Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: HB 2566 A

STAFF MEASURE SUMMARY CARRIER: Rep. Davis
Rep. Williamson
House Committee On Revenue

Fiscal: Has minimal fiscal impact

Revenue: No revenue impact, statement issued (Indeterminate Impact)

Action Date: 05/12/15

Action: Do Pass.

Meeting Dates:  05/05, 05/12

Vote:
Yeas: 8 - Barnhart, Bentz, Davis, Johnson, Lininger, Read, Vega Pederson, Whitsett
Exc: 1 - Smith Warner

Prepared By: Chris Allanach, Senior Economist

WHAT THE MEASURE DOES:
Provides that disaster or emergency related work conducted by an out-of-state business may not be used as the sole

basis for determining that the company is doing business in Oregon and therefore subject to Oregon's income tax.
Similarly, out-of-state employees working in Oregon for disaster or emergency related work would not be subject
to the personal income tax.

ISSUES DISCUSSED:

e Potential duration of emergency assistance
o Types of workers affected
e Administrative issues for companies

EFFECT OF COMMITTEE AMENDMENT:
No amendment.

BACKGROUND:
Current law provides that Oregon residents are subject to tax on all of their income, while part-year residents and non-

residents are taxed only on income earned in Oregon. A corporation may be deemed to be doing business in Oregon if it has
personnel conducting business in the state. Consequently, corporations and individuals could be subject to the state's income
tax laws if they are in the state assisting in the response to a natural disaster or other emergency.
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