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Oregon has a track record of successfully pursulng clean energy policy, programs, and practices
to stabilize energy prices, create new economic development opportunities, increase energy
security and reliability, and decrease harmful air pollutants. The Governor’s 10-Year Energy
Action Plan builds on this work, creating a clear, practical approach to meeting the state’s
energy needs while protecting consumers and enhancmg economic and environmental
objectives.

Goal Three of the Governor’s 10-Year Energy Action Plan is to accelerate the market transition
to a more efficient, cleaner transportation system, particularly focused on converting 20 percent
of fleets to alternative fuels. Alternative fuels — including natural gas, propane, hydrogen,
biofuels and electricity — often cost less than traditional gasoline and diesel. This creates an
economic opportunity for businesses to save money on their fuel bills and prcmdes consumers
with more choices. In addltion, cleaner burmng fuels pollute less and improve air quality in
Oregon. : - S

Oregon citizens are already ahead of the U.S. market curve when it comes to early adoptlon of
highly efficient alternative fuel vehicles. With the state’s market readiness and consumer
interest in transitioning to alternative fuels established, what is missing is a clear, predictable
pathway for building out alternatlve fuehng 1nfrastmctnre The Oregon Clean Fuels Program
provides this path. ,

Benefits from this effort will be felt across the state, including and especially in Oregon’s rural
areas. An independent analysis by Jack Faucett Associates shows that the program could create
up to 29,000 jobs for construetion workers, electricians, biomass suppliers, plant operators, and
support staff, and save as much as to $1 6 bﬂhon in fuel costs.

We recommend that the December 31, 2015, sunset on the Oregon Clean Fuels Program be lifted
to create market stability and regulatory certainty for fuel importers, alternative fuel providers,
businesses, and consumers. In addition, we recommend the fellowing programmatic changes to
help the Oregon Clean Fuels Program strengthen Oregon s economy and mitigate nsks to
CONSUINeErs:

e Include a cost containment mechanism to protect consumers;

» Ensure transparency in customer information, supply and pricing;

e Maintain the regional approach to the carbon intensity methodology of transportation
fuels;

e Increase the state’s energy res:hency during short and long-term fuel disruptions.

The Oregon Clean Fuels Program will help the state and businesses save money on operations
and fuel, create jobs for Oregonians, develop an emerging market, and further energy security in
the state. Oregon has long been a leader on this front. Continuing the program makes sense for
consumers, for businesses, and for the overall state economy both now and well into the future.
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