MEMORANDUM

Legislative Fiscal Office

900 Court St. NE, Room H-178
Salem, Oregon 97301

Phone 503-986-1828

FAX 503-373-7807

To: Members of the Education Subcommittee

From: Doug Wilson, Legislative Fiscal Office
(503) 986-1837

Date: June 17, 2015

Subject: Oregon Education Investment Board — HB 5022 Work Session
Recommendations

Oregon Education Investment Board —Totals

- 201113 0 201315 [ 201617 [O 2015478
~ Actual Legislatively | Current Service LEOS =

o Approved Level | Recommended

General Fund 21,008,299 12,912,353 6,240,557
Total Funds $0 | $21,008,299 | $12,912,353 $6,240,557
Positions 15 15 17
FTE 15.00 5.25 14.64

Background Information

The Oregon Education Investment Board (OEIB) was established in 2011 as a primary
focus point and advisory board to both the Governor and the Legislature on education
issues spanning from pre-kindergarten through post-secondary education (P-20). The
Board is chaired by the Governor. One major responsibility was to recommend strategic
investments to ensure that the public education budget is integrated and is targeted to
achieve the establish outcomes.

The OEIB appoints the State’s Chief Education Officer (CEdO) who provides the staffing
for the OEIB. While the CEdO position does not have general direct control or hireffire
authority for other education officials in the State, the CEdO does have authority for
“direction and control...for matters related to the design and organization of the state’s
education system” over these officials.

For 2011-13, the budget for the OEIB and Office of the CEdO was part of the Office of
the Governor as was the budget for the Early Learning Council and Youth Development
Council. The OEIB and CEJO budgets were part of an appropriation of just less than $3
million General Fund. The majority of the funding was used for employee/contract
compensation (most for the 2" year of the 2011-13 biennium). Additional funding was
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used for executive search, OEIB meeting costs, and for projects authorized by the OEIB.
OEIB and the CEdO Office also relied on resources and loaned staff from Oregon
Department of Education, Oregon University System, and other agencies.

For 2013-15, the OEIB became an agency with its own budget. During the 2016
legislative session the funding for the Engineering Technology Industry Council (ETIC)
was transferred from the Chancellor’'s Office to OEIB. This makes up the majority of the
agency’s funding for 2013-15. The statutory authority for both the OEIB and CEdO are
still scheduled to sunset in 2016.

Attached are the recommendations from the Legislative Fiscal Office for the Oregon
Education Investment Board.

e Work Session Presentation Report — LFO Analyst Recommended

Adjustments to Current Service Level:

See attached “Work Session Presentation Report” dated 6/16/2015.
Major changes to this budget in relation to the Current Service Level (CSL) are:

e SB 215 extends the sunset date for OEIB until June 2019 and eliminates the
Board itself. This budget assumes the passage of SB 215 so the budget is
adjusted to reflect the full 24 months of the biennium instead of the eight and one
half months assumed in the CSL budget.

e The Engineering Technology Industry Council (ETIC) funds are eliminated in the
budget with over $24 million General Fund designated for engineering programs at
the public universities and remainder for elsewhere in the state budget.

e The Deputy Director position is eliminated and the Board administrator position is
continued for one year.

e Funding is made available for continuing the planning and initial development of
the Statewide Longitudinal Data System through March 2016 anticipating the
project being assessed by the Legislature and the need for longer term
development funding.

Accept LFO Recommendation
Sen. /Rep. moves the LFO recommendation to HB 5022.

Performance Measures

Accept LFO Recommendation

See attached “Legislatively Proposed 2015-17 Key Performance Measures” form.



Budget Notes

There is no Budget Notes for this budget. There is however specific guidelines and
instructions relating to the Statewide Longitudinal Data System included in the Budget
Report.

Recommended Changes to Appropriation Bill:

The Legislative Fiscal Office recommends a budget of $6,240,557 General Fund and that
HB 5022 be amended accordingly.

Sen. /Rep. moves the -2 amendment to HB 5022.

HB 5022 Final Subcommittee Actions:

Final Motion:

Sen./Rep. moves HB 5022 to the full committee as amended with a “do pass”
recommendation.



il

HB 5022-2
(LC 9022)
6/16/15 (TR/ps)

PROPOSED AMENDMENTS TO
HOUSE BILL 5022

In line 6 of the printed bill, delete “$20,448,682” and insert “$6,240,557”.
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