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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Enrolled
House Bill 2322

Sponsored by Representative BUCKLEY (Presession filed.)

CHAPTER ...,
AN ACT

Relating to state financial administration; creating new provisions; amending ORS 1.002, 7.124, 7.240,
19.250, 19.365, 19.370, 21.345, 182.454, 184.486, 250.137, 250.139, 250.147, 250.149, 251.185,
285C.615, 285C.635, 285C.639, 286A.806, 291.272, 291.278, 292.311, 292.406, 292.411, 292.416,
292.426, 293.812, 316.502, 323.455, 323.625, 328.331, 328.346, 401.536, 443.733, 565.021 and 565.445
and sections 8b and 9e, chapter 877, Oregon Laws 2007, section 11, chapter 365, Oregon Laws
2011, sections 1, 7 and 8, chapter 604, Oregon Laws 2011, section 16, chapter , Oregon Laws
2013 (Enrolled Senate Bill 270), and section 2, chapter ___, Oregon Laws 2013 (Enrolled House
Bill 3458); repealing ORS 250.137, 250.139, 250.141, 250.143, 250.146, 250.147, 250.149, 293.814,
293.815, 293.816, 293.817, 297.075, 396.350, 396.366, 396.370, 399.095, 461.558, 565.405, 565.410,
565.415, 565.420, 565.435, 565.440, 565.442, 565.443, 565.449 and 565.450 and sections 3 and 11,
chapter 365, Oregon Laws 2011; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

DEPARTMENT OF REVENUE

SECTION 1. Notwithstanding section 7, chapter 710, Oregon Laws 2009, the amount of
$5,478,292 is transferred from the Tax Amnesty Fund to the General Fund for general gov-
ernmental purposes.

SECTION 2. ORS 323.455 is amended to read:

323.455. (1) All moneys received by the Department of Revenue from the tax imposed by ORS
323.030 (1) shall be paid over to the State Treasurer to be held in a suspense account established
under ORS 293.445. The department may pay expenses for administration and enforcement of ORS
323.005 to 323.482 out of moneys received from the tax imposed under ORS 323.030 (1). Amounts
necessary to pay administrative and enforcement expenses are continuously appropriated to the
department from the suspense account. After the payment of administrative and enforcement ex-
penses and refunds, 89.65 percent shall be credited to the General Fund, 3.45 percent is appropriated
to the cities of this state, 3.45 percent is appropriated to the counties of this state and 3.45 percent
is continuously appropriated to the Department of Transportation for the purpose of financing and
improving transportation services for elderly individuals and individuals with disabilities as provided
in ORS 391.800 to 391.830.

(2) The moneys so appropriated to cities and counties shall be paid on a monthly basis within
35 days after the end of the month for which a distribution is made. Each city shall receive such
share of the money appropriated to all cities as its population, as determined under ORS 190.510 to
190.590 last preceding such apportionment, bears to the total population of the cities of the state,
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and each county shall receive such share of the money as its population, determined under ORS
190.510 to 190.590 last preceding such apportionment, bears to the total population of the state.

(3) The moneys appropriated to the Department of Transportation under subsection (1) of this
section shall be distributed and transferred to the Elderly and Disabled Special Transportation Fund
established by ORS 391.800 at the same time as the cigarette tax moneys are distributed to cities
and counties under this section.

(4) Of the moneys credited to the General Fund under this section 51.92 percent shall be dedi-
cated to funding the maintenance and expansion of the number of persons eligible for the medical
assistance program under ORS chapter 414, or to funding the maintenance of the benefits available
under the program, or both, and 5.77 percent shall be credited to the Tobacco Use Reduction Ac-
count established under ORS 431.832.

SECTION 3. ORS 323.625 is amended to read:

323.625. All moneys received by the Department of Revenue under ORS 323.500 to 323.645 shall
be deposited in the State Treasury and credited to a suspense account established under ORS
293.445. The department may pay expenses for administration and enforcement of ORS 323.500 to
323.645 out of moneys received from the taxes imposed under ORS 323.505 and 323.565. Amounts
necessary to pay administrative and enforcement expenses are continuously appropriated to the
department from the suspense account. After the payment of administrative and enforcement ex-
penses and refunds or credits arising from erroneous overpayments, the balance of the money shall
be credited to the General Fund. Of the amount credited to the General Fund under this section
41.54 percent shall be dedicated to funding the maintenance and expansion of the number of persons
eligible for the medical assistance program under ORS chapter 414, or to funding the maintenance
of the benefits available under the program, or both, and 4.62 percent shall be credited to the To-
bacco Use Reduction Account established under ORS 431.832.

OREGON GOVERNMENT ETHICS COMMISSION

SECTION 4. Section 8b, chapter 877, Oregon Laws 2007, as amended by section 24, chapter 68,
Oregon Laws 2009, and section 78, chapter 630, Oregon Laws 2011, is amended to read:

Sec. 8b. The amendments to ORS 171.772 by section 8a, chapter 877, Oregon Laws 2007, become
operative January 1, [2015] 2016.

SECTION 5. Section 9e, chapter 877, Oregon Laws 2007, as amended by section 25, chapter 68,
Oregon Laws 2009, and section 79, chapter 630, Oregon Laws 2011, is amended to read:

Sec. 9e. The amendments to ORS 244.290 by section 9d, chapter 877, Oregon Laws 2007, become
operative January 1, [2015] 2016.

MILITARY DEPARTMENT REVOLVING FUND
SECTION 6. ORS 396.350, 396.366, 396.370 and 399.095 are repealed.
ASSESSMENT DEFERRAL LOAN PROGRAM REVOLVING FUND

SECTION 7. Notwithstanding ORS 454.436, the amount of $1,655,000 is transferred from
the Assessment Deferral Loan Program Revolving Fund to the General Fund for general
governmental purposes.

COUNTY FAIR COMMISSION

SECTION 8. ORS 565.405, 565.410, 565.415, 565.420, 565.435, 565.440, 565.442, 565.443, 565.449
and 565.450 are repealed.

SECTION 9. ORS 565.021 is amended to read:

Enrolled House Bill 2322 (HB 2322-A) Page 2

Legislative Action: Page 1-2



565.021. (1) The State Parks and Recreation Director shall appoint a State Fair Advisory Com-
mittee to provide advice and assistance to the director on matters regarding the operation of the
Oregon State Fair.

(2) The advisory committee shall consist of seven members appointed by the director for four-
year terms. The director shall appoint:

(a) A resident from each congressional district of Oregon. The director shall seek to ensure that
those persons reflect a broad-based representation of the industrial, educational and cultural inter-
ests active in state fair activities, such as agricultural, stock raising, horticultural, mining, me-
chanical, artistic and industrial pursuits.

(b) Two persons to represent county fair interests. [The director may give consideration to nom-
inations suggested by the County Fair Commission established under ORS 565.410.]

(3) The members of the advisory committee serve at the pleasure of the director. The director
may fill a vacancy on the advisory committee by appointing a person to fill the unexpired term.

(4) Each member of the advisory committee is entitled to compensation and reimbursement of
expenses, as provided in ORS 292.495, from moneys appropriated to the State Parks and Recreation
Department for that purpose.

(5) The advisory committee shall select one of its members as chairperson and another as vice
chairperson, for such terms and with such duties and powers necessary for the performance of the
functions of those offices as the advisory committee determines appropriate.

(6) The advisory committee shall meet at the call of the director.

SECTION 10. ORS 565.445 is amended to read:

565.445. (1) The County Fair Account is established separate and distinct from the General
Fund. All moneys in the account are continuously appropriated to the [County Fair Commission]
Oregon Department of Administrative Services.

(2) The account shall consist of moneys allocated under ORS 565.447. [Moneys credited to the
account may be expended by the County Fair Commission for the administration of ORS 565.410 to
565.450, not to exceed $40,000 per biennium.]

(3) [Subject to ORS 565.442 (2) and subsection (2) of this section,] On the first business day of
each calendar year the [County Fair Commission] Oregon Department of Administrative Services
shall disburse the moneys in the County Fair Account to the county fair boards in equal shares.

CITIZENS’ INITIATIVE REVIEW COMMISSION

SECTION 11. ORS 182.454 is amended to read:

182.454. The following semi-independent state agencies are subject to ORS 182.456 to 182.472:

(1) The Appraiser Certification and Licensure Board.

(2) The State Board of Architect Examiners.

(3) The State Board of Examiners for Engineering and Land Surveying.

(4) The State Board of Geologist Examiners.

(5) The State Landscape Architect Board.

(6) The Oregon Board of Optometry.

(7) The Oregon Patient Safety Commission.

(8) The Oregon Wine Board.

(9) The State Board of Massage Therapists.

(10) The Physical Therapist Licensing Board.

(11) The State Landscape Contractors Board.

(12) The Citizens’ Initiative Review Commission.

SECTION 12. ORS 250.137 is amended to read:

250.137. (1) The Citizens’ Initiative Review Commission is established [within the executive
branch of state government,] as a semi-independent state agency subject to ORS 182.456 to
182.472. The commission shall consist [consisting] of 11 members. The members shall be appointed
in the following manner:
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(a) The Governor shall appoint three members who have at some time been selected by the four
appointed members of an explanatory statement committee under ORS 251.205 (5) to prepare an ex-
planatory statement, as follows:

(A) One member recommended by the leadership of the Democratic party in the Senate and one
member recommended by the leadership of the Republican party in the Senate.

(B) Except as provided in subparagraph (C) of this paragraph, one member recommended by the
leadership of the political party with the largest representation in the Senate that is not the same
party as the Governor.

(C) If more than two political parties are represented in the Senate, one member recommended
by the leadership of a third political party with the largest representation in the Senate.

(b) Four former moderators shall be appointed as members as described in ORS 250.143.

(c) Four electors who have served on a citizen panel shall be appointed as members as described
in ORS 250.143.

(2) The term of office of a member of the commission is four years, with the terms of no more
than six members expiring every two years. Vacancies shall be filled by the Governor for the un-
expired term, consistent with subsection (1) of this section.

(3) The commission shall:

(a) Ensure that the citizen panels are convened to review initiated measures in a fair and im-
partial manner.

(b) Adopt rules necessary to carry out the commission’s duties under ORS 250.137 to 250.149.

SECTION 13. ORS 250.146 is repealed.

SECTION 14. Any moneys remaining in the Citizens’ Initiative Review Fund on the ef-
fective date of this 2013 Act shall be transferred to the account established by the Citizens’
Initiative Review Commission as required by ORS 182.470.

SECTION 15. ORS 250.139 is amended to read:

250.139. (1) The Citizens’ Initiative Review Commission shall select one or more state measures
proposed by initiative petition to be voted on at a general election and convene a separate citizen
panel to review each selected measure.

(2) In selecting a measure to be reviewed by a citizen panel, the commission shall consider the
following criteria:

(a) The fiscal impact of a measure.

(b) Whether the measure amends the Oregon Constitution.

(c) The availability of funds to conduct reviews.

(d) Any other criteria established by the commission by rule.

(3) Each citizen panel shall evaluate and write statements for the measure considered by the
panel.

(4)(a) The commission shall select citizens for each panel from a representative sample of
anonymous electors, using survey sampling methods that, to the extent practicable, give every
elector a similar chance of being selected. Each citizen panel shall consist of not fewer than 18 and
not more than 24 electors.

(b) The commission shall ensure, to the extent practicable and legally permissible, that the de-
mographic makeup of each panel fairly reflects the population of the electorate of this state as a
whole, with respect to the following characteristics, prioritized in the following order:

(A) The location of the elector’s residence.

(B) The elector’s party affiliation, if any.

(C) The elector’s voting history.

(D) The elector’s age.

(c) In addition to the criteria described in paragraph (b) of this subsection, the commission may
also consider:

(A) The elector’s gender.

(B) The elector’s ethnicity.

(C) Any other criteria.
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(5) The commission shall, from moneys in the [Citizens’ Initiative Review Fund] account estab-
lished under ORS 182.470:

(a) Compensate each elector for each day served on a panel in an amount calculated using the
average weekly wage as defined in ORS 656.211;

(b) Reimburse each elector who serves on a panel for travel expenses in accordance with re-
imbursement policies determined by the commission by rule;

(c) Provide for costs required to convene and conduct a citizen panel; and

(d) Transfer to the Secretary of State all moneys necessary to pay the costs of printing any
statements described in ORS 250.141 in the voters’ pamphlet.

(6)(a) Each panel shall meet to review the measure on five consecutive days for a total of not
less than 25 hours unless otherwise provided by commission rule.

(b) Each panel shall conduct public hearings at which the panel shall receive testimony or other
information from both proponents and opponents of the measure. Unless otherwise determined by a
majority of the panelists, equal time shall be allotted to proponents and opponents of a measure.

(c) The chief petitioners of the measure shall designate two persons to provide information in
favor of the measure to the citizen panel. If the chief petitioners fail to timely designate two persons
to appear before the panel, the commission may designate two persons who support the measure to
provide information in favor of the measure.

(d) The commission shall designate two persons who oppose the measure to provide information
in opposition to the measure.

(e) The commission, by rule, may specify additional criteria regarding the public hearings.

(7) The commission shall provide each panel with any complaints regarding the panel not later
than the fourth day the panel convenes.

(8) The commission shall, by rule, establish qualifications for moderators for each citizen panel.
A moderator must have experience in mediation and shall complete a training course established
by the commission.

(9) The commission shall contract with two moderators for each panel and shall compensate
each moderator for service.

SECTION 16. ORS 250.147 is amended to read:

250.147. (1) Except as otherwise provided in this section, the Citizens’ Initiative Review Com-
mission may accept contributions of moneys and assistance from the United States Government or
its agencies or from any other source, public or private, and agree to conditions placed on the
moneys not inconsistent with the duties of the commission. All moneys received by the commission
under this subsection shall be deposited into the [Citizens’ Initiative Review Fund established under
ORS 250.146] account established under ORS 182.470.

(2) The commission may not receive contributions of moneys or assistance from:

(a) A political committee, as defined in ORS 260.005;

(b) For-profit corporate treasuries;

(¢) Union treasuries; or

(d) Any other source the commission determines might be used to transfer moneys from a poli-
tical committee, for-profit corporate treasury or union treasury to the commission.

(3) If a person contributes to the commission an aggregate total of more than $100 in a calendar
year, not later than 14 calendar days after the commission receives the contribution, the commission
shall make available to the public on the Internet:

(a) The name and address of the person or entity who made the contribution; and

(b) The amount of the contribution.

(4) The commission may enter into contracts and hire any staff the commission deems necessary.

(5) The commission may appoint an executive director to serve at the pleasure of the commis-
sion.

SECTION 17. ORS 250.149 is amended to read:

250.149. (1) Not later than the date that is four months before the date of the general election
in an even-numbered year, the Citizens’ Initiative Review Commission shall determine whether
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moneys in sufficient amount are available in the [Citizens’ Initiative Review Fund] account estab-
lished under ORS 182.470 to carry out all the duties, functions and powers of the commission, im-
plement ORS 250.139 to 250.143 and pay for any statements to be printed in the voters’ pamphlet
under ORS 251.185.

(2)(a) If the commission determines that the [fund] account has sufficient moneys under sub-
section (1) of this section, the commission shall carry out all the duties, functions and powers of the
commission, implement ORS 250.139 to 250.143 and may submit statements to be printed in the
voters’ pamphlet under ORS 251.185.

(b) If the commission determines that the [fund] account has insufficient moneys under sub-
section (1) of this section, for the general election in that even-numbered year, the commission may
not carry out all the duties, functions and powers of the commission, implement ORS 250.139 to
250.143 or submit statements to be printed in the voters’ pamphlet under ORS 251.185.

SECTION 18. Section 11, chapter 365, Oregon Laws 2011, is amended to read:

Sec. 11. (1) Any expenses incurred in the initial appointment and organization of the Citizens’
Initiative Review Commission under section 3 [of this 2011 Act], chapter 365, Oregon Laws 2011,
shall be paid by the Oregon Department of Administrative Services from moneys appropriated to the
department.

(2) When the Citizens’ Initiative Review Commission determines that moneys in sufficient
amount are available in the [Citizens’ Initiative Review Fund] account established under ORS
182.470, the commission shall reimburse the Oregon Department of Administrative Services, without
interest, in an amount equal to the amount paid by the department for expenses under subsection
(1) of this section.

SECTION 19. ORS 182.454, as amended by section 11 of this 2013 Act, is amended to read:

182.454. The following semi-independent state agencies are subject to ORS 182.456 to 182.472:

(1) The Appraiser Certification and Licensure Board.

(2) The State Board of Architect Examiners.

(3) The State Board of Examiners for Engineering and Land Surveying.

(4) The State Board of Geologist Examiners.

(5) The State Landscape Architect Board.

(6) The Oregon Board of Optometry.

(7) The Oregon Patient Safety Commission.

(8) The Oregon Wine Board.

(9) The State Board of Massage Therapists.

(10) The Physical Therapist Licensing Board.

(11) The State Landscape Contractors Board.

[(12) The Citizens’ Initiative Review Commission.]

SECTION 20. ORS 251.185 is amended to read:

251.185. (1) The Secretary of State shall have printed in the voters’ pamphlet for a general
election or any special election a copy of the title and text of each state measure to be submitted
to the people at the election for which the pamphlet was prepared. The pamphlet must include the
procedures for filing a complaint under ORS 260.345. Each measure shall be printed in the pamphlet
with:

(a) The number and ballot title of the measure;

(b) The financial estimates and any statement prepared for the measure under ORS 250.125;

(c) The explanatory statement prepared for the measure; and

(d) Arguments relating to the measure and filed with the Secretary of State.[; and]

[(e) Any statement submitted for the measure by a citizen panel under ORS 250.141.]

(2) A county measure or measure of a metropolitan service district organized under ORS chapter
268, and ballot title, explanatory statement and arguments relating to the measure, filed by the
county or metropolitan service district under ORS 251.285 shall be included in the voters’ pamphlet
described in subsection (1) of this section if required under ORS 251.067.
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SECTION 21. (1) ORS 250.137, 250.139, 250.141, 250.143, 250.147 and 250.149 and section 3,
chapter 365, Oregon Laws 2011, are repealed.

(2) Section 11, chapter 365, Oregon Laws 2011, as amended by section 18 of this 2013 Act,
is repealed.

SECTION 22. The repeal of ORS 250.137, 250.139, 250.141, 250.143, 250.147 and 250.149 and
sections 3 and 11, chapter 365, Oregon Laws 2011, by section 21 of this 2013 Act and the
amendments to ORS 182.454 and 251.185 by sections 19 and 20 of this 2013 Act become oper-
ative July 1, 2015.

HUMAN SERVICES

SECTION 23. Section 1, chapter 604, Oregon Laws 2011, as amended by section 82, chapter 107,
Oregon Laws 2012, is amended to read:

Sec. 1. For the biennium beginning July 1, [2011] 2013, the Department of Human Services may,
notwithstanding ORS 411.070, 412.006, 412.009 and 412.016:

(1) Prescribe by rule an employability assessment and orientation process that the department
shall use to determine the level of participation by individuals applying for or receiving aid pursuant
to the temporary assistance for needy families program and required to participate in the job op-
portunity and basic skills program described in ORS 412.006. This process must occur prior to any
assessment described in ORS 412.006 (3) that is conducted by the department.

(2) Require all families to participate in the employability assessment and orientation process
as a condition for the family’s receipt of aid.

[(8) Determine the selection and placement in the job opportunity and basic skills program activities
of existing and future applicants and recipients of aid based on the results of the employability as-
sessment or other criteria.]

(3) Limit in the job opportunity and basic skills program, for existing and future appli-
cants and recipients of aid, based on the results of the employability assessment or other
criteria:

(a) The number of participants;

(b) The activities; or

(c) The level of participation.

(4) Require an individual in a one-parent family to participate in the job opportunity and basic
skills program while caring for a dependent child who is under two years of age.

(5) Not approve enrollment in and attendance at an educational institution as an allowable work
activity for purposes of ORS 412.001 to 412.069, except for recipients who have a case plan in effect
on June 30, 2011, that approves enrollment in and attendance at an educational institution as an
allowable work activity under ORS 412.016.

(6) Deny or terminate aid to a family in which a caretaker relative is separated from employ-
ment without good cause, subject to exceptions prescribed by the department by rule. The family
shall be ineligible to receive aid for a period of 120 days beginning on the date the caretaker rela-
tive is separated from employment without good cause.

(7) Establish an income eligibility limit equal to 185 percent of the federal poverty guidelines for
aid to a dependent child residing with a caretaker relative who is not the child’s parent.

[(8) Deny employment-related day care assistance to a parent who is self-employed.]

[(9) Eliminate the reduced copayment required for employment-related day care assistance in the
first month of employment.]

SECTION 24. Section 7, chapter 604, Oregon Laws 2011, is amended to read:

Sec. 7. (1) The amendments to ORS 412.009, 412.014 and 412.024 by sections 2, 3 and 5 [of this
2011 Actl, chapter 604, Oregon Laws 2011, become operative on October 1, 2011.

(2) The amendments to ORS 412.014 by section 4 [of this 2011 Act], chapter 604, Oregon Laws
2011, become operative on July 1, [2013] 2015.

SECTION 25. Section 8, chapter 604, Oregon Laws 2011, is amended to read:
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Sec. 8. Section 1, chapter 604, Oregon Laws 2011, [of this 2011 Act] is repealed on July 1,
[2013] 2015.

SECTION 26. Notwithstanding ORS 412.124, for the biennium beginning July 1, 2013, the
Department of Human Services may not provide aid described in ORS 412.124.

