesses.

Many farmers, packers, and processors will also face significant costs
over the next few years for water monitoring, replacing old equipment and
facilities, and employee training.

The trend of direct consumer purchases from farmers also affects education
and outreach needs in agriculture. Although there are some exemptions
from food safety licensing for small scale, low-risk foods and farm direct
sale, markets may dictate otherwise. It is important for ODA to be able to
serve this sector of agriculture’s need even though they are not statutorily
required to obtain a license from the food safety program.
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Changing market demands require that growers keep extensive records and
differentiate product by quality, farm management practices, sustainability
efforts, novel attributes and location. Several of ODA’s programs

help growers and processors certify and market these products. These
differentiated products help the industry access and maintain local, regional
and global market share.

Updating and replacing agency laboratory equipment is an on-going
challenge. The 2015-17 budget did recognize this by providing some
resources to the regulatory lab for equipment replacement. However,
laboratory equipment in ODA’s other labs is also in need of replacement.
Our labs are dealing with old and out of date equipment. For example,
some measuring equipment in the Metrology Lab was purchased in the 90’s
and some of the equipment is operating without a source of replacement
parts with which to repair them should a breakdown occur.

NATURAL RESOURCES

Oregonians value a healthy agriculture industry as well as a healthy
environment. ODA programs support both of these goals.

The Agricultural Water Quality Management Program is a unique program
that uses both regulatory mechanisms and public-private partnerships

to achieve Oregon’s water quality goals. The program piloted two
Strategic Implementation Areas (SIA) in 2015. This project involves close
partnerships with Soil and Water Conservation Districts and landowners
to create water quality improvements. The success of the pilot areas lead
to an additional six SIAs being identified in 2016. As the number of SIAs
increases, the ability for some Soil and Water Conservation Districts
having the capacity to assist is limited. If this is a state priority, additional
resources are needed for districts in order for the implementation of
additional SIAs to be successful.

Over the last biennium, ODA received an increasing number of pesticide
complaints and identified issues with some pesticide products that are not
labelled correctly. Some of the product mislabeling has impacted cannabis
growers. As a result, through an increased pesticide registration fee, four
additional pesticide investigators, a case reviewer and a citizen advocate
were added to the program.
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In 2015, ODA prohibited the application of any product containing
dinotefuran, imidacloprid, thiamethoxam, or clothianidin, regardless of
application method, to linden trees, basswood trees or other Tilia species.
This rule supersedes label language which means that even if a pesticide
user has a pesticide label which provides directions for use on linden trees,
ornamental trees (or a similar site), the product cannot be used on linden
trees, basswood trees or other Tilia species in the State of Oregon. This
action was taken to prevent the likelihood of bumblebee deaths.

Globalization of trade and travel has increased the introduction of harmful
invasive species. This years was a prime example with the detection of

the Asian gypsy moths in the Portland area. New weeds and pests are a
challenge for farmers, especially those growing crops organically. Tracking
introduction, and combating the establishment of invasive pests, weeds,
and diseases is core to ODA’s mission although the impacts are increasing,
need for services are accelerating, even while federal, state resources and
funds are shrinking.

Invasive species, both native and exotic, have contributed to the decline
of the greater sage-grouse in the western United States. Multiple ODA
programs have become involved in supporting sage-grouse recovery
efforts due to the potential impacts of an Endangered Species Act listing
to agriculture throughout central and eastern Oregon. Western juniper

has expanded its range and become more dense within its historic range,
crowding out sagebrush habitat and favoring invasive annual weeds over
native plants. Management of both western juniper and non-native annual
weeds are priorities in a recovery plan for the sage-grouse.

PROMOTING OREGON AGRICULTURE

Oregon’s spectacular agricultural landscapes appeal to locals and visitors
alike. But these scenes are more than just pretty pictures. They are the
components of family businesses. More than 98 percent of Oregon’s

farms and ranches are family owned and operated, coming in all sizes and
configurations—from proprietary single growers (85 percent of operations)
to family partnerships (7.5 percent) and family corporations (6.5 percent).

Oregon’s diverse farms produce more than 225 different commodities in
unique production environments across the state. The state’s reputation for

v Governor’s Recommended

quality products attracts wholesale buyers, food processors, consumers,
schools, and many other end users through a variety of channels.

ODA’s goal is to serve the entire range of farms, ranches, fisherman and
food processing companies and the markets that they rely on. Local,
domestic and international markets must all be strong in order to benefit
Oregon agriculture. While developing and maintaining international
markets, ODA also leverages funds to create growth and support for local
and domestic markets.

Farm to school (getting local ag products into lunchrooms), farmers’
markets, farm stands, SNAP (food stamp) and WIC (food assistance to
pregnant/lactating mothers with small children) vouchers, food-hub.org,
and many other efforts are supported by the ODA to assist growers in
finding local and regional outlets for their goods.

At its core, the program works to build market access for agricultural
products. The ODA works closely with Oregon State University (OSU)

at the Food Innovation Center in Portland, and also coordinates with Port
of Portland, Oregon Department of Education, and Business Oregon.

The ODA helps producers, packers, and processors overcome challenges
ranging from capacity building and business retention, to overcoming
trade and market-entry barriers. The ODA offers certification services,
educational seminars, technical and market development trade missions,
direct-buyer negotiations, and targeted Oregon product promotions to build
regional and international markets for Oregon producers.

The ODA is continually establishing business contacts in markets with

the greatest potential for Oregon products. To address these markets, the
ODA hosts trade teams of international buyers, researches market trends,
performs statistical analysis on Oregon exports, and conducts sampling and
trade shows. ODA is focused on helping growers and food processors find
new ways to add value to the products grown in Oregon.

While wheat continues to be a pillar among Oregon’s leading export
crops, trends show growth in exports of fresh fruit (blueberries, pears,
and cherries), hazelnuts, caneberries, vegetables, grass seed, onions and
beef. Specialty foods, such as sauces, jams, processed meats, and wines
are increasing their share in domestic and export markets. The growth of
non-grain exports signals increased consumer demand for Oregon food

Legislatively Adopted Budget page 3—11



products. The ODA is working with growers and Oregon food companies AGENCY GOALS

to meet market demands and consumer preferences in many distinct « Balance varied constituent interests across complex agricultural policy
markets locally and. around the globe. Both local markets ?I}d export issues. The ability to be flexible and provide services that cut across
markets are beneficial for Oregon. Local market opportunities help sustain program lines is critical to meet the needs of the industry and the public.

communities and export sales bringing much needed new, traded sector

dollars into the state. * Maintain the role of the State Board of Agriculture in guiding ODA

policy development.
ODA believes the contributions of agriculture and the food producing

community to Oregon’s economy and environment will continue to provide
significant benefits long into the future—if we continue to foster a business
climate; help growers explore new uses for their natural resources; build

on successes in local, regional, and export markets; recognize and act .
on the need for more water storage; partner with industry in developing

certification programs that meet market needs, including food safety;

and support grower’s commitments to sustainable resource management.
Partnerships, within the agriculture and the food producing community,

such as the one with Oregon agriculture, and the Oregon Food Bank and

Farmers Ending Hunger, will also benefit Oregon’s citizens.

* To recruit, maintain, and retain highly qualified staff who are provided
with the necessary tools to service a wide range of complex and valuable
programs for Oregon agriculture statewide.

Expand public access to department news, information, data, and
services. This will be accomplished by continual enhancement of the
ODA website, and leveraging social media technology with up to date
news and agriculture related stories and searchable databases that help
the public find a wide variety of information pertaining to department
programs and services.

* Secure adequate funding for ODA programs to efficiently and cost-
EXPECTED RESULTS effectively accomplish the mission and objectives of the agency.

For expected results see individual program areas. * Further develop the ODA’s technical infrastructure and capacity to

017-19 provide effective and efficient service delivery. ODA must maintain
CRITERIA FOR 2017/-19 BUDGET DEVELOPMENT a strong technical core that includes information systems, laboratory,

ODA developed its 2017-2019 budget proposal under the tenets of its inspection, certification, and marketing expertise.
overall mission. This mission is to ensure food safety and consumer
protection, to protect agricultural natural resources, and to promote
economic development in the agricultural industry. ODA manages a diverse
array of programs authorized by nearly 30 different chapters of the Oregon

* Define and deploy continuous improvement activities in all ODA
programs to ensure programs and services are relevant to meet the
complex issues facing Oregon Agriculture.

Revised Statutes. * Promote co-existence within a diverse agriculture sector.

The agency has been engaged in a strategic planning process that involved

input from the Board of Agriculture, front line ODA staff, surveys, agency EXPANDED AGENCY GOALS

managers, and agency stakeholders. This effort although not yet finalized ENSURE FOOD SAFETY AND PROVIDE CONSUMER PROTECTION.
helped shape the agency request budget and several of the program option « Assure food products produced, processed, and marketed in Oregon are
packages were developed to support the strategic plan. The strategic plan safe and properly labeled.

has 6 themes: 1) Operate as a role model organization 2) Operate in a
culture of compliance and support 3) Embrace a culture of collaboration
4) Foster employee excellence 5)Strive for clear, concise and inclusive
communication 6) Support the diversity of Oregon Agriculture.

* Improve the ability to respond to animal health emergencies by
continuing to refine core veterinary training, and recording animal
movement and location information.
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Agency Request

» Enhance laboratory testing capacity and continue to provide
safe, accurate, timely, and cost-efficient pesticide, chemical, and
mircrobiological analysis and technical support to the agency’s programs
and other governmental agencies.

 Continue to provide analytical and technical support for moving value
added food and agriculture products to foreign markets

* Assure that consumers in Oregon receive motor fuel that meets national
standards.

* Assure that consumers in Oregon get the quantity they pay for when
purchasing products sold by weight and measure and investigate
consumer complaints when necessary.

* Continue to make investments in ODA’s laboratory capabilities

 Ensure that feeds, fertilizers, pesticides, and seeds sold in Oregon are
properly labeled.

* Assure that Oregon’s agriculture and food industries have the
information and technical assistance to be able to meet new federal
requirements under the Food Safety Modernization Act.

PROTECT AGRICULTURAL NATURAL RESOURCES.

* Protect Oregon from the introduction of invasive pests, plant diseases,
and noxious weeds.

* Protect threatened and endangered plant species in Oregon.

* Protect people and the environment from the adverse effects of pesticide
use by ensuring that users are knowledgeable in the safe and legal use of
pesticides.

* Provide a framework of regulation that protects water quality while
allowing animal feeding facilities to operate in Oregon.

* Protect natural resources associated with agricultural lands in Oregon
by educating, assisting, and regulating producers, when needed, in the
development and implementation of conservation plans that protect
Oregon’s water quality.

v Governor’s Recommended

Ensure Oregon has the appropriate expertise necessary to adequately
represent agriculture in discussions regarding water quality and water
quantity.

PROMOTE ECONOMIC DEVELOPMENT IN THE AGRICULTURAL
INDUSTRY.

Provide market access for Oregon agricultural products through the
leverage of government-to-government contacts, inspection, and
certification programs. Increase market opportunities by further
integrating and enhancing services to implement world class programs
that help Oregon compete in the global marketplace.

Develop and deliver messaging that captures the value and quality of
Oregon’s agricultural products in the market place.

Partner with Oregon agricultural producers and processors to develop
and implement marketing systems and programs that expand their market
share in the local, domestic, and global marketplace.

Ensure that Oregon’s livestock industry is free from diseases that would
impact interstate and international trade.

Protect Oregon livestock owners from theft.

Conduct annual examination and certification of Oregon’s agricultural
weighing and measuring devices (i.e., farm produce scales, grain elevator
scales, livestock scales, truck scales, railroad scales, and automatic bulk
weighing systems). The certification of these weighing and measuring
devices assists Oregon’s agriculture industry in marketing their products.

Improve access to and promote consumption of locally produced foods
throughout the state of Oregon.

PERFORMANCE MEASURES

Included in special reports section.

MAJOR INFORMATION TECHNOLOGY PROJECTS/
INITIATIVES

Included in special reports section.
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SUMMARY OF 2017-2019 BUDGET

Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Agriculture, Oregon Dept of Cross Reference Number: 60300-000-00-00-00000
2017-19 Biennium
Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited

Description Equivalent Funds Funds Other Funds Federal

(FTE) Funds
2015-17 Leg Adopted Budget 527 378.84 105,828,908 23,396,301 6,289,958 60,578,804 15,563,845 - -
2015-17 Emergency Boards - - 5,385,139 1,217,258 201,633 1,899,926 2,066,322 - -
2015-17 Leg Approved Budget 527 378.84 111,214,047 24,613,559 6,491,591 62,478,730 17,630,167 - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out 4) (2.90) 3,424,395 993,743 411,861 2,487,233 (468,442) - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - - -

Subtotal 2017-19 Base Budget 523 375.94 114,638,442 25,607,302 6,903,452 64,965,963 17,161,725 - -

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 102,929 8,780 10,075 67,577 16,497 - -

Non-PICS Personal Service Increase/(Decrease) - - 407,865 77,061 33,901 248,356 48,547 - -

Subtotal - - 510,794 85,841 43,976 315,933 65,044 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 250,193 31,562 - 80,867 137,764 - -

022 - Phase-out Pgm & One-time Costs - - (3,000,629) (844,338) - (385,000) (1,771,291) - -

Subtotal - - (2,750,436) (812,776) - (304,133) (1,633,527) - -

030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 1,381,619 372,993 60,429 582,647 365,550 - -
State Gov"t & Services Charges Increase/(Decrease) 863,139 167,363 64,390 631,386 - - -
01/10/17 Page 1 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Agriculture, Oregon Dept of Cross Reference Number: 60300-000-00-00-00000
2017-19 Biennium
Positions | Full-Time | ALL FUNDS |General Fund| Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
Subtotal - - 2,244,758 540,356 124,819 1,214,033 365,550 - -

040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - 356,685 - (356,685) - - -
060 - Technical Adjustments

060 - Technical Adjustments - - - - - - - - -

Subtotal: 2017-19 Current Service Level 523 375.94 114,643,558 25,777,408 7,072,247 65,835,111 15,958,792 - -
01/10/17 Page 2 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of
Agriculture, Oregon Dept of
2017-19 Biennium

Governor's Budget
Cross Reference Number: 60300-000-00-00-00000

Positions FuII'-Time ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq#t;_zlaz_l)ent Funds Funds Other Funds I;e::gzl
Subtotal: 2017-19 Current Service Level 523 375.94 114,643,558 25,777,408 7,072,247 65,835,111 15,958,792 - -
070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls 2) (1.72) (426,574) - - (426,574) - - -
Modified 2017-19 Current Service Level 521 374.22 114,216,984 25,777,408 7,072,247 65,408,537 15,958,792 - -
080 - E-Boards
080 - May 2016 E-Board - - - - - - - - -
Subtotal Emergency Board Packages - - - - - - - - -
Policy Packages
081 - September 2016 Emergency Board - - - - - - - - -
090 - Analyst Adjustments 1) (1.00) (787,543) (2,305,178) - 1,145,635 372,000 - -
091 - Statewide Adjustment DAS Chgs - - (473,562) (95,963) (29,847) (271,151) (76,601) - -
092 - Statewide AG Adjustment - - (21,885) (1,707) (93) (19,868) (217) - -
110 - Maintain Administrative Overhead Parity - - - - - - - - -
120 - Human Resource Staffing 1 0.92 263,675 - - 263,675 - - -
130 - Public Outreach Staffing - - - - - - - - -
140 - Information Technology Investments 1 0.88 222,769 - - 222,769 - - -
150 - Wolf Compensation & Grant Assistance - - - - - - - - -
160 - Cannabis - - - - - - - - -
210 - Food Safety Inspectors 2 2.00 470,034 - - 470,034 - - -
220 - Lab Infrastructure Investments - - 472,000 - - 472,000 - - -
230 - Agency Lab Consolidation Planning - - - - - - - - -
240 - Base Shellfish Program Funding - - - - - - - - -
250 - FSMA Outreach, Education & Capacity Building 4 3.50 1,400,000 - - - 1,400,000 - -
01/10/17 Page 3 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of
Agriculture, Oregon Dept of

Governor's Budget
Cross Reference Number: 60300-000-00-00-00000

2017-19 Biennium

Positions FuII'-Time ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq#t;_zlaz_l)ent Funds Funds Other Funds I;e::gzl

260 - District Veterinarian Position Clean-up (1) - (6,830) 26,504 - (33,334) - -

270 - Continue Manufactured Food Positions 3 3.00 596,808 - - - 596,808 -

280 - Avian Influenza Limited Duration Position 1 1.00 - - - - - -

285 - Weights and Measures Inspectors 2 1.84 457,065 - - 457,065 - -

290 - Metrology Lab Equipment Replacements - - 90,000 - - 90,000 - -

295 - Small Scale Fee Increase - - - - - - - -

310 - Strategic Implementation Area - - - - - - - -

320 - Strengthening State/County Noxious Weed Prgm - - - - - - - -

330 - Clean Water Partnership Coordinator - - - - - - - -

340 - Invasive Species Council Funding - - - - - - - -

350 - Fully Fund 211 Hotline - - - - - - - -

360 - Plant Program Position Modifications 3 3.00 - - - - - -

370 - Nursery Fee Ratification 2 1.72 426,574 - - 426,574 - -

410 - Craft Consumable Promotion - - - - - - - -

430 - Recover Implementation Costs - Industrial Hemp - - - - - - - -

440 - Shipping Point Position Modifications - - - - - - - -

450 - Commodity Commission Prgm Limitation Increase - - 75,000 - - 75,000 - -
Subtotal Policy Packages 17 16.86 3,184,105 (2,376,344) (29,940) 3,298,399 2,291,990 -
Total 2017-19 Governor's Budget 538 391.08 117,401,089 23,401,064 7,042,307 68,706,936 18,250,782 -
Percentage Change From 2015-17 Leg Approved Budget 2.09% 3.23% 5.56% -4.93% 8.48% 9.97% 3.52% - -
Percentage Change From 2017-19 Current Service Level 2.87% 4.03% 2.41% -9.22% -0.42% 4.36% 14.36% - -
01/10/17 Page 4 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Admin and Support Services Cross Reference Number: 60300-010-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
2015-17 Leg Adopted Budget 38 38.00 10,882,094 2,453,455 - 8,428,639 - - -
2015-17 Emergency Boards - - 482,679 60,791 - 246,888 175,000 - -
2015-17 Leg Approved Budget 38 38.00 11,364,773 2,514,246 - 8,675,527 175,000 - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out - - 520,896 106,400 - 414,496 - - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - - -

Subtotal 2017-19 Base Budget 38 38.00 11,885,669 2,620,646 - 9,090,023 175,000 - -

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 20,557 4,933 - 15,624 - - -
Non-PICS Personal Service Increase/(Decrease) - - 37,729 7,367 - 30,362 - - -
Subtotal - - 58,286 12,300 - 45,986 - - -

020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - (105,000) (80,000) - (25,000) - - -

Subtotal - - (105,000) (80,000) - (25,000) - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 138,758 38,976 - 93,307 6,475 - -

State Gov"t & Services Charges Increase/(Decrease) 1,705 - - 1,705 - - -
01/10/17 Page 5 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Admin and Support Services Cross Reference Number: 60300-010-00-00-00000
2017-19 Biennium
Positions | Full-Time | ALL FUNDS |General Fund| Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
Subtotal - - 140,463 38,976 - 95,012 6,475 - -

040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - (30,978) (6,032) - (24,946) - - -
Subtotal: 2017-19 Current Service Level 38 38.00 11,948,440 2,585,890 - 9,181,075 181,475 - -
01/10/17 Page 6 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of
Admin and Support Services
2017-19 Biennium

Governor's Budget
Cross Reference Number: 60300-010-00-00-00000

Description

Full-Time
Equivalent
(FTE)

Positions ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

38 38.00

11,948,440

2,585,890

9,181,075

181,475

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

38 38.00

11,948,440

2,585,890

9,181,075

181,475

080 - E-Boards
080 - May 2016 E-Board

Subtotal Emergency Board Packages

Policy Packages
081 - September 2016 Emergency Board
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
110 - Maintain Administrative Overhead Parity
120 - Human Resource Staffing
130 - Public Outreach Staffing
140 - Information Technology Investments
150 - Wolf Compensation & Grant Assistance
160 - Cannabis
210 - Food Safety Inspectors
220 - Lab Infrastructure Investments
230 - Agency Lab Consolidation Planning
240 - Base Shellfish Program Funding

1 0.92

1 0.88

250 - FSMA Outreach, Education & Capacity Building - -

(72,584)
(24,033)
(1,737)

263,675

222,769

(72,584)
(5,795)
(478)

(18,238)
(1,259)

263,675

222,769

01/10/17
10:51 AM
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Admin and Support Services Cross Reference Number: 60300-010-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

260 - District Veterinarian Position Clean-up - - - - - - - - -
270 - Continue Manufactured Food Positions - - - - - - - - -
280 - Avian Influenza Limited Duration Position - - - - - - - - -
285 - Weights and Measures Inspectors - - - - - - - - -
290 - Metrology Lab Equipment Replacements - - - - - - - - -
295 - Small Scale Fee Increase - - - - - - - - -
310 - Strategic Implementation Area - - - - - - - - -
320 - Strengthening State/County Noxious Weed Prgm - - - - - - - - -
330 - Clean Water Partnership Coordinator - - - - - - - - -
340 - Invasive Species Council Funding - - - - - - - - -
350 - Fully Fund 211 Hotline - - - - - - - - -
360 - Plant Program Position Modifications - - - - - - - - -
370 - Nursery Fee Ratification - - - - - - - - -
410 - Craft Consumable Promotion - - - - - - - - -
430 - Recover Implementation Costs - Industrial Hemp - - - - - - - - -
440 - Shipping Point Position Modifications - - - - - - - - -

450 - Commodity Commission Prgm Limitation Increase - - - - - - - - -

Subtotal Policy Packages 2 1.80 388,090 (78,857) - 466,947 - - -
Total 2017-19 Governor's Budget 40 39.80 12,336,530 2,507,033 - 9,648,022 181,475 - -
Percentage Change From 2015-17 Leg Approved Budget 5.26% 4.74% 8.55% -0.29% - 11.21% 3.70% - -
Percentage Change From 2017-19 Current Service Level 5.26% 4.74% 3.25% -3.05% - 5.09% - - -
01/10/17 Page 8 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Agricultural Services Cross Reference Number: 60300-020-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

2015-17 Leg Adopted Budget - - - - - - - - -
2015-17 Emergency Boards - - - - - - - - -

2015-17 Leg Approved Budget - - - - - - - - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out - - - - - - - - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - - -

Subtotal 2017-19 Base Budget - - - - - - - - -

020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - - - - - - - -

Subtotal - - - - - - - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - - - - - - - -

Subtotal - - - - - - - - .
040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

01/10/17 Page 9 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Governor's Budget

Agriculture, Oregon Dept of
Cross Reference Number: 60300-020-00-00-00000

Agricultural Services
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
060 - Technical Adjustments - - - - - - - - -
Subtotal: 2017-19 Current Service Level - - - - - - - - -
01/10/17 Page 10 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Agricultural Services Cross Reference Number: 60300-020-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

Subtotal: 2017-19 Current Service Level - - - - - - - - -

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - - - -

Modified 2017-19 Current Service Level - - - - - - - - -

080 - E-Boards
080 - May 2016 E-Board - - - - - - - - -

Subtotal Emergency Board Packages - - - - - - - - -

Policy Packages
081 - September 2016 Emergency Board - - - - - - - - -
090 - Analyst Adjustments - - - - - - - - -
091 - Statewide Adjustment DAS Chgs - - - - - - - - -
092 - Statewide AG Adjustment - - - - - - - - -
110 - Maintain Administrative Overhead Parity - - - - - - - - -
120 - Human Resource Staffing - - - - - - - - -
130 - Public Outreach Staffing - - - - - - - - -
140 - Information Technology Investments - - - - - - - - -
150 - Wolf Compensation & Grant Assistance - - - - - - - - -
160 - Cannabis - - - - - - - - -
210 - Food Safety Inspectors - - - - - - - - -
220 - Lab Infrastructure Investments - - - - - - - - -
230 - Agency Lab Consolidation Planning - - - - - - - - -
240 - Base Shellfish Program Funding - - - - - - - - -
250 - FSMA Outreach, Education & Capacity Building - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Agricultural Services Cross Reference Number: 60300-020-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

260 - District Veterinarian Position Clean-up - - - - - - - - -
270 - Continue Manufactured Food Positions - - - - - - - - -
280 - Avian Influenza Limited Duration Position - - - - - - - - -
285 - Weights and Measures Inspectors - - - - - - - - -
290 - Metrology Lab Equipment Replacements - - - - - - - - -
295 - Small Scale Fee Increase - - - - - - - - -
310 - Strategic Implementation Area - - - - - - - - -
320 - Strengthening State/County Noxious Weed Prgm - - - - - - - - -
330 - Clean Water Partnership Coordinator - - - - - - - - -
340 - Invasive Species Council Funding - - - - - - - - -
350 - Fully Fund 211 Hotline - - - - - - - - -
360 - Plant Program Position Modifications - - - - - - - - -
370 - Nursery Fee Ratification - - - - - - - - -
410 - Craft Consumable Promotion - - - - - - - - -
430 - Recover Implementation Costs - Industrial Hemp - - - - - - - - -
440 - Shipping Point Position Modifications - - - - - - - - -

450 - Commodity Commission Prgm Limitation Increase - - - - - - - - -

Subtotal Policy Packages - - - - - - - - -

Total 2017-19 Governor's Budget - - - - - - - - -

Percentage Change From 2015-17 Leg Approved Budget - - - - - - - - -

Percentage Change From 2017-19 Current Service Level - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Food Safety/Consumer Protection Policy Area Cross Reference Number: 60300-020-01-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

2015-17 Leg Adopted Budget - - - - - - - - -
2015-17 Emergency Boards - - - - - - - - -

2015-17 Leg Approved Budget - - - - - - - - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out - - - - - - - - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - - -

Subtotal 2017-19 Base Budget - - - - - - - - -

020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - - - - - - - -

Subtotal - - - - - - - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - - - - - - - -

Subtotal - - - - - - - - .
040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments
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Summary of 2017-19 Biennium Budget

Governor's Budget

Agriculture, Oregon Dept of
Cross Reference Number: 60300-020-01-00-00000

Food Safety/Consumer Protection Policy Area
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
060 - Technical Adjustments - - - - - - - - -
Subtotal: 2017-19 Current Service Level - - - - - - - - -
01/10/17 Page 14 of 34 BDV104 - Biennial Budget Summary
10:51 AM BDV104
v Governor’s Recommended Legislatively Adopted Budget page 3—27

Agency Request



Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Food Safety/Consumer Protection Policy Area Cross Reference Number: 60300-020-01-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

Subtotal: 2017-19 Current Service Level - - - - - - - - -

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - - - -

Modified 2017-19 Current Service Level - - - - - - - - -

080 - E-Boards
080 - May 2016 E-Board - - - - - - - - -

Subtotal Emergency Board Packages - - - - - - - - -

Policy Packages
081 - September 2016 Emergency Board - - - - - - - - -
090 - Analyst Adjustments - - - - - - - - -
091 - Statewide Adjustment DAS Chgs - - - - - - - - -
092 - Statewide AG Adjustment - - - - - - - - -
110 - Maintain Administrative Overhead Parity - - - - - - - - -
120 - Human Resource Staffing - - - - - - - - -
130 - Public Outreach Staffing - - - - - - - - -
140 - Information Technology Investments - - - - - - - - -
150 - Wolf Compensation & Grant Assistance - - - - - - - - -
160 - Cannabis - - - - - - - - -
210 - Food Safety Inspectors - - - - - - - - -
220 - Lab Infrastructure Investments - - - - - - - - -
230 - Agency Lab Consolidation Planning - - - - - - - - -
240 - Base Shellfish Program Funding - - - - - - - - -
250 - FSMA Outreach, Education & Capacity Building - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Food Safety/Consumer Protection Policy Area Cross Reference Number: 60300-020-01-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

260 - District Veterinarian Position Clean-up - - - - - - - - -
270 - Continue Manufactured Food Positions - - - - - - - - -
280 - Avian Influenza Limited Duration Position - - - - - - - - -
285 - Weights and Measures Inspectors - - - - - - - - -
290 - Metrology Lab Equipment Replacements - - - - - - - - -
295 - Small Scale Fee Increase - - - - - - - - -
310 - Strategic Implementation Area - - - - - - - - -
320 - Strengthening State/County Noxious Weed Prgm - - - - - - - - -
330 - Clean Water Partnership Coordinator - - - - - - - - -
340 - Invasive Species Council Funding - - - - - - - - -
350 - Fully Fund 211 Hotline - - - - - - - - -
360 - Plant Program Position Modifications - - - - - - - - -
370 - Nursery Fee Ratification - - - - - - - - -
410 - Craft Consumable Promotion - - - - - - - - -
430 - Recover Implementation Costs - Industrial Hemp - - - - - - - - -
440 - Shipping Point Position Modifications - - - - - - - - -

450 - Commodity Commission Prgm Limitation Increase - - - - - - - - -

Subtotal Policy Packages - - - - - - - - -

Total 2017-19 Governor's Budget - - - - - - - - -

Percentage Change From 2015-17 Leg Approved Budget - - - - - - - - -

Percentage Change From 2017-19 Current Service Level - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Natural Resource Policy Area Cross Reference Number: 60300-020-02-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

2015-17 Leg Adopted Budget - - - - - - - - -
2015-17 Emergency Boards - - - - - - - - -

2015-17 Leg Approved Budget - - - - - - - - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out - - - - - - - - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - - -

Subtotal 2017-19 Base Budget - - - - - - - - -

020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - - - - - - - -

Subtotal - - - - - - - - -
040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - - - - - - - -

Subtotal: 2017-19 Current Service Level - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Natural Resource Policy Area Cross Reference Number: 60300-020-02-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

Subtotal: 2017-19 Current Service Level - - - - - - - - -

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - - - -

Modified 2017-19 Current Service Level - - - - - - - - -

080 - E-Boards
080 - May 2016 E-Board - - - - - - - - -

Subtotal Emergency Board Packages - - - - - - - - -

Policy Packages
081 - September 2016 Emergency Board - - - - - - - - -
090 - Analyst Adjustments - - - - - - - - -
091 - Statewide Adjustment DAS Chgs - - - - - - - - -
092 - Statewide AG Adjustment - - - - - - - - -
110 - Maintain Administrative Overhead Parity - - - - - - - - -
120 - Human Resource Staffing - - - - - - - - -
130 - Public Outreach Staffing - - - - - - - - -
140 - Information Technology Investments - - - - - - - - -
150 - Wolf Compensation & Grant Assistance - - - - - - - - -
160 - Cannabis - - - - - - - - -
210 - Food Safety Inspectors - - - - - - - - -
220 - Lab Infrastructure Investments - - - - - - - - -
230 - Agency Lab Consolidation Planning - - - - - - - - -
240 - Base Shellfish Program Funding - - - - - - - - -
250 - FSMA Outreach, Education & Capacity Building - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Natural Resource Policy Area Cross Reference Number: 60300-020-02-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

260 - District Veterinarian Position Clean-up - - - - - - - - -
270 - Continue Manufactured Food Positions - - - - - - - - -
280 - Avian Influenza Limited Duration Position - - - - - - - - -
285 - Weights and Measures Inspectors - - - - - - - - -
290 - Metrology Lab Equipment Replacements - - - - - - - - -
295 - Small Scale Fee Increase - - - - - - - - -
310 - Strategic Implementation Area - - - - - - - - -
320 - Strengthening State/County Noxious Weed Prgm - - - - - - - - -
330 - Clean Water Partnership Coordinator - - - - - - - - -
340 - Invasive Species Council Funding - - - - - - - - -
350 - Fully Fund 211 Hotline - - - - - - - - -
360 - Plant Program Position Modifications - - - - - - - - -
370 - Nursery Fee Ratification - - - - - - - - -
410 - Craft Consumable Promotion - - - - - - - - -
430 - Recover Implementation Costs - Industrial Hemp - - - - - - - - -
440 - Shipping Point Position Modifications - - - - - - - - -

450 - Commodity Commission Prgm Limitation Increase - - - - - - - - -

Subtotal Policy Packages - - - - - - - - -

Total 2017-19 Governor's Budget - - - - - - - - -

Percentage Change From 2015-17 Leg Approved Budget - - - - - - - - -

Percentage Change From 2017-19 Current Service Level - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Mkt Access, Dvipmt, Cert/Insp Policy Area Cross Reference Number: 60300-020-03-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

2015-17 Leg Adopted Budget - - - - - - - - -
2015-17 Emergency Boards - - - - - - - - -

2015-17 Leg Approved Budget - - - - - - - - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out - - - - - - - - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - - -

Subtotal 2017-19 Base Budget - - - - - - - - -

020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - - - - - - - -

022 - Phase-out Pgm & One-time Costs - - - - - - - - -

Subtotal - - - - - - - - -
040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - - - - - - - -

Subtotal: 2017-19 Current Service Level - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Mkt Access, Dvipmt, Cert/Insp Policy Area Cross Reference Number: 60300-020-03-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

Subtotal: 2017-19 Current Service Level - - - - - - - - -

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls - - - - - - - - -

Modified 2017-19 Current Service Level - - - - - - - - -

080 - E-Boards
080 - May 2016 E-Board - - - - - - - - -

Subtotal Emergency Board Packages - - - - - - - - -

Policy Packages
081 - September 2016 Emergency Board - - - - - - - - -
090 - Analyst Adjustments - - - - - - - - -
091 - Statewide Adjustment DAS Chgs - - - - - - - - -
092 - Statewide AG Adjustment - - - - - - - - -
110 - Maintain Administrative Overhead Parity - - - - - - - - -
120 - Human Resource Staffing - - - - - - - - -
130 - Public Outreach Staffing - - - - - - - - -
140 - Information Technology Investments - - - - - - - - -
150 - Wolf Compensation & Grant Assistance - - - - - - - - -
160 - Cannabis - - - - - - - - -
210 - Food Safety Inspectors - - - - - - - - -
220 - Lab Infrastructure Investments - - - - - - - - -
230 - Agency Lab Consolidation Planning - - - - - - - - -
240 - Base Shellfish Program Funding - - - - - - - - -
250 - FSMA Outreach, Education & Capacity Building - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Mkt Access, Dvipmt, Cert/Insp Policy Area Cross Reference Number: 60300-020-03-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

260 - District Veterinarian Position Clean-up - - - - - - - - -
270 - Continue Manufactured Food Positions - - - - - - - - -
280 - Avian Influenza Limited Duration Position - - - - - - - - -
285 - Weights and Measures Inspectors - - - - - - - - -
290 - Metrology Lab Equipment Replacements - - - - - - - - -
295 - Small Scale Fee Increase - - - - - - - - -
310 - Strategic Implementation Area - - - - - - - - -
320 - Strengthening State/County Noxious Weed Prgm - - - - - - - - -
330 - Clean Water Partnership Coordinator - - - - - - - - -
340 - Invasive Species Council Funding - - - - - - - - -
350 - Fully Fund 211 Hotline - - - - - - - - -
360 - Plant Program Position Modifications - - - - - - - - -
370 - Nursery Fee Ratification - - - - - - - - -
410 - Craft Consumable Promotion - - - - - - - - -
430 - Recover Implementation Costs - Industrial Hemp - - - - - - - - -
440 - Shipping Point Position Modifications - - - - - - - - -

450 - Commodity Commission Prgm Limitation Increase - - - - - - - - -

Subtotal Policy Packages - - - - - - - - -

Total 2017-19 Governor's Budget - - - - - - - - -

Percentage Change From 2015-17 Leg Approved Budget - - - - - - - - -

Percentage Change From 2017-19 Current Service Level - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Food Safety/Consumer Protection Policy Area Cross Reference Number: 60300-030-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
2015-17 Leg Adopted Budget 182 121.75 32,769,876 9,274,392 - 21,670,634 1,824,850 - -
2015-17 Emergency Boards - - 1,092,021 266,769 - 783,428 41,824 - -
2015-17 Leg Approved Budget 182 121.75 33,861,897 9,541,161 - 22,454,062 1,866,674 - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out 4) (3.50) 819,001 477,659 - 988,948 (647,606) - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - - -

Subtotal 2017-19 Base Budget 178 118.25 34,680,898 10,018,820 - 23,443,010 1,219,068 - -

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 38,684 1,247 - 37,437 - - -
Non-PICS Personal Service Increase/(Decrease) - - 116,655 32,837 - 97,654 (13,836) - -
Subtotal - - 155,339 34,084 - 135,091 (13,836) - -

020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 137,764 - - - 137,764 - -

