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CERTIFICATION

| hereby certify that the accompanying summary and detailed statements are true and correct to the best of my knowledge and
belief and that the arithmetic accuracy of all numerical information has been verified.

Oregon Department of Corrections 2575 Center St. NE, Salem, 97301
AGENCY NAME AGENCY ADDRESS
T Director
S (KT
S URE TITLE
Notice:

Requests of those agencies headed by a board or commission must be approved by those bodies of official action and
signed by the board or commission chairperson. The requests of other agencies must be approved and signed by the agency
director or administrator.

___Agency Request X _Governor's Balanced Legislatively Adopted Budget Page_ 3
2017-19 107BF01




This page intentionally left blank.

2017-19 Page 4 107BFO1



78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
House Bill 3503

Sponsored by Representatives WILLIAMSON, OLSON, Senators BAERTSCHIGER JR, BATES,
BOQUIST, FERRIOLI, HANSELL, KNOPP, KRUSE; Representatives BARKER, BARRETO,
BENTZ, BOONE, BUEHLER, DAVIS, DOHERTY, ESQUIVEL, EVANS, FAGAN, FREDERICK,
GILLIAM, GORSEK, GREENLICK, HACK, HEARD, HELM, HUFFMAN, JOHNSON,
KENNEMER, KOMP, KRIEGER, LININGER, MCLAIN, NATHANSON, PILUSO, POST, SMITH,
SMITH WARNER, SPRENGER, STARK, TAYLOR, WEIDNER, WHITSETT, WILSON, Senators
BEYER, DEMBROW, GELSER, MONNES ANDERSON, MONROE, RILEY, ROBLAN,
ROSENBAUM, THATCHER, THOMSEN, WINTERS

CHAPTER ...,
AN ACT

Relating to offenders with minor children.
Be It Enacted by the People of the State of Oregon:

SECTION 1. (1) The Department of Corrections, in partnership with the circuit court and
county community corrections agencies of participating counties and the Department of
Human Services, shall establish the Family Sentencing Alternative Pilot Program.

(2) A defendant is eligible for the Family Sentencing Alternative Pilot Program if:

(a) The defendant’s presumptive sentence under the sentencing guidelines of the Oregon
Criminal Justice Commission is a term of imprisonment in the legal and physical custody of
the Department of Corrections of at least one year;

(b) The defendant has not previously been convicted of, and is not currently being sen-
tenced for:

(A) A person felony as defined in the rules of the Oregon Criminal Justice Commission;

(B) A sex crime as defined in ORS 181.805; or

(C) An offense requiring a specified sentence under ORS 137.635, 137.700, 137.707, 164.061,
475.907, 475.925, 475.930 or 813.010; and

(c) The defendant is the parent or legal guardian of a minor child and had physical cus-
tody of the child at the time of the offense.

(3) If the defendant meets the eligibility requirements described in subsection (2) of this
section and receives a downward dispositional departure under the rules of the Oregon
Criminal Justice Commission, the court may order that the defendant sign a release au-
thorizing the Department of Human Services to provide the community corrections agency
with written confirmation of, and consultation concerning, any open or current juvenile de-
pendency proceeding or any prior substantiated allegation of abuse or neglect involving the
defendant and a minor child.

(4) After receipt of the information described in subsection (3) of this section, the com-
munity corrections agency, in consultation with the Department of Human Services, shall
determine if the Family Sentencing Alternative Pilot Program is an appropriate program for
the defendant and, if the program is appropriate, require participation in the program for the
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first 12 months of the probationary sentence. In addition to the conditions of probation or-
dered under ORS 137.540, the defendant may be required to comply with any additional con-
ditions related to the program, including but not limited to:

(a) Geographical restrictions, including house arrest and electronic surveillance;

(b) Participation in vocational training; and

(c) Completion of:

(A) Parenting skills classes;

(B) Drug or alcohol treatment;

(C) Mental health treatment; or

(D) Life skills classes.

(5) The Department of Human Services and community corrections agencies shall coop-
erate with the Department of Corrections in implementing the Family Sentencing Alterna-
tive Pilot Program described in this section.

(6) The Department of Human Services and the Department of Corrections shall jointly
submit a report concerning the Family Sentencing Alternative Pilot Program, which must
include program outcomes and data related to the efficacy of the program, and which may
include recommendations for legislation in the manner provided by ORS 192.245, to the in-
terim committees of the Legislative Assembly related to the judiciary no later than January
1, 2017.

SECTION 2. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Corrections, for the biennium beginning July 1, 2015, out of the
General Fund, the amount of $1,895,450 for the purpose of carrying out the provisions of
section 1 of this 2015 Act.

(2) The Department of Corrections shall use a portion of the moneys appropriated under
subsection (1) of this section to fund a probation officer in each participating county who
will supervise the participants in the program described in section 1 of this 2015 Act. The
remaining appropriated moneys shall be used for program services including, but not limited
to, housing.

SECTION 3. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Human Services, for the biennium beginning July 1, 2015, out
of the General Fund, the amount of $104,550 for the purpose of carrying out the provisions
of section 1 of this 2015 Act.

(2) Notwithstanding any other law limiting expenditures, the amount of $44,655 is estab-
lished for the biennium beginning July 1, 2015, as the maximum limit for payment of ex-
penses from federal funds collected or received by the Department of Human Services for
the purpose of carrying out the provisions of section 1 of this 2015 Act.

SECTION 4. Section 1 of this 2015 Act is repealed on July 1, 2025.
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Passed by House June 26, 2015 Received by Governor:

Timothy G. Sekerak, Chief Clerk of House Approved:

Tina Kotek, Speaker of House

Passed by Senate July 1, 2015

Jeanne P. Atkins, Secretary of State
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 3503 B

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Winters
Joint Committee On Ways and Means

Action: Do Pass The B-Eng Bill.

Action Date: 06/23/15

Vote:

Senate

Yeas: 11 - Burdick, Devlin, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett, Winters
Nays: 1 - Girod

House

Yeas: 8 - Buckley, Gomberg, Huffman, Komp, Nathanson, Read, Whitsett, Williamson

Nays: 1 - Whisnant

Exc: 3 - McLane, Rayfield, Smith

Prepared By: Art Ayre, Department of Administrative Services
Reviewed By: Linda Gilbert, Legislative Fiscal Office

Agencies: Department of Corrections; Department of Human Services
Biennium: 2015-17
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Budget Summary*

2013-15 Legislatively 2015-17 Current Service 2015-17 Committee Committee Change from 2013-15
Approved Budget® Level Recommendation Leg. Approved
$ Change % Change

Department of Corrections
General Fund $ - $ - $ 1,895,450 $ 1,895,450 100.0%
Department of Human Services
General Fund $ - $ - $ 104,550 $ 104,550 100.0%
Federal Funds $ - $ - $ 44,655 $ 44,655 100.0%
Position Summary
Department of Corrections
Authorized Positions 0 0 1
Full-time Equivalent (FTE) positions 0.00 0.00 0.79
Department of Human Services
Authorized Positions 0 0 1
Full-time Equivalent (FTE) positions 0.00 0.00 0.75

@ Includes adjustments through December 2014
“ Excludes Capital Construction expenditures

Revenue Summary

House Bill 3503 appropriates $1,895,450 General Fund to the Department of Corrections and $104,550 General Fund to the Department of
Human Services to carry out the provisions of the bill.

Summary of Public Safety Subcommittee Action

House Bill 3503 directs the Department of Corrections (DOC) to establish a Family Sentencing Alternative Pilot Program in partnership with
circuit courts, participating county community corrections agencies, and the Department of Human Services (DHS). It specifies the requirements
of defendants entering the program. It authorizes the court to sentence a defendant to probation with mandatory participation in the program for

HB 3503 B
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the first 12 months of probation and allows additional conditions as part of the sentence. It requires DHS and community corrections agencies to
cooperate with DOC in implementing the program. The participating counties are Deschutes, Jackson, Marion, Multhomah, and Washington.

The measure requires DHS and DOC jointly to submit a report on the program to interim committees of the Legislative Assembly no later than
January 1, 2017. The pilot sunsets in 2025.

Department of Corrections

The Subcommittee recommended appropriating $1,895,450 General Fund to the Department of Corrections’ Community Corrections program to
establish the Family Sentencing Alternative Pilot Program. The appropriation will fund probation officers in community corrections agencies
participating in the pilot program as well as services to defendants in the pilot program, for a total of $1,772,759. The remaining funding supports
one permanent full-time Administrative Specialist position (0.79 FTE) in Community Corrections, $108,624 in Personal Services and $14,067 for
Services and Supplies. The position is responsible for establishing and coordinating the pilot program, and would begin December 1, 2015.

Department of Human Services

The Subcommittee recommended appropriating $104,550 General Fund to the Department of Human Services’ Child Welfare program,
establishing Federal Funds expenditure limitation of $44,655 in the same program, and establishing one permanent full-time Operations and
Policy Analyst 3 position (0.75 FTE) to coordinate the implementation of the pilot program. The position is established effective January 1, 2016.

HB 3503 B
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION HB 3503-B
Various Agencies
Art Ayre -- 503-378-3108
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL ALL
DESCRIPTION FUND LIMITED LIMITED FUNDS POS FTE

Department of Corrections
SUBCOMMITTEE ADJUSTMENTS
SCR 009 - Community Corrections

Personal Services $ 108,624 $ $ $ - $ $ 108,624 0.79

Services and Supplies $ 14,067 $ $ $ -3 $ 14,067

Special Payments $ 1,772,759 $ $ $ -3 $ 1,772,759
SUBCOMMITTEE RECOMMENDATION $ 1,895,450 $ 3 $ -3 $ 1,895,450 0.79
Department of Human Services
SUBCOMMITTEE ADJUSTMENTS
SCR 060-06 - Child Welfare Program Delivery and Design

Personal Services $ 83,528 $ $ $ 35,798 $ $ 119,326 0.75

Services and Supplies $ 21,022 $ $ $ 8,857 $ $ 29,879
SUBCOMMITTEE RECOMMENDATION $ 104,550 $ $ 3 44,655 $ $ 149,205 0.75
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
House Bill 5005

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ..o
AN ACT

Relating to state financial administration; creating new provisions; amending sections 20, 21 and 22,
chapter 121, Oregon Laws 2014; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. The amounts authorized, as provided by ORS 286A.035, for issuance of gen-
eral obligation bonds of the state during the 2015-2017 biennium are as follows:

GENERAL OBLIGATION BONDS
General Fund Obligations
(1) Oregon Department of
Administrative Services,
Oregon Health and Science
University, Cancer
Institute (Art. XI-G)....ccceceee. $ 200,035,000
(2) Higher Education Coordinating
Commission (Art. XI-G):
(a) Oregon State University:

(A) Forest Science Complex........ $ 30,140,000
(B) Marine Studies Campus
Phase L...cccccceevereencrenceencenennee $ 25,155,000

(b) Portland State University,
Neuberger Hall Renovation
and Deferred Maintenance.... $

(¢) University of Oregon:

(A) Klamath Hall Renovation...... $ 6,325,000

(B) College and Careers Building $ 17,275,000

(C) Chapman Hall Renovation..... $ 2,550,000

(d) Oregon Institute of
Technology, Center for
Excellence in Engineering
and Technology ......ccccceeevueeee. $ 785,000

(e) Blue Mountain Community
College, Animal Science
Education Center........ccccceeee.. $ 3,331,350

10,220,000
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®

(g)

(h)

®

(k)

()
3)
)
5)

(6)

@

Columbia Gorge Community
College, Advanced Technology

Center....cceeececencencencencecencenee $

Klamath Community College,
Student Success and

Career/Technical Center....... $

Mt. Hood Community
College, Technology

Innovation Center.......c.ccecc... $

Rogue Community College,

Health and Science Center.... $

Southwestern Oregon
Community College, Health

and Science Building............. $

Treasure Valley Community
College, Workforce Vocational
Center.....coeeveeieieininninennnnns
Umpqua Community College,

$
Industrial Arts Center.......... $

Oregon Business Development

Department (Art. XI-M) ....... $

Oregon Business Development
Department (Art. XI-N)........
Department of

$
Education (Art. XI-P) ........... $

Oregon Department of
Administrative

Services (Art. XI-Q)...ccccceveee. $

Department of
Transportation (Art. XI,

SECHION T)eveverererererererereeerenenes B

Dedicated Fund Obligations

(8)

9

(a)
(A)

(B)
(b)

10)

amn

a12)

13)

Department of Veterans’

Affairs (Art. XI-A)...coeeveeeeee. $

Higher Education Coordinating
Commission (Art. XI-F(1)):
Portland State University:

Land Acquisition for University
Center Building......cccceceveeeeee. $
Broadway Housing Purchase $

Oregon State University

Modular Data Center ........... $

Department of Environmental

Water Resources Department
(Art. XI-I(1)) ceeennrenncennennnennees
Housing and Community
Services Department

Quality (Art. XI-H) ....ooevvenenee $
$

(Art. XI-I(2)) coeeeeeeenennnnniceeeeeee $

State Department of Energy

(Art. XI-J).coceeniceernnnncecnnneeees $

Total General Obligation

Enrolled House Bill 5005 (HB 5005-A)

7,320,000

7,850,000

8,000,000

8,000,000

8,000,000

2,830,250
8,000,000
176,870,000
30,440,000

126,210,000

369,640,000

35,475,000

100,000,000

10,220,000
53,680,000

7,085,000
10,000,000

30,520,000

25,000,000

25,000,000
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Bonds ...cccoeeriinnciencinnncieneneeee. $ 1,345,956,600
SECTION 2. The amounts authorized, as provided by ORS 286A.035, for issuance of re-
venue bonds of the state during the 2015-2017 biennium are as follows:

REVENUE BONDS
Direct Revenue Bonds
Housing and Community
Services Department............. $ 300,000,000
Highway User Tax Bonds...... $ 393,160,000
Oregon Business Development
Department....ccccceeeeeceencenncenee $ 30,000,000
Oregon Department of
Administrative Services,
Lottery Revenue Bonds ........ $ 201,795,000
State Department of Energy $ 20,000,000
Total Direct Revenue
Bonds ...ccceeeirieicienininnicieneneeees $ 944,955,000
Pass-Through Revenue Bonds
Oregon Business Development
Department, Industrial
Development Bonds............... $ 200,000,000
Oregon Business Development
Department, Beginning and
Expanding Farmer Loan
Program......cccceeeeeceenceencenceenes $ 10,000,000
Oregon Facilities Authority.. $ 950,000,000
Housing and Community

Services Department............. $ 250,000,000
Total Pass-Through Revenue

Bonds ...cceeiveeinncincenceenceeneee. $ 1,410,000,000
Total Revenue

BondsS ..c.ceeveeenernncrncenccenccenceens. $ 2,354,955,000

SECTION 3. The amount authorized, as provided by ORS 286A.035, for issuance of cer-
tificates of participation and other financing agreements of the state during the 2015-2017
biennium for the Oregon Department of Administrative Services is $40,000,000.

SECTION 4. The amounts allocated for private activity bonds, as provided in ORS
286A.615, are as follows:

(1) For calendar year 2016,

the amount of $397,023,900

is allocated as follows:
(a) Oregon Business Development

Department, Industrial

Development Bonds............... $ 40,000,000
(b) Oregon Business Development

Department, Beginning and

Expanding Farmer Loan

Program......ccccceeeecencececcecceces $ 5,000,000
(¢) Housing and Community
Services Department............. $ 125,000,000

(d) State Department of Energy $ 5,000,000
(e) Private Activity Bond
Committee.....coeerenreeeeeneneees $ 222,023,900
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(2) For calendar year 2017,

the amount of $397,023,900

is allocated as follows:
(a) Oregon Business Development

Department, Industrial

Development Bonds............... $ 40,000,000
(b) Oregon Business Development

Department, Beginning and

Expanding Farmer Loan

Program......ccccceeencececececeeces $ 5,000,000
(¢) Housing and Community
Services Department............. $ 125,000,000

(d) State Department of Energy $ 5,000,000
(e) Private Activity Bond
Committee....ccoeeeeereeeeneeceees $ 222,023,900

(3) If an increase in this state’s population, a

sufficient increase in the region’s Consumer
Price Index or a change in federal law allows
the private activity bond limit as set by the
Internal Revenue Code of 1986, as amended, to
exceed $397,023,900 during the 2016 calendar
year or $397,023,900 during the 2017 calendar
year, the increase is allocated to the Private
Activity Bond Committee.

SECTION 5. (1) For purposes of Article XI-F(1), section 1, of the Oregon Constitution,
the Legislative Assembly determines that the projects authorized to be financed pursuant to
section 1 (9) of this 2015 Act with bonds issued under Article XI-F(1) of the Oregon Consti-
tution will benefit higher education institutions or activities.

(2) For purposes of Article XI-G, section 1, of the Oregon Constitution, the Legislative
Assembly determines that the projects authorized to be financed pursuant to section 1 (1)
and (2) of this 2015 Act with bonds issued under Article XI-G of the Oregon Constitution will
benefit higher education institutions or activities or community colleges authorized by law
to receive state aid.

SECTION 6. Bonds authorized under section 1 (1) or (2) of this 2015 Act may not be is-
sued until the constructing authority certifies to the State Treasurer that the constructing
authority has matching funds available for the same or similar purposes as the Article XI-G
bonds that will fund the grant or loan to the constructing authority, that the match funds
are not proceeds of indebtedness incurred by the state under any article of the Oregon
Constitution, and that the match funds are available to the constructing authority in an
amount at least equal to the amount of Article XI-G bond proceeds the constructing au-
thority will receive.

SECTION 7. Section 20, chapter 121, Oregon Laws 2014, is amended to read:

Sec. 20. As used in sections 19 to 23, chapter 121, Oregon Laws 2014 [of this 2014 Act]:

(1) “Article XI-G bonds” means general obligation bonds issued under the authority of Article
XI-G of the Oregon Constitution.

(2) “Bond-related costs” means:

(a) The costs of paying the principal of, the interest on and the premium, if any, on the OHSU
Cancer Challenge Article XI-G Bonds.

(b) The costs and expenses of issuing, administering and maintaining OHSU Cancer Challenge
Article XI-G Bonds, including the costs and expenses of:

(A) Redeeming the OHSU Cancer Challenge Article XI-G Bonds.

Enrolled House Bill 5005 (HB 5005-A) Page 4
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(B) Paying amounts due in connection with credit enhancement devices or agreements for ex-
change of interest rates.