TRANSPARENCY OREGON ADVISORY COMMISSION

SECTION 27. ORS 184.486 is amended to read:

184.486. (1) There is created the Transparency Oregon Advisory Commission consisting of nine
members appointed as follows:

(a) The President of the Senate shall appoint two members from among members of the Senate,
one from the majority party and one from the minority party.

(b) The Speaker of the House of Representatives shall appoint two members from among mem-
bers of the House of Representatives, one from the majority party and one from the minority party.

(c) The Governor shall appoint one member from an executive branch agency.

(d) The Director of the Oregon Department of Administrative Services shall appoint one mem-
ber.

(e) The Legislative Fiscal Officer shall appoint one member.

(f) The President of the Senate and the Speaker of the House of Representatives shall each ap-
point one member of the public with experience or interest in public finance, public relations,
measurement of performance outcomes or technology.

(2) The commission shall advise and make recommendations to the Oregon Department of Ad-
ministrative Services regarding the creation, contents and operation of, and enhancements to, the
Oregon transparency website.

(3) A majority of the members of the commission constitutes a quorum for the transaction of
business.

(4) Official action by the commission requires the approval of a majority of the members of the
commission.

(5) The commission shall elect one of its members to serve as chairperson. The chairperson shall
be selected not later than October 1 of each odd-numbered year.

(6) If there is a vacancy for any cause, the appointing authority shall make an appointment to
become immediately effective.

(7) The commission shall meet at times and places specified by the call of the chairperson or
of a majority of the members of the commission.

(8) The commission may adopt rules necessary for the operation of the commission.

(9) The commission shall use the services of permanent staff of the Legislative Fiscal Office to
the greatest extent practicable to staff the commission. The Oregon Department of Administrative
Services may provide additional assistance.

(10) Notwithstanding ORS 171.072, members of the commission who are members of the Legis-
lative Assembly are not entitled to mileage expenses or a per diem and serve as volunteers on the
commission.

(11) Members of the commission who are not members of the Legislative Assembly are not en-
titled to compensation or reimbursement for expenses and serve as volunteers on the commission.

(12) All agencies of state government, as defined in ORS 174.111, are directed to assist the
commission in the performance of its duties and, to the extent permitted by laws relating to
confidentiality, to furnish such information and advice as the members of the commission consider
necessary to perform their duties.

(13) The commission shall report to the Legislative Assembly not later than [January] February
15 of each odd-numbered year. The report shall describe:

(a) Enhancements made to the Oregon transparency website during the previous two calendar
years;
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(b) Possible future enhancements to the website, including but not limited to the inclusion of
information relating to:

(A) Performance outcomes that measure the success of state agency programs in achieving
goals;

(B) State agency bond debt;

(C) State agency expenses for capital improvements;

(D) Numbers and descriptions of jobs created through state agency contracts and subcontracts;

(E) Lists of businesses and individuals receiving tax credits, deductions, refunds, rebates and
other subsidies from a state agency;

(F) Lists of the names of contractors who received a contract from a state agency, including the
number of contracts and compensation received; and

(G) Lists by contracting state agency of the number of contracts entered into during a biennium
and the amount of moneys spent on the contracts; and

(c) The feasibility of including an interactive application where citizens can simulate balancing
a biennial budget for the state.

(14) The term of office of each member is four years, but a member serves at the pleasure of the
appointing authority. Before the expiration of the term of a member, the appointing authority shall
appoint a successor whose term begins on January 1 next following. A member is eligible for reap-
pointment. If there is a vacancy for any cause, the appointing authority shall make an appointment
to become immediately effective for the unexpired term.

OREGON SCHOOL FOR THE DEAF

SECTION 28. (1) The Oregon Department of Administrative Services and the Department
of Education shall study whether a lease or sale of a portion of the real property owned by
the Department of Education known as the Oregon School for the Deaf would benefit the
school. The study must determine the fair market value of a lease or sale of a portion of the
real property and how the proceeds from a lease or sale transaction would benefit the school.

(2) If, based on the study under subsection (1) of this section, the Superintendent of
Public Instruction determines that the lease or sale of a portion of the real property would
benefit the school, the superintendent may order a change in the purpose and use of the real
property under ORS 346.010 and may lease or sell a portion of the real property. The proceeds
of the lease or sale must benefit the school.

(3) If the superintendent orders a change in the purpose and use of the real property that
requires a sale of the real property described in the order, the Oregon Department of Ad-
ministrative Services, in consultation with the Department of Education, shall develop a plan
for the sale of the real property. The Oregon Department of Administrative Services shall
present the plan at a meeting of the Capitol Planning Commission. The commission shall
provide an opportunity for public review of and comment on the plan at that meeting.

(4) Notwithstanding ORS 270.100 to 270.190, the Oregon Department of Administrative
Services shall sell the real property described in the order of the superintendent in a manner
consistent with this section. The Oregon Department of Administrative Services may engage
the services of a licensed real estate broker or principal real estate broker to facilitate the
sale of the real property.

(5) The Oregon Department of Administrative Services shall determine the sale price of
the real property described in the order of the superintendent. The sale price must equal or
exceed the fair market value of the real property.

(6)(a) The Oregon Department of Administrative Services shall retain from the sale of
the real property the costs incurred by the state in selling the real property, including the
costs incurred by the Department of Education and the Oregon Department of Administra-
tive Services in transferring the real property.
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(b) The Oregon Department of Administrative Services and the Department of Education
shall be reimbursed for any costs described in paragraph (a) of this subsection from the
amount retained as provided by paragraph (a) of this subsection.

(c) After the reimbursement described in paragraph (b) of this subsection, the Oregon
Department of Administrative Services shall transfer the remaining proceeds from the sale
of the real property to the Department of Education for the benefit of the Oregon School for
the Deaf.

(7) Nothing in this section may be construed as authorizing the sale of the entire prop-
erty or the closure of the Oregon School for the Deaf.

OREGON LIQUOR CONTROL COMMISSION

SECTION 29. For the biennium beginning July 1, 2013, notwithstanding ORS 471.810,
amounts to be distributed from the Oregon Liquor Control Commission Account that are
attributable to a per bottle surcharge imposed by the Oregon Liquor Control Commission on
June 6, 2013, shall be credited to the General Fund.

EMPLOYMENT DEPARTMENT

SECTION 30. Notwithstanding ORS 657.783, the amount of $10 million is transferred from
the Supplemental Employment Department Administration Fund to the General Fund for
general governmental purposes.

HOUSING AND COMMUNITY SERVICES

SECTION 31. Notwithstanding ORS 456.587 (1), the amount of $4.8 million is transferred
from the Housing and Community Services Department Electricity Public Purpose Charge
Fund to the Clean Energy Deployment Fund established in ORS 470.800 for coordination of
home energy efficiency assessments, financing and contracting activities pursuant to the
Governor’s 10-year energy action plan.

OREGON HEALTH AUTHORITY PROGRAM

SECTION 32. If House Bill 3458 becomes law, section 2, chapter
rolled House Bill 3458), is amended to read:

Sec. 2. (1) As used in this section, section 1, chapter
Bill 3458), [of this 2013 Act] and ORS 735.610:

(a) “Health benefit plan” has the meaning given that term in ORS 743.730.

(b) “Insurer” means an insurer described in ORS 735.605 (4)(a), (b) and (d).

(c) “Program” means the Oregon Reinsurance Program established in section 1, chapter
Oregon Laws 2013 (Enrolled House Bill 3458), [of this 2013 Act].

(d) “Reinsurance eligible health benefit plan” means a health benefit plan providing individual
coverage that:

(A) Is delivered or issued for delivery in this state;

(B) Is not a grandfathered health plan as defined in ORS 743.730; and

(C) Meets the criteria prescribed by the Oregon Medical Insurance Pool Board under subsection
(2) of this section.

(e) “Reinsurance eligible individual” means an individual who is insured on or before April 1,
2014, under a reinsurance eligible health benefit plan and whol, on December 31, 2013,] was:

(A) On December 31, 2013, enrolled in the Oregon Medical Insurance Pool created in ORS
735.610;

, Oregon Laws 2013 (En-

Oregon Laws 2013 (Enrolled House

—)

—
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(B) [or] On June 30, 2013, enrolled in the Temporary High Risk Pool Program established in
section 1, chapter 47, Oregon Laws 2010;

[(B)] (C) On December 31, 2013, insured under a portability health benefit plan as defined in
ORS 743.760; or

[(C)] (D) On December 31, 2013, reinsured under the reinsurance program for children’s cov-
erage described in ORS 735.614 (1)(b).

(2) The board shall prescribe by rule the criteria for a health benefit plan to qualify for rein-
surance payments under the program. The criteria must be consistent with requirements for:

(a) Premium rates under 42 U.S.C. 300gg;

(b) Guaranteed availability under 42 U.S.C. 300gg-1;

(¢) Guaranteed renewability under 42 U.S.C. 300gg-2;

(d) Coverage of essential health benefits under 42 U.S.C. 18022; and

(e) Using a single risk pool under 42 U.S.C. 18032(c).

(3) An issuer of a reinsurance eligible health benefit plan becomes eligible for a reinsurance
payment when the claims costs for a reinsurance eligible individual’s covered benefits in a calendar
year exceed the attachment point. The amount of the payment shall be the product of the
coinsurance rate and the issuer’s claims costs for the reinsurance eligible individual’s claims costs
that exceed the attachment point, up to the reinsurance cap, as follows:

(a) For 2014:

(A) The attachment point is $30,000.

(B) The reinsurance cap is $300,000.

(C) Except as provided in paragraph (b) of this subsection, the coinsurance rate is:

(i) Ten percent for claims costs above $60,000 and up to and including $250,000; and

(ii) Ninety percent for claims costs from $30,000 and up to and including $60,000 and above
$250,000.

(b) The board may lower the coinsurance rate if the reinsurance claims incurred exceed the
total amount of the assessments collected under subsection (4) of this section.

(c) The board shall adopt by rule an attachment point, reinsurance cap and coinsurance rate for
calendar years 2015 and 2016 that complement the federal reinsurance program requirements, so
that the reinsurance claims do not exceed the total amount of the assessments collected under
subsection (4) of this section. After the rules required under this paragraph are adopted for a cal-
endar year, the board may not:

(A) Change the attachment point or the reinsurance cap adopted for that calendar year; or

(B) Increase the coinsurance rate adopted for that calendar year.

(4) The board shall impose an assessment on all insurers at a rate that is expected to produce
an amount of funds sufficient to pay administrative expenses and to make reinsurance payments that
are due to issuers of reinsurance eligible health benefit plans in a calendar year, but not greater
than the rate that would be expected to produce funds totaling the lesser of:

(a) An amount per month multiplied by the number of insureds and certificate holders in this
state who are insured or reinsured; or

(b) The total assessment set forth in subsection (5) of this section.

(5) The amount per month and total assessment on all insurers are as follows:

(a) For calendar year 2014, the amount per month is $4 and the total assessment is $72 million.

(b) For calendar year 2015, the amount per month is $3.50 and the total assessment is $63
million.

(c) For calendar year 2016, the amount per month is $2.20 and the total assessment is $40
million.

(6) In determining the number of insureds and certificate holders in this state who are insured
or reinsured, the board shall exclude individuals with the following types of coverage:

(a) The medical assistance program under ORS chapter 414;

(b) Medicare;

(c) Disability income insurance;
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(d) Hospital-only insurance;

(e) Dental-only insurance;

(f) Vision-only insurance;

(g) Accident-only insurance;

(h) Automobile insurance;

(i) Specific disease insurance;

(j) Medical supplemental plans;

(k) TRICARE;

(L) Prescription drug only plans;

(m) Long term care insurance; and

(n) Federal Employees Health Benefits Program.

(7) If the board collects assessments that exceed the amount necessary to pay administrative
expenses and to make all of the reinsurance payments that are due to issuers of reinsurance eligible
health benefit plans in calendar years 2014, 2015 and 2016, the board shall refund the excess, on a
pro rata basis, to insurers who are subject to the assessment imposed by subsection (4) of this sec-
tion.

(8) The board may not impose an assessment under subsection (4) of this section for calendar
years beginning with 2017.

(9) All moneys received or collected by the board under this section shall be paid into the
Oregon Medical Insurance Pool Account established in ORS 735.612.

(10) The board, in consultation with the Department of Consumer and Business Services, may
adopt rules necessary to carry out the provisions of this section including, but not limited to, rules
prescribing:

(a) The eligibility requirements for participation in the program by an issuer of a reinsurance
eligible health benefit plan;

(b) The form and manner of issuing notices of assessment amounts;

(c) The amount, manner and frequency of the payment and collection of assessments;

(d) The amount, manner and frequency of reinsurance payments; and

(e) Reporting requirements for insurers subject to the assessment and for issuers of reinsurance
eligible health benefit plans.

SECTION 32a. ORS 443.733 is amended to read:

443.733. (1) As used in this section, “adult foster care home provider” means a person who op-
erates an adult foster home in the provider’s home and who receives fees or payments from [the]
state funds for providing adult foster care home services. “Adult foster care home provider” does
not include a person:

(a) Who is a resident manager of an adult foster home who does not provide adult foster care
home services in the resident manager’s own home or who does not have a controlling interest in,
or is not an officer or partner in, the entity that is the provider of adult foster care home services;

(b) Who is not a natural person; or

(c) Whose participation in collective bargaining is determined by the licensing agency to be in-
consistent with this section or in violation of state or federal law.

(2) For purposes of collective bargaining under ORS 243.650 to 243.782, the State of Oregon is
the public employer of record of adult foster care home providers.

(3) Notwithstanding ORS 243.650 (19), adult foster care home providers are considered to be
public employees governed by ORS 243.650 to 243.782. Adult foster care home providers have the
right to form, join and participate in the activities of labor organizations of their own choosing for
the purposes of representation and collective bargaining on matters concerning labor relations.
Mandatory subjects of collective bargaining include but are not limited to provider base rates and
add-on payments. These rights shall be exercised in accordance with the rights granted to public
employees, with mediation and interest arbitration under ORS 243.742 as the method of concluding
the collective bargaining process. Adult foster care home providers may not strike.
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(4) Notwithstanding subsections (2) and (3) of this section, adult foster care home providers are
not for any other purpose employees of the State of Oregon or any other public body.

(5) The Oregon Department of Administrative Services shall represent the State of Oregon in
collective bargaining negotiations with the certified or recognized exclusive representative of an
appropriate bargaining unit of adult foster care home providers. The Oregon Department of Admin-
istrative Services is authorized to agree to terms and conditions of collective bargaining agreements
on behalf of the State of Oregon.

(6) Notwithstanding ORS 243.650 (1), an appropriate bargaining unit for adult foster care home
providers is any bargaining unit recognized by the Governor in an executive order issued prior to
January 1, 2008.

(7) This section does not modify any right of an adult receiving foster care.

PUBLIC BODY INSURANCE

SECTION 33. Notwithstanding ORS 30.282, 30.285, 278.425, 655.515 and 655.540, the amount
of $10,000,000 is transferred from the Insurance Fund to the General Fund for general gov-
ernmental purposes. The transfer shall be made not later than June 30, 2014.

DEPARTMENT OF JUSTICE

SECTION 34. Notwithstanding ORS 180.095, 180.096, 646.775 and 646A.284, the amount of
$5,000,000 is transferred from the Department of Justice Protection and Education Revolving
Account to the General Fund for general governmental purposes.

OREGON LOCAL DISASTER ASSISTANCE
LOAN AND GRANT ACCOUNT

SECTION 35. ORS 401.536, as amended by section 98, chapter 107, Oregon Laws 2012, is
amended to read:

401.536. (1) The Oregon Local Disaster Assistance Loan and Grant Account is established as
an account in the Oregon Disaster Response Fund. The account consists of moneys appropriated by
the Legislative Assembly and any other moneys deposited into the account pursuant to law.

(2) Moneys in the account are continuously appropriated to the Oregon Military Department for:

(a) Providing loans to local governments, as defined in ORS 174.116, and school districts to
match, either in full or in part, moneys from federal programs for federally declared disaster relief
that require a match;

(b) Providing loans and grants to local governments, as defined in ORS 174.116, and school dis-
tricts, for the purpose of paying costs incurred by local governments and school districts in response
to federally declared disasters; [and]

(¢) Providing loans and grants to local governments, as defined in ORS 174.116, and
school districts for the purposes of paying costs incurred by local governments and school
districts in response to disasters that are not federally declared disasters, as determined by
the Legislative Assembly, if all loans and grants provided under paragraphs (a) and (b) of this
subsection have been repaid, fulfilled or otherwise satisfied and moneys remain in the ac-
count; and

[(c)] (d) Subject to subsection (5) of this section, paying the department’s expenses for adminis-
tering loans made from the account under paragraph (a) of this subsection.

(3) Loans made under subsection (2)(b) or (e) of this section shall be repaid pursuant to such
terms and conditions as may be established by the Oregon Department of Administrative Services.
Loans made under subsection (2)(b) or (¢) of this section may be interest free, or bear interest at
a rate established by the Oregon Department of Administrative Services. Amounts repaid on loans
made under subsection (2)(b) or (¢) of this section shall be deposited in the General Fund.
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(4) The Oregon Military Department shall deposit into the account any amounts repaid on loans
made under subsection (2)(a) of this section.

(5) The Oregon Military Department may not charge the account more than five percent of the
maximum amount in the account during a biennium for administrative expenses attributable to a
loan made under subsection (2)(a) of this section.

(6) An applicant may apply to the Oregon Military Department for a loan under subsection (2)(a)
of this section. The department shall consider the application, make a recommendation and submit
the application and recommendation to the Local Disaster Assistance Review Board established
under subsection (7) of this section.

(7) The Oregon Military Department shall establish a Local Disaster Assistance Review Board
to:

(a) Review the recommendations of the department regarding loans under subsection (2)(a) of
this section;

(b) Approve, by a majority vote of members, the amount of any loan under subsection (2)(a) of
this section; and

(c) Approve, by a majority vote of members, the terms and conditions of any loan under sub-
section (2)(a) of this section.

(8) The review board shall include:

(a) Three members of county governing bodies, with at least one member representing a county
from east of the crest of the Cascade Mountains, with membership determined by the Association
of Oregon Counties;

(b) Three members of city governing bodies, with at least one member representing a city from
east of the crest of the Cascade Mountains, with membership determined by the League of Oregon
Cities;

(c) A representative of the office of the State Treasurer;

(d) A representative of the Oregon Military Department;

(e) A representative of school districts, with membership determined by the Oregon School
Boards Association;

(f) A representative of special districts, with membership determined by the Special Districts
Association of Oregon;

(g) A representative of the Oregon Department of Administrative Services; and

(h) Two additional members determined jointly by the department, the Association of Oregon
Counties and the League of Oregon Cities.

(9) The Office of Emergency Management of the Oregon Military Department shall adopt rules
establishing:

(a) A loan application process and application forms for loans under subsection (2)(a) of this
section;

(b) Reasonable financial terms and conditions for loans under subsection (2)(a) of this section,
including interest and the repayment of the loans;

(c) Eligibility requirements for applicants for loans under subsection (2)(a) of this section;

(d) The maximum amount an applicant for a loan under subsection (2)(a) of this section may
receive;

(e) The methodology the department will use for charging the account for administrative ex-
penses; and

(f) Procedures for submission of recommendations to the review board for loans under subsection
(2)(a) of this section.

(10) The Oregon Military Department shall provide staff support for the review board.

QUALITY CARE FUND
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SECTION 36. Notwithstanding ORS 443.001, for the biennium beginning July 1, 2013, the
Department of Human Services may spend moneys in the Quality Care Fund for program
operating expenses of the department related to:

(1) Long term care facilities as defined in ORS 442.015;

(2) Residential facilities as defined in ORS 443.400, including but not limited to assisted
living facilities; and

(3) Adult foster homes as defined in ORS 443.705.

SCHOOL CAPITAL MATCHING FUND

SECTION 37. ORS 461.558 is repealed.

SECTION 38. ORS 286A.806 is amended to read:

286A.806. Pursuant to section 4, Article XI-P of the Oregon Constitution, the School Capital
Matching Fund is established in the State Treasury, separate and distinct from the General Fund.
Amounts in the School Capital Matching Fund may be invested as provided in ORS 286A.025 (2)(g),
and interest earned on moneys in the fund must be credited to the fund. The School Capital
Matching Fund consists of net proceeds of Article XI-P bonds issued under ORS 286A.796 to
286A.806, moneys from the repayment of loans by school districts[, moneys transferred to the fund
pursuant to ORS 461.558] and other moneys made available by the Legislative Assembly for purposes
described in ORS 286A.798 (1) and the budget authorization for bond issuance established under ORS
286A.035 for the Department of Education. Moneys in the fund are continuously appropriated to the
Department of Education for the purposes described in ORS 286A.798 (1) and the budget authori-
zation.

SECTION 39. The repeal of ORS 461.558 by section 37 of this 2013 Act and the amendment
to ORS 286A.806 by section 38 of this 2013 Act apply to biennia ending on or after June 30,
2013.

SECRETARY OF STATE

SECTION 40. Notwithstanding ORS 56.041 and in addition to the transfers required by
ORS 56.041 (4), the amount of $4,000,000 is transferred from the Operating Account to the
General Fund for general governmental purposes. The transfer shall be made on June 15,
2015.

JUDICIAL SALARIES

SECTION 41. ORS 292.406 is amended to read:

292.406. (1) The annual salary of the Chief Judge of the Court of Appeals shall be [$125,688]
$130,688 for the year beginning [July 1, 2009] January 1, 2014, and for each year thereafter.

(2) The annual salary of each other judge of the Court of Appeals shall be [$122,820] $127,820
for the year beginning [July 1, 2009] January 1, 2014, and for each year thereafter.