022 - Phase-out Pgm & One-time Costs - - (466,291) (125,000) - (270,000) (71,291) - -

Subtotal - - (328,527) (125,000) - (270,000) 66,473 - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 382,405 147,294 - 202,021 33,090 - -

State Gov"t & Services Charges Increase/(Decrease) 321,659 88,552 - 233,107 - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Food Safety/Consumer Protection Policy Area Cross Reference Number: 60300-030-00-00-00000
2017-19 Biennium
Positions | Full-Time | ALL FUNDS |General Fund| Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
Subtotal - - 704,064 235,846 - 435,128 33,090 - -

040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - 12,427 3,192 - 9,235 - - -
Subtotal: 2017-19 Current Service Level 178 118.25 35,224,201 10,166,942 - 23,752,464 1,304,795 - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of

Food Safety/Consumer Protection Policy Area

2017-19 Biennium

Governor's Budget
Cross Reference Number: 60300-030-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

178

118.25

35,224,201

10,166,942

23,752,464

1,304,795

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

178

118.25

35,224,201

10,166,942

23,752,464

1,304,795

080 - E-Boards
080 - May 2016 E-Board

Subtotal Emergency Board Packages

Policy Packages
081 - September 2016 Emergency Board
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
110 - Maintain Administrative Overhead Parity
120 - Human Resource Staffing
130 - Public Outreach Staffing
140 - Information Technology Investments
150 - Wolf Compensation & Grant Assistance
160 - Cannabis
210 - Food Safety Inspectors
220 - Lab Infrastructure Investments
230 - Agency Lab Consolidation Planning
240 - Base Shellfish Program Funding

250 - FSMA Outreach, Education & Capacity Building 4

(464,200)
(153,396)
(3,930)

470,034
200,000

1,400,000

(1,003,150)
(45,694)
(132)

538,950
(101,559)
(3,798)

470,034
200,000

1,400,000
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of

Food Safety/Consumer Protection Policy Area

2017-19 Biennium

Governor's Budget
Cross Reference Number: 60300-030-00-00-00000

Positions FuII'-Time ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description qu;;_zliz_l)ent Funds Funds Other Funds I;e::gzl
260 - District Veterinarian Position Clean-up (1) - (6,830) 26,504 (33,334) - - -
270 - Continue Manufactured Food Positions 3 3.00 596,808 - - 596,808 - -
280 - Avian Influenza Limited Duration Position 1 1.00 - - - - - -
285 - Weights and Measures Inspectors 2 1.84 457,065 - 457,065 - - -
290 - Metrology Lab Equipment Replacements - - 90,000 - 90,000 - - -
295 - Small Scale Fee Increase - - - - - - - -
310 - Strategic Implementation Area - - - - - - - -
320 - Strengthening State/County Noxious Weed Prgm - - - - - - - -
330 - Clean Water Partnership Coordinator - - - - - - - -
340 - Invasive Species Council Funding - - - - - - - -
350 - Fully Fund 211 Hotline - - - - - - - -
360 - Plant Program Position Modifications - - - - - - - -
370 - Nursery Fee Ratification - - - - - - - -
410 - Craft Consumable Promotion - - - - - - - -
430 - Recover Implementation Costs - Industrial Hemp - - - - - - - -
440 - Shipping Point Position Modifications - - - - - - - -
450 - Commodity Commission Prgm Limitation Increase - - - - - - - -
Subtotal Policy Packages 1" 11.34 2,585,551 (1,022,472) 1,617,358 1,990,665 - -
Total 2017-19 Governor's Budget 189 129.59 37,809,752 9,144,470 25,369,822 3,295,460 - -
Percentage Change From 2015-17 Leg Approved Budget 3.85% 6.44% 11.66% -4.16% 12.99% 76.54% - -
Percentage Change From 2017-19 Current Service Level 6.18% 9.59% 7.34% -10.06% 6.81% 152.57% - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of
Natural Resource Policy Area
2017-19 Biennium

Governor's Budget

Cross Reference Number: 60300-040-00-00-00000

Positions FuII'-Time ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Eq#t;_zlaz_l)ent Funds Funds Other Funds I;e::gzl

2015-17 Leg Adopted Budget 142 120.60 37,873,407 8,409,141 6,289,958 15,615,602 7,558,706 - -

2015-17 Emergency Boards - - 3,221,772 796,806 201,633 416,308 1,807,025 - -
2015-17 Leg Approved Budget 142 120.60 41,095,179 9,205,947 6,491,591 16,031,910 9,365,731 - -
2017-19 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out - 0.60 1,496,326 437,973 411,861 499,142 147,350 - -

Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -
Capital Construction - - - - - - -
Subtotal 2017-19 Base Budget 142 121.20 42,591,505 9,643,920 6,903,452 16,531,052 9,513,081 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 38,139 1,964 10,075 9,603 16,497 - -

Non-PICS Personal Service Increase/(Decrease) - - 172,860 32,054 33,901 51,533 55,372 - -

Subtotal - - 210,999 34,018 43,976 61,136 71,869 - -
020 - Phase In / Out Pgm & One-time Cost

021 - Phase - In - - 112,429 31,562 - 80,867 - - -

022 - Phase-out Pgm & One-time Costs - - (2,429,338) (639,338) - (90,000) (1,700,000) - -

Subtotal - - (2,316,909) (607,776) - (9,133) (1,700,000) - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 540,322 143,692 60,429 201,986 134,215 - -

State Gov"t & Services Charges Increase/(Decrease) 318,219 40,736 64,390 213,093 - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Natural Resource Policy Area Cross Reference Number: 60300-040-00-00-00000
2017-19 Biennium
Positions | Full-Time | ALL FUNDS |General Fund| Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
Subtotal - - 858,541 184,428 124,819 415,079 134,215 - -

040 - Mandated Caseload
040 - Mandated Caseload - - - - - - - - -

050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - 356,685 - (356,685) - - -
060 - Technical Adjustments

060 - Technical Adjustments - - 9,910 1,468 - 8,442 - - -
Subtotal: 2017-19 Current Service Level 142 121.20 41,354,046 9,612,743 7,072,247 16,649,891 8,019,165 - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Natural Resource Policy Area Cross Reference Number: 60300-040-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
Subtotal: 2017-19 Current Service Level 142 121.20 41,354,046 9,612,743 7,072,247 16,649,891 8,019,165 - -

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls 2) (1.72) (426,574) - - (426,574) - - -

Modified 2017-19 Current Service Level 140 119.48 40,927,472 9,612,743 7,072,247 16,223,317 8,019,165 - -

080 - E-Boards
080 - May 2016 E-Board - - - - - - - - -

Subtotal Emergency Board Packages - - - - - - - - -

Policy Packages
081 - September 2016 Emergency Board - - - - - - - - -

090 - Analyst Adjustments ™) (1.00) (250,759) (1,029,444) - 606,685 172,000 - -
091 - Statewide Adjustment DAS Chgs - - (187,559) (25,932) (29,847) (90,798) (40,982) - -
092 - Statewide AG Adjustment - - (11,207) (789) (93) (10,108) (217) - -

110 - Maintain Administrative Overhead Parity - - - - - - - - -
120 - Human Resource Staffing - - - - - - - - -
130 - Public Outreach Staffing - - - - - - - - -
140 - Information Technology Investments - - - - - - - - -
150 - Wolf Compensation & Grant Assistance - - - - - - - - -
160 - Cannabis - - - - - - - - -
210 - Food Safety Inspectors - - - - - - - - -
220 - Lab Infrastructure Investments - - - - - - - - -
230 - Agency Lab Consolidation Planning - - - - - - - - -
240 - Base Shellfish Program Funding - - - - - - - - -
250 - FSMA Outreach, Education & Capacity Building - - - - - - - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Natural Resource Policy Area Cross Reference Number: 60300-040-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

260 - District Veterinarian Position Clean-up - - - - - - - - -
270 - Continue Manufactured Food Positions - - - - - - - - -
280 - Avian Influenza Limited Duration Position - - - - - - - - -
285 - Weights and Measures Inspectors - - - - - - - - -
290 - Metrology Lab Equipment Replacements - - - - - - - - -
295 - Small Scale Fee Increase - - - - - - - - -
310 - Strategic Implementation Area - - - - - - - - -
320 - Strengthening State/County Noxious Weed Prgm - - - - - - - - -
330 - Clean Water Partnership Coordinator - - - - - - - - -
340 - Invasive Species Council Funding - - - - - - - - -
350 - Fully Fund 211 Hotline - - - - - - - - -
360 - Plant Program Position Modifications 3 3.00 - - - - - - -
370 - Nursery Fee Ratification 2 1.72 426,574 - - 426,574 - - -
410 - Craft Consumable Promotion - - - - - - - - -
430 - Recover Implementation Costs - Industrial Hemp - - - - - - - - -
440 - Shipping Point Position Modifications - - - - - - - - -

450 - Commodity Commission Prgm Limitation Increase - - - - - - - - -

Subtotal Policy Packages 4 3.72 (22,951) (1,056,165) (29,940) 932,353 130,801 - -
Total 2017-19 Governor's Budget 144 123.20 40,904,521 8,556,578 7,042,307 17,155,670 8,149,966 - -
Percentage Change From 2015-17 Leg Approved Budget 1.41% 2.16% -0.46% -7.05% 8.48% 7.01% -12.98% - -
Percentage Change From 2017-19 Current Service Level 1.41% 1.65% -1.09% -10.99% -0.42% 3.04% 1.63% - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Mkt Access, Dvipmt, Cert/Insp Policy Area Cross Reference Number: 60300-050-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
2015-17 Leg Adopted Budget 165 98.49 24,303,531 3,259,313 - 14,863,929 6,180,289 - -
2015-17 Emergency Boards - - 588,667 92,892 - 453,302 42,473 - -
2015-17 Leg Approved Budget 165 98.49 24,892,198 3,352,205 - 15,317,231 6,222,762 - -

2017-19 Base Budget Adjustments
Net Cost of Position Actions
Administrative Biennialized E-Board, Phase-Out - - 588,172 (28,289) - 584,647 31,814 - -
Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment - - - - - - -
Base Nonlimited Adjustment - - - - - - -

Capital Construction - - - - - - -

Subtotal 2017-19 Base Budget 165 98.49 25,480,370 3,323,916 - 15,901,878 6,254,576 - -

Essential Packages

010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 5,549 636 - 4,913 - - -
Non-PICS Personal Service Increase/(Decrease) - - 80,621 4,803 - 68,807 7,011 - -
Subtotal - - 86,170 5,439 - 73,720 7,011 - -

020 - Phase In / Out Pgm & One-time Cost
021 - Phase - In - - - - - - - - -
022 - Phase-out Pgm & One-time Costs - - - - - - - - -
Subtotal - - - - - - - - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 320,134 43,031 - 85,333 191,770 - -
State Gov"t & Services Charges Increase/(Decrease) 221,556 38,075 - 183,481 - - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Mkt Access, Dvipmt, Cert/Insp Policy Area Cross Reference Number: 60300-050-00-00-00000
2017-19 Biennium
Positions | Full-Time | ALL FUNDS |General Fund| Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds
Subtotal - - 541,690 81,106 - 268,814 191,770 - -

040 - Mandated Caseload

040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions

050 - Fundshifts - - - - - - - - -
060 - Technical Adjustments

060 - Technical Adjustments - - 8,641 1,372 - 7,269 - - -
Subtotal: 2017-19 Current Service Level 165 98.49 26,116,871 3,411,833 - 16,251,681 6,453,357 - -
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of

Mkt Access, Dvipmt, Cert/Insp Policy Area

2017-19 Biennium

Governor's Budget
Cross Reference Number: 60300-050-00-00-00000

Description

Positions

Full-Time
Equivalent
(FTE)

ALL FUNDS

General Fund

Lottery
Funds

Other Funds

Federal
Funds

Nonlimited
Other Funds

Nonlimited
Federal
Funds

Subtotal: 2017-19 Current Service Level

165

98.49

26,116,871

3,411,833

16,251,681

6,453,357

070 - Revenue Reductions/Shortfall
070 - Revenue Shortfalls

Modified 2017-19 Current Service Level

165

98.49

26,116,871

3,411,833

16,251,681

6,453,357

080 - E-Boards
080 - May 2016 E-Board

Subtotal Emergency Board Packages

Policy Packages
081 - September 2016 Emergency Board
090 - Analyst Adjustments
091 - Statewide Adjustment DAS Chgs
092 - Statewide AG Adjustment
110 - Maintain Administrative Overhead Parity
120 - Human Resource Staffing
130 - Public Outreach Staffing
140 - Information Technology Investments
150 - Wolf Compensation & Grant Assistance
160 - Cannabis
210 - Food Safety Inspectors
220 - Lab Infrastructure Investments
230 - Agency Lab Consolidation Planning
240 - Base Shellfish Program Funding

250 - FSMA Outreach, Education & Capacity Building -

(108,574)
(5,011)
272,000

(200,000)
(18,542)
(308)

(60,556)
(4,703)

272,000

200,000
(29,476)
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Summary of 2017-19 Biennium Budget

Agriculture, Oregon Dept of Governor's Budget
Mkt Access, Dvipmt, Cert/Insp Policy Area Cross Reference Number: 60300-050-00-00-00000
2017-19 Biennium

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited | Nonlimited
Description Equivalent Funds Funds Other Funds Federal
P (FTE) Funds

260 - District Veterinarian Position Clean-up - - - - - - - - -
270 - Continue Manufactured Food Positions - - - - - - - - -
280 - Avian Influenza Limited Duration Position - - - - - - - - -
285 - Weights and Measures Inspectors - - - - - - - - -
290 - Metrology Lab Equipment Replacements - - - - - - - - -
295 - Small Scale Fee Increase - - - - - - - - -
310 - Strategic Implementation Area - - - - - - - - -
320 - Strengthening State/County Noxious Weed Prgm - - - - - - - - -
330 - Clean Water Partnership Coordinator - - - - - - - - -
340 - Invasive Species Council Funding - - - - - - - - -
350 - Fully Fund 211 Hotline - - - - - - - - -
360 - Plant Program Position Modifications - - - - - - - - -
370 - Nursery Fee Ratification - - - - - - - - -
410 - Craft Consumable Promotion - - - - - - - - -
430 - Recover Implementation Costs - Industrial Hemp - - - - - - - - -

440 - Shipping Point Position Modifications - - - - - - - - -

450 - Commodity Commission Prgm Limitation Increase - - 75,000 - - 75,000 - - -
Subtotal Policy Packages - - 233,415 (218,850) - 281,741 170,524 - -
Total 2017-19 Governor's Budget 165 98.49 26,350,286 3,192,983 - 16,533,422 6,623,881 - -
Percentage Change From 2015-17 Leg Approved Budget - - 5.86% -4.75% - 7.94% 6.45% - -
Percentage Change From 2017-19 Current Service Level - - 0.89% -6.41% - 1.73% 2.64% - -
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AGENCY SUMMARY

PROGRAM PRIORITIZATION FOR 2017-19

PROGRAM PRIORITIZA

Within each Program/Division area, prioritize each Budget Program Unit (Activities)
by detail budget level in ORBITS

D criteria used to prioritize activities:

7. Primary Purpose Program/Activity Exists

1 Civil Justice

2 Community Development

3 Consumer Protection

4 Administrative Function
5 Criminal Justice

6 Economic Development
7 Education & Skill Development
8 Emergency Services

9 Environmental Protection

10 Public Health
11 Recreation, Heritage, or Cultural
12 Social Support

Source: 2017-19 Governor's Budget, Current Service Level

Programs are prioritized based on the following principles: impacts on public health, potential economic d
ways of meeting the requirements of the agency.

agency's core mission, and other

2017-19

|Agency Name: Oregon Department of Agriculture
2017-19 Bi i
|[Admin and Support Services Policy Area N
Program/Division Priorities for 2017-19 Biennium
1 i 2 3 4 5 6 7 8 H 9 : 10 H 11 H 12 13 14 15 16 17 18 19 20 21 22
. Legal
- Prima
Priority . New or Req.
" Program or . - Identify Key | Purpose Included as . .
(ranked with Ag'e‘ncy: “Activity Program Ufnl{Achv-ty Performance | Program- GF LF OF NL-OF FF NL-FF TOTAL Pos. FTE Enhanced | ‘poat e | Code Legal Citation Explain What is M_andamry (for C, FM, and Comments on l{mposed Changes to CSL
highest priority | Initials ‘Initials Description Measure(s) Activity FUNDS Program Option (C, D, FO Only) included in Agency Request
first) Code (Y/N) /N FM, FO,
S)
Prgm/
ALY i piy
Farm Mediation/The activities include
offering a voluntary and confidential
process with trained, professional
Farm mediators to assist growers and members
31 1 ODA . of the public in resolving private-party 603-13 4 97,107 - 333,720 - - -1s 430,827 1 1.00 N Y S ORS 576
Mediation . : :
conflicts or issues related to agriculture.
Examples include: boundary disputes,
contract disputes, Ag. labor/wage
ns, price negotiations etc.
inancial Assistance & FO - Distribute direct compensation for Pkg 150 - Continues funding for the wolf
Wolf Financial| Grants/Provides block grants to assist N N depredation compensation and financial
34 2 ODA A R 60313 6 210,511 - - - 181475 - 391986 - - Y Y FO,S ORS 610 [losses and/or prevention. Reporting to o
Asst & Grants |counties in implementing county wolf [Federal Gov regarding program activities. assistance grant program at the current 2015-
i ion programs. garding prog| - [y tevel.
Administration/ This program unit : i~
provides administrative support services to Pkg 110 - Requests a fur_ndshlﬁ fo_r addm_onal
department programs including state support to maintain parity in funding
leadership, policy development, sources in administration with the programs it
Adminand  |interagency coordination, collaboration R, kg 120 - Requests f;‘:cl',"l‘(l; nd o
N/A i N/A ODA  |Support with agricultural industries, information 603-13 4 2,278,272 -1 8,847,355 - - -'$ 11125627 37 37.00 Y Y ORS 561 b § e
Services |systems, accounting, payrll, budgetin, Requests General Fund to fnd a Publc
procurement, human resources, public o o
affairs, and staff support for Board of k b e limitation e
Agriculture. Administration also includes kg 160 - Requests Other Funds limitation an
iy 0 transfer from to support program costs.
Cannabis Policy C
2,585,890 - 9,181,075 - 181,475 - $ 11,048,440 38.00

19. Legal Requirement Code
C Constitutional
D Debt Service

FM Federal - Mandatory

FO Federal - Optional (once you choose to participate, certain requirements exist)

S Statutory

Admin and Support Services Policy Area

107BF23

Agency Request
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AGENCY SUMMARY

PROGRAM PRIORITIZATION FOR 20

lAgency Name: Oregon Department of Agriculture

|[2017-19 Bi

[Food Safety / Consumer Protection Policy Area

Program/Division Pr
1 i 2 3 4 5 6 11 12 13 14 15 16 1 18 19 20 21 22
Priority
(ranked Primary Legal
with Agency | Programor Program Unit/Activity Identify Key | Purpose TOTAL Enhanecd | Includedas | - dod Explain What is Mandatory (for C, FM, and || Comments on Proposed Changes to CSL
highest | Initials | Ay Description gl B sl or LF OF NL-OF | FF NLFE N punps | PS5 1 FTE | program | Ruction | (c,p, || Vesel Gtation FO Only) included in Agency Request
2 /N) FM, FO,
priority Code Y/N) S
first)
Prgm/
ASY ! piv
: [Pkg 210 -Requests to add inspector positions
f::p“ef:fﬁfng;;"}(;‘;zf;’f:;:ﬁ‘sy nd o focus on retailfood establishments. Pkg 250
tests all facets of the food distribution FM - Food & Drug Cosmetic Act - Requests Federal Fund limitation and limited
Food Safety | 00 ot restaarants, totaling nearly M. Fo,| ORS 603, 616, lduration positions for FSMA outreach and
1 1 ODA [and Animal g:soo éstablishm;nts. Al‘syo‘ assistsin 603-1,13 10 4,415,842 - 7,122,771 - 571 -l $ 11,539,184 42 41.58 Y Y ’S *[|619, 621, 632, 625, [FO - Contract Inspection on behalf of FDA - leducation. Pkg 270 - l_{cqucsts to _cominuc .
Health ¢ x 628, 635 § [Federal Funds limitation and limited duration
education of food companies and the currently at 600/year sitions . X for the i
public about food quality and safety positions for ongoing work for the cooperative
concerns. ” with FDA for Food
: 'y Program (MFRPS).
Regulatory and ESC Lab/This laboratory
provides analytical testing services for the
department's food safety, pesticide
enforcement, natural resource and [Pkg 220 - Requests General Fund to cover
Measurement |fertilizer programs ensuring high FO - Food Emergency Response Network - |lequipment replacement, ongoing software fees
2 2 ODA [Stds and standards of food safety and product 603-13 10 3,819,105 - 3,832,328 - 593,947 -|[$ 8,245,380 24 23.60 Y Y FO, S ORS 561, 576  ||Capability to perform proficiency testing and [|for LIMS and funding for office support
Internal Sves  |integrity. The Export Service Center (ESC) lassist with food emergency assignments. iposition. Pkg 230 - Requests funds to examine
enhances the department's marketing feasibility of moving ODA laboratories.
efforts by providing exporter certification
of food and other import requirements for
key foreign markets,
Food Safety Animal Health/The Animal Health L | . [Pkg 260 - Requestsﬁ:ﬁ combine two hallf—time
. Program's primary activity is to prevent, N ORS 596, 599, || FO - Animal disease surveillance ant [positions into one full-time position. Pkg 280 -|
8 ¢ 3 | obAfandnimal ool and eradicate livestock diseases 60313 10 1,033:377 i 825,397 o mear | ® sooeostf a0 8781 Y Y ¥0.5 11600, 601, 609, 619 traceability efforts. [Requests to continue limited duration position
ful to humans and animals. lfor Avian Influenza
ish/The shellfish program assures thel
fety of Oregon's commercial and "
Food Safety  |32¢ © . . FO - Adherence to FDA requirements for .
13 1 4 | ODA [andAnimal |recreational shellfishand compliance with | g, 10 434,319 -1 0478 - - -II's  os00s 2 z00| Y Y ¥0, 8 ORS 622 shellfish compact. Interstate [Pke 240 - Requests General Fund for core
Health the U.S. Food and Drug Administration's movement of shellfish. program services.
(FDA) standards for shipping shellfish
tate.
Teeds/The Feeds program provides
Food Safety  [commercial feed registration as well as a .
14 5 ODA |and Animal testing program to assure consumers that 603-13 3 - - 445,468 - - - s 445,468 2 1.50 N Y FO, S ORS 633 fzgdr Adherence to federal regulations for
Health animal feed is safe and in compliance with :
state and federal regulation and laws.
Tivestock ID/The Livestock 1D program is
Food Safety  [to ensure proper ownership of livestock ORS 577, 579,
23 6 ODA |and Animal  through the brand recording and 603-13 6 - -1 301,338 - - -II's 3011338 71 13.89 N Y s 603, 604, 607,
Health inspection program, enhance economic 608, 601,164, 167
production of livestock.
[Pkg 285 - Seeks to add additional inspection
Weights and Measures/The weights and field staff to the Weights and Measures
program licenses, inspects, and [program. Pkg 290 - Requests additional Other
24 7 ODA [Stds and certifies all commercially used weighing 603-13 3 - - 6,951,032 - - -1 $ 6,951,032 27 24.83 Y Y S ORS 618 [Funds limitation to replace aging metrology
Internal Sves  |and measuring devices in Oregon and llab equipment. Pkg 295 - Revenue only
assures scales are used properly. [package to accommodate fee establishment in
Legislative Concept.
Measurement Motor Fuel Quality/The program inspects
30 8 ODA  [Stds and motor fuels to ensure that fuels meet 603-2,13 3 - - 559,412 - - - s 559,412 - 2.07 N Y S ORS 618
Internal Sves _[national standards for quality and grade.
Predator Control/This program is a
Food Safety |cooperative activity with USDA Wildlife
33 9 ODA |and Animal Services and Oregon counties. It Functions 603-13 9 464,299 - - - - - $ 464,299 - - N Y S ORS 610
Health to reduce losses to agricultural producers
by predatory animals.
10,166,942 - 23,752,464 - 1,304,795 - |5 35.224,201 178 1 118.25
2017-19 Food Safety / Consumer Protection Policy Area 107BF23
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AGENCY SUMMARY

Within each Program/Division area, prioritize each Budget Program Unit (Activities)
by detail budget level in ORBITS

Document criteria used to prioritize activities:

7. Primary Purpose Program/Activity Exists

1 Civil Justice

2 Community Development

3 Consumer Protection

4 Administrative Function

5 Criminal Justice

6 Economic Development

7 Education & Skill Development
8 Emergency Services

9 Environmental Protection
10 Public Health

11 Recreation, Heritage, or Cultural
12 Social Support

Programs are prioritized based on the following principles: impacts on public health, potential economic
meeting the requirements of the agency.

Source: 2017-19 Governor's Budget, Current Service Level

agency's core mission, and other ways of

2017-19

19. Legal Requirement Code
C Constitutional
D Debt Service

FM  Federal - Mandatory

FO Federal - Optional (once you choose to participate, certain requirements exist)

»

Statutory

Food Safety / Consumer Protection Policy Area

107BF23

Agency Request
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AGENCY SUMMARY

PROGRAM PRI

|Agency Name: Oregon Department of Agriculture

2017-19 Bi

Natural Resource Policy Area

Program/Division Priorities for 2017-19 Biennium
1P 2 3 4 5 6 8 H 10 11 12 13 14 15 16 1 18 19 20 21 22
Priority
(ranked Primary New or ';:f: !
with Agency | Prosramor Program Unit/Activity Identify Key : Purpose TOTAL Enhanced | Meludedas | - oo 0 Explain What is Mandatory (for C, FM, and | Comments on Proposed Changes to CSL
; e Activity o Performance | Program- |  GF OF NL-OF FF NL-FF Pos. | FIE Reduction Legal Citation ; el iy !
highest | Initials [ <0 Description Measure(s) | Actwity FUNDS Program | SN «,D, FO Only) included in Agency Request
priority Code /N amn | 0,
first)
Prgm/
ABY | iy
Tnsect Pest Prevention and
Management/This program includes - )
Plant exclusion, detection and eradication of FO - Participation in exclusion, detection, ||| 5360 - Request to add limited duration
4 1 ODA |Protection & 603-3, 4,13 9 1,149,001 132,778 -1 2,981,301 -|$ 6,500,887 39 22,14 Y Y FO,S ORS 570 Lo positions for carrying out survey work
L™ harmful plant pests such as gypsy moth leradication of target harmful plant pests.
Conservation and Japanese beetle supported by Federal Funds.
Natural Natural Resources/This activity unit
7 2 ODA |Resources  [Provides for the administration of all 603-10, 11, 122, 9 1,401,603 152,200 - 14,510 - 1,568,322 6 5.00 N N s 561, 568, 468B
and Pesticides Natural Resource Division programs and 12b, 12¢,13
activities.
Pkg 310 - Requests General Fund and
positions to expand ODA's ability to obtain,
Natural Agriculture Water Quality/Ag Water review, analyze and summarize landscape data
s 3 ODA |Resources  |Quality program provides a mechanism to | 603-12a, 12b, B 2049024 283,627 R R s 556002 81 1800 v v s ORS 561, 568, available in the public domain to prioritize
and Pestiides|mProve and assure Oregon's Water 12¢,13 1949+ g »504 - 468B lagency resources and activities to improve
" “|Quality. Iwater quality and restore watersheds. Pkg 330
Funds activities related to the Governor's
[Clean Water Partnership initiative.
Soil and Water Conservation Districts/This
activity provides for utilization of Oregon's
45 Soil and Water Conservation Districts to|
Natural 603-12a, 12b,
9 4 ODA 3m h 9 - - - - - 780,965 2 2.00 N Y s ORS 561, 568
and Pesticides| »13
(Oregon's Agricultural Water Quality
management program, the Oregon Plan for
salmon and watersheds.
Confined Animal Feeding
Natural Operations/CAFO program provides a FM - Adherence to federal regulations related
10 5 ODA ism to improve and assure 603-10, 13 9 2,071,320 419,812 - - - 2,491,132 10 9.73 N Y FM, S ORS468B lto Confined Animal Feeding Operations
and Pesticides|Oregon's Water Quality, and ensure (CAFOs).
with federal
Natural Pesticides/The pesticides program o ceder: ic
1 6 ODA inisters state law ing the 603-6,13 10 - 6,646,077 -1 1,260,343 - 7,906,420 26 26.37 N Y M, s ORS 634 ]i,Mn iﬁﬁ‘c‘fﬂ‘ crfo‘gcf‘fﬂ?éf ,{l&s ?;‘;1:‘&)
and Pesticides|distribution and use of pesticide products. ®
Natural Pesticide Stewardship
Partnership/Identifies potential concerns | 603-12a, 12b, .
2 7 ODA f:;ﬁ;‘:scgzi ges|nd improves water quality affected by 12¢,13 9 919,554 919,553 B N B 1,839,107 ! 100 N N ~ [ ORS 561,568, 634
pesticide use around Oregon.
Natural Fertilizer/The fertilizer program regulates
15 8 ODA  [Resources the composition, labeling, and marketing 603-13 3 - 1,368,464 - - -l $ 1,368,464 3 3.63 N N S ORS 633
and Pesticides|of fertilizer products.
Noxious Weed Control/This program's [Pkg 320 - Enhances the noxious weed
function is to protect Oregon's natural rogram’s efficiency and capacity by including
resources and agricultural economy from [program | -y and capacity by g
Plant invasive noxious weeds through integrated lan aquatic weed specialist, redirecting current
16 9 ODA |Protection & S wee s g 603-3, 4,13 9 655,548 256,122 -1 1,671,220 - 4,251,315 15 11.97 Y Y s ORS 570 lon-the-ground treatment activities mostly to
Conservation |°Otol efforts. This includes early (County Weed Programs, and strengthening the]
detection rapid response, biological control o e officiontly miti
and providing technical assistance and EDRR component to more efficiently mitigate
rants to loca) land managers [the risk of new noxious weed invasions.
2017-19 Natural Resource Policy Area 107BF23
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AGENCY SUMMARY

Within each Program/Division area, prioritize each Budget Program Unit (Activities)
by detail budget level in ORBITS

Document criteria used to prioritize activities:

4 Administrative Function

5 Criminal Justice

6 Economic Development

7 Education & Skill Development
8 Emergency Services

9 Environmental Protection
10 Public Health

11 Recreation, Heritage, or Cultural
12 Social Support

Source: 2017-19 Governor's Budget, Current Service Level

Programs are prioritized based on the following principles: impacts on public health, potential economic d
meeting the requirements of the agency.

agency's core mission, and other ways of

2017-19

FO

3

Natural Resource Policy Area

Priority
(ranked Primary New or l,ff'ﬂ
with Ageney | Prosram or Program Unit/Activity ;gff“;x:‘?; rpose GF LF oF NL-OF FF NLFF | TOTAL | o FTE | Enhanced ';:mi:: Code Legal Citation || E¥P1ain What is Mandatory (for C, FM, and || Comments on Proposed Changes to CSL
highest | Initials its aJZ Description Mensare(s) Acfifmy FUNDS 0S. Program Option (,D, FO Only) included in Agency Request
2 s s W/N) FM, FO,
priority Code /N) $
first)
Prgm/
Agey piy ~
Niirsery/The mursery program provides - -
Plant inspection and export certification services AR A A S
17 10 ODA grootect:mx':i & |to Oregor: s rll(u_rselry 1_ndustrty; dlmpm’led 603-13 6 - - 3,566,619 - 670,106 $ 4,236,725 15 13.41 Y Y S ORS 571 increase and restore reductions made to the
nservation |nursery stock is also inspected. INursery program in Pkg 070.
Plant Christmas Tree/Plant Programs include
18 11 ODA [Protection & [inspection and export certification services 603-13 6 - - 577,131 - - - s 577,131 - 212 N Y S ORS 571
Conservation |to Oregon’s Christmas tree industry.
[Nursery Research/This activity makes
Plant available nursery-related research grants
19 12 ODA [Protection & |from money collected through the nurses 603-13 6 - - 417,875 - - - s 417,875 - - N N S ORS 571
y 1y
Conservation |research assessment fund.
Invasive Species Council/The purpose of
the Oregon Invasive Species Council
Plant (OISC) shall be to conduct a coordinated Pkg 340 - Requests to continue level of funding]
20 13 ODA |Protection & [and comprehensive effort to keep invasive | 603-3,4, 13 9 - 53,768 311,444 - 461,769 -IIs 826081 - - Y N s ORS 570 appropriated in the 2015-17 biennium on a
Conservation |species out of Oregon and to eliminate, [permanent basis to support the Council.
reduce, or mitigate the impacts of invasive
species already ished in Oregon.
Plant Apiary/Responsible for state's apiary
27 14 ODA |Protection & N N 603-13 6 - - - - - $ - - - N N S ORS 602
co . |registration program.
nservation
Smoke Management/ The program
Natural [minimizes the impacts on Oregonians
29 15 ODA Resourcgs. |through control of agricultural field 603-2,13 10 - - 992,252 - - -8 992,252 2 133 N N S ORS 468B
and Pesticides burni P
burning activities,
Natural Pesticides Analytical Response
32 16 ODA |Resources Center/Provides an unbiased review of 603-6,13 10 356,685 - 384,443 - - -s 741,128 1 1.00 N N S ORS 634
and Pestici pesticides poisonings in Oregon.
Plant Conservation Biology/This program
v ODA | pegection . |[0€156S on protection of threatened and 603-5, 1 109,108 - 221,48 - 826 -IIs 120041 o| N Y s ORS 56.
35 7 rotection & |1 gocered native plants. 35,13 9 9, 485 959, 1290,419 4i 35 564
Conservation
0,612,743 | 7,072,247 |__16,649,891 - 8,010,165 —|I'$ 41,354,046 142 112120
7. Primary Purpose Program/Activity Exists 19. Legal Requirement Code
1 Civil Justice C Constitutional
2 Community Development D Debt Service
3 Consumer Protection FM Federal - Mandatory

Federal - Optional (once you choose to participate, certain requirements exist)

Statutory

107BF23
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AGENCY SUMMARY

PROGRAM PRIORITIZATION FOR 20

|Agency Name: Oregon Department of Agriculture
2017-19 i
arket Access, D Certification / Inspection Policy Area ~
Program/Division Priorities for 2017-19 Biennium
) 3 4 5 6 7 H 9 H 10 H 11 12 13 14 15 16 1 18 19 20 21 22
: Legal
Priority Program or . .. Identify Ke il Newor | luded Reg.
ranked with | Agen a Program Unit/Activi Y rpose TOTAL Enhanced | RCMCC 35| code - Explain What is Mandatory (for C, FM, and || Comments on Proposed Changes to CSL
hi(qhest priority Iniials ‘[‘:::::ﬁ ® Descriph{on v P&;?:.::?Sc P;‘c’ﬁ"',:m' GF LF OF NL-OF FF NL-FF | puNDS Pos. i FIE | b gram | Reduction | (o7, Legal Citation b FO omy;-y included in Xgency Rquesl
ity Option
first) Code /N am | Lo
Prgm/
A8 | piv
Plant Health/Plant Programs include the
Market }c]xclu;i(;n,ldclcdc_tion am(i cradicda';ion ofk £O - Particination Jusion. .
armful plant diseases (e.g. sudden oal - Participation in exclusion, detection,
5 1| OpA fhceessE& | death), seed field inspections, laboratory | ©03°313 9 - Ti 1958564 - 1356804 el I B B Y Fo,§ ORS570 leradication of target harmful plant diseases.
testing of seed, and fruit tree virus
certification.
Ag Development and Marketing
Projects/These activities support the
Market department's _mission to promote economic|
o 1 | oma famess i mions and provides | 00578933 [ 6| aangm “i o sougos - 5000463 S R S I v s ORS 576 Conumatic Promaton.
ertification |1z rketing opportunities for Oregon’s food
and agricultural industry both domestically|
nd internationally.
Shipping Point Inspection/ Provides
Market inspection and certification to a wide range L
21 3 ODA |Access&  [of f};uit, vegetable and nut crops. Inspecu;grs 603-7,13 6 - -1 10,098,179 - - - $ 10,008,179 124 55.69 Y Y FO, S ORS 632 FO - Adherence to federal programs for [Pkg 440 - Requests to change positions to
. . ) Ny |various certification and audit programs. |seasonal part-time.
Certification |certify product for export and domestic
markets.
Certifications/The certification and audit
services program provides voluntary
market access certification and validation
for processes and attributes of fresh and
processed agricultural products. Programs - )
22 4 ODA []\([ci;];est& ind‘,lde: Naﬁonal Organic ngram. - 603-7,13 6 - - 1,452,910 - - -[$ 1452910 6 8.31 Y Y FO, S ORS 632 FO. N Adhcrf:ncc .w federal programs for ::i:izd%;’;‘]‘ﬁi:{:;‘:ﬁga&;ev:? :]: eosts
Cortifieation |certification, Global Food Safety Initiative g »452 452, g lvarious certification and audit programs. Endustrial hemp program
audits, USDA GAP/GHP Audit Verification .
Program, Maximum Residue Level
Certification and other private and
industry driven standards verification and
third-party audit services.
Seed/ This program provides inspection
and enforcement of regulations of the grass
Market seed industry. nk pro\ti(‘%is a }fairo and seud
competitive market within the Oregon See
25 5 ODA Iéz:(eisffciiion industry. The activities of the program 603-13 6 - - 1,022,400 - - -$ 1,022,400 4 3.58 N Y S ORS 633
have been a integral part of developing
Oregon's reputation as a high quality seed
supplier.
Market Hops/Hay/Grain/Hemp- This activity ORS 561, 571, 586
26 6 ODA  [Access & provides inspection and certification for 603-13 6 - - 827,295 - - -s 827,295 1 2.60 N N S é. 2’ s ’ ’
Certification |hops, hay, grains, and industrial hemp. 32,633
Market Commodiw Flommission pycrsig.ht/'l‘his . o
28 , ODA |Access& [2CtiVity provides the administrative 603111, 13 4 R R 500,527 R R s s0052 N 2,00 v v s ||Orss76.577.578, Pkg 450 - Requests additional limitation to
Certification overslg}:t_ of Oregon's 28 agricultural 579 lcover program costs.
3,411,833 - 16,251,681 - 6,453,357 - $ 26,116,871 165 98.49
7. Primary Purpose Program/Activity Exists 19. Legal Requirement Code
1 Civil Justice C Constitutional
2 Community Development D Debt Service
3 Consumer Protection FM Federal - Mandatory
4 Administrative Function FO Federal - Optional (once you choose to participate, certain requirements exist)
5 Criminal Justice S Statutory
6 Economic Development
7 Education & Skill Development
8 Emergency Services
2017-19 Market Access, Development, Certification / Inspection Policy Area 107BF23

Agency Request
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AGENCY SUMMARY

9 Environmental Protection
‘Within each Program/Division area, prioritize each Budget Program Unit (Activities) 10 Public Health
by detail budget level in ORBITS
Document criteria used to prioritize activities:

11 Recreation, Heritage, or Cultural

12 Social Support
Programs are prioritized based on the following principles: impacts on public health, potential economic development, environmental protections, agency's core mission, and other ways
of meeting the requirements of the agency.

