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Prominent findings

A 10% increase in per/pupil spending each year for 12 years of public schooling resulted in

*.46 additional years of completed education

*6.1% reduction in annual incidence of adult poverty

*9.6% higher earnings
Note: Observations of individual over time showed- A 2.8% increase in wages at age 20,
about 8% during one’s thirties, and 13.4% at age 45.

eAmong low-income children, a 10% increased likelihood of currently being married
and never previously divorced

eDistrict choices for spending additional dollars affected outcomes. Highly significant investments
were-
-reduction in the student-teacher ratio (p -value< .01)
-more school days (p -value< .01)
-increase in base teacher salaries (p -value< .01) (NOTE-OR teacher salaries rank 13" in
nation)

Robust research design

Study based on nationally representative data from children born between 1955-1985 and
followed through 2011. (93,022 adult person-year observations of 15,353 individuals (9,035 low-
income children; 6,318 non-poor children) from 1,409 school districts, 1,031 counties, and all 50
states and the District of Columbia)

Study examined the effects of increased per/pupil spending on educational attainment and long
term outcomes on adult earnings and success in life.

Study includes an extensive literature review and offers substantive comparisons of findings.

Study also identified significant spending choices that affected outcomes.




Comparisons to previous studies

Most previous studies used test scores as measures of learning and recent studies have
documented that effects centered on test scores are “imperfect measures of learning and may be
weakly linked to adult earnings and success in life.”

Most previous studies did not include long term follow ups and observational data

Long term economic implications

25% increase in per/pupil spending for 12 years of public schooling could eliminate the
average achievement gaps between poor and non-poor income families (531,925 vs $72,029 in
2000 dollars).
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