SECTION 41a. ORS 292.406, as amended by section 41 of this 2013 Act, is amended to read:

292.406. (1) The annual salary of the Chief Judge of the Court of Appeals shall be [$130,688]
$135,688 for the year beginning [January 1, 2014,] January 1, 2015, and for each year thereafter.

(2) The annual salary of each other judge of the Court of Appeals shall be [$127,820] $132,820
for the year beginning [January 1, 2014] January 1, 2015, and for each year thereafter.

SECTION 42. ORS 292.411 is amended to read:

292.411. (1) The annual salary of the Chief Justice of the Supreme Court shall be [$128,556]
$133,556 for the year beginning [July 1, 2009] January 1, 2014, and for each year thereafter.

(2) The annual salary of each other judge of the Supreme Court shall be [$125,688] $130,688 for
the year beginning [July 1, 2009] January 1, 2014, and for each year thereafter.

SECTION 42a. ORS 292.411, as amended by section 42 of this 2013 Act, is amended to read:
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292.411. (1) The annual salary of the Chief Justice of the Supreme Court shall be [$133,556]
$138,556 for the year beginning [January 1, 2014] January 1, 2015, and for each year thereafter.

(2) The annual salary of each other judge of the Supreme Court shall be [$130,688] $135,688 for
the year beginning [January 1, 2014] January 1, 2015, and for each year thereafter.

SECTION 43. ORS 292.416 is amended to read:

292.416. The annual salary of each judge of a circuit court shall be [$114,468] $119,468 for the
year beginning [July 1, 2009] January 1, 2014, and for each year thereafter.

SECTION 43a. ORS 292.416, as amended by section 43 of this 2013 Act, is amended to read:

292.416. The annual salary of each judge of a circuit court shall be [$119,468] $124,468 for the
year beginning [January 1, 2014] January 1, 2015, and for each year thereafter.

SECTION 44. ORS 292.426 is amended to read:

292.426. The annual salary of the judge of the Oregon Tax Court shall be [$118,164] $123,164 for
the year beginning [July 1, 2009] January 1, 2014, and for each year thereafter.

SECTION 44a. ORS 292.426, as amended by section 44 of this 2013 Act, is amended to read:

292.426. The annual salary of the judge of the Oregon Tax Court shall be [$123,164] $128,164 for
the year beginning [January 1, 2014] January 1, 2015, and for each year thereafter.

STATEWIDE ELECTED OFFICIAL SALARIES

SECTION 45. ORS 292.311 is amended to read:

292.311. The incumbents of each of the following offices shall be paid an annual salary on a
monthly basis, as follows:

(1) Governor, [$93,600] $98,600 for the year beginning [July 1, 2009] January 1, 2014, and for
each year thereafter. The Governor shall also be paid $1,000 per month regularly for expenses nec-
essarily incurred but not otherwise provided for.

(2) Secretary of State, [$72,000] $77,000 for the year beginning [July 1, 2009] January 1, 2014,
and for each year thereafter. The Secretary of State shall also be paid $250 per month regularly for
expenses necessarily incurred but not otherwise provided for.

(3) State Treasurer, [$72,000] $77,000 for the year beginning [July 1, 2009] January 1, 2014, and
for each year thereafter. The State Treasurer shall also be paid $250 per month regularly for ex-
penses necessarily incurred but not otherwise provided for.

(4) Attorney General, [$77,200] $82,200 for the year beginning [July 1, 2009] January 1, 2014,
and for each year thereafter. The Attorney General shall also be paid $250 per month regularly for
expenses necessarily incurred but not otherwise provided for.

(5) Commissioner of the Bureau of Labor and Industries, [$72,000] $77,000 for the year beginning
[July 1, 2009] January 1, 2014, and for each year thereafter. The commissioner shall also be paid
$250 per month regularly for expenses necessarily incurred but not otherwise provided for.

SECTION 45a. (1) The amendments to ORS 292.311, 292.406, 292.411, 292.416 and 292.426
by sections 41, 42, 43, 44 and 45 of this 2013 Act become operative January 1, 2014.

(2) The amendments to ORS 292.406, 292.411, 292.416 and 292.426 by sections 41a, 42a, 43a
and 44a of this 2013 Act become operative January 1, 2015.

GOVERNMENTAL SERVICE EXPENSES

SECTION 46. ORS 291.272 is amended to read:

291.272. As used in ORS 291.272 to 291.278, unless the context requires otherwise:

(1) “Administrative expenses” has the meaning defined by ORS 291.305.

(2) “Department” means the Oregon Department of Administrative Services.

(3) “Governmental service expenses” means the expenses of state government that are attribut-
able to the operation, maintenance, administration and support of state government generally, and
includes the following:
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(a) Administrative expenses of the Oregon Department of Administrative Services supported out
of the General Fund.

(b) Sixty percent of the expenditures of the Legislative Assembly out of moneys appropriated
from the General Fund, and all of the expenditures incurred in the administration of the duties of
the Emergency Board.

(c) Sixty percent of the expenditures incurred by the Legislative Fiscal Office in the adminis-
tration of the duties of the Joint Committee on Ways and Means and the Emergency Board.

(d) Sixty percent of the expenditures incurred out of moneys appropriated from the General
Fund in the administration of the duties of the Legislative Counsel Committee.

[(e) Expenditures of the Secretary of State in the administration of the office of the State Archivist,
of historic properties programs, and of the administrative rules publication program.]

[(/] (e) Seventy-five percent of the administrative expenses of the Office of the Governor in-
curred out of moneys appropriated from the General Fund.

(4) “State agency” means every state officer, board, commission, department, institution, branch
or agency of the state government, whose costs are paid wholly or in part from funds held in the
State Treasury, and includes the Legislative Assembly, the courts and their officers and committees.

SECTION 47. ORS 291.278 is amended to read:

291.278. (1) Upon completion of the determination by the Oregon Department of Administrative
Services under ORS 291.274 and 291.276, the department shall:

(a) Transfer to the Legislative Fiscal Office Operating Fund, with appropriate notice to
the State Treasurer, out of moneys appropriated to each state agency, the amount of $3
million; and

(b) After deducting the amounts specified in paragraph (a) of this subsection, transfer to
the General Fund, with appropriate notice to the State Treasurer, out of moneys appropriated to
each state agency, the amount of governmental service expenses [so] certified for the agency.

(2) In the case of a state agency that collects or receives moneys for fees, fines, licenses or taxes
not by law made a part of the General Fund available for general governmental purposes, if moneys
available to such state agency are not sufficient to permit the [transfer] transfers under subsection
(1) of this section, the department shall notify the state agency of the amount certified with respect
to the state agency under ORS 291.274 and 291.276, less any amount transferred out of moneys ap-
propriated to such state agency under subsection (1) of this section. Thereafter, until such balance
has been paid into the General Fund, 10 percent of all moneys collected or received by the state
agency for fees, fines, licenses or taxes not by law made a part of the General Fund available for
general governmental purposes shall be:

(a) Transferred by the department to and made a part of the General Fund available for general
governmental purposes if such moneys are paid to the State Treasurer by the state agency; or

(b) Paid to the State Treasurer by the state agency receiving such moneys at the time when they
are received by the state agency if such moneys are authorized by law to be kept and disbursed
other than by and through the State Treasurer, and be credited by the State Treasurer to and made
a part of the General Fund available for general governmental purposes.

(3) The [transfer and payment to the] transfers and payments to the Legislative Fiscal Office
Operating Fund and the General Fund required by this section shall be made notwithstanding any
law that appropriates such moneys or any of them to any other purposes, and such portion so paid
and transferred is not subject to any special uses thereby provided.

SECTION 48. The amendments to ORS 291.272 and 291.278 by sections 46 and 47 of this
2013 Act apply to allocations made under ORS 291.272 to 291.278 for biennia beginning on or
after July 1, 2013.

SHARED SERVICES FUND

SECTION 49. ORS 285C.635 and 285C.639 are added to and made a part of ORS 285C.600
to 285C.626.
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SECTION 50. ORS 285C.635 is amended to read:

285C.635. (1) Upon receipt of information compiled under ORS 285C.615, the Oregon Department
of Administrative Services shall determine the annual amount of personal income tax revenue at-
tributable to each eligible project for which an eligible business firm received a property tax ex-
emption under ORS 307.123.

(2) In determining the amount of personal income tax revenue attributable to each eligible
project, the Oregon Department of Administrative Services may rely on reasonable techniques
of estimation, if appropriate.

(3) Not later than May 15 of each fiscal year, the Oregon Department of Administrative
Services shall certify the amounts determined under subsection (1) of this section to the
Department of Revenue, the Legislative Revenue Officer and the Legislative Fiscal Officer.

[(3)] (4) [In each fiscal year,] Not sooner than July 10 and not later than July 15 of the
following fiscal year, after receiving the certification under subsection (3) of this section, the
Department of Revenue shall transfer an amount equal to 50 percent of the cumulative amount
for all eligible projects determined under subsection (1) of this section to the Shared Services Fund
established in ORS 285C.639.

(5) The Department of Revenue shall retain unreceipted revenue from the tax imposed
under ORS chapter 316 in an amount necessary to make the transfer required under sub-
section (4) of this section. The department shall make the transfer out of the unreceipted
revenue in lieu of paying the revenue over to the State Treasurer for deposit in the General
Fund.

[(4)] (6) The Oregon Department of Administrative Services shall adopt rules necessary to
administer this section.

SECTION 51. ORS 285C.639 is amended to read:

285C.639. (1) The Shared Services Fund is established in the State Treasury, separate and dis-
tinct from the General Fund. Interest earned by the Shared Services Fund shall be credited to the
[Shared Services] fund. The fund shall consist of:

(a) Moneys transferred by the Department of Revenue to the fund under ORS 285C.635
(4); and

(b) Interest earnings on moneys in the fund.

(2) All moneys in the Shared Services Fund are continuously appropriated to the Oregon De-
partment of Administrative Services[,] for the purpose of making distributions described in sub-
section (3) of this section.

(3) Not sooner than August 15 and not later than September 1 of the following fiscal year,
the department shall [annually] distribute to counties for distribution to taxing districts the mon-
eys from the Shared Services Fund:

(a) In proportion to the amount of money transferred into the fund for each eligible project that
received a property tax exemption under ORS 307.123; and

(b) Consistent with the distribution of the community services fee under ORS 285C.609 for that
project.

(4) The department shall furnish the Oregon Business Development Commission with information
on the recipients of the distributions and the amounts distributed under this section, as requested
by the commission.

SECTION 52. ORS 285C.615 is amended to read:

285C.615. (1) On or before April 1 following each tax year that property is exempt under ORS
307.123, the business firm that owns or leases the exempt property shall submit a report to the
Oregon Business Development Department, in addition to any other reporting or filing requirement.

(2) The report shall be in a form prescribed by the Oregon Business Development Department
and shall include:

(a) The assessed value and location of taxable and exempt property constituting the eligible
project and the corresponding payment and savings of property taxes for the tax year, as ascer-
tained from the county assessor;
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(b) The amount and disposition of fees and other amounts paid by the business firm pursuant to
the agreement with the county under ORS 285C.609 in the immediately preceding calendar year;

(c) The average number of persons hired or employed by the business firm in association with
the eligible project, determined by dividing the total number of hours for which such hired or em-
ployed persons were paid during the immediate prior calendar year by 2,080;

(d) The annual amount of taxable income and total compensation paid to employees as described
in paragraph (c) of this subsection;

(e) Numbers and amounts as described in paragraphs (c) and (d) of this subsection for jobs re-
tained in direct relation to the eligible project; and

(f) Any other information required by the department.

(3) If a business firm fails to provide a report required under this section or to verify informa-
tion as requested by the Oregon Business Development Department, the Oregon Business Devel-
opment Commission, upon recommendation by the department, may suspend the determination of the
commission that the project receive the tax exemption provided for in ORS 307.123. If the commis-
sion suspends the determination of eligibility under this subsection, the exemption is revoked as
provided in ORS 307.123 (6), until the department receives the report. Upon receipt of a report re-
quired under this section or the information requested by the department, the department shall no-
tify the commission and the commission shall rescind the suspension.

(4) Information collected under this section may be used by the Oregon Business Development
Department to make aggregate figures and analyses of activity under the strategic investment pro-
gram publicly available.

(5) Specific data concerning the financial performance of individual firms collected under this
section is exempt from public disclosure under ORS chapter 192.

(6) [Within 60 days of] After receiving the reports required under this section, the Oregon
Business Development Department shall compile and organize the reported information for pur-
poses of ORS 285C.635 and transmit it to the Oregon Department of Administrative Services. The
Oregon Business Development Department shall transmit the information not later than
April 15.

(7) The Oregon Business Development Department shall adopt rules the department considers
necessary to administer ORS 285C.600 to 285C.626.

SECTION 53. ORS 316.502 is amended to read:

316.502. (1) The net revenue from the tax imposed by this chapter, after deducting refunds and
amounts described in ORS 285C.635, shall be paid over to the State Treasurer and held in the
General Fund as miscellaneous receipts available generally to meet any expense or obligation of the
State of Oregon lawfully incurred.

(2) A working balance of unreceipted revenue from the tax imposed by this chapter may be re-
tained for the payment of refunds, but such working balance shall not at the close of any fiscal year
exceed the sum of $1 million.

(3) Moneys are continuously appropriated to the Department of Revenue to make:

(a) The refunds authorized under subsection (2) of this section; and

(b) The refund payments in excess of tax liability authorized under ORS 315.262 and 315.266 and
section 17, chapter 906, Oregon Laws 2007.

SECTION 54. (1) Notwithstanding ORS 285C.615, 285C.635, 285C.639 and 316.502, as
amended by sections 50 to 53 of this 2013 Act:

(a) The Department of Revenue shall transfer amounts to the Shared Services Fund
consisting of the annual amount of personal income tax revenue that the Oregon Department
of Administrative Services determines to be attributable to each eligible project for the
2011-2012 fiscal year under ORS 285C.615, 285C.635, 285C.639 and 316.502, as amended by
sections 50 to 53 of this 2013 Act, not sooner than August 1, 2013, and not later than August
15, 2013; and
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(b) Not later than September 1, 2013, the Oregon Department of Administrative Services
shall distribute to counties for distribution to taxing districts the moneys from the Shared
Services Fund.

(3) This section is repealed on June 30, 2014.

JUDICIAL DEPARTMENT

SECTION 55. ORS 1.002 is amended to read:

1.002. (1) The Supreme Court is the highest judicial tribunal of the judicial department of gov-
ernment in this state. The Chief Justice of the Supreme Court is the presiding judge of the court
and the administrative head of the judicial department of government in this state. The Chief Justice
shall exercise administrative authority and supervision over the courts of this state consistent with
applicable provisions of law and the Oregon Rules of Civil Procedure. The Chief Justice, to facilitate
exercise of that administrative authority and supervision, may:

(a) Make rules and issue orders appropriate to that exercise.

(b) Require appropriate reports from the judges, other officers and employees of the courts of
this state and municipal courts.

(c) Pursuant to policies approved by the Judicial Conference of the State of Oregon, assign or
reassign on a temporary basis all judges of the courts of this state to serve in designated locations
within or without the county or judicial district for which the judge was elected.

(d) Set staffing levels for all courts of the state operating under the Judicial Department and for
all operations in the Judicial Department.

(e) Establish time standards for disposition of cases.

(f) Establish budgets for the Judicial Department and all courts operating under the Judicial
Department.

(g) Assign or reassign all court staff of courts operating under the Judicial Department.

(h) Pursuant to policies approved by the Judicial Conference of the State of Oregon, establish
personnel rules and policies for judges of courts operating under the Judicial Department.

(i) Establish procedures for closing courts in emergencies.

(j) Establish standards for determining when courts are closed for purposes of ORCP 10, ORS
174.120 and other rules and laws that refer to periods of time when courts are closed.

(k) Take any other action appropriate to the exercise of the powers specified in this section and
other law, and appropriate to the exercise of administrative authority and supervision by the Chief
Justice over the courts of this state.

(2) The Chief Justice may make rules for the use of electronic applications in the courts, in-
cluding but not limited to rules relating to any of the following:

(a) Applications based on the use of the Internet and other similar technologiesl;].

(b) The use of an electronic document, or use of an electronic image of a paper document in lieu
of the original paper copy, for [a] any record of the courts that is maintained under ORS 7.095
and for any document, process or paper that is served, delivered, received, filed, entered or retained
in any action or proceeding];].

(c) The use of electronic signatures or another form of identification for any document, process
or paper that is [served, delivered, received, filed, entered or retained in any action or proceeding and
that is] required by any law or rule to be signed[;] and that is:

(A) Served, delivered, received, filed, entered or retained in any action or proceeding;

(B) Maintained under ORS 7.095; or

(C) Transmitted to or from a circuit court under the provisions of ORS chapter 10.

(d) The use of electronic transmission for:

(A) [The service of] Serving documents in [a] an action or proceeding, other than [service of]
a summons or [service of] an initial complaint or petition;

(B) Filing documents with a court;
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(C) Transmitting documents to or from a circuit court under the provisions of ORS
chapter 10; and

(D) Providing certified electronic copies of court documents and other Judicial Depart-
ment records to another person or public body.

(e) Payment of statutory or court-ordered monetary obligations through electronic medial;].

(f) Electronic storage of court documents|;].

(g) Use of electronic citations in lieu of the paper citation forms as allowed under ORS 153.770,
including use of electronic citations for parking ordinance violations that are subject to ORS 221.333
or 810.425[;]1.

(h) Public access through electronic means to court documents that are required or authorized
to be made available to the public by law[; and].

(i) Transmission of open court proceedings through electronic media.

(3) The Chief Justice may make rules relating to the data that state courts may require parties
and other persons to submit for the purpose of distinguishing particular persons from other persons.
If the rules require the submission of data that state or federal law does not require that the courts
make public, the rules may also require courts to keep the data confidential and not release the data
except pursuant to a court order issued for good cause shown. Data that is made confidential under
the rules is not subject to disclosure under ORS 192.410 to 192.505.

(4) Rules adopted by the Chief Justice under subsection (2) of this section must be consistent
with the laws governing courts and court procedures, but any person who serves, delivers, receives,
files, enters or retains an electronic document, or an electronic image of a paper document in lieu
of the original paper copy, in the manner provided by a rule of the Chief Justice under subsection
(2) of this section shall be considered to have complied with any rule or law governing service, de-
livery, reception, filing, entry or retention of a paper document.

(5) Rules made and orders issued by the Chief Justice under this section shall permit as much
variation and flexibility in the administration of the courts of this state as are appropriate to the
most efficient manner of administering each court, considering the particular needs and circum-
stances of the court, and consistent with the sound and efficient administration of the judicial de-
partment of government in this state.

(6) The Chief Justice may establish fees for the use of the Oregon Judicial Information Network.

(7) The judges, other officers and employees of the courts of this state shall comply with rules
made and orders issued by the Chief Justice. Rules and orders of a court of this state, or a judge
thereof, relating to the conduct of the business of the court shall be consistent with applicable rules
made and orders issued by the Chief Justice.

(8) The Chief Judge of the Court of Appeals and the presiding judge of each judicial district of
this state are the administrative heads of their respective courts. They are responsible and ac-
countable to the Chief Justice of the Supreme Court in the exercise of their administrative authority
and supervision over their respective courts. Other judges of the Court of Appeals or court under
a presiding judge are responsible and accountable to the Chief Judge or presiding judge, and to the
Chief Justice, in respect to exercise by the Chief Justice, Chief Judge or presiding judge of admin-
istrative authority and supervision.

(9) The Chief Justice may delegate the exercise of any of the powers specified by this section
to the presiding judge of a court, and may delegate the exercise of any of the administrative powers
specified by this section to the State Court Administrator, as may be appropriate.

(10) This section applies to justices of the peace and the justice courts of this state solely for
the purpose of disciplining of justices of the peace and for the purpose of continuing legal education
of justices of the peace.

SECTION 56. ORS 7.240 is amended to read:

7.240. [The proceedings in probate matters shall be entered and recorded by the clerk or court
administrator in the following records:]

(1) For probate matters in state courts, the clerk or court administrator shall enter and
record the proceedings in the register described in ORS 7.020.
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(2) For probate matters in courts other than state courts, the clerk or court adminis-
trator shall enter and record the proceedings in the following records:

[(1)] (a) A register, in which shall be entered a memorandum of all official business transacted
by the court or judge thereof pertaining to the estate of each decedent, under the name of the
decedent, and that pertaining to each protective proceeding under ORS chapter 125, under the name
of the protected person.

[(2)] (b) A probate index, in which shall be kept an index of all the entries in the register under
the names of the persons to whose estate, person or business the entries relate, which names shall
be arranged chronologically in alphabetical order.

SECTION 57. ORS 7.124 is amended to read:

7.124. (1) Pursuant to ORS 8.125 (11), the State Court Administrator may establish procedures
that provide for the destruction of records, instruments, books, papers, transcripts and other docu-
ments filed in a [circuit] state court after making a photographic film, microphotographic film,
electronic image or other photographic or electronic copy of each document that is destroyed.

(2) A [circuit] state court may use procedures established under subsection (1) of this section
only if at the time of making the copy of the document or group of documents, the [irial] court
administrator [for the court] attaches to the copy, attaches to the sealed container in which the copy
is placed or incorporates or causes to be incorporated into the copy:

(a) A [certification] statement that the copy is a correct copy of the original, or of a specified
part of the original document or group of documents; and

(b) The date on which the copy of the document or group of documents was madel[; and].

[(c) A certification that the copy was made under the trial court administrator’s direction and
control.]

(3) A [trial] court administrator using film for copies under this section must promptly seal and
store at least one original or negative copy of the film in a manner and place that will ensure that
the film will not be lost, stolen or destroyed.