Source: 2017-19 Governor's Budget, Current Service Level

2017-19 Market Access, Development, Certification / Inspection Policy Area

107BF23

Agency Request v Governor’s Recommended Legislatively Adopted
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AGENCY SUMMARY

PROGRAM PRIORITIZATION F 017-19

|Agency Name: Oregon Department of Agriculture
2017-19 Bi i
Program/] Priorities for 2017-19 Biennium
1 2 3 4 5 6 8 9 10 11 12 13 14 15 16 1 18 19 20 21 22
. Legal
- Primary
Priority . Newor |Included | Req.
. Program or . e Identify Key | Purpose . .
(ranked with | Agency o Program Unit/Activity | ~ TOTAL as Code Legal Explain What is Mandatory (for C, FM, and Comments on Proposed Changes to CSL
highest | Initials ’l“::l";g Description ";’::::::af; ‘:‘;‘:’v’i’g GF LF OF NL-OF FF NL-FF punps  [|[FO5] FTE | program | Reductio| (C,D, || citation FO Only) included in Agency Request
priority first) Code (Y/N) |nOption| FM,
(/N) |Fo,S)
Prgm
ABSY ! Dy
Pkg 210 -Requests to add inspector positions
Food Safety Program/The Food Safety to focus on retail food establishments. Pkg 250
Inspection Program licenses, inspects, and ORS 60 - Requests Federal Fund limitation and limited|
tests all facets of the food distribution 3| FM - Food & Drug Cosmetic Act quests Fed
Food Safety N 616, 619, lduration positions for FSMA outreach and
1 1 ODA (and Animal system, except restaurants, totaling nearly 603-1,13 10 4,415,842 - 7,122,771 - 571 -|$ 11,539,184 42% 4158 Y Y FM, 621, 632, leducation. Pkg 270 - Requests to continue
8,500 establishments. Also, assists in ’ M e W37 B FO, S ’ ’ |[FO - Contract Inspection on behalf of FDA - N AN o .
Health ¥ . 625,628, Federal Funds limitation and limited duration
education of food companies and the currently at 600/year itions f N X for th N
ublic about food quality and safety 635 ipositions for ongoing work for the cooperative
B reorns g with FDA for d Food
. [Regulatory Program (MFRPS).
Regulatory and ESC Lab/This laboratory
provides analytical testing services for the
department's food safety, pesticide
enforcement, natural resource and Pkg 220 - Requests General Fund to cover
Measurement |fertilizer programs ensuring high ORS 561 FO - Food Emergency Network - ij repl: ongoing software fees
2 2 ODA |Stds and standards of food safety and product 603-13 10 3,819,105 - 3,832,328 - 593,947 -l $ 8245380 24 23.60 Y Y FO,S 65 ’||Capability to perform proficiency testing and  |[for LIMS and funding for office support
Internal Sves |integrity. The Export Service Center (ESC) 570 Tlassist with food emergency assignments. position. Pkg 230 - Requests funds to examine
enhances the department's marketing feasibility of moving ODA laboratories.
efforts by providing exporter certification
of food and other import requirements for
key forei kets.
Animal Health/The Animal Health ORS 596, Pkg 260 - Requests to combine two half-time
Food Safety DA P " . . . N - -
ODA |and Animal Program's primary activity is to prevent, 603-1 0 10 _ 139 B 10,2 s 060,051 0 878 v v Fo, s [|59% 600, || FO - Animal disease surveillance and positions into one full-time position. Pkg 280 -
3 3 Health control and eradicate livestock diseases 3-13 1033377 1325,397 710,277 3,009,05 -7 > [ 601, 609, [|traceability efforts. IRequests to continue limited duration position
h: i 619 i
I
Plant Management/This program includes o ) ) Pkg 360 - Request to add limited duration
1 ODA |Protection & detection and eradication of 603-; 1. 1,149,001 | 2,2 gl 132,778 - 2,981,391 - $ 6,500,88 22.1. Y Y FO, S| ORS 570 FO - Participation in exclusion, detection, ositions for carrying out survey work
4 .~ |harmful plant pests such as gypsy moth 33,4, 13 9 149 237,717 32,77 951,39 »500,887 39 14 i 579 [leradication of target harmful plant pests. [Pos N Tying y
Conservation isupported by Federal Funds.
and Japanese beetle.
Plant Heaith/Piant Programs include the
Market exclusion, detection and eradication of
N harmful plant diseases (e.g. sudden oak FO - Participation in exclusion, detection,
5 ! oDA é\c:_e_s_s & . death), seed field inspections, laboratory 603-3,13 9 1,958,564 1,356,894 $ 3315458 14 1281 N Y FO, 8| ORS 570 eradication of target harmful plant diseases.
ertification . " .
testing of seed, and fruit tree virus
certification,
Ag pment and Marketing
Projects/These activities support the
Market department's mission to promote economic|
devel in the agricultural industry. 603-7, 8,9, B B ~ _ ||Pkg 410 - PLACEHOLDER for Craft
6 2 ODA |Access & The program finds solutions and provides 13 6 3,411,833 301,806 5,096,463 $ 880,102 141 1350 Y Y S || ORSs76 Consumable Promotion.
Certification R o .
marketing opportunities for Oregon's food
and agricultural industry both domestically|
i 'his activity unit
Natural . . N 603-10, 11.
provides for the administration of all v ~ ~ _ 561, 568, ~ _
7 2 ODA Resourcgs. Natural Resource Division programs and 12a, 12b, 12¢, 9 1,401,603 152,209 14,510 $ 1,568,322 6 5.00 N N S 4688
and Pesticides a 13
2017-19 Agency-Wide 107BF23
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AGENCY SUMMARY

. Legal
CPRY Primary
Priority . Newor |Included| Req.
. Program or . s s Identify Key i Purpose ) o . .
(ranked with | Agency o Program Unit/Activity | Ny R TOTAL as Code Legal Explain What is Mandatory (for C, FM, and Comments on Proposed Changes to CSL
highest | Initials ‘I“f:.‘":y Description Plsl"f“ '““;'c)c P:’f.' am- GF LF OF NL-OF FF NL-FF|  ponps  [|[FO5 ) FTE | program | Reductio| (C,D, | Citation FO Only) included in Agency Request
priority first) nitials casure(s z';'ty (Y/N) | nOption [ FM,
ode (/N) | FO,S)
Prgm
ABCY! Dy
Pkg 310 - Requests General Fund and
Ipositions to expand ODA's ability to obtain,
Natural Agriculture Water Quality/Ag Water review, analyze and summarize landscape data
8 ODA |Resources Quality program provides a mechanism to | 603-12a, 12b, N o 2231372 283,62 B B s 64.02: 181 18.00 v v s ORS 561, _ |favailable in the public domain to prioritize
3 and Pesticides improve and assure Oregon's Water 12¢, 13 9 1949924 331,37 3,627 5:564,923 : 568, 468B| lagency resources and activities to improve
Quality. Iwater quality and restore watersheds. Pkg 330
Funds activities related to the Governor's
(Clean Water Partnership initiative.
Soil and Water Conservation Districts/This
activity provides for utilization of Oregon's
45 Soil and Water Conservation Districts to|
Natural provide technical assistance to landowners
OoDA |Resources and land managers to implement 603-12a, 12b, B 80.06 B . B s 80.06 Y 2.00 N % s ORS 561, B _
9 4 and Pesticides conservation measures and watershed 12¢, 13 9 780,965 750,965 B 568
enhancement projects and support of
Oregon's Agricultural Water Quality
program, the Oregon Plan for
salmon and watersheds.
Confined Animal Feeding
Natural Operations/CAFO program provides a ORS FM - Adherence to federal regulations related!
10 5 ODA |[Resources mechanism to improve and assure 603-10, 13 9 2,071,320 - 419,812 - - -1$ 2,491,132 10 9.73 N Y FM, S 68B lto Confined Animal Feeding Operations -
and Pesticides|Oregon's Water Quality, and ensure 4 (CAFOs).
compliance with federal regulations,
Natural Pesticides/The pesticides program .
1 6 ODA [Resources administers state law regulating the 603-6, 13 10 - - 6,646,077 - 1,260,343 - $ 7,906,420 26 26.37 N Y FM, S|[ ORS 634 FM ..‘%dherence to Fefigral Insecticide, -
. e L. [Fungicide and Rodenticide Act (FIFRA)
and Pesticides|distribution and use of pesticide products.
Natural Pesticide Stewardship
12 ODA |Resources Partnership/Identifies potential concerns | 603-12a, 12b, " B 1 B ~ s 183010 N 100 N N ORS 561, B _
7 and Postisides|and improves water quality affected by 12,13 9 919,554 919,553 839,107 : — [ 568, 634
pesticide use around Oregon,
program assures the|
safety of Oregon's commercial and .
Food Séfcty recreational shellfish and compliance with ,FO Adherence to FDA requirements for Pkg 240 - Requests General Fund for core
13 4 ODA [and Animal the U.S. Food and Drug Administration's 603-13 10 434,319 - 504,718 - - -'s 939,037 2 2.00 Y Y FO, S || ORS 622 [[interstate shellfish compact. Interstate [brogram services.
Health (FDA) standards for shipping shellfish movement of shellfish.
interstate.
g e Feeds program provides
Food Safety  |commercial feed registration as well as a N
14 5 ODA [and Animal |testing program to assure consumers that 603-13 3 - - 445,468 - - - s 445,468 2 1.50 N Y FO, S || ORS 633 flx:gd- Adherence to federal regulations for -
Health animal feed is safe and in compliance with .
gulati
Natural Fertilizer/The fertilizer program regulates
15 8 ODA |Resources the composition, labeling, and marketing 603-13 3 - - 1,368,464 - - -$ 1,368,464 3 3.63 N N S ORS 633 - -
and Pesticides|of fertilizer products.
Noxious Weed Control/This program s [Pkg 320 - Enhances the noxious weed
function is to protect Oregon’s natural B . : . .
. [program’s efficiency and capacity by including
resources and agricultural economy from ; and 1Y D)
Plant invasive noxious weeds through integrated lan aquatic weed specialist, redirecting current
16 9 ODA |Protection & control efforts. This includes gaﬂy & 603-3, 4,13 9 655,548 i 1,668,425 256,122 - 1,671,220 -I'$ 4,251,315 15 11.97 Y Y S ORS 570 - |lon-the-ground treatment activities mostly to
Conservation N o L (County Weed Programs, and strengthening the|
detection rapid response, biological control . e
L N N IEDRR component to more efficiently mitigate
and providing technical assistance and . N PR
the risk of new noxious weed invasions.
grants to local land managers.
ry program provides _ ~
Plant inspection and export certification services ;:fu(;z?s tg::;?;:::g:ﬂﬂéi l;‘lgigz(f’ee
17 10 ODA Protecuon_ & [to Oregon’s nursery 1_ndustry; imported 603-13 6 - - 3,566,619 - 670,106 -|'$ 4,236,725 15 13.41 Y Y S ORS 571 - [lincrease and restore reductions made to the
Conservation |nursery stock is also inspected. N
INursery program in Pkg 070.
2017-19 Agency-Wide 107BF23
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AGENCY SUMMARY

. Legal
Priority Program or ) . Identify Ke ;"m“ry Newor |Included| Reg.
ranked with | Agen an Program Unit/Activi y ; urpose TOTAL i as Code || Legal || Explain What is Mandatory (for C, FM, and Comments on Proposed Changes to CSL
¢ highest Intiale ‘I‘:::l‘::: s Descﬁptgon v Plsl‘::’s""l'::;':)c P;:ﬁ:, :"; GF LF OF NL-OF FF NL-FF| ponps  [[FO5) FTE [ program | Reductio | (C,D, citation | FO Only)ry included in Xgency Reqiesl
priority first) Code (Y/N) | nOption | FM,
(Y/N) |FO,S)
Prgm
ABCY! Dy
Plant Christmas Tree/Plant Programs include
18 11 ODA |Protection & |inspection and export certification services 603-13 6 - 577,131 - - -I'$ 577,131 - 2.12 N Y S ORS 571 - -
Conservation |to Oregon’s Christmas tree industry.
Nursery Research/This activity makes
Plant available nursery-related research grants
19 12 ODA |Protection & |from money collected through the nursery 603-13 6 - 417,875 - - -'s 417,875 - - N N N ORS 571 - -
Conservation |research assessment fund.
Invasive Species Council/The purpose of
the Oregon Invasive Species Council
Plant (OISC) shall be to conduct a coordinated Pkg 340 - Requests to continue level of
20 13 ODA (Protection & |and comprehensive effort to keep invasive | 603-3, 4,13 9 53,768 311,444 - 461,769 -1 $ 826,981 - - Y N S ORS 570 - |Ifunding appropriated in the 2015-17 biennium
Conservation |species out of Oregon and to eliminate, lon a permanent basis to support the Council.
reduce, or mitigate the impacts of invasive
species alread; blished in Oregon.
Shipping Point Inspection/Provides
Market inspection and certification to a wide range FO - Adherence to federal programs for Pkg 440 - Requests to change positions to
21 3 ODA [Access & of fruit, vegetable and nut crops. Inspectors| 603-7, 13 6 - i 10,098,179 - - -|[$ 10,098,179 || 124 55.69 Y Y FO, S || ORS 632 s N N ) .
. . . N various certification and audit programs. [seasonal part-time.
Certification |certify product for export and domestic
markets.
Certifications/The certification and audit
services program provides voluntary
market access certification and validation
for processes and attributes of fresh and
processed agricultural products. Programs .
22 4 ODA rc:?(s?& include: National Organic Program 603-7, 13 6 - 1,452,910 - - - $ 1452910 6 8.31 Y Y FO, S || ORS 632 FO - Adherence to federal programs for aPstic‘::toed 5:3}:1 ?rix‘;s)l?r:g:\]f&;g; Zcfox‘llmir costs
Certification certification, Global Food Safety Initiative ’ M R - i [various certification and audit programs. industrial hemp program.
audits, USDA GAP/GHP Audit Verification .
Program, Maximum Residue Level
Certification and other private and
industry driven standards verification and
third-party audit services.
Livestock ID/The Livestock ID program is ORS 577,
Food Safety |to ensure proper ownership of livestock 579,603,
23 6 ODA (and Animal |through the brand recording and 603-13 6 - 3,011,338 - - -$ 3,011,338 71: 13.89 N Y S 604, 607, - -
Health inspection program, enhance economic 608, 601,
production of livestock. 164, 167
[Pkg 285 - Seeks to add additional inspection
‘Weights and Measures/The weights and Ifield staff to the Weights and Measures
Measurement [measures program licenses, inspects, and iprogram. Pkg 290 - Requests additional Other
24 7 ODA (Stds and certifies all commercially used weighing 603-13 3 - 6,951,032 - - -[$ 6,951,032 27} 24.83 Y Y S ORS 618 - ||Funds limitation to replace aging metrology
Internal Sves |and measuring devices in Oregon and llab equipment. Pkg 295 - Revenue only
assures scales are used properly. Ipackage to accommodate fee establishment in
Legislati cept:
Seed) This program provides inspection
and enforcement of regulations of the grass
Market seed industry. It provides a fair and
competitive market within the Oregon Seed|
25 5 ODA |Access & . he activities of the program 603-13 6 - 1,022,400 - - -1 $ 1,022,400 4 3.58 N Y S ORS 633 - -
Certification ;‘nduslry. The activities of the progra
ave been a integral part of developing
Oregon's reputation as a high quality seed
supplier:
Market Hops/Hay/Grain/Hemp- This activity ORS 561,
26 6 ODA |Access & provides inspection and certification for 603-13 6 - 827,295 - - - 827,295 1 2.60 N N S 571, 586, - -
Certification [hops, hay, grains, and industrial hemp. 632, 633
Plant . i 's apia
27§ 14 | ODA [Protection g [APiry/Responsible for state's apiary 60313 6 - - - - -Is - - o~ N s | ors 6oz - -
Con: : registration program.
2017-19 Agency-Wide 107BF23
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AGENCY SUMMARY

. Legal
CPRY Primary
Priority . Newor |Included| Req.
. Program or . s s Identify Key i Purpose ) o . .
(ranked with | Agency o Program Unit/Activity | Ny R TOTAL as Code Legal Explain What is Mandatory (for C, FM, and Comments on Proposed Changes to CSL
highest | Initials ‘I‘:::l‘::: Description Plsl‘::’s""l'::;':)c P;:ﬁ:, :"; GF LF OF NL-OF FF NL-FF|  ponps  [|[FO5 ) FTE | program | Reductio| (C,D, | Citation FO Only) included in Agency Request
priority first) Code (Y/N) |nOption| FM,
(Y/N) |FO,S)
Prgm
ABCY! Dy
Commodity Commission Oversight/This
Market L ) . > ORS 576, . P
28 7 | opa [accesst achvle}})rofvldcs the admmls.lrallwc ' 60311,13 4 : } 500,527 } : s sooser| 2i 200| ¥ v s 57508 _ || Pkg 450 - Requests additional limitation to
Cortifieation |oversight of Oregon's 28 agricultural i lcover program costs.
c X
Natural - Lheprogram
29 15 ODA [Resources the impacts on Oregonians 603-2,13 10 - - 992,252 - - -l s 992,252 2 1.33 N N N ?;g - -
and Pesticides| 4
Food Safety Qual
30 8 ODA [and Animal |motor fuels to ensure that fuels meet 603-2, 13 3 - - 559,412 - - - s 559,412 - 2.07 N Y S ORS 618 - -
Health national standards for quality and grade.
Farm Mediation/The activities include
offering a voluntary and confidential
process with trained, professional
Farm mediators to assist growers and members
31 1 ODA Mediation of the public in resolving private-party 603-13 4 97,107 - 333,720 - - -1's 430,827 1 1.00 N Y S ORS 576 - -
conflicts or issues related to agriculture.
Examples include: boundary disputes,
contract disputes, Ag. labor/wage
d i tiations etc.
Natural Pesticides Analytical Response
32 16 ODA |Resources Center/Provides an unbiased review of 603-6, 13 10 356,685 - 384,443 - - -I'$ 741,128 1 1.00 N N S ORS 634 - -
and Pesticides|alleged pesticides poisonings in Oregon.
Predator Control/This program is a
Food Safety | cooperative activity with USDA Wildlife
33 9 ODA |and Animal |Services and Oregon counties. It Functions 603-13 9 464,299 - - - - -1's 464,299 - - N Y N ORS 610 - -
Health to reduce losses to agricultural producers
by Is.
Wolf ‘Wolf Fmancl_al Assistance & . FO - Distribute direct compensation for Pkg 150 - Continues ful?dmg for the w_olf
. . Grants/Provides block grants to assist N N [depredation compensation and financial
34 2 ODA |Financial Asst! P A 603-13 6 210,511 - - - 181,475 -1 391,986 - - Y Y FO, S| ORS 610 [[losses and/or prevention. Reporting to ©
counties in implementing county wolf " o lassistance grant program at the current 2015-
& Grants d : : [Federal Gov regarding program activities.
depredation compensation programs. 17 level.
Plant Pla 2y program
- focuses on protection of threatened and
35 17 ODA gr;;t:;:}::fn endangered native plants. 603-5, 13 9 109,108 - 221,485 - 959,826 -'$ 1290419 4 3.50 N Y N ORS 564 - -
Administration/This program unit N .
provides administrative support services to Pkg 110 - Requests a fu‘?ds}“f.t fo.r addlt{ona]
department programs including state support to maintain parity in funding _
Jeadership, policy development. isources in administration with the programs it
. N P, poticy develop it N isupports. Pkg 120 - Requests General Fund to
Adminand |interagency coordination, collaboration 04 staffing t Human Resourees, Pkg 130 -
N/Ai N/A | ODA Sul)]?on with agricultural .mdustnes, mforma.uon 603-13 4 2,278,272 - 8,847,355 - - -l $ 11125627 371 37.00 Y Y -|| ORS 561 Requests General Fund to fund a Public
Services systems, accounting, payroll, budgeting, .
procurement, human resources, public Records Coordinator. Pkg 140 - Requests to
affairs, and séaff support for Boz’ir dof ifund investments in Information Technology.
L upport A IPkg 160 - Requests Other Funds limitation and|
Agriculture. Administration also includes transfer from OLCC to support program costs
Cannabis Policy Coordinator. :
25,777,408 ;| 7,072,247 ; 65,835,111 - 15,958,792 - $114,643,558 || 523 ; 375.94
7. Primary Purpose Program/Activity Exists 19. Legal Requirement Code
1 Civil Justice C Constitutional
2 Community Development D Debt Service
3 Consumer Protection FM Federal - Mandatory
4 Administrative Function FO Federal - Optional (once you choose to participate, certain requirements exist)
5 Criminal Justice S Statutory
6 Economic Development
7 Education & Skill Development
8 Emergency Services
9 Environmental Protection
10 Public Health
Prioritize each program activity for the Agency as a whole 11 Recreation, Heritage, or Cultural
12 Social Support
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AGENCY SUMMARY

Priority P Identify K g’imary Newor |Included llff;l
(ranked with | Agency| ‘Xi‘;:;‘y‘" Program Unit/Activity Pc:;:ma:cyc Pr‘l’)‘”"::_ GF LF OF NL-OF FF NL-rH TOTAL Pos.. FIE |E as Code || Legal | Explain What is Mandatory (for C, FM, and Comments on Proposed Changes to CSL
highest | Initials| |+ Description Mensare(s) Acﬁ‘; ity FUNDS g Program | Reductio | (C, D, || Citation FO Only) included in Agency Request
priority first) Code (Y/N) |noOption | FM,
(Y/N) | FO,S)
Prgm
ABCY! Dy
Document criteria used to prioritize activities:
Programs are prioritized based on the following principles: impacts on public health, potential i envir 1 protections, agency's core mission, and
other ways of meeting the requirements of the agency.
Source: 2017-19 Governor's Budget, Current Service Level
2017-19 Agency-Wide 107BF23
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AGENCY SUMMARY

REDUCTION OPTIONS

10% REDUCTION OPTIONS (ORS 291.216)

ACTIVITY OR PROGRAM

DESCRIBE REDUCTION

AMOUNT AND FUND TYPE

RANK AND JUSTIFICATION

(WHICH PROGRAM OR ACTIVITY WILL NOT
BE UNDERTAKEN)

PREDATOR CONTROL

(DESCRIBE THE EFFECTS OF THIS REDUCTION.
INCLUDE POSITIONS AND FTE IN 2017-19 AND 2019-
21)

(GF, LF, OF, FF. IDENTIFY
REVENUE SOURCE FOR OF, FF)

GE($164;605)

PKG 090 ELIMINATES $464,200
GENERAL FUND FROM PROGRAM

(RANK THE ACTIVITIES OR PROGRAMS
NOT UNDERTAKEN IN ORDER OF
LOWEST COST FOR BENEFIT
OBTAINED)

(1) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES

CUTBACKSIN-COUNTY FUNDING FOR PREDATOR UP THE LIST UNTIL FUNDING
CONTROEACTRATES AT FHE EOCAEEEVEEA TARGETS HAVE BEEN MET.
PECERHEINARREDAFOR-CONFROEACTRATHS
WHAERESHETF-EN-SHGNFHECANTLOSSFROM
PREDATIONAN-LIVESTOCK HERDS AND FLOCKS
BNAREAS-OF BPIMINISHED-CONTROEEFEFORTS:
SP($164:665)
WOLF FINANCIAL ASSISTANCE & REDUCES PROGRAM, LIMITING COUNTY ACCESS | GF ($10,526) (2) RANKING FOLLOWS ODA
GRANTS TO STATE FUNDS TO CARRY OUT PREVENTION PRIORITIZED LIST OF PROGRAMS
AND LOSS FUNDING ACTIVITES. AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
SP ($10,526) UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
WEED CONTROL EERRATES GENERAEFEND FROMAEABORFR | GES203704 (3) RANKING FOLLOWS ODA
POSITION-REDECHON-OFTHIS- POSTHON-WHEL PRIORITIZED LIST OF PROGRAMS
FEOPARDIZE-FHE PROGRAM S RESPONSIBHATY PKG 090 ELIMINATES $250,759 AND BEGINS AT THE LOWEST
FORNOXIOUS WEED MANAGEMENT PROJECTS FOR A BIOCONTROL POSITION RANKED PROGRAMS AND MOVES
FORPHEEEDERAE-GOVFRONENT UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
PS($18;:239)
S&S($2:33H)
FFEA0-5)
2017-19 107BF17
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10% REDUCTION OPTIONS (ORS 291.216)

PKG 090 INCLUDES A ONE-TIME
FUND SHIFT OF $200,000 TO

AG WATER QUALITY ELIMINATES ONE WATER QUALITY OPERATIONS | GF ($300,922) (4) RANKING FOLLOWS ODA
AND POLICY ANALYST 3 AND ASSOCIATED PRIORITIZED LIST OF PROGRAMS
SERVICES & SUPPLIES. REDUCES ABILITY TO AND BEGINS AT THE LOWEST
IMPLEMENT OREGON'S AGRICULTURAL WATER RANKED PROGRAMS AND MOVES
QUALITY PROGRAM. REDUCES RESOURCES TO UP THE LIST UNTIL FUNDING
INVESTIGATE COMPLAINTS AND COMPLIANCE TARGETS HAVE BEEN MET.
ISSUES. REDUCES PROGRAMS ABILITY TO ASSIST
LANDOWNERS AND AGENCY NATURAL
RESOURCE PARTNERS.
PS ($250,768)
S&S ($50,154)
Pos (1)/FTE (1.00)

AG DEVELOPMENT REPUEE-OSETE-OPERATIONS ANDPOHIEY GEE153.376) (5) RANKING FOLLOWS ODA

PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES

PS($73- 59 GE/$73. 577 FE

PKG 090 INCLUDES ONE-TIME
FUND SHIFT OF $172,000 TO
FEDERAL FUNDS

EOCAL-MARKET DEVELOPMENT—NEMBER-OF FEDERAL FUNDS UP THE LIST UNTIL FUNDING
FRADE-DEVEEOPMENTACTIVITES ANNUALEY TARGETS HAVE BEEN MET.
WOULD-BEREDYEED-
PS($77:798)
S&S($75:578)
FHE6-50)
INSECT PEST PREVENTION & ONE-TIME FUND-SHIFT OF A PORTION-OF AN GFE($73.577 (6) RANKING FOLLOWS ODA
MANAGEMENT IPPMENTOMOLOGIST FROM-GENERALFUND-TO | FE—$73,577 PRIORITIZED LIST OF PROGRAMS

AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

LABORATORY SERVICES

ELIMINATES A NEW MICROBIOLOGIST 1
POSITION AND REDUCES SERVICES & SUPPLIES.

PS ($145,493)
S&S ($26,365)
Pos (1) / FTE (1.00)

GF ($171,858)

(7) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
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10% REDUCTION OPTIONS (ORS 291.216)

FOOD SAFETY

GE(3269:475)

PKG 090 INCLUDES A TOTAL
ONE-TIME FUND SHIFT OF
$538,950 TO OTHER FUNDS

(8) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

ADMINISTRATION (INCLUDING
FARM MEDIATION)

GE(3123:962)

PKG 090 INCLUDES A TOTAL
REDUCTION OF $72,584

(9) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING

CERFAHD: TARGETS HAVE BEEN MET.
PS; S&S POS/ETE-TBD
5% REDUCTION — GENERAL FUND GF ($1,288,871)
FF $73,577
PREDATOR CONTROL REDUCESPASS FHROUGHMONEY-—REPDUCHON | GE($164,604) (10) RANKING FOLLOWS ODA

PKG 090 ELIMINATES A TOTAL OF

$464,200 GENERAL FUND FROM
PROGRAM. PROGRAM ALSO
INCLUDED IN IST 5%.

PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
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10% REDUCTION OPTIONS (ORS 291.216)

WOLF FINANCIAL ASSISTANCE &
GRANTS

REDUCES PROGRAM, LIMITING COUNTY ACCESS
TO STATE FUNDS TO CARRY OUT PREVENTION
AND LOSS FUNDING ACTIVITES.

SP ($10,526)

GF ($10,526)

(11) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

AG WATER QUALITY

REDUCE SERVICES AND SUPPLIES. REDUCES
ABILITY TO IMPLEMENT WATER QUALITY
PROGRAM ACTIVICES SUCH AS COMPLIANCE
ACTIONS AND TECHNICAL ASSISTANCE TO LAND
OWNERS.

S&S ($17.830)

GF ($17,830)

(12) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

CONFINED ANIMAL FEEDING
OPERATIONS

GEG23+132)

PKG 090 INCLUDES 4 $250,000
FUND SHIFT TO OTHER FUNDS

(13) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
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10% REDUCTION OPTIONS (ORS 291.216)

AG DEVELOPMENT

ONE-TIMEREPUCTION-OF-ONEPOLIEY
ANAEYST3- ELIMINATES A PORTION OF AN
ADMINISTRATIVE SPECIALIST 1 POSITION THAT
PROVIDES AG DEVELOPMENT ADMINISTRATIVE
SUPPORT. REPYEES-SERHECES-&SUPPHIES;

GE(3306:573)

PKG 090 INCLUDES A TOTAL ONE-
TIME FUND SHIFT OF $200,000 TO
FEDERAL FUNDS. PROGRAM ALSO
INCLUDED IN 1°" 5%.

(14) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

INSECT PEST PREVENTION &
MANAGEMENT

PS($72.99 1 GE/$72.971 FE
S&S$26:203)GFE/$26;203 FF

GE($99.174)
EE-$99.174

PKG 090 INCLUDES ONE-TIME
FUND SHIFT OF $172,000 TO
FEDERAL FUNDS. PROGRAM ALSO
INCLUDED IN 1*" 5%,

(15) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

LABORATORY SERVICES

ELIMINATION OF A LAB TECH 2 POSITION IN
ADDITION TO REDUCING SERVICES & SUPPLIES
AND CAPITOL OUTLAY.

GF ($171,858)

(16) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES

PS ($119,079) UP THE LIST UNTIL FUNDING
S&S (521,434) TARGETS HAVE BEEN MET.
CO ($31,345)
Pos (1)/FTE (1.00)
2017-19 107BF17
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10% REDUCTION OPTIONS (ORS 291.216)

FOOD SAFETY

GE(3269:475)

PKG 090 INCLUDES A TOTAL ONE-
TIME FUND SHIFT OF $538,950 TO
OTHER FUNDS. PROGRAM ALSO
INCLUDED IN 1°" 5%.

(17) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

ADMINISTRATION (INCLUDING
FARM MEDIATION)

HAMPERS ABILITY OF PROGRAM TO PROVIDE
CRITICAL ADMINISTRATIVE SUPPORT AND
INFORMATION FOR BOTH INTERNAL AND
EXTERNAL CUSTOMERS.

FARM MEDIATION SERVICES MAY BE
CURTAILED.

PS, S&S, POS/FTE -TBD

GF ($17,700)

PKG 090 INCLUDES A TOTAL
REDUCTION OF $72,584, WHICH
IS INCLUDED IN THE I°" 5%.

(18) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

NOTE: GOVERNOR'’S BUDGET PKG 090 ALSO INCLUDED A ONE-TIME FUND SHIFT OF $356,685 FROM GENERAL FUND TO OTHER FUNDS IN THE PESTICIDE

ANALYTICAL RESPONSE CENTER (PARC) WHICH WAS NOT INCLUDED IN THE ORIGINAL REDUCTION OPTIONS LIST AT ARB.

10% REDUCTION — GENERAL FUND GF ($1,288,871)
FF $99,174
2017-19 107BF17
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AGENCY SUMMARY

10% REDUCTION OPTIONS (ORS 291.216)

WEED CONTROL

REDUCE SERVICES & SUPPLIES.

ONE-TIME FUND SHIFT A PORITION OF A
NATURAL RESOURCE SPECIALIST 4 FROM
LOTTERY FUNDS TO FEDERAL FUNDS. ONE-

LF ($125,439)
FF $74,939

NOTE: POLICY PACKAGE 320

(1) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES

RESOURCE SPECIALIST 3 AND ASSOCIATED
SERVICES & SUPPLIES.

REDUCES ABILITY TO IMPLEMENT OREGON'S

TIME FUND SHIFT ASSUMES THAT PROGRAM REQUESTS TO SHIFT THIS UP THE LIST UNTIL FUNDING
WILL RECEIVE SUFFICIENT FEDERAL FUNDS TO | POSITION ENTIRELY TO LOTTERY | TARGETS HAVE BEEN MET.
SUPPORT THE POSITION. THIS POSITION IS FUNDS
CRITICAL FOR THE BIOLOGICAL CONTROL
PROGRAM OF NOXIOUS WEEDS.
PS ($74,939) LF / $74,939 FF
S&S (850,500)
AG WATER QUALITY ELIMINATE ONE WATER QUALITY NATURAL LF ($228,174) (2) RANKING FOLLOWS ODA

PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING

AGRICULTURAL WATER QUALITY PROGRAM. TARGETS HAVE BEEN MET.
REDUCES RESOURCES TO INVESTIGATE
COMPLAINTS AND COMPLIANCE ISSUES.
REDUCES PROGRAMS ABILITY TO ASSIST
LANDOWNERS AND AGENCY NATURAL
RESOURCE PARTNERS.
PS ($221,878)
S&S (86,296)
Pos (1) /FTE (1.00)
5% REDUCTION — LOTTERY FUNDS LF ($353,613)
FF $74,939
INSECT PEST PREVENTION & REDUCE SERVICES & SUPPLIES LF ($50,418) (3) RANKING FOLLOWS ODA
MANAGEMENT PRIORITIZED LIST OF PROGRAMS
S&S ($50418) AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
2017-19 107BF17
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10% REDUCTION OPTIONS (ORS 291.216)

INSECT PEST PREVENTION &
MANAGEMENT

ELIMINATE THREE [PPM LABORER POSITIONS.

ELIMINATION OF THESE SEASONAL SURVEY
TECHNICIANS WILL SIGNIFICANTLY IMPACT
THE PROGRAM IN ITS RESPONSE TO INVASIVE
PEST INVASION AND MANAGEMENT.