(C) Paying the fees, administrative costs and expenses of the State Treasurer, the Oregon De-
partment of Administrative Services or Oregon Health and Science University, including the costs
of consultants or advisers retained by the State Treasurer, the department or the university.

(c) The costs of funding reserves for the OHSU Cancer Challenge Article XI-G Bonds.

(d) Capitalized interest for the OHSU Cancer Challenge Article XI-G Bonds.

(e) Rebates or penalties due to the United States in connection with the OHSU Cancer Chal-
lenge Article XI-G Bonds.

(f) Any other costs or expenses that the State Treasurer, the department or the university de-
termines are necessary or desirable in connection with issuing and maintaining the OHSU Cancer
Challenge Article XI-G Bonds.

(3) “Matching funds” means moneys in an aggregate amount totaling at least [$161,490,000] the
amount of bond proceeds that are available, as required by Article XI-G, section 1 (3), of the
Oregon Constitution, to the university and that are used by the university to pay costs of the
project.

(4) “OHSU Cancer Challenge Article XI-G Bonds” means general obligation bonds issued or
other general obligation indebtedness incurred under the authority of Article XI-G of the Oregon
Constitution and sections 19 to 23, chapter 121, Oregon Laws 2014 [of this 2014 Act].

(5) “OHSU Cancer Institute Project” or “project” means the acquisition, construction, improve-
ment, repair, equipping and furnishing of buildings, structures or lands that:

(a) May be constructed or developed in collaboration with other entities;

(b) Are owned, leased or occupied, in whole or in part, by the university; and

(c) Contain facilities used directly for or in furtherance of:

(A) The purposes of health care, cancer-related research, cancer-related clinical care or
cancer-related higher education, including clinical laboratory, clinical trial, wet laboratory, research
administration or other research-related purposes; and

(B) Any other higher education, administration, research, non-research or ancillary purposes.

SECTION 8. Section 21, chapter 121, Oregon Laws 2014, is amended to read:

Sec. 21. (1) In [the biennium beginning July 1, 2013, or in] the biennium beginning July 1, 2015,
the State Treasurer, at the request of the Oregon Department of Administrative Services, may issue
Article XI-G bonds, as provided in this chapter, [in an amount not to exceed $161,490,000 in net pro-
ceeds] for the purpose of financing the project, plus an amount determined by the State Treasurer
to pay estimated bond-related costs.

(2) OHSU Cancer Challenge Article XI-G Bonds are a general obligation of the State of Oregon
and must contain a direct promise on behalf of the State of Oregon to pay the principal of, the in-
terest on and the premium, if any, on the OHSU Cancer Challenge Article XI-G Bonds. The State
of Oregon shall pledge its full faith and credit and taxing power, including the ad valorem taxing
power, to pay the principal of, the interest on and the premium, if any, on the bonds.

(38) The proceeds of bonds issued under this section are appropriated to the State Treasurer for
the payment of bond-related costs and for transfer to the department.

(4) The State Treasurer shall transfer net proceeds and interest earnings [in an amount equal
to $161,490,000] to the department to be granted to Oregon Health and Science University upon
satisfaction of terms and conditions in the grant agreement required by section 22, chapter 121,
Oregon Laws 2014 [of this 2014 Actl.

SECTION 9. Section 22, chapter 121, Oregon Laws 2014, is amended to read:

Sec. 22. (1) Before the State Treasurer may issue the OHSU Cancer Challenge Article XI-G
Bonds:

(a) The Oregon Department of Administrative Services and Oregon Health and Science Univer-
sity must enter into a grant agreement in which the parties:

(A) Establish terms and conditions related to the grant, disbursement and use of [$161,490,000
in] net proceeds of the OHSU Cancer Challenge Article XI-G Bonds and interest earnings; and
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(B) Provide for granting of [$161,490,000] net proceeds to the university upon satisfaction of the
terms and conditions imposed in the grant agreement.

(b) The department must certify to the State Treasurer that the grant agreement has been en-
tered into between the department and the university and that the university has certified to the
department that the university has:

(A) Satisfied all material conditions precedent to its receipt of the matching funds; and

(B) Satisfied all material conditions precedent to its receipt of at least $800 million in gifts and
legally irrevocable pledges.

(2) The terms and conditions of the grant agreement may:

(a) Impose restrictions on the use of the grant.

(b) Require that the [$161,490,000 in] bond proceeds be granted directly to a trustee or escrow
agent.

(c) Impose other requirements that the department determines are in the best interest of the
State of Oregon as necessary to:

(A) Issue, sell or preserve the tax-exempt status, if any, of the OHSU Cancer Challenge Article
XI-G Bonds; and

(B) Administer the grant.

(3) The department shall transfer the grant to the university when the department is satisfied
that the university has complied, or will comply, with all of the terms and conditions imposed by
Article XI-G of the Oregon Constitution, sections 19 to 23, chapter 121, Oregon Laws 2014, [of this
2014 Act] and the grant agreement required by this section.

(4) Subject to the approval of the State Treasurer, the department may:

(a) Enter into agreements with a trustee or escrow agent regarding the disbursement and use
of the moneys granted to the university; and

(b) Transfer the moneys granted to the university directly to a trustee or escrow agent.

(5) ORS 351.450, 351.455 and 351.460 do not apply to OHSU Cancer Challenge Article XI-G
Bonds or to Oregon Health and Science University in connection with the bonds.

SECTION 10. Out of the amount specified in section 1 (6) of this 2015 Act, the State
Treasurer may issue Article XI-Q bonds in an amount not to exceed $27,775,000 of net pro-
ceeds for the purposes specified in section 8 (3), chapter 705, Oregon Laws 2013, plus an
amount estimated by the State Treasurer to pay estimated bond-related costs.

SECTION 11. This 2015 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2015 Act takes effect
July 1, 2015.
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Passed by House July 6, 2015 Received by Governor:

Timothy G. Sekerak, Chief Clerk of House Approved:

Tina Kotek, Speaker of House

Passed by Senate July 6, 2015

Jeanne P. Atkins, Secretary of State
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 5005 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Girod

Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 07/03/15

Vote:

Senate

Yeas: 12 - Burdick, Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett,
Winters

House

Yeas: 11 - Buckley, Gomberg, Huffman, Komp, McLane, Nathanson, Rayfield, Read, Smith, Whitsett, Williamson

Exc: 1 - Whisnant

Prepared By: Jean Gabriel, Department of Administrative Services
Reviewed By: Daron Hill, Legislative Fiscal Office

Agencies: Various
Biennium: 2015-17
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Summary of Capital Construction Subcommittee Action

House Bill 5005 limits the maximum amount of bonds and third party financing agreements state agencies may issue and the amount of revenue
state agencies may raise from such issuance. The proceeds from the issuance of bonds are included as revenues in agency budgets. This bill also
allocates the federal tax-exempt private activity bond volume cap allowed under the Internal Revenue Code of 1986, as amended, to certain state
agencies and the Private Activity Bond Committee established in ORS 286A.615.

The Subcommittee reviewed amendments to House Bill 5005 for the following purposes:

1)

2)

3)

4)

5)

6)

The Subcommittee approved a Higher Education Coordinating Commission (HECC) Article XI1-G general obligation bond authorization
of $145,781,600 which approves seven new projects for public universities and reauthorizes eight projects approved during previous
legislative sessions for community colleges capital construction financing, including a change in the specified project for Mt. Hood
Community College. Projects are described later in this report.

The Subcommittee approved a reauthorization Article XI-G general obligation bonds for the Oregon Health and Science University
(OHSU) Cancer Institute project approved during the 2014 Legislative Session. The authorization in the 2013-15 biennium was for a
combination of Article XI-G bonds and lottery revenue bonds. However, the amount of Article XI-G bonds reauthorized for 2015-17 was
increased to $200,035,000 which includes $198,000,000 in project costs and $2,035,000 in bond issuance costs, with no lottery revenue
bonds authorized for the project. The project involves expansion of the OHSU Knight Cancer Institute including construction of research,
clinical, and other related facilities. The bond proceeds will be used to construct a research building on the Schnitzer Campus which will
include wet laboratory facilities, bio-computing space, and research support facilities; and for additional floors in the Center for Health and
Healing 11 (CHH I1) building already planned for construction for clinical trial space. OHSU will match the Article XI-G bonds with
donated funds.

The Subcommittee approved an Oregon Business Development Department Article XI-M (Seismic Rehabilitation of Public Education
Buildings) general obligation bond authority of $176,870,000 and authority for Article XI-N (Seismic Rehabilitation of Emergency
Services Buildings) general obligation bonds of $30,440,000.

The Subcommittee provided to the Oregon Department of Education Article XI-P general obligation bond authority of $126,210,000,
which includes $125,000,000 in net proceeds and $1,210,000 in bond issuance costs, to fund grants to school districts for capital costs
including construction, improvement, remodel, maintenance or repair of facilities, and acquisition of equipment.

The Subcommittee approved Article X1-Q general obligation bond authority of $369,640,000 for capital projects owned or operated by the
state. A table listing all projects comprising the Article XI-Q authorization is included later in this report.

The Subcommittee provided to the Oregon Department of Transportation Article XI, Section 7 general obligation bond authority of
$35,475,000 to fund various highway improvement projects throughout the state.
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7) The Subcommittee approved a $100,000,000 authorization to the Department of Veterans® Affairs for issuance of Article XI-A general
obligation bonds.

8) The Subcommittee approved Higher Education Coordinating Commission Article XI-F (1) general obligation bond authorization of
$70,985,000 to provide bond financing for Public Universities’ (Portland State University and Oregon State University) self-supporting
capital construction projects including $53,680,000 for one new project, as well as reauthorization of two projects approved during
previous legislative sessions. Projects are described later in this report.

9) The Subcommittee approved a $10,000,000 authorization to the Department of Environmental Quality for issuance of Article XI-H
general obligation bonds.

10) The Subcommittee approved a $30,520,000 authorization to the Water Resources Department for issuance of Article XI-1 (1) general
obligation bonds to fund loans for water development projects.

11) The Subcommittee approved a Housing and Community Services Department Article XI-1 (2) general obligation bond authority of
$25,000,000. In addition, the Subcommittee approved Housing and Community Services Department direct revenue bond authority of
$300,000,000 and pass-through revenue bond authority of $250,000,000.

12) The Subcommittee approved the State Department of Energy’s Article XI-J general obligation bond authority of $25,000,000 and
approved its direct revenue bond authority of $20,000,000.

13) The Subcommittee approved Department of Administrative Services Lottery Revenue Bond limit of $201,795,000. A complete list of
lottery revenue bond projects can be found in House Bill 5030.

14) The Subcommittee approved an authorization of $393,160,000 in Department of Transportation Highway User Tax revenue bonds for
eligible construction projects.

15) The Subcommittee approved an Oregon Business Development Department direct revenue bond authority of $30,000,000 and pass-
through revenue bond authority of $200,000,000 for Industrial Development bonds and $10,000,000 for the Beginning and Expanding
Farmer Loan Program.

16) The Subcommittee approved an Oregon Facilities Authority pass-through revenue bond authority of $950,000,000.
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Detail of projects authorized for the Higher Education Coordinating Commission through bond financing is included below.

Higher Education Coordinating Commission

HECC - Public Universities
The Subcommittee approved 12 new bond-funded projects for public universities at a total cost of $298,440,000. Two additional projects
approved in the 2013-15 biennium were reauthorized at $17,305,000. The projects are included in the budget for HECC.

All Public Universities
The Subcommittee approved the following project for the seven public universities that formerly comprised the Oregon University System
(OUS) and adopted a budget note:

e Capital renewal, code compliance, and safety: approved $65,770,000 Article XI-Q bonds to maintain facilities and keep the deferred
maintenance backlogs from growing. These projects do not involve acquisition of buildings, structures, or land. The approved amount
includes $65,000,000 for project costs and $770,000 for issuance costs. HECC initially will allocate funds to the individual universities based
on square footage in education and general services facilities, following past OUS practice. Debt service on the Article XI-Q bonds will be
paid with General Fund.

Budget Note:
The Higher Education Coordinating Commission, in collaboration with the seven public universities and the Department of

Administrative Services, shall submit a report by December 31, 2015 to the Legislative Fiscal Office that identifies whether and how
revisions in statute and/or administrative rules are needed to better enable universities to use capital repair and renewal funds to
implement disability access improvements.

Eastern Oregon University
The Subcommittee approved the following project:

e Hunt Hall Demolition and Site Renovation: approved $3,040,000 Article XI-Q bonds to demolish an existing building that has exceeded its
useful life. The project also involves upgrades to parking, campus roadways and pathways, compliance with Americans with Disabilities Act
accessibility requirements, upgrades to campus communication network distribution, and restoration of historic campus features. The
approved amount includes $2,985,000 for project costs and $55,000 for cost of issuing the bonds. Debt service on the bonds will be paid with
General Fund.
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Oreqgon Institute of Technology

The Subcommittee approved the following project:

Center for Excellence in Engineering and Technology, Phase One: approved $785,000 Article XI-G bonds and $10,395,000 Article XI-Q
bonds for construction of a laboratory and classroom building adjacent to Cornett Hall. The approved amount includes $10,920,000 for
project costs and $260,000 for costs of issuing the bonds. The university will use funds from campus auxiliaries and a legal settlement for the
constitutionally required fifty percent match against the Article XI-G bonds. Debt service on the bonds will be paid with General Fund.

Oregon State University

The Subcommittee approved the following three projects for a total of $62,380,000.

Forest Science Complex: approved $30,140,000 Article XI-G bonds for renovation of Peavey Hall Classroom Building and construction of a
new research facility to house an applied research center in wood products engineering and manufacturing. The approved amount includes
$29,702,970 for project costs and $437,030 for costs of issuing the bonds. The university will use gift funds for the constitutionally required
fifty percent match against the Article XI-G bonds. Debt service on the bonds will be paid with General Fund.

Marine Studies Campus, Phase One: approved $25,155,000 Article XI-G bonds to construct a research, classroom, and academic building at
the Hatfield Marine Science Center in Newport. The facility constitutes the first phase in an effort to expand the university’s marine studies
academic and research programs. The approved amount includes $24,752,475 for project costs and $402,525 for costs of issuing the bonds.
The university will use gift funds for the constitutionally required fifty percent match against the Article XI-G bonds. Debt service on the
bonds will be paid with General Fund.

Modular Data Center: reauthorized $7,085,000 Article XI-F (1) bonds originally authorized as Article XI-Q bonds in the 2013-15
Legislatively Approved Budget to create small data centers throughout the campus intended to support research, instructional, and
administrative activities. The approved amount includes $7,000,000 for project costs and $85,000 for costs of issuing the bonds. Debt service
on the Article XI-F (1) bonds will be paid by loan repayments made by the university to HECC, which are expected to be supported through
the university’s tuition revenue.

Portland State University

The Subcommittee approved the following three projects for a total of $124,780,000.

Neuberger Hall Deferred Maintenance and Renovation: approved $10,220,000 Article XI-G bonds and $50,660,000 Article XI-Q bonds to
completely renovate and upgrade an academic and administration facility built in the 1960s. The approved amount includes $60,000,000 for
project costs and $880,000 for costs of issuing the bonds. The university will use gift funds and other funds for the constitutionally required
fifty percent match against the Article XI-G bonds. Debt service on the bonds will be paid with General Fund.

Broadway Housing Purchase: approved $53,680,000 Article XI-F (1) bonds to purchase a ten story housing facility currently owned by the
PSU Foundation. The building was constructed in 2003 by a limited liability corporation under contract with the university and financed by
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City of Portland economic development revenue bonds. Issuance of State of Oregon general obligation bonds will allow the university to
purchase the building from its foundation at a lower interest rate than the foundation is paying on the city bonds. The approved amount
includes $53,000,000 for project costs and $680,000 for costs of issuing the bonds. Debt service on the Article XI-F (1) bonds will be paid by
loan repayments made by the university to HECC, which are expected to be supported through the university’s housing and dining fees, retail
space rent receipts, and university general fund revenues.

University Center Land Purchase: reauthorized $10,220,000 Article XI-F (1) bonds originally authorized in the 2013-15 Legislatively
Approved Budget for purchase of land under the university-owned University Center building. The approved amount includes $10,000,000
for project costs and $220,000 for costs of issuing the bonds. Debt service on the Article XI-F (1) bonds will be paid by loan repayments
made by the university to HECC, which are expected to be supported through the university’s savings from lease payments that will no
longer be incurred.

Southern Oregon University

The Subcommittee approved the following project:

Britt Hall Renovation: approved $4,785,000 Article X1-Q bonds for renovation and seismic upgrades to an administration, classroom, and
student services building. The approved amount includes $4,717,500 for project costs and $67,500 for costs of issuing the bonds. Debt
service on the bonds will be paid with General Fund.

University of Oregon

The Subcommittee approved the following three projects for a total of $37,795,000.

Klamath Hall Renovation: approved $6,325,000 Article XI-G bonds and $6,075,000 Article XI-Q bonds to renovate one floor and add an
additional floor to an academic and research building to accommodate increased enrollment in chemistry and other sciences. The approved
amount includes $12,250,000 for project costs and $150,000 for costs of issuing the bonds. The university will use institutional funds for the
constitutionally required fifty percent match against the Article XI-G bonds. Debt service on the bonds will be paid with General Fund.

College and Careers Building: approved $17,275,000 Article XI1-G bonds for construction of a new office and classroom building that will
house the College of Arts and Sciences and the Career Center. The approved amount includes $17,000,000 for project costs and $275,000 for
costs of issuing the bonds. The university will use gift funds, grants, and other funds for the constitutionally required fifty percent match
against the Article XI-G bonds. Debt service on the bonds will be paid with General Fund.

Chapman Hall Renovation: approved $2,550,000 Article XI-G bonds and $5,570,000 Article XI1-Q bonds to remodel and seismically upgrade
Chapman Hall, which houses the university’s Honors College. The approved amount includes $8,000,000 for project costs and $120,000 for
costs of issuing the bonds. The university will use gift funds, grants, and other funds for the constitutionally required fifty percent match
against the Article XI-G bonds. Debt service on the bonds will be paid with General Fund.
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Western Oregon University
The Subcommittee approved the following project:

e Natural Sciences Building Renovation: approved $6,015,000 Article XI-Q bonds to renovate and seismically upgrade the Natural Sciences
Building for use by the physical and natural sciences programs following the relocation of chemistry, anatomy, and physiology programs to
another building. The approved amount includes $5,940,000 for project costs and $75,000 for costs of issuing the bonds. Debt service on the
bonds will be paid with General Fund.