(4) A [trial] court administrator using electronic images for copies under procedures established
under subsection (1) of this section must ensure that the electronic images are continuously updated
into commonly used formats and, if necessary, transferred to media necessary to ensure that [they]
the electronic images are accessible through commonly used electronic or computerized systems.

(5) [Copies of documents] If a copy of a document created under this section [must be] is re-
tained in lieu of the original [documents] document, the copy is the official court record for all
purposes and must be retained for the period established by the schedule prescribed in ORS 8.125
(11).

SECTION 58. ORS 19.250 is amended to read:

19.250. (1) The notice of appeal [shall] must contain the following:

(a) The title of the cause. The party appealing a judgment [shalll] must be designated the
appellant and the adverse party the respondent, but the title of the action or proceeding is not
otherwise changed by reason of the appeal.

(b) The names of the parties and their attorneys.

[(c) A notice to all parties or their attorneys as have appeared in the action or proceedings that
an appeal is taken from the judgment or some specified part thereof and designating who are the ad-
verse parties to the appeal.]

(c)(A) If an appellant is not represented by an attorney, a postal address for the appellant
and either an electronic mail address for the appellant or a statement that the appellant does
not have an electronic mail address.

(B) If the appellant is represented by an attorney, a postal address and electronic mail
address for the attorney.

(d) A notice to each party that appeared in the action or proceeding, or to the attorney
for the party, that an appeal is taken from the judgment or some specified part of the judg-
ment and designating the adverse parties to the appeal. The notice of appeal must contain
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the postal address and electronic mail address, if known to the appellant, for all other parties
designated as parties to the appeal.

[(d)] (e) A designation of those portions of the proceedings and exhibits to be included in the
record in addition to the trial court file. The appellant may amend the designation of record at any
time after filing the notice of appeal until 35 days after the [transcript is filed] filing of a certificate
of preparation for the transcript under ORS 19.370 (3). The amendment must be made by fil-
ing and serving in the same manner as a notice of appeal a notice of amended designation of record.
The amended [notice shall] designation must clearly indicate those portions of the proceedings and
exhibits being added to or deleted from the original designation of record. The designation may not
be later amended by the appellant unless the appellate court so orders.

[(e)] (f) A plain and concise statement of the points on which the appellant intends to rely. On
appeal, the appellant may rely on no other points than those set forth in such statement. If the
appellant has designated for inclusion in the record all the testimony and all the instructions given
and requested, no statement of points is necessary. Not later than the 15th day following the filing
of the certificate of preparation for the transcript under ORS 19.370 (3), the appellant may serve
and file an amended statement of points. Except by approval of the court, the appellant may then
rely on no other points than those set forth in such amended statement.

[(/] (g) The signature of the appellant or attorney for the appellant.

(2) Within 14 days after the filing of the notice of appeal or [notice of] amended designation of
record, any other party may serve and file a designation of additional parts of the proceedings and
exhibits to be included in the record. Such designation [shall] must be served and filed as provided
for the serving and filing of a notice of appeal under ORS 19.240 and 19.260. If such party also ap-
peals, the designation [shall] must be included in the notice of appeal of the party and [shall]l may
not be served and filed separately.

[(3) The reporter shall prepare a transcript of such parts of the proceedings as are designated
pursuant to subsection (1)(d) of this section and subsection (2) of this section.]

SECTION 59. ORS 19.365 is amended to read:

19.365. (1) The record of the case [shalll must be prepared and transmitted to the court to
which the appeal is made in the manner provided in this chapter.

(2) The record on appeal [shall consist] consists of those parts of the trial court file, exhibits
and record of oral proceedings in the trial court that are designated under ORS 19.250. The record
of oral proceedings [shall be] is the transcript prepared under ORS 19.370, an agreed narrative
statement prepared under ORS 19.380 or the audio record if the appellate court has waived prepa-
ration of a transcript under ORS 19.385.

(3) [The trial court administrator shall, upon request of the State Court Administrator, deliver the
record of the case to the appellate court.] The trial court administrator shall make the trial court
record available to the State Court Administrator in the manner specified by rules of the
appellate court.

(4) When it appears to the appellate court that the record on appeal is erroneous or that the
record does not contain material that should have been part of the trial court file, and the erroneous
or incomplete record substantially affects the merits of the appeal, on motion of a party or on its
own motion the appellate court may make such order to correct or supplement the record as may
be just.

(5) If the record on appeal is not sufficient to allow the appellate court to review an assignment
of error, the appellate court may decline to review the assignment of error and may dismiss the
appeal if there are no other assignments of error that may be reviewed.

(6) [Unless otherwise ordered by the appellate court,] Except as provided by rules of the ap-
pellate court, the State Court Administrator shall return the trial court file and the exhibits to the
trial court administrator upon issuance of the appellate judgment disposing of the appeal.

SECTION 60. ORS 19.370, as amended by section 7, chapter 48, Oregon Laws 2012, is amended
to read:
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19.370. [(1) If a transcript is prepared from audio records by a person other than the reporter, then
the reporter shall certify the audio records and the transcript shall be certified by the person preparing
it. In all other cases the transcript shall be certified by the reporter or the trial judge.]

[(2) Except as provided in subsection (3) of this section, the person preparing the transcript shall
file the transcript with the trial court administrator within 30 days after the filing of the notice of ap-
peal. The person preparing the transcript shall give immediate notice in writing to the parties that the
transcript has been filed. Except as provided in subsection (4) of this section, the person preparing the
transcript shall serve the respondent with a copy of the transcript and shall, at the time of filing the
original transcript, file proof of such service with the trial court administrator, and with the State
Court Administrator.]

[(3) If an appeal is referred to the appellate settlement program established by the Court of Appeals
pursuant to ORS 2.560, the transcript must be filed within 30 days after expiration of the period of time
specified in the rules during which the appeal is held in abeyance, or within 30 days after the court
directs that the appeal no longer be held in abeyance, whichever occurs first.]

[(4) If there are two or more parties in addition to the appellant who have appeared in the trial
court and who are represented by different attorneys, the person preparing the transcript shall at the
time of filing the original transcript deposit a copy thereof with the trial court administrator for use
by all such other parties. The person preparing the transcript shall serve notice of such deposit upon
all such parties and file proof of such service with the trial court administrator and with the State
Court Administrator.]

[(6) Except as provided in subsection (6) of this section, within 15 days after the transcript is filed,
any party may move the trial court for an order to correct any errors appearing in the transcript or,
where the interests of justice require, to have additional parts of the proceedings included in the tran-
script. If two or more persons are preparing parts of the transcript, the motion must be filed within
15 days after the last part of the transcript is filed. A copy of any such motion shall be filed with the
court to which the appeal is made. The trial court shall direct the making of such corrections and the
adding of such matter as may be appropriate and shall fix the time within which such corrections or
additions shall be made.]

[(6) If an appeal is referred to the appellate settlement program established by the Court of Appeals
pursuant to ORS 2.560, and the transcript is filed during any period of time specified in the rules
during which the appeal is held in abeyance, a motion under subsection (5) of this section must be filed
within 15 days after expiration of the period of time the appeal is held in abeyance, or within 15 days
after the court directs that the appeal no longer be held in abeyance, whichever occurs first.]

[(7) Upon the denial of a motion to correct or add to the transcript under subsection (5) of this
section, or upon the making of such corrections or additions as may be ordered, whichever last occurs,
the trial court shall enter an order settling the transcript and send copies thereof to each of the parties
or their attorneys and to the State Court Administrator. In the absence of a motion to correct or add
to the transcript, the transcript shall be deemed automatically settled 15 days after it is filed.]

(1) If a transcript is prepared from audio records by a person other than the reporter,
the reporter shall certify the records and the transcriber shall certify the transcript. In all
other cases, the transcript must be certified by the reporter or the trial judge.

(2) A transcriber shall prepare a transcript in the format prescribed by the court by the
later of:

(a) Thirty days after the filing of the notice of appeal; or

(b) Thirty days after the expiration of any abeyance of the appeal imposed by reason of
the referral of the appeal to the appellate settlement program established by the Court of
Appeals pursuant to ORS 2.560.

(3) Immediately after preparing a transcript, the transcriber shall:

(a) Serve a copy of the transcript on the parties to the appeal in the manner required
by subsection (4) of this section; and

(b) File a certificate of preparation for the transcript with the State Court Administra-
tor. The certificate must indicate that the transcript has been served in the manner required
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by subsection (4) of this section. A copy of the certificate must be served on the trial court
administrator, the transcript coordinator and the parties.

(4) A transcriber may agree with a party or an attorney on the manner in which a
transcript will be served. If there is no agreement, a transcriber shall serve a transcript in
the following manner:

(a) Subject to paragraph (d) of this subsection, if an appellant is not represented by an
attorney, the transcriber shall serve an electronic copy of the transcript on the appellant
at the electronic mail address provided by the appellant unless the appellant specifically re-
quests that a paper copy of the transcript be mailed to the appellant at the postal address
indicated in the notice of appeal. If an electronic mail address for the appellant does not
appear in the notice of appeal, the transcriber shall mail a paper copy of the transcript to
the appellant at the postal address indicated in the notice of appeal.

(b) Subject to paragraph (d) of this subsection, if a respondent is not represented by an
attorney, the transcriber shall mail a paper copy of the transcript to the respondent at the
postal address indicated in the notice of appeal unless the respondent specifically requests
that the transcriber serve an electronic copy of the transcript on the respondent at the
electronic mail address provided by the respondent.

(c) If a party is represented by an attorney, the transcriber shall serve an electronic copy
of the transcript on the attorney at the electronic mail address of the attorney identified in
the notice of appeal.

(d) If two or more unrepresented appellants request paper copies of a transcript under
paragraph (a) of this subsection, or two or more unrepresented respondents request paper
copies of a transcript under paragraph (b) of this subsection, the transcriber shall deposit a
copy of the transcript with the trial court administrator for the use of the unrepresented
parties. The copy must be in the medium specified by the trial court administrator. The
transcriber shall serve notice on the unrepresented parties that the transcript has been de-
posited with the trial court administrator, and shall file proof of that service with the trial
court administrator and with the State Court Administrator. Deposit of a copy of a tran-
script with the trial court administrator under this paragraph constitutes service of the
transcript on the unrepresented parties to the appeal.

(5) If two or more transcribers are preparing parts of the transcript, the certificate of
preparation is considered filed under subsection (3) of this section when the final certificate
of preparation is filed with the State Court Administrator.

(6)(a) Within 15 days after a certificate of preparation is filed under subsection (3) of this
section, any party may file a motion with the trial court for correction of errors appearing
in the transcript or to have additional parts of the proceedings included in the transcript.
If a certificate of preparation is filed with the State Court Administrator during any period
that the appeal is in abeyance by reason of the referral of the appeal to the appellate
settlement program established by the Court of Appeals pursuant to ORS 2.560, a motion
under this subsection must be filed within 15 days after the expiration of the abeyance.

(b) A copy of a motion to correct or add to the transcript made under this subsection
must be served on the State Court Administrator. If the motion is denied, the trial court
shall enter an order settling the transcript and transmit a copy of the order to the State
Court Administrator.

(c) If a motion is granted under this subsection, the trial court shall direct the making
of such corrections and the adding of such matter as may be appropriate and shall fix the
time within which such corrections or additions must be made. Immediately after preparing
the corrected or additional transcript, the transcriber shall serve a copy of the transcript
on the parties in the manner required by subsection (4) of this section, and shall file proof
of that service with the trial court administrator, the transcript coordinator and the State
Court Administrator. Upon receiving proof of service from all transcribers of the pro-
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ceedings, the State Court Administrator shall issue a notice to the parties indicating that
the transcript has been settled.

(7) Unless a motion to correct or add to the transcript is made under subsection (6) of
this section, a transcript is automatically settled 15 days after a certificate of preparation
is filed under subsection (3) of this section. If a motion to correct or add to the transcript
is made, the transcript is settled on the date that the State Court Administrator issues the
notice to the parties under subsection (6) of this section.

(8) When a transcript is settled, the State Court Administrator shall notify each
transcriber who filed a certificate of preparation. Upon receiving the notice, a transcriber
shall file an electronic copy of the transcript with the State Court Administrator in the
manner and format prescribed by rules of the appellate court.

SECTION 61. ORS 21.345 is amended to read:

21.345. (1)(a) A [reporter appointed under ORS 8.340 (2)] transcriber may not charge more than
[$2.50] $3 per page for [the original transcript, or more than 25 cents per page for each additional copy,
for preparing transcripts on appeal as provided in ORS 8.350] preparation of a transcript.

(b) A transcriber may not charge a fee in addition to the fee established under this sub-
section for:

(A) An electronic copy required to be served on a party;

(B) A paper copy required to be served on an unrepresented party under ORS 19.370 (4)(a)
or (b); or

(C) A paper copy required to be filed with the trial court under ORS 19.370 (4)(d).

(2) Except as provided in subsection (3) of this section, a reporter employed by one of the parties
may charge fees as agreed to between the reporter and all of the parties to the proceeding for
preparing transcripts on appeal [as provided in ORS 8.350]. The reporter and the parties [shall]
must agree to the fees to be charged [prior to] before the commencement of the proceeding to be
recorded. A share of any fees agreed upon shall be charged to parties joining the proceeding after
the commencement of the proceeding [for preparing transcripts on appeal as provided in ORS
8.3501.

(3) A reporter employed by one of the parties may not charge a public body, as defined by ORS
174.109, fees for preparing transcripts on appeal [as provided in ORS 8.350] that exceed the fees
established by subsection (1) of this section.

(4) Each page of the original transcript on appeal prepared [by a reporter] under this section
must be prepared as specified by rules for transcripts on appeal adopted by the Supreme Court and
the Court of Appeals.

(5) Except as otherwise provided by law, the fees for preparing a transcript requested by a party
shall be paid forthwith by the party, and when paid shall be taxable as disbursements in the case.
The fees for preparing a transcript requested by the court, and not by a party, shall be paid by the
state from funds available for the purpose.

(6) When the court provides personnel to prepare transcripts from audio records of court pro-
ceedings, the [transcript] fees provided in subsection (1) of this section to be paid by a party shall
be paid to the clerk of the court.

(7) For purposes of this section, “transcript” has the meaning given that term in ORS
19.005.

SECTION 62. The amendments to ORS 19.250, 19.365, 19.370 and 21.345 by sections 58 to
61 of this 2013 Act apply only to transcripts requested on or after the effective date of this
2013 Act.

SECTION 63. Section 62 of this 2013 Act and the amendments to ORS 1.002, 7.124, 7.240,
19.250, 19.365, 19.370 and 21.345 by sections 55 to 61 of this 2013 Act become operative only if
House Bill 2562 does not become law.

CONCILIATION AND MEDIATION SERVICES
AND LAW LIBRARIES
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SECTION 64. (1) Notwithstanding section 8 (1), chapter __,
House Bill 5016), amounts distributed to counties under section 8 (2), chapter
Laws 2013 (Enrolled House Bill 5016), may be used for:

(a) The provision of conciliation and mediation services in circuit courts; or

(b) The operation of law libraries or the provision of law library services.

(2) Subject to subsection (3) of this section, a governing body of a county may determine
the amount to be spent on each of the two purposes specified in subsection (1) of this section
from the amounts distributed to the county under section 8 (2), chapter Oregon Laws
2013 (Enrolled House Bill 5016).

(8) The governing body of a county may not spend more than one-half of the amount
distributed to the county under section 8 (2), chapter , Oregon Laws 2013 (Enrolled House
Bill 5016), for the provision of conciliation and mediation services in circuit courts.

Oregon Laws 2013 (Enrolled
Oregon

—

——

OREGON DEPARTMENT OF ADMINISTRATIVE SERVICES

SECTION 65. (1) For each calendar quarter, a state agency shall report to the Oregon
Department of Administrative Services the number of state agency employees during the
preceding calendar quarter who received a pay-line exception and the amount of each pay-
line exception. For each calendar quarter, the department shall compile the results of the
state agency reports and submit the results to the Legislative Fiscal Officer.

(2) As used in this section:

(a) “Pay-line exception” means any dollar amount added to the base salary of an em-
ployee, including, but not limited to, as a percentage of the base salary or as a specified
dollar amount.

(b) “State agency” has the meaning given that term in ORS 291.263.

TRANSFERS

SECTION 66. Except as provided in sections 33 and 40 of this 2013 Act, the transfers de-
scribed in sections 1, 7, 10, 30, 31 and 34 of this 2013 Act shall be made on the effective date
of this 2013 Act from moneys maintained, on the effective date of this 2013 Act, in the funds
or accounts from which the transfers are made.

STATE TREASURER

SECTION 67. ORS 293.812 is amended to read:

293.812. As used in ORS 293.811 to 293.817:

(1) “Company” means any sole proprietorship, organization, firm, association, corporation, util-
ity, partnership, venture, public franchise, franchisor, franchisee or its wholly owned subsidiary that
exists for profit-making purposes or otherwise to secure economic advantage.

[(2) “Doing business” means maintaining equipment, facilities, personnel or any other apparatus
of business or commerce in Sudan, including the ownership or possession of real or personal property
located in Sudan.]

[(3) “Investment” or “Invest” means the commitment of funds or other assets to a company, in-
cluding a loan or other extension of credit made to that company, or the ownership or control of a
share or interest in that company or of a bond or other debt instrument issued by that company.]

[(4) “Subject investment funds” means:]

[(@) The Public Employees Retirement Fund referred to in ORS 238.660;]

[(6) The Industrial Accident Fund referred to in ORS 656.632;]

[(c) The Common School Fund referred to in ORS 327.405;]

[(d) The Oregon War Veterans’ Fund referred to in ORS 407.495; and]
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[(e) Investment funds of the State Board of Higher Education available for investment or reinvest-
ment by the Oregon Investment Council.]

(2) “Fund of funds” means investment funds that function by secondary investment in a
portfolio of other investments, including investment funds.

(3) “Index funds” means pooled investments that are passively managed with an intent
to match or track the performance of a market index.

(4) “Invest” means to commit funds or other assets to a company. “Invest” includes
making a loan or other extension of credit to a company, or owning or controlling a share
or interest in a company or a bond or other debt instrument issued by a company.

(5) “Investment” means the commitment of funds or other assets to a company for an
interest in the company. “Investment” includes the ownership or control of a share or in-
terest in a company or of a bond or other debt instrument issued by a company.

(6) “Scrutinized company” means any company that currently has an investment, in the
Sudan, from which federal law specifically allows public pension plans to divest.

[(5)] (7) “Sudan” means the Republic of the Sudan and any territory under the administration,
legal or illegal, of Sudan, including but not limited to the Darfur region.

SECTION 68. Sections 69 to 73 of this 2013 Act are added to and made a part of ORS
293.811 to 293.817.

SECTION 69. (1) The Oregon Investment Council and the State Treasurer, in the State
Treasurer’s role as investment officer for the council, shall act reasonably and in a manner
consistent with fiduciary standards, including the provisions of ORS 293.721 and 293.726, to
try to ensure that managers who are engaged by the council or the State Treasurer for the
active management of investment funds consisting of the Public Employees Retirement Fund
referred to in ORS 238.660, through the purchase and sale of publicly traded equities, are not
investing in publicly traded equities of any scrutinized company.

(2) Subsection (1) of this section does not apply to investment indirectly made through
index funds, fund of funds or privately placed investments.

SECTION 70. (1) Consistent with fiduciary standards, including the provisions of ORS
293.721 and 293.726, the State Treasurer shall adopt a statement of policy that describes a
process of engagement with managers who:

(a) Are engaged by the Oregon Investment Council or the State Treasurer for the active
management of investment funds consisting of the Public Employees Retirement Fund re-
ferred to in ORS 238.660 through the purchase and sale of publicly traded equities; and

(b) Have invested such funds in scrutinized companies.

(2) The policy required under subsection (1) of this section must require the State
Treasurer, to the extent practicable, to identify and send a written notice to the managers
described in subsection (1) of this section. The notice shall encourage the managers, con-
sistent with fiduciary standards, including the provisions of ORS 293.721 and 293.726, to:

(a) Notify scrutinized companies with which the managers have made investments of the
State Treasurer’s policy adopted pursuant to subsection (1) of this section; and

(b) Not later than 90 days after giving the notice, end investments in the scrutinized
companies and avoid future investments in the scrutinized companies, as long as the man-
agers may do so without monetary loss through reasonable, prudent and productive invest-
ments in companies generating returns that are comparable to the returns generated by the
scrutinized companies.

(3) A notice provided by a manager to a scrutinized company under subsection (2) of this
section shall advise the scrutinized company that the company may comment in writing to
the State Treasurer to dispute the identification of the company as a scrutinized company.

(4) If the State Treasurer determines under subsection (3) of this section that a company
is not a scrutinized company, the State Treasurer shall notify the relevant manager of the
State Treasurer’s determination.
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(5) The State Treasurer shall advise the Oregon Investment Council of a notice the State
Treasurer provides under subsection (2) of this section if the manager to whom the notice
was given has not informed the State Treasurer within 180 days after the date the notice
was given that the manager has ended the manager’s investment in scrutinized companies
or plans to divest from its investment in scrutinized companies.

SECTION 71. On or before March 15 of each year, the State Treasurer shall make avail-
able on the State Treasurer’s website a summary of actions taken during the previous year
in accordance with ORS 293.811 to 293.817. The summary shall include a list of identified
scrutinized companies.

SECTION 72. (1) Sections 70 (2) to (5) and 71 of this 2013 Act apply only if the Legislative
Assembly appropriates sufficient moneys to the State Treasurer, other than moneys de-
scribed by ORS 293.718 or moneys in the Public Employees’ Retirement Fund, to administer
sections 70 (2) to (5) and 71 of this 2013 Act.