PS ($175,082)
Pos (3)/ FTE (1.46)

LF ($175,082)

(4) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

REDUCES ASSISTANCE TO SOIL AND WATER
CONSERVATION DISTRICTS AND PROGRAM
OPERATION

S&S ($7,846)

AG WATER QUALITY REDUCTION TO SERVICES & SUPPLIES. LF ($60,267) (5) RANKING FOLLOWS ODA
REDUCES ABILITY TO IMPLEMENT PROGRAM PRIORITIZED LIST OF PROGRAMS
ACTIVITIES SUCH AS COMPLIANCE ACTIONS AND BEGINS AT THE LOWEST
AND TECHNICAL ASSISTANCE TO RANKED PROGRAMS AND MOVES
LANDOWNERS. UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
S&S ($60,267)
AG WATER QUALITY ADDITIONAL REDUCTION TO SERVICES & LF ($60,000) (6) RANKING FOLLOWS ODA
SUPPLIES FOR RIPARIAN LONGTERM PRIORITIZED LIST OF PROGRAMS
EVALUATION PROGRAM. REDUCES ABILITY TO AND BEGINS AT THE LOWEST
EVALUATE WATER QUALITY PROGRAM RANKED PROGRAMS AND MOVES
EFFECTIVENESS. UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
S&S ($60,000)
SOIL AND WATER CONS DISTRICTS REDUCTION TO SERVICES & SUPPLIES. LF ($7,846) (7) RANKING FOLLOWS ODA

PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

10% REDUCTION — LOTTERY FUNDS

LF ($353,613)
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AGENCY SUMMARY

10% REDUCTION OPTIONS (ORS 291.216)

SEED ELIMINATE A SHIPPING POINT INSPECTOR 2 IN OF ($144,320) (1) RANKING FOLLOWS ODA
THE SEED SAMPLING PROGRAM. PRIORITIZED LIST OF PROGRAMS
CONSOLIDATION OF SEED SAMPLING DUTIES AND BEGINS AT THE LOWEST
WOULD RESULT IN SLOWER SERVICE TIMES AND RANKED PROGRAMS AND MOVES
HIGHER COSTS. UP THE LIST UNTIL FUNDING

TARGETS HAVE BEEN MET.

PS ($144,320)
Pos (1) /FTE (0.96)

COMMODITY COMMISSION ELIMINATE AN ADMINISTRATIVE SPECIALIST 1 OF (876,272) (2) RANKING FOLLOWS ODA

OVERSIGHT COMMODITY COMMISSION ASSISTANT. LIMITS PRIORITIZED LIST OF PROGRAMS
CUSTOMER SERVICE FUNCTIONS AND ABILITY TO AND BEGINS AT THE LOWEST
RESPOND PROMPTLY TO COMMISSION ISSUES IN RANKED PROGRAMS AND MOVES
AGRICULTURAL DEVELOPMENT OFFICE. UP THE LIST UNTIL FUNDING

TARGETS HAVE BEEN MET.

PS ($76,272)
Pos (1)/FTE (0.5)

SHIPPING POINT ELIMINATE A PRINCIPLE EXECUTIVE MANAGER | OF ($301,826) (3) RANKING FOLLOWS ODA
B, A SHIPPING POINT ASSISTANT MANAGER, PRIORITIZED LIST OF PROGRAMS
AND ASSOCIATED SERVICES & SUPPLIES FROM AND BEGINS AT THE LOWEST
THE SHIPPING POINT PROGRAM. REDUCTION RANKED PROGRAMS AND MOVES
WOULD RESULT IN CONSOLIDATION OF UP THE LIST UNTIL FUNDING
INSPECTION DUTIES AND REQUIRE MORE TARGETS HAVE BEEN MET.
ADMINISTRATIVE SUPPORT, CAUSING LOSS OF
REVENUE AND SLOWER, HIGHER COST
INSPECTION SERVICES TO INDUSTRY.
PS ($297,880)
S&S ($3,946)
Pos (2)/FTE (1.80)
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10% REDUCTION OPTIONS (ORS 291.216)

CERTIFICATIONS

ELIMINATE REMAINING PORTION OF SHIPPING
POINT ASSISTANT MANAGER POSITION FROM
THE CERTIFICATIONS PROGRAM. AFFECTS
ABILITY TO PROVIDE OVERSIGHT AND
MANAGEMENT SUPPORT FOR HAVING
REGIONALLY LOCATED CERTIFICATION STAFF
AND MAY INCREASE COST AND GREATER
INEFFICIENCY OF SERVICE.

PS ($33,098)
FTE (0.20)

OF ($33,098)

(4) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

CHRISTMAS TREE

ELIMINATES PORTION OF A NATURAL RESOURCE
SPECIALIST 3, CHRISTMAS TREE INSPECTOR
POSITION. THIS SIGNIFICANTLY REDUCES
INSPECTION SERVICES TO OUR CHRISTMAS TREE
INDUSTRIES.

PS ($23,607)
FTE (0.14)

OF ($23,607)

(5) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

NURSERY ELIMINATES REMAINDER OF A NATURAL OF ($232,470) (6) RANKING FOLLOWS ODA
RESOURCE SPECIALIST 3 REDUCED IN THE PRIORITIZED LIST OF PROGRAMS
CHRISTMAS TREE PROGRAM. REDUCES AN AND BEGINS AT THE LOWEST
ADDITIONAL NATURAL RESOURCE SPECIALIST 3 RANKED PROGRAMS AND MOVES
NURSERY POSITION. REDUCTION OF POSITIONS UP THE LIST UNTIL FUNDING
WILL SIGNIFICANTLY REDUCE THE INSPECTION TARGETS HAVE BEEN MET.
SERVICES TO OUR NUSERY INDUSTRIES; EXPORT
AND IMPORT OF NURSERY GOODS (VALUED AT
MORE THEN $900 MILLION) DEPEND ON TIMELEY
INSPECTIONS.
PS ($192,312)
S&S ($40,158)
Pos (1)/FTE (1.21)
2017-19 107BF17
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10% REDUCTION OPTIONS (ORS 291.216)

FEEDS REDUCTION OF SERVICES & SUPPLIES BUDGET, | OF ($20,330) (7) RANKING FOLLOWS ODA
REDUCES THE NUMBER OF SAMPLES GATHERED PRIORITIZED LIST OF PROGRAMS
AND TESTED. THIS REDUCES THE DEPARTMENT'S AND BEGINS AT THE LOWEST
SURVEILLANCE OF COMMERCIAL FEEDS TO RANKED PROGRAMS AND MOVES
MAKE SURE THAT NUTRITION CONTENT UP THE LIST UNTIL FUNDING
MATCHES CLAIMS ON THE LABEL, REDUCING TARGETS HAVE BEEN MET.
THE ASSURANCE TO CONSUMERS THAT THE
PRODUCT CONTAINS THE ADVERTISED
NUTRIENTS.
S&S ($20,330)

SHELLFISH ELIMINATE AFTER-HOURS MONITORING OF OF ($23,061) (8) RANKING FOLLOWS ODA
EMERGENCY NOTIFICATIONS FOR SEWAGE SPILLS PRIORITIZED LIST OF PROGRAMS
AND OTHER INCIDENTS THAT COULD AFFECT AND BEGINS AT THE LOWEST
SHELLFISH GROWING AREAS. THIS MEANS THAT RANKED PROGRAMS AND MOVES
IF A SEWAGE SPILL OCCURS AFTER HOURS, UP THE LIST UNTIL FUNDING
SHELLFISH GROWERS AND HARVESTERS WOULD TARGETS HAVE BEEN MET.
NOT KNOW OF THE SPILL PRIOR TO HARVESTING
SHELLFISH FOR THE DAY, AND WOULD NOT BE
ABLE TO BRING THAT DAY'S HARVEST INTO THE
MARKETPLACE.
PS ($23,061)

PESTICIDES ELIMINATES 2.75 FTE PESTICIDES NATURAL OF ($577,477) (9) RANKING FOLLOWS ODA
RESOURCE SPECIALIST 3 AND ASSOCIATED PRIORITIZED LIST OF PROGRAMS
SERVICES & SUPPLIES. REDUCES ABILITY TO AND BEGINS AT THE LOWEST
INVESTIGATE AND RESPOND TO PESTICIDE RANKED PROGRAMS AND MOVES
INCIDENTS. LIMITS THE ABILITY TO UP THE LIST UNTIL FUNDING
COLLABORATE WITH THE U.S. EPA ON PESTICIDE TARGETS HAVE BEEN MET.
RELATED PROJECTS AND PESTICIDE REGULATION
PROGRAMS.
PS ($481,231)
S&S (896,246)
POS (3)/FTE (2.75)
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10% REDUCTION OPTIONS (ORS 291.216)

AG DEVELOPMENT REDUCE ADMINISTRATIVE SPECIALIST 1 OF ($13,628) (10) RANKING FOLLOWS ODA
POSITION. REDUCES ABILITY TO PROVIDE PRIORITIZED LIST OF PROGRAMS
ADMINISTRATIVE SUPPORT AND CUSTOMER AND BEGINS AT THE LOWEST
SERVICE FUNCTIONS IN THE PORTLAND OFFICE. RANKED PROGRAMS AND MOVES

UP THE LIST UNTIL FUNDING

PS ($13,628) TARGETS HAVE BEEN MET.
FTE (0.09)

PLANT HEALTH ELIMINATES ONE NATURAL RESOURCES OF ($207,744) (11) RANKING FOLLOWS ODA
SPECIALIST 3 — NEMATODE SPECIALIST. REDUCES PRIORITIZED LIST OF PROGRAMS
THREE SEASONAL SURVEY TECHNICIAN AND BEGINS AT THE LOWEST
POSITIONS. REDUCES EXPERTISE IN NEMATODE RANKED PROGRAMS AND MOVES
IDENTIFICATION AND OTHER PLANT DISEASE UP THE LIST UNTIL FUNDING
ISSUES RELATING TO EXPORT OF RAW TARGETS HAVE BEEN MET.
AGRICULTURAL COMMODITIES FROM OREGON.
REDUCTION OF SURVEY TECHICIANS AFFECTS FEE
FOR SERVICE FIELD SURVEYS AND THE ABILITY TO
PROVIDE TIMELY AND COST-EFFECTIVE SAMPLING
AND PROCESSING.
PS ($207,744)
POS (1)/FTE (1.39)

ANIMAL HEALTH ELIMINATE PORTION OF A PRINCIPLE EXECUTIVE | OF ($72,634) (12) RANKING FOLLOWS ODA
MANAGER D POSITION. POSITION IS INCLUDED IN PRIORITIZED LIST OF PROGRAMS
ANIMAL HEALTH, FOOD SAFETY, AND AND BEGINS AT THE LOWEST
LIVESTOCK ID. THE ELIMINATION OF THIS RANKED PROGRAMS AND MOVES
POSITION WILL REDUCE THE ABILITY OF THE UP THE LIST UNTIL FUNDING
ANIMAL HEALTH PROGRAM TO RESPOND WHEN TARGETS HAVE BEEN MET.
ANIMALS ARE IMPORTED WITHOUT PROPER
DISEASE PREVENTION PAPERWORK AND PERMITS,
AND REDUCE THE ABILITY OF THE BRANDS
PROGRAM TO RESPOND TO LIVESTOCK THEFT AND
LACK OF PROPER PAPERWORK.
PS ($72,634)
FTE (0.27)
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FOOD SAFETY ELIMINATE PORTION OF A PRINCIPLE EXECUTIVE | OF ($38,991) (13) RANKING FOLLOWS ODA
MANAGER D POSITION. POSITION IS INCLUDED IN PRIORITIZED LIST OF PROGRAMS
ANIMAL HEALTH, FOOD SAFETY, AND AND BEGINS AT THE LOWEST
LIVESTOCK ID. THE ELIMINATION OF THIS RANKED PROGRAMS AND MOVES
POSITION WILL REDUCE THE ABILITY OF THE UP THE LIST UNTIL FUNDING
ANIMAL HEALTH PROGRAM TO RESPOND WHEN TARGETS HAVE BEEN MET.
ANIMALS ARE IMPORTED WITHOUT PROPER
DISEASE PREVENTION PAPERWORK AND PERMITS,
AND REDUCE THE ABILITY OF THE BRANDS
PROGRAM TO RESPOND TO LIVESTOCK THEFT AND
LACK OF PROPER PAPERWORK.
PS ($38,991)
FTE (0.14)

LIVESTOCK ID ELIMINATE PORTION OF A PRINCIPLE EXECUTIVE | OF ($44,870) (14) RANKING FOLLOWS ODA
MANAGER D POSITION. POSITION IS INCLUDED IN PRIORITIZED LIST OF PROGRAMS
ANIMAL HEALTH, FOOD SAFETY, AND AND BEGINS AT THE LOWEST
LIVESTOCK ID. THE ELIMINATION OF THIS RANKED PROGRAMS AND MOVES
POSITION WILL REDUCE THE ABILITY OF THE UP THE LIST UNTIL FUNDING
ANIMAL HEALTH PROGRAM TO RESPOND WHEN TARGETS HAVE BEEN MET.
ANIMALS ARE IMPORTED WITHOUT PROPER
DISEASE PREVENTION PAPERWORK AND PERMITS,
AND REDUCE THE ABILITY OF THE BRANDS
PROGRAM TO RESPOND TO LIVESTOCK THEFT AND
LACK OF PROPER PAPERWORK.
PS ($44,870)
FTE (0.17)
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FOOD SAFETY

ELIMINATE ONE NATURAL RESOURCE
SPECIALIST 3 POSITION AND ASSOCIATED
SERVICES & SUPPLIES.

TO ABSORB THIS REDUCTION, THE PROGRAM
WOULD (1) REDUCE SERVICES THAT DO NOT
HELP US KEEP CURRENT ON INSPECTIONS, SUCH
AS CONSULTATIONS, VARIANCE REQUEST
REVIEWS, AND OUTREACH; (2) CONDUCT
SHORTER INSPECTIONS FOCUSING ONLY ON THE
10 MAJOR RISK FACTORS IDENTIFIED BY THE
CDC; AND (3) REDUCE INSPECTION
FREQUENCIES IN LOW-RISK OPERATIONS.

PS ($230,906)
S&S ($87,495)
Pos (1) / FTE (1.00)

OF ($318,401)

(15) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

LABORATORY SERVICES

ELIMINATE NEW CHEMIST 1 POSITION

PS ($150,589)
S&S ($20,995)
Pos (1)/FTE (1.00)

OF ($171,584)

(16) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

WEIGHTS AND MEASURES

REDUCTION WOULD BE ACCOMPLISHED BY
ELIMINATING ONE COMPLIANCE SPECIALIST 2
POSITION AND ONE OFFICE SPECIALIST 2
POSITION AND REDUCTION OF SERVICES AND
SUPPLIES.

PS ($289,835)
S&S (893,699)
POS (2)/FTE (1.92)

OF ($383,534)

(17) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

MOTOR FUEL QUALITY ELIMINATES REMAINING PORTION OF OF ($25,328) (18) RANKING FOLLOWS ODA
COMPLIANCE SPECIALIST 2 POSITION LISTED IN PRIORITIZED LIST OF PROGRAMS
WEIGHTS AND MEASURES AND REDUCES AND BEGINS AT THE LOWEST
SERVICES AND SUPPLIES. RANKED PROGRAMS AND MOVES

UP THE LIST UNTIL FUNDING
PS ($13,003) TARGETS HAVE BEEN MET.
S&S ($12,325)
FTE (0.08)
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FEEDS A REDUCTION OF NEARLY 10% OF THIS PROGRAM | OF ($20,330) (19) RANKING FOLLOWS ODA
ESSENTIALLY REMOVES MOST FIELD CAPABILITIES PRIORITIZED LIST OF PROGRAMS
FROM THE 1 FTE IN THE PROGRAM, ELIMINATING AND BEGINS AT THE LOWEST
SAMPLING AND TESTING TO VERIFY THAT THE RANKED PROGRAMS AND MOVES
PRODUCT MATCHES THE CLAIMS ON THE LABEL. UP THE LIST UNTIL FUNDING

TARGETS HAVE BEEN MET.

S&S ($20,330)

SHELLFISH REDUCE OR ELIMINATE POSTING OF OF ($23,061) (20) RANKING FOLLOWS ODA
RECREATIONAL SHELLFISH HARVESTING PRIORITIZED LIST OF PROGRAMS
CLOSURES WHICH REDUCES ASSURANCE OF AND BEGINS AT THE LOWEST
PUBLIC HEALTH PROTECTION FROM MARINE RANKED PROGRAMS AND MOVES
TOXINS; REDUCE OR ELIMINATE PATROLS UP THE LIST UNTIL FUNDING
CONDUCTED BY OSP; REDUCE INSPECTION AND TARGETS HAVE BEEN MET.
SAMPLING FREQUENCIES FOR SHELLFISH, WHICH
COULD PUT US OUT OF COMPLIANCE WITH
NATIONAL MODEL ORDINANCE AND BE FLAGGED
DURING FDA AUDITS
S&S ($23,061)

FOOD SAFETY ADDITIONAL REDUCTION TO SERVICES & OF ($58,807) (21) RANKING FOLLOWS ODA
SUPPLIES. PRIORITIZED LIST OF PROGRAMS

AND BEGINS AT THE LOWEST
TO ABSORB THIS REDUCTION, THE PROGRAM RANKED PROGRAMS AND MOVES
WOULD (1) REDUCE SERVICES THAT DO NOT UP THE LIST UNTIL FUNDING
HELP US KEEP CURRENT ON INSPECTIONS, SUCH TARGETS HAVE BEEN MET.
AS CONSULTATIONS, VARIANCE REQUEST
REVIEWS, AND OUTREACH; (2) CONDUCT
SHORTER INSPECTIONS FOCUSING ONLY ON THE
10 MAJOR RISK FACTORS IDENTIFIED BY THE
CDC; AND (3) REDUCE INSPECTION
FREQUENCIES IN LOW-RISK OPERATIONS.
S&S ($58,807)
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ADMINISTRATION (INCLUDING FARM | HAMPERS ABILITY OF PROGRAM TO PROVIDE OF (8459,054) (22) RANKING FOLLOWS ODA
MEDIATION) CRITICAL ADMINISTRATIVE SUPPORT AND PRIORITIZED LIST OF PROGRAMS
INFORMATION FOR BOTH INTERNAL AND AND BEGINS AT THE LOWEST
EXTERNAL CUSTOMERS. RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
FARM MEDIATION SERVICES MAY BE TARGETS HAVE BEEN MET.
CURTAILED.
PS, S&S, POS/FTE - TBD
5% REDUCTION - OTHER FUNDS OF (83,270,427)
WEIGHTS AND MEASURES ELIMINATION OF ONE COMPLIANCE SPECIALIST 2 | OF ($356,919) (23) RANKING FOLLOWS ODA
POSITION AND REDUCTION TO SERVICES AND PRIORITIZED LIST OF PROGRAMS
SUPPLIES AND CAPITAL OUTLAY AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
PS ($188,429) TARGETS HAVE BEEN MET.
S&S ($66,655)
CO($101,835)
Pos (1)/FTE (0.92)
MOTOR FUEL QUALITY ELIMINATES REMAINING PORTION OF OF ($25,328) (24) RANKING FOLLOWS ODA
COMPLIANCE SPECIALIST 2 REDUCED IN WEIGHTS PRIORITIZED LIST OF PROGRAMS
AND MEASURES. REDUCES SERVICES AND AND BEGINS AT THE LOWEST
SUPPLIES. RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
PS (816,386) TARGETS HAVE BEEN MET.
S&S ($8,942)
FTE (0.08)
LABORATORY SERVICES ELIMINATE A LAB TECH 2 POSITION AND REDUCE | OF ($171,584) (25) RANKING FOLLOWS ODA
SERVICES AND SUPPLIES PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
I;S& (S$ 1$2§i779;7) RANKED PROGRAMS AND MOVES
o El) /’FTE)(L ) UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
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SHIPPING POINT ELIMINATE THREE HALF-TIME SHIPPING POINT OF ($675,400) (26) RANKING FOLLOWS ODA
INSPECTOR 1 POSITIONS. FURTHER PRIORITIZED LIST OF PROGRAMS
CONSOLIDATION OF INSPECTION DUTIES CAUSING AND BEGINS AT THE LOWEST
LOSS OF REVENUE AND SLOWER, HIGHER COST RANKED PROGRAMS AND MOVES
INSPECTION SERVICES TO INDUSTRY. ELIMINATES UP THE LIST UNTIL FUNDING
AN ADMINISTRATIVE SPECIALIST 1 IN SHIPPING TARGETS HAVE BEEN MET.
POINT PROGRAM. ELIMINATE ELEVEN QUARTER-
TIME LABORER POSITIONS. WOULD ELIMINATE
ODA'S ABILITY TO PROVIDE PROCESSED PRODUCT
INSPECTIONS OR COULD FORCE TRANSITION OF
INDUSTRY TO AUDIT SYSTEM/ALTERNATIVE
INSPECTION WITH OVERSIGHT. REDUCTION TO
SERVICES AND SUPPLIES.
PS ($637,019)
S&S ($38,381)
Pos (15)/FTE (5.13)

CERTIFICATION ELIMINATES ONE NATURAL RESOURCE OF ($150,589) (27) RANKING FOLLOWS ODA
SPECIALIST 2 POSITION IN CERTIFICATION PRIORITIZED LIST OF PROGRAMS
PROGRAM. THIS WOULD BE THE DEDICATED AND BEGINS AT THE LOWEST
INDUSTRIAL HEMP POSITION AND WOULD LIMIT RANKED PROGRAMS AND MOVES
ABILITY TO PROVIDE OVERSIGHT AND TIMELY UP THE LIST UNTIL FUNDING
RESPONSE FOR INDUSTRIAL HEMP TARGETS HAVE BEEN MET.
REGISTRATIONS.
PS ($150,589)
POS (1)/FTE (1.00)

CHRISTMAS TREE ELIMINATES PORTION OF A NATURAL RESOURCE | OF ($44,690) (28) RANKING FOLLOWS ODA
SPECIALIST 3, CHRISTMAS TREE INSPECTOR, AND PRIORITIZED LIST OF PROGRAMS
AN ADMIN SPECIALIST 1 IN THE CHRISTMAS TREE AND BEGINS AT THE LOWEST
PROGRAM. SIGNIFICANTLY REDUCES THE RANKED PROGRAMS AND MOVES
INSPECTION SERVICES TO OUR CHRISTMAS TREE UP THE LIST UNTIL FUNDING
INDUSTRIES. TARGETS HAVE BEEN MET.
PS ($44,690)
FTE (0.28)
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RESOURCE SPECIALIST 3 AND ASSOCIATED
SERVICES & SUPPLIES. REDUCES ABILITY TO
INVESTIGATE AND RESPOND TO PESTICIDE
INCIDENTS. LIMITS THE ABILITY TO
COLLABORATE WITH THE U.S. EPA ON PESTICIDE
RELATED PROJECTS AND PESTICIDE REGULATION
PROGRAMS.

PS ($437,483)
S&S ($101,684)
POS (3)/(2.5)

NURSERY ELIMINATES REMAINDER OF A NATURAL OF ($227,212) (29) RANKING FOLLOWS ODA
RESOURCE SPECIALIST 3, NURSERY INSPECTOR, PRIORITIZED LIST OF PROGRAMS
AND AN ADMIN SPECIALIST 1 THAT WAS AND BEGINS AT THE LOWEST
REDUCED IN THE CHRISTMAS TREE PROGRAM. RANKED PROGRAMS AND MOVES
SIGNIFICANTLY REDUCES THE INSPECTION UP THE LIST UNTIL FUNDING
SERVICES TO OUR NURSERY INDUSTRY; EXPORT TARGETS HAVE BEEN MET.
AND IMPORT OF NURSERY GOODS (VALUED AT
MORE THEN $900 MILLION) DEPEND ON TIMELEY
INSPECTIONS.
PS ($227,212)
POS (2)/FTE (1.37)

PESTICIDES ELIMINATES 2.5 FTE PESTICIDES NATURAL OF ($539,167) (30) RANKING FOLLOWS ODA

NOTE: HAS CORRESPONDING
FEDERAL FUNDS REDUCTION

PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

ANIMAL HEALTH

ELIMINATE A MED LAB TECH II POSITION, WHICH
LESSENS THE ANIMAL HEALTH LAB'S ABILITY TO
CONDUCT TESTING THAT ALLOWS INTERSTATE
MOVEMENT OF LIVESTOCK.

PS ($135,800)
POS (1)/FTE (0.83)

OF ($135,800)

(31) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

FOOD SAFETY ELIMINATE TWO NATURAL RESOURCE OF ($484,684) (32) RANKING FOLLOWS ODA
SPECIALIST 3 POSITIONS AND REDUCE SERVICES PRIORITIZED LIST OF PROGRAMS
& SUPPLIES. AND BEGINS AT THE LOWEST

RANKED PROGRAMS AND MOVES
TO ABSORB THIS REDUCTION, THE PROGRAM UP THE LIST UNTIL FUNDING
WOULD (1) REDUCE SERVICES THAT DO NOT TARGETS HAVE BEEN MET.
HELP US KEEP CURRENT ON INSPECTIONS, SUCH
2017-19 107BF17
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10% REDUCTION OPTIONS (ORS 291.216)

AS CONSULTATIONS, VARIANCE REQUEST
REVIEWS, AND OUTREACH; (2) CONDUCT
SHORTER INSPECTIONS FOCUSING ONLY ON THE
10 MAJOR RISK FACTORS IDENTIFIED BY THE
CDC; AND (3) REDUCE INSPECTION
FREQUENCIES IN LOW-RISK OPERATIONS.

PS ($461,812)
S&S ($22,872)

Pos (2) /FTE (2.00)
ADMINISTRATION (INCLUDING FARM | HAMPERS ABILITY OF PROGRAM TO PROVIDE OF ($459,054) (33) RANKING FOLLOWS ODA
MEDIATION) CRITICAL ADMINISTRATIVE SUPPORT AND PRIORITIZED LIST OF PROGRAMS
INFORMATION FOR BOTH INTERNAL AND AND BEGINS AT THE LOWEST
EXTERNAL CUSTOMERS. RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
FARM MEDIATION SERVICES MAY BE TARGETS HAVE BEEN MET.
CURTAILED.
PS, S&S, POS/FTE - TBD
10% REDUCTION — OTHER FUNDS OF ($3,270,427)
WOLF FINANCIAL ASSISTANCE & REDUCES PROGRAM LIMITING COUNTY ACCESS FF ($9,074) (1) RANKING FOLLOWS ODA
GRANTS TO FEDERAL FUNDS TO CARRY OUT PREVENTION PRIORITIZED LIST OF PROGRAMS
AND LOSS FUNDING ACTIVITES. AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
SP (89,074) UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
LABORATORY SERVICES REDUCTION TO SERVICES & SUPPLIES FF ($28,523) (2) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
S&S ($28,523) AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
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INSECT PEST PREVENTION & ELIMINATES ONE NATURAL RESOURCES FF ($208,921) (3) RANKING FOLLOWS ODA
MANAGEMENT SPECIALIST 4, ENTOMOLOGIST POSITION, AND A PRIORITIZED LIST OF PROGRAMS
PORTION OF A SEASONAL SURVEY TECHNICIAN. AND BEGINS AT THE LOWEST
ELIMINATION OF THESE SURVEY TECHNICIANS RANKED PROGRAMS AND MOVES
WILL SIGNIFICANTLY IMPACT THE PROGRAM IN UP THE LIST UNTIL FUNDING
ITS RESPONSE TO INVASIVE PEST INVATION AND TARGETS HAVE BEEN MET.
MANAGEMENT.
PS ($208,921)
POS (1)/FTE (1.16)
PLANT CONSERVATION BIOLOGY ELIMINATES PORTION OF ONE NATURAL FF ($130,359) (4) RANKING FOLLOWS ODA

RESOURCES SPECIALIST 3 POSITION.
ELIMINATION OF PORTION OF THIS NATIVE
PLANT BOTANIST POSITION WILL JEOPARDIZE
THE MISSION OF THE NATIVE PLANT
CONSERVATION PROGRAM.

PS ($130,359)
FTE (0.60)

PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

PESTICIDES ELIMINATES 0.5 FTE PESTICIDES NATURAL FF ($87,145) (5) RANKING FOLLOWS ODA
RESOURCE SPECIALIST 3. REDUCES ABILITY TO PRIORITIZED LIST OF PROGRAMS
INVESTIGATE AND RESPOND TO PESTICIDE AND BEGINS AT THE LOWEST
INCIDENTS. LIMITS THE ABILITY TO RANKED PROGRAMS AND MOVES
COLLABORATE WITH THE U.S. EPA ON PESTICIDE UP THE LIST UNTIL FUNDING
RELATED PROJECTS AND PESTICIDE REGULATION TARGETS HAVE BEEN MET.
PROGRAMS.
PS ($87,145)
FTE (0.50)

AG DEVELOPMENT ELIMINATE AN ADMINISTRATIVE SPECIALIST 1 FF ($306,946) (6) RANKING FOLLOWS ODA
AND POLICY ANALYST 3, SPECIALTY CROP PRIORITIZED LIST OF PROGRAMS
POSITIONS. THE FEDERAL GRANT NO LONGER AND BEGINS AT THE LOWEST
ALLOWS ODA TO DIRECTLY CHARGE STAFF TIME RANKED PROGRAMS AND MOVES
AND INDIRECT HAS BEEN LIMITED TO 8% UP THE LIST UNTIL FUNDING
INDIRECT. TARGETS HAVE BEEN MET.
PS ($306,946)
POS (2)/FTE (2.00)
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PLANT HEALTH REDUCES BIOLOGICAL TECHNICIAN SEASONAL FF ($20,681) (7) RANKING FOLLOWS ODA
POSITION AND A SEASONAL SURVEY TECHNICIAN PRIORITIZED LIST OF PROGRAMS
POSITION. AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
PS (520,681) UP THE LIST UNTIL FUNDING
FTE (027) TARGETS HAVE BEEN MET.
ANIMAL HEALTH REDUCTION OF CAPITAL OUTLAY FF ($6,291) (8) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
€O (86,291) AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
5% REDUCTION - FEDERAL FUNDS FF (8797,940)
WOLF FINANCIAL ASSISTANCE & REDUCES PROGRAM LIMITING COUNTY ACCESS | FF ($9,074) (9) RANKING FOLLOWS ODA
GRANTS TO FEDERAL FUNDS TO CARRY OUT PREVENTION PRIORITIZED LIST OF PROGRAMS
AND LOSS FUNDING ACTIVITES. AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
SP (89,074) UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
LABORATORY SERVICES REDUCTION TO SERVICES & SUPPLIES FF ($30,872) (10) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
S&S ($30,872) AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
WEED CONTROL ELIMINATES PORTION OF A NATURAL RESOURCE | FF ($157,293) (11) RANKING FOLLOWS ODA
SPECIALIST 3, WEED SPECIALIST POSITION. THIS PRIORITIZED LIST OF PROGRAMS
WILL SIGNIFICANTLY IMPACT MISSION OF AND BEGINS AT THE LOWEST
PROGRAM TO ELIMINATE INVASIVE NOXIOUS RANKED PROGRAMS AND MOVES
WEEDS IN OREGON. UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.
PS ($157,293)
FTE (0.71)
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PLANT CONSERVATION BIOLOGY

ELIMINATES ONE NATURAL RESOURCE
SPECIALIST 3 AND SERVICES & SUPPLIES,
NATIVE PLANT BOTANIST POSITION.
ELIMINATION OF NATIVE PLANT BOTANIST
WILL JEOPARDIZE MISSION OF NATIVE PLANT
CONSERVATION PROGRAM.

PS ($167,947)
S&S ($9,911)
POS (1)/FTE (1.00)

FF ($177,858)

(12) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
AND BEGINS AT THE LOWEST
RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

Agency Request

v Governor’s Recommended

Legislatively Adopted

PESTICIDES REDUCTION TO SERVICES & SUPPLIES. REDUCES | FF ($40,340) (13) RANKING FOLLOWS ODA
ABILITY TO INVESTIGATE AND RESPOND TO PRIORITIZED LIST OF PROGRAMS
PESTICIDE INCIDENTS. LIMITS THE ABILITY TO AND BEGINS AT THE LOWEST
COLLABORATE WITH THE U.S. EPA ON RANKED PROGRAMS AND MOVES
PESTICIDE RELATED PROJECTS AND PESTICIDE UP THE LIST UNTIL FUNDING
REGULATION PROGRAMS. TARGETS HAVE BEEN MET.
S&S ($40,340)

AG DEVELOPMENT REDUCE FEDERAL PASS-THROUGH FUNDS TO FF ($195,154) (14) RANKING FOLLOWS ODA
INDUSTRY IN AG DEVELOPMENT PROGRAM. PRIORITIZED LIST OF PROGRAMS
STOP TAKING ORGANIC COST SHARE AND BEGINS AT THE LOWEST
REIMBURSEMENT INTO AGENCY RANKED PROGRAMS AND MOVES
($300,000+/YEAR). WOULD AFFECT ORGANIC UP THE LIST UNTIL FUNDING
INDUSTRY’S ABILITY TO ACCESS THESE FEDERAL TARGETS HAVE BEEN MET.
FUNDS TO SUPPORT CERTIFICATION COSTS.
SP ($195,154)

PLANT HEALTH REDUCE SURVEY TECH FTE. REDUCTION FF ($122,555) (15) RANKING FOLLOWS ODA
WOULD AFFECT ABILITY TO ADMINISTER FARM PRIORITIZED LIST OF PROGRAMS
BILL GRANTS UNDER USDA APHIS. AND BEGINS AT THE LOWEST

RANKED PROGRAMS AND MOVES
PS ($122,555) UP THE LIST UNTIL FUNDING
POS (1)/FTE (1.16) TARGETS HAVE BEEN MET.
2017-19 107BF17
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ANIMAL HEALTH REDUCTION OF CAPITAL OUTLAY. FF ($64,794) (16) RANKING FOLLOWS ODA
PRIORITIZED LIST OF PROGRAMS
CO (364,794) AND BEGINS AT THE LOWEST

RANKED PROGRAMS AND MOVES
UP THE LIST UNTIL FUNDING
TARGETS HAVE BEEN MET.

