March 30, 2015

Dear Mr. Chairman and Members of the Committee

| am a retired attorney, and spent most of my 40 year legal career
in public service litigating on behalf of taxpayers. | have often had
guestions about the cost versus benefit of providing tax incentives
to businesses, while recognizing the need for a balanced
approach to enable businesses to locate and grow in Oregon.

According to the “Economic Development for Central Oregon”
(EDCO) website;

“Oregon consistently ranks among the lowest cost states for
business according to independent research organizations such
as Forbes, Ernst & Young, The Tax Foundation, and the
American Institute for Economic research. In addition to this
distinction the state has more tools and incentives encouraging
job growth and investment than any of its neighbors, including
Washington, California, Idaho, and Nevada.

Through incentives, Oregon offers (1o employers that qualify) a
virtually tax-free operating environment — both in the short or long
term.”




|s providing a virtual tax free environment to business while
ranking 47™ among the 50 states in funding higher education a
balanced approach?

Attached to my written testimony is a list of Oregon tax incentives
listed in the EDCO Website. Look at the Oregon Trade Promotion
Program (STEP) - 4™ from the bottom of the first page. This
program provides taxpayer funded reimbursement of up to $5000
of international trade show costs. Is that one really necessary?
The federal deduction for business expenses isn't enough?

| wonder — Do business claim the federal deduction for the
expenses paid by Oregon taxpayers?

Taxpayers and businesses demand transparency in government,
and rightly so. There are a number of ways that accomplish that.

One example is the notices that are posted on some road
construction projects that inform taxpayers that the construction is
funded by a certain amount of tax revenues. When a taxpayer
enters business or logs onto a business web site, should not a
similar notice be required of a business that informs the consumer
that “This business is funded in part by a 100% property tax
exemption for 15 years” at a cost to the taxpayers of , say 1.5
million dollars, or whatever the amount would be? | recognize
that such a requirement would be politically impossible, but there
should be mechanisms in place to see if government tax
incentives are worth it.




One of the interesting things about our society is that, in many
areas, the more important work that one does, the less {hey are
paid. In my profession for example, the most important lawyers
are prosecutors. They are the only lawyers that walk into a
courtroom with the ethical obligation to do justice. No lawyer of
any type should be paid more than them, yet they are among the
lowest paid. The same is true of teachers. This is the most
important profession of all, for without them we would not have
doctors, business professional, scientists, CEOs, engineers
plumbers or carpenters. Yet teachers are frequently belittled in
our public discourse and criticized for the wages they are paid.

Attached to my written testimony is a salary scaie for Portland
Public School Teachers. | am informed that the typical starting
salary for teachers (which are usually hired with a master's
degree) is $45,930, the number circled on the exhibit.

| recognize that the wages listed do not include retirement and
benefits, but $45,930 for a starting teacher with a master’s degree
is all we can afford? In my opinion all the numbers on this sheet
should be doubled.

HB 2940 needs to be passed so that we can determine if all the
incentives awarded business so they can operate “virtually tax
free” are worth the low wages that we pay our public servants.

Finally, | would like to suggest an amendment which arises from
my 40 years of litigation. It strikes me that determining the
number of jobs created “due {o” tax incentives may be subject to




argument and debate. | suggest that on lines 28 and 31 of page
two of the bill, the words “due to” be replaced by the word “after’
and add the words “are granted” after the word “subsection”. It
may just be better to get the hard numbers.

Thank You.




tncentive

Standard Enterprise Zone

Extended Enterprise Zone

Long Term Enterprise Zone

Rurai Renewsbie Energy

Developrnent Zone (RREDZ)

Oregon lnvestraent Advantage

OlA

immediate Opportunity Fured

4o}

On-the-Job Training (OJTY Grant

Deschutes County Economic

Development Fund

Incentive Rate ndustrial Land

Oregon Trade Promotion

Program (STEP)

Eneray Trust of Oredgon

Orecon Manufaciuring Extension

Parinership (OMEP)

Cregon Tax Incentives

What it does

Exempts 100% of rea! propetty and eguipment used in the production of tangible,

intangible goods for three years.

Exempts 100% of real property and equipment used in the production of tangible,

intangible goods for five {5) years.

Exempts 100% of property tex on real and personal property for up fo 15 years.

Provides up o 15 years of Oregon corporate income tax credits.

Provides the same 100% property tax exemptions of enterprise zones for

renewable energy development {generation) projects.

Exempts Qregon income taxes for 8 years following 24 months of operation.

Reduces ihe cost of nesded fransportation infrastructure for job-creation projects.

Cash relmbursement for on-the-job training for specific employer-needed skilis.
Cash incentive for job creation.

Below-market industriat land for qualifying projects.

Reimburserment of up the lesser of $56,000 or 50% of internaticnal frade show

costs.
Cash incentives for energy efficiency.

Subsidized fraining and consulting services to help small to medium size

companies with production efficiency and continuous improvement.




Strategic Investment Program Exempts from property taxes a major portion of large capital investment (more

SiP than $25 or $100 million) in certain areas of Central Oregorn.

Commercial and non-utility faciiiies can be exampt from property taxes while
Construction-in-progress Tax

under construction and not in use on January 1 of the assessment year, forup to
Abstement

fwo years.

New machinery and equiprment may be exempt from property taxes for five years
Food Processor Property Tax

anywhere in Oregon, if used in primary food processing of raw or fresh fruite,
Exemption
vegeiahles, legumes, nuts or seafood.

Standard and Extended Enterprise Zone Brochures

The program offers 3 to 5 year, 100% property tax exemptions for new capital
investments (buiidings and certain equipment) for qualified companies who meeting
minimum job creation and wage levels. Certain zones also offer other benefits including
permit and SDC discounts, reduced sewer and water charges, and other iocal
incentives.

Source: https://www.edcoinfo.com/incentives-capital/
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