SECTION 73. The State Treasurer shall first make available on the State Treasurer’s
website the information required under section 71 of this 2013 Act not later than March 15,
2014.

SECTION 74. Sections 69 to 71 of this 2013 Act and the amendments to ORS 293.812 by
section 67 of this 2013 Act apply to investments made prior to, on or after the effective date
of this 2013 Act.

SECTION 75. ORS 293.814, 293.815, 293.816 and 293.817 are repealed.

SECTION 76. ORS 328.331 is amended to read:

328.331. (1) Any school district may request that the State Treasurer issue a certificate evi-
dencing qualification of its school bonds for the state guaranty.

(2) The State Treasurer may, in accordance with ORS chapter 183, adopt and enforce rules that
prescribe procedures for school district applications to qualify for the certificate of qualification and
state guaranty and rules that prescribe the conditions and standards a school district must meet
to qualify and to maintain qualification. The State Treasurer, by rule, may establish, but shall not
be limited to:

(a) A requirement that a school district pay a processing fee, sufficient to defray the State
Treasurer’s costs in processing and verifying applications, for each application and each application
for annual renewal of a certificate of qualification.

(b) Deadlines or application periods in which school districts must submit applications.

(c) The character, quality and currency of the information on the financial affairs and condition
of a school district that must be submitted for a school district’s application to be considered.

(d) The form and character of any certifications or affidavits required of officials of the applying
school districts concerning the accuracy and completeness of the information provided in conjunc-
tion with the district’s application.

(e) Any other matters necessary to making reliable assessments of the fiscal and financial affairs
and condition of applying school districts.

() Requirements related to additional conditions the school district must meet, which
may include requiring a pledge of school district revenues or the grant of a security in other
assets of the school district, to assure the State Treasurer that the school district will be
able to fully reimburse the state for amounts transferred by the State Treasurer and any
interest or penalties applicable to the transferred amounts.

[(/] (g) The manner of designating the particular school bonds to which the State Treasurer’s
certificate of qualification and the state guaranty applies.

[(g)] (h) Subject to Article XI-K of the Oregon Constitution, reasonable limitations on:

(A) The total aggregate outstanding amount of all school bonds the state may guarantee; and

(B) The outstanding amount of the school bonds of any single school district the state may
guarantee.

[(R)] (i) The method of providing notice of denial of a certificate of qualification.
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[@)] () The method of providing notice of disqualification to school districts that fail to qualify
or for which changes in financial affairs or condition or failure to provide the State Treasurer cur-
rent or updated information warrant disqualification of the school district.

[G)] (k) Requirements for promptly reporting to the State Treasurer any changes in condition
or occurrences that may affect a school district’s eligibility to qualify or maintain its qualification
to participate in the state guaranty program.

(3)(a) After reviewing the request, if the State Treasurer determines that the school district is
eligible, the State Treasurer shall promptly issue the certificate of qualification and provide it to the
requesting school district.

(b)(A) Unless the certificate of qualification is revoked by the State Treasurer, and subject to
the fulfillment of any conditions or requirements imposed by the State Treasurer, the school district
receiving the certificate and all other persons may rely on the certificate as evidencing eligibility
for the state guaranty for one year from and after the date of the certificate.

(B) [No] A revocation of a certificate of qualification [shall] does not affect the state guaranty
of any outstanding school bonds previously issued under a valid certificate.

(4) Any qualified school district that chooses to forgo the benefits of the state guaranty for a
particular issue of school bonds may do so by not referring to ORS 328.321 to 328.356 on the face
of its school bonds.

(5) [Nol A school district that has school bonds, the principal of or interest on which has been
paid in whole or in part by the state under ORS 328.341, [may be] is not eligible to issue any addi-
tional school bonds with the state guaranty until:

(a) All payment obligations of the school district to the state under ORS 328.346 are satisfied;
and

(b) The State Treasurer certifies in a writing, to be kept on file by the State Treasurer, that the
school district is fiscally solvent.

SECTION 77. ORS 328.346 is amended to read:

328.346. (1)(a) If one or more payments on school bonds are made by the State Treasurer as
provided in ORS 328.341, the State Treasurer shall pursue recovery from the school district of all
moneys necessary to reimburse the state for all amounts paid by the treasurer to the paying agent,
as well as interest, penalties and any additional costs incurred by the treasurer as described in this
section. In seeking recovery, the State Treasurer may:

(A) Intercept any payments from the General Fund, the State School Fund, the income of the
Common School Fund and any other source of operating moneys provided by or through the state
to the school district that issued the school bonds that would otherwise be paid to the school dis-
trict by the state; [and]

(B) Exercise the rights of a secured creditor in any moneys or assets pledged by the
school district to secure the district’s reimbursement obligation to the state; and

[(B)] (C) Apply any intercepted payments and pledged moneys or assets to reimburse the state
for payments made pursuant to the state guaranty until all obligations of the school district to the
state arising from those payments, including interest and penalties, and any additional costs in-
curred by the treasurer as described in this section are paid in full.

(b) The state has no obligation to the school district or to any person or entity to replace any
moneys or assets intercepted or pledged under authority of this section.

(c) The authority of the State Treasurer to intercept payments and the lien in any pledged
moneys under this subsection [has] have priority over all claims against money provided by the
state to a school district, including a claim that is based on a funds diversion agreement under ORS
238.698. A funds diversion agreement under ORS 238.698 has priority over all other claims against
money provided by the state to a school district.

(2) The school district that issued school bonds for which the state has made all or part of a
debt service payment shall:

(a) Reimburse all moneys drawn or paid by the State Treasurer on its behalf;
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(b) Pay interest to the state on all moneys paid by the state from the date the moneys were
drawn to the date they are repaid at a rate to be determined by the State Treasurer, in the State
Treasurer’s discretion, to be sufficient to cover the costs of funds to the state plus the costs of ad-
ministration of the state guaranty obligation and of collection of reimbursement; and

(c) Pay any applicable penalties as described in subsection (3) of this section.

(3)(a) The State Treasurer shall establish the reimbursement interest rate after considering the
circumstances of any prior draws by the school district on the state, market interest and penalty
rates and the cost of funds, if any, that were required to be used or borrowed by the state to make
payment on the school bonds. The State Treasurer shall have authority to establish, by negotiations
with the school district or otherwise, any plan of reimbursement by the school district that will re-
sult in full and complete reimbursement to the state. Subject to the requirement for full and com-
plete reimbursement, the State Treasurer may consider incorporating into the reimbursement plan
the means and methods to allow the school district to continue its operations during the time the
reimbursement plan is in effect.

(b) The State Treasurer may, after considering the circumstances giving rise to the failure of
the school district to make payment on its school bonds in a timely manner, impose on the school
district a penalty of not more than five percent of the amount paid by the state pursuant to the state
guaranty for each instance in which a payment by the state is made.

(4)(a) If the State Treasurer determines that amounts obtained under this section will not reim-
burse the state in full within the time determined by the State Treasurer or incorporated in the
reimbursement plan from the state’s payment of a school district’s debt service payment, the State
Treasurer shall pursue any legal action, including but not limited to mandamus, against the school
district or school district board to compel the school district to:

(A) Levy and provide property tax revenues to pay debt service on its school bonds and other
obligations when due; and

(B) Meet its repayment obligations to the state.

(b) With respect to any school bonds for which the State Treasurer has made payment under the
state guaranty, and in addition to any other rights or remedies available at law or in equity, the
state shall have the same substantive and procedural rights as would a holder of the school bonds
of a school district.

(c) The Attorney General shall assist the State Treasurer in the discharge of the duties under
this section.

(d) The school district shall pay the attorney fees, expenses and costs of the State Treasurer
and the Attorney General.

(5)(a) Except as provided in paragraph (c) of this subsection, any school district whose funds
were intercepted or otherwise paid to the State Treasurer under this section may replace those
funds from other school district moneys or from ad valorem property taxes, subject to the limitations
provided in this subsection.

(b) A school district may use ad valorem property taxes or other moneys to replace intercepted
funds or other funds paid to the State Treasurer only if the ad valorem property taxes or other
moneys were derived from:

(A) Taxes originally levied to make the payment, but which were not timely received by the
school district;

(B) Taxes from a special levy imposed to make up the missed payment or to replace the inter-
cepted [moneys] funds or funds otherwise paid to the State Treasurer;

(C) Moneys transferred from any lawfully available funds of the school district or the undis-
tributed reserves, if any, of the school district; or

(D) Any other source of moneys on hand and legally available.

(c) Notwithstanding paragraphs (a) and (b) of this subsection, a school district may not replace
operating funds intercepted by the state or otherwise paid to the State Treasurer with moneys
collected and held to make payments on school bonds if that replacement would divert moneys from
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the payment of future debt service on the school bonds and increase the risk that the state guaranty
would be called upon a second time.

SECTION 78. Section 79 of this 2013 Act is added to and made a part of ORS 328.321 to
328.356.

SECTION 79. (1) Except for moneys subject to the intercept provided in ORS 328.346
(1)(a), a school district may pledge as security for its obligation to reimburse the state under
ORS 328.346 (2) any:

(a) Revenues received or held by the school district; or

(b) Real or personal property held by the school district.

(2) The lien of any pledge, mortgage or security interest granted by a school district
under this section is valid and binding from the time the pledge is granted. The revenue or
property is immediately subject to the lien without physical delivery, filing or other act, and
the lien is superior to all other claims and liens of any kind whatsoever.

(3) The lien may be foreclosed by a proceeding brought in the circuit courts of the state
and any tangible real or personal property subject to the lien may be sold upon an order of
the court. The proceeds of the sale must be applied first to the payment of the costs of
foreclosure and then to the amounts owing under ORS 328.346 (2), with any remaining bal-
ance paid to the school district.

OREGON UNIVERSITY SYSTEM

SECTION 80. If Senate Bill 270 becomes law, section 16, chapter ___, Oregon Laws 2013 (En-
rolled Senate Bill 270), is amended to read:

Sec. 16. (1) The following entities are not subject to any provision of law enacted after January
1, 2013, that is unique to governmental entities unless the following entities are expressly named:

(a) A university with a governing board; and

(b) Any not-for-profit organization or other entity if the equity of the entity is owned or con-
trolled exclusively by a university with a governing board and if the organization or entity is cre-
ated by the university to advance any of the university’s statutory missions.

(2) Notwithstanding subsection (1) of this section, the provisions of ORS 30.260 to 30.460, 33.710,
33.720, 200.005 to 200.025, 200.045 to 200.090, 236.605 to 236.640, 276.080, 276.090, 279.835, 279.840,
279.850 and 297.040 and ORS chapters 35, 190, 192 and 244 apply to a university with a governing
board under the same terms as they apply to public bodies other than the state.

(3) Except as otherwise provided by law, the provisions of ORS 35.550 to 35.575, 180.060, 180.210
to 180.235, 184.305 to 184.345, 190.480, 190.490, 200.035, 243.696, 357.805 to 357.895 and 656.017 (2)
and ORS chapters 182, 183, 240, 270, 273, 276, 278, 279A, 279B, 279C, 282, 283, 291, 292, 293, 294, 295
and 297 do not apply to a university with a governing board.

(4) Notwithstanding subsections (1) and (3) of this section, ORS 240.167, 279C.600 to 279C.625,
279C.800, 279C.810, 279C.825, 279C.830, 279C.835, 279C.840, 279C.845, 279C.850, 279C.855, 279C.860,
279C.865, 279C.870 and 292.043 apply to a university with a governing board under the same terms
as they apply to public bodies other than the state.

(5) Notwithstanding subsection (2) of this section, ORS 190.430 and 192.105 do not apply to a
university with a governing board or any organization or other entity described in subsection (1)
of this section.

(6) Except as set forth in subsection (3) of this section, ORS 243.650 to 243.782 apply to a uni-
versity with a governing board under the same terms as they apply to the state.

(7) ORS 351.065, 351.067, 351.642, 351.643, 351.644, 351.646, 351.656, 351.658, 352.012 and 352.375
apply to a university with a governing board, except that the board or university shall exercise the
responsibilities and authorities of the State Board of Higher Education or the Oregon University
System.

(8) A university with a governing board and its agents and employees remain subject to all
statutes and administrative rules of this state that create rights, benefits or protections in favor of
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military veterans, service members and families of service members to the same extent as an agency
of this state would be subject to such statutes and administrative rules.

(9) ORS 351.692, 351.695 and 351.697 apply to a governing board, except that the board has the
responsibilities and authorities with respect to the university it governs that the State Board of
Higher Education and the Oregon University System have with respect to the public universities
identified in ORS 351.011. A university with a governing board may not issue a tax credit certificate
under ORS 351.692, 351.695 and 351.697 that will cause the public universities listed in ORS 352.002
to owe the General Fund more than $6 million at any one time under ORS 351.692, 351.695 and
351.697.

(10) If state bonds are issued for the benefit of a university with a governing board, the uni-
versity shall have the powers and duties of a related agency as defined in ORS 286A.001 to the ex-
tent necessary for the issuance of such state bonds and the administration of the proceeds of the
state bonds.

(11) Nothing in this section may be construed so that statutory provisions that are not set forth
in this section apply to a university with a governing board.

DEPARTMENT OF EDUCATION

SECTION 81. If House Bill 2747 becomes law:

(1) Notwithstanding ORS 327.008 and 327.013, for the biennium beginning July 1, 2013, the
Department of Education may expend up to $500,000 from the State School Fund for the
purposes of this section.

(2) The department shall distribute moneys authorized to be expended under this section
to a school district to which section 8, chapter , Oregon Laws 2013 (Enrolled House Bill
2747), applies for approved costs incurred by the school district during the 2013-2014 school
year for providing educational services, including special education and related costs, to
students who, notwithstanding section 8, chapter __, Oregon Laws 2013 (Enrolled House Bill
2747), are not considered residents of the school district under ORS 339.133 and 339.134 and
who are admitted to a long term care facility or a skilled nursing facility.

(3) The amount of moneys received by a school district under this section may not exceed
the approved costs incurred by the school district as described in ORS 327.348 and deter-
mined by the department, less two times the amount of the district’s General Purpose Grant
per ADMw as calculated under ORS 327.013, and any amount received by the school district
for the student from:

(a) The High Cost Disabilities Account; and

(b) Federal funds.

(4) Amounts received by a school district under this section are considered approved
costs for the purpose of determining whether a school district qualified to receive a high cost
disabilities grant from the High Cost Disabilities Account established by ORS 327.348.

SECTION 82. (1) The Department of Education shall make grants to improve student
achievement in schools that:

(a) Serve students in any grade from kindergarten through grade eight; and

(b) Are in the bottom five percent of schools that are considered high poverty under Title
I of the federal Elementary and Secondary Education Act of 1965, as determined based on a
rating system used by the department.

(2) Moneys received under this section by a school described in subsection (1) of this
section must be used to hire at least one licensed teacher for a full-time equivalent position
at the school.

(3) Grants made under this section may be made only to a school for a school year in
which the school did not receive any School Improvement Grant moneys under the federal
Elementary and Secondary Education Act of 1965.
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(4) The department shall award grants under this section to at least two schools from
each congressional district. Criteria used in the awarding of the grants may include meas-
ures of income of the percentage of students who attend the school who are from families
in poverty, instructional support needs and levels of academic performance.

(5) Any recipient of moneys distributed as a grant under this section must provide sep-
arate accounting for the moneys and may use the moneys only for the purpose for which the
moneys are provided.

SECTION 83. Section 82 of this 2013 Act is repealed on June 30, 2015.

DEPARTMENT OF TRANSPORTATION

SECTION 84. (1) Notwithstanding section 7, chapter 55, Oregon Laws 2012, and section 2
(6), chapter 542, Oregon Laws 2011, in addition to and not in lieu of any other allocation,
moneys described in section 7 (2), chapter 55, Oregon Laws 2012, that remain unspent or have
not been allocated on July 1, 2013, shall be retained by the Department of Transportation and
shall be allocated, for the biennium beginning July 1, 2013, as described in subsections (2) to
(4) of this section.

(2) There is allocated to Multnomah County the amount of $650,000, which may be ex-
pended for project development of the Cornelius Pass Road project.

(3) There is allocated to the City of Portland the amount of $3,600,000, which may be ex-
pended for project development and construction of sidewalks and other pedestrian facilities
on Southeast 136th Avenue from Southeast Division Street to Southeast Foster Road.

(4) There is allocated to the Department of Transportation the amount of $4,900,000,
which may be expended for project development of the Outer Powell Boulevard project in
Multnomah County.

(5) Notwithstanding subsections (1) to (4) of this section, the Legislative Assembly in-
tends to provide to Multnomah County additional allocation of moneys in the amount of
$8,500,000, as originally contemplated in section 7, chapter 55, Oregon Laws 2012, for ex-
penditure for additional project development and construction of Cornelius Pass Road.

SECTION 85. In addition to and not in lieu of any other allocation, there is allocated to
Washington County, for the biennium beginning July 1, 2013, out of moneys described in
section 3 (11), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill 5544), the amount of
$1,500,000, which may be expended for the Westside Transportation Solutions Study.

REVERSION OF LOTTERY ALLOCATIONS

SECTION 86. (1) On December 31 in each odd-numbered year, all amounts remaining
unspent by a state agency from statutory allocations made from the Administrative Services
Economic Development Fund to that agency for the prior biennium shall revert to the Ad-
ministrative Services Economic Development Fund.

(2) Subsection (1) of this section does not apply to allocations for capital construction,
continuing contracts, contested claims or special allocations designated by legislative action.

SECTION 87. Section 86 of this 2013 Act applies to statutory allocations remaining un-
spent on or after December 31, 2015.

AUDIT REPORTS
SECTION 88. ORS 297.075 is repealed.
STATE LAND BOARD
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SECTION 89. If House Bill 2506 and House Bill 3233 become law, and notwithstanding ORS
327.008 and 327.013, for the biennium beginning July 1, 2013, if the State Land Board increases
distributions for the 2013-2015 biennium from the Common School Fund by an amount ex-
ceeding the standard distribution of Common School Fund earnings per board policy adopted
April 14, 2009, and the Superintendent of Public Instruction receives a transfer in this
amount pursuant to ORS 327.410, then the Department of Education may transfer up to $12
million from the State School Fund during the biennium beginning July 1, 2013, to the Net-
work of Quality Teaching and Learning Fund established by section 11, chapter 577, Oregon
Laws 2013 (Enrolled House Bill 2506).

SECTION 90. Section 89 of this 2013 Act is repealed on June 30, 2015.

MISCELLANEOUS
SECTION 91. The unit captions used in this 2013 Act are provided only for the conven-
ience of the reader and do not become part of the statutory law of this state or express any
legislative intent in the enactment of this 2013 Act.
EMERGENCY CLAUSE
SECTION 92. This 2013 Act being necessary for the immediate preservation of the public

peace, health and safety, an emergency is declared to exist, and this 2013 Act takes effect
on its passage.

Passed by House July 8, 2013 Received by Governor:
........................ M. eneneeens, 2018
e s Approved:
Ramona J. Line, Chief Clerk of House
........................ M. eneneeens, 2018
Tina Kotek, Speaker of House
Passed by Senate July 8, 2013 John Kitzhaber, Governor

Filed in Office of Secretary of State:

Peter Courtney, President of Senate

Kate Brown, Secretary of State
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Enrolled
House Bill 5008

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ..o
AN ACT

Relating to state financial administration; creating new provisions; amending section 5, chapter ___,
Oregon Laws 2013 (Enrolled House Bill 5030), and section 2, chapter 546, Oregon Laws 2013
(Enrolled Senate Bill 5520); repealing sections 2 and 5, chapter 583, Oregon Laws 2011, section
9, chapter 615, Oregon Laws 2011, section 1, chapter 556, Oregon Laws 2013 (Enrolled Senate
Bill 5544), section 4, chapter ___, Oregon Laws 2013 (Enrolled House Bill 2202), section 5,
chapter 540, Oregon Laws 2013 (Enrolled Senate Bill 5502), section 2, chapter ___, Oregon Laws
2013 (Enrolled House Bill 5011), and sections 6 and 7, chapter , Oregon Laws 2013 (Enrolled
House Bill 5030); appropriating money; limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $30,000,000 for the purposes for which the Emergency Board lawfully
may allocate funds.

SECTION 2. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $86,500,000, to be allocated to state agencies for state employee com-
pensation changes for the biennium beginning July 1, 2013.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 3. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $12,900,000, to be allocated to state agencies for compensation changes
for home health care workers who are not state employees, for the biennium beginning July
1, 2013.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 4. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $1,702,192, to be allocated to the State Library for second fiscal year
operations.

Enrolled House Bill 5008 (HB 5008-A) Page 1

Legislative Action: Page 1-37



(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 5. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Oregon Department of Administrative Services, for the biennium beginning July
1, 2013, out of the General Fund, the amount of $1,000,000 for deposit in the Primary Health
Care Loan Forgiveness Program Fund established in ORS 442.573.

SECTION 6. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Department of Revenue, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $3,637,432 for the core system replacement project.

SECTION 7. Notwithstanding any other law limiting expenditures, the amount of
$26,528,818 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts
and reimbursements from federal service agreements, but excluding lottery funds and federal
funds not described in this section, collected or received by the Department of Revenue, for
the core system replacement project.

SECTION 8. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Department of Revenue, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $1,554,716, which may be expended for capital debt service and
related costs for outstanding general obligation bonds sold pursuant to Article XI-Q of the
Oregon Constitution for the core system replacement project.