10% REDUCTION - FEDERAL FUNDS FF (8$797,940)
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Adjustments
15-17 Leg Appvd
17-19 Base Adj
17-19 Policy Pkgs
17-19 Governor’s Budget 538 Positions 391.08 FTE

Agencywide
527 Positions 378.84 FTE
0 Positions 0.00 FTE

527 Positions 378.84 FTE
(4) Positions (2.90) FTE
15 Positions 15.14 FTE

Lauren Henderson
Assistant Director

Lisa Charpilloz Hanson
Deputy Director

Program Unit 60300-010-00
Admin & Support Services

2015-17 LAB 38 Positions
38 FTE

17-19 Base Adj 0 Position
0 FTE

2017-19 Policy Packages
2 Positions
1.80 FTE

2017-19 Governor’s Budget

Program Unit 60300-030-00
Food Safety/Consumer

2017-19 Governor’s Budget

Program Unit 60300-040-00

Natural Resources

Protection
2015-17 LAB 182 Positions 2015-17 LAB 142 Positions
121.75 FTE 120.60 FTE
17-19 Base Adj  (4) Positions 17-19 Base Adj 0 Position
(3.50) FTE 0.60 FTE
2017-19 Policy Packages 2017-19 Policy Packages
11 Positions 2 Positions
11.34 FTE 2.00 FTE

2017-19 Governor’s Budget

Program Unit 60300-050-00
Market Access, Development,
Certification/Inspection
2015-17 LAB 165 Positions

98.49 FTE

17-19 Base Adj 0 Position

0 FTE

2017-19 Policy Packages
0 Positions
0.00 FTE

Agency Request

40 Positions 189 Positions R T e - 2017-19 Governor’fsBsuFt‘:icg);seitﬁons
39.80 FTE 129.59 FTE 123.20 FTE 98.49 FTE
I I I I
Sections Program Areas Program Areas

* Director’s Office

¢ Information Office

¢ Administrative
Services

¢ Farm Mediation

* Wolf Depredation

¢ Cannabis

¢ Food Safety and
Animal Health
¢ Measurement

* Natural Resources
and Pesticides
* Plant Protection and

Standards and Conservation
Internal Services
v Governor’s Recommended Legislatively Adopted

Program Areas

* Market Access and
Certification
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AGENCYWIDE PROGRAM UNIT SUMMARY
Agriculture, Oregon Dept of

Agency Number: 60300

Agencywide Program Unit Summary

2017-19 Biennium

Version: Y - 01 - Governor's Budget

Summary Cross Reference Description 2013-15 2015-17 Leg 2015-17 Leg 2017-19 2017-19 2017-19 Leg
Cross Reference Actuals Adopted Approved Agency Governor's Adopted
Number Budget Budget Request Budget Budget
Budget
010-00-00-00000 Admin and Support Services
General Fund 1,814,167 2,453,455 2,514,246 4,511,616 2,507,033 -
Other Funds 7,721,273 8,428,639 8,675,527 8,732,006 9,648,022 -
Federal Funds - - 175,000 181,475 181,475 -
All Funds 9,535,440 10,882,094 11,364,773 13,425,097 12,336,530 -
020-01-00-00000 Food Safety/Consumer Protection Policy Area
Federal Funds 84,624 - - - - -
030-00-00-00000 Food Safety/Consumer Protection Policy Area
General Fund 6,551,564 9,274,392 9,541,161 11,424,946 9,144,470 -
Other Funds 19,488,865 21,670,634 22,454,062 24,736,229 25,369,822 -
Federal Funds 1,703,774 1,824,850 1,866,674 3,301,603 3,295,460 -
All Funds 27,744,203 32,769,876 33,861,897 39,462,778 37,809,752 -
040-00-00-00000 Natural Resource Policy Area
General Fund 7,055,566 8,409,141 9,205,947 14,541,367 8,556,578 -
Lottery Funds 6,368,044 6,289,958 6,491,591 7,072,247 7,042,307 -
Other Funds 10,135,199 15,615,602 16,031,910 16,540,792 17,155,670 -
Federal Funds 5,014,081 7,558,706 9,365,731 7,019,165 8,149,966 -
All Funds 28,572,890 37,873,407 41,095,179 45,173,571 40,904,521 -
__ Agency Request ___ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Agencywide Program Unit Summary - BPR010
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Agriculture, Oregon Dept of Agency Number: 60300

Version: Y - 01 - Governor's Budget

Agencywide Program Unit Summary
2017-19 Biennium

Summary Cross Reference Description 2013-15 2015-17 Leg 2015-17 Leg 2017-19 2017-19 2017-19 Leg
Cross Reference Actuals Adopted Approved Agency Governor's Adopted
Number Budget Budget Request Budget Budget
Budget
050-00-00-00000 Mkt Access, Dvipmt, Cert/Insp Policy Area
General Fund 4,011,988 3,259,313 3,352,205 3,546,834 3,192,983 -
Other Funds 12,525,770 14,863,929 15,317,231 16,326,681 16,533,422 -
Federal Funds 3,632,481 6,180,289 6,222,762 6,453,357 6,623,881 -
All Funds 20,070,239 24,303,531 24,892,198 26,326,872 26,350,286 -
TOTAL AGENCY
General Fund 19,433,285 23,396,301 24,613,559 34,024,763 23,401,064 -
Lottery Funds 6,368,044 6,289,958 6,491,591 7,072,247 7,042,307 -
Other Funds 49,871,107 60,578,804 62,478,730 66,335,708 68,706,936 -
Federal Funds 10,334,960 15,563,845 17,630,167 16,955,600 18,250,782 -
All Funds 86,007,396 105,828,908 111,214,047 124,388,318 117,401,089 -
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Agencywide Program Unit Summary - BPR010
Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 3—86



REVENUE FORECAST NARRATIVE

The Oregon Department of Agriculture (ODA) receives non-General Fund
support from Lottery, Other, and Federal Fund Sources. Receipts from
these sources comprise 80 percent of all agency revenues.

LOTTERY FUNDS

THE SOURCE OF FUNDS

ODA receives Lottery Fund transfers from the Oregon Watershed
Enhancement Board for Natural Resource programs.

MATCHING FUNDS

There are no required matching funds for Lottery Fund revenue.

AGENCY PROGRAMS FUNDED

ODA programs that receive support from Lottery Funds include Insect Pest
Prevention and Management, Ag Water Quality (SB 1010), Soil & Water
Conservation Districts, Weed Control, and Invasive Species Council.

GENERAL LIMITATIONS ON USE OF FUNDS

Lottery Fund revenues have limited uses and are not generally available for
operations. The Oregon Constitution restricts M76 (2010) Lottery Funds to
efforts that protect and improve water quality, secure and restore habitats
for native fish and wildlife, and maintain diverse plants, animals, and
ecosystems.

BASIS FOR 2015-17 BIENNIUM ESTIMATES

M76 Lottery funding is determined through economic analysis and
projection of gaming proceeds that are expected for the 2017-19 biennium.
Policy decisions are reflected in Chapter Law that authorize revenue
transfers to the Department of Agriculture from the Oregon Watershed
Enhancement Board. Lottery revenues are based upon estimated allocations
of net proceeds to the Parks and Natural Resources Fund.

PROPOSED CHANGES IN REVENUE SOURCES OR FEES

The Agency Request Budget does not include any proposals for changes in
Lottery Funds.

Agency Request v Governor’s Recommended

PROPOSALS FOR LEGISLATIVE CHANGES
None.

LOTTERY FUNDS

Agencywide 2017-19 Governor’s Budget
Beginning balance -
Agency wide revenue 7,072,247
Total transfer out -
Total available revenue 7,072,247
Lottery Funds expended 7,042,307
Ending balance 29,940

OTHER FUNDS

THE SOURCE OF FUNDS

ODA receives Other Funds revenue from a variety of sources. Primary
sources of Other Fund revenues come from business licenses and fees,
inspection and certification services, reimbursements of indirect grant
expenses, Federal service contracts, interest earnings, and miscellaneous
sales and service revenues.

MATCHING FUNDS
None.

AGENCY PROGRAMS FUNDED

Most ODA programs receive Other Funds revenue. Other Funds, excluding
beginning cash, comprises 70 percent of all non-General Fund revenues.

GENERAL LIMITATIONS ON USE OF FUNDS

Other Funds revenue are generally statutorily dedicated to support the
services they were established for.

Legislatively Adopted Budget page 4—1



PROPOSED CHANGES IN REVENUE SOURCES OR FEES

Nursery license fees were increased administratively in 2016. Fee revenue

OTHER FUNDS AVAILABLE —

BY SOURCE

. ... Agencywide 2017-19 GB
was no longer supporting the cost of maintaining the programs. Nursery —
license fees had last been increased in 2014. Request for ratification of the Beginning Balance 27,911,794
fee increase can be found in Policy Package 370. Policy Package 295 adds Business Lic & Fees 33,469,784
Other Funds revenue for a fee establishment for small scales in the Weights Federal Funds as Other Funds 1,480,756
& Measures Program. Charges for Services 19,792,252
PROPOSALS FOR LEGISLATIVE CHANGES Admin & Service Chgs 354,875
There is one proposed legislative concept which would establish a new Fines & Forfeitures 279,111
license fee in the Weights and Measures program for class II A scales. The Interest Income 246,674
cprrent fee structure for A scales is predominantly bas.ed on exam'ination Sales Income 7178
time of normal class III grocery store type scales and is not allowing the
h . - - Other Revenues 828,989
program to recoup costs associated with testing new lab precision type
class II A scales. See Policy Package 295. Transfers In 11,401,679
E R P A Transfers Out (9,502,521)
OTHER FUND REVENUES — BY POLICY AREA Total 2017-19 Other Funds Available 86,270,571
Agencywide 2017-19 GB = =
Beginning Balance 27,911,794 EDERAL FUNDS
Admin and Support Services 9,117,467 THE SOURCE OF FUNDS
Food Safety/Consumer Protection Policy Area 21,506,702 ODA receives Federal Fund revenue from the U.S. Department of
Natural Resource Policy Area 13,933,030 Agriculture (USDA), U.S. Environmental Protection Agency (EPA), U.S.
Bureau of Land Management (BLM), U.S. Forest Service (USFS), U.S.
Marll(('et A_ccess, Devglopmgnt, Fish and Wildlife (USFWS), and the U.S. Food and Drug Administration
Certification/Inspection Policy Area 13,801,578 (FDA)
Total 2017-19 Other Funds Available 86,270,571

MATCHING FUNDS

There are various match levels, depending on the terms of a specific grant
award or the (Federal) granting agency.

AGENCY PROGRAMS FUNDED

Food Safety has a cooperative agreement with FDA related to
Manufactured Food Regulatory Program Standards. Laboratory Services
receives funding for a consolidated pesticide program from the EPA

and funding from the FDA for ISO/IEC accreditation. The Animal
Health Program receives USDA funding. The Plant, Pest and Disease
programs receive funding through cooperative agreements with the

Agency Request v Governor’s Recommended Legislatively Adopted Budget page 4—2



USDA, BLM, USFS, USFWS and BOR. The Pesticides Program receives
funding through cooperative agreements with the EPA. The Agricultural
Development program receives USDA funds. The department also receives
funds from USFWS from the Wolf-Livestock Demonstration Project Grant
Program.

GENERAL LIMITATIONS ON USE OF FUNDS

Federal Fund revenue received by these programs are limited to uses
that are defined in grant agreements and further restricted for use by the
programs that receive the grant awards.

PROPOSED CHANGES IN REVENUE SOURCES OR FEES
None.

PROPOSALS FOR LEGISLATIVE CHANGES

None.

FEDERAL FUNDS AVAILABLE-BY POLICY AREA

Agencywide 2017-19 GB
Beginning Balance -
Administration and Support Services 181,475
Food Safety/Consumer Protection Policy Area 3,295,460
Natural Resources Policy Area 8,149,966
Market Access, Development,

Certification/Inspection Policy Area 6,623,881
Total 2017-19 Federal Funds Available 18,250,782
Agency Request v Governor’s Recommended

Legislatively Adopted
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REVENUES

REVENUE GRAPHICS

Oregon Department of Agriculture
Lottery, Other, and Federal Fund Revenues

(Dollar amounts in millions)
$70
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$54.2

$52.0
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S40
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DETAIL OF FEE, LICENSE, OR ASSESSMENT REVENUE PROPOSED FOR

INCREASE

Detail of Fee, License, or Assessment Revenue Increase

Proposed For Increase/Establishment

2015-17 2017-19 2017-19
Purpose or Type of Fee, Estimated 2017-19 Agency | Governor's | Legislatively
License or Assessment Who Pays Revenue Request Budget Adopted Explanation
Nursery License, Nursery Stock  [Nursery Growers License fees were not supporting the
Growers & Collectors of Native cost of maintaining the program. Fees
Plants were increased administratively
effective 5/15/16. See Policy Package
370.
1,933,581 2,086,314 2,086,314
Nursery License, Greenhouse Greenhouse License fees were not supporting the
Growers of Herbaceous Plants Growers cost of maintaining the program. Fees
were increased administratively
effective 5/15/16. See Policy Package
253,776 265,937 265,937 370.
Nursery License, Nursery Dealers,|Nursery Dealers License fees were not supporting the
Florists & Landscape Contractors cost of maintaining the program. Fees
were increased administratively
effective 5/15/16. See Policy Package
899,437 947,830 947,830 370.
Scale not over 400 pounds, with  [Cannabis growers, Establishes a new license category
more than 10,000 divisions (Class [packers, for class Il A scales. The number of
Il A Scale) distributers, these lab precision scales are
wholesalers, increasing and current A scale fees
laboratories, and are not supporting the increased cost
retail sites. Jewelry of examination. See Leg Concept 589
stores and pawn and Policy Package 295.
shops. 0 85,344 85,344
Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 4—5



REVENUES

Detail of Fee, License, or Assessment Revenue Increase

Instructions

Column 1 Purpose Identify the purpose or type of fee, license or assessment. For example: day care licensing,
underground storage tank permit, gasoline marketing fee.

Column 2 Who Pays Explain the various individuals or groups that pay the fee. For example: day care providers,
owners of underground storage tanks, gasoline distributors and retailers in carbon monoxide
control areas.

Column 3 2015-17 Estimated Revenue Estimate the revenue that will be collected in the current biennium.

Column 4 2017-19 Agency Request Estimate the revenue that will be collected in 2017-19 based on the increase requested in
policy packages.

Column 5 2017-19 Governor's Budget Enter the amount approved in the Governor's Recommended Budget.

Column 6 2017-19 Legislatively Adopted Enter the amount approved by the legislature

Column 7 Explanation Describe the requested increase. Separate the increase due to volume change from an

increase in the fee, license, or assessment. Identify if the increase is provided for by
administrative rule or if statutory change is needed.

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 4—6



DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE
DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Agriculture, Oregon Dept of Agency Number: 60300
2017-19 Biennium Cross Reference Number: 60300-000-00-00-00000
2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency |2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget

Lottery Funds

Transfer In - Intrafund 6,157,733 - - - - -
Tsfr From Administrative Svcs 805 - - - - -
Tsfr From Watershed Enhance Bd 6,209,138 6,313,974 6,515,607 7,181,476 7,072,247 -
Transfer Out - Intrafund (6,157,733) - - - - -
Transfer to Other (47,734) - - - - -
Tsfr To Administrative Svcs (3,027) - - - - -
Total Lottery Funds $6,159,182 $6,313,974 $6,515,607 $7,181,476 $7,072,247 -
Other Funds
Business Lic and Fees 28,323,925 28,321,592 28,321,592 33,469,784 33,469,784 -
Federal Revenues - Svc Contracts 1,402,436 1,411,338 1,411,338 1,480,756 1,480,756 -
Charges for Services 19,400,731 19,287,354 19,287,354 19,792,252 19,792,252 -
Admin and Service Charges 85,308 119,399 119,399 354,875 354,875 -
Fines and Forfeitures 282,227 256,983 256,983 279,111 279,11 -
Interest Income 252,508 240,829 240,829 246,674 246,674 -
Sales Income 113,249 37,000 37,000 7,178 7,178 -
Donations 1,332 - - - - -
Other Revenues 194,618 311,600 727,908 828,989 828,989 -
Transfer In - Intrafund 9,046,697 8,190,632 8,190,632 9,391,019 9,391,019 -
Transfer In - Indirect Cost 1,339,677 2,863,227 2,863,227 1,300,000 1,300,000 -
Transfer In Other 47,734 354,739 354,739 - - -
Tsfr From OR Business Development - 11,353 11,353 - - -
Tsfr From Oregon Health Authority 141,036 22,849 22,849 22,849 22,849 -
Tsfr From Fish/Wildlife, Dept of 401,782 413,835 413,835 429,147 429,147 -
Tsfr From Or Liquor Cntrl Comm - 212,641 212,641 258,664 258,664 -
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Agriculture, Oregon Dept of
2017-19 Biennium

Agency Number: 60300
Cross Reference Number: 60300-000-00-00-00000

2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency |2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget

Other Funds

Transfer Out - Intrafund (9,046,697) (8,190,632) (8,190,632) (9,391,019) (9,391,019) -

Tsfr To Environmental Quality (32,400) (111,502) (111,502) (111,502) (111,502) -
Total Other Funds $51,954,163 $53,753,237 $54,169,545 $58,358,777 $58,358,777 -
Federal Funds

Federal Funds 11,639,165 18,427,072 20,493,394 18,255,600 19,550,782 -

Transfer Out - Indirect Cost (1,339,677) (2,863,227) (2,863,227) (1,300,000) (1,300,000) -
Total Federal Funds $10,299,488 $15,563,845 $17,630,167 $16,955,600 $18,250,782 -

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 4—8



DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

ORBITS 2015-17 2017-19
Source Fund Revenue | 2013-2015 | Legislatively 2015-17 Agency , Legislatively
Acct Actual Adopted Estimated Request Governor’s Adopted
Lottery Funds
Transfer In - Intrafund | 4400 1010 6,157,733 0 0 0 0 0
Tsfr From Admin Sves | 4400 1107 805 0 0 0 0 0
Tsfr From OWEB 4400 1691 6,209,138 6,313,974 6,515,607 7,181,476 7,072,247 0
Tsfr Out — Intrafund 4400 2010 (6,157,733) 0 0 0 0 0
Transfer to Other 4400 2050 (47,734) 0 0 0 0 0
Tsfr to Admin Svcs 4400 2107 (3,027) 0 0 0 0 0
Total Lottery Funds 6,159,182 6,313,974 6,515,607 7,181,476 7,072,247 0
Other Funds
Business Lic and Fees | 3400 0205 28,323,925 28,321,592 | 28,321,592 33,469,784 33,469,784 0
Fed Rev—Svc Contracts | 3400 0360 1,402,436 1,411,338 1,411,338 1,480,756 1,480,756 0
Charges for Services 3400 0410 19,400,731 19,287,354 | 19,287,354 19,792,252 19,792,252 0
Admin and Svc Chgs 3400 0415 85,308 119,399 119,399 354,875 354,875 0
Fines and Forfeitures 3400 0505 282,227 256,983 256,983 279,111 279,111 0
Interest Income 3400 0605 252,508 240,829 240,829 246,674 246,674 0
Sales Income 3400 0705 113,249 37,000 37,000 7,178 7,178 0
Donations 3400 0905 1,332 0 0 0 0 0
Other Revenues 3400 0975 194,618 311,600 727,908 828,989 828,989 0
Transfer In - Intrafund | 3400 1010 9,046,697 8,190,632 8,190,632 9,391,019 9,391,019 0
Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 4—9




DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Transfer In- Indirect 3400 1020 1,339,677 2,863,227 2,863,227 1,300,000 1,300,000 0
Transfer in Other 3400 1050 47,734 354,739 354,739 0 0 0
Tsfr From Bus Dev 3400 1123 0 11,353 11,353 0 0 0
Tsfr From Hlth Auth 3400 1443 141,036 22,849 22,849 22,849 22,849 0
Tsfr From Fish/Wildlife | 3400 1635 401,782 413,835 413,835 429,147 429,147 0
Tsfr From Liquor Cntrl | 3400 1845 0 212,641 212,641 258,664 258,664 0
Transfer Out —Intrafund | 3400 2010 (9,046,697) (8,190,632) | (8,190,632) (9,391,019) (9,391,019) 0
Tsfr to Environ Qlty 3400 2340 (32,400) (111,502) (111,502) (111,502) (111,502) 0
Total Other Funds 51,954,163 53,753,237 | 54,169,545 58,358,777 58,358,777 0
Federal Funds
Federal Funds 6400 0995 11,639,165 18,427,072 | 20,493,394 18,255,600 19,550,782 0
Transfer Out — Indirect | 6400 2020 (1,339,677) (2,863,227) | (2,863,227) (1,300,000) (1,300,000) 0
Total Federal Funds 10,299,488 15,563,845 | 17,630,167 16,955,600 18,250,782 0
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PROGRAM UNIT ORGANIZATION CHART

Agency Request

v Governor’s Recommended

Oregon Department of Agriculture
Admin and Support Services Organizational Chart
Program Unit 010-00-00
2015-17 Legislatively Adopted Budget

Governor

Katy Coba
Director

Administration

2013-15 LAB 37 Positions
37.00 FTE

15-17 Base Adj (1) Position
(1.00) FTE

2015-17 Policy Packages
1 Positions
1.00 FTE

2015-17 Leg Adopted Budget
37 Positions
37.00 FTE

Admin and Support Services Policy Area

60300-010-00

2013-15 LAB 38 Positions
2015-17 Base Adj (1) Position
2015-17 Policy Pkg 1 Positions

2015-17 Leg Adopted 38 Positions

38.00 FTE
(1.00) FTE

1.00 FTE
38.00 FTE

Farm Mediation

2013-15 LAB 1 Position
1.00 FTE

15-17 Base Adj 0 Positions
0.00 FTE

2015-17 Policy Packages
0 Positions
0.00 FTE

2015-17 Leg Adopted Budget
1 Position
1.00 FTE

Legislatively Adopted
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PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

Oregon Department of Agriculture
Admin and Support Services Organizational Chart

Program Unit 010-00-00

2017-19 Governor’s Budget

Governor

Alexis Taylor
Director

Administration

2015-17 LAB 36 Positions
36.00 FTE

2017-19 Policy Packages
2 Positions
1.80 FTE

2017-19 Governor’s Budget
38 Positions
37.80 FTE

Farm Mediation

2015-17 LAB 1 Position
1.00 FTE
2017-19 Policy Packages
0 Positions
0.00 FTE
2017-19 Governor’s Budget
1 Position
1.00 FTE
Cannabis
2015-17 LAB 1 Position
1.00 FTE
2017-19 Policy Packages
0 Positions
0.00 FTE
2017-19 Governor’s Budget
1 Position
1.00 FTE

60300-010-00

2015-17 LAB 38 Positions
2017-19 Base Adj 0 Positions
2017-19 Policy Pkg 2 Positions
2017-19 Governor’s 40 Positions

Admin and Support Services Policy Area

38.00 FTE
(0.00) FTE
1.80 FTE

39.80 FTE

Agency Request

v Governor’s Recommended

Legislatively Adopted
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PrROGRAM UNIT EXECUTIVE SUMMARY

LONG TERM FOCUS AREAS

A thriving Oregon economy: Administration of the wolf depredation
compensation and financial assistant grant allows for those who
experienced a loss or injury to livestock or working dogs related to wolf
depredation to be compensated. In addition, the grant provides financial
assistance to implement nonlethal wolf deterrent techniques. Helping
ranchers protect their livestock and flocks in turn supports and stabilizes the
local economy.

PRIMARY CONTACT

Millions |5}

 Lisa Hanson, Deputy Director - 503-986-4652

e Lauren Henderson, Assistant Director - 503-986-4552

Administration Total Funds Budget
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PROGRAM OVERVIEW

Agency Request

The Administration Program manages the executive functions of the
Oregon Department of Agriculture (ODA) and provides critical core
infrastructure such as business, accounting, and technical support for ODA
programs and customers. The program also administers the Farm Mediation
Program, the Wolf Depredation Compensation and Financial Assistance

v Governor’s Recommended

Grant Program and coordinates cannabis policy and works closely with the
agricultural and ranching communities.

PROGRAM FUNDING REQUEST

The 2017-19 Governor’s Budget includes $2.5 million General Fund,

$9.6 million Other Funds, and $181 thousand Federal Funds for a total

of $12.3 million, including 40 positions and 39.80 full-time equivalents.
Long term budget growth estimates thru 2021-23 are included in the above
chart. Estimates assume 10.8% inflation for personal services and standard
inflation of 3.8% in 2019-21 and 4.1% in 2021-23. Funding will support
the ODA’s executive functions and core business, accounting, and technical
support and services.

PROGRAM DESCRIPTION

The administration program includes the director’s, information, and
administrative services offices which are all integral to the successful
operation of the ODA.

The director’s office provides direction and management to all ODA
programs and associated activities. This office also works with the State
Board of Agriculture and many other natural resource, industry, and
consumer groups to support the mission and goals of the ODA.

The information office responds to public and media inquiries. Using a
variety of platforms, this office produces news releases and feature stories
about agriculture in Oregon and ODA activities, responds to media inquires
and further distributes important information such as food recalls. The
information office also operates as the primary point of contact for public
records requests. Providing public access to allowable information in an
efficient and timely manner is an important service within state government
and part of excellence in state government.

The cannabis policy coordination position works with the Oregon Liquor
Control Commission and Oregon Health Authority as these agency’s
implement rules related to recreational and medical marijuana, respectively.
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Agency Request

This position also coordinates with other ODA programs as implementation

takes place.

The farm mediation program offers farmers and ranchers the ability to use
dispute resolution as a tool to solve conflicts.

The Wolf Depredation Compensation and Financial Assistance grants

are administered to counties with qualified wolf compensation programs.
This program provides compensation for those who experience a loss or
injury to livestock or working dogs related to wolf depredation or provides
financial assistance to implement nonlethal wolf deterrent techniques.
Helping ranchers protect their livestock and flocks in turn supports and
stabilizes the local economy.

The administrative services office provides support for all of ODA’s
various programs in areas of financial management, licensing, contracts
and procurement, human resources, and computer information systems.
Through ODA programs, the administrative services office interacts with a
diverse customer base.

Administration serves a broad range of clients including internal agency
programs, licensees and customers of internal programs, agricultural,
ranching, and other citizen groups as well as the general public. Success
relies on the relationship with partners including federal, state, and local
government programs, the legislature, the State Board of Agriculture and
various stakeholder groups.

A major cost driver for the ODA is the cost to recruit, maintain, and retain
a highly qualified staff that has the necessary training and tools to service a
wide range of complex programs for Oregon agriculture statewide.

v Governor’s Recommended

PROGRAM JUSTIFICATION AND LINK TO LONG TERM
OUTCOMES

The mission of the Oregon Department of Agriculture is to 1) ensure food
safety and provide consumer protection, 2) protect the natural resource base
for present and future generations of farmers and ranchers, and 3) promote
economic development and expand market opportunities for Oregon
agricultural products. Core values include honesty, integrity, fairness,
technical and professional competence, respect for people and property,
practical approaches to problem solving, and service orientation. These
core values guide employee actions in carrying out ODA’s work.

Administration continuously evaluates its own process and those of internal
agency programs to improve service delivery and identify ways to provide
effective and efficient services to internal and external customers. In

2015, the agency embarked on the development of a strategic plan which
included robust data collection from over 250 employees, stakeholders

and State Board of Agriculture members. The strategic plan will be used

to develop key initiatives for ODA which will be used to drive ODA’s
business and program processes.

PROGRAM PERFORMANCE

The administration and support services program area measures
performance based on customer service. The ODA conducts an annual
survey of randomly selected customers. Customers are asked to rate ODA
in the areas of accuracy, availability of information, expertise, helpfulness,
timeliness, and overall service. Customers also receive the opportunity to
leave written feedback. In previous surveys (2006 to 2014), ODA averaged
over 90 percent in all areas surveyed. With the most recent survey, ODA
average rating for the all of the areas surveyed was 85 percent.

ENABLING LEGISLATION/PROGRAM AUTHORIZATION

The ODA is established in Oregon Revised Statutes Chapter 561, and

the Director of Agriculture is granted authority to execute all matters
pertaining to ODA, subject to policy direction provided by the State Board
of Agriculture. The ODA administers multiple statutes enabling almost 37
different programs.
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Agency Request

The Farm Mediation Program is administered through Oregon Revised
Statutes Chapter 36.253 through 36.283.

The Wolf Depredation Compensation and Financial Assistance program
is administered through Oregon Revised Statutes Chapter ORS 610.150
through 610.155.

FUNDING STREAMS AND SOURCES

The Administration Program’s available revenue is 19% General Fund,
80% Other Funds and 1% Federal Funds. Other Funds are generated by
service charges, cost reimbursements, assessments, transfers-in from

other funded programs and reimbursement of indirect grant expenses. The
farm mediation program was traditionally funded by transfers in from the
Judicial Department court filing services fee, but was appropriated General
Fund generated from civil filing fee revenues beginning in the 2011-13
biennium in lieu of other funds. Cannabis policy coordination is funded
with other funds transferred from the Marijuana Program (administered by
the Oregon Liquor Control Commission). Finally, the Wolf Depredation
Compensation and Financial Assistance Grant Program receives General
Funds and Federal Funds.

COMPARISON TO 2017-19

The Governor’s all funds budget of $12.3 million for 2017-19 is greater
than the current 2015-17 Legislatively Approved all funds budget of $11.3
million. Federal Funds expenditure limitation were established during

the 2016 Legislative session to accommodate awarding of a federal grant
for wolf depredation compensation claims and nonlethal preventative
techniques. For 2017-19 the ODA phased-out one-time General Fund
monies appropriated for wolf compensation, pollinator health, and Ballot
Measure 91 implementation costs. The ODA requested six policy packages
in addition to the current service level.

* Pkg #110 - Maintain Administrative Overhead Parity - Requests

additional General Funds for the administrative program area to maintain

parity with the various funds sources of the programs it supports. At
current service level, administration is supported 21% General Fund
and 79% Other Funds. The other funds are predominantly derived from
an assessment on the ODA’s other funded programs and from federal

v Governor’s Recommended

indirect costs. There is no state support for the administration of Lottery
Funded programs. ODA’s licensees and fee payers are subsidizing
administration costs of state funded (General Fund and Lottery Fund)
programs.

Pkg #120 - Human Resource Staffing - Requests General Fund and two
positions. Proposes to add one human resource specialist to focus on
meeting training needs for agency staff. Proposes to add one human
resource specialist to assist with recruitment, retention, and general
human resource needs for ODA.

Pkg #130 - Public Outreach Staffing - Requests General Fund and two
positions, a public records coordinator and a government relations
coordinator. The ODA receives numerous public records requests and
currently relies on program staff to respond. The ODA experienced an
increase in the frequency and complexity of requests over the past two to
three years. In order to comply with public records law, the requests have
taken program managers and front line employees away from assigned
duties. Having a dedicated position to receive, process, monitor, and
coordinate public records requests as well as someone with expertise on
public records law will relieve the workload placed on program staff,
resulting in more timely and thorough responsiveness to public records
requests, and allow program staff to fulfill their assigned responsibilities.
The government relations coordinator would be ODA’s point of contact
with the legislature; tracking legislation, coordinating testimony, etc.

In addition, this position would be the point of contact with Oregon’s
federal delegation, tribes, cities and counties and any other governmental
entities the ODA interacts with.

Pkg #140 - Information Technology Investments - In order for the
Information Services (IS) section to support ODA programs, their
customers, and the State of Oregon, additional resources are needed.
ODA has a relatively small IS section for an agency of its size. The
current team is appropriately sized for maintenance and support
activities; however, it is not sufficient to support the need for systems
development. There is a growing backlog of project requests that are vital
in supporting the work and delivering services by ODA’s program. This
package requests to add three new positions, a business analyst, a project
manager, and a developer.
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PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

* Pkg #150 - Wolf Compensation and Grant Assistance - Requests to
continue funding for the wolf depredation compensation and financial
assistance grant program at the current 2015-17 level.

* Pkg #160 - Placeholder. Additional revenue is needed to cover program
costs related to Cannabis

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 5—6



PROGRAM UNIT NARRATIVE

ADMINISTRATION AND SUPPORT SERVICES

PURPOSE, CUSTOMERS, AND SOURCE OF FUNDING

The Administration Program manages the executive functions of the
Oregon Department of Agriculture (ODA) and provides related business,
accounting, and technical support for agency programs and customers. This
program is critical as it provides the core infrastructure for daily business
operations of ODA programs and also works closely with the agricultural
and ranching community to assist the industry.

Administration serves a broad range of clients including internal agency
programs; licensees and customers of internal programs; agricultural,
ranching, and other constituent groups; as well as the general public. The
program’s success relies on the relationship with agency partners including
federal, state, and local government programs, the Legislature, the State
Board of Agriculture, and various stakeholder groups.

The Administration Program is funded by General Fund, Other Funds, and
Federal Funds. Administration represents 10.5 percent of the agency’s all
funds budget. The ODA requests continued support for this critical ODA
program which all other ODA programs rely upon.

EXPENDITURES BY FUND TYPE, POSITIONS AND FULL—TIME

EQUIVALENTS

Admin and Support Expenditures 2017-19 GB
General Fund 2,507,033
Other Funds 9,648,022
Federal Funds 181,475
All Funds 12,336,530
Positions 40
FTE 39.80

Agency Request

v/ Governor’s Recommended

ACTIVITIES, PROGRAMS, AND ISSUES

The administration program includes ODA leadership, policy development,
interagency coordination, collaboration with agricultural industries,
financial management, information systems support, accounting, payroll,
budgeting, licensing, procurement and contracting, human resources, public
affairs coordination, cannabis policy coordination, administration of the
Wolf Depredation Compensation and Financial Assistance Grant Program,
and staff support for the Board of Agriculture. The Farm Mediation
program provides voluntary mediation to agricultural operators with
disputes related to farming practices.

A major cost driver for the ODA is the cost to recruit, maintain, and retain
a highly qualified staff that has the necessary training and tools to service
a wide range of complex and valuable programs for Oregon agriculture
statewide.

IMPORTANT BACKGROUND FOR DECISION MAKERS

The ODA partners with the agricultural and ranching industry and
also protects consumers. Core values include honesty, integrity,
fairness, technical and professional competence, respect for people
and property, practical approaches to problem solving, and service
orientation. These core values guide employee actions in carrying
out work. Administration continuously evaluates its own process
and those of internal programs to improve service delivery and
identify ways to provide effective and efficient services to internal
and external customers. The core values and efforts for continuous
improvement in service delivery link directly with the 10-year
outcome that government will be trustworthy, responsive, and will
solve problems in a financially sustainable way.

The administration program provides leadership and policy direction
for three broad policy areas: 1) to ensure food safety and provide
consumer protection, 2) to protect the natural resource base for
present and future generations of farmers and ranchers, and 3) to
promote economic development and expand market opportunities
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for Oregon agricultural products. These areas are interdependent.
Without a strong and healthy natural resource base there is little or
no agricultural production to promote and market. Without assurance
that the food produced in Oregon is safe, there is little chance

that Oregon’s agricultural products will be of interest to potential
customers. These policy areas are connected to a thriving Oregon
economy and to safe, healthier communities.

The ODA has embarked in the development of a strategic plan. The
strategic plan will be used to drive agency processes connected to
excellence in state government.

REVENUE SOURCES AND PROPOSED CHANGES

l.

Agency Request

SOURCE OF FUNDS

The Administration Program’s available revenue is 19% General Fund,
80% Other Funds, and 1% Federal Funds. Other Funds are generated by
service charges, cost reimbursements, assessments, and transfers-in from
Other Funds and Federal Funds internal agency programs. The Farm
Mediation program traditionally was funded by Transfers In from the
Judicial Department court filing services fee, but was appropriated General
Fund generated from civil filing fee revenues beginning in the 2011-13
biennium in lieu of Other Funds. Cannabis policy coordination is funded
with Other Funds transfer from the Marijuana Program (administered by
the Oregon Liquor Control Commission). Finally, the Wolf Depredation
Compensation and Financial Assistance Grant Program receives General
Funds and Federal Funds.

v Governor’s Recommended

Admin and Essential Policy

Support Services Base Pkgs Pkgs 2017-19 GB
Beginning Balance

- Other Funds 1,704,193 - - 1,704,193
General Fund 2,620,646 (34,756) (78,857) 2,507,033
Other Funds 340,000 - - 340,000
Federal Funds 175,000 6,475 - 181,475
Transfer In -

Intrafund 7,218,803 - - 7,218,803
Transfer In -

Indirect Cost 1,300,000 - - 1,300,000
Tsfr From OR

Liquor Cntrl Comm 258,664 - - 258,664
Total Available

Revenue 13,617,306 (28,281) (78,857) 13,510,168

I1.

11

REQUIRED MATCHING FUNDS
None.

PROGRAMS FUNDED

Administration includes both Admin and Support Services as well as the
Farm Mediation program, cannabis policy coordination and administration
of the Wolf Depredation Compensation and Financial Assistance Grant
Program.

IV. GENERAL LIMITS ON USE OF FUNDS

General limits are in statute, revenue and transfers-in collected by this
program unit provide funding for non-General Fund costs.
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V. BASIS FOR 2017-19 ESTIMATES

Admin and Support Services 13-15 Actuals 2017-19 GB
Charges for Service 9,200 9,200
Admin and Service Charges 41,079 310,739
Interest Income 2,382 2,382
Sales Income 1,083 1,083
Other Revenues 16,597 16,596
Transfer In - Intrafund 6,080,813 7,218,803
Transfer In - Indirect Cost 1,339,677 1,300,000
Tsfr from OR Liquor Control

Comm - 258,664
Federal Funds - 181,475

Projections for administrative and service charges are based upon the
current monthly average for Beef Council accounting services and

commodity commission auditing services.

Transfers In are based upon a biennial reimbursement factor of 15% for all
2015-17 Other Funds expenditures, excluding Federal Fund expenditures,
for each program. Indirect Costs are based upon a pre-approved rate
which is applied to Federal Fund expenditures to pay for indirect grant

administration costs.

PROPOSED NEW LAWS

There are no new proposed laws for Administrative and support services.

Agency Request v Governor’s Recommended
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ESSENTIAL AND PoLICY PACKAGE NARRATIVE AND FISCAL IMPACT SUMMARY

PACKAGE OTO—VACANCY FACTOR AND NON-PICS
PERSONAL SERVICES

PURPOSE

This package shows a reasonable estimate of budget savings due to staff
turnover during the 2017-19 biennium. In addition, this package shows
inflation adjustments for salaries and other payroll expenses that are not
automatically generated by the Position Inventory Control System (PICS).
Amounts reflect the changes in estimated vacancy savings and non-PICS
generated Personal Services costs from the 15-17 Legislatively Approved
Budget.

HOW ACHIEVED

The non-PICS Personal Services were increased by the standard 3.7
percent inflation factor. The vacancy savings were computed using the
agency average salary multiplied by the statewide average length of time
that a position remains vacant. Mass transit was calculated by multiplying
salaries by .006.