HECC - Community Colleges

The Subcommittee approved one new community college bond-funded project at a cost of $1,710,000 and reauthorized eight projects originally
approved in the 2013-15 biennium at a total cost of $53,331,600. Expenditure limitation for these projects is included in the budget for HECC.
Amounts approved for projects funded with Article XI-G bonds include project and bond issuance costs.

e Linn-Benton Community College Alternative Fuels Center: approved $1,710,000 lottery-backed bonds for construction of a training and
research center focused on transition to a more efficient, lower-cost, and cleaner transportation system. The approved amount includes
$1,500,000 for project costs and $210,000 for issuance and other costs. Debt service will be paid with Lottery Funds.

e Blue Mountain Community College Animal Science Education Center: reauthorized $3,331,350 in Article XI-G bonds to construct new
facilities for animal science and agriculture programs. The project includes classrooms and office buildings, indoor and outdoor arenas, a hay
barn, horse pens, and mare motels, tack storage lockers, and round pens. Match for the Article XI-G bonds will come from a district bond
levy approved in May 2015. The approved amount includes project and bond issuance costs.

e Columbia Gorge Community College Advanced Technology Center, Phase Two: reauthorized $7,320,000 in Article XI-G bonds for
construction of a facility on the Hood River campus to support science, technology, engineering, and mathematics programs. Match for the
Article XI-G bonds will come from fundraising and proceeds of a possible 2016 district bond levy. The approved amount includes project
and bond issuance costs.

e Klamath Community College Student Success and Career-Technical Center: reauthorized $7,850,000 Article XI-G bonds for construction of
a new facility housing a research library and computer labs, a testing center, tutoring and advising areas, and space for GED, Adult Basic
Education, and English as a Second Language programs. The project will also expand the Career Technical Education center for auto and
diesel mechanics and construction management programs. When originally approved, match for the Article XI-G bonds was anticipated to
come from a combination of college reserve funds, foundation and federal grants, and district general obligation bonds. Currently the college
is working with its partners to raise funds. The approved amount includes project and bond issuance costs.

e Mt. Hood Community College Technology Innovation Center: reauthorized $8,000,000 in Article XI-G bonds to replace an aging Industrial
Technology facility with space for applied technologies, including automotive, machine tool, and emerging technologies and classroom
space. At the request of the college, this project replaces the College Student Services Enhancement project approved in 2013. The college
plans a local bond levy in 2016 to provide match for the Article XI-G bonds. The approved amount includes project and bond issuance costs.
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Rogue Community College Health and Science Center: reauthorized $8,000,000 Article XI-G bonds to increase space for health science
programs by constructing new facilities or buying and remodeling existing ones. As reauthorized, the project also allows the college to
acquire land for the facility. Match for the Article XI-G bonds is expected to come from partnership contributions, grants, and capital
campaign contributions. The approved amount includes project and bond issuance costs.

Southwestern Oregon Community College Health and Science Technology Building: reauthorized $8,000,000 Article XI-G bonds for
construction of a new facility with laboratory, classroom, and auxiliary space for expansion of allied health and science programs. The
facility will support increased use of technology and distance education in health and science programs. Match for the Article XI-G bonds is
expected to come from private grants and donations and, if necessary, revenues from a district bond levy. The approved amount includes
project and bond issuance costs.

Treasure Valley Community College Workforce Vocational Center: reauthorized $2,830,250 Article X1-G bonds for construction of a new
facility to expand space for welding training and to house Natural Resource, Renewable Energy, Wild Land Fire, Construction Trades, and
Waste Water Management programs. Match for the Article XI-G bonds is expected to come from fund raising or proceeds from district bonds
or a district bond levy. The approved amount includes project and bond issuance costs.

Umpqua Community College Industrial Technology Building: reauthorized $8,000,000 Article XI-G bonds to construct a new facility on
campus for automotive, manufacturing, construction, and welding technology programs. The college had planned to match the Article XI-G
bonds with proceeds from a district bond levy which was defeated by the voters in May 2013. Alternatives for generating the match from
grants, donations, and other sources are being explored. A 2016 bond levy is under consideration. The approved amount includes project and
bond issuance costs.
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Article XI1-OQ Authority

Department of Human Services
Adult Abuse Data and Report Writing System

Department of Administrative Services
Capital Investments/Acquisitions

Department of Justice
Child Support Enforcement System

Department of Revenue
Core Tax Revenue Systems Replacement
Property Valuation System

Oregon Judicial Department
E-Court System
Multnomah County Courthouse
Jefferson County Courthouse
Tillamook County Courthouse

Oregon Military Department
Youth Challenge
Military Headquarters Facility

Department of Corrections
Deferred Maintenance for Facilities

Page 27
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Subtotal $

$

Subtotal $

$

Subtotal $

$

3,355,000
17,275,000

15,415,000

19,375,000
1,960,000

21,335,000

14,755,000
17,675,000
2,550,000
8,005,000

42,985,000

5,045,000
6,785,000

11,830,000

14,475,000
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Article XI1-OQ Authority (continued)

Oregon Youth Authority
Rogue Valley Facility Improvements
MacLaren Facility Improvements
Oak Creek Facility Improvements
CCTV Cameras
North Coast
Eastern Oregon
Tillamook
Camp River Bend
Camp Florence
Hillcrest

Higher Education Coordinating Commission

$ 10,100,000
31,460,000
2,145,000
1,190,000
625,000
1,540,000
1,225,000
790,000
765,000
235,000

Subtotal $ 50,075,000

All - Capital Repair, Renewal & Accessibility $ 65,770,000
EOU - Hunt Hall Demolition & Site Restoration 3,040,000
OIT - Center for Excellence in Engineering & Tech 10,395,000
PSU - Neuberger Hall Deferred Maintenance & Renovation 50,660,000
SOU - Britt Hall Renovation 4,785,000
UO - Chapman Hall Renovation 5,570,000
UO - Klamath Hall Renovation 6,075,000
WOU - Natural Sciences Building Renovation 6,015,000

Oregon Housing and Community Services
Affordable Housing

Subtotal $ 152,310,000

$ _40585,000
TOTAL $ 369,640,000
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House Bill 5005, SECTIONS 1 - 3.

2013-15 2015-17 Changes from
Legislatively Governor's 2015-17 Committee Governor's
Program Designation Approved Budget Recommendations Budget
GENERAL OBLIGATION BONDS
General Fund Obligations
Higher Education Coordinating Comm. - PU (Art. XI-G) $ 117,711,000 $ 117,375,000 $ 92,450,000 $ (24,925,000)
Higher Education Coordinating Comm. - CC (Art. XI-G) $ 123,451,600 $ 79,321,600 $ 53,331,600 $ (25,990,000)
Oregon Health and Science University (Art. XI-G) $ 161,490,000 $ 199,770,000 $ 200,035,000 $ 265,000
Oregon Business Development Dept. (Art. XI-M) $ 15,000,000 $ 70,000,000 $ 176,870,000 $ 106,870,000
Oregon Business Development Dept. (Art. XI1-N) $ 15,000,000 $ 30,000,000 $ 30,440,000 $ 440,000
Oregon Department of Education (Art. XI-P) $ O 0 $ 126,210,000 $ 126,210,000
Department of Administrative Services (Art. XI-Q) $ 459,618,100 % 506,690,000 $ 369,640,000 $ (137,050,000)
Oregon Department of Transportation (Art. X1, Sec. 7) $ 453,725,000 % O 35,475,000 $ 35,475,000
Dedicated Fund Obligations
Department of Veterans' Affairs (Art. XI-A) $ 60,000,000 $ 100,000,000 $ 100,000,000 $ 0
Higher Education Coordinating Comm. (Art. XI-F(1)) $ 390,977,500 $ 67,900,000 $ 70,985,000 $ 3,085,000
Dept of Environmental Quality (Art. XI-H) $ 10,000,000 $ 10,000,000 $ 10,000,000 $ 0
Water Resources Department (Art. XI-1(1)) $ 10,235,000 $ 30,520,000 $ 30,520,000 $ 0
Housing and Community Services Dept (Art. XI-1(2)) $ 25,000,000 $ 25,000,000 $ 25,000,000 $ 0
Department of Energy (Art. XI-J) $ 60,000,000 $ 100,000,000 $ 25,000,000 $ (75,000,000)
Total General Obligation Bonds $ 1,902,208,200 $ 1,336,576,600 $ 1,345,956,600 $ 9,380,000
REVENUE BONDS
Direct Revenue Bonds
Housing and Community Services Department $ 150,000,000 $ 300,000,000 $ 300,000,000 $ 0
Department of Transportation 0
Infrastructure Fund $ 20,400,000 $ 0o 3 0 3 0
Highway User Tax $ 846,690,000 $ 393,160,000 $ 393,160,000 $ 0
Toll-Backed Revenue Bonds $ 663,000,000 $ O 0 s 0
Oregon Business Development Department $ 35,000,000 $ 30,000,000 $ 30,000,000 $ 0
Department of Energy $ 20,000,000 $ 20,000,000 $ 20,000,000 $ 0
Oregon University System (former) $ 50,000,000 $ 0o % 0 3 0
Department of Administrative Services 0
Lottery Revenue Bonds $ 219,717,715 $ 219,290,000 $ 201,795,000 $ (17,495,000)
Total Direct Revenue Bonds $ 2,004,807,715 % 962,450,000 $ 944,955,000 $ (17,495,000)
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2013-15 2015-17 Changes from
Legislatively Governor's 2015-17 Committee Governor's
Program Designation Approved Budget Recommendations Budget
Pass Through Revenue Bonds
Oregon Business Development Department
Industrial Development Bonds $ 165,000,000 $ 200,000,000 $ 200,000,000 $ 0
Beginning and Expanding Farmer Loan Program $ 10,000,000 $ 10,000,000 $ 10,000,000 $ 0
Oregon Facilities Authority $ 950,000,000 $ 950,000,000 $ 950,000,000 $ 0
Housing and Community Services Department $ 150,000,000 $ 250,000,000 $ 250,000,000 $ 0
Total Pass Through Revenue Bonds $ 1,275,000,000 $ 1,410,000,000 $ 1,410,000,000 $ 0
Total Revenue Bonds $ 3,279,807,715 $ 2372,450,000 $ 2,354,955,000 $ (17,495,000)
OTHER FINANCING AGREEMENTS
Department of Administrative Services $ 55,600,000 $ 40,000,000 $ 40,000,000 $ 0
House Bill 5005, SECTION 4.
Private Activity Bond Allocation for 2016 and 2017 Calendar Years.
2013-15 Legislatively Subcommittee
Approved Budget Recommendation
Allocation 2014 2015 2016 2017
For: Calendar Calendar Calendar Calendar
Year Year Year Year
Oregon Business Development Department:
Industrial Development Bonds $ 40,000,000 $ 40,000,000 | $ 40,000,000 | $ 40,000,000
Beginning and Expanding Farmer Loan Program $ 0 $ 0 | $ 5,000,000 |$ 5,000,000
Housing & Community Services Department $125,000,000 | $125,000,000 | $125,000,000 | $125,000,000
State Department of Energy $ 10,000,000 | $ 10,000,000 | $ 5,000,000 | $ 5,000,000
Private Activity Bond Committee $195,438,535 $195,438,535 | $222,023,900 | $222,023,900
Totals $370,438,535 $370,438,535 | $397,023,900 | $397,023,900
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
House Bill 5006

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ..o,
AN ACT

Relating to state financial administration; creating new provisions; amending section 6, chapter 727,
Oregon Laws 2013; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Notwithstanding any other law limiting expenditures, the following amounts
are established for a six-year period beginning July 1, 2015, as the maximum limits for pay-
ment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the state agencies listed,
for the acquisition of land and the acquisition, planning, constructing, altering, repairing,
furnishing and equipping of buildings and facilities:

(1) Oregon Department of

Administrative Services:
(a) North Campus Demolition

and Site Improvement.............. $ 8,300,000
(b) Department of Environmental

Quality Public Health Lab

Emergency Generator Upgrade $ 2,926,140
(¢) Employment Building Upgrades $ 2,217,398
(d) Electrical Upgrades/

Replacements.....c.cccoeeenevenceneenne. $ 2,089,795
(e) Department of Human

Services Building, Cooling

Tower Replacement................... $ 1,701,702
(f) Executive Building

Elevator Upgrades .....ccccceceuveeee. $ 875,461
(g) Executive Building Fire

Sprinkler......c.ccceceeieenccencreerneees $ 89,322
(h) Planning......cccccceeeecenccenceencceneeee $ 350,000
(i) Capital Investments/

Acquisitions ......ccceeeeeeenceeneceneenee. $ 17,000,000
(G) Executive Building Central

Stairway Upgrade......cccoeevueeeneee. $ 377,443

(2) Oregon Military Department:
(a) New Headquarters
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(b)
(c)
3)
(a)
(b)
(c)
(@
“4)
5)
6)
(a)
(b)
(c)
@

@)
(a)

(b)

(c)

®

Facilities ...cccceeevevncencencencencencene. $ 6,700,000
Youth Challenge Armory.......... $ 4,977,000
Planning and Predesign ............ $ 136,281
Oregon Youth Authority:

Rogue Valley Facility
Improvements.....c.cceeeeneenceeneeee. $ 9,880,000
MacLaren Facility
Improvements.....c.ccceeeneeeneeeneeee. $ 30,934,000
CCTV Cameras....c.ccoeeueeneeneeneene. $ 1,147,435
Deferred Maintenance............... $ 7,058,000
Department of Corrections,

Deferred Maintenance............... $ 14,220,432
Housing and Community

Services Department,

Family Affordable Housing ....... $ 40,000,000
Department of Transportation:

South Coast Maintenance

Station c.cceveeeeieceieieeceeceecencenee. $ 4,500,000
Meacham Maintenance

Station ..cceveeeeeeececceieecneecencenee. $ 7,500,000
Maintenance Facilities

Colocation ....c.cceeeeecenccencrencrneees $ 1
Highway Improvement
Projects..cccccceeeeeceencenccenccencceneees. $ 35,000,000
Oregon Department of Aviation:

Condon State Airport,
Renovations.....cccceceeevevereeececececees $ 226,111
McDermitt State Airport,
Rehabilitation.....ccccceeeeeeeeieeneeees $ 201,667
Aurora State Airport, Apron/

Taxiway and Taxilane Project... $ 130,000
Department of Veterans’

Affairs, The Dalles Veterans’

Home Renovation........cccceeeeueeeee. $ 1,510,547

SECTION 2. Notwithstanding any other law limiting expenditures, the following amounts
are established for a six-year period beginning July 1, 2015, as the maximum limits for the
expenditure of federal funds collected or received by the state agencies listed, for the acqui-

sition of land and the acquisition, planning, constructing, altering, repairing, furnishing and

equipping of buildings and facilities:

(¢))
(a)
(b)
(c)
(d)
2
(a)
(b)

(6))

Oregon Military Department:

Planning and Predesign ............ $ 140,770
New Headquarters

Facilities ....cccceeueeceenceencecencneene. $ 18,463,000
Medford Armory .......cceeeeeeeeneeee. $ 1,943,648
Baker City Readiness Center.... $ 750,000
State Department of Fish

and Wildlife:

Willamette Falls Fishway
Repair....cccceeeeereecrenceeceeccenceeneene. $ 1,000,000
Lower Deschutes River

Ranch Acquisition.......ccccceeeneeeee. $ 1,323,750
Oregon Department of Aviation:
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(a) Condon State Airport,

Renovations.....cccceeeeeeeceecenceeeneeee. $ 2,035,000
(b) McDermitt State Airport,
Rehabilitation........ccccceeeeeeneeneeeee. $ 1,815,000

(¢) Awurora State Airport, Apron/

Taxiway and Taxilane Project... $ 1,170,000

(4) Department of Veterans’

Affairs, The Dalles Veterans’
Home Renovation........ccccceeeeeeeee. $ 2,805,303

SECTION 3. Notwithstanding any other law limiting expenditures, the amount of
$311,267,945 is established for a six-year period beginning July 1, 2015, as the maximum limit
for payment of expenses from fees, moneys or other revenues, including Miscellaneous Re-
ceipts and reimbursements from federal service agreements, but excluding lottery funds and
federal funds not described in this section, collected or received by the Higher Education
Coordinating Commission, for expenditures of proceeds from state bonds issued for the ben-
efit of a public university, pursuant to agreements between the commission and a public
university.

SECTION 4. The project approvals and expenditure limitations in sections 1, 2 and 3 of
this 2015 Act expire on June 30, 2021, unless otherwise noted.