SECTION 9. Notwithstanding any other law limiting expenditures, the amount of $521,182
is established for the biennium beginning July 1, 2013, as the maximum limit for payment
of expenses for the costs of issuance of general obligation bonds sold pursuant to Article
XI-Q of the Oregon Constitution from fees, moneys or other revenues, including Miscella-
neous Receipts and reimbursements from federal service agreements, but excluding lottery
funds and federal funds not described in this section, collected or received by the Department
of Revenue for the capital debt service and related costs program.

SECTION 10. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Revenue by section 1 (1), chapter 549, Oregon Laws 2013 (Enrolled
Senate Bill 5538), for the biennium beginning July 1, 2013, for administration, is decreased
by $440,937 for purposes of chapter 472, Oregon Laws 2013 (Enrolled Senate Bill 184).

SECTION 11. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 549, Oregon Laws 2013 (Enrolled Senate Bill
5538), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and reimbursements
from federal service agreements, but excluding lottery funds and federal funds not described
in section 2, chapter 549, Oregon Laws 2013 (Enrolled Senate Bill 5538), collected or received
by Department of Revenue for administration, is decreased by $146,979 for purposes of
chapter 472, Oregon Laws 2013 (Enrolled Senate Bill 184).

SECTION 12. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Military Department by section 1 (3), chapter 623, Oregon Laws
2011, for the biennium beginning July 1, 2011, for emergency management, is decreased by
$460,000 for the Oregon Local Disaster Assistance Loan and Grant Account.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Military Department by section 1 (5), chapter 623, Oregon Laws 2011, for the
biennium beginning July 1, 2011, for capital debt service and related costs, is decreased by
$26,748.

SECTION 13. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Military Department by section 1 (3), chapter 555, Oregon Laws
2013 (Enrolled Senate Bill 5534), for the biennium beginning July 1, 2013, for emergency
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management, is increased by $275,000 for the Oregon Local Disaster Assistance Loan and
Grant Account.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Military Department by section 1 (5), chapter 555, Oregon Laws 2013 (Enrolled
Senate Bill 5534), for the biennium beginning July 1, 2013, for capital debt service and related
costs, is increased by $314,523 for capital debt service and related costs for outstanding
general obligation bonds sold pursuant to Article XI-Q of the Oregon Constitution.

SECTION 14. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (5), chapter 555, Oregon Laws 2013 (Enrolled Senate Bill
5534), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and reimbursements
from federal service agreements, but excluding lottery funds and federal funds not described
in section 2, chapter 555, Oregon Laws 2013 (Enrolled Senate Bill 5534), collected or received
by the Oregon Military Department for capital debt service and related costs for outstanding
general obligation bonds sold pursuant to Article XI-Q of the Oregon Constitution, is in-
creased by $237,345.

SECTION 15. Notwithstanding any other law limiting expenditures, the amount of
$10,242,513 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for water supply development projects from fees, moneys or other re-
venues, including Miscellaneous Receipts, but excluding lottery funds and federal funds, col-
lected or received by the Water Resources Department.

SECTION 16. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Health Authority by section 1 (1), chapter , Oregon Laws 2013 (En-
rolled House Bill 5030), for the biennium beginning July 1, 2013, for programs, is increased
by $200,000 for the Senior Farm Direct Nutrition Program.

SECTION 17. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Health Authority by section 1 (1), chapter , Oregon Laws 2013 (En-
rolled House Bill 5030), for the biennium beginning July 1, 2013, for programs, is increased
by $100,000 for the Women, Infants and Children Farm Direct Nutrition Program.

SECTION 18. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Department of Administrative Services by section 1 (1), chapter 564,
Oregon Laws 2013 (Enrolled House Bill 5031), for the biennium beginning July 1, 2013, for use
by the Oregon University System for public university support, is decreased by $856,000.

SECTION 19. Notwithstanding any other provision of law, the General Fund appropriation
made to the Higher Education Coordinating Commission by section 1, chapter , Oregon
Laws 2013 (Enrolled House Bill 5033), for the biennium beginning July 1, 2013, is increased
by $859,630.

SECTION 20. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $4,600,000, to be allocated to the Department of Education for
costs related to student assessments for the second year of the biennium.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 21. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $1,789,557, to be allocated to the Department of Education for
youth development program costs for the second year of the biennium.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.
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SECTION 22. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 562, Oregon Laws 2013 (Enrolled House Bill
5019), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds, federal funds and those funds described in section 7, chapter 562, Oregon Laws 2013
(Enrolled House Bill 5019), collected or received by the Department of Community Colleges
and Workforce Development, is decreased by $307,051.

SECTION 23. Notwithstanding any other law limiting expenditures, the amount of
$307,051 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for debt service on the outstanding general obligation bonds sold pur-
suant to Article XI-G of the Oregon Constitution from fees, moneys or other revenues, in-
cluding Miscellaneous Receipts, but excluding lottery funds, federal funds and those funds
described in section 7, chapter 562, Oregon Laws 2013 (Enrolled House Bill 5019), collected
or received by the Department of Community Colleges and Workforce Development.

SECTION 24. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Education by section 1, chapter , Oregon Laws 2013 (Enrolled
Senate Bill 5519), for the biennium beginning July 1, 2013, is decreased by $12,826,545 for the
State School Fund.

SECTION 25. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter , Oregon Laws 2013 (Enrolled Senate Bill
5519), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from lottery moneys allocated from the Administrative Services Economic Development
Fund to the Department of Education for the State School Fund, is increased by $12,826,545.

SECTION 26. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Land Conservation and Development, for the biennium begin-
ning July 1, 2013, out of the General Fund, the amount of $116,000 for the Southern Oregon
Regional Planning Pilot Program.

SECTION 27. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Corrections by section 1 (4), chapter 496, Oregon Laws 2013
(Enrolled House Bill 5005), for the biennium beginning July 1, 2013, for community cor-
rections, is increased by $9,000,000.

SECTION 28. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Justice by section 1 (4), chapter 499, Oregon Laws 2013
(Enrolled House Bill 5018), for the biennium beginning July 1, 2013, for the Crime Victims’
Services Division, is increased by $1,800,000.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (5), chapter 499, Oregon Laws 2013 (Enrolled House Bill 5018), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Department of Justice for the Crime Victims’
Services Division, is increased by $700,000.

SECTION 29. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of State Police by section 1 (1), chapter 505, Oregon Laws
2013 (Enrolled House Bill 5038), for the biennium beginning July 1, 2013, for patrol services,
criminal investigations and gaming enforcement, is increased by $1,617,000.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of State Police by section 1 (3), chapter 505, Oregon Laws 2013 (Enrolled
House Bill 5038), for the biennium beginning July 1, 2013, for forensic services and the State
Medical Examiner, is increased by $1,770,000.

SECTION 30. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 508, Oregon Laws 2013 (Enrolled House Bill
5042), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
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from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Department of Public Safety Standards
and Training for operations, is increased by $1,000,000.

SECTION 31. If House Bill 3194 becomes law:

(1) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Corrections by section 1 (1), chapter 496, Oregon Laws 2013 (Enrolled
House Bill 5005), for the biennium beginning July 1, 2013, for operations and health services,
is decreased by $18,537,652.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Corrections by section 1 (2), chapter 496, Oregon Laws 2013 (Enrolled
House Bill 5005), for the biennium beginning July 1, 2013, for administration, general services
and human resources, is decreased by $1,376,354.

(3) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Corrections by section 1 (3), chapter 496, Oregon Laws 2013 (Enrolled
House Bill 5005), for the biennium beginning July 1, 2013, for offender management and re-
habilitation, is increased by $168,302.

(4) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Corrections by section 1 (4), chapter 496, Oregon Laws 2013 (Enrolled
House Bill 5005), for the biennium beginning July 1, 2013, for community corrections, is in-
creased by $13,086,534.

SECTION 32. If House Bill 3194 becomes law, notwithstanding any other provision of law,
the General Fund appropriation made to the Department of Justice by section 1 (4), chapter
499, Oregon Laws 2013 (Enrolled House Bill 5018), for the biennium beginning July 1, 2013, for
the Crime Victims’ Services Division, is increased by $2,200,000.

SECTION 33. If House Bill 3194 becomes law, notwithstanding any other provision of law,
the General Fund appropriation made to the Oregon Criminal Justice Commission by section
1, chapter 497, Oregon Laws 2013 (Enrolled House Bill 5007), for the biennium beginning July
1, 2013, is increased by $10,190,000.

SECTION 34. Notwithstanding any other law limiting expenditures, the amount of
$615,000 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for the cost of issuance of bonds for the Capitol Master Plan project
from fees, moneys or other revenues, including Miscellaneous Receipts and reimbursements
from federal service agreements, but excluding lottery funds and federal funds not described
in this section, collected or received by the Legislative Administration Committee.

SECTION 35. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Legislative Administration Committee, for the biennium beginning July 1, 2013,
out of the General Fund, the amount of $1,421,341 for the capital debt service and related
costs for bonds for the Capitol Master Plan project.

SECTION 36. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Justice, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $1,601,856 for the payment of debt service on bonds issued to
replace the Child Support Program data system.

SECTION 37. Notwithstanding any other law limiting expenditures, the amount of
$14,139,728 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for replacement of the Child Support Program data system from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Department of Justice.

SECTION 38. Notwithstanding any other law limiting expenditures, the amount of
$27,447,707 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for replacement of the Child Support Program data system from federal
funds collected or received by the Department of Justice.
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SECTION 39. For the biennium beginning July 1, 2013, expenditures passed through as
special payments for purposes described in ORS 180.095 (1)(a) by the Department of Justice
from the Department of Justice Protection and Education Revolving Account are not limited.

SECTION 40. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (3), chapter 499, Oregon Laws 2013 (Enrolled House Bill
5018), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Department of Justice for the Civil
Enforcement Division, is decreased by $471,040.

SECTION 41. (1) Notwithstanding any other law limiting expenditures, the amount of
$65,000 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for the costs of issuance of general obligation bonds sold pursuant to
Article XI-Q of the Oregon Constitution for the Veteran’s Home in Linn County from fees,
moneys or other revenues, including Miscellaneous Receipts and the Oregon War Veterans’
Bond Sinking Account, but excluding lottery funds and federal funds, collected or received
by the Department of Veterans’ Affairs.

(2) This section does not limit expenditures from the Oregon War Veterans’ Bond Sinking
Account for purposes described in section 3, chapter 509, Oregon Laws 2013 (Enrolled House
Bill 5047).

SECTION 42. In addition to and not in lieu of any other amount, there is appropriated
to the Department of Veterans’ Affairs, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $502,814 for payment of debt service associated with general
obligation bonds sold pursuant to Article XI-Q of the Oregon Constitution for the Veterans’
Home in Linn County.

SECTION 43. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 561, Oregon Laws 2013 (Enrolled House Bill 5015),
for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses for
operations from fees, moneys or other revenues, including Miscellaneous Receipts and fed-
eral funds from the United States Department of Housing and Urban Development for con-
tract services, but excluding lottery funds and federal funds not described in section 2,
chapter 561, Oregon Laws 2013 (Enrolled House Bill 5015), collected or received by the
Housing and Community Services Department, is increased by $5,076,190 for preservation of
existing affordable housing.

SECTION 44. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1, chapter ___, Oregon Laws 2013 (Enrolled House Bill 5011),
for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the State Department of Energy, is in-
creased by $9,876,190 for home energy efficiency programs.

SECTION 45. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (1), chapter 449, Oregon Laws 2013 (Enrolled Senate Bill
5540), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Department of State Lands, is increased
by $307,360 for the Laton Point range land conversion project.

SECTION 46. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 449, Oregon Laws 2013 (Enrolled Senate Bill
5540), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from federal funds collected or received by the Department of State Lands is increased by
$135,000 for Environmental Protection Agency Grant Funds.

SECTION 47. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (3), chapter , Oregon Laws 2013 (Enrolled Senate Bill
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5521), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from federal funds other than those described in section 2, chapter , Oregon Laws 2013
(Enrolled Senate Bill 5521), collected or received by the State Forestry Department is in-
creased by $3,000,000 for Gilchrist Forest parcel purchases.

SECTION 48. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (6), chapter , Oregon Laws 2013 (Enrolled Senate Bill
5521), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and including federal
funds from the United States Forest Service for fire protection and for research projects,
but excluding lottery funds and federal funds not described in section 2, chapter __, Oregon
Laws 2013 (Enrolled Senate Bill 5521), collected or received by the State Forestry Depart-
ment, is increased by $120,000 for bond issuance costs.

SECTION 49. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter , Oregon Laws 2013 (Enrolled House Bill
5034), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the State Parks and Recreation Department,
is increased by $5,069,882 for the lottery bond proceeds pass-through to a local entity for the
Willamette Falls project and for cost of issuance of the lottery bonds.

SECTION 50. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Youth Authority by section 1 (3), chapter 510, Oregon Laws 2013 (En-
rolled House Bill 5050), for the biennium beginning July 1, 2013, for East Multnomah County
gang funding, is increased by $126,673.

SECTION 51. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (2), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation,
is increased by $391,871 for the maintenance and emergency relief programs for communi-
cations positions.

SECTION 52. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (12), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation
is increased by $42,691,683 for the Connect Oregon V program.

SECTION 53. Section 1, chapter 556, Oregon Laws 2013 (Enrolled Senate Bill 5544), is re-
pealed.

SECTION 54. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (13), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation,
is increased by $3,562,986 for public transit for the Salem-Keizer Transit Center.

SECTION 55. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (14), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
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5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation,
is increased by $10,239,248 for rail for Coos Bay Rail.

SECTION 56. Notwithstanding any other provision of law, the General Fund appropriation
made to the Emergency Board by section 1, chapter 600, Oregon Laws 2011, for the biennium
ending June 30, 2013, as modified by legislative or Emergency Board action, is decreased by
$50,447,306.

SECTION 57. Notwithstanding any other law limiting expenditures, the amount of
$400,000 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts,
but excluding lottery funds and federal funds, collected or received by the Oregon Depart-
ment of Administrative Services, for an intergovernmental agreement with the Province of
British Columbia.

SECTION 58. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2013, as the maximum limits for payment
of expenses from bond proceeds and other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the Oregon Department
of Administrative Services, for the following purposes:

(1) Portland Convention Center, $10,239,248.

(2) Tribal industrial development, $3,562,986.

(3) Eastern Oregon Digital Switch, $1,042,755.

(4) Lane Transit District EMX Project, $12,255,018.

SECTION 59. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3, chapter , Oregon Laws 2013 (Enrolled Senate Bill
5523), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from lottery moneys allocated from the Administrative Services Economic Development
Fund to the Office of the Governor for the Economic Revitalization Team, is increased by
$900,000.

SECTION 60. Section 2, chapter 546, Oregon Laws 2013 (Enrolled Senate Bill 5520), is amended
to read:

Sec. 2. Notwithstanding any other law limiting expenditures, the following amounts are estab-
lished for the biennium beginning July 1, 2013, as the maximum limits for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, the proceeds of bonds for the
Orphan Site Account and federal funds from congestion mitigation and air quality grants, drinking
water protection, beach bacteria monitoring, laboratory accreditation and woodstove grants and for
smoke monitoring laboratory services, but excluding lottery funds and federal funds not described
in this section, collected or received by the Department of Environmental Quality, for the following

purposes:
(1) AIr QUATIEY oo $ 41,811,460
(2) Water quality.....ccooeeeeveiveeiereierenns $ 22,098,217
(3) Land quality....cccccooveevveeveeiereeerenns $ 54,663,188
(4) Agency management......................... $ 21,650,689
[(5) Debt Service........cccuevveeveveeeeeeennnne. $ 17,140,278]

SECTION 61. The Legislative Fiscal Office Operating Fund is established in the State
Treasury, separate and distinct from the General Fund. Interest earned by the Legislative
Fiscal Office Operating Fund shall be credited to the fund. All moneys in the fund are con-
tinuously appropriated to the Legislative Fiscal Officer for the purpose of paying the ex-
penses incurred in the administration of the duties of the Legislative Fiscal Office.
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SECTION 62. (1) Section 2, chapter __, Oregon Laws 2013 (Enrolled House Bill 5011), is
repealed.

(2) Notwithstanding any other law limiting expenditures, the amount of $2,166,050 is es-
tablished for the biennium beginning July 1, 2013, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the State Department of Energy for debt service for the energy effi-
ciency and sustainable technology loan program and for home energy efficiency programs.

SECTION 63. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Justice by section 1 (4), chapter 499, Oregon Laws 2013 (Enrolled
House Bill 5018), for the biennium beginning July 1, 2013, as modified by legislative or
Emergency Board action, is increased by $75,000 for the Oregon Crime Victims Law Center.

SECTION 64. (1) The Oregon Courthouse Capital Construction and Improvement Fund is
established in the State Treasury, separate and distinct from the General Fund. Interest
earned on moneys in the Oregon Courthouse Capital Construction and Improvement Fund
shall be credited to the fund.

(2) The fund consists of moneys deposited in the fund pursuant to section 8, chapter __,
Oregon Laws 2013 (Enrolled Senate Bill 5506), and moneys transferred to the fund by a
county pursuant to section 9 (1)(b), chapter __, Oregon Laws 2013 (Enrolled Senate Bill
5506), and may include fees, revenues and other moneys appropriated by the Legislative As-
sembly for deposit in the fund.

(3) Moneys in the fund are continuously appropriated to the Judicial Department for:

(a) The purposes described in section 8 (3), chapter Oregon Laws 2013 (Enrolled
Senate Bill 5506);

(b) Payment of the costs incurred by the department to administer the fund; and

(c) Payment of bond-related costs, as defined in ORS 286A.816.

SECTION 65. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Military Department by section 1 (4), chapter 555, Oregon Laws 2013
(Enrolled Senate Bill 5534), Oregon Laws 2013, for the biennium beginning July 1, 2013, for
community support, is increased by $15,000 for the Oregon Youth Challenge program for the
reimbursement of fuel costs of the parents or legal guardians of participating youths.

SECTION 66. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Department of Administrative Services for use by the Oregon
University System by section 1 (1), chapter 564, Oregon Laws 2013 (Enrolled House Bill 5031),
for the biennium beginning July 1, 2013, for public university support, is increased by
$15,000,000 to limit tuition increases.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Department of Administrative Services for use by the Oregon University System
by section 1 (2), chapter 564, Oregon Laws 2013 (Enrolled House Bill 5031), for the biennium
beginning July 1, 2013, for state programs, is increased by the following amounts for the
following purposes:

(a) Expansion of fermentation

sciences programs at

Oregon State University ........... $ 1,200,000
(b) Labor Education Research

Center at the University

Of Oregon ...ccuceenieeienceencenncencnnns $ 80,000

SECTION 67. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Oregon Department of Administrative Services, for the biennium beginning
July 1, 2013, out of the General Fund, the following amounts, which are to be expended for
payments for the following purposes:

(1) Historic Public Market

Foundation building project...... $ 250,000

—
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(2) East Valley Water District
environmental impact study..... $ 500,000

(8) 2-1-1 information.....cccceeuvenvuennens $ 400,000

SECTION 68. Notwithstanding any other provision of law, the General Fund appropriation
made to the Housing and Community Services Department by section 1, chapter 561, Oregon
Laws 2013 (Enrolled House Bill 5015), for the biennium beginning July 1, 2013, is increased
by $225,000 for the Oregon Hunger Response Fund.

SECTION 69. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Emergency Board by section 5, chapter 561, Oregon Laws 2013 (Enrolled
House Bill 5015), for the biennium beginning July 1, 2013, to be allocated to the Housing and
Community Services Department for second-year operational costs of programs and activ-
ities administered by the department, is increased by $225,000 for the Oregon Hunger Re-
sponse Fund.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 70. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Veterans’ Affairs, for the biennium beginning July 1, 2013, out
of the General Fund, the amount of $350,000 for veterans’ suicide prevention and crisis
intervention telephone counseling services.

SECTION 71. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Department of Education by section 2 (5), chapter __, Oregon Laws 2013
(Enrolled Senate Bill 5518), for the biennium beginning July 1, 2013, for strategic invest-
ments, is increased by $2,000,000.

SECTION 72. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Education, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $1,500,000 for the student achievement improvement grants
established by section 82, chapter ___, Oregon Laws 2013 (Enrolled House Bill 2322).

SECTION 73. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Health Authority by section 1 (1), chapter , Oregon Laws 2013
(Enrolled House Bill 5030), for the biennium beginning July 1, 2013, for programs, is de-
creased by $3,300,000.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Health Authority by section 1 (1), chapter , Oregon Laws 2013 (Enrolled House
Bill 5030), for the biennium beginning July 1, 2013, for programs, is increased by $260,000 for
ambulance transport reimbursements.

(3) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Health Authority by section 1 (1), chapter , Oregon Laws 2013 (Enrolled House
Bill 5030), for the biennium beginning July 1, 2013, for programs, is increased by $200,000 for
legal services from the Marion County District Attorney.

(4) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Health Authority by section 1 (1), chapter , Oregon Laws 2013 (Enrolled House
Bill 5030), for the biennium beginning July 1, 2013, for programs, is increased by $700,000 for
breast and cervical cancer screening services.

SECTION 74. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $3,300,000, to be allocated to the Oregon Health Authority for
rate increases for alcohol and drug residential treatment homes.

(2) If any moneys appropriated by subsection (1) of this section are not allocated by the
Emergency Board prior to December 1, 2014, the moneys remaining on that date become
available for any purpose for which the Emergency Board lawfully may allocate funds.
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SECTION 75. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $100,000, to be allocated to the Oregon Health Authority for
staffing related to dental pilot projects.

(2) If any moneys appropriated by subsection (1) of this section are not allocated by the
Emergency Board prior to December 1, 2014, the moneys remaining on that date become
available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 76. Notwithstanding any other provision of law, the General Fund appropriation
made to the Columbia River Gorge Commission by section 1, chapter 459, Oregon Laws 2013
(Enrolled Senate Bill 5511), for the biennium beginning July 1, 2013, is decreased by $79,873.