STAFFING IMPACT
None.

REVENUE SOURCE

This package increases General Fund $12,300 and Other Funds by $45,986,
for a total increase of $58,286.

2017-19 GOVERNOR’S BUDGET
Recommended.
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Admin and Support Services

Cross Reference Number: 60300-010-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation 12,300 - 12,300
Total Revenues $12,300 - $12,300
Personal Services
Temporary Appointments - - -
Overtime Payments - - -
All Other Differential - - -
Public Employees' Retire Cont - - -
Pension Obligation Bond 5,696 26,797 32,493
Social Security Taxes - - -
Unemployment Assessments 1,004 494 1,498
Mass Transit Tax 667 3,071 3,738
Vacancy Savings 4,933 15,624 20,557
Total Personal Services $12,300 $45,986 $58,286
Total Expenditures
Total Expenditures 12,300 45,986 58,286
Total Expenditures $12,300 $45,986 $58,286
Ending Balance
Ending Balance - (45,986) (45,986)
Total Ending Balance - ($45,986) ($45,986)
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PACKAGE O22—PHASE-OUT PROGRAMS
PURPOSE

To remove one-time General Fund for development of a Bee Incident
Reporting System appropriated in HB 3362 (2015), one-time General Fund
appropriated to the Wolf Compensation and Grant Assistance program in
SB 5507 (2015), and one-time Other Funds limitation for implementing
cannabis related legislation in HB 5047 (2015).

HoOw ACHIEVED

This package reduces funding in the appropriate budget categories for the
associated activities.

STAFFING IMPACT

None.

REVENUE SOURCE

This package reduces General Fund ($80,000) and Other Funds by
($25,000), for a total reduction of ($105,000).

2017-19 GOVERNOR’S BUDGET

Recommended.

Agency Request v Governor’s Recommended
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Admin and Support Services

Cross Reference Number: 60300-010-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Revenues

General Fund Appropriation (80,000) - (80,000)
Total Revenues ($80,000) - ($80,000)
Services & Supplies

IT Expendable Property (50,000) - (50,000)
Total Services & Supplies ($50,000) - ($50,000)
Capital Outlay

Automotive and Aircraft - (25,000) (25,000)
Total Capital Outlay - ($25,000) ($25,000)
Special Payments

Dist to Counties (30,000) - (30,000)
Total Special Payments ($30,000) - ($30,000)
Total Expenditures

Total Expenditures (80,000) (25,000) (105,000)
Total Expenditures ($80,000) ($25,000) ($105,000)
Ending Balance

Ending Balance - 25,000 25,000
Total Ending Balance - $25,000 $25,000

Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PACKAGE O31—-STANDARD INFLATION
PURPOSE

This package reflects cost increases due to inflation and changes in the
DAS Price List of Goods and Services.

HoOw ACHIEVED

State Government Service Charges are taken from the DAS Price List.
Attorney General service charge is inflated 13.14 percent. Uniform rent is
inflated 6.9 percent. Remaining Services and Supplies, Capital Outlay, and
Special Payments are increased by a general inflation rate of 3.7 percent.

STAFFING IMPACT

None.

REVENUE SOURCE

This package increases General Fund $38,976, Other Funds $95,012,
Federal Funds $6,475, for a total of $140,463.

2017-19 GOVERNOR’S BUDGET

Recommended.

Agency Request v Governor’s Recommended
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Admin and Support Services
Cross Reference Number: 60300-010-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Revenues

General Fund Appropriation 38,976 - - - 38,976
Federal Funds - - 6,475 - 6,475

Total Revenues $38,976 - $6,475 - $45,451
Services & Supplies

Instate Travel 469 1,802 - - 2,271
Out of State Travel 239 900 - - 1,139
Employee Training 66 250 - - 316
Office Expenses 1,153 4,359 - - 5,512
Telecommunications - 2,312 - - 2,312
State Gov. Service Charges - 1,705 - - 1,705
Data Processing 566 3,133 - - 3,699
Publicity and Publications 173 658 - - 831
Professional Services 3,825 6,250 - - 10,075
IT Professional Services 4,696 16,650 - - 21,346
Attorney General 844 2,226 - - 3,070
Employee Recruitment and Develop 29 138 - - 167
Dues and Subscriptions 23 156 - - 179
Facilities Rental and Taxes 13,273 31,443 - - 44,716
Facilities Maintenance 12 59 - - 7
Agency Program Related S and S 13 997 - - 1,010
Intra-agency Charges - 19 - - 19
Other Services and Supplies 329 1,438 - - 1,767
Expendable Prop 250 - 5000 150 571 - - 721
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Admin and Support Services
Cross Reference Number: 60300-010-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Services & Supplies
IT Expendable Property 289 1,099 - 1,388
Total Services & Supplies $26,149 $76,165 - $102,314
Capital Outlay
Telecommunications Equipment - - - -
Automotive and Aircraft - - - -
Data Processing Software 3,538 12,543 - 16,081
Data Processing Hardware 1,778 6,304 - 8,082
Total Capital Outlay $5,316 $18,847 - $24,163
Special Payments
Dist to Counties 7,51 - 6,475 13,986
Total Special Payments $7,511 - $6,475 $13,986
Total Expenditures
Total Expenditures 38,976 95,012 6,475 140,463
Total Expenditures $38,976 $95,012 $6,475 $140,463
Ending Balance
Ending Balance - (95,012) - (95,012)
Total Ending Balance - ($95,012) - ($95,012)
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 5—16



PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES
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PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

PACKAGE O6O—TECHNICAL ADJUSTMENT

PURPOSE

This package redistributes base State Government Service Charge
adjustments to programs that cross Policy Areas.

HoOw ACHIEVED

State Government Service Charges are reduced by the redistribution
amount.

STAFFING IMPACT
None.

REVENUE SOURCE

This package reduces General Fund ($6,032) and Other Funds by
($24,946), for a total reduction of ($30,978).

2017-19 GOVERNOR’S BUDGET
Recommended.

Agency Request v Governor’s Recommended
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Admin and Support Services
Pkg: 060 - Technical Adjustments Cross Reference Number: 60300-010-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation (6,032) - - - - - (6,032)
Total Revenues ($6,032) - - - - - ($6,032)

Services & Supplies
State Gov. Service Charges (6,032) - (24,946) - - - (30,978)
Total Services & Supplies ($6,032) - ($24,946) - - - ($30,978)

Total Expenditures
Total Expenditures (6,032) - (24,946) - - - (30,978)
Total Expenditures ($6,032) - ($24,946) - - - ($30,978)

Ending Balance

Ending Balance - - 24,946 - - - 24,946
Total Ending Balance - - $24,946 - - - $24,946
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

PACKAGE O90—ANALYST ADJUSTMENTS

PURPOSE
This package makes reductions due to General Fund constraints.

HoOw ACHIEVED
This package takes an unspecified reduction in Administration and Support.

STAFFING IMPACT
None.

REVENUE SOURCE
This package reduces General Fund by ($72,584).

2017-19 GOVERNOR’S BUDGET

Recommended.
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of
Pkg: 090 - Analyst Adjustments

Cross Reference Name: Admin and Support Services

Cross Reference Number: 60300-010-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation (72,584) (72,584)
Total Revenues ($72,584) ($72,584)
Personal Services
Vacancy Savings (34,457) (34,457)
Total Personal Services ($34,457) ($34,457)
Services & Supplies
Instate Travel (4,370) (4,370)
Out of State Travel (1,572) (1,572)
Employee Training (408) (408)
Office Expenses (10,918) (10,918)
Telecommunications - -
Data Processing (5,066) (5,066)
Publicity and Publications (1,165) (1,165)
Employee Recruitment and Develop (291) (291)
Dues and Subscriptions (291) (291)
Agency Program Related S and S - -
Other Services and Supplies (5,037) (5,037)
Total Services & Supplies ($29,118) ($29,118)
__ Agency Request ___ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Admin and Support Services
Pkg: 090 - Analyst Adjustments Cross Reference Number: 60300-010-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Capital Outlay
Data Processing Hardware (9,009) - - - - - (9,009)

Total Capital Outlay ($9,009) - - - - - ($9,009)

Total Expenditures
Total Expenditures (72,584) - - - - - (72,584)

Total Expenditures ($72,584) - - - - - ($72,584)

Ending Balance
Ending Balance - - - - - - -

Total Ending Balance - - - - - - -

Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

PACKAGE O91—-STATEWIDE ADJUSTMENT DAS
CHARGES

PURPOSE

This package represents changes to State Government Service Charges and
DAS price list charges for services.

HoOw ACHIEVED

This package reduces General Fund and Others Funds in relation to
assessment and rate changes.

STAFFING IMPACT
None.

REVENUE SOURCE

This package reduces General Fund by ($5,795) and Other Funds by
($18,238) for a total reduction of ($24,033).

2017-19 GOVERNOR’S BUDGET

Recommended.
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Admin and Support Services
Pkg: 091 - Statewide Adjustment DAS Chgs Cross Reference Number: 60300-010-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation (5,795) - - - - - (5,795)
Total Revenues ($5,795) - - - - - ($5,795)

Services & Supplies

State Gov. Service Charges - - (787) - - - (787)
Data Processing (2,016) - (6,069) - - - (8,085)
Publicity and Publications (456) - (1,373) - - - (1,829)
Other Services and Supplies (3,323) - (10,009) - - - (13,332)
Total Services & Supplies ($5,795) - ($18,238) - - - ($24,033)

Total Expenditures
Total Expenditures (5,795) - (18,238) - - - (24,033)
Total Expenditures ($5,795) - ($18,238) - - - ($24,033)

Ending Balance

Ending Balance - - 18,238 - - - 18,238
Total Ending Balance - - $18,238 - - - $18,238
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

PACKAGE O92—STATEWIDE AG ADJUSTMENT

PURPOSE

This package adjusts Attorney General rates from the published price list at
ARB of $198/hour to $185/hour.

HoOw ACHIEVED

This package reduces General Fund and Other Funds in relation to the rate
change.

STAFFING IMPACT
None.

REVENUE SOURCE

This package reduces General Fund by ($478) and Other Funds by ($1,259)
for a total reduction of ($1,737).

2017-19 GOVERNOR’S BUDGET
Recommended.

Agency Request v Governor’s Recommended
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Admin and Support Services
Pkg: 092 - Statewide AG Adjustment Cross Reference Number: 60300-010-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation (478) - - - - - (478)
Total Revenues ($478) - - - - - ($478)

Services & Supplies
Attorney General (478) - (1,259) - - - (1,737)
Total Services & Supplies ($478) - ($1,259) - - - ($1,737)

Total Expenditures
Total Expenditures (478) - (1,259) - - - (1,737)
Total Expenditures ($478) - ($1,259) - - - ($1,737)

Ending Balance

Ending Balance - - 1,259 - - - 1,259
Total Ending Balance - - $1,259 - - - $1,259
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PACKAGE 11O—MAINTAIN ADMINISTRATIVE HoOw ACHIEVED

OVERHEAD PARITY To continue the correct funding split that was established for the 2015-2017
PRIORITY RANK: 1 budget, the administrative policy area budget should be funded at 25%

General Fund. This will be achieved with a fundshift from Other Funds to
PURPOSE General Fund.

The 2015-17 Legislatively Adopted Budget included additional state

support with General Fund for the administration of the Oregon STAFFING IMPACT

Department of Agriculture (ODA). It was expected that the fund split None

would need to be reevaluated at least biennially to ensure parity was

maintained with ODA programs as program budgets changed over time. QUANTIFYING RESULTS

This program option package will recalculate the fund split for the The assessment on ODA’s other funded programs will be analyzed
administrative policy area and add the required general fund to maintain the throughout the biennium to ensure Administration is recovering adequate
correct funding split. funds to cover costs. It is expected that the fund split will need to be

reevaluated at least biennially to ensure parity is maintained with ODA

Administration manages the executive functions of ODA and provides
programs as program budgets change.

related business, accounting, and technical support for ODA programs and
customers. This program is critical as it provides the core infrastructure REVENUE SOURCE
for daily business operations of ODA programs and also works closely
with agricultural and ranching communities. The administration program
includes ODA leadership, policy development, interagency coordination,
collaboration with agricultural industries, financial management, 2017-19 GOVERNOR'S BUDGET
information systems support, accounting, payroll, budgeting, licensing,
procurement and contracting, human resources, public affairs coordination,
and support for the Board of Agriculture.

This package increases General Fund $449,069 and reduces Other Funds
($449,069) for a total of zero.

Not recommended

While administration serves all of ODA’s broad range of diverse programs
and customers, historically it was not funded in a way that maintained
parity with the various funds sources of the programs it supports.
Administration has been supported with a mix of General Fund and other
funds. The other funds are predominantly derived from an assessment on
the ODA’s other funded programs and from federal indirect costs. There is
no state support for the administration of ODA’s Lottery Funded programs.
ODA’s licensees and fee payers have subsidized administration costs of
state funded (General Fund and Lottery Fund) programs.
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PACKAGE 120—HUMAN RESOURCES STAFFING 2017-19 GOVERNOR’S BUDGET

PRIORITY RANK: 2 Recommended as modified. Funds one full-time permanent position (0.92
FTE) with Other Funds, to address the agency’s need for more training

PURPOSE capacity and operational capacity in its human resources section. As

The Oregon Department of Agriculture (ODA) Human Resource Office is modified the package increases Other Funds $263,675.

understaffed in comparison to other state agencies and has been identified

as an area of management concern. The office is unable to meet the training

needs of ODA and the day to day workload frequently causes a backload of

work that frequently cannot be processed in a timely manner. This package

will enhance staffing levels in the office by two FTE to address the training

needs of ODA as well as additional staff to assist with the day-to-day

workload.

HoOw ACHIEVED

One of the new FTE will be responsible for coordinating staff training
needs of ODA. This will include the development of individualized
training plans for each employee, coordinating with ODA programs for the
development of training curricula, sourcing training resources, working
with other state agencies on similar training needs, and conducting group or
individual training sessions.

The second new FTE will be integrated into the existing day-to-day
workload demands for recruitment, class and compensation, policy
development and other workload demands of the office.

STAFFING IMPACT
1 Position / 0.92 FTE (Human Resource Analyst 2) - September 1, 2017
start date

1 Position / 0.92 FTE (Training & Development Spec 2) - September 1,
2017 start date

QUANTIFYING RESULTS

The ODA will track the work flow in the human resource office and expects
to see immediate results in meeting training needs and workload issues.

REVENUE SOURCE
$455,737 General Fund
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Admin and Support Services
Pkg: 120 - Human Resource Staffing Cross Reference Number: 60300-010-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues

General Fund Appropriation - - - - - - -

Total Revenues - - - - - - -

Personal Services

Class/Unclass Sal. and Per Diem - - 102,102 - - - 102,102
Empl. Rel. Bd. Assessments - - 52 - - - 52
Public Employees' Retire Cont - - 13,365 - - - 13,365
Social Security Taxes - - 7,811 - - - 7,811
Worker's Comp. Assess. (WCD) - - 63 - - - 63
Mass Transit Tax - - 613 - - - 613
Flexible Benefits - - 30,558 - - - 30,558
Reconciliation Adjustment - - 9,284 - - - 9,284
Total Personal Services - - $163,848 - - - $163,848

Services & Supplies

Instate Travel - - 2,164 - - - 2,164
Out of State Travel - - 1,168 - - - 1,168
Employee Training - - 75,303 - - - 75,303
Office Expenses - - 5,623 - - - 5,623
Telecommunications - - 2,487 - - - 2,487
Data Processing - - 3,763 - - - 3,763
Publicity and Publications - - 865 - - - 865
Employee Recruitment and Develop - - 216 - - - 216
Dues and Subscriptions - - 216 - - - 216
__ Agency Request ___ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Admin and Support Services
Pkg: 120 - Human Resource Staffing Cross Reference Number: 60300-010-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Services & Supplies

Agency Program Related S and S - - 1,081 - - - 1,081
Other Services and Supplies - - 3,741 - - - 3,741
Expendable Prop 250 - 5000 - - 3,200 - - - 3,200
Total Services & Supplies - - $99,827 - - - $99,827

Total Expenditures
Total Expenditures - - 263,675 - - - 263,675
Total Expenditures - - $263,675 - - - $263,675

Ending Balance
Ending Balance - - (263,675) - - - (263,675)
Total Ending Balance - - ($263,675) - - - ($263,675)

Total Positions

Total Positions 1
Total Positions - - - - - - 1
Total FTE
Total FTE 0.92
Total FTE - - - - - - 0.92
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

12/22/16 REPORT NO.: PPDPFISCAL DEPT. OF ADMIN. SVCS. -- PPDB PICS SYSTEM PAGE 1
REPORT: PACKAGE FISCAL IMPACT REPORT 2017-19 PROD FILE
AGENCY:60300 DEPT OF AGRICULTURE PICS SYSTEM: BUDGET PREPARATION
SUMMARY XREF:010-00-00 Admin and Support Services PACKAGE: 120 - Human Resource Staffing
POSITION POS GF OF FF LF AF
NUMBER CLASS COMP CLASS NAME CNT FTE MOS STEP RATE SAL/OPE SAL/OPE SAL/OPE SAL/OPE SAL/OPE
1912002 OAS C1339 AP TRAINING & DEVELOPMENT SPEC 2 1 .92 22.00 02 4,641.00 102,102 102,102
51,849 51,849
TOTAL PICS SALARY 102,102 102,102
TOTAL PICS OPE 51,849 51,849
TOTAL PICS PERSONAL SERVICES = 1 .92 22.00 153,951 153,951
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PACKAGE 130—PuUBLIC OUTREACH STAFFING
PRIORITY RANK: 3

PURPOSE

This package establishes a Public Records Coordinator position and
Government Relations Coordinator position within the ODA. The positions
have been identified by the Oregon Department of Agriculture (ODA) as

a vital resource to fulfilling the expectations of ODA in providing public
outreach.

HoOw ACHIEVED

Public Records Coordination - The public records duties will be fulfilled by
a new position. This position will work with all ODA programs to respond
to public records requests in a timely and consistent manner.

The ODA routinely receives numerous public records requests and
currently relies on program staff to respond. The ODA has experienced

an increase in the frequency and complexity of requests over the past

two to three years. This has required more staff time for researching

and processing requests. In order to comply with public records law, the
requests have taken program managers and front line employees away
from their assigned duties and tasks — sometimes for hours or days. Having
a dedicated position to receive, process, monitor, and coordinate public
records requests as well as someone with expertise on public records law
will relieve the workload placed on program staff, resulting in more timely
and thorough responsiveness to public records requests, and allow program
staff to fulfill their assigned responsibilities.

Government Relations Coordination - The government relations
coordinator duties will be fulfilled by the addition of a new position. The
coordinator would be ODA’s point of contact with the legislature; tracking
legislation, coordinating testimony, etc. In addition, this position would be
the point with Oregon’s federal delegation, tribes, cities and counties and
any other governmental entities the ODA interacts with. In consultation
with the ODA executive team the coordinator will build and maintain a
proactive approach that recognizes the importance of working with our
government partners to collectively meet the needs of ODA and its work in
carrying out its mission.

Agency Request v Governor’s Recommended

STAFFING IMPACT
1 Position / 0.92 FTE (Operations & Policy Analyst 4) - September 1, 2017
start date

1 Position / 0.92 FTE (Operations & Policy Analyst 1) - September 1, 2017
start date

QUANTIFYING RESULTS

Results will be quantified by the development of a public records tracking
and archival process for each program. ODA also anticipates a more
accurate and timely response to records requests.

REVENUE SOURCE
$413,712 General Fund

2017-19 GOVERNOR’S BUDGET
Not recommended.
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PACKAGE 140—-INFORMATION TECHNOLOGY
INVESTMENTS
PRIORITY RANK: 4

PURPOSE

In order for the Information Services (IS) section to support Oregon
Department of Agriculture (ODA) programs, their customers, and the State
of Oregon, additional resources need to be added for systems development.
ODA has a relatively small IS section for an agency of its size. The

current team is appropriately sized for maintenance and support activities,
however, it is not sufficient to support the need for systems development.
There is a growing backlog of project requests that are vital in supporting
the work and delivering services by ODA’s programs. Currently, developers
and subject matter experts are asked to play multiple roles, which reduces
development efficiencies and increases timelines during the development
lifecycle. This package requests the addition of three new positions, a
Business Analyst, Project Manager, and Developer. All three positions

are integral in successfully carrying out an IS Project from the beginning
conceptual planning phase to execution thru monitoring and finally close-
out of a project.

Currently, the developer is tasked with identifying what the customer
wants (Business Analysis) by working with the subject matter experts.
This discovery process takes the developer away from his normal duties
of building solutions and is not an efficient use of the developer’s time
and talents. This multiple role development process increases timelines,
potentially decreases the quality of the solution and increases the cost of
the development effort.

This same scenario is prevalent with the project manager role. With the
lack of a full-time project manager on staff the developer and/or the subject
matter expert is forced to manage the project while fulfilling the other

roles of the development process. Fulfilling this role by committee adds
additional time and hinders the quality of the solution and adds to the cost
of the development effort.

Agency Request v Governor’s Recommended

Currently, ODA has one developer on staff that provides solutions for the
ODA licensing and accounting systems. There is no business continuity
plan for these systems and no back up for the developer. This risk needs
to be mitigated by adding an additional developer to learn the existing
licensing and accounting systems and work with the development team on
staff to bolster our business continuity profile.

HOw ACHIEVED

The ODA’s IT project portfolio includes projects that cannot be started
until a developer is ready to provide the business analysis. A business
analyst and a project manager would be able to start the discovery process
by working with the subject matter experts for the project well before a
developer resource is needed. The business analyst and project manager
would also be able to work through the IT project portfolio and get the
business units ready for the development of the solution. Requirements
and timelines will be established before the development effort begins and
will shorten the development time. This streamlined process will save the
agency in staff resource time and money.

In the recently completed food safety inspection project, ODA used a
business analyst from the managed services program. ODA discovered that
bringing in a business analyst for a limited duration was not an effective
use of ODA resources. Due to the limited time on the project there were
business processes that were either missed or not fully discovered. This
caused the development effort timeline to extend. Over time a business
analyst on staff will have a better understanding of all the business
processes in ODA and will benefit all development efforts in the future.
This will also help to integrate solutions and help ODA staff work across
program areas more efficiently.

Legislatively Adopted Budget page 5—36



STAFFING IMPACT

1 Position / 0.88 FTE (Info Systems Specialist 7 / Project Manager) - Start
date October 1, 2017

1 Position / 0.75 FTE (Info Systems Specialist 7 / Business Analyst) - Start
date January 1, 2018

1 Position / 0.63 FTE (Info Systems Specialist 7 / Developer) - Start date
April 1, 2018

Total: 3 Positions / 2.26 FTE

QUANTIFYING RESULTS

The IT steering committee will monitor the IT project portfolio. The project
manager and business analyst will report to the IT steering committee on
the status of the portfolio. The number of projects ready for development
will increase within the first year. Due to the efficiencies gained from the
efforts of the business analyst and project manager, development efforts
can be measured more effectively and timelines for the development
lifecycle will improve. Quality of the final solution will be measured by
the number of HelpDesk tickets that are submitted and resolved after

the implementation of the new solution. ODA will be able to compare
HelpDesk submissions from previous development efforts and should
see a reduction in HelpDesk ticket submittals due to a more efficient
development process.

REVENUE SOURCE
$577,207 General Fund

2017-19 GOVERNOR’S BUDGET

Recommended as modified. Funds one permanent full-time ISS7 position
(0.88 FTE) with Other Funds. As modified, the package increases Other
Funds $222,769.
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Admin and Support Services
Pkg: 140 - Information Technology Investments Cross Reference Number: 60300-010-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues

General Fund Appropriation - - - - - - -

Total Revenues - - - - - - -

Personal Services

Class/Unclass Sal. and Per Diem - - 122,199 - - - 122,199
Empl. Rel. Bd. Assessments - - 50 - - - 50
Public Employees' Retire Cont - - 15,996 - - - 15,996
Social Security Taxes - - 9,348 - - - 9,348
Worker's Comp. Assess. (WCD) - - 60 - - - 60
Mass Transit Tax - - 733 - - - 733
Flexible Benefits - - 29,169 - - - 29,169
Reconciliation Adjustment - - 17,458 - - - 17,458
Total Personal Services - - $195,013 - - - $195,013

Services & Supplies

Instate Travel - - 1,782 - - - 1,782
Out of State Travel - - 961 - - - 961
Employee Training - - 5,000 - - - 5,000
Office Expenses - - 4,629 - - - 4,629
Telecommunications - - 2,048 - - - 2,048
Data Processing - - 3,098 - - - 3,098
Publicity and Publications - - 712 - - - 712
Employee Recruitment and Develop - - 178 - - - 178
Dues and Subscriptions - - 178 - - - 178
__ Agency Request ___ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of

Pkg: 140 - Information Technology Investments

Cross Reference Name: Admin and Support Services
Cross Reference Number: 60300-010-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds
Services & Supplies
Agency Program Related S and S - 890 - - 890
Other Services and Supplies - 3,080 - - 3,080
Expendable Prop 250 - 5000 - 5,200 - - 5,200
Total Services & Supplies - $27,756 - - $27,756
Total Expenditures
Total Expenditures - 222,769 - - 222,769
Total Expenditures - $222,769 - - $222,769
Ending Balance
Ending Balance - (222,769) - - (222,769)
Total Ending Balance - ($222,769) - - ($222,769)
Total Positions
Total Positions 1
Total Positions - - - - 1
Total FTE
Total FTE 0.88
Total FTE - - - - 0.88

Agency Request
2017-19 Biennium

Agency Request

Governor's Budget

v/ Governor’s Recommended

Page

Legislatively Adopted

Legislatively Adopted
Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

12/22/16 REPORT NO.: PPDPFISCAL DEPT. OF ADMIN. SVCS. -- PPDB PICS SYSTEM PAGE 2
REPORT: PACKAGE FISCAL IMPACT REPORT 2017-19 PROD FILE
AGENCY:60300 DEPT OF AGRICULTURE PICS SYSTEM: BUDGET PREPARATION
SUMMARY XREF:010-00-00 Admin and Support Services PACKAGE: 140 - Information Technology Investm
POSITION POS GF OF FF LF AF
NUMBER CLASS COMP CLASS NAME CNT FTE MOS STEP RATE SAL/OPE SAL/OPE SAL/OPE SAL/OPE SAL/OPE
1914001 OAS C1487 IP INFO SYSTEMS SPECIALIST 7 1 .88 21.00 02 5,819.00 122,199 122,199
54,623 54,623
TOTAL PICS SALARY 122,199 122,199
TOTAL PICS OPE 54,623 54,623
TOTAL PICS PERSONAL SERVICES = 1 .88 21.00 176,822 176,822
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PACKAGE 150—-WOLF COMPENSATION & GRANT
ASSISTANCE
PRIORITY RANK: 16

PURPOSE

This policy option package continues the funding for the wolf depredation
compensation and financial assistance grant program at the current 2015-17
level.

In 2011, the Oregon Legislature passed HB 3560 which directed the
Oregon Department of Agriculture (ODA) to establish and implement a
wolf depredation compensation and financial assistance grant program. The
bill appropriated $100,000 of state General Fund to the Wolf Management
Compensation and Proactive Trust Fund to provide grants to assist counties
in implementing county wolf depredation compensation programs under
which the following are true:

» Compensation is paid to persons for livestock or working dogs that are
injured or killed due to wolf depredation.

* Financial assistance is provided to persons who implement livestock
management techniques or nonlethal wolf deterrence techniques
designed to discourage wolf depredation of livestock.

» Compensation is paid to persons for livestock or working dogs that are
missing due to wolf depredation.

» Compensation is paid to counties for expenses allowed for implementing
the block grant program in their county.

ODA’s wolf depredation compensation and financial assistance grant
program supports and complements the Oregon Department of Fish

and Wildlife’s (ODFW) Wolf Conservation and Management Plan by
developing and maintaining a cooperative livestock producer assistance
program that proactively supports the reduction of wolf-livestock
interaction and compensates livestock producers experiencing wolf-related
livestock losses.

Agency Request v Governor’s Recommended

HOw ACHIEVED

This package requests to continue Special Payments to counties for the
Wolf Compensation and Grant Assistance Program at 2015-17 levels. SB
5507 (2015) added $30,000 General Fund on a one-time basis, this package
requests to continue the funding on a permanent basis.

STAFFING IMPACT

None.

QUANTIFYING RESULTS

Annual reports will be submitted to ODA from each county wolf
depredation compensation program which will include specific information
on each specific award that was made with the block grant funding.
Information in the report will include the following:

* Copy of the ODFW investigation/summary findings

* Animal type

* Location of kill, injury or missing livestock

* Average value of animal and method used to determine average value

* List of wolf deterrence methods used prior to when depredation occurred
(required if depredation occurred within an area of known wolf activity)

* Whether the animal was insured

* Description and cost of management or nonlethal deterrence technique
implemented with grant funds

Each biennium ODA will prepare a report showing the actions taken by
counties, compensation paid by counties, and financial assistance provided
to counties under this grant program.

REVENUE SOURCE

$30,000 General Fund

2017-19 GOVERNOR’S BUDGET

Not recommended.

Legislatively Adopted Budget page 5—42



PROGRAM UNIT. ADMINISTRATION AND SUPPORT SERVICES

(_—>This page intentionally blank.C —>

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 5—43



PACKAGE 160—-CANNABIS
PRIORITY RANK: 28

PURPOSE

This package establishes a placeholder to cover ODA program costs as

a result of work related to cannabis. It is unknown at this time what the
exact financial impact to ODA programs will be as full implementation
and licensing of cannabis production by OLCC and OHA continues to be
developed.

HoOw ACHIEVED

ODA will continue to track program related costs to carry out its work
related to cannabis production and will request a funding mechanism to
recover those actual costs and projected costs for the biennium.

STAFFING IMPACT

Not available at this time.

QUANTIFYING RESULTS

This POP provides resources to coordinate the implementation of the states
cannabis program.The outcome of these efforts will integrate cannabis as
and treat it as any other agricultural crop in Oregon.

REVENUE SOURCE
$1 General Fund - PLACEHOLDER

2017-19 GOVERNOR’S BUDGET

Not recommended.
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE
DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Agriculture, Oregon Dept of Agency Number: 60300
2017-19 Biennium Cross Reference Number: 60300-010-00-00-00000
2013-15 Actuals 2015-17 Leg 2015-17 Leg 2017-19 Agency (2017-19 Governor's 2017-19 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Charges for Services 9,200 3,500 3,500 9,200 9,200 -
Admin and Service Charges 41,079 82,117 82,117 310,739 310,739 -
Interest Income 2,382 - - 2,382 2,382 -
Sales Income 1,083 37,000 37,000 1,083 1,083 -
Other Revenues 16,597 8,414 8,414 16,596 16,596 -
Transfer In - Intrafund 6,080,813 6,196,604 6,196,604 7,218,803 7,218,803 -
Transfer In - Indirect Cost 1,339,677 2,863,227 2,863,227 1,300,000 1,300,000 -
Tsfr From OR Business Development - 11,353 11,353 - - -
Tsfr From Or Liquor Cntrl Comm - 212,641 212,641 258,664 258,664 -
Transfer Out - Intrafund - (186,976) (186,976) - - -
Total Other Funds $7,490,831 $9,227,880 $9,227,880 $9,117,467 $9,117,467 -
Federal Funds
Federal Funds - - 175,000 181,475 181,475 -
Total Federal Funds - - $175,000 $181,475 $181,475 -
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

ORBITS 2015-17 2017-19
Source Fund Revenue | 2013-2015 | Legislatively 2015-17 Agency , Legislatively
Acct Actual Adopted Estimated Request Governor's Adopted
Other Funds
Charges for Services 3400 0410 9,200 3,500 3,500 9,200 9,200 0
Admin and Sve Chgs 3400 0415 41,079 82,117 82,117 310,739 310,739 0
Interest Income 3400 0605 2,382 0 0 2,382 2,382 0
Sales Income 3400 0705 1,083 37,000 37,000 1,083 1,083 0
Other Revenues 3400 0975 16,597 8,414 8,414 16,596 16,596 0
Tsfr In- Intrafund 3400 1010 6,080,813 6,196,604 | 6,196,604 7,218,803 7,218,803 0
Tsfr In — Indirect Cost 3400 1020 1,339,677 2,863,227 2,863,227 1,300,000 1,300,000 0
Tsfr From Bus Dev 3400 1123 0 11,353 11,353 0 0 0
Tsfr From Liquor Cont | 3400 1845 0 212,641 212,641 258,664 258,664 0
Tsfr Out — Intrafund 3400 2010 0 (186,976) | (186,976) 0 0 0
Total Other Funds 7,490,831 9,227,880 | 9,227.880 9,117,467 9,117,467 0
Federal Funds
Federal Funds 6400 0995 0 0 175,000 181,475 181,475 0
Total Federal Funds 0 0 175,000 181,475 181,475
___ Agency Request ___X___Governor’s Budget __ Legislatively Adopted Budget Page
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

PROGRAM UNIT ORGANIZATION CHART

Oregon Department of Agriculture
Food Safety/Consumer Protection Policy Area Organizational Chart
Program Unit 60300-020-01
2015-17 Legislatively Adopted Budget

Food Safety Policy Area

Katy Coba
Director

60300-02-01
2013-15 LAB 175 Positions
2015-17 Base Adj (3) Positions
2015-17 Policy Pkg 10 Positions

2015-17 Leg Adopted 182 Positions

115.25 FTE
(2.50) FTE
9.00 FTE
121.75 FTE

Lauren Henderson Lisa Charpilloz Hanson

Assistant Director

Deputy Director

Food Safety and Animal Health
Stephanie Page, Program Director

2013-15LAB 129 Positions
69.75 FTE

15-17 Base Adj (3) Positions
(2.50) FTE

2015-17 Policy Packages
5 Positions
4.50 FTE

2015-17 Leg Adopted Budget
131 Positions
71.75 FTE

Programs

¢ Food Safety * Feeds
¢ Shellfish ¢ Livestock
* Animal Health * Predator Control

Measurement Standards and
Internal Services
Jason Barber, Program Director

2013-15 LAB 46 Positions
45.50 FTE

15-17 Base Adj 0 Positions
0.00 FTE

2015-17 Policy Packages
5 Positions
4.50 FTE

2015-17 Leg Adopted Budget
51 Positions
50.00 FTE

Programs
Weights and Measures

Motor Fuel Quality

Laboratory Services

Egg-Laying Caged Hen

Wolf Financial Assistance & Grants

Agency Request v Governor’s Recommended
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

Oregon Department of Agriculture
Food Safety/Consumer Protection Policy Area Organizational Chart
Program Unit 60300-030-00
2017-19 Governor’s Budget

Food Safety Policy Area
60300-030-00

Alexis Taylor

Director 2015-17 LAB 182 Positions  121.75 FTE

2017-19 Base Adj (4) Positions (3.50) FTE
2017-19 Policy Pkg 11 Positions 11.34 FTE
2017-19 Governor’'s 189 Positions 129.59 FTE

Lauren Henderson
Assistant Director

Lisa Charpilloz Hanson
Deputy Director

Food Safety and Animal Health

Measurement Standards and
Stephanie Page, Program Director

Internal Services
Jason Barber, Program Director

2015-17 LAB 131 Positions

2015-17 LAB 51 Positions
71.75 FTE 50.00 FTE
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Laboratory Services
Egg-Laying Caged Hen
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PrROGRAM UNIT EXECUTIVE SUMMARY

LONG TERM FOCUS AREAS

The programs in this area support the safety and health of Oregonians
by ensuring a safe food supply and healthy animals; support a healthy
environment by providing regulatory testing for ODA natural resource
programs; and support Oregon’s economy by ensuring fairness in
commerce, maintaining a level playing field for Oregon businesses,

assuring the quality of Oregon’s motor fuel supply and preventing livestock

losses due to disease, theft, and predation.

PRIMARY CONTACT
 Lisa Hanson, Deputy Director - 503-986-4632

¢ Lauren Henderson, Assistant Director - 503-986-4588
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PROGRAM OVERVIEW

ODA’s Food Safety/Consumer Protection Policy Area consists of

five diverse and complex programs: food safety, laboratory services,
measurement standards, animal health, and livestock identification &
predator control. The programs in this area inspect all facets of Oregon’s
food distribution system (except restaurants) to ensure food is safe for
consumption, protect and maintain animal health, ensure animal feeds

Agency Request v Governor’s Recommended

Average annual number of licenses per inspector

meet nutritional and labeling standards, and conduct brand inspections to
deter livestock theft. Programs also provide consumer protection and fair
competition among businesses while facilitating interstate commerce and
international trade by ensuring the accuracy and uniformity of Oregon’s
commercial weighing system and the quality of motor fuels sold in Oregon.
This program area also provides laboratory analysis and technical support
to the Oregon Department of Agriculture’s enforcement programs and
administers the egg-laying hen care program.

