County Assessment Function Funding Assistance Account (CAFFA) Overview

The 1989 Legislative Assembly enacted House Bill 2338 in response to statewide deterioration in the property tax
system caused by a variety of factors, including a lack of local funding. This legislation established an annual grant
program to help finance assessment and taxation costs. Funding for the grants come from document recording fees and
a portion of the interest from delinquent property taxes.! Each county turns over their share of the recording fees and
interest from delinquent taxes to the Department of Revenue (DOR) which then redistributes these funds back to the
counties for budgetary support of assessment and taxation. Grant monies also help support DOR'’s industrial and utility
property appraisal responsibilities and other assessment and taxation system activities (up to 10% of funds are available
to DOR).

To receive the grant, each county must annually submit an application to DOR that includes its annual budget for
assessment and taxation expenditures as approved by the county governing body. DOR reviews each application to
determine if the county budget will provide the resources to adequately perform property assessment and taxation
functions. If the proposed budget is inadequate, the Department works with the county to bring the proposed budget to
adequacy. The county's share of grant funds are withheld until adequacy is achieved.

Each county receives a share of the CAFFA
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2010-11 14.9 6.8 217 21% General Fund were added to the CAFFA
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1 Examples of documents subject to recording fee include: deeds, mortgages and liens.
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Certified Assessment and Taxation Expenditures
FY 1990-91 to 2016-17
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