SECTION 5. The expiration dates of the project approvals and expenditure limitations
authorized by the Legislative Assembly for the following projects are extended to the fol-
lowing dates:

(1) Oregon Department of Aviation

Aurora State Airport Air

Traffic Control Tower

(other funds) (section 2,

chapter 5, Oregon Laws 2011)... January 31, 2016
(2) Department of Corrections:
(a) Well Replacement on Mill

Creek Property (other funds)

(section 10, chapter 99,

Oregon Laws 2010)........c.cccceee.. December 31, 2017

(b) Junction City Prison (other

funds) (section 1 (3), chapter

904, Oregon Laws 2009)............. June 30, 2018
(3) Higher Education Coordinating

Commission:
(a) Central Oregon Community

College Technology Education

Center (other funds)

(section 7 (1), chapter

904, Oregon Laws 2009)............. June 30, 2016
(b) Portland Community College

Cascade Campus Education

Center (other funds)

(section 7 (7), chapter

904, Oregon Laws 2009)............. June 30, 2016
(¢) Clackamas Community

College Harmony Campus

Phase II (other funds)

(section 7 (3), chapter

904, Oregon Laws 2009)............. June 30, 2019
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(4) State Forestry Department
Land Acquisition (other funds)
(section 1 (6), chapter 904,
Oregon Laws 2009)........c.cccceee... December 31, 2015

(5) Department of Transportation:

(a) Transportation Building

Renovations (other funds)

(sections 1 (1)(b) and 3,

chapter 742, Oregon Laws

2007, and section 5 (2)(a),

chapter 727, Oregon Laws

2013) ceucrerrnirecinciesieciessnssessesseseesss June 30, 2017
(b) Oregon Wireless Interoperability

Network, Phase 2 (other funds)

(section 1 (5), chapter 904,

Oregon Laws 2009)........ccccceeeeee. June 30, 2017

(c) Salem Baggage Depot

Renovations (other funds)

(May 30, 2014, Emergency

Board, Item No. 41) .......cccceeee... June 30, 2017
(d) Salem Baggage Depot

Renovations (federal funds)

(May 30, 2014, Emergency

Board, Item No. 41) .......cccceeee... June 30, 2017
(6) Oregon Military Department,

Roseburg Armory Service Life

Extension Project (federal funds)

(December 10, 2014, Emergency

Board, Item No. 22) ........ccccc..... June 30, 2016

SECTION 6. Section 6, chapter 727, Oregon Laws 2013, is amended to read:

Sec. 6. Notwithstanding any other law limiting expenditures, the following amounts are estab-
lished for a six-year period beginning July 1, 2013, as the maximum limit for payment of expenses
under this section from bond proceeds and other revenues, including federal funds, collected or re-
ceived by the Department of Community Colleges and Workforce Development, for the acquisition
of and improvements to land and the acquisition, planning, constructing, altering, repairing, fur-
nishing and equipping of buildings and facilities at community colleges:

Article XI-G Bonds

(1) Blue Mountain Community

College Animal Science

Education Center.........cccoeevvveurenne $ 3,331,350
(2) Central Oregon Community

College Academic and Student

Services Center .......cccooeevvevevveennnnen. $ 5,260,000
(3) Chemeketa Community College

Applied Technology Classroom...... $ 8,000,000
(4) Clackamas Community College

Clairmont Career/Technical

Center ....coveieeeieieeeeeeeeeeeeeeee s $ 8,000,000
(5) Clatsop Community College
Health and Wellness Center........... $ 7,990,000

(6) Columbia Gorge Community
College Advanced Technology
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Center ......cooueeeeeeeereeeeeeeeeeeeeeeeneenne $ 7,320,000
(7) Klamath Community College
Student Success and

Career/Technical Center................. $ 17,850,000
(8) Lane Community College
Center for Student Success............ $ 8,000,000

(9) Linn-Benton Community

College Nursing and

Allied Health Facilities................... $ 8,000,000
(10) Mt. Hood Community College

[Student Services Enhancement]

Technology Innovation Center.. $ 8,000,000
(11) Portland Community College

Health Professions Center.............. $ 8,000,000
(12) Rogue Community College
Health and Science Center............. $ 8,000,000

(13) Southwestern Oregon Community

College Health and Science

Building .....cccooeeeeieieieieieeeeeeeeeiee $ 8,000,000
(14) Tillamook Bay Community

College Career and Technical

Workforce Facility......cccoceveevrenennene. $ 2,000,000
(15) Treasure Valley Community College

Workforce Vocational Center........ $ 2,830,250
(16) Umpqua Community College

Industrial Arts Center..................... $ 8,000,000

SECTION 7. Notwithstanding any other law limiting expenditures, the amount of
$2,082,893 is established for a six-year period beginning July 1, 2013, as the maximum limit
for payment of expenses from fees, moneys or other revenues, including Miscellaneous Re-
ceipts and federal funds, but excluding lottery funds, collected or received by the Oregon
Military Department, for the acquisition of land and the acquisition, planning, constructing,
altering, repairing, furnishing and equipping of the Oregon Military Museum.

SECTION 8. This 2015 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2015 Act takes effect
on July 1, 2015.
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Passed by House July 6, 2015 Received by Governor:

Timothy G. Sekerak, Chief Clerk of House Approved:

Tina Kotek, Speaker of House

Passed by Senate July 6, 2015

Jeanne P. Atkins, Secretary of State

Enrolled House Bill 5006 (HB 5006-A) Page 6

Page 36



Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 5006 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Girod

Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 07/03/15

Vote:

Senate

Yeas: 12 - Burdick, Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett,
Winters

House

Yeas: 11 - Buckley, Gomberg, Huffman, Komp, McLane, Nathanson, Rayfield, Read, Smith, Whitsett, Williamson

Exc: 1 - Whisnant

Prepared By: Jean Gabriel and Bill McGee, Department of Administrative Services
Reviewed By: Paul Siebert, Legislative Fiscal Office

Agencies: Various
Biennium: 2015-17

Agency:  Military Department
Biennium: 2013-15
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Budget Summary

2013-15 Legislatively 2015-17 Current 2015-17 Committee Committee Change from 2013-15
Approved Budget(l) Service Level Recommendation Leg. Approved
$ Change % Change

Other Funds Capital Construction $ 266,869,299 $ - $ 511,316,680 $ 244,447,381 91.6%
Federal Funds Capital Construction $ 9,401,412 $ - $ 31,446,471 $ 22,045,059 234.5%
Total $ 276,270,711 $ - $ 542,763,151 $ 266,492,440 96.5%
2013-15 Expenditure Limitation Adjustments
Oregon Military Department
Federal Funds Capital Construction $ 2,082,893 $ 2,082,893

@ Includes adjustments through December 2014

Summary of Revenue Changes

Other Funds revenues include proceeds from the issuance of general obligation bonds authorized under Article XI-Q, XI-G, XI-F (1), and Article
XI, Section 7 of Oregon’s Constitution, the depreciation component of the Uniform Rent program and other deposits in the Department of
Administrative Services Capital Projects Fund established by ORS 276.005, reserves of the Veterans’ Home Program, Oregon Military
Department Capital Construction Account (surplus property sale proceeds), aircraft registration fees assessed in accordance with ORS 837.040
and 837.045, and state gasoline tax and driver and vehicle related fees. Federal Funds revenues are from the National Guard Bureau, the Federal
Aviation Administration’s General Aviation Entitlement Program, the Federal Airport Improvement Program, the U.S. Department of Veterans’
Affairs construction grant program, and the U.S. Fish and Wildlife Service.

Summary of Capital Construction Subcommittee Action

House Bill 5006 provides six-year expenditure limitation for new capital construction projects. Projects in excess of $1.0 million that build,
acquire, adapt, replace, or change the use or function of a facility are categorized as capital construction projects. All capital projects in excess of
$1.0 million require a separate Capital Construction expenditure limitation established by the Legislature or the Emergency Board. House Bill
5006 also extends the six-year expiration dates and expenditure limitations for specified projects.
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Oregon Housing and Community Services

Family Affordable Housing: $40,000,000 Other Funds (Article XI-Q bonds) is approved to fund the state’s equity (ownership) interest in a
variety of projects to provide affordable housing to low-income Oregonians. The form of projects may include small scale and mid-size new
construction, land or building acquisition, or modular construction. Debt service will be paid with General Fund.

Oregon Military Department

Military Headquarters Facility: $6,700,000 Other Funds (Article XI-Q bonds) and $18,463,000 Federal Funds (National Guard Bureau) is
approved to fund the planning, design, and construction of a new Joint Force Headquarters building to be located in Salem.

Youth Challenge Armory: $4,977,000 Other Funds (Article XI1-Q bonds) is approved for the expansion and renovation of the current facility
located in Bend to increase capacity for at-risk youths participating in the Youth Challenge Program.

Planning and Pre-Design: $136,281 Other Funds (Capital Construction Account) and $140,770 Federal Funds (National Guard Bureau) is
approved for planning and preliminary design work at various sites throughout the state where the agency is planning future capital construction
projects.

Medford Armory: $1,943,648 Federal Funds (National Guard Bureau) is approved for the service life extension project to renovate the facility.
The project includes upgrades to the building envelope, HVAC system, seismic resilience, utility system, lighting, restrooms, and finishes
throughout the building.

Baker City Readiness Center: $750,000 Federal Funds (National Guard Bureau) is approved to construct a new military vehicle compound,
expand the parking lot, and move an HF antenna from the old armory to the new readiness center.

Military Museum: $2,082,893 Federal Funds (National Guard Bureau) is approved to update the primary building at the Military Museum
located at Camp Withycombe. The project includes expansion of the building entrance and lobby, installation of a fire protection system,
upgrades of facility utilities, modifications to classrooms, additional restrooms, and a weapons storage vault. The expenditure limitation will
expire June 30, 2019.

The Subcommittee approved the extension of the project expiration date and expenditure limitation for the Roseburg Armory Service Life
Extension project (Federal Funds) to June 30, 2016.

Department of Corrections

Deferred Maintenance: $14,220,432 Other Funds (Article XI-Q bonds) is approved to address highest priority deferred maintenance projects.
Projects are located at facilities throughout the state and address a range of needs including HVAC repairs, security and electrical systems
changes, and some structural improvements.
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The Subcommittee approved the extension of the project expiration dates and expenditure limitations for the following projects: Well
Replacement on Mill Creek Property (Other Funds), extended to December 31, 2017; and Junction City Prison (Other Funds), extended to
June 30, 2018.

Oregon Youth Authority

MacLaren Facility Improvements: $30,934,000 Other Funds (Article XI-Q bonds) is approved to fund deferred maintenance, additions, site
improvements, and renovations to address safety needs at MacLaren. This project will facilitate the eventual planned closure of Hillcrest and
consolidation of youth populations into MacLaren.

Rogue Valley Facility Improvements: $9,880,000 Other Funds (Article XI-Q bonds) is approved to fund deferred maintenance, additions, site
improvements, and renovations to address safety needs at the facility in Rogue Valley.

Deferred Maintenance: $7,058,000 Other Funds (Article XI-Q bonds) is approved to address high priority deferred maintenance projects to

provide a safe and secure environment for the public and residents. Projects are located at facilities throughout the state including Oak Creek,
North Coast, Eastern Oregon, Tillamook, Camp River Bend, Camp Florence, and Hillcrest and address a range of needs including fire alarms,
water and electrical systems, and structural repairs.

CCTV Cameras: $1,147,435 Other Funds (Article X1-Q bonds) is approved to acquire and install security systems including improved and
expanded camera surveillance, electronic key monitoring systems, and door access controls.

Department of Transportation

Highway Improvements: $35,000,000 Other Funds (Article XI, Section 7 bonds) is approved to fund the following highway improvement
projects:

US 26, 116" — 136™ Safety Improvements $17,000,000. The intersection of 122nd and Powell had the highest number and severity of
crashes of any intersection in the state in 2012. This corridor had eight sites in the top 10 percent of high crash locations in the state. The
project will make safety improvements on Powell Boulevard including sidewalks, buffered bike lanes, and a center turn lane. Planning level
cost estimates are $22.0 to $25.0 million for this entire segment. These funds would be concentrated on the highest crash segment (122nd -
136th).

State Highway 34 Safety Improvements $3,000,000. Highway 34 has a long history of crashes. Several intersections are in the top 10 percent
of statewide high crash locations. This segment also experiences a high number of lane departure crashes which result in high speed head-on
crashes or vehicles running off the road. The project will add rumble strips and center median barrier along State Highway 34 between
Peoria Road and the Corvallis Bypass, where feasible, to reduce the number and severity of crashes.
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OR 126 Eugene to Florence Safety Improvements $7,000,000. Segments of OR 126 have very high concentrations of fatal and serious
crashes (232 percent above the statewide average for similar roadways). The project would make safety improvements including: widening
shoulders to six feet and installing shoulder rumble strips from Mile Post 27.27 to Mile Post 51.7 and adding a passing lane between Walker
and Chickahominy Creek westbound.

Interstate-5/Interstate-205 Cable Barrier $2,500,000. Lane departure and crossover crashes have been increasing. On high-speed, high-
volume interstates, cable barrier has proven to be a very effective counter-measure. Senate Bill 921 gave ODOT direction to move forward
with closing medians on the interstates. These funds would help complete cable barrier installation on 1-5 in Southern Oregon and 1-205.

US 26 Warm Springs Downtown to Museum / Casino Plaza Connectivity $1,500,000. Pedestrian facilities are needed along and across US
26, for access/connectivity and improved safety for those walking and biking (including commuters) along and across a busy highway. These
funds would construct a 10-foot-wide multiuse path running parallel to and across US 26 between the Warm Springs downtown commercial
area to the Museum/Plaza commercial area.

Interstate-84 (Pendleton — La Grande) Blue Mountains Snow Zone Safety Improvements $4,000,000. This section of -84 experiences a two-
to three-times greater number of crashes than the statewide average for interstates, likely due to inclement winter weather conditions. The
project will reduce accidents throughout the snow zone by having variable speed limits between Pendleton and La Grande in snow zone
areas, thus allowing a reduction of speeds for all traffic in a consistent way.

South Coast Maintenance Station: $4,500,000 Other Funds (fee revenue) is approved to fund the purchase of land, site development, and
design for a new maintenance station to relocate the South Coast Maintenance Station and consolidate from three sites to one centralized location.

Meacham Maintenance Station: $7,500,000 Other Funds (fee revenue) is approved to design and construct a new Meacham Maintenance
Station to replace the existing outdated station. The project includes redevelopment of the current site to provide adequate sewage management
and additional space for new buildings of sufficient size to handle the fleet needed to maintain mountain passes.

Maintenance Facilities Co-location: $1 Other Funds (fee revenue) is approved as a placeholder for projects to consolidate a number of facilities
as opportunities emerge. Currently, there are no specific co-location projects ready to move forward.

The Subcommittee approved the extension of the project expiration dates and expenditure limitations for the following projects: Transportation
Building Renovations (Other Funds), extended to June 30, 2017; Oregon Wireless Interoperability Network Phase 2 (Other Funds), extended to
June 30, 2017; Salem Baggage Depot Renovations (Other Funds), extended to June 30, 2017; and Salem Baggage Depot Renovations (Federal

Funds), extended to June 30, 2017.

Department of Aviation

Condon State Airport Renovations: $2,035,000 Federal Funds (Federal Aviation Administration) and $226,111 Other Funds (aircraft
registration fees) is approved to conduct renovations at the Condon State Airport. This project includes widening the taxiway to meet current
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federal design standards, grading the runway safety area, improving the airport drainage system, replacing the airport beacon tower and
windsock, and replacing the runway end identifier lights.

McDermitt State Airport Rehabilitation: $1,815,000 Federal Funds (Federal Aviation Administration) and $201,667 Other Funds (aircraft
registration fees) is approved to conduct rehabilitation at the McDermitt State Airport. This project includes rehabilitating the runway and
replacing lighting and the beacon tower, which are needed to meet federal standards for safe operating conditions.

Aurora State Airport Apron/Taxiway and Taxilane: $1,170,000 Federal Funds (Federal Aviation Administration) and $130,000 Other Funds
(aircraft registration fees) is approved to conduct reconstruction and rehabilitation at the Aurora State Airport. This project includes
reconstruction and relocation of the main apron connector, relocation of parking, required environmental work, an Airport GIS survey, and
rehabilitation of the taxilanes, which are needed to meet federal design requirements and compliance standards.

The Subcommittee approved the extension of the project expiration date and expenditure limitation for the Aurora State Airport Air Traffic
Control Tower (Other Funds) to January 31, 2016.

Department of Administrative Services

North Campus Demolition and Site Improvement: $8,300,000 Other Funds (Capital Projects Fund) is approved for demolition of the
structures and hazardous material abatement on the North Campus of the Oregon State Hospital including Santiam Hall, Breitenbush Hall,
McKenzie Hall, Eola Hall, and the Fitness Center. In addition, utility drops will be installed for the Dome Building as part of this project.

Employment Building Upgrades: $2,217,398 Other Funds (Capital Projects Fund) is approved to upgrade restrooms and replace the cooling
tower, chillers, AC units, and chilled water lines in the Employment Building.

Electrical Upgrades and Replacements: $2,089,795 Other Funds (Capital Projects Fund) is approved to upgrade switch keepers and electrical
panels, increase electrical capacity, and replace lighting systems in several state buildings.

Public Health Lab Emergency Generator Upgrade: $2,926,140 Other Funds (Capital Projects Fund) is approved to add an emergency
generator for the Department of Environmental Quality Public Health Lab to provide backup for the entire building in the event of a power
failure.

Planning: $350,000 Other Funds (Capital Projects Fund) is approved to contract with various architects, engineers, and other specialists to
develop feasibility analyses and reliable cost information; to prepare preliminary design for small to medium-sized projects; and to evaluate
options to address maintenance problems.

Human Services Building Cooling Tower Replacement: $1,701,702 Other Funds (Capital Projects Fund) is approved to replace the cooling
towers in the Human Services Building.
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Executive Building Central Stairway Upgrade: $377,443 Other Funds (Capital Projects Fund) is approved to upgrade the central stairway in
the Executive Building including the construction of a code compliant egress stair enclosure.

Executive Building Elevator Upgrades: $875,461 Other Funds (Capital Projects Fund) is approved for upgrades to elevators in the Executive
Building to address safety issues.

Executive Building Fire Sprinkler: $89,322 Other Funds (Capital Projects Fund) is approved to upgrade the fire sprinkler system in the
Executive Building.

Capital Investments/Acquisitions: $17,000,000 Other Funds (Article XI-Q bonds) is approved for acquisition of an office building that is
currently being offered for sale.

Department of Veterans’ Affairs

The Dalles Veterans’ Home Renovation: $1,510,547 Other Funds (reserves of the Veterans’ Home Program) and $2,805,303 Federal Funds
(U.S. Department of Veterans’ Affairs construction grant) is approved for major renovations to the state veterans’ home located in The Dalles.
The project includes: new flooring, paint, wallpaper, and ceiling tile throughout the facility; furniture replacement; remodel of the nurse stations;
upgrades of all resident rooms; remodel of the production kitchen and nutrition centers; and remodel of the rehabilitation and therapy area
including replacement of equipment. In addition, a storage building will be added to the facility.

Department of Fish and Wildlife

Willamette Falls Fishway Repair: $1,000,000 Federal Funds (U.S. Fish and Wildlife Service) is approved to repair two portions of the
Willamette Falls Fishway to restore structural integrity and stability of the fish ladder.

Lower Deschutes River Ranch Acquisition: $1,323,750 Federal Funds (U.S. Fish and Wildlife Service) is approved for a cooperative
acquisition project with the Trust for Public Lands to acquire over 10,000 acres of property that will be incorporated into the current Lower
Deschutes Wildlife Area.

Department of Forestry
The Subcommittee approved the extension of the project expiration date and expenditure limitation for the Land Acquisition (Other Funds) to
December 31, 2015.