PROGRAM FUNDING REQUEST

The 2017-19 Governor’s Budget includes $9.1 million General Fund,
$25.4 million Other Funds, and $3.3 million Federal Funds for a total of
$37.8 million, including 189 positions and 129.59 full-time equivalents.
Long term budget growth estimates thru 2021-23 are included in the above
chart. Estimates assume 10.8% inflation for personal services and standard
inflation of 3.8% in 2019-21, and 4.1% in 2021-23.

PROGRAM DESCRIPTION

The policy area can be grouped into five key programs: Food Safety,
Animal Health, Livestock Identification and Predator Control,
Measurement Standards, and Lab Services.

The Food Safety Program issues over 11,000 licenses to food
establishments in Oregon and inspects all licensees. The food safety
program work benefits all Oregonians by providing assurance to consumers
that the food they eat is safe. The food safety program responds to food
safety issues to protect the public, and works with industry through
education and collaboration to prevent unhealthy or unsafe conditions in
the food supply. The food safety program manages several discipline areas:
Manufacturing and Retail Food; Dairy; Meat; Eggs; and Seafood and
Shellfish.

The Laboratory Services Program provides laboratory chemistry and
microbiology analysis for ODA in the areas of food, dairy, shellfish,
foliage, soil, fertilizer, water, and various food products destined

for domestic and international markets. The lab is nationally and
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internationally recognized and provides services for the United States
Department of Agriculture (USDA), Oregon Department of Environmental
Quality (DEQ), Oregon Department of Forestry (ODF), and other state
and federal agencies. This program is internationally accredited by Japan,
Taiwan, and South Korea.

The Measurement Standards Program provides consumer protection
while encouraging economic growth and fair competition among
businesses by examining (annually) approximately 58,400 commercially
used weighing and measuring devices operated by over 12,300 Oregon
businesses. This examination process ensures the accuracy, validity,
uniformity, and confidence of Oregon’s commercial weighing system.
The program provides precision calibration services to over 141 private
businesses annually in order to help strengthen Oregon’s competitiveness.
The program provides consumer protection by ensuring that the estimated
2.1 billion gallons of motor vehicle gasoline and diesel fuel sold in Oregon
each year meet national standards for quality. The program regulates and
enforces Oregon’s renewable fuel standard (10% ethanol in gasoline and
5% biodiesel in diesel fuel).

The Animal Health Program protects Oregon’s livestock owners and their
markets by preventing, controlling, and eradicating disease. Animal Health
ensures the safety of animal feed and regulates exotic animals. These
activities are critical to producers who raise or own cattle, poultry, swine,
horses, and various other livestock. Keeping animals healthy and safe helps
Oregon agriculture maintain its viability and is critical to the stability of
rural economies.

The Livestock Identification Program verifies proof of livestock
ownership and the Predator Control Program assists in the control of
predatory animals. These activities are critical to producers who raise or
own cattle, poultry, swine, horses, and various other livestock. Keeping
animals safe and under rightful ownership helps Oregon agriculture
maintain its viability and is critical to the stability of rural economies.

v Governor’s Recommended

PROGRAM JUSTIFICATION AND LINK TO LONG TERM
OUTCOMES

FOOD SAFETY

* Food Safety program staff provide educational information to regulated
firms during routine inspections, often helping them correct problems
on the spot. This approach helps prevent foodborne illnesses and the
associated economic impacts to firms.

* Oregon’s participation in a national manufactured food regulatory
standards program ensures consistent implementation of national
standards and expectations, keeping Oregon’s products competitive
in national and international markets. This program also supports a
communication network between industries and their federal, state, and
local regulatory partners.

* The Food Safety Program works closely with Oregon Health Authority
to ensure consistent application of the state’s food safety laws in all
state food establishments. The agencies have updated a Memorandum of
Understanding to continue the policy of only one agency licensing and
inspecting Oregon’s food establishments, maximizing efficient use of
state and customer resources.

* Quickly and effectively investigating foodborne illnesses in Oregon
protects food industries and saves jobs by finding and eliminating the
source of contamination before a firm is forced to close. Food Safety
staff also work with firms with foodborne illness issues to identify
opportunities to prevent illness from reoccurring, protecting Oregonians
and helping keep firms in business.

ANIMAL HEALTH

* Animal Health continues to partner with the Livestock Identification
Program to track the health, movement and slaughter of livestock in the
state. The program is known as Animal Disease Traceability (ADT).
ADT reduces the time necessary to provide vital information to the
industry from an average of 16 days to an average of two days. This
program allows the livestock industry to almost seamlessly continue
the movement, sale, and slaughter of one of Oregon’s top agricultural
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commodities, and maintains consumer confidence in the safety of the
food supply.

* The Animal Health laboratory supports livestock commerce by quickly
and effectively completing required testing for livestock producers. This
testing allows efficient movement of livestock from Oregon to markets.

* The program’s avian health coordinator and veterinarians have worked
with Oregon’s commercial and backyard poultry producers to prevent
catastrophic avian diseases and participate in a national program that
allows efficient interstate transport of poultry.

MEASUREMENT STANDARDS

* Certification of weighing and measuring systems creates a fertile
economic environment and encourages economic growth and fair
competition among businesses by ensuring the accuracy, validity, and
uniformity of Oregon’s commercial weighing system. Additionally, it
helps Oregon businesses facilitate interstate commerce, gain access to
international trade markets, and encourages investment in Oregon.

* By providing Oregon industries the highest level of precision calibration
available, the metrology laboratory strengthens the industries’
competitiveness in the market place and in many cases, assists them in
meeting their ISO accreditation.

* The motor fuel quality program assists and supports emerging renewable
energy industries (CNG, LNG and Electric Car Charging Stations) to add
resilience and certainty to the industry, helping Oregon reduce reliance
upon carbon fuels.

LAB SERVICES

» Through its export certification, lab services helps Oregon agricultural
producers access markets outside of Oregon, both domestically and
internationally.

» Lab Services’ support of the export certification program promotes
entrepreneurism by expanding markets and increasing the
competitiveness of Oregon products worldwide.

v Governor’s Recommended

* Supports ODA’s regulatory programs by performing analytical testing
services to assure compliance with state laws for food safety and natural
resources programs.

LIVESTOCK IDENTIFICATION & PREDATOR CONTROL

* The livestock identification program registers over 11,000 brands and
inspects over one million head of cattle per year, helping Oregon’s
livestock producers avoid economic losses due to theft and estray
livestock.

* The program cooperates with the animal health program to support rapid
traceability of cattle moving through Oregon’s licensed livestock auction
markets, maintaining consumer confidence in the safety of Oregon’s
livestock products.

* ODA receives pass-through funds for predator control, which support
activities of USDA Wildlife Services that reduce livestock producer
economic losses from predation. ODA also issues aerial hunting permits
for control of coyote and feral swine.

PROGRAM PERFORMANCE

Food Safety supports the state’s key performance measure of: “Providing
Consumer Protection Through Food Safety.” Specifically, the goal of the
retail food program is to eliminate from retail establishments the ten risk
factors identified by the Centers for Disease Control as causing the majority
of foodborne illness and injury. The target level of achievement for this
KPM is 95% compliance. Food safety works toward attaining the target by
assigning a risk value (high, medium, low) to each licensed establishment
based on its compliance history, inherent production/activity hazards,
production volume, pathogens naturally associated with a product, and
market size. Based on the retail establishments’ assigned levels of risk, food
safety focuses its resources on the greatest risks. In 2015, on average retail
establishments failed to comply with 7.25% of the risk factors identified by
the CDC as causing the majority of harms linked to food.

Animal Health does not have its own performance measure, but has several
key accomplishments that help ensure a safe food supply, keep livestock
and companion animals healthy, support market access for livestock, and
reduce economic losses from livestock deaths.
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* Maintained Oregon’s disease-free status for tuberculosis, brucellosis,
pseudorabies, and pullorum-typhoid by rapidly investigating and
responding to reports of potential positives and by collaborating with
other state and federal agencies. Maintaining a “free” status facilitates
interstate movement of Oregon livestock and poultry.

* Collaborated with Oregon’s poultry producers, state, local and federal
agencies, and agricultural organizations to prevent, prepare for, and
rapidly respond to confirmed cases of Avian Influenza.

* Developed and launched new database that contains all import permits,
Certificates of Veterinary inspection for animals entering and leaving
Oregon, and identification tags provided to producers or veterinarians.
This database helps ensure rapid traceability in case of disease or disease
exposure

In addition, the animal health program continues to collaborate with the
livestock identification program to track livestock movement through
Oregon’s licensed auction yards, greatly facilitating traceability in case of
animal disease or exposure to disease.

The Livestock Identification Program does not have its own performance
measure, but continues to operate a fee for service program with a very
high rate of satisfaction from its customers. The program inspected
1,018,880 head of cattle in 2015 through county inspections as well as
inspections performed at Oregon’s licensed auction markets. The program
also continued to register new brands and renew existing brands.

ODA also received predator control funding which was distributed to
USDA Wildlife Services for control of wildlife-related damage. USDA
Wildlife Services reported that these funds supported activities to control
species including coyote and non-native birds.

PERFORMANCE MEASURES

* KPM#1, Food Safety - Ensure high levels of compliance with each of the
ten risk factors identified by Centers for Disease Control in retail stores.
2015 target 95%, actual 92.75%

* KPM#2, Weights and Measures - Compliance rate for commercially used
weighing and measuring devices. 2016 target 85%, actual 84.7%

v Governor’s Recommended

* Internal Measure, Motor Fuel Quality - Percent of motor fuel samples
found in compliance with posted octane levels. 2016 target 98.4%, actual
99.62%

ENABLING LEGISLATION/PROGRAM AUTHORIZATION

Food safety policy area programs are not mandated by either federal or
state constitutions. In order for shellfish and milk products to enter into
interstate commerce, those products must participate in programs and
meet requirements established by federal law as adopted by the National
Shellfish Shippers Program and the Pasteurized Milk Ordinance. All other
programs and their areas of responsibility are established by state statute..

* Oregon Food Code — (1) Dairy Farms and Processing — ORS 621,
Pasteurized Milk Ordinance; (2) Shellfish Farms and Processing —
ORS 622, National Shellfish Sanitation Program; (3) Seafood and
Juice HACCP (hazard analysis critical control point) — ORS 616; (4)
Retail Food Sales — ORS 616, Federal Food Code; (5) Food Products
Manufacturing — ORS 616, Code of Federal Regulations Chapter 21
Parts 1 — 599; (6) Meat and Egg Production — ORS 603, ORS 619, ORS
632; (7) Domestic Kitchens — ORS 616; (8) Bakeries — ORS 625; (9)
Alcoholic and Non-Alcoholic Beverage Production — ORS 616 and ORS
635

* Drinking Water — ORS 448 and ORS 454

* Emergency Preparedness for Crop, Animal, Food, and Drinking Water
Disasters — ORS 561

» Laboratory Services — ORS 561

» Animal Health, Feed and Medicine — ORS 596; ORS 599; ORS 600;
ORS 601; ORS 609; ORS 633

* Shellfish Leasing and Land Use —ORS 622

* Weights and Measures and Motor Fuel Quality - ORS Chapter 618, 646,
NIST Handbook 44 and 130

* Confined Egg-Laying Hen Initiative - ORS 632.835 through 632.850

* Livestock identification - ORS 599; ORS 604; ORS 607; ORS 608; ORS
610
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FUNDING STREAMS AND SOURCES

The Food Safety Policy Area’s available revenue is 20% General Fund,
73% Other Funds, and 7% Federal Funds. Other Funds revenue includes
license fees, registration fees, and fees for service. Federal Funds include
cooperative agreements with the USDA and FDA.

COMPARISON TO 2015—17

The Governor’s all funds budget of $37.8 million for 2017-19 is greater
than the current 2015-17 Legislative Approved all funds budget of

$33.9 million. In 2017-19 the ODA phased-in additional General Fund
appropriation and a position in the laboratory services program. The

ODA phased-out Federal Funds limitation associated with three Limited
Duration positions working on the cooperative agreement with FDA related
to Manufactured Food Regulatory Program (MFRPS), a limited duration
position working on Avian Influenza, and one-time monies in the Shellfish
Program and Weights and Measures Program. The ODA requested eleven
policy packages in addition to the Current Service Level.

Agency Request

Pkg #210 - Food Safety Inspectors - Requests Other Funds limitation and
two Food Safety inspectors to provide routine inspections of retail and
other food establishments.

Pkg #220 - Lab Infrastructure Investments - Requests General Fund for
administrative support, ongoing Laboratory Information Management
System (LIMS) software fees, and equipment replacement to meet
International Organization for Standardization (ISO) requirements.

Pkg #230 - Agency Lab Consolidation Planning - Requests General

Fund to explore the opportunity to relocate the regulator lab, located in
Portland in the Food Innovation Center (FIC) building, to Salem and to
consolidate all three laboratories to take advantage of economies of scale,
shared services, and equipment. Funding would be used to conduct a
feasibility study and business plan.

Pkg #240 - Base Shellfish Program Funding - Requests General Fund and
positions to allow ODA to take back bay water sampling responsibilities
in all approved shellfish production areas and potentially assist with
gathering required samples for biotoxin monitoring.

v Governor’s Recommended

Pkg #250 - FSMA Outreach, Education & Capacity Building - Requests
Federal Funds limitation and positions to conduct outreach and education
to produce farmers and build an inventory of produce farms as required
by the US Food and Drug Administration (FDA) grant.

Pkg #260 - District Veterinarian Position Clean-up - Requests to combine
two half-time district veterinarian positions into one full-time position.

Pkg #270 - Continue Manufactured Food Positions - Requests Federal
Funds limitation and continues three limited duration positions in Food
Safety funded by the Manufactured Food Regulatory Program Standards
(MFRPS) FDA grant.

Pkg #280 - Avian Influenza Limited Duration Position - Requests to
continue one Federal Funds limited duration position in the Animal
Health program to continue to address Avian Influenza threats.

Pkg #285 - Weights & Measures Inspectors - Requests Other Funds
limitation and adds two new weights and measures inspectors due to
increases in caseload.

Pkg #290 - Metrology Lab Equipment - Requests Other Funds limitation
to replace aging equipment in the metrology laboratory.

Pkg #295 - Small Scale Fee Increase - Revenue only POP that
accompanies legislative concept to establish a new license category for
class I and II A scales.
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PROGRAM UNIT NARRATIVE

FOOD SAFETY/CONSUMER PROTECTION POLICY
AREA

PURPOSE, CUSTOMERS, AND SOURCE OF FUNDING

ODA'’s Food Safety Policy Area consists of eleven diverse and complex
programs that provide the following services.

* Inspect all facets of the food distribution system, except restaurants, to
ensure food is safe for consumption

* Assure the safety of Oregon’s commercial and recreational shellfish

* Provide analytical laboratory testing for ODA’s regulatory programs
(food safety, pesticide enforcement, natural resources and fertilizer) as
well as Oregon farmers and food processors to facilitate exporting their
products to domestic/foreign markets

» Prevent, control, and eradicate animal diseases harmful to humans and
animals; ensure animal feeds are safe and meet nutritional and labeling
standards

* Reduce economic losses to livestock producers by denying a market in
stolen livestock and assisting with return of estray animals

* Reduce losses to producers by predatory animals by issuing aerial
hunting permits and providing pass-through funds to USDA Wildlife
Services

 Assure consumers receive accurate weight and measure of food and non-
food products, services and commodities purchased in Oregon

* Assure that motor fuel purchased in Oregon meets national standards

Customers include the general public; food producers and retailers holding
over 11,000 licenses; approximately 12,300 businesses that use commercial
weighing and measuring devices and ODA Metrology services; the Oregon
Farmer’s Market Association; all aspects of Oregon’s cannabis industry:
scale and meter service companies; all retail gas establishments; the
Western States Petroleum Association; the Oregon Petroleum Association;

Agency Request v Governor’s Recommended

the Oregon Trucking Association; SeQuential Biofuels, Pacific Ethanol and
other biofuel producers in Oregon; farmers, ranchers, growers, and packers;
along with several other city, county, state and federal agencies.

Funding includes a mix of General Fund, Other Funds (primarily fees), and
Federal Funds.

EXPENDITURES BY FUND TYPE, POSITIONS AND FULL-TIME
EQUIVALENTS

Food Safety/Consumer Protection Expenditures 2017-19 GB
General Fund 9,144,470
Other Funds 25,369,822
Federal Funds 3,295,460
All Funds 37,809,752
Positions 189
FTE 129.59

ACTIVITIES, PROGRAMS, AND ISSUES

The Food Safety/Consumer Protection Policy Area can be grouped into five
key programs: Food Safety, Animal Health, Livestock Identification and
Predator Control, Measurement Standards, and Lab Services.

FooD SAFETY (FSP)

Educates and regulates Oregon’s food industries to reduce the risk of
foodborne illness. The FSP is responsible for licensing and inspecting all
food producers and retailers (with the exception of restaurants) in the state
(over 11,000 licenses). When food is suspected of causing illness, the FSP
investigates to find and eliminate the cause.

The main issue facing ODA’s FSP is that it is understaffed according to
FDA standards. Over the past 40 years, food manufacturing and retail
industries have grown and diversified, and advances in science and
technology have led to new and more complex food production methods.
Regulations have also changed and diversified over time to reflect changes
in the food industry. These factors have increased the workload for the FSP
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and the program currently does not meet its desired inspection frequencies
in some of its licensed firms.

During the February 2014 session, the Oregon Legislature approved three
additional positions in the FSP, which are focusing predominantly on retail
inspections. The FSP continues to make the most of its available staff
resources by adjusting work assignments; re-prioritizing programs and
assignments; and collaborating with inspectors in other ODA programs
that visit the same facilities. The FSP hopes these additional resources,
combined with its request for two additional inspectors in the 2017-2019
budget, will help attain desired inspection frequencies for all licensed
firms..

ANIMAL HEALTH PROGRAM

The primary mission of the Animal Health Program (AHP) is to prevent
and eradicate livestock diseases harmful to humans and animals. The AHP
also regulates and registers all commercial animal feeds and conducts
required livestock disease tests to facilitate movement of livestock in
commerce. These activities are critical to producers who raise or own
cattle, poultry, swine, horses, and other livestock. Keeping animals healthy
and facilitating movement in commerce helps Oregon agriculture maintain
its viability and is critical to the stability of rural economies. AHP partners
with the United States Department of Agriculture (USDA), other state
agencies, and local governmental entities to administer its programs.

LIVESTOCK IDENTIFICATION AND PREDATOR CONTROL PROGRAM

The livestock identification program deters livestock theft by recording
brands and inspecting livestock for ownership and reduces livestock
producer losses to predatory animals by issuing aerial hunting permits

and providing pass-through funds for predator control activities to USDA
Wildlife Services. Keeping animals under rightful ownership and reducing
losses from predation helps Oregon agriculture maintain its viability and is
critical to the stability of rural economies.

WEIGHTS AND MEASURES PROGRAM (WMP)

The WMP provides consumer protection, fair competition among
businesses, and facilitates interstate commerce and international trade by
assuring the accuracy of all licensed commercial weighing and measuring

devices in Oregon. Inspects approximately 58,400 devices in approximately

v Governor’s Recommended

12,300 businesses each year which are used to weigh or measure an
estimated $107 billion of goods and products. This program also maintains
custody of Oregon’s mass and volumetric standards for measurement,
which are used to provide precision calibration and traceability for
Oregon’s commercial weighing system. Calibration services are also
provided to over 141 private businesses annually in order to help strengthen
Oregon Industry’s competitiveness.

The WMP last increased the number of field inspectors in 1999 to the
current total of 18. The total licensed device count back in 1999 was
48,632. As of August 1, 2016, the total device count in Oregon is now
57,526. This is a difference of 8,894 additional devices to test. With the
average device caseload per non-specialized inspector in the Western

part of the state being 3,288, this 8,894 increase in devices represents

2.7 additional inspector caseloads. Although efficiencies in caseload
management have been achieved over the years through training, increased
use of technologies and the use of specialized equipment, the program has
reached a point where two additional inspector positions are needed.

Many of the very precise balances (scales) used by the metrology lab have,
or will be reaching their estimated lifespan. Spare parts and repair services
for several are no longer available. The cost to replace these balances
range from $17,000 to $65,000 for just one device. ODA needs additional
limitation in this program to start replacing this equipment on an annual
basis.

MOTOR FUEL QUALITY PROGRAM (MFQP)

Provides consumer protection by ensuring that the estimated 2.1 billion
gallons of motor vehicle gasoline and diesel fuel sold in Oregon each year
meet national standards for quality and comply with Oregon’s Renewable
Fuel Standard (10% ethanol in gasoline and 5% biodiesel in diesel fuel).
Annually, inspectors screen approximately 3,600 samples of gasoline for
octane levels, inspect 5,500 fuel storage tanks for excessive water and other
contaminants, and pull approximately 120 official fuel samples that are
tested at a private lab for national specification compliance.

LAB SERVICES

Provides consumer protection by conducting tests under the Interstate
Milk Shippers Program which allows milk and milk products to move
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across state lines; provides testing under the Interstate Shellfish Sanitation
Conference’s National Program in which waters are constantly monitored
for bacteria levels in order for shellfish harvested on Oregon’s waters to be
sold and moved across state lines; serves on the Food Emergency Response
Network (FERN) and is activated when a food borne emergency occurs in
order to help identify the causative agent and source; provides analytical
and technical support that facilitates the exporting of Oregon agricultural
products to other domestic and foreign markets; provides analysis and
technical support to ODA’s Fertilizer and Pesticide Enforcement Programs;
provides analysis and technical support to ODA’s Confined Animal Feeding
Operation Program (CAFO) in efforts for achieving water quality on
agricultural lands; and provides nationally accredited laboratory services
for the USDA, Environmental Quality, Forestry, and other state and federal
agencies.

Issues facing Lab Services include the cost to recruit, maintain, and retain
a highly technical and qualified staff that has the necessary training and
tools to service a wide range of complex and valuable programs for Oregon
agriculture statewide. The ODA also struggles financially to maintain the
adequate infrastructure needed for its labs in order to meet the changing
analytical needs of clients based on evolving programs, (i.e. Cannabis,
regulatory investigations of pesticide misuse, FSMA related increases

in agricultural and water testing.) This would be accomplished through
replacing aging (end of life) equipment, purchasing new equipment as
well as audit and performance testing needs associated with International
Organization for Standardization (ISO) requirements and funding to cover
ongoing annual Software as a Service (SaaS) fees for the Laboratory
Information Management System (LIMS).

IMPORTANT BACKGROUND FOR DECISION MAKERS

ODA expects to continue to generate efficiencies in its Food Safety/
Consumer Protection Policy Area by sharing managers across programs,
and by cross training inspectors from one area of responsibility to perform
work in other distinct, yet related, area of responsibility (i.e. pulling
samples and performing inspections). This cross-program area approach
will reduce travel costs, maximize logistical efficiencies, and eliminate
the need for multiple inspections performed by multiple inspectors. The
ODA will produce additional efficiencies by changing, where possible,

v Governor’s Recommended

inspection triggers from time and frequency factors to triggers based on
risk, compliance history, safety, and potential outcomes for Oregonians.
Efficiencies in new case management systems which can be accessed by a
range of mobile devices while in the field are also expected.

FOOD SAFETY

* Food Safety program staff provide educational information to regulated
firms during routine inspections, often helping them correct problems
on the spot. This approach helps prevent foodborne illnesses and the
associated economic impacts to firms.

* Oregon’s participation in a national manufactured food regulatory
standards program ensures consistent implementation of national
standards and expectations, keeping Oregon’s products competitive
in national and international markets. This program also supports a
communication network between industries and their federal, state, and
local regulatory partners.

* The food safety program works closely with Oregon Health Authority to
ensure consistent application of the state’s food safety laws in all state
food establishments. The agencies have updated a Memorandum of
Understanding to continue the policy of only one agency licensing and
inspecting Oregon’s food establishments, maximizing efficient use of
state and customer resources.

* Quickly and effectively investigating foodborne illnesses in Oregon
protects food industries and saves jobs by finding and eliminating the
source of contamination before a firm is forced to close. Food Safety
staff also work with firms with foodborne illness issues to identify
opportunities to prevent illness from reoccurring, protecting Oregonians
and helping keep firms in business.

ANIMAL HEALTH AND IDENTIFICATION

* Animal Health continues to partner with the Livestock Identification
Program to track the health, movement and slaughter of livestock in the
state. The program is known as Animal Disease Traceability (ADT).
ADT reduces the time necessary to provide vital information to the
industry from an average of 16 days to an average of two days. This
program allows the livestock industry to almost seamlessly continue
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the movement, sale, and slaughter of one of Oregon’s top agricultural
commodities, and maintains consumer confidence in the safety of the
food supply.

WEIGHTS AND MEASURES

* In 2015, it is estimated that approximately $107 billion of goods and
products were sold by either weight or measure in Oregon. Certification

of approximately 58,400 weighing and measuring devices each year
ensures consumer protection, while at the same time creates a fertile
economic environment, fair competition amongst businesses, and
encourages economic growth by ensuring the accuracy, validity, and
uniformity of Oregon’s Commercial Weighing System.

* The Animal Health laboratory supports livestock commerce by quickly
and effectively completing required testing for livestock producers. This
testing allows efficient movement of livestock from Oregon to markets.

* The program’s avian health coordinator and veterinarians have worked
with Oregon’s commercial and backyard poultry producers to prevent
catastrophic avian diseases and participate in a national program that
allows efficient interstate transport of poultry.

* Certification of weighing and measuring systems for the seafood
industry, agriculture industry, and the Port of Portland helps Oregon
access domestic and international trade markets and encourages

* Oregon is classified as “free” from brucellosis, tuberculosis, investment in Oregon.

pseudorabies, and pullorum-typhoid; diseases which affect cattle,

swine, and poultry respectively. “Free” status is a significant economic
enhancement and allows maximum freedom of interstate and
international movement for animals and animal products. Cooperation
with other agencies and organizations is essential and involves USDA
animal disease control programs, Oregon State University, state public « The motor fuel quality program continues to work with emerging
health officials, Oregon Department of Fish and Wildlife, the Oregon industries in biofuels, renewable energies, and clean technologies that

Veterinary Medical Association, the FDA for drug residue concerns, will add resilience and certainty to the industry, helping Oregon reduce
animal owner and producer groups for various species of animals, reliance upon carbon fuels.
practicing veterinarians, and law enforcement agencies, among others.

* By providing Oregon industries the highest level of precision calibration
available, (NIST Echelon 1), ODA’s metrology laboratory is able to
perform the high level of calibration services required today by Oregon’s
key industries in order to strengthen their competitiveness.

LAB SERVICES

» Through its export certification, lab services helps Oregon agricultural
producers access markets outside of Oregon, both domestic and
international.

LIVESTOCK IDENTIFICATION AND PREDATOR CONTROL

* Nearly 1.1 million cattle and horses are inspected in Oregon annually
for ownership verification. The program also maintains and records over
11,000 ownership brands, primarily for horses and cattle. Livestock
inspection is a critical function in the fair and honest marketing of
animals. It also deters theft by denying an uncontrolled market for stolen
animals.

+ Lab services’ export certification supports entrepreneurs by expanding
markets and increases the competitiveness of Oregon products
worldwide.

* Supports ODA’s regulatory programs by performing analytical testing
services to assure compliance with state laws for Food Safety and
Natural Resources Programs.

* The aerial hunting permits issued for coyote and feral swine control,
as well as the pass-through funds provided to USDA Wildlife Services,
reduce livestock producer losses due to predation. Reduced losses help
rural economies at a time when beef prices are low and ranchers are
struggling to recoup production costs.

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 6—11



REVENUE SOURCES AND PROPOSED CHANGES

[. SOURCE OF FUNDS

The Food Safety Policy Area’s available revenue is 20% General

Fund, 73% Other Funds, and 7% Federal Funds. Other Fund revenue
includes license fees, registration fees, and fees for service. Food Safety
has a cooperative agreement with FDA related to Manufactured Food
Regulatory Program Standards. Laboratory Services receives funding for
a consolidated pesticide program from the EPA and funding from the FDA
for ISO/IEC accreditation. The Animal Health Program receives USDA

funding.
Food Safety/
Consumer
Protection Essential Policy 2017-19
Revenues Base Pkgs Pkgs GB
Beginning Balance -
Other Funds 12,672,650 - - 12,672,650
General Fund 10,018,820 148,122 (1,022,472) 9,144,470
Other Funds 23,038,868 - 16,002 23,054,870
Federal Funds 1,319,578 85,727 1,990,665 3,395,970
Transfers In 2,624,212 - - 2,624,212
Transfers Out -
Other Funds (4,172,380) - - (4,172,380)
Transfers Out -
Federal Funds (100,510) - - (100,510)
Total Available
Revenue 45,401,238 233,849 984,195 46,619,282

I[I. REQUIRED MATCHING FUNDS

There is no matching requirement on the policy area’s Other Funds
revenue. There are various match levels for Federal Funds, depending on
the terms of a specific grant award or the (Federal) granting agency.

[ll. PROGRAMS FUNDED

The policy area includes Food Safety, Shellfish, Animal Health, Feeds,
Livestock, Predator Control, Weights and Measures, Motor Fuel Quality,

Laboratory Services, and Egg-Laying Caged Hen.
Agency Request

v/ Governor’s Recommended

V. GENERAL LIMITS ON USE OF FUNDS

Other Fund revenue is statutorily limited to support the programs they
were established for. Federal Fund revenue received by these programs are
limited to uses that are defined in grant agreements and further restricted
for use by the statutory programs that receive the grant awards.

V. BASIS FOR 2017-19 ESTIMATES

Food Safety / Consumer Protection

Revenues 13-15 Actuals 2017-19 GB
Business Lic and Fees 16,707,178 17,142,266
Federal Revenues - Svc Contracts 1,287,281 1,431,174
Charges for Service 4,202,423 4,202,859
Admin and Service Charges 41,741 41,698
Fines and Forfeitures 48,101 47,015
Interest Income 107,473 113,282
Sales Income 8,795 6,095
Other Revenues 70,526 70,481
Transfer In - Intrafund 2,409,268 2,172,216
Transfer In Other 47,734 -
Tsfr From Oregon Health Authority 141,036 22,849
Tsfr From Fish/Wildlife, Dept of 401,782 429,147
Transfer Out - Intrafund -4,119,234 -4,172,380
Transfer Out - Indirect Cost -257,076 -100,510
Federal Funds 1,960,850 3,395,970

2017-19 License Fee revenues were estimated based upon current law.

The majority of ODA’s license fee revenue is collected annually. Revenue
was estimated utilizing actuals for 2013-15. Actuals were adjusted to
remove any one-time moneys and adjusted for anticipated fee increases.
The number of fee payers are assumed to be flat. Licenses and Fees include
various food safety licenses, shellfish licenses, weighing and measuring
device licenses, commercial feed registrations, and veterinary product

registrations.

Legislatively Adopted
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VI.

Charges for services include brand inspection fees, and charges for various
animal health laboratory tests and work performed by lab services for other
states, Oregon state agencies, and private entities. Charges for services are
also received for special testing work performed on unlicensed devices in
the weights and measures program.

Sales Income is derived from selling brand books.

Other Revenues are derived from incidental income and used for
monies received by Lab Services as transfers for analysis work done for
groundwater, pesticide residue, shellfish, and the Pesticide Analytical
Response Center (PARC).

Federal Fund service contract revenue (as Other Funds) were projected at
the 2015-17 approved budget level.

Federal Funds have been projected at the available limitation for potential
increases in grants.

Fines and forfeitures include civil penalties with the balance penalties for
late payment of license renewals. This is not a source of ongoing revenue.

PROPOSED REVENUE CHANGES

Policy Package 295 adds Other Funds revenue for a fee establishment for
small scales in the Weights & Measures Program.

PROPOSED NEW LAWS

Agency Request

Legislative Concept 580 amends Oregon’s dairy statutes (ORS Chapter
621) to enhance consistency with the national Pasteurized Milk Ordinance.
This ordinance ensures consistent laws across states related to milk and
dairy product safety.

Legislative Concept 587 gives ODA authority to implement the federal
Food Safety Modernization Act related to produce and animal food.

Legislative Concept 588 amends ORS Chapter 646 relating to motor fuel
definitions, oxygenate labeling, and references to the CFR and ASTM
specifications.

Legislative Concept 589 establishes a new license category and fee for
class II A scales that more accurately captures the time and cost spent
examining the scales.

v Governor’s Recommended

Legislative Concept 583 clarifies ODA’s authority with respect to dietary
supplements and eliminates a potential conflict between Oregon’s food law
(ORS 616) and Oregon’s law related to alcoholic beverages (ORS 471).

Legislatively Adopted Budget page 6—13



ESSENTIAL AND PoLICY PACKAGE NARRATIVE AND FISCAL IMPACT SUMMARY

PACKAGE OTO—VACANCY FACTOR AND NON-PICS
PERSONAL SERVICES

PURPOSE

This package shows a reasonable estimate of budget savings due to staff
turnover during the 2017-19 biennium. In addition, this package shows
inflation adjustments for salaries and other payroll expenses that are not
automatically generated by the Position Inventory Control System (PICS).
Amounts reflect the changes in estimated vacancy savings and non-PICS
generated Personal Services costs from the 15-17 Legislatively Approved
Budget.

HOW ACHIEVED

The non-PICS Personal Services were increased by the standard 3.7
percent inflation factor. The vacancy savings were computed using the
agency average salary multiplied by the statewide average length of time
that a position remains vacant. Mass transit was calculated by multiplying
salaries by .006.

STAFFING IMPACT
None.

REVENUE SOURCE

This package increases General Fund $34,084, Other Funds $135,091, and
reduces Federal Funds by ($13,836) for a total of $155,339.

2017-19 GOVERNOR’S BUDGET
Recommended.

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 6—14



ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of

Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor

Cross Reference Name: Food Safety/Consumer Protection Policy Area
Cross Reference Number: 60300-030-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation 34,084 - - 34,084
Federal Funds - - (13,836) (13,836)
Total Revenues $34,084 - ($13,836) $20,248
Personal Services
Temporary Appointments 15 9,425 8,921 18,361
Overtime Payments - 4,217 617 4,834
Shift Differential - 87 - 87
All Other Differential - 391 - 391
Public Employees' Retire Cont - 895 118 1,013
Pension Obligation Bond 29,299 72,929 (24,222) 78,006
Social Security Taxes 1 1,081 730 1,812
Unemployment Assessments 192 225 - 417
Mass Transit Tax 3,330 8,404 - 11,734
Vacancy Savings 1,247 37,437 - 38,684
Total Personal Services $34,084 $135,091 ($13,836) $155,339
Total Expenditures
Total Expenditures 34,084 135,091 (13,836) 155,339
Total Expenditures $34,084 $135,091 ($13,836) $155,339
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 010 - Non-PICS Psnl Svc / Vacancy Factor Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Ending Balance

Ending Balance - - (135,091) - - - (135,091)
Total Ending Balance - - ($135,091) - - - ($135,091)
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

PACKAGE O21—PHASE-IN PROGRAMS

PURPOSE

To adjust the budget for Federal Funds limitation in the Animal Health
Program. Policy Package 801 in 2015-17 shifted Federal Funds limitation
from Capital Outlay to Personal Services for a limited duration Program
Analyst position to address Avian Influenza threats on a one-time basis.
This package shifts back the limitation to Capital Outlay.

HoOw ACHIEVED
This package increases the capital outlay budget category.

STAFFING IMPACT
None.

REVENUE SOURCE
This package increases Federal Funds by $137,764.

2017-19 GOVERNOR’S BUDGET

Recommended.

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 6—18



ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 021 - Phase - In Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
Federal Funds - - - 137,764 - - 137,764
Total Revenues - - - $137,764 - - $137,764

Capital Outlay
Technical Equipment - - - 137,764 - - 137,764
Total Capital Outlay - - - $137,764 - - $137,764

Total Expenditures
Total Expenditures - - - 137,764 - - 137,764
Total Expenditures - - - $137,764 - - $137,764

Ending Balance

Ending Balance - - - - - - -

Total Ending Balance - - - - - - -

Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PACKAGE O22—PHASE-OUT PROGRAMS
PURPOSE

To remove one-time General Fund for increased Shellfish Program
sampling appropriated in HB 2209 (2015), remove one-time capital outlay
expenditures in the Weights & Measures Program in 2015-17 Policy
Package 240, and Services & Supplies associated with phased-out limited
duration positions in the Food Safety Program for the federally funded
Manufactured Food Regulatory Program Standards (MFRPS) that was
added in 2015-17 Policy Package 260.

