Seventy-Eighth Oregon Legislative Assembly - 2015 Regular Session MEASURE: SB 937
STAFF MEASURE SUMMARY CARRIER:  Sen. Monroe
Senate Committee On Business and Transportation

Fiscal: No Fiscal Impact
Revenue: No Revenue Impact
Action Date: 03/30/15

Action: Do Pass.

Meeting Dates:  03/30

Vote:

Yeas: 5 - Beyer, Girod, Monroe, Riley, Thomsen
Prepared By: James LaBar, Committee Administrator

WHAT THE MEASURE DOES:
Prohibits retail sale of granulated alcohol. Allows sale of granulated alcohol at wholesale only for scientific, industrial,

manufacturing or other purposes approved by Oregon Liquor Control Commission.

ISSUES DISCUSSED:

e Activities in other states, including Washington
¢ Intended and non-intended uses of powdered alcohol
e Commission’s recent decision for not allowing a granulated alcohol license

EFFECT OF COMMITTEE AMENDMENT:
No amendment.

BACKGROUND:
In April 2014, the U.S. Alcohol and Tobacco Tax and Trade Bureau (TTB) approved labels for a product called Palcohol that

can be added to water to make an alcoholic beverage. The makers of Palcohol, who are seeking federal approval to market the
product, assert that freeze-dried vodka, rum, “powderitas” and other drinks will appeal to backpackers and others who want a
lightweight, more portable form of liquor. Within two weeks of approving the labels, the TTB issued a statement that the label
approvals were issued in error. In March 2015, the TTB approved revised labels for Palcohol, allowing the product to be sold
legally in the United States, unless otherwise prohibited.

As of March 2015, Alaska, Louisiana, South Carolina, Vermont and Virginia statutorily prohibit the sale of powdered alcohol.
Delaware and Michigan have included powdered alcohol in their statutory definitions of alcohol so that the product is
regulated under their existing alcohol statutes. Additionally, 47 bills in 28 states have been introduced in the 2015 legislative
session to date that would address sale of granulated alcohol.
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