SECTION 77. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Land Conservation and Development, for the biennium begin-
ning July 1, 2013, out of the General Fund, the amount of $80,000 for grants to the Columbia
River Gorge Commission for continuation of work on urban planning issues inside the
Oregon portion of the National Scenic Area in the Columbia River Gorge.

SECTION 78. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Long Term Care Ombudsman, for the biennium beginning July 1, 2013, out
of the General Fund, the amount of $585,488 for providing services to care facility residents
having mental illness or developmental disabilities.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Long Term Care Ombudsman by section 1, chapter 501, Oregon Laws 2013 (Enrolled
House Bill 5024), for the biennium beginning July 1, 2013, is increased by $200,000.

SECTION 79. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Human Services by section 1 (3), chapter ___, Oregon
Laws 2013 (Enrolled Senate Bill 5529), for the biennium beginning July 1, 2013, for aging and
people with disabilities and developmental disabilities programs, is increased by $5,000,000.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3 (3), chapter ___, Oregon Laws 2013 (Enrolled Senate Bill 5529) for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from federal
funds, excluding federal funds described in section 2, chapter ___, Oregon Laws 2013 (Enrolled
Senate Bill 5529), collected or received by the Department of Human Services, for aging and
people with disabilities and developmental disabilities programs, is increased by $9,700,000.

SECTION 80. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter , Oregon Laws 2013 (Enrolled Senate Bill
5529), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and Medicare receipts
and including federal funds for indirect cost recovery, Social Security Supplemental Security
Income recoveries and the Child Care and Development Fund, but excluding lottery funds
and federal funds not described in section 2, chapter , Oregon Laws 2013 (Enrolled Senate
Bill 5529), collected or received by the Department of Human Services, for child welfare,
self-sufficiency and vocational rehabilitation services, is increased by $1,000,000.

SECTION 81. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 5 (1), chapter , Oregon Laws 2013 (Enrolled Senate Bill
5518), for the biennium beginning July 1, 2013, as the maximum limit for payment of
grants-in-aid, program costs and purchased services from federal funds, other than those
described in sections 4 and 9, chapter , Oregon Laws 2013 (Enrolled Senate Bill 5518), re-
ceived by the Department of Education for early learning programs is increased by $1,000,000.

SECTION 82. If House Bill 2202 becomes law, section 4, chapter , Oregon Laws 2013
(Enrolled House Bill 2202), is repealed.

SECTION 83. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Business Development Department by section 1 (2), chapter

9
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Oregon Laws 2013 (Enrolled House Bill 5028), for the biennium beginning July 1, 2013, for
Article XI-Q bond debt service, is increased by $280,954.

(2) Notwithstanding any other law limiting expenditures, the amount of $1,124,525 is es-
tablished for the biennium beginning July 1, 2013, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department for identifying regional
governance solutions to improve economic development opportunities, and for developing
West Coast strategies to create jobs while reducing carbon emissions and the costs of doing
business by retrofitting and redesigning the built environment.

(3) Notwithstanding any other law limiting expenditures, the amount of $250,000 is es-
tablished for the biennium beginning July 1, 2013, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department for a pilot project pro-
viding economic gardening services.

(4) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter , Oregon Laws 2013 (Enrolled House Bill 5028), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Oregon Business Development Department for
business, innovation and trade, is decreased by $115,000.

(5) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (2), chapter ___, Oregon Laws 2013 (Enrolled House Bill 5028), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Oregon Business Development Department for
Infrastructure Finance Authority, is decreased by $132,221.

(6) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 18f, chapter , Oregon Laws 2013 (Enrolled Senate Bill 813), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Oregon Business Development Department for
payment of expenses for seismic rehabilitation grant program, is increased by $30,000,000.

SECTION 84. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Judicial Department by section 1 (1), chapter __, Oregon Laws 2013
(Enrolled House Bill 5016), for the biennium beginning July 1, 2013, for judicial compensation,
is increased by $634,980.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (1), chapter ___, Oregon Laws 2013 (Enrolled House Bill 5016), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts and including reimbursements
from federal service agreements, but excluding lottery funds and federal funds, collected or
received by the Judicial Department for operations, is increased by $335,000.

(3) Notwithstanding any other law limiting expenditures, the amount of $1 is established
for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Judicial Department for the Oregon
Courthouse Capital Construction and Improvement Fund.

SECTION 85. Notwithstanding any other provision of law, the General Fund appropriation
made to the Public Defense Services Commission by section 1 (2), chapter ___, Oregon Laws
2013 (Enrolled House Bill 5041), for the biennium beginning July 1, 2013, for Professional
services, is increased by $2,409,367 for reducing juvenile dependency caseloads and increasing
compensation paid to public defense services providers.
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SECTION 86. Notwithstanding any other provision of law, the General Fund appropriation
made to the State Department of Fish and Wildlife by section 1 (1), chapter 615, Oregon Laws
2013 (Enrolled House Bill 5013), for the biennium beginning July 1, 2013, for the Fish Division,
is increased by $50,000 for a cormorants study.

SECTION 87. Notwithstanding any other provision of law, the General Fund appropriation
made to the State Department of Fish and Wildlife by section 1 (2), chapter 615, Oregon Laws
2013 (Enrolled House Bill 5013), for the biennium beginning July 1, 2013, for the Wildlife Di-
vision, is increased by $65,940 for predator control payments.

SECTION 88. Notwithstanding any other provision of law, the General Fund appropriation
made to the State Department of Agriculture by section 1 (2), chapter 540, Oregon Laws 2013
(Enrolled Senate Bill 5502), for the biennium beginning July 1, 2013, is increased by $34,060
for predator control payments.

SECTION 89. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Department of Administrative Services for use by the Oregon University
System by section 1 (2), chapter ___, Oregon Laws 2013 (Enrolled House Bill 5002), for the
biennium beginning July 1, 2013, is increased by $250,000 for an ocean acidification study.

SECTION 90. (1) Section 5, chapter 540, Oregon Laws 2013 (Enrolled Senate Bill 5502), is
repealed.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 4, chapter , Oregon Laws 2013 (Enrolled House Bill 5002), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses to support
the county fairs in this state from lottery moneys allocated from the Administrative Services
Economic Development Fund to the Oregon Department of Administrative Services that are
deposited in the County Fair Account established under ORS 565.445 is increased by $21,380.

SECTION 91. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (6), chapter __, Oregon Laws 2013 (Enrolled House Bill
5002), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received from charges, but excluding lottery funds and federal funds not described in section
2, chapter __, Oregon Laws 2013 (Enrolled House Bill 5002), collected or received by the
Oregon Department of Administrative Services, is increased by $2,955,118.

SECTION 92. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (10), chapter ___, Oregon Laws 2013 (Enrolled House Bill
5002), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received from charges, but excluding lottery funds and federal funds not described in section
2, chapter __, Oregon Laws 2013 (Enrolled House Bill 5002), collected or received by the
Oregon Department of Administrative Services, is increased by $24,141,833 for the Shared
Services Fund.

SECTION 93. (1) Sections 2 and 5, chapter 583, Oregon Laws 2011, are repealed.

(2) Section 9, chapter 615, Oregon Laws 2011, is repealed.

SECTION 94. Notwithstanding any other law limiting expenditures, the amount of
$384,877 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for debt service from fees, moneys or other revenues, including Mis-
cellaneous Receipts, but excluding lottery funds and federal funds, collected or received by
the Oregon Youth Authority.

SECTION 95. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Youth Authority by section 1 (1), chapter 590, Oregon Laws 2011, for the
biennium beginning July 1, 2011, as modified by legislative or Emergency Board action, is
increased by $200,000 for operations.

SECTION 95a. Notwithstanding any other provision of law, the General Fund appropri-
ation made to the Department of Education for breakfast and summer food programs by
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section 2 (4), chapter

—_—

Oregon Laws 2013 (Enrolled Senate Bill 5518), for the biennium

beginning July 1, 2013, is increased by $500,000 for the Farm-to-School program.

SECTION 96. Notwithstanding any other provision of law, the authorized appropriations
and expenditure limitations for the biennium beginning July 1, 2013, for the following agen-
cies and programs are changed by the amounts specified:

(1) ADMINISTRATION.

2013
Oregon Laws
Chapter/
Agency/Program/Funds Section
Oregon Advocacy Commissions
Office:
Operating Expenses
General Fund SB 5501 1
Oregon Department of
Administrative Services:
Office of the Chief
Operating Officer
General Fund HB 5002 1(1)
Other funds HB 5002 2(1)
Enterprise Asset Management
General Fund HB 5002 1(2)
Other funds HB 5002 2(6)
Oregon Public Broadcasting
General Fund HB 5002 1(3)
Oregon Historical Society
General Fund HB 5002 1(4)
Chief Financial Office
Other funds HB 5002 2(2)
Chief Information Office
Other funds HB 5002 2(3)
Chief Human Resources
Office
Other funds HB 5002 2(4)
Enterprise Technology
Services
Other funds HB 5002 2(5)

Enterprise Goods
and Services
Other funds HB 5002 2(7)
Enterprise Human
Resource Services

Other funds HB 5002 2(8)
DAS Core Services
Other funds HB 5002 2(9)

State Treasurer:

Enrolled House Bill 5008 (HB 5008-A)

Adjustment

-$15,031

-7,828
-61,266

-25,298
-632,571

-10,000
-15,000
-85,943

-50,078

-102,313

-540,032

-1,292,491

-54,534

-36,458
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Administrative Expenses
- State Treasury Operations

Other funds
Administrative Expenses
- Oregon 529 College
Savings Network

Other funds
Oregon Racing Commission:
Operating Expenses

Other funds
Public Employees
Retirement System:
Administrative and
Operating Expenses

Other funds
Secretary of State:
Administrative Services

General Fund

Other funds
Elections Division

General Fund

Other funds
Archives Division

Other funds
Audits Division

Other funds
Corporation Division

Other funds
Federal Funds

Federal funds
Oregon Liquor Control
Commission:
Administrative Expenses

Other funds
Department of Revenue:
Administration

General Fund

Other funds
Property Tax

General Fund

Other funds

SB 5546 1(1)

SB 5546 1(2)

HB 5044 1

SB 5537 1(1)
SB 5539 1(1)
SB 5539 2(1)

SB 5539 1(2)
SB 5539 2(2)

SB 5539 2(4)

SB 5539 2(3)

SB 5539 2(5)

SB 5539 3

HB 5023 1(1)

SB 5538 1(1)

SB 5538 2(1)

SB 5538 1(2)
SB 5538 2(2)

Personal Tax and Compliance

General Fund
Business

General Fund

Other funds
Elderly Rental Assistance
and Nonprofit Housing

General Fund
Employment Relations
Board:
Operating Expenses

SB 5538 1(3)

SB 5538 1(4)
SB 5538 2(4)

SB 5538 1(5)
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-38,479

-4,931

-14,893

+120,021
-32,492
+10,174

-250,064
-20

+8,678
+37,667
+10,691

-4,637

-229,574
-1,858,989
72,256

-422,992
-6,5632

-1,600,949
-585,881

-14,958

-113,440
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General Fund HB 5010 1 -45,977
Assessments of Agencies
Transferred to DAS

Other funds HB 5010 3 -1,522
Office of the Governor:
Operating Expenses

General Fund SB 5523 1 -295,654

Other funds SB 5523 4 -2,699
Expenses for Duties

General Fund SB 5523 2 -1,000
Economic Revitalization
Team

Lottery funds SB 5523 3 -4,049

Oregon Government
Ethics Commission:
Other Funds

Other funds SB 5522 1(1) -12,772
State Library:
Operating Expenses

General Fund HB 5022 1 -55,628
Operating Expenses
- Nonassessments

Other funds HB 5022 2 +309
Operating Expenses
- Assessments

Other funds HB 5022 3 -33,666

(2) CONSUMER AND BUSINESS SERVICES.

2013
Oregon Laws
Chapter/

Agency/Program/Funds Section  Adjustment
Oregon Board of Accountancy:
Operating Expenses

Other funds HB 5001 1 -$16,153
State Board of Tax
Practitioners:
Operating Expenses

Other funds SB 5542 1 -7,368
Construction Contractors
Board:
Operating Expenses

Other funds SB 5513 1 -70,093

Oregon Board of Licensed
Professional Counselors
and Therapists:
Operating Expenses

Enrolled House Bill 5008 (HB 5008-A)
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Other funds SB 5515 1
State Board of Psychologist
Examiners:

Operating Expenses

Other funds SB 5536 1
State Board of Chiropractic
Examiners:

Operating Expenses

Other funds SB 5508 1
State Board of Licensed
Social Workers:

Operating Expenses

Other funds SB 5510 1
Oregon Board of Dentistry:

Operating Expenses

Other funds SB 5516 1
Health-Related Licensing
Boards:

State Mortuary and
Cemetery Board

Other funds SB 5526 1
Oregon Board of
Naturopathic Medicine

Other funds SB 5526 2
Occupational Therapy
Licensing Board

Other funds SB 5526 3
Board of Medical Imaging
Other funds SB 5526 4

State Board of Examiners for
Speech-Language Pathology
and Audiology

Other funds SB 5526 5
Oregon State Veterinary
Medical Examining Board

Other funds SB 5526 6
Oregon Health Licensing
Agency:
Operating Expenses
Other funds SB 5524 1
Bureau of Labor and
Industries:
Operating Expenses
General Fund HB 5020 1
Other funds HB 5020 2
Federal funds HB 5020 4

Public Utility Commission:
Utility Program

Other funds HB 5043 1(1)

Residential Service
Protection Fund

Enrolled House Bill 5008 (HB 5008-A)

-13,366

-19,367

-20,994

-8,879

-33,702

-3,500

-1,901

-959

-1,673

-2,009

-3,105

-15,197

-310,027
-47,772
-3,723

-48,634
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Other funds
Administration
Other funds
Oregon Board of
Maritime Pilots
Other funds
Universal Service Fund
Other funds
Department of Consumer
and Business Services:
Operating Expenses
Other funds
Federal funds
Worker’s Benefit Fund
Other funds
Real Estate Agency:
Operating Expenses
Other funds
Oregon State Board of
Nursing:
Operating Expenses
Other funds
Oregon Medical Board:
Operating Expenses
Other funds
State Board of Pharmacy:
Operating Expenses
Other funds

HB 5043 1(2)

HB 5043 1(3)

HB 5043 1(4)

HB 5043 3

SB 5514 1
SB 5514 2
SB 5514 3(1)

HB 5045 1

HB 5027 1

HB 5026 1

HB 5036 1

-883

-240,255

-1,978

-212

-897,000
-330
-8,936

-67,736

-105,852

-84,038

-34,329

(3) ECONOMIC DEVELOPMENT.

Agency/Program/Funds

2013

Oregon Laws

Chapter/

Section Adjustment

Oregon Business Development

Department:
Oregon Arts Commission
General Fund
Business, Innovation
and Trade
Other funds
Lottery funds
Federal funds
Seismic Rehabilitation,
Lottery funds
Oregon Infrastructure
Finance Authority

HB 5028 1(1)

HB 5028 2(1)
HB 5028 3(1)
HB 5028 4(1)

SB 813 18e(1)

Enrolled House Bill 5008 (HB 5008-A)

-$108,914

-36,345
-1,329,132
-601

-3,208
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Other funds
Shared Services

Other funds

Lottery funds
Seismic Rehabilitation,

Lottery funds
Arts and Cultural Trust

Other funds
Oregon Film and Video
Office

Lottery funds
Infrastructure Financing

Federal funds
Oregon Growth Board

Lottery funds
Oregon Industrial Site
Readiness Program

Lottery funds
Beginning and Expanding
Farmer Loan Program

Lottery funds
Housing and Community
Services Department:
Operating Expenses

General Fund

Other funds

Federal funds
Department of Veterans’
Affairs:

Services Provided by ODVA

General Fund
County Payments

General Fund
Veterans’ Services
Organizations Payments

General Fund
Administration, Grants
and Services

Other funds
Employment Department:
Operating Budget

Other funds

Federal funds
Office of Administrative
Hearings

Other funds

HB 5028 2(2)

HB 5028 2(3)
HB 5028 3(2)

SB 813 18e(2)

HB 5028 2(4)

HB 5028 3(3)
HB 5028 4(2)

HB 2323 14

SB 246 8

HB 2700 7

HB 5015 1
HB 5015 2
HB 5015 4

HB 5047 1(1)

HB 5047 1(2)

HB 5047 1(3)

HB 5047 2(1)

HB 5009 1(1)
HB 5009 4

HB 5009 1(2)

-107,198

-518
-234,508

-2,413

-5,385

-23,072
-391

-2,000

-3,685

-4,552

-171,209
+48,296
+11,542

-101,923

-91,535

-2,212

-55,986

-220,421
-489,100

-39,409

(4) EDUCATION.

2013
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Agency/Program/Funds

Teacher Standards and

Practices Commission:

Operating Expenses
Other funds

Department of Education:

Operations
General Fund
Other funds
Federal funds

Oregon School for the Deaf

General Fund
Early intervention
services and early
childhood special
education programs

General Fund
Other special education
programs

General Fund
Blind and Visually
Impaired Student Fund

General Fund
Breakfast and summer
food programs

General Fund
Strategic investments

General Fund
Other grant-in-aid
programs

General Fund
Oregon prekindergarten
program

General Fund
Other early learning
programs

General Fund
Youth development
programs

General Fund
Oregon Education
Investment Board:
Operating Expenses

General Fund
Oregon Student Access
Commission:

Other funds
Operations

Oregon Laws

Chapter/

Section

HB 5046 1

SB 5518 1(1)
SB 5518 3(1)
SB 5518 4(1)

SB 5518 1(2)

SB 5518 2(1)

SB 5518 2(2)

SB 5518 2(3)

SB 5518 2(4)

SB 5518 2(5)

SB 5518 2(6)

SB 5518 2(7)

SB 5518 2(8)

SB 5518 2(9)

SB 5548 1

HB 5032 3
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Adjustment

-$47,288

-1,422,734
-48,789
-933

-222,340

-2,720,844

-857,426

-19,769

-46,375

-436,976

-80,053

-2,548,483

-673,910

-114,982

-123,176

-17,682
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General Fund HB 5032 1(2) -84,268
Oregon Opportunity Grants
General Fund HB 5032 11) -2,269,536
Other Payments for
Individuals and
Institutions
General Fund HB 5032 1(3) -28,985
Department of Community
Colleges and Workforce
Development:
Operations
General Fund HB 5019 1(1) -303,386
Skill centers
General Fund HB 5019 1(3) -12,000
Department of Community
Colleges and Workforce
Development
Other funds HB 5019 2(1) -6,940
Federal funds HB 5019 3 -36,872
Higher Education
Coordinating Commission:
Operations
General Fund HB 5033 1 -45,957
Other funds HB 5033 2 -3,874
(5) HUMAN SERVICES.
2013
Oregon Laws
Chapter/
Agency/Program/Funds Section Adjustment
Long Term Care Ombudsman:
Operating Expenses
General Fund HB 5024 1 -$57,566
Other funds HB 5024 2 -478
Commission for the Blind:
Operating Expenses
General Fund HB 5003 1 -41,405
Other funds HB 5003 2 -3,143
Federal funds HB 5003 3 -90,476
Psychiatric Security
Review Board:
Operating Expenses
General Fund HB 5040 1 -77,996

Department of Human
Services:

Central Services,
Statewide Assessments and
Enterprise-wide Costs

Enrolled House Bill 5008 (HB 5008-A)
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General Fund SB 5529 1(1) -5,074,738
Other funds SB 5529 2(1) -1,582
Federal funds SB 5529 3(1) -1,460,669
Child Welfare, Self-
Sufficiency and Vocational
Rehabilitation Services
General Fund SB 5529 1(2) -18,756,936
Other funds SB 5529 2(2) -271
Federal funds SB 5529 3(2) -296,309
Aging and People with
Disabilities and
Developmental Disabilities
Programs
General Fund SB 5529 1(3) -25,971,722
Federal funds SB 5529 3(3) -10,999
Debt Service
General Fund SB 5529 1(4) -376,913
Shared Services
Other funds SB 5529 2(4) -48,362
Oregon Health Authority:
Programs
General Fund HB 5030 1(1) -41,250,310
Other funds HB 5030 2(1) -83,568
Federal funds HB 5030 4(1) -23,731
Central Services,
Statewide Assessments and
Enterprise-wide Costs
General Fund HB 5030 1(2) -1,990,725
Other funds HB 5030 2(2) +27,070
Federal funds HB 5030 4(2) +175,300
Shared Services
Other funds HB 5030 2(3) -537
Gambling Addiction
Treatment and Prevention
Lottery funds HB 5030 3 -10
(6) JUDICIAL BRANCH.
2013
Oregon Laws
Chapter/
Agency/Program/Funds Section  Adjustment
Commission on Judicial
Fitness and Disability:
Administration
General Fund HB 5017 1(1) -$9,424

Extraordinary Expenses

Enrolled House Bill 5008 (HB 5008-A)
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General Fund
Judicial Department:
Operations

General Fund
Mandated Payments

General Fund
Electronic Court

General Fund
Third-Party Debt
Collections

General Fund
Electronic Court
Bond Proceeds

Other funds
Oregon Law Commission

General Fund

HB 5017 1(2)

HB 5016 1(2)
HB 5016 1(3)

HB 5016 1(4)

HB 5016 1(6)

HB 5016 3

HB 5016 5

Council on Court Procedures

General Fund
Conciliation and Mediation
Services in Circuit Courts

General Fund
Operating Law Libraries
or Providing Law Library
Services

General Fund
Public Defense Services
Commission:

Appellate Division

General Fund
Professional Services

General Fund
Contract and Business
Services Division

General Fund

HB 5016 6

HB 5016 7(1)

HB 5016 8(1)

HB 5041 1(1)

HB 5041 1(2)

HB 5041 1(3)

-206

-6,956,154
761,022

-117,833

-753,336

-190,767
-4,492

-1,040

-144,248

-144,248

-381,823

-6,348,592

-95,046

(7) LEGISLATIVE BRANCH.

