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Measure Description:
Requires financial institutions to participate in data match system established by Department of
Revenue to identify assets held at financial institutions by delinquent debtors.

Revenue Impact (in $Millions):

Biennium | General Fund | Other Fund | Total
2017-19 $1.7 $0.3| $2.0
2019-21 $7.0 $1.2| $8.3
2021-23 $8.6 $1.5 | $10.2

Impact Explanation: Estimates are based on projected increase in the rate of successful
garnishments above current law assumptions due to the data match system. Under current law, the
success rate is estimated at 23.6% of possible accounts. The number of possible accounts is expected
to grow 2% annually. Based on data from the Department of Revenue, the average garnishment is
estimated at $1,179 in 2014. This is projected to increase 4% annually.

Under SB 254, the successful garnishment rate is expected to gradually rise to 26.5% by 2020 and
then remain at that level. Applying the higher projected garnishment success rate from the data match
to the projected number of accounts subject to bank garnishments and the average projected
garnishment produces the revenue impact estimates. Based on past collection activity, 85% of the
additional revenue is expected to be General Fund.
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