Higher Education Coordinating Commission (HECC)

HECC - Public Universities:
The Subcommittee approved a $311,267,945 Other Funds Capital Construction six-year expenditure limitation for the Higher Education
Coordinating Commission for distribution of general obligation bond proceeds to public universities. This amount corresponds to the total project
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amounts for the 14 university projects authorized in House Bill 5005. Projects are funded with proceeds from the issuance of Article XI-G bonds,
Article XI-Q bonds, and Article XI-F (1) bonds and will be disbursed as grants or loans, as applicable, pursuant to grant contracts and loan
agreements between HECC and each university. Project descriptions are included in House Bill 5005. The expenditure limitation expires June 30,
2021,

HECC - Community Colleges:
The Subcommittee approved the extension of the project expiration dates and existing Other Funds Capital Construction expenditure limitations
for the following community college projects. All projects are funded with proceeds from the issuance of Article XI-G bonds:

e Clackamas Community College Harmony Phase Il through June 30, 2019
e Central Oregon Community College Technology Education Center through June 30, 2016
e Portland Community College Cascade Campus Education Center through June 30, 2016

Expenditure limitations for nine previously approved community college projects funded with Article XI-G bond proceeds were transferred from
the Department of Community Colleges and Workforce Development, where they were originally established, to the Higher Education
Coordinating Commission in House Bill 2408 (2015). Bonds for these projects were reauthorized in House Bill 5005 and are discussed in that
bill. In addition, the Subcommittee approved a change in the project for Mt. Hood Community College from the Student Services Enhancement to
the Technology Innovation Center project.

The Subcommittee modified the purposes for which Article XI-G bonds approved in 2013 can be expended for the following two projects,
allowing the use of bond proceeds to purchase land: Rogue Community College Health and Science Center; and Tillamook Bay Community
College Career and Technical Workforce Facility.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION

Various Agencies
Jean Gabriel 503-378-3107; Bill McGee 503-378-2078

DESCRIPTION

COMMITTEE AUTHORIZATIONS

EDUCATION PROGRAM AREA

Higher Education Coordinating Commission
OSU - Modular Data Center Project 13-15 reauthorize

PSU - University Ctr Bldg Land Purchase 13-15 reauthorize

PSU - Broadway Housing Purchase

OSU - Forest Science Complex

OSU - Marine Studies Campus Phase |

PSU - Neuberger Hall DM & Renovation

UO - College and Careers Building

UO - Chapman Hall Renovation

All - Capital Repair, Renewal & Accessibility
EQOU - Hunt Hall Demolition & Site Restoration
OIT - Center for Excellence in Engineering & Tech
SOU - Britt Hall Renovation

UO - Klamath Hall Renovation

WOU - Natural Sciences Building Renovation

ECONOMIC AND COMMUNITY DEVELOPMENT PROGRAM AREA

Oregon Housing and Community Services Department

Family Affordable Housing

Department of Veterans' Affairs
The Dalles Veterans' Home Renovation

PUBLIC SAFETY PROGRAM AREA

Oregon Military Department
Military Headquarters Facility
Youth Challenge Armory
Medford Armory
Baker City Readiness Center
Planning and Pre-design

HB 5006-A

GENERAL LOTTERY OTHER FEDERAL TOTAL
FUND FUNDS FUNDS FUNDS FUNDS POS FTE
$ $ -3 7,000,000 $ - % 7,000,000 0 0.00
$ $ -3 10,000,000 $ -3 10,000,000 0 0.00
$ $ -3 53,000,000 $ - % 53,000,000 0 0.00
$ $ -3 29,702,970 $ -3 29,702,970 0 0.00
$ $ -5 24,752,475 $ - $ 24,752,475 0 0.00
$ $ -3 60,000,000 $ -3 60,000,000 0 0.00
$ $ -3 17,000,000 $ -3 17,000,000 0 0.00
$ $ -3 8,000,000 $ - % 8,000,000 0 0.00
$ $ -3 65,000,000 $ -3 65,000,000 0 0.00
$ $ -3 2,985,000 $ -3 2,985,000 0 0.00
$ $ -3 10,920,000 $ -3 10,920,000 0 0.00
$ $ -5 4,717,500 $ -3 4,717,500 0 0.00
$ $ -3 12,250,000 $ -3 12,250,000 0 0.00
$ $ -3 5,940,000 $ -3 5,940,000 0 0.00
$ $ - $ 40,000,000 $ -3 40,000,000 0 0.00
$ $ -3 1,510,547 $ 2,805,303 $ 4,315,850 0 0.00
$ $ -3 6,700,000 $ 18,463,000 $ 25,163,000 0 0.00
$ $ -3 4,977,000 $ - % 4,977,000 0 0.00
$ $ -3 -3 1,943,648  $ 1,943,648 0 0.00
$ $ -3 - $ 750,000 $ 750,000 0 0.00
$ $ - 136,281 §$ 140,770  $ 277,051 0 0.00
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DESCRIPTION

Department of Corrections
Deferred Maintenance

Oregon Youth Authority
MacLaren Facility Improvements
Rogue Valley Facility Improvements
Deferred Maintenance
CCTV Cameras

TRANSPORTATION PROGRAM AREA

Department of Transportation
US 26, 116th - 136th, Safety Improvements
State Highway 34 Safety Improvements
OR 126 Safety Improvements
Intersate-5/Interstate-205 Cable Barrier
US 26 Warm Springs Downtown Connectivity
I-84 Blue Mtns Snow Zone Safety Improvements
South Coast Maintenance Station
Meacham Maintenance Station
Maintenance Facilities Co-location

Department of Aviation
Condon State Airport Renovations
McDermitt State Airport Rehabilitation
Aurora State Airport Apron/Taxiway and Taxilane

ADMINISTRATION PROGRAM AREA

Department of Administrative Services
North Campus Demolition and Site Improvement
Employment Building Upgrades
Electrical Upgrades and Replacements
Public Health Lab Emergency Generator Upgrade
Planning
Human Services Building Cooling Tower Replacement
Executive Building Central Stairway Upgrade
Executive Building Elevator Upgrades
Executive Building Fire Sprinkler
Capital Investments/Acquisitions

GENERAL LOTTERY OTHER FEDERAL TOTAL
FUND FUNDS FUNDS FUNDS FUNDS POS FTE
$ $ - 14,220,432 $ - $ 14,220,432 0 0.00
$ $ - 8 30,934,000 $ - $ 30,934,000 0 0.00
$ $ - 8 9,880,000 $ - $ 9,880,000 0 0.00
$ $ - $ 7,058,000 $ - $ 7,058,000 0 0.00
$ $ - 8 1,147,435 $ - $ 1,147,435 0 0.00
$ $ - $ 17,000,000 $ - $ 17,000,000 0 0.00
$ $ - $ 3,000,000 $ - $ 3,000,000 0 0.00
$ $ - 8 7,000,000 $ - $ 7,000,000 0 0.00
$ $ - $ 2,500,000 $ - $ 2,500,000 0 0.00
$ $ - 8 1,500,000 $ - $ 1,500,000 0 0.00
$ $ - 8 4,000,000 $ - $ 4,000,000 0 0.00
$ $ - $ 4,500,000 $ - $ 4,500,000 0 0.00
$ $ - 8 7,500,000 $ - $ 7,500,000 0 0.00
$ $ - $ 1% - $ 1 0 0.00
$ $ - 8 226,111  § 2,035,000 $ 2,261,111 0 0.00
$ $ - $ 201,667 $ 1,815,000 $ 2,016,667 0 0.00
$ $ - $ 130,000 $ 1,170,000 $ 1,300,000 0 0.00
$ $ - 8 8,300,000 $ - $ 8,300,000 0 0.00
$ $ - 8 2,217,398 $ - $ 2,217,398 0 0.00
$ $ - $ 2,089,795 $ - $ 2,089,795 0 0.00
$ $ - 8 2,926,140 $ - $ 2,926,140 0 0.00
$ $ - 8 350,000 $ - $ 350,000 0 0.00
$ $ - $ 1,701,702 $ - $ 1,701,702 0 0.00
$ $ - $ 377,443 $ - $ 377,443 0 0.00
$ $ - 8 875,461 $ - $ 875,461 0 0.00
$ $ - $ 89,322 §$ - $ 89,322 0 0.00
$ $ - $ 17,000,000 $ - $ 17,000,000 0 0.00
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GENERAL LOTTERY OTHER FEDERAL TOTAL

DESCRIPTION FUND FUNDS FUNDS FUNDS FUNDS POS FTE
NATURAL RESOURCES PROGRAM AREA
State Department of Fish and Wildlife

Willamette Falls Fishway Repair $ -3 -3 -3 1,000,000 1,000,000 0.00

Lower Deschutes River Ranch Acquisition $ -3 -3 - 3 1,323,750 1,323,750 0.00
TOTAL $ - $ - $ 511,316,680 $ 31,446,471 542,763,151 0.00
2013-15 Supplemental Expenditure Limitation Adjustments
Oregon Military Department

Military Museum $ -3 - 3 - $ 2,082,893 2,082,893 0.00
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
House Bill 5029

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ..o
AN ACT

Relating to state financial administration; and declaring an emergency.
Be It Enacted by the People of the State of Oregon:

SECTION 1. During the biennium beginning July 1, 2015, all lottery revenues available to
benefit the public purposes specified in Article XV, section 4, of the Oregon Constitution,
that are in excess of distributions or allocations required by law shall be maintained in the
Administrative Services Economic Development Fund.

SECTION 2. All moneys in the Administrative Services Economic Development Fund as
of July 1, 2015, and thereafter are reserved to meet the commitments of sections 1 to 13 of
this 2015 Act.

SECTION 3. The following amounts are allocated for the biennium beginning July 1, 2015,
from the Administrative Services Economic Development Fund, to the Oregon Business De-
velopment Department, for the following purposes:

(1) Shared services.......ccoeceeeereeneenee. $ 7,037,404
(2) Business, innovation

and trade......ccoceeeencencencecencenene.. $ 50,866,257
(3) Infrastructure

Finance Authority......ccccceeeeveeee. $ 3,025,181

(4) Oregon Film and Video Office.. $ 1,164,460

SECTION 4. There is allocated for the biennium beginning July 1, 2015, from the Admin-
istrative Services Economic Development Fund, to the Department of Education, for the
State School Fund, the amount of $408,150,516.

SECTION 5. There is transferred to the Lottery Bond Fund for the biennium beginning
July 1, 2015, out of the Oregon Education Fund, 100 percent of the declared earnings on the
Education Stability Fund that are transferred to the Oregon Education Fund during the
biennium beginning July 1, 2015, to be used by the Department of Education for the purposes
of maintaining cash flow and paying, when due, the principal, interest and premium, if any,
on outstanding education lottery bonds.

SECTION 6. There is allocated for the biennium beginning July 1, 2015, from the Admin-
istrative Services Economic Development Fund, to the office of the Governor, the amount
of $4,058,418 for expenses of the Regional Solutions Program.

SECTION 7. (1) The Oregon Department of Administrative Services shall establish a
process for allocating available moneys in the Administrative Services Economic Develop-
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ment Fund on a quarterly basis to fulfill the biennial allocations made by sections 1 to 13 of
this 2015 Act. The department shall set the quarterly allocations.

(2) If, in any quarter, the moneys transferred from the State Lottery Fund to the Ad-
ministrative Services Economic Development Fund are insufficient to pay for the quarterly
allocations made by sections 1 to 13 of this 2015 Act or any other 2015 Act, prior to making
any other allocations pursuant to sections 1 to 13 of this 2015 Act, the department shall
satisfy lottery bond debt service obligations in the amount of $225,477,038 for outstanding
lottery bonds.

(3) After the lottery bond debt service obligations described in subsection (2) of this
section are satisfied, if the remaining moneys transferred from the State Lottery Fund to
the Administrative Services Economic Development Fund are insufficient to pay for the
quarterly allocations made by sections 1 to 13 of this 2015 Act, the department shall reduce
the quarterly allocations not described in subsection (2) of this section proportionately in
amounts sufficient to accommodate the revenue shortfall.

SECTION 8. There is allocated for the biennium beginning July 1, 2015, from the Admin-
istrative Services Economic Development Fund, to the Oregon Department of Administrative
Services, the amount of $225,477,038 for the purpose of paying, when due, the principal, in-
terest and premium, if any, on outstanding lottery bonds, as described in section 7 of this
2015 Act.

SECTION 9. Notwithstanding and in lieu of the requirement in ORS 461.547 (1) for a
percentage-based transfer of moneys, for the biennium beginning July 1, 2015, the amount
allocated from the Administrative Services Economic Development Fund to the Oregon De-
partment of Administrative Services for distribution to counties for economic development
activities as provided by ORS 461.547 is $39,083,827.

SECTION 10. Notwithstanding and in lieu of the requirement in ORS 461.549 (2) for a
percentage-based transfer of moneys, for the biennium beginning July 1, 2015, the amount
allocated from the Administrative Services Economic Development Fund to the Problem
Gambling Treatment Fund is $11,292,544.

SECTION 11. Notwithstanding and in lieu of the requirement in ORS 565.447 for a
percentage-based transfer of moneys, for the biennium beginning July 1, 2015, the amount
allocated from the Administrative Services Economic Development Fund to the County Fair
Account established in ORS 565.445 is $3,864,000.

SECTION 12. Notwithstanding and in lieu of the requirement in ORS 461.543 (4) for a
percentage-based transfer of moneys, for the biennium beginning July 1, 2015, the amount
allocated from the Administrative Services Economic Development Fund to the Sports Lot-
tery Account is $8,240,000.

SECTION 13. There is allocated for the biennium beginning July 1, 2015, from the Ad-
ministrative Services Economic Development Fund, to the State Forestry Department, the
amount of $5,000,000 for federal forest restoration.

SECTION 14. Notwithstanding ORS 137.300, for the biennium beginning July 1, 2015, the
Department of Revenue shall distribute the moneys in the Criminal Fine Account established
by ORS 137.300 as specified in sections 15 to 19 of this 2015 Act.

SECTION 15. There are allocated to the Department of Public Safety Standards and
Training for the biennium beginning July 1, 2015, from the Criminal Fine Account, the fol-
lowing amounts for the following purposes:

(1) Criminal justice training

and standards operations.......... $ 27,250,583

(2) Public Safety Memorial Fund ... $ 128,420

SECTION 16. There are allocated to the Department of Justice for the biennium begin-
ning July 1, 2015, from the Criminal Fine Account, the following amounts for the following
purposes:

(1) Child Abuse Multidisciplinary
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Intervention Account................ $ 10,311,579
(2) Creation and operation of a

statewide system of regional

assessment centers as

provided under ORS 418.746

t0 418.796....cccceeieeiieeiiencrncenieenes $ 787,663
(3) Criminal Injuries
Compensation Account............. $ 8,775,830

(4) Services to children eligible
for compensation under
ORS 147.390 and costs to
administer provision of
these Services ....c.cceeeeeereerceneenees $ 666,107

SECTION 17. There are allocated to the Department of Human Services for the biennium
beginning July 1, 2015, from the Criminal Fine Account, the following amounts for the fol-
lowing purposes:

(1) Domestic Violence Fund

established for ORS 409.300
for the purpose of
ORS 409.292 (1)(a) to (€)..cceveeneee $ 2,224,675

(2) Sexual Assault Victims Fund.... $ 533,332

SECTION 18. There are allocated to the State Court Facilities and Security Account es-
tablished under ORS 1.178, for the biennium beginning July 1, 2015, from the Criminal Fine
Account, the following amounts for the following purposes:

(1) State court security

and emergency preparedness.... $ 3,422,322

(2) Distributions to county court

facilities security accounts....... $ 4,148,922
(8) Capital improvements for

courthouses and other state

court facilities....c.ccccceeencenceneenee. $ 3,500,000

SECTION 19. (1) There is allocated to the Oregon Health Authority for the biennium be-
ginning July 1, 2015, from the Criminal Fine Account, the amount of $42,884 for the purpose
of grants under ORS 430.345 for the establishment, operation and maintenance of alcohol and
drug abuse prevention, early intervention and treatment services provided through a county.

(2) There is allocated to the Law Enforcement Medical Liability Account established un-
der ORS 414.815, for the biennium beginning July 1, 2015, from the Criminal Fine Account,
the amount of $1,339,000.

(3) There is allocated to the Oregon State Police for the biennium beginning July 1, 2015,
from the Criminal Fine Account, the amount of $253,000 for the purpose of enforcing the laws
relating to driving under the influence of intoxicants.

(4) There is allocated to the Department of Corrections for the biennium beginning July
1, 2015, from the Criminal Fine Account, the amount of $4,391,472 for the purpose of plan-
ning, operating and maintaining county juvenile and adult corrections programs and facilities
and drug and alcohol programs. The grant to each county shall be based on amounts depos-
ited in the Criminal Fine and Assessment Account by the circuit court for the county in the
2009-2011 biennium.

(5) There is allocated to the Arrest and Return Account established under ORS 133.865,
for the biennium beginning July 1, 2015, from the Criminal Fine Account, the amount of
$22,500.
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(6) There is allocated to the Intoxicated Driver Program Fund created under ORS 813.270,
for the biennium beginning July 1, 2015, from the Criminal Fine Account, the amount of

$4,323,000.

(7) There is allocated to the Oregon Health Authority for the biennium beginning July
1, 2015, from the Criminal Fine Account, the amount of $331,824 for the Emergency Medical
Services and Trauma Systems Program created under ORS 431.623.

SECTION 20. After distributing the amounts specified in sections 15 to 19 of this 2015
Act, the Department of Revenue shall distribute funds remaining in the Criminal Fine Ac-

count to the General Fund.

SECTION 21. This 2015 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2015 Act takes effect

July 1, 2015.