Agency/Program/Funds

Legislative Administration
Committee:
General Program
General Fund
Legislative Assembly:
Biennial General Fund
General Fund
77th Legislative Assembly

2013

Oregon Laws

Chapter/

Section  Adjustment

HB 5021 1(1)

HB 5021 4

Enrolled House Bill 5008 (HB 5008-A)

-$728,384

-383,687
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General Fund
78th Legislative Assembly
General Fund
Legislative Counsel

Committee:

Operating Expenses
General Fund
Legislative Fiscal Officer:
Operating Expenses
General Fund
Legislative Revenue Officer:
Operating Expenses
General Fund
Commission on Indian

Services:

Operating Expenses
General Fund

HB 5021 5(1)

HB 5021 5(2)

HB 5021 8

HB 5021 11(1)

HB 5021 12

HB 5021 13

-390,822

-270,566

-223,956

-83,434

-58,563

-15,230

(8) NATURAL RESOURCES.

Agency/Program/Funds

State Marine Board:
Administration and

Education

Other funds

2013

Oregon Laws

Chapter/

Section Adjustment

HB 5025 1(1)

State Department of Energy:

Operations

Other funds
Federal funds

HB 5011 1
HB 5011 3

State Department of Geology

and Mineral Industries:
General Fund
Other funds

Federal funds

Federal funds
State Parks and
Recreation Department:

General Fund
Director’s Office

Other funds

Lottery funds
Central Services

Other funds

Lottery funds
Oregon Exposition Center

Other funds

HB 5014 1
HB 5014 2

HB 5014 3

HB 5034 1

HB 5034 2(1)
HB 5034 3(1)

HB 5034 2(2)
HB 5034 3(2)

HB 5034 2(6)

Enrolled House Bill 5008 (HB 5008-A)

-$43,688

-195,287
-325

-70,910
-13,003

-4,506

-20,000

-4,255
-2,736

-114,309
-58,863

-602
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Lottery funds HB 5034 3(7)
Land Use Board of
Appeals:
General Fund SB 5531 1
Water Resources Department:
Water Resources Program
General Fund SB 5547 1
Other funds SB 5547 3(1)
Oregon Watershed
Enhancement Board:
Operating Expenses,
Activities and Projects
Lottery funds HB 5048 5
Department of State Lands:
Common School Fund
Programs
Other funds SB 5540 1(1)
South Slough National
Estuarine Research
Reserve Operations
Other funds SB 5540 1(3)
State Department of
Agriculture:
Administrative and
Support Services

General Fund SB 5502 1(1)

Other funds SB 5502 2(1)
Food Safety

General Fund SB 5502 1(2)

Other funds SB 5502 2(2)
Natural Resources

General Fund SB 5502 1(3)

Other funds SB 5502 2(3)

Federal funds SB 5502 4(2)
Agricultural Development

General Fund SB 5502 1(4)

Other funds SB 5502 2(4)

Parks and Natural
Resources Fund

Lottery funds SB 5502 3
Department of Environmental
Quality:
Air Quality
General Fund SB 5520 1(1)
Other funds SB 5520 2(1)
Federal funds SB 5520 5(1)
Water Quality
General Fund SB 5520 1(2)
Other funds SB 5520 2(2)
Federal funds SB 5520 5(2)
Land Quality
General Fund SB 5520 1(3)

Enrolled House Bill 5008 (HB 5008-A)

-1,355

-34,653

734,821
+912

-24,871

-235,984

-230

-42,277
-2,557

-196,258
-40,103

-181,071
-48,979
-135

-114,283
-49,864

-15,043

-168,121
-18,387
-1,952

-488,561
-21,636
-2,081

-76,195
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Other funds
Federal funds
Agency Management
Other funds

Parks and Natural
Resources Fund
Lottery funds
State Department of
Fish and Wildlife:
Fish Division
General Fund
Other funds
Wildlife Division
General Fund
Other funds
Administrative Services
Division
General Fund
Other funds
Capital Improvement
General Fund

State Forestry Department:

Agency Administration
General Fund
Other funds
Federal funds

Fire Protection
General Fund
Other funds
Federal funds

Private Forests
General Fund
Other funds
Federal funds

State Forests
Other funds

Equipment Pool
Other funds

Facilities Maintenance

and Management
Other funds

Department of Land

Conservation and

Development:

Planning program
General Fund
Federal funds

Grant Programs
General Fund

Operating Expenses
Other funds

Columbia River Gorge

SB 5520 2(3)
SB 5520 5(3)

SB 5520 2(4)

SB 5520 3

HB 5013 1(1)
HB 5013 2(1)

HB 5013 1(2)
HB 5013 2(2)
HB 5013 1(3)
HB 5013 2(3)
HB 5013 1(5)
SB 5521 1(1)
SB 5521 2(1)
SB 5521 4(1)
SB 5521 1(2)
SB 5521 2(2)
SB 5521 4(2)
SB 5521 1(3)
SB 5521 2(4)
SB 5521 4(4)
SB 5521 2(3)

SB 5521 2(7)

SB 5521 2(8)

SB 5530 1(1)
SB 5530 3

SB 5530 1(2)

SB 5530 2

Enrolled House Bill 5008 (HB 5008-A)

-46,270
-10,106

-322,419

-3,657

-354,694
-28,532

-9,787
-14,868
-179,999
-548,516
-2,912
-4,000
-411,939
-2
-1,151,823
-1,937
-15,418
-404,519
-1,645
-636
-9,911

-1,067

-321,087
-15,036

-24,653

-481
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Commission:
Operating Expenses
General Fund SB 5511 1 -22,545

(9) PUBLIC SAFETY.

2013
Oregon Laws
Chapter/
Agency/Program/Funds Section Adjustment

State Board of Parole and
Post-Prison Supervision:
General Fund
General Fund HB 5035 1 -$155,702
Department of State Police:
Patrol Services, Criminal
Investigations and
Gaming Enforcement

General Fund HB 5038 1(1) -3,824,682
Other funds HB 5038 2(1) -16,071
Fish and Wildlife
Enforcement
General Fund HB 5038 1(2) -75,611
Other funds HB 5038 2(2) -16,172
Federal funds HB 5038 3(2) -929
Lottery funds HB 5038 4 -5,964

Forensic Services and

State Medical Examiner
General Fund HB 5038 1(3) -904,485
Other funds HB 5038 2(3) -205

Administrative Services,

Information Management

and Office of the State

Fire Marshal

General Fund HB 5038 14) -1,150,586
Other funds HB 5038 2(4) -32,740
Federal funds HB 5038 3(4) 774

Department of Corrections:
Operations and Health

Services
General Fund HB 5005 1(1) -27,253,283
Other funds HB 5005 2(1) -283

Administration, General
Services and Human

Resources
General Fund HB 5005 1(2) -5,325,885
Other funds HB 5005 2(2) -108

Offender Management
and Rehabilitation

Enrolled House Bill 5008 (HB 5008-A)
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General Fund
Community Corrections
General Fund
Capital Improvements
General Fund
Oregon Criminal
Justice Commission:
General Fund
Federal funds
District Attorneys/
Deputies:
Department of Justice
for District Attorneys:
General Fund
Department of Justice:

Office of Attorney General

and administration
General Fund
Other funds
Civil Enforcement
General Fund
Other funds
Federal funds
Criminal Justice
General Fund
Other funds
Crime victims’ services
General Fund
Other funds
Federal funds
Defense of criminal
conviction
General Fund
Child Support Division
General Fund
Other funds
Federal funds
Appellate
Other funds
General Counsel
Other funds
Trial
Other funds
Oregon Military
Department:
Administration
General Fund
Other funds
Operations
General Fund
Other funds

HB 5005 1(3)

HB 5005 1(4)

HB 5005 1(6)

HB 5007 1
HB 5007 3

SB 5517 1

HB 5018 1(1)
HB 5018 2(1)

HB 5018 1(2)
HB 5018 2(3)
HB 5018 3(1)

HB 5018 1(3)
HB 5018 2(4)

HB 5018 1(4)
HB 5018 2(5)
HB 5018 3(3)
HB 5018 1(5)
HB 5018 1(6)
HB 5018 2(8)
HB 5018 3(4)
HB 5018 2(2)
HB 5018 2(6)

HB 5018 2(7)

SB 5534 1(1)
SB 5534 2(1)

SB 5534 1(2)
SB 5534 2(2)

Enrolled House Bill 5008 (HB 5008-A)

-2,895,604

-4,422,163

-53,975

-317,879
-400

-219,881

-6,000
-29,458

-83,207
-453,350
-4,478

-467,954
-38,563

-118,260
-21,842
-2,044
-1,830,473
-459,536
+169,954
+732,215
-20,795

-52,589

+85,089

-164,684
-69

-181,917
-5,142
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Federal funds
Emergency Management
General Fund
Other funds
Federal funds
Community Support
General Fund
Other funds
Federal funds
Department of Public
Safety Standards
and Training:
Operations
Other funds

Oregon Youth Authority:

Operations
General Fund
Federal funds
Juvenile Crime
Prevention/Diversion
General Fund
East Multnomah County
Gang Funding
General Fund
Multnomah County Gang
Services
General Fund
Debt Service
General Fund
Capital Improvements
General Fund

SB 5534 3(1)
SB 5534 1(3)
SB 5534 2(3)
SB 5534 3(2)
SB 5534 1(4)

SB 5534 2(4)
SB 5534 3(3)

HB 5042 2(1)

HB 5050 1(1)
HB 5050 3

HB 5050 1(2)

HB 5050 1(3)

HB 5050 1(4)

HB 5050 1(5)

HB 5050 1(6)

-52,985
-42,946
+46,924
-4,308
-14,619

-2,663
-5,909

-84,977

-6,522,233
-7,483

-351,862

-34,135

-67,542
-384,877

-14,763

(10) TRANSPORTATION.

Agency/Program/Funds

Oregon Department of
Aviation:
Operations

Other funds

2013

Oregon Laws

Chapter/

Section  Adjustment

SB 5505 1(1)

Department of Transportation:

Public Transit Division -
Elderly and People

With Disabilities
Transportation Program

Enrolled House Bill 5008 (HB 5008-A)

-$153,968
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General Fund SB 5544 2 -40,000
Maintenance and Emergency
Relief Program

Other funds SB 5544 3(2) -31,240
Preservation Program

Other funds SB 5544 3(3) -579
Bridge Program

Other funds SB 5544 3(4) -1,822
Operations Program

Other funds SB 5544 3(5) -12,015
Modernization Program

Other funds SB 5544 3(6) -23,563
Special Programs

Other funds SB 5544 3(7) -98,129
Local Government Program

Other funds SB 5544 3(8) -469
Driver and Motor Vehicle
Services

Other funds SB 5544 3(9) -80,328
Motor Carrier
Transportation

Other funds SB 5544 3(10) -6,374
Transportation Program
Development

Other funds SB 5544 3(11) -11,386
Public Transit

Other funds SB 5544 3(13) -150

Federal funds SB 5544 4(4) -189
Rail

Other funds SB 5544 3(14) -3,539
Transportation Safety

Other funds SB 5544 3(15) -281

Federal funds SB 5544 4(6) -113
Central Services

Other funds SB 5544 3(16) +2,956,614
Debt Service

Lottery funds SB 5544 5 -1,307,446

SECTION 97. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 6 (3), chapter —____, Oregon Laws 2013 (Enrolled Senate
Bill 5518), for the biennium beginning July 1, 2013, as the maximum limit for payment of
grants-in-aid, program costs and purchased services from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Department of Education for programs other than those specified in sections
3 and 9, chapter —_____, Oregon Laws 2013 (Enrolled Senate Bill 5518), is increased by
$11,341,084 for the Network of Quality Teaching and Learning.

SECTION 98. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (1), chapter —____, Oregon Laws 2013 (Enrolled Senate
Bill 5518), for the biennium beginning July 1, 2013, as the maximum limit for payment of
expenses, other than expenses described in sections 6 and 9, chapter —__, Oregon Laws
2013 (Enrolled Senate Bill 5518), from fees, moneys or other revenues, including Miscella-
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neous Receipts, but excluding lottery funds and federal funds, collected or received by the
Department of Education is increased by $658,916 for the Network of Quality Teaching and
Learning.

SECTION 99. Section 5, chapter
to read:

Sec. 5. For the biennium beginning July 1, 2013, the following expenditures by the Oregon
Health Authority are not limited:

(1) Expenditures from the Women, Infants and Children Program food vouchers.

(2) Expenditures for the federal funds debt service on Build America Bonds.

(3) Expenditures from the Oregon Medical Insurance Pool Account for payment of claims and
third party administration contracts in the Oregon Medical Insurance Pool program, and for pay-
ment of claims and other costs associated with administration and support in the Oregon Reinsur-
ance Program.

(4) Expenditures from the Public Employees’ Revolving Fund for administration of de-
pendent care assistance as authorized by ORS 243.221 (2)(c) and expense reimbursement
plans as authorized by ORS 243.221 (2)(d).

(5) Expenditures from the Public Employees’ Revolving Fund for health insurance pre-
mium subsidies and self-insurance as authorized by ORS 243.167.

(6) Expenditures from the Oregon Educators Revolving Fund for benefit plan premiums
and self-insurance as authorized by ORS 243.870 and 243.884.

(7) Expenditures from the Oregon Educators Revolving Fund for administration of flexi-
ble benefit plans as authorized by ORS 243.874.

SECTION 100. Sections 6 and 7, chapter ___, Oregon Laws 2013 (Enrolled House Bill 5030),
are repealed.

SECTION 101. This 2013 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2013 Act takes effect
on its passage.

Oregon Laws 2013 (Enrolled House Bill 5030), is amended

_

Passed by House July 8, 2013 Received by Governor:
........................ M ey 2013
e s Approved:
Ramona J. Line, Chief Clerk of House
........................ M ey 2013
Tina Kotek, Speaker of House
Passed by Senate July 8, 2013 John Kitzhaber, Governor

Filed in Office of Secretary of State:

Peter Courtney, President of Senate

Kate Brown, Secretary of State
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Enrolled
Senate Bill 838

Sponsored by COMMITTEE ON ENVIRONMENT AND NATURAL RESOURCES

CHAPTER ..o
AN ACT

Relating to mining; creating new provisions; amending ORS 468B.052 and 517.123; appropriating
money; limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. The Legislative Assembly finds that:

(1) Prospecting, small scale mining and recreational mining are part of the unique her-
itage of the State of Oregon.

(2) Prospecting, small scale mining and recreational mining provide economic benefits to
the State of Oregon and local communities and support tourism, small businesses and rec-
reational opportunities, all of which are economic drivers in Oregon’s rural communities.

(3) Exploration of potential mine sites is necessary to discover the minerals that underlie
the surface and inherently involves natural resource disturbance.

(4) Mining that uses motorized equipment in the beds and banks of the rivers of Oregon
can pose significant risks to Oregon’s natural resources, including fish and other wildlife,
riparian areas, water quality, the investments of this state in habitat enhancement and areas
of cultural significance to Indian tribes.

(5) Between 2007 and 2013, mining that uses motorized equipment in the beds and banks
of the rivers of Oregon increased significantly, raising concerns about the cumulative envi-
ronmental impacts.

(6) The regulatory system related to mining that uses motorized equipment in the beds
and banks of the rivers of Oregon should be efficient and structured to best protect envi-
ronmental values.

SECTION 2. (1) A moratorium is imposed until January 2, 2021, on mining that uses any
form of motorized equipment for the purpose of extracting gold, silver or any other precious
metal from placer deposits of the beds or banks of the waters of this state, as defined in ORS
196.800, or from other placer deposits, that results in the removal or disturbance of
streamside vegetation in a manner that may impact water quality. The moratorium applies
up to the line of ordinary high water, as defined in ORS 274.005, and 100 yards upland per-
pendicular to the line of ordinary high water that is located above the lowest extent of the
spawning habitat in any river and tributary thereof in this state containing essential
indigenous anadromous salmonid habitat, as defined in ORS 196.810, or naturally reproducing
populations of bull trout, except in areas that do not support populations of anadromous
salmonids or natural reproducing populations of bull trout due to a naturally occurring or
lawfully placed physical barrier to fish passage.

Enrolled Senate Bill 838 (SB 838-B) Page 1
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(2) The moratorium does not apply to any mining for which the State Department of
Geology and Mineral Industries issues an operating permit under ORS 517.702 to 517.989.

(3) In areas where the moratorium does not apply as described in subsection (1) of this
section, the Department of State Lands shall limit the individual permits issued under ORS
196.810 and the general authorizations issued under ORS 196.850 to not more than 850 per-
mits and authorizations for mining described in this section at any time during the morato-
rium period. The Department of State Lands shall give priority, to the greatest extent
practicable, to persons who held permits or authorizations for the longest period of time
before January 1, 2014.

(4) Any maps developed by the State Department of Fish and Wildlife, or any other state
agency, that delineate the area of the moratorium established by subsection (1) of this sec-
tion are not subject to the rulemaking requirements of ORS chapter 183.

(5) Violation of the moratorium established by subsection (1) of this section is a Class A
misdemeanor.

SECTION 3. Section 2 of this 2013 Act becomes operative on January 2, 2016.

SECTION 4. Sections 2 and 3 of this 2013 Act are repealed on January 2, 2021.

SECTION 5. (1) On and after January 1, 2014, and before January 2, 2016, mining that
uses any form of motorized equipment for the purpose of extracting gold, silver or any other
precious metal from placer deposits of the beds or banks of the waters of this state, as de-
fined in ORS 196.800, or from other placer deposits, that results in the removal or disturb-
ance of streamside vegetation in a manner that may impact water quality, is subject to the
following:

(a) The motorized dredge equipment must be operated at least 500 feet from other mo-
torized dredge equipment, unless the Department of Environmental Quality determines that
another distance is appropriate to protect water quality.

(b) The motorized equipment may not be left unattended within the wetted perimeter of
any waters of this state.

(c) The motorized equipment may be operated only between the hours of 9 a.m. and 5
p.-m.

(2) The provisions of subsection (1) of this section apply to mining that occurs up to the
line of ordinary high water, as defined in ORS 274.005, and 100 yards upland perpendicular
to the line of ordinary high water of the full length of any river and tributary thereof in this
state, of which any portion contains essential indigenous anadromous salmonid habitat, as
defined in ORS 196.810, or naturally reproducing populations of bull trout.

(3) The provisions of subsection (1) of this section do not apply to any mining for which
the State Department of Geology and Mineral Industries issues an operating permit under
ORS 517.702 to 517.989.

(4) During the period described in this section, the Department of State Lands shall limit
the individual permits issued under ORS 196.810 and the general authorizations issued under
ORS 196.850 to not more than 850 permits and authorizations for mining described in this
section at any time during the period described in this section. The Department of State
Lands shall give priority, to the greatest extent practicable, to persons who held permits or
authorizations for the longest period of time before January 1, 2014.

(5) Violation of any provision of this section is a Class A violation.

SECTION 6. (1) Section 5 of this 2013 Act becomes operative on January 1, 2014.

(2) Section 5 of this 2013 Act applies without regard to whether the permits, licenses,
authorizations or other forms of permission required by law for mining were issued before,
on or after January 1, 2014.

SECTION 7. (1) Sections 5 and 6 of this 2013 Act are repealed on January 2, 2016.

(2) The repeal of sections 5 and 6 of this 2013 Act by subsection (1) of this section does
not affect any fine imposed under section 5 of this 2013 Act.
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SECTION 8. (1) The Governor’s office, in consultation with the Department of Environ-
mental Quality, the Department of State Lands, the State Parks and Recreation Department,
the State Department of Fish and Wildlife, the State Department of Geology and Mineral
Industries, the Oregon State Police and other relevant state agencies, the federal govern-
ment, the federally recognized Indian tribes in Oregon and affected stakeholders shall study
matters related to mining that uses any form of motorized equipment for the purpose of
extracting gold, silver or any other precious metal from placer deposits of the beds or banks
of the waters of this state, as defined in ORS 196.800, or from other placer deposits, and
matters related to the removal or disturbance of streamside vegetation resulting from the
mining activities, and shall propose a revised state regulatory framework that includes, but
is not limited to:

(a) A consolidated regulatory process for mining described in this section, including a
system that:

(A) Involves permits, licenses, authorizations or other forms of permission that must be
displayed in plain view and be clearly visible on the motorized equipment in order to aid in
the identification of persons carrying out mining activities; and

(B) Considers a single permit or a single point of contact approach to authorization.

(b) Effective compliance, monitoring and enforcement mechanisms related to mining de-
scribed in this section.

(c) Adequate fee structures to cover administration, compliance, monitoring, enforce-
ment, outreach and education related to any permit, license, authorization or other form of
permission required by law from a state agency for mining described in this section or for
discharges from mining described in this section, including ways to maximize the efficiency
in the use of existing state resources.

(d) Conditions for, and restrictions on, mining described in this section, to the extent
allowed by law and based on the best available science and precautionary principles, designed
to:

(A) Protect and recover in-stream and riparian habitat that is important to achieve wa-
ter quality standards and the conservation and recovery of indigenous anadromous
salmonids, as defined in ORS 196.810, and