




Table 2 

Revenue Neutral Substitution of the Connecticut CIT with GRT or VAT 

Tax Base 

Gross receipts tax 

(GRT) 

Value added tax 

Corporate net 

income (profits) 

ta'< 

Description E;xampies 

Total gross receipts from sales of goods Ohio CAT, Washington B&O, 

and services levied on corporate and non- Nevada 
corporate taxpayers. Financial institutions 

subject to in-lieu taxation on net income. 

Subtraction method: Gross receipts I� all .Michigan. Business Activities 

purchases from other businesses, including Tax (1953-1967); .Michigan 

capit.al goods, which may be fully eJq>ensed. Single Business Tax 

(Consumption Variant) or deducted by (1976-2012) 

using depreciation (Income Variant). 

Addition Method: Sum of the returns / New Hampshire (a business 
payments to private factors of production enterprise tax complements a 

(wages+ rent+ interest+ profit) business profits tax) 

Levied on corporate and non-corporate 

ta.xpayers alike. Financial institutions 

subject to in-lieu taxation on net income. 

Gross receipts minus all "ordiruuy and Connecticut, along with 44 
business" deductions. Generally, does not other states and OC 

apply to subcbapter S corporations. 

Source: Connecticut Tax PaneL 2015 

Connecticut Statutory 

Rate Required to Generate 

an Equal CIT Yield (2012) 

0.221 % with no small 

business threshold 

0.251% with $1 million 

threshold 

0.6400/o with.no small 

business threshold 

0.730% with $1 million 

threshold 

9.0%, 

Traditional 

Apportiorunent 

Factor(s) 

Destination-based 

sourcing: Sales 

Origin/cost of 

production sourcing: 

Property and payroll or 

property, payroll, and 

sales 

Property, payroll and 

sales 

Property, payroll, and 

sales, with various 

weights on sales 
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