Passed by House July 6, 2015

Tina Kotek, Speaker of House

Passed by Senate July 6, 2015

Peter Courtney, President of Senate

Enrolled House Bill 5029 (HB 5029-A)

Received by Governor:

Kate Brown, Governor

Filed in Office of Secretary of State:

Jeanne P. Atkins, Secretary of State
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Action Date: 07/03/15
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Revenue Summary

The Oregon Lottery collects revenues from traditional and video lottery gaming. It pays player prizes and its operating expenses out of these
revenues, and then transfers the balance (net profits) to the Administrative Services Economic Development Fund (EDF). The Department of
Administrative Services (DAS) then distributes funds from the EDF in adherence with constitutional and statutory funding priorities, including
specific Legislative allocations. The amounts outlined in this bill are based on the lottery revenue forecast from the DAS Office of Economic
Analysis (OEA) as of May 14, 2015, adjusted for reversions of 2013-15 biennium Lottery Funds ending balances transferred to the EDF under
ORS 461.559. ORS 461.559 reverts certain Lottery Funds allocations unspent at the end of a biennium to the EDF. This provision first becomes
operative during the 2015-17 biennium. Reversions under this provision, which are projected to total $5,339,361 in the 2015-17 biennium, were
not included in the DAS OEA lottery revenue forecast, but the allocation amounts in this bill include those reversions in total available resources.
As actual amounts vary, some allocations or distributions set forth within may also vary — in some cases requiring related expenditure limitation
adjustments.

The Oregon Lottery transfers Lottery Funds to the DAS EDF on a quarterly basis. From each quarterly transfer, a number of dedicated
distributions are required by the Oregon Constitution or are provided for in Oregon Revised Statutes (ORS), including:

e The Oregon Constitution requires that 18 percent of net proceeds be distributed to the Education Stability Fund.
e The Oregon Constitution requires that 15 percent of net proceeds be distributed to the Parks and Natural Resources Fund.

e Oregon statute requires that 2.5 percent of net proceeds of video lottery gaming be distributed to the counties for economic development
projects. Beginning with the 2005-07 biennium, 50 percent of the operating costs for the Economic Revitalization Team (ERT) established
by ORS 284.555, and funding for state Regional Solutions program positions, are also funded from this source.

e Oregon statute requires that one percent of net profits be distributed to the Sports Lottery Account for sports programs at state institutions
of higher education and for scholarships.

e Oregon statute requires that one percent of net profits be transferred to the Oregon Health Authority for Gambling Addiction prevention
and treatment programs.

e Oregon statute requires that one percent of the net profits, not to exceed $1.53 million annually, be transferred to the County Fair account.
The maximum amount is adjusted each biennium pursuant to certain changes in the Consumer Price Index.

e Oregon statute requires that annual debt service payments for outstanding lottery revenue bonds be satisfied before allocating EDF
balances for other purposes. During the 2015-17 biennium, debt service requirements equal approximately 19.9 percent of total Lottery
Funds revenue .
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Finally, the Legislature makes other allocations from the EDF within authorized public purposes. These purposes include job creation, economic
development and public education. Currently, the bulk of allocations are made to the Department of Education for the State School Fund and to
the Oregon Business Development Department for various program expenditures.

Interest earned on the EDF remains within the fund itself. If at the end of any quarter funds remain undistributed, they are retained in the EDF for
allocation in future quarters. If in any quarter funds in the EDF are insufficient to fund quarterly distribution of allocations, DAS first fully funds
debt service obligations. Any remaining revenues are then distributed to other statutory allocations in a prorated manner.

House Bill 5029 also allocates resources from the Criminal Fine Account (CFA). The CFA includes criminal fines and other financial penalties
imposed on conviction for felonies, misdemeanors, and violations other than parking infractions. Revenues are collected by the courts — including
by the Oregon Judicial Department (OJD) for the circuit courts, and by individual municipal (city) and justice (county) courts, and remitted to the
Department of Revenue.

Summary of Capital Construction Subcommittee Action

Allocation of Lottery Revenue

House Bill 5029 allocates lottery revenue from the EDF. The amounts outlined in this bill are based on the lottery revenue forecast from the DAS
OEA as of May 14, 2015, adjusted for projected Lottery Funds allocation ending balances transferred to the EDF under ORS 461.559. The
attached tables display the dollar amounts of the EDF Lottery Funds allocations authorized in the bill or by the state Constitution. All Lottery
Funds allocations approved for the 2015-17 biennium are included in House Bill 5029. The 2015-17 allocations are summarized below.

e A total of $225.5 million Lottery Funds is allocated for debt service for outstanding bonds. These funds are allocated to DAS, since the
DAS Capital Investment Section manages debt service for the state. DAS will transfer the necessary funding to the Department of
Education, Higher Education Coordinating Commission, Oregon Business Development Department, Housing and Community Services
Department, Department of Transportation, Department of Forestry, Department of Energy, and the Water Resources Department for the
payment of debt on existing lottery revenue bonds. No allocations are included to pay debt service for lottery revenue bonds issued in the
2015-17 biennium. All lottery revenue bonds approved in the 2015-17 Legislatively Adopted Budget will be issued in the Spring of 2017,
and associated debt service costs will not be paid before the start of the 2017-19 biennium.

e The State School Fund is allocated $408.2 million Lottery Funds.

e A total of $62.1 million Lottery Funds is allocated for the programs of the Oregon Business Development Department. This total excludes
amounts allocated for debt service payments on lottery revenue bonds, but includes $7.0 million for Shared Services; $50.9 million for
Business, Innovation and Trade; $3.0 million for the Infrastructure Financing Authority; and $1.2 million for the Film and Video Office.
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e The Office of the Governor is allocated $4.1 million Lottery Funds for the Regional Solutions Program. These costs are shared with
counties by reducing video lottery proceeds that are distributed to counties for economic development by one-half of the total cost.

e The Department of Forestry is allocated $5 million Lottery Funds for federal forest restoration.

Education Stability Fund

A constitutional amendment approved by Oregon voters in 1997, and amended in 2002, requires that 18 percent of net lottery proceeds be
transferred to the Education Stability Fund. Interest earnings on this fund are continuously appropriated for the benefit of education programs.
These earnings are split 75 percent to the Oregon Education Fund, which is currently used to help pay debt service on lottery revenue bonds that
were previously issued for the Department of Education, and 25 percent to the Higher Education Coordinating Commission for the Opportunity
Grant program. Earnings that would be dedicated to the Oregon Education Fund in excess of the amounts needed to pay debt service are
transferred to the Opportunity Grant program instead. The transfers and distributions relating to the Education Stability Fund as described here are
established by the Oregon Constitution and by other statutes — therefore House Bill 5029 does not include provisions relating to them.

Ten percent of the amount deposited in the Education Stability Fund is deposited into the Oregon Growth Account within the Fund. All declared
earnings from this account are continuously appropriated to the Oregon Education Fund and the Higher Education Coordinating Commission.

Parks and Natural Resources Fund

Ballot Measure 76, approved by Oregon voters in 2010, requires 15 percent of net lottery proceeds to be transferred to the Parks and Natural
Resources Fund. This fund is continuously appropriated for the benefit of parks and recreation and for native species protection and restoration.
This transfer is established by the Oregon Constitution. House Bill 5029, therefore, does not include provisions relating to it.

County Economic Development

ORS 461.547 requires that 2.5 percent of net proceeds of video lottery gaming be distributed to the counties for economic development projects.
Beginning with the 2005-07 biennium, 50 percent of the operating costs for the Economic Revitalization Team (ERT) established by

ORS 284.555, and the costs of Regional Solutions positions in the state budget, have also been funded from this source.

The Subcommittee approved allocating a fixed dollar amount for county economic development during the 2015-17 biennium, rather than the
percentage allocation described in statute. The fixed dollar amount is $39,083,827, which is equal to 2.5 percent of the amount of video lottery
proceeds projected in the May 2015 revenue forecast, minus one-half of the funding for Regional Solutions positions in the Office of the
Governor.

Gambling Addiction Prevention and Treatment
The 1999 Legislature statutorily dedicated one percent of net lottery proceeds to be transferred to the Oregon Health Authority to fund gambling
addiction programs in the state.

Instead of the percentage allocation described in statute, the Subcommittee approved a fixed allocation of $11,292,544 for the 2015-17 biennium.
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Sports Lottery Account
Beginning in 2007, one percent of net lottery proceeds are dedicated to the Higher Education Coordinating Commission for distribution to
institutions to offset the costs of intercollegiate athletic programs and for academic scholarships.

Instead of the percentage allocation described in statute, the Subcommittee approved a fixed allocation of $8,240,000 for the 2015-17 biennium.
The Subcommittee approved the following distribution of Lottery Funds allocated to the Sports Lottery Account. These distribution amounts
replace the amounts included in the budget report for House Bill 5024, the budget bill for the Higher Education Coordinating Commission, which
were incorrect.

2015-17 Biennium Sports Lottery Account

Eastern Oregon University $913,239
Oregon Institute of Technology $913,239
Southern Oregon University $913,239
Western Oregon University $1,162,716
Portland State University $2,277,567
Oregon State University $1,030,000
University of Oregon $1,030,000

TOTAL $8,240,000

County Fairs
The 2001 Legislature statutorily dedicated one percent of net lottery proceeds, with certain limitations, for distribution to county fair programs

throughout the state. This amount is adjusted by inflation each biennium.
Instead of the percentage allocation described in statute, the Subcommittee approved a fixed allocation of $3,864,000 for the 2015-17 biennium.
Lottery Funds Expenditure Limitation

Lottery Funds expenditure limitations related to these allocations are generally contained in the respective agency budget bills, in Senate Bill
5507, or in policy bills establishing one-time, Lottery-funded program (House Bill 2997 and House Bill 2998).
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Allocation of Criminal Fine Account

ORS 137.300 establishes the CFA and identifies program priorities, but does not specify a funding level for the programs. Expenditure limitations
for programs receiving CFA allocations are established in the separate appropriation bills for the various receiving agencies. Any CFA revenues
remaining after the specific program allocations are made are deposited into the General Fund.

The revenue forecast for the CFA for the 2015-17 biennium totals $116.8 million. The Capital Construction Subcommittee approved allocations to
agencies totaling $72.5 million, leaving $44.3 million to be deposited into General Fund. Those revenues are included in the General Fund
expenditures authorized in the 2015-17 Legislatively Adopted Budget. The specific allocation amount authorized in this bill are listed in the final
table of this budget report.
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LOTTERY FUNDS CASH FLOW SUMMARY

ECONOMIC DEVELOPMENT FUND

RESOURCES
Beginning Balance
REVENUES
Transfers from Lottery
Net Proceeds
Administrative Savings
Other Revenues
Interest Earnings
Lottery Funds Reversions under ORS 461.559

Total Revenue
TOTAL RESOURCES

DISTRIBUTIONS / ALLOCATIONS
Distribution of Video Revenues to Counties
Distribution to the Education Stability Fund
Distribution to the Parks and Natural Resources Fund
Distribution to HECC for Collegiate Athletics and Scholarships
Distribution to OHA for Gambling Addiction Treatment Programs
Distribution for County Fairs
Allocation to the State School Fund
Debt Senvice Allocations
Other Agency Allocations

2013-15 2015-17
Legislatively Legislatively
Approved Adopted
Budget1 Budget2
$3,491,087 $19,318,494

1,061,129,097
0

1,400,000
0

1,062,529,097

1,066,020,184

(33,849,166)
(191,003,237)
(159,169,365)
(8,000,000)
(10,592,542)
(3,669,380)
(327,374,109)
(240,215,783)
(72,828,108)

1,129,256,402
0

2,000,000
5,339,361

1,136,595,763

1,155,914,257

(39,083,827)
(203,266,152)
(169,388,460)
(8,240,000)
(11,292,544)
(3,864,000)
(408,150,516)
(225,477,038)
(71,151,720)

[ TOTAL DISTRIBUTIONS / ALLOCATIONS

(1,046,701,690)

(1,139,914,257)

| ENDING BALANCE $19,318,494 $16,000,000
EDUCATION STABILITY FUND
(not including OGA or ORTDF)
RESOURCES
Beginning Balance $7,402,401 $179,301,809
Revenues
Transfer from the Economic Development Fund 171,899,408 182,939,537
Interest Earnings 984,133 10,289,094
Total Revenue 172,883,541 193,228,631
TOTAL RESOURCES 180,285,942 372,530,440
DISTRIBUTIONS
Interest Distributions (984,133) (10,289,094)
[ TOTAL DISTRIBUTIONS (984,133) (10,289,094)

[ ENDING BALANCE

$179,301,809

$362,241,346

1. The 2013-15 Estimated Budget is based on the May 2015 forecast of 2013-15 resources.

2. The 2015-17 Legislatively Adopted Budget is based on the May 2015 forecast of 2015-17 resources, adjusted to include Lottery Funds reversions

under ORS 461.559.
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2015-17 LOTTERY FUNDS ALLOCATIONS AND EXPENDITURES

Interest and 2015-17 LAB
New Lottery Beginning Other Earnings /| Expenditure Ending Lottery
Funds Allocation| Lottery Balance | (Reversions) Limitation Balance
ECONOMIC DEVELOPMENT FUND
DEBT SERVICE COMMITMENTS
Department of Education
Outstanding bonds 805,621 35,911 0 841,532 0
Higher Education Coordinating Commission
Outstanding bonds 41,762,610 587,166 0 42,349,776 0
Business Development Dept.
Outstanding bonds 45,040,696 73,510 0 45,114,206 0
Housing and Community Services Dept.
Outstanding bonds 11,659,434 17,035 0 11,676,469 0
Department of Transportation
Outstanding bonds 107,020,978 463,162 0 107,484,140 0
Department of Administrative Senvices
Outstanding bonds 11,233,581 1,543,515 0 12,777,096 0
Forestry Department
Outstanding Bonds 2,468,492 13,468 0 2,481,960 0
Department of Energy
Outstanding Bonds 2,977,259 3,237 0 2,980,496 0
Water Resources Department
Outstanding Bonds 2,508,367 3,115 0 2,511,482 0
OTHER ALLOCATIONS
Higher Education Coordinating Commission
Collegiate Athletics and Scholarships 8,240,000 0 0 8,240,000 0
Oregon Health Authority
Gambling Addiction Treatment 11,292,544 0 0 11,292,544 0
Department of Education
State School Fund 408,150,516 0 0 408,150,516 0
Department of Administrative Senices
Distribution to County Fairs 3,864,000 0 0 3,864,000 0
Office of the Governor
Regional Solutions 4,058,418 84,902 0 4,058,418 84,902
Business Development Department
Shared Senvices 7,037,404 616,677 (616,677) 7,037,404 0
Business, Innovation, and Trade 50,866,257 9,304,599 (4,722,684) 55,448,172 0
Infrastructure Financing Authority 3,025,181 0 0 3,025,181 0
Film and Video 1,164,460 0 0 1,164,460 0
Forestry Department
Federal Forest Restoration 5,000,000 0 0 5,000,000 0
TOTAL ECONOMIC DEVELOPMENT FUND $728,175,818 $12,746,297 ($5,339,361) $735,497,852 $84,902
EDUCATION STABILITY FUND /
OREGON EDUCATION FUND
Higher Education Coordinating Commission
Opportunity Grants 10,232,598 1,583,781 0 11,816,379 0
Department of Education
Education Bonds Outstanding 56,496 536,899 0 593,395 0
TOTAL EDUCATION STABILITY/OREGON EDUCATION $10,289,094 $2,120,680 $0 $12,409,774 $0
Page 59

HB 5029 A

80of 9



CRIMINAL FINE ACCOUNT ALLOCATIONS

2015-17 Biennium Criminal Fine Account Revenues

Agency/Program (Bill number containing expenditure authority)

Department of Public Safety Standards and Training (SB 5534)

Operations
Public Safety Memorial Fund

Department of Justice (SB 5516)

Child Abuse Multidisciplinary Intervention (CAMI)

Regional Assessment Centers

Criminal Injuries Compensation Account (CICA)

Child Abuse Medical Assessments

Department of Human Services (HB 5026)

Domestic Violence Fund
Sexual Assault Victims Fund

Oregon Health Authority (SB 5526)

Emergency Medical Services & Trauma Services

Alcohol & Drug Abuse Prevention

Law Enforcement Medical Liability Account (LEMLA)

Intoxicated Driver Program

Oregon Judicial Department (SB 5514)

State court security and emergency preparedness

County court facilities security

Subtotal:

Subtotal:

Subtotal:

Subtotal:

Capital improvements for courthouses and other state court facilities

Oregon State Police (SB 5531)

Driving Under the Influence Enforcement

Department of Corrections (SB 5504)

Subtotal:

County correction programs and facilities, and alcohol and drug programs

Governor's Office (HB 5021)
Arrest & Return for Extradition

Transfer to the General Fund

Page 60

Total Allocations:

8 116772418

Allocation
$ 27,250,583
128,420
S 21379003
$ 10,311,579
787,663
8,775,830
666,107
$ 20541179
$ 2,224,675
533,332
S 2758007
$ 331,824
42,884
1,339,000
4,323,000
S 6036708
$ 3,422,322
4,148,922
3,500,000
S 1107244
S 253000
$ 4,391,472
S 250
$ 72453113
$ 44,319,305
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
House Bill 5045

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ..o
AN ACT

Relating to state financial administration; and declaring an emergency.
Be It Enacted by the People of the State of Oregon:

SECTION 1. Notwithstanding any other law appropriating money, limiting expenditures
or otherwise adjusting appropriations or expenditure limitations, and in addition to any
action by the Emergency Board, the authorized appropriations for the biennium ending June
30, 2015, for the following agencies and programs are changed by the amounts specified:

2013
Oregon Laws
Chapter/

Agency/Program/Funds Section  Adjustment
Department of Corrections:
Operations and health
services

General Fund Ch. 496 1(1) +$8,274,768
Administration, general
services and human resources

General Fund Ch. 496 1(2) +1,179,749
Offender management and
rehabilitation

General Fund Ch. 496 1(3) -765,259
Community corrections

General Fund Ch. 496 1(4) -1,466,004
State Forestry Department:
Fire protection

General Fund Ch. 620 1(2) +2,328,401

SECTION 2. This 2015 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2015 Act takes effect
on its passage.
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Passed by House May 27, 2015 Received by Governor:

Timothy G. Sekerak, Chief Clerk of House Approved:

Tina Kotek, Speaker of House

Passed by Senate June 4, 2015

Jeanne P. Atkins, Secretary of State
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 5045 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Bates
Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 05/22/15

Vote:

Senate

Yeas: 9 - Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Steiner Hayward, Thomsen, Winters

Nays: 1 - Whitsett

Exc: 2 - Burdick, Shields

House

Yeas: 10 - Buckley, Gomberg, Huffman, Komp, Nathanson, Rayfield, Smith, Whisnant, Whitsett, Williamson
Exc: 2 - McLane, Read

Prepared By: Linda Gilbert and Matt Stayner, Legislative Fiscal Office
Reviewed By: Ken Rocco, Legislative Fiscal Office

Agencies: Department of Forestry; Department of Corrections
Biennium: 2013-15
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Budget Summary*

Percentage
Change from

2013-15 Legislatively Legislatively
2013-15 Legislatively Approved Spending Lewel 2013-15 Committee Approwed Spending
Adopted Budget @ Recommendation Lewl
Natural Resources Program Area
Department of Forestry
General Fund $ 54,437,263 $ 116,720,043 2,328,401 1.99%
Public Safety Program Area
Department of Corrections
General Fund $ 1,396,990,504 $ 1,477,310,613 7,223,254 0.49%

@ Includes adjustments through March 2015
“ Excludes Capital Construction expenditures

Summary of Revenue Changes

House Bill 5045 rebalances 2013-15 budgets for the Department of Forestry (ODF) and the Department of Corrections (DOC). ODF is funded by

a mix of General, Other, and Federal Funds. This addition results in an increase of $2.3 million General Fund to the agency. DOC is funded by

General, Other, and Federal Funds. This plan results in an increase of $7.2 million General Fund to the agency.