HoOw ACHIEVED

This package reduces funding in the appropriate budget categories for the
associated activities.

STAFFING IMPACT

None.

REVENUE SOURCE

This package reduces General Fund ($125,000), Other Funds ($270,000),
and Federal Funds ($71,291), for a total reduction of ($466,291).

2017-19 GOVERNOR’S BUDGET

Recommended.

Agency Request v Governor’s Recommended

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of

Pkg: 022 - Phase-out Pgm & One-time Costs

Cross Reference Name: Food Safety/Consumer Protection Policy Area
Cross Reference Number: 60300-030-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation (125,000) - - (125,000)
Federal Funds - - (71,291) (71,291)
Total Revenues ($125,000) - ($71,291) ($196,291)
Personal Services
Temporary Appointments (15,309) - - (15,309)
Social Security Taxes (1,171) - - (1,171)
Total Personal Services ($16,480) - - ($16,480)
Services & Supplies
Instate Travel - - (33,506) (33,506)
Out of State Travel - - (2,139) (2,139)
Employee Training - - (2,852) (2,852)
Office Expenses - - (8,557) (8,557)
Telecommunications - - (4,990) (4,990)
Agency Program Related S and S (88,520) - (3,565) (92,085)
Other Services and Supplies - - (12,116) (12,116)
Expendable Prop 250 - 5000 - - (1,427) (1,427)
IT Expendable Property - - (2,139) (2,139)
Total Services & Supplies ($88,520) - ($71,291) ($159,811)
Capital Outlay
Technical Equipment - (60,000) - (60,000)
Industrial and Heavy Equipment - (210,000) - (210,000)
__ Agency Request ___ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
Agency Request v Governor’s Recommended Legislatively Adopted Budget page 6—21



ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 022 - Phase-out Pgm & One-time Costs Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Capital Outlay
Other Capital Outlay (20,000) - - - - - (20,000)
Total Capital Outlay ($20,000) - ($270,000) - - - ($290,000)

Total Expenditures
Total Expenditures (125,000) - (270,000) (71,291) - - (466,291)
Total Expenditures ($125,000) - ($270,000) ($71,291) - - ($466,291)

Ending Balance

Ending Balance - - 270,000 - - - 270,000
Total Ending Balance - - $270,000 - - - $270,000
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION
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PACKAGE O31—-STANDARD INFLATION
PURPOSE

This package reflects cost increases due to inflation and changes in the
DAS Price List of Goods and Services.

HoOw ACHIEVED

State Government Service Charges are taken from the DAS Price List.
Attorney General service charge is inflated 13.14 percent. Uniform rent is
inflated 6.9 percent. Remaining Services and Supplies, Capital Outlay, and
Special Payments are increased by a general inflation rate of 3.7 percent.

STAFFING IMPACT

None.

REVENUE SOURCE

This package increases General Fund $235,846, Other Funds $435,128,
Federal Funds $33,090, and for a total of $704,064.

2017-19 GOVERNOR’S BUDGET

Recommended.

Agency Request v Governor’s Recommended

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Food Safety/Consumer Protection Policy Area
Cross Reference Number: 60300-030-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
General Fund Appropriation 235,846 - - - 235,846
Federal Funds - - 33,090 - 33,090
Total Revenues $235,846 - $33,090 - $268,936
Services & Supplies
Instate Travel 5,582 61,365 147 - 67,094
Out of State Travel 1,385 4,590 558 - 6,533
Employee Training 1,465 2,327 801 - 4,593
Office Expenses 4,656 9,501 57 - 14,214
Telecommunications 1,677 7,681 123 - 9,481
State Gov. Service Charges 88,552 233,107 - - 321,659
Data Processing 3,170 1,133 20 - 4,323
Publicity and Publications 57 888 63 - 1,008
Professional Services 8,218 1,793 2,062 - 12,073
IT Professional Services - - - - -
Attorney General 233 6,714 - - 6,947
Employee Recruitment and Develop 121 93 6 - 220
Dues and Subscriptions 115 525 21 - 661
Facilities Rental and Taxes 51,571 52,298 3,769 - 107,638
Fuels and Utilities - 366 - - 366
Facilities Maintenance - 38 - - 38
Agency Program Related S and S 14,415 19,158 396 - 33,969
Intra-agency Charges 447 8,957 4,829 - 14,233
Other Services and Supplies 13,506 14,294 8,823 - 36,623
Expendable Prop 250 - 5000 1,285 810 83 - 2,178

Agency Request
2017-19 Biennium

Agency Request

v/ Governor’s Recommended

Governor's Budget
Page

Legislatively Adopted

Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of
Pkg: 031 - Standard Inflation

Cross Reference Name: Food Safety/Consumer Protection Policy Area
Cross Reference Number: 60300-030-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Services & Supplies
IT Expendable Property 998 1,855 77 2,930
Total Services & Supplies $197,453 $427,493 $21,835 $646,781
Capital Outlay
Technical Equipment - 599 11,255 11,854
Industrial and Heavy Equipment - - - -
Automotive and Aircraft - 7,036 - 7,036
Data Processing Software 6,660 - - 6,660
Data Processing Hardware 370 - - 370
Other Capital Outlay 14,800 - - 14,800
Total Capital Outlay $21,830 $7,635 $11,255 $40,720
Special Payments
Dist to Other Gov Unit 16,563 - - 16,563
Total Special Payments $16,563 - - $16,563
Total Expenditures
Total Expenditures 235,846 435,128 33,090 704,064
Total Expenditures $235,846 $435,128 $33,090 $704,064
Ending Balance
Ending Balance - (435,128) - (435,128)
Total Ending Balance - ($435,128) - ($435,128)

Agency Request
2017-19 Biennium

Agency Request

v/ Governor’s Recommended

Governor's Budget
Page

Legislatively Adopted

Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

PACKAGE O6O—TECHNICAL ADJUSTMENTS

PURPOSE

This package includes a redistribution of base State Government Service
Charge adjustments that crosses Policy Areas. This package also moves
fixed accounts budget between programs to align fund type.

HoOw ACHIEVED

State Government Service Charges are increased by the redistribution
amount and fixed accounts are aligned for a net zero change with in the
Policy Area.

STAFFING IMPACT
None.

REVENUE SOURCE

This package increases General Fund $3,192 and Other Funds by $9,235,
for a total increase of $12,427.

2017-19 GOVERNOR’S BUDGET
Recommended.

Agency Request v Governor’s Recommended

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 060 - Technical Adjustments Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation 3,192 - - - - - 3,192
Total Revenues $3,192 - - - - - $3,192

Services & Supplies

State Gov. Service Charges 3,192 - 9,235 - - - 12,427
Attorney General - - - - - - -
Facilities Rental and Taxes - - - - - - -

Total Services & Supplies $3,192 - $9,235 - - - $12,427

Total Expenditures
Total Expenditures 3,192 - 9,235 - - - 12,427
Total Expenditures $3,192 - $9,235 - - - $12,427

Ending Balance

Ending Balance - - (9,235) - - - (9,235)
Total Ending Balance - - ($9,235) - - - ($9,235)
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

PACKAGE O9Q0—ANALYST ADJUSTMENTS

PURPOSE

This package makes reductions due to General Fund constraints.

HoOw ACHIEVED

This package eliminates $464,200 General Fund Special Payments in the
Predator Control Program and applies a $538,950 one-time fund shift in the
Food Safety Program.

STAFFING IMPACT
None.

REVENUE SOURCE

This package reduces General Fund by ($1,003,150) and increases Other
Funds $538,950 for a total reduction of ($464,200).

2017-19 GOVERNOR’S BUDGET
Recommended.

Agency Request v Governor’s Recommended

Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of
Pkg: 090 - Analyst Adjustments

Cross Reference Name: Food Safety/Consumer Protection Policy Area
Cross Reference Number: 60300-030-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
General Fund Appropriation (1,003,150) - (1,003,150)
Total Revenues ($1,003,150) - ($1,003,150)
Personal Services
Class/Unclass Sal. and Per Diem (325,439) 325,439 -
Empl. Rel. Bd. Assessments (116) 116 -
Public Employees' Retire Cont (42,602) 42,602 -
Social Security Taxes (24,897) 24,897 -
Worker's Comp. Assess. (WCD) (139) 139 -
Mass Transit Tax (1,953) 1,953 -
Flexible Benefits (66,673) 66,673 -
Reconciliation Adjustment 7 (7) -
Total Personal Services ($461,812) $461,812 -
Services & Supplies
Instate Travel (21,845) 21,575 (270)
Out of State Travel (4,267) 4,267 -
Employee Training (5,832) 5,832 -
Office Expenses (13,576) 13,576 -
Telecommunications (4,043) 4,043 -
Data Processing (1,797) 1,797 -
Publicity and Publications - 270 270
Dues and Subscriptions (339) 339 -
Agency Program Related S and S (6,125) 6,125 -

Agency Request
2017-19 Biennium

Agency Request

Governor's Budget

v/ Governor’s Recommended

Page

Legislatively Adopted

Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 090 - Analyst Adjustments Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Services & Supplies

Intra-agency Charges (2,067) - 2,067 - - - -
Other Services and Supplies (11,446) - 11,446 - - - -
Expendable Prop 250 - 5000 (3,826) - 3,826 - - - -
IT Expendable Property (1,975) - 1,975 - - - -
Total Services & Supplies ($77,138) - $77,138 - - - -

Special Payments
Dist to Other Gov Unit (464,200) - - - - - (464,200)
Total Special Payments ($464,200) - - - - - ($464,200)

Total Expenditures
Total Expenditures (1,003,150) - 538,950 - - - (464,200)
Total Expenditures ($1,003,150) - $538,950 - - - ($464,200)

Ending Balance

Ending Balance - - (538,950) - - - (538,950)
Total Ending Balance - - ($538,950) - - - ($538,950)
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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12/22/16 REPORT NO.: PPDPFISCAL DEPT. OF ADMIN. SVCS. -- PPDB PICS SYSTEM PAGE 3

REPORT: PACKAGE FISCAL IMPACT REPORT 2017-19 PROD FILE
AGENCY:60300 DEPT OF AGRICULTURE PICS SYSTEM: BUDGET PREPARATION
SUMMARY XREF:030-00-00 Food Safety/Consumer Protectio PACKAGE: 090 - Analyst Adjustments
POSITION POS GF OF FF LF AF
NUMBER CLASS COMP CLASS NAME CNT FTE MOsS STEP RATE SAL/OPE SAL/OPE SAL/OPE SAL/OPE SAL/OPE
0143450 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1- 1.00- 24.00- 09 6,780.00 70,181~ 92,539- 162,720~
28,989- 38,221- 67,210-
0143450 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1 1.00 24.00 09 6,780.00 162,720 162,720
67,210 67,210
0143460 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1- 1.00- 24.00- 09 6,780.00 70,181- 92,539- 162,720-
28,989- 38,221- 67,210-
0143460 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1 1.00 24.00 09 6,780.00 162,720 162,720
67,210 67,210
0143490 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1- 1.00- 24.00- 09 6,780.00 70,181- 92,539- 162,720-
28,989- 38,221- 67,210-
0143490 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1 1.00 24.00 09 6,780.00 162,720 162,720
67,210 67,210
0147400 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1- 1.00- 24.00- 09 6,780.00 70,181- 92,539~ 162,720~
28,989- 38,221- 67,210-
0147400 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1 1.00 24.00 09 6,780.00 25,466 137,254 162,720
10,518 56,692 67,210
0572280 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1- 1.00- 24.00- 09 6,780.00 70,181~ 92,539- 162,720~
28,989- 38,221- 67,210-
0572280 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1 1.00 24.00 09 6,780.00 162,720 162,720
67,210 67,210
TOTAL PICS SALARY 325,439- 325,439
TOTAL PICS OPE 134,427- 134,427
TOTAL PICS PERSONAL SERVICES = .00 .00 459,866- 459,866

Agency Request v/ Governor’s Recommended Legislatively Adopted Budget page 6—33



PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

PACKAGE O91—-STATEWIDE ADJUSTMENT DAS
CHARGES

PURPOSE

This package represents changes to State Government Service Charges and
DAS price list charges for services.

HoOw ACHIEVED

This package reduces General Fund, Others Funds, and Federal Funds in
relation to assessment and rate changes.

STAFFING IMPACT
None.

REVENUE SOURCE

This package reduces General Fund by ($45,694), Other Funds by
($101,559), and Federal Funds by ($6,143), for a total reduction of
($153,396).

2017-19 GOVERNOR’S BUDGET

Recommended.
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of

Pkg: 091 - Statewide Adjustment DAS Chgs

Cross Reference Name: Food Safety/Consumer Protection Policy Area
Cross Reference Number: 60300-030-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Revenues
General Fund Appropriation (45,694) - - (45,694)
Federal Funds - - (6,143) (6,143)
Total Revenues ($45,694) - ($6,143) ($51,837)
Services & Supplies
State Gov. Service Charges (19,565) (50,418) - (69,983)
Data Processing (9,088) (17,787) - (26,875)
Publicity and Publications (1,600) (4,025) (483) (6,108)
Other Services and Supplies (15,441) (29,329) (5,660) (50,430)
Total Services & Supplies ($45,694) ($101,559) ($6,143) ($153,396)
Total Expenditures
Total Expenditures (45,694) (101,559) (6,143) (153,396)
Total Expenditures ($45,694) ($101,559) ($6,143) ($153,396)
Ending Balance
Ending Balance - 101,559 - 101,559
Total Ending Balance - $101,559 - $101,559

Agency Request
2017-19 Biennium

Agency Request

v/ Governor’s Recommended

Governor's Budget
Page

Legislatively Adopted

Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

PACKAGE O92—STATEWIDE AG ADJUSTMENT

PURPOSE

This package adjusts Attorney General rates from the published price list at
ARB of $198/hour to $185/hour.

HoOw ACHIEVED

This package reduces General Fund and Other Funds in relation to the rate
change.

STAFFING IMPACT
None.

REVENUE SOURCE

This package reduces General Fund by ($132) and Other Funds by ($3,798)
for a total reduction of ($3,930).

2017-19 GOVERNOR’S BUDGET
Recommended.

Agency Request v Governor’s Recommended
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 092 - Statewide AG Adjustment Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation (132) - - - - - (132)
Total Revenues ($132) - - - - - ($132)

Services & Supplies
Attorney General (132) - (3,798) - - - (3,930)
Total Services & Supplies ($132) - ($3,798) - - - ($3,930)

Total Expenditures
Total Expenditures (132) - (3,798) - - - (3,930)
Total Expenditures ($132) - ($3,798) - - - ($3,930)

Ending Balance

Ending Balance - - 3,798 - - - 3,798
Total Ending Balance - - $3,798 - - - $3,798
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PACKAGE 210—FOOD SAFETY INSPECTORS with the top 10 risk factors for foodborne illness identified by the Centers

PRIORITY RANK: 5 for Disease Control. ODA is able to calculate the average score for all
inspections over time and expects scores to increase if able to visit all
PURPOSE licensed firms at targeted frequencies.

The Oregon Department of Agriculture’s (ODA) Food Safety program

licenses and inspects over 11,000 food establishments in Oregon, including REVENUE SOURCE

retail stores, food processors, dairy farms and processors, and warehouses. $470,034 Other Funds

The program currently lacks the staffing to meet its inspection frequency

targets on all licensed firms. This package adds two Food Safety inspector 2017-19 GOVERNOR'S BUDGET
positions to increase the program’s capacity to visit each licensed facility at Recommended

the target inspection frequency. These positions will focus predominantly

on retail food establishments.

HoOw ACHIEVED

The addition of two Food Safety Inspectors will help the program meet its
desired inspection frequencies at all licensed establishments. If approved
recruitment would occur in August 2017 with new inspectors expected

to start their positions in late September 2017. These inspectors would
focus on retail inspections; retail-focused inspectors are typically able to
inspect between 500 and 600 licensees per year once they are trained. ODA
believes the addition of two inspectors, combined with the limited duration
positions being requesting to continue in another POP, will help us meet
our desired inspection frequencies on all licensed operations.

ODA consulted with the Food Safety Advisory Committee, which includes
diverse stakeholders representing licensees of the program, prior to
submitting this POP. ODA also verified the Other Funds balance available
to support these positions and discussed the balance extensively with a
subcommittee of the Food Safety Advisory Committee.

STAFFING IMPACT
2 Position(s) / 2.00 FTE (Natural Resource Spec 3)

QUANTIFYING RESULTS

ODA will measure the impact of the additional positions by evaluating

on a monthly basis how many firms are overdue for inspections, and by
annually evaluating the key performance measure for the food safety
program. ODA’s key performance measure looks at the level of compliance
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 210 - Food Safety Inspectors Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Personal Services

Class/Unclass Sal. and Per Diem - - 233,280 - - - 233,280
Empl. Rel. Bd. Assessments - - 114 - - - 114
Public Employees' Retire Cont - - 30,536 - - - 30,536
Social Security Taxes - - 17,846 - - - 17,846
Worker's Comp. Assess. (WCD) - - 138 - - - 138
Mass Transit Tax - - 1,400 - - - 1,400
Flexible Benefits - - 66,672 - - - 66,672
Total Personal Services - - $349,986 - - - $349,986

Services & Supplies

Instate Travel - - 31,604 - - - 31,604
Out of State Travel - - 3,001 - - - 3,001
Employee Training - - 2,082 - - - 2,082
Office Expenses - - 7,411 - - - 7,411
Telecommunications - - 4,104 - - - 4,104
Dues and Subscriptions - - 31 - - - 31
Agency Program Related S and S - - 4,961 - - - 4,961
Other Services and Supplies - - 8,054 - - - 8,054
Expendable Prop 250 - 5000 - - 8,800 - - - 8,800
Total Services & Supplies - - $70,048 - - - $70,048
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page_ Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 210 - Food Safety Inspectors Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Capital Outlay
Automotive and Aircraft - - 50,000 - - - 50,000
Total Capital Outlay - - $50,000 - - - $50,000

Total Expenditures
Total Expenditures - - 470,034 - - - 470,034
Total Expenditures - - $470,034 - - - $470,034

Ending Balance
Ending Balance - - (470,034) - - - (470,034)
Total Ending Balance - - ($470,034) - - - ($470,034)

Total Positions

Total Positions 2
Total Positions - - - - - - 2
Total FTE
Total FTE 2.00
Total FTE - - - - - - 2.00
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

12/22/16 REPORT NO.: PPDPFISCAL DEPT. OF ADMIN. SVCS. -- PPDB PICS SYSTEM PAGE 4
REPORT: PACKAGE FISCAL IMPACT REPORT 2017-19 PROD FILE
AGENCY:60300 DEPT OF AGRICULTURE PICS SYSTEM: BUDGET PREPARATION
SUMMARY XREF:030-00-00 Food Safety/Consumer Protectio PACKAGE: 210 - Food Safety Inspectors
POSITION POS GF OF FF LF AF
NUMBER CLASS COMP CLASS NAME CNT FTE MOS STEP RATE SAL/OPE SAL/OPE SAL/OPE SAL/OPE SAL/OPE
1921001 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1 1.00 24.00 02 4,860.00 116,640 116,640
57,653 57,653
1921002 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1 1.00 24.00 02 4,860.00 116,640 116,640
57,653 57,653
TOTAL PICS SALARY 233,280 233,280
TOTAL PICS OPE 115,306 115,306
TOTAL PICS PERSONAL SERVICES = 2 2.00 48.00 348,586 348,586
Agency Request v Governor’s Recommended Legislatively Adopted Budget page 6—41



PACKAGE 220—LAB INFRASTRUCTURE INVESTMENTS QUANTIFYING RESULTS

PRIORITY RANK: 6 The results and benefits of this proposal being approved would include the

following:
PURPOSE

The Oregon Department of Agriculture (ODA) requires its regulatory lab
in Portland and its plant lab in Salem to carry out core analytical functions.
Theses labs are an essential part of the ODA’s mission to ensure food safety

» New administrative support position in Portland Lab - Increase in
customer service with phone, email and letter coverage and response,
overall admin support of office, filing archiving, work organization and

and consumer protection, protect the natural resource base, and promote efficiency.

economic development and expand market opportunities for Oregon * New equipment for both labs would help meet the new requirements
agriculture. The current funding base for these two laboratories are not of ISO accreditation; replace aging equipment which would ensure
adequate. more timely, accurate, valid testing and reporting results; offer greater

flexibility in meeting needs of clients based on evolving programs;
new lab equipment can be integrated with a new LIMS system creating
efficiencies in operations.

This package establishes the adequate infrastructure needed for both
labs in order to meet the changing analytical needs of clients based on
evolving programs, (i.e. Cannabis, regulatory investigations of pesticide

misuse, FSMA related increases in agricultural and water testing.) This « Annual hosting fee for SAAS model LIMS system - System is hosted
would be accomplished through additional staffing, supplies, replacing by vender or on the cloud. ODA’s IT Services would not be burdened
aging (end of life) equipment, purchasing new equipment as well as audit or responsible for keeping system up and running, SAAS offers greater
and performance testing needs associated with International Organization reliability, safety and security, 24 hour support, trouble-shooting, new
for Standardization (ISO) requirements and funding to cover ongoing versions of software are seamlessly integrated, custom work can be
annual Software as a Service (SaaS) fees for the Laboratory Information requested and achieved with quick response time, greater report writing
Management System (LIMS). and statistical ability.

HOW ACHIEVED REVENUE SOURCE
Propose an additional $803,301 for lab infrastructure including: $803,301 General Fund

* Administrative support position (0.5 FTE) - $76,271 2017-19 GOVERNOR'S BUDGET

* Ongoing Laboratory Information Management System (LIMS) hosting Recommended as modified to provide one-time $200,000 Other Funds
fees from vendor (SAS) - $255,030 limitation for the purchase of lab equipment in the Food Safety Policy
Area. The package was also modified to provide one-time $272,000 Other

» Replacement of old equipment and purchase of new equipment COPERES . )
Funds limitation in the Plant Health lab in the Market Access Policy Area.

needed for increase scope/demand of lab (i.e., International Standards
Organization (ISO) accreditation, FSMA, cannabis testing) - Portland
$200,000 / Salem $272,000 for a total of = $472,000

STAFFING IMPACT
1 Position / 0.50 FTE (Administrative Specialist 1)
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 220 - Lab Infrastructure Investments Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues

General Fund Appropriation - - - - - - -

Total Revenues - - - - - - -

Personal Services

Class/Unclass Sal. and Per Diem - - - - - - -
Empl. Rel. Bd. Assessments - - - - - - -
Public Employees' Retire Cont - - - - - - -
Social Security Taxes - - - - - - -
Worker's Comp. Assess. (WCD) - - - - - - -
Mass Transit Tax - - - - - - -
Flexible Benefits - - - - - - -

Total Personal Services - - - - - - -

Services & Supplies

Employee Training - - - - - - -
Office Expenses - - - - - - -
Telecommunications - - - - - - -
Data Processing - - - - - - -
Agency Program Related S and S - - - - - - -
Other Services and Supplies - - - - - - -
Expendable Prop 250 - 5000 - - - - - - -
IT Expendable Property - - - - - - -

Total Services & Supplies - - - - - - -

Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of

Pkg: 220 - Lab Infrastructure Investments

Cross Reference Name: Food Safety/Consumer Protection Policy Area
Cross Reference Number: 60300-030-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds
Capital Outlay
Other Capital Outlay - 200,000 - - 200,000
Total Capital Outlay - $200,000 - - $200,000
Total Expenditures
Total Expenditures - 200,000 - - 200,000
Total Expenditures - $200,000 - - $200,000
Ending Balance
Ending Balance - (200,000) - - (200,000)
Total Ending Balance - ($200,000) - - ($200,000)

Total Positions

Total Positions

Total Positions

Total FTE
Total FTE

Total FTE

Agency Request
2017-19 Biennium

Agency Request

Governor's Budget

v/ Governor’s Recommended

Page

Legislatively Adopted

Legislatively Adopted
Essential and Policy Package Fiscal Impact Summary - BPR013
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PACKAGE 230—AGENCY LAB CONSOLIDATION
PLANNING
PRIORITY RANK: 7

PURPOSE

The ODA operates 4 separate laboratories in Salem and Portland (animal
health, plant and entomology labs in Salem, regulatory lab in Portland).
The 3 labs in Salem are working out of converted office space and were not
designed for current microbiology and other work to expected standards.
There isn’t sufficient capacity in any of the 4 labs to perform the analysis
needed to meet current and anticipated future demands of external
producers, growers and sellers as well as the ODA’s regulatory programs.
An example of this is the evolving processes and testing procedures
required for the new cannabis and hemp industry. OSU needs additional
space in the FIC in Portland and has shown interest in taking over the
ODA regulatory lab space in that building. The ODA is also unable to
take advantages of operational efficiencies and budgetary benefits with its
current lab structure.

At the suggestion of the State Architects Office, who has reviewed ODA’s
current lab configurations, ODA is requesting $200,000 of general fund in
order to complete a lab replacement/consolidation study in order to find out
what the most cost effective strategy would be for ODA labs going forward
into the 2019-21 biennia and beyond.

HoOw ACHIEVED

DAS’s Planning and Construction section will be conducting the feasibility
study which will look at various options and costs for the existing 4 labs
and make recommendations on what the most cost effective strategy would
be in order to meet ODA’s program needs going into the future. Options
could range from moving and consolidating all 4 labs into a new location
in Salem, or to moving the regulatory lab to Salem and keeping all 4 labs in
the ODA building with extensive remodeling. This study will also identify
funding options.

Agency Request v Governor’s Recommended

Examples of where the ODA could achieve efficiencies in a lab
consolidation model include:

* Administrative and management system efficiencies;
* Rent, IT support;

* Economies of scale savings in multiple contracts and the purchasing of
supplies and equipment;

» Staff coverage, training, expertise;
* Shared sample intake area;

* Sharing of expensive lab equipment along with preventive maintenance
contracts;

* Efficiencies in a new LIMS system

* [SO Accreditation for one encompassing lab;

STAFFING IMPACT

None

QUANTIFYING RESULTS

The lab replacement/consolidation study would be completed by DAS
within the 17-19 biennia. This would allow ODA to review the outcomes
of the study in order to develop an action plan for the 19-21 session that
would best meet ODA’s dynamic and expansive program needs going into
the future.

REVENUE SOURCE

$200,000 General Fund

2017-19 GOVERNOR’S BUDGET

Not recommended
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PACKAGE 240—BASE SHELLFISH PROGRAM
FUNDING
PRIORITY RANK: 10

PURPOSE

Oregon Department of Agriculture is responsible to oversee shellfish
growing, harvesting, and processing in Oregon and evaluate compliance
with state and national shellfish safety standards. Food safety oversight
over shellfish production provides significant economic benefits to coastal
communities and beyond. The commercial shellfish program requires
significant ODA staff time to gather required bay water and shellfish meat
samples and conduct inspections at nationally required intervals. The
current combination of license revenue and General Fund for the shellfish
program is insufficient to cover the staff time required to operate the
shellfish program, and some of our sampling responsibilities have been
delegated to industry to allow the program to operate within its current
level of funding.

We are requesting additional General Fund that would allow ODA to meet
the requirements for testing and sampling and to assist with shellfish meat
harvesting for biotoxin testing.

HoOw ACHIEVED

ODA is requesting $228,199 in General Fund to support ODA taking back
its responsibilities to conduct bay water monitoring in all approved shellfish
production areas. These funds will support staff time to gather required bay
water samples in approved shellfish production areas and potentially assist

with gathering required samples for biotoxin monitoring as well.

We propose to add 2, .50 FTE NRS-1 positions to conduct this sampling
rather than add it to the existing workload of our coastal inspection staff.
If we receive these positions, we will begin recruitment in the fall of 2017
and plan to have staff on board by the end of October 2017. These staff

will conduct routine bay water sampling year round and assist with sample

gathering for biotoxin analysis as well.

We shared information regarding this POP with the ODA Food Safety
Advisory Committee. The committee consists of diverse stakeholders
representing several types of licensees. We have also participated on the

Agency Request v Governor’s Recommended

Shellfish Task Force and shared information about ODA’s resource needs
for the shellfish program with the task force.

STAFFING IMPACT
2 Positions / 1.00 FTE (Natural Resource Spec 1)

QUANTIFYING RESULTS

We will consider our request successful if ODA is fully able to conduct the
bay water sampling that is required for all approved growing areas under
the Interstate Shellfish Shippers Conference model ordinance and by state
laws and rules. We will evaluate the results continuously in communication
with the 2 new specialists, tracking whether they are able to conduct all
required sampling with available resources.

REVENUE SOURCE
$228,199 General Fund

2017-19 GOVERNOR’'S BUDGET

Not recommended
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PACKAGE 250—-FSMA OUTREACH, EDUCATION, AND
CAPACITY BUILDING
PRIORITY RANK: 11

PURPOSE

New federal rules for produce safety will significantly impact Oregon
agriculture. Extensive outreach, education, and technical assistance will be
needed to help Oregon produce farmers understand and comply with the
new rules. The US Food and Drug Administration is providing grant funds
for outreach, education, technical assistance, and farm inventory. ODA
received approval from the E-Board in May and applied for grant funds to
support these efforts. This package will enable ODA to implement the US
Food and Drug Administration grant for the 2017-2019 biennium.

HoOw ACHIEVED

ODA proposes to use grant funds to hire three limited duration outreach
staff and a .5 FTE limited duration office specialist 2 to conduct outreach
and education to produce farmers and build an inventory of produce farms
as required by the FDA grant. The outreach specialists will be regionally
located and travel within their regions to farmer meetings and trainings

to provide information about the produce rule and gather voluntarily
submitted farm information for the inventory. The office specialist 2 will
enter data gathered through the outreach process into an existing ODA
database for submittal to FDA.

ODA opted not to apply for additional grant funding to support
development of an inspection program, but may apply for this funding
at a later date. ODA is considering a legislative concept that would grant
authority to conduct routine inspections on produce farms; this authority
would be needed if ODA chooses to apply for funds for an inspection
program in the future.

ODA has worked closely with stakeholders regarding FSMA
implementation. ODA hosted public meetings/webinars and have also
discussed with the ODA Food Safety Advisory Committee. Stakeholders
have indicated widespread support for ODA taking the lead on FSMA
outreach and education provided federal funds are available.

Agency Request v Governor’s Recommended

STAFFING IMPACT
3 Positions / 3.00 FTE (Natural Resource Spec 3) - Limited Duration

1 Position / 0.50 FTE (Office Specialist 2) - Limited Duration

QUANTIFYING RESULTS

ODA will evaluate results annually and measure success by completion
of activities specified in a cooperative agreement with FDA. Anticipated
results include the number of produce farmers contacted about the new
produce rule, number of produce farms added to the voluntary inventory,
and number of voluntary on-farm technical assistance visits provided.

REVENUE SOURCE
$1,400,000 Federal Funds

2017-19 GOVERNOR’S BUDGET

Recommended
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 250 - FSMA Outreach, Education & Capacity Building Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
Federal Funds - - - 1,400,000 - - 1,400,000
Total Revenues - - - $1,400,000 - - $1,400,000

Personal Services

Class/Unclass Sal. and Per Diem - - - 382,512 - - 382,512
Empl. Rel. Bd. Assessments - - - 228 - - 228
Public Employees' Retire Cont - - - 50,070 - - 50,070
Social Security Taxes - - - 29,262 - - 29,262
Worker's Comp. Assess. (WCD) - - - 276 - - 276
Flexible Benefits - - - 133,344 - - 133,344
Total Personal Services - - - $595,692 - - $595,692

Services & Supplies

Instate Travel - - - 415,023 - - 415,023
Out of State Travel - - - 39,411 - - 39,411
Employee Training - - - 27,346 - - 27,346
Office Expenses - - - 97,321 - - 97,321
Telecommunications - - - 53,889 - - 53,889
Dues and Subscriptions - - - 402 - - 402
Agency Program Related S and S - - - 65,149 - - 65,149
Other Services and Supplies - - - 105,767 - - 105,767
Total Services & Supplies - - - $804,308 - - $804,308
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2017-19 Biennium Page _ Essential and Policy Package Fiscal Impact Summary - BPR013
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of Cross Reference Name: Food Safety/Consumer Protection Policy Area
Pkg: 250 - FSMA Outreach, Education & Capacity Building Cross Reference Number: 60300-030-00-00-00000
General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds

Total Expenditures
Total Expenditures - - - 1,400,000 - - 1,400,000
Total Expenditures - - - $1,400,000 - - $1,400,000

Ending Balance
Ending Balance - - - - - -

Total Ending Balance - - - - - -

Total Positions

Total Positions 4
Total Positions - - - - - - 4
Total FTE
Total FTE 3.50
Total FTE - - - - - - 3.50
Agency Request Governor's Budget Legislatively Adopted
2017-19 Biennium Page Essential and Policy Package Fiscal Impact Summary - BPR013
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PROGRAM UNIT. FOOD SAFETY/ CONSUMER PROTECTION

12/22/16 REPORT NO.: PPDPFISCAL DEPT. OF ADMIN. SVCS. -- PPDB PICS SYSTEM PAGE 5
REPORT: PACKAGE FISCAL IMPACT REPORT 2017-19 PROD FILE
AGENCY:60300 DEPT OF AGRICULTURE PICS SYSTEM: BUDGET PREPARATION
SUMMARY XREF:030-00-00 Food Safety/Consumer Protectio PACKAGE: 250 - FSMA Outreach, Education & Cap
POSITION POS GF OF FF LF AF
NUMBER CLASS COMP CLASS NAME CNT FTE MOS STEP RATE SAL/OPE SAL/OPE SAL/OPE SAL/OPE SAL/OPE
1925001 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1.00 24.00 02 4,860.00 116,640 116,640
57,653 57,653
1925002 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1.00 24.00 02 4,860.00 116,640 116,640
57,653 57,653
1925003 OAS C8503 DP NATURAL RESOURCE SPECIALIST 3 1.00 24.00 02 4,860.00 116,640 116,640
57,653 57,653
1925004 OAS C0104 AP OFFICE SPECIALIST 2 .50 12.00 02 2,716.00 32,592 32,592
40,221 40,221
TOTAL PICS SALARY 382,512 382,512
TOTAL PICS OPE 213,180 213,180
TOTAL PICS PERSONAL SERVICES = 3.50 84.00 595,692 595,692
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PACKAGE 260—DISTRICT VETERINARIAN POSITION
CLEAN-UP
PRIORITY RANK: 14

PURPOSE

REVENUE SOURCE

This package increases General Fund $26,504 and decreases Other Funds
($33,334) for a total decrease of ($6,830).

2017-19 GOVERNOR’S BUDGET

The 2015-17 Legislatively Adopted Budget included General Fund support Recommended
for the state veterinarian position and added one permanent half-time

district veterinarian position. The program currently has budgeted a state

veterinarian, a full time district veterinarian, and two half-time district

veterinarians. To most effectively carryout the work of the program, one

full time district veterinarian is utilizing the two half-time positions. The

purpose of this package is to combine the two half-time positions into one

full-time position.

The animal health program performs integral functions to Oregon’s $1.523
billion cattle and dairy industries. The program keeps resident animals
healthy and ensures that healthy animals are entering and leaving Oregon.
The animal health program issues import permits and process certificates
of veterinary inspection (CVI), monitors and manages animal movement;
investigates and traces disease reports and outbreaks; applies appropriate
disease control measures; and collaborates with other agencies and
organizations including USDA, Oregon State University, public health
officials, wildlife officials and private producers. All of these actions are
needed to keep Oregon’s livestock healthy and food supply safe.

HoOw ACHIEVED

This package increases months on position 0147970 from 12 months to 24
months making it permanent full-time and abolishes position 1721001.

STAFFING IMPACT
(1) Position / 0.00 FTE - (District Veterinarian)

QUANTIFYING RESULTS

District Veterinarian position 0147970 will be budgeted as permanent full-
time and position 1721001 will be abolished. The development of a full
time position will help retain and recruit qualified veterinarian staff who
desire full time work.

Agency Request v Governor’s Recommended Legislatively Adopted
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Agriculture, Oregon Dept of

Pkg: 260 - District Veterinarian Position Clean-up

Cross Reference Name: Food Safety/Consumer Protection Policy Area
Cross Reference Number: 60300-030-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds
Description Funds Funds
Revenues
General Fund Appropriation 26,504 - 26,504
Total Revenues $26,504 - $26,504
Personal Services
Class/Unclass Sal. and Per Diem 34,619 (12,671) 21,948
Empl. Rel. Bd. Assessments (26) (31) (57)
Public Employees' Retire Cont 