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Not Just Specialty Rx Issue:

High Pricing Common Across All Classes

Doxycycline in 2014

g Doxycycline in 2013 9"] 45%

73 Brand-name $20 per bottle increase $1,849 per bottle
drugs priced 75%
higher tOday than f-' H.P. Acthar Gel in 2007 4 47‘] % f“ H.P. Acthar Gel in 2014
in 2007. fiu) $700 per vial in’crease . 'j $32,000 per vial
Source: Bloomberg
- U-500 in 2007 0 - U-500in 2014
f @J $220 per bottle ﬁﬁga{(e) f $ 1 ,200 per bottle
¢ EpiPen in 2007 0 EpiPenin 2014
i/ $56.64 per pen %grga{‘; /17 $184.35 per pen
Benicar in 2007 1649% . Benicar in 2014
\./ $2.25 per pill increase U $5.95 per pill



Price inflation: drugs outpacing general inflation

Average Brand Name Diug Prices vs General Inflation Rate by Year

12.9%

Average Annual % Change

2006 2007 2008 2009 2010 2011 2012

2013

s Brand Mame Drug Prices (227 top drug prod ucts) - General Inflation (CP-U)




Specialty Drug Spend

U.S. SPECIALTY RSJ{lSNFglE
I 4X 2006
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2006 2014

BY 2018, SPECIALTY DRUGS WILL
ACCOUNT FOR:

I a0
OF ALL U.5. OF ALL
PRESCRIPTIONS Rx COST

Express Scripts; IMS 2014

Managing specialty drugs is

critical

50% of the drug pipeline comprises

10X
95%

specialty products

the average cost of a traditional
branded prescription drug

of specialty Rx costs paid by
health plans



Specialty Drug Spend

Fastest growing component of healthcare costs
$483B

m Total Drug Spend  m Specialty Drug Spend

Source: JPMorgan



HeP C Drugs Are Not Qutliers
But Instea

the “New Normal”

Cancer Drugs Hit Market at Ever-Higher Prices
U.S. prices for new cancer drugs have soared since the 1970s despite an ncreasing number
of available brands.

Median monthly cost for new cancer drugs during the five-year period
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Number of
new drugs 3 3 e 14 30 18 21 33
Introduced

Note: Costs are monthly Medicare prices for sach drug the year It was infroduced, adjusted for infiation,
Source: Peter Bach and Geoffrey Schnorr al Memorial Sioan Kettering Cancer Center

Bloomberg Graphics @

* QOut 58 cancer drugs approved by the FDA
between 1995 and 2013, launch prices
increased by 10% a year, or about $8,500.

* The FDA approved 12 cancer drugs in 2012.
Eleven of them were priced at $100,000 per
year.

* The price of cancer drugs on the market for
years are also increasing at dizzying rates.

* |matinib was $30,000 a year when it was
approved in 2001 - it now costs over $92,000
per year.

* Cancer drug prices doubled within the last
decade, from an average of $5,000 per month
to $10,000 per month.