Summary of Public Safety Subcommittee Action

The Public Services Subcommittee approved budget adjustments to carry out ODF and DOC programs and operations for the remainder of the

2013-15 biennium.
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DEPARTMENT OF FORESTRY
The Subcommittee approved a total increase in General Fund of $2,328,401

This appropriation is made to address items that were deferred in the agency’s previous request to fund extraordinary 2013-2015 biennium fire
seasons costs. The previous request was partially accommodated in SB 5543 (2015), but the agency’s request for General Fund resources for
Treasury loan interest expense and the anticipated 2015 fire season catastrophic fire insurance premium cost were deferred pending actual cost
determination. Subsequent to the passage of SB 5543, ODF secured a $25 million policy with retention (deductible) of $50 million at an annual
premium cost of $3,863,310; the General Fund portion of this cost is $1,918,155. ODF has also made a final estimate of Treasury interest expense
for the 2013-2015 biennium of $410,246.

DEPARTMENT OF CORRECTIONS
The Subcommittee approved a total increase of $7,223,254 General Fund.

This appropriation completes legislative actions taken to address unspecified reductions in the 2013-15 budget. In February the Legislature
appropriated $29.0 million General Fund against an estimated remaining 2013-15 budget shortfall of $32.8 million, with the understanding that
the deficit would need to be revisited when more information about actual expenses was available. Since that time, three additional, unanticipated
costs have arisen totaling $4.3 million. First is an increase in the use of a new Hepatitis C drug, Harvoni. DOC expected increased costs in 2015-
17; the higher demand, however, began sooner, in December 2014. The average patient level rose from about 9 to about 35 per month, at a cost of
$3.2 million. Additionally, healthcare costs rose by $300,000 for hemophilia drug expense, for fiscal 2015, by $300,000 for monthly increases in
the cost of offsite care in the last three months, and by $500,000 for all other drugs. Department actions and implemented efficiencies of $900,000
offset some of the additional expense.

The resulting General Fund rebalance summarizes to an appropriation of $8.3 million in Operations and Health Care and $1.2 million in
Administration, and reductions of $0.8 million in Offender management and rehabilitation and $1.5 million in Community Corrections, for a total
General Fund appropriation of $7.2 million.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION

Department of Forestry, Department of Corrections

HB 5045-A

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

SUBCOMMITTEE ADJUSTMENTS (from LAB)
Department of Forestry

Fire Protection $ 2,328,401 $ $ $ $ $ $ 2,328,401 0 0.00
Department of Corrections

Operations & Health Services $ 8,274,768 $ $ $ $ $ $ 8,274,768 0 0.00

Administration, General Services, and HR $ 1,179,749 §$ $ $ $ $ $ 1,179,749 0 0.00

Offender Management & Rehabilitation $ (765,259) $ $ $ $ $ $ (765,259) 0 0.00

Community Corrections $ (1,466,004) $ $ $ $ $ $  (1,466,004) 0 0.00
TOTAL ADJUSTMENTS $ 9551655 $ $ $ $ $ $ 9,551,655 " 0¥ 0.00
SUBCOMMITTEE RECOMMENDATION * $ 9,551,655 $ $ $ $ $ $ 9,551,655 0 0.00
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78th OREGON LEGISLATIVE ASSEMBLY--2016 Regular Session

Enrolled
House Bill 5203

Sponsored by JOINT COMMITTEE ON WAYS AND MEANS

CHAPTER ...,
AN ACT

Relating to state financial administration; creating new provisions; amending sections 1, 2, 3, 5 and
7, chapter 808, Oregon Laws 2015; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 1, chapter 808, Oregon Laws 2015, is amended to read:

Sec. 1. Notwithstanding any other law limiting expenditures, the following amounts are estab-
lished for a six-year period beginning July 1, 2015, as the maximum limits for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds
and federal funds, collected or received by the state agencies listed, for the acquisition of land and
the acquisition, planning, constructing, altering, repairing, furnishing and equipping of buildings and
facilities:

(1) Oregon Department of

Administrative Services:
(a) North Campus Demolition

and Site Improvement...................... $ 8,300,000
(b) Department of Environmental

Quality Public Health Lab

Emergency Generator Upgrade..... $ 2,926,140
(¢) Employment Building Upgrades.... $ 2,217,398
(d) Electrical Upgrades/

Replacements..........ccoceeeeereeereeeenennns $ 2,089,795
(e) Department of Human

Services Building, Cooling

Tower Replacement.......................... $ 1,701,702
(f) Executive Building

Elevator Upgrades........ccooeeverevnnnen. $ 875,461
(g) Executive Building Fire

Sprinkler... .. $ 89,322
(h)  Planning .......cccceeeeveveeeeeeeeeereeeerenns $ 350,000
(i) Capital Investments/

Acquisitions......ccceeeveeeveieeeereneenne $ 17,000,000
(G) Executive Building Central

Stairway Upgrade ......ccccooveveeereneennn. $ 377,443

(k) Oregon State Fair
Capital Repairs and
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Deferred Maintenance............... $ 2,500,000
(2) Oregon Military Department:
(a) New Headquarters

Facilities.....ccccoovvvoiiieeieieceeeeeeeeenns $ 6,700,000
(b) Youth Challenge Armory................ $ 4,977,000
(¢) Planning and Predesign................... $ 136,281

(d) Oregon Military Museum.......... $ 725,963
(e) Regional Training Institute ...... $ 11,500,000
(3) Oregon Youth Authority:

(a) Rogue Valley Facility

Improvements.........cccceeevereerereereneennns $ 9,880,000
(b) MacLaren Facility

Improvements..... ... $ 30,934,000
(c) CCTV Cameras $ 1,147,435
(d) Deferred Maintenance

and Capital Improvements.......... $ 17,058,000
(4) Department of Corrections,

Deferred Maintenance ..................... $ 14,220,432

(5) Housing and Community

Services Department,

Family Affordable Housing............. $ 40,000,000
(6) Department of Transportation:
(a) South Coast Maintenance

Station .....ccccceeeeeeieeieieeeeeee e, $ 4,500,000
(b) Meacham Maintenance

Station 7,500,000
(¢) Maintenance Facilities

C0loCation .....cceeveeeereeerirerieereeeneenne $ 1
(d) Highway Improvement

ProjectS ..t $ 35,000,000
(7)  Oregon Department of Aviation:
(a) Condon State Airport,

Renovations .......cccoeeeveveieieeeneiennns $ 226,111
(b) McDermitt State Airport,

Rehabilitation....ccccoeeeeeeveeeeeeeeeeeeeeens $ 201,667

(¢) Aurora State Airport, Apron/
Taxiway and Taxilane Project....... $ 130,000
(8) Department of Veterans’
Affairs, The Dalles Veterans’
Home Renovation.......ccceceeevevevnnnns $ 1,510,547
(9) State Department of Fish and
Wildlife:
(a) Cedar Creek Hatchery and Fish
Passage Improvements............. $ 2,000,000
(b) Lower Deschutes River Ranch
Acquisition ....cccceeeeeecrnecienceeneecees $ 227,269
(10) Legislative Administration Committee,
State Capitol Capital Repairs
and Improvements..........c..cce.... $ 30,000,000
SECTION 2. Section 2, chapter 808, Oregon Laws 2015, is amended to read:
Sec. 2. Notwithstanding any other law limiting expenditures, the following amounts are estab-
lished for a six-year period beginning July 1, 2015, as the maximum limits for the expenditure of
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federal funds collected or received by the state agencies listed, for the acquisition of land and the
acquisition, planning, constructing, altering, repairing, furnishing and equipping of buildings and

facilities:
1)
(a)
(b)
[(c)
(e)
(d
(e)
(2)
(a)
(b)
(e)

3)
(a)

(b)

(c)

4)

Oregon Military Department:

Planning and Predesign................... $ 140,770
New Headquarters

Facilities......ccoocvveieneeceeiesieceeieseens $ 18,463,000
Medford Armory.........eceveeeeennn, $ 1,943,648]
Medford Armory .......ccceeeeeeeneeee. $ 2,884,448
Baker City Readiness Center......... $ 750,000

Sharff Hall/Maison Armory ...... $ 2,051,033
State Department of Fish

and Wildlife:

Willamette Falls Fishway

Repair c.coooeeeveecteeeeeceeeeeeeeee $ 1,000,000
Lower Deschutes River
Ranch Acquisition.........ccoeeveveevennee. $ 1,323,750

Clackamas Hatchery Intake

SYSteM cuuieeirencrnncencenccencraceranceee $ 450,000
Oregon Department of Aviation:

Condon State Airport,

Renovations ........cceeveeeeeeeeeeereennn, $ 2,035,000
McDermitt State Airport,
Rehabilitation........ccccoeveveieeeieneennan. $ 1,815,000

Aurora State Airport, Apron/

Taxiway and Taxilane Project....... $ 1,170,000
Department of Veterans’

Affairs, The Dalles Veterans’

Home Renovation.........cccoevveveneenn. $ 2,805,303

SECTION 3. Section 3, chapter 808, Oregon Laws 2015, is amended to read:

Sec.

3. Notwithstanding any other law limiting expenditures, the amount of [$311,267,945]

$321,417,945 is established for a six-year period beginning July 1, 2015, as the maximum limit for

payment

of expenses from fees, moneys or other revenues, including Miscellaneous Receipts and

reimbursements from federal service agreements, but excluding lottery funds and federal funds not
described in this section, collected or received by the Higher Education Coordinating Commission,
for expenditures of proceeds from state bonds issued for the benefit of a public university, pursuant
to agreements between the commission and a public university.

SECTION 4. Section 5, chapter 808, Oregon Laws 2015, is amended to read:

Sec.

5. The expiration dates of the project approvals and expenditure limitations authorized by

the Legislative Assembly for the following projects are extended to the following dates:

(1)

(2)
[(@)]

Oregon Department of Aviation

Aurora State Airport Air

Traffic Control Tower

(other funds) (section 2,

chapter 5, Oregon Laws 2011)....... January 31, 2016
Department of Corrections|:]

Well Replacement on Mill

Creek Property (other funds)

(section 10, chapter 99,

Oregon Laws 2010)......ccceeevveeeveeneen. December 31, 2017
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[(b) Junction City Prison (other

funds) (section 1 (3), chapter

904, Oregon Laws 2009)................... June 30, 2018]
(3) Higher Education Coordinating

Commission:
(a) Central Oregon Community

College Technology Education

Center (other funds)

(section 7 (1), chapter

904, Oregon Laws 2009)................... June 30, 2016
(b) Portland Community College

Cascade Campus Education

Center (other funds)

(section 7 (7), chapter

904, Oregon Laws 2009)................... June 30, 2016
(¢) Clackamas Community

College Harmony Campus

Phase II (other funds)

(section 7 (3), chapter

904, Oregon Laws 2009)................... June 30, 2019
(4) State Forestry Department

Land Acquisition (other funds)

(section 1 (6), chapter 904,

Oregon Laws 2009) ......cccceeeuveeveennenn. December 31, 2015
(5) Department of Transportation:
(a) Transportation Building

Renovations (other funds)

(sections 1 (1)(b) and 3,

chapter 742, Oregon Laws

2007, and section 5 (2)(a),

chapter 727, Oregon Laws

... June 30, 2017
(b) Oregon Wireless Interoperability
Network, Phase 2 (other funds)
(section 1 (5), chapter 904,
Oregon Laws 2009) ......cccccevveeveennenn. June 30, 2017
(c) Salem Baggage Depot
Renovations (other funds)
(May 30, 2014, Emergency
Board, Item No. 41)....ccovvvveeernreeennnns June 30, 2017
(d) Salem Baggage Depot
Renovations (federal funds)
(May 30, 2014, Emergency
Board, Item No. 41).....ccovvvveevrnreeennnns June 30, 2017
(6) Oregon Military Department,
Roseburg Armory Service Life
Extension Project (federal funds)
(December 10, 2014, Emergency
Board, Item No. 22)......ccccceeeervveennnn June 30, 2016
SECTION 5. Section 7, chapter 808, Oregon Laws 2015, is amended to read:
Sec. 7. Notwithstanding any other law limiting expenditures, the amount of [$2,082,893]
$2,705,641 is established for a six-year period beginning July 1, 2013, as the maximum limit for
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payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts and
federal funds, but excluding lottery funds, collected or received by the Oregon Military Department,
for the acquisition of land and the acquisition, planning, constructing, altering, repairing, furnishing
and equipping of the Oregon Military Museum.

SECTION 6. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (6), chapter 727, Oregon Laws 2013, for a six-year period
beginning July 1, 2013, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the State Department of Fish and Wildlife for the Clackamas
Hatchery intake system, is increased by $1,845,000.

SECTION 7. Notwithstanding any other law limiting expenditures, the amount of $1 is
established for a six-year period beginning July 1, 2015, as the maximum limit for payments
of expenses from bond proceeds and other revenues, including federal funds collected or re-
ceived from the Higher Education Coordinating Commission, for the acquisition of and im-
provements to land and the acquisition, planning, constructing, altering, repairing,
furnishing and equipping of the American Manufacturing Innovation District building at
Portland Community College.

SECTION 8. This 2016 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2016 Act takes effect
on its passage.

Passed by House March 1, 2016 Received by Governor:
........................ Mo ooeeeeeeeeeeereeseeesseesesssesressesseesessseensnney 2016
" Timothy G. Sekerak, Chief Clerk of House Approved:
........................ Mo ooeeeeeeeeeeereeseeesseesesssesressesseesessseensnney 2016
H_bmﬁoﬁmwvmwoww@ommogm
passed by Senate March 2,206 s N memwwoézuﬁoggo«

Filed in Office of Secretary of State:

Peter Courtney, President of Senate

Jeanne P. Atkins, Secretary of State
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78th Oregon Legislative Assembly - 2016 Regular Session MEASURE: HB 5203 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Sen. Girod
Joint Committee On Ways and Means

Action: Do Pass The A-Eng Bill.

Action Date: 02/25/16

Vote:

Senate

Yeas: 11 - Bates, Devlin, Girod, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett
Exc: 1 - Winters

House

Yeas: 11 - Buckley, Gomberg, Huffman, Komp, Nathanson, Rayfield, Read, Smith, Whisnant, Whitsett, Williamson
Exc: 1 - McLane

Prepared By: Jean Gabriel and Bill McGee, Department of Administrative Services
Reviewed By: Paul Siebert, Legislative Fiscal Office

Capital Construction — Various Agencies
Biennium: 2015-17

Capital Construction — Military Department
Capital Construction — Department of Fish and Wildlife
Biennium: 2013-15
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Budget Summary

2015-17 Legislatively 2016 Committee 2016 Session Adjustments
Approved Budget Recommendation 2015-17
Other Funds $ 511,316,680 $ 568,419,913 $ 57,103,233
Federal Funds $ 31,446,471 3 34,888,304 $ 3,441,833
Total $ 542,763,151 $ 603,308,217 $ 60,545,066
2013-15 Legislatively 2016 Committee 2016 Session Adjustments
Approved Budget Recommendation 2013-15
Other Funds $ 266,869,299 3 268,714,299 $ 1,845,000
Federal Funds $ 11,484,305 $ 12,107,053 $ 622,748
Total $ 278,353,604 % 280,821,352 $ 2,467,748

Revenue Summary

Other Fund revenues are from: proceeds from the issuance of Article XI-F (1), XI-G, and XI-Q general obligation bonds; the Oregon Military
Department Capital Construction Account (surplus property sale proceeds), contract payments from the Oregon Department of Transportation to
the Oregon Department of Fish and Wildlife; and a grant from Oregon Parks and Recreation Department to the Oregon Department of Fish and
Wildlife. Federal Funds revenues are anticipated from the National Guard Bureau and Mitchell Act revenues.

Summary of Subcommittee Action

Higher Education Coordinating Commission

Public Universities:

The Subcommittee approved a $10,150,000 increase in the Other Funds Capital Construction six-year expenditure limitation for the Higher
Education Coordinating Commission (HECC) for distribution of general obligation bond proceeds to public universities. This amount
corresponds to the total project amounts for five university projects authorized in House Bill 5202, net of one project that was reduced. Projects
are funded with proceeds from the issuance of Article XI-Q bonds and Article XI-F (1) bonds and will be disbursed as grants or loans, as
applicable, pursuant to grant contracts and loan agreements between HECC and each university. Project descriptions are included in House Bill
5202. The expenditure limitation expires June 30, 2021.
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Community Colleges:

Portland Community College: The Subcommittee approved establishing a $1 Other Funds (XI-G bond proceeds) expenditure limitation for the
Higher Education Coordinating Commission for distribution to Portland Community College to finance the acquisition of and improvements to
land and the acquisition, construction, or alteration of the American Manufacturing Innovation District Building, including furnishing and
equipping of the building. HB 5202 authorizes $5.0 million of Article XI-G bonds proceeds for this project while another $2.5 million of lottery
revenue bond proceeds are also authorized for the project in the same bill. The American Manufacturing Innovation District is a collaborative
effort between governments, industry, and academic institutions to invest in manufacturing infrastructure to promote advanced manufacturing.
Portland Community College and its partners in the project must return to the Emergency Board or the Legislature in 2017 with a presentation of
a business plan for developing the District prior to receiving further expenditure limitation.

Oregon Military Department

Oregon Military Museum: The Subcommittee approved establishing an Other Funds (Capital Projects Fund) expenditure limitation of $725,963
to enable the Military Department to spend funds raised by the Heritage Outreach Foundation in support of completing the museum’s repository,
vestibule, and rain skin projects for the main building.

In addition, the Subcommittee approved an increase of $622,748 in Federal Funds capital construction expenditure limitation for 2013-15 to use
recently received National Guard Bureau funding for supervision, inspection, and overhead in the architect’s contract, and for the museum’s rain
skin project.

Sharff Hall/Maison Armory: In 2013, the Legislature authorized capital construction expenditure limitation to acquire and remodel Sharff Hall,
in Portland, to convert it into an armory. The name was later changed to Maison Armory. In late September 2015, the National Guard Bureau
notified the Military Department that federal funding had been approved to augment bonding proceeds already secured. The Subcommittee
approved establishing a Federal Funds capital construction expenditure limitation of $2,051,033. The funding will be used to enhance window
replacements, energy and water saving measures, and kitchen and utility upgrades. With federal support, the project total is now $4,832,033.

Medford Armory: Adding to existing resources to renovate the Medford Armory, the National Guard Bureau made additional funding available
above the $1.9 million provided earlier. The Subcommittee approved increasing the Federal Funds capital construction expenditure limitation by
$940,800. The project is now $5,276,108 total funds to provide additions and alterations to the armory, HVAC replacement, upgrades to
windows, restrooms, Kitchen, administrative, and storage areas, and information technology systems, as well as implementing feasible energy and
water savings measures.

Regional Training Institute: The Subcommittee approved establishing an $11,500,000 Other Funds capital construction expenditure limitation to
enable the Military Department to construct and expand a new Regional Training Institute at Camp Umatilla. The funding consists of $5 million
from the sale of the current Regional Training Institute building on the Western Oregon University campus in Monmouth and $6.5 million in
Acrticle XI-Q bond proceeds. The bonding authority is included in HB 5202.
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Department of Fish and Wildlife

Cedar Creek Hatchery and Fish Passage Improvements: The Subcommittee approved an Other Funds capital construction expenditure
limitation of $2,000,000 for the removal of a dam on the East Fork South Fork Trask River and the expansion of facilities at Cedar Creek
Hatchery.

Lower Deschutes River Ranch Acquisition: The Subcommittee approved an Other Funds capital construction expenditure limitation of $227,269
to complete acquisition of over 10,000 acres of property that will be incorporated into the current Lower Deschutes Wildlife Area.

Clackamas Hatchery Intake System: The Subcommittee approved establishing a $450,000 Federal Funds expenditure limitation to provide
additional funding for the replacement of the Clackamas Hatchery intake and pipeline.

In addition, the Subcommittee approved an increase of $1,845,000 in Other Funds capital construction expenditure limitation for 2013-15 to
complete the construction of the intake system at the Clackamas Hatchery.

Department of Administrative Services
Oregon State Fair Capital Repairs and Deferred Maintenance: The Subcommittee approved establishing a $2,500,000 Other Funds expenditure
limitation to finance needed repairs and improvements to the Oregon State Fair facilities.

Legislative Administration Committee
State Capitol Capital Repairs and Improvements: The Subcommittee approved establishing a $30,000,000 Other Funds (Article XI-Q bond
proceeds) expenditure limitation to finance needed repairs and improvements to the State Capitol building.

Oregon Youth Authority

The Subcommittee approved providing a broader description for the Oregon Youth Authority to use bond proceeds at various facilities across the
state. Language in Oregon Laws 2015, Chapter 808, Section 1 (3) (d) was changed to add capital improvements to the originally authorized use of
deferred maintenance.

Department of Corrections
The Subcommittee approved the release of remaining unused bond proceeds for the Junction City Correctional Institution project to allow the
proceeds to be used to reduce General Fund debt service.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION HB 5203-A
Various Agencies
Jean Gabriel 503-378-3107; Bill McGee 503-378-2078
GENERAL LOTTERY OTHER FEDERAL TOTAL
DESCRIPTION FUND FUNDS FUNDS FUNDS FUNDS POS FTE
COMMITTEE AUTHORIZATIONS
EDUCATION PROGRAM AREA
Higher Education Coordinating Commission
PSU - Broadway Housing Purchase 0 0 (5,031,225) 0 (5,031,225) 0 0.00
PSU - Corbett Building Purchase 0 0 5,031,225 0 5,031,225 0 0.00
SOU - Science Building Deferred Maintenance 0 0 1,650,000 0 1,650,000 0 0.00
SOU - McNeal Hall 0 0 2,000,000 0 2,000,000 0 0.00
SOU - Jefferson Public Radio Addition 0 0 1,500,000 0 1,500,000 0 0.00
OIT - Utility Corridor and Storm Drainage 0 0 5,000,000 0 5,000,000 0 0.00
PCC - Manufacturing Innovation District Building 0 0 1 0 1 0 0.00
PUBLIC SAFETY PROGRAM AREA
Oregon Military Department
Oregon Military Museum 0 0 725,963 0 725,963 0 0.00
Sharff Hall/Maison Armory 0 0 0 2,051,033 2,051,033 0 0.00
Medford Armory 0 0 0 940,800 940,800 0 0.00
Regional Training Institute 0 0 11,500,000 0 11,500,000 0 0.00
ADMINISTRATION PROGRAM AREA
Department of Administrative Services
Oregon State Fair Capital Repairs & Deferred Maintenance 0 0 2,500,000 0 2,500,000 0 0.00
LEGISLATIVE PROGRAM AREA
Legislative Administration Committee
State Capitol Repairs and Improvements 0 0 30,000,000 0 30,000,000 0 0.00
NATURAL RESOURCES PROGRAM AREA
Oregon Department of Fish and Wildlife
Cedar Creek Hatchery and Fish Passage Improvements 0 0 2,000,000 0 2,000,000 0 0.00
Lower Deschutes River Ranch Acquisition 0 0 227,269 0 227,269 0 0.00
Clackamas Hatchery Intake System 0 0 0 450,000 450,000 0 0.00
TOTAL 0 0 57,103,233 3,441,833 60,545,066 0 0.00
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2013-15 Supplemental Expenditure Limitation Adjustments

Oregon Military Department

Oregon Military Museum 0 0 0 622,748 622,748 0 0.00
Oregon Department of Fish and Wildlife
Clackamas Hatchery Intake System 0 0 1,845,000 0 1,845,000 0 0.00
HB 5203 A
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78th OREGON LEGISLATIVE ASSEMBLY--2015 Regular Session

Enrolled
Senate Bill 5504

Printed pursuant to Senate Interim Rule 213.28 by order of the President of the Senate in conform-
ance with presession filing rules, indicating neither advocacy nor opposition on the part of the
President (at the request of Oregon Department of Administrative Services)

CHAPTER ..o,
AN ACT

Relating to the financial administration of the Department of Corrections; and declaring an emer-
gency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. There are appropriated to the Department of Corrections, for the biennium
beginning July 1, 2015, out of the General Fund, the following amounts, for the following
purposes:

(1) Operations and health

SETVICES cuevurerreereereereecnecneenecneenees $950,410,759

(2) Administration,

general services and
human resources ........ccccceeeeen... $142,490,868
(3) Offender management

and rehabilitation.......... ... $ 67,480,874
(4) Community corrections ............ $267,719,734
(5) Debt service....c.ccoeeeeneencenceneen.. $127,875,094
(6) Capital improvements............... $ 2,724,041

SECTION 2. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2015, as the maximum limits for payment
of expenses from fees, moneys or other revenues, including Miscellaneous Receipts, but ex-
cluding lottery funds and federal funds, collected or received by the Department of Cor-
rections, for the following purposes:

(1) Operations and health

SEIVICES cuveurenrencencencencencencenceneenes $ 14,283,474
(2) Administration, general services

and human resources................ $ 8,239,084
(3) Offender management

and rehabilitation.........cccceeeueeee. $ 9,510,156
(4) Community corrections ............ $ 6,757,387

SECTION 3. Notwithstanding any other law limiting expenditures, the amount of
$5,710,107 is established for the biennium beginning July 1, 2015, as the maximum limit for
payment of expenses from federal funds collected or received by the Department of Cor-
rections.
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SECTION 4. For the biennium beginning July 1, 2015, expenditures by the Department
of Corrections from federal funds for debt service on Build America Bonds are not limited.

SECTION 5. This 2015 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2015 Act takes effect

July 1, 2015.

Passed by Senate June 23, 2015

Peter Courtney, President of Senate

Passed by House June 29, 2015

Tina Kotek, Speaker of House

Enrolled Senate Bill 5504 (SB 5504-A)

Received by Governor:

Kate Brown, Governor

Filed in Office of Secretary of State:

Jeanne P. Atkins, Secretary of State
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Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: SB5504 A

BUDGET REPORT AND MEASURE SUMMARY CARRIER: Rep. Williamson

Joint Committee On Ways and Means

Action: Do Pass.

Action Date: 06/16/15

Vote:

House

Yeas: 12 - Buckley, Gomberg, Huffman, Komp, McLane, Nathanson, Rayfield, Read, Smith, Whisnant, Whitsett,
Williamson

Senate

Yeas: 11 - Burdick, Devlin, Hansell, Johnson, Monroe, Roblan, Shields, Steiner Hayward, Thomsen, Whitsett, Winters

Exc: 1 - Girod

Prepared By: Art Ayre, Department of Administrative Services
Reviewed By: Linda Gilbert, Legislative Fiscal Office

Agency: Department of Corrections
Biennium: 2015-17
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Budget Summary*

General Fund

General Fund Capital Improvements
General Fund Debt Service

Other Funds Limited

Other Funds Debt Service

Other Funds Nonlimited

Other Funds Debt Service Nonlimited
Federal Funds Limited

Federal Funds Debt Services Nonlimited

Total

Position Summary

2013-15 Legislatively

2015-17 Current Service

2015-17 Committee

Committee Change from 2013-15

Authorized Positions
Full-time Equivalent (FTE) positions

@ Includes adjustments through December 2014
" Excludes Capital Construction expenditures

Revenue Summary

Approved Budget”) Level Recommendation Leg. Approved
$ Change % Change

$ 1,315,939,309 $ 1,433,406,195 $ 1,428,102,235 $ 112,162,926 8.5%
$ 2,644,700 $ 2,724,041 $ 2,724,041 $ 79,341 3.0%
$ 129,710,174 $ 127,875,094 $ 127,875,094 $ (1,835,080) -1.4%
$ 37,169,385 $ 35,186,893 $ 38,790,101 $ 1,620,716 4.4%
$ 815,000 $ - $ - $ (815,000) -100.0%
$ 6,154 $ - $ - $ (6,154) -100.0%
$ 667,837 $ - $ - $ (667,837) -100.0%
$ 7,369,007 $ 5,587,424 $ 5,710,107 $ (1,658,900) -22.5%
$ 1,262,826 $ 1,119,495 $ 1,119,495 $ (143,331) -11.4%
$ 1,495,584,392 $ 1,605,899,142 $ 1,604,321,073 $ 108,736,681 7.3%

4,488 4,482 4,522 34

4,441.68 4,441.58 4,478.83 37.15

The Department of Corrections (DOC) is supported mainly by General Fund. For the 2015-17 biennium, the General Fund at $1.56 billion is
97.0 percent of the recommended budget. Other Funds revenues comprise 2.4 percent of the agency’s revenue. Federal Funds account for the

remaining 0.6 percent of revenue. Almost half (44.5 percent) of Other Funds revenue comes from victims’ restitution allocations, travel

reimbursements, inmate victim restitution, medical equipment reimbursement, and Telmate (the system providing inmate phone calls and video
visits). Almost one-third (32.6 percent) of Other Funds revenue comes from charges for services such as inmate work crews, replacement
identification cards, witness fees, copier revenue, commissary sales, Oregon Trail Card pennies, and county supervision fees. Transfers, primarily
of Inmate Welfare Fund revenues, make up 16.2 percent of Other Funds revenues. These transfers include revenues from telephone services,
canteen profits, fines, confiscations, and vending machine sales. If the Legislative Assembly approves the agency’s request for the sale of bonds

for capital projects, the agency’s Other Funds revenues will also include bond proceeds.
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Summary of Public Safety Subcommittee Action

DOC manages and rehabilitates adult and certain juvenile offenders sentenced to prison by the courts in 14 institutions around the state. The
department operates the community corrections system in Linn and Douglas counties by supervising offenders on parole, post-prison supervision,
or who have been sentenced to incarceration for one year or less. The department distributes funds to the remaining 34 counties to support their
community corrections systems.

The Subcommittee approved a budget of $1,604,321,073 total funds, comprising $1,558,701,370 General Fund, $38,790,101 Other Funds, and
$6,829,602 total Federal Funds ($5,710,107 Federal Funds and $1,119,495 Federal Funds Nonlimited) with 4,522 positions (4,478.83 FTE). This
represents a 6.9 percent increase in total funds expenditures from the 2013-15 Legislatively Approved Budget and a 7.6 percent increase in
General Fund expenditures.

Operations Division — 003

The Operations Division is responsible for the security and operation of the 14 existing correctional institutions. Functions of this division include
institution operations, security, food service, inmate work, and inmate transportation. Health Services is administratively under the Operations
Division but is a separate budget unit.

The Subcommittee approved a budget of $730,659,970 total funds, comprising $717,001,640 General Fund and $13,658,330 Other Funds, with
3,292 positions (3,271.85 FTE). This represents a 5.8 percent increase in total funds expenditures from the 2013-15 Legislatively Approved
Budget and a 5.7 percent increase in General Fund expenditures.

The Subcommittee approved Package 102: Staff Wellness, as modified. This package provides funding to support 33 permanent correctional
officers (30.25 FTE). By adding this number of officers, DOC can achieve a post-relief factor of 1.72, as recommended by a recent Association of
State Corrections Administrators study done in Oregon. Personal Services is $4,784,246 and Services and Supplies is $371,601. It is assumed the
positions are effective September 1, 2015, allowing time for recruiting and hiring.

The Subcommittee approved Package 801: LFO Analyst Adjustments. The largest element of this package is a reduction of $13.3 million in
recognition of statewide General Fund resources. It is assumed to be met with holding vacancies and other personal services actions. There is a
technical adjustment reflecting an internal rebalancing of print services costs. Costs will be centralized in Administration. In the Operations
Division, the reduction is $878,430 General Fund Services and Supplies. The Administration Division will be increased by the same amount. A
re-projection of Inmate Work Programs revenues anticipates an increase of $3.6 million in 2015-17, which is distributed $1,934,587 in Personal
Services and $1,668,621 for Services and Supplies.

The Subcommittee approved Package 802: April 2015 Population Forecast. This package adjusts the Operations Division budget to accommodate
an increased caseload in the April 2015 population forecast prepared by the Office of Economic Analysis. The increase is in comparison to the
April 2014 forecast, which formed the basis for the department's current service level budget. The package increases General Fund by $2,785,534.
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The Office of Economic Analysis (OEA) produces a semi-annual Oregon Corrections Population Forecast that provides DOC with projections of
the monthly offender population over a 10-year period. Based on the April 2015 OEA forecast, the estimated inmate population suggests that
DOC can continue housing its female population in the designated women’s facility - Coffee Creek Correctional Facility (CCCF) - until March 1,
2019. After this date, the female population will begin averaging 1,280 females, which will be beyond what CCCF can effectively and safely
manage. At that point, DOC will need to activate the Oregon State Penitentiary Minimum Security Facility (OSPM) for females. DOC estimates it
will take six months to operationalize OSPM with a one-time start-up cost of $3,820,125 and an ongoing biennial operational cost of $14,064,245.

Despite what the forecast predicts, the female population has averaged 1,272 inmates for the last six months of the 2013-15 biennium. In addition,
while the April 2015 forecast estimates the female population to average below 1,280 during the 2015-17 biennium, the average is just 19 inmates
below the 1,280 threshold. The margin for error in the female population is uncomfortably small; activation of OSPM may be needed before
March 2019.

Based on this concern, the Legislature developed the following budget note.

Budget Note:
The Department of Corrections, in coordination with the Office of Economic Analysis, shall provide interim reports to the Legislature on

the status of the female population and, if deemed necessary, request funding support for the early activation of the Oregon State
Penitentiary Minimum Security Facility. These status reports and potential funding requests will be submitted for review and approval at
each meeting of the Interim Joint Ways and Means Committee throughout the 2015-17 biennium.

Central Administration — 004

Central Administration includes the Offices of the Director, Inspector General, Planning and Budget, Research and Projects, Government
Efficiencies and Communication, Internal Audits, and Diversity and Inclusion. This unit provides overall direction, administration, and budget and
financial accountability. More than half of the expenditures in this budget unit is for all of the agency’s State Government Service Charges,
including those paid to the Department of Administrative Services for risk management.

The Subcommittee approved a budget of $75,060,092 total funds, comprising $73,341,280 General Fund, $746,684 Other Funds, and $972,128
Federal Funds, and 86 positions (85.50 FTE). This represents a 20.0 percent increase in total funds expenditures from the 2013-15 Legislatively
Approved Budget and a 19.7 percent increase in General Fund expenditures. This large percentage increase includes $7.7 million in additional
State Government Service Charges and data processing and telecommunications charges.

The Subcommittee approved Package 117: Oregon Health Network Subsidy Limitation. This is a technical adjustment to enable the department to
conform to Oregon accounting recording requirements. It provides $122,683 Federal Funds expenditure limitation for Oregon Health Network to
identify federal subsidy funds for broadband telecommunication and network capacity enhancements in institutions across the state, to connect
medical facilities and the broader medical community in Oregon.
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The Subcommittee approved Package 801: LFO Analyst Adjustments. This package includes a technical adjustment reflecting an internal
rebalancing of print services costs. Costs will be centralized in Administration. The Administration Division is increased by a total of $1,579,259
General Fund in Services and Supplies, the sum of reductions in other divisions. A second technical adjustment corrects an unintentional shift of
$515,665 General Fund from Health Services to Central Administration. Central Administration is reduced by $515,665 General Fund and Health
Services is increased by the same amount.

The Subcommittee approved Package 802: April 2015 Population Forecast. This package adjusts the Central Administration budget to
accommodate an increased caseload in the April 2015 population forecast prepared by OEA. The increase is in comparison to the April 2014
forecast, which formed the basis for the department's current service level budget. The package increases General Fund by $263,763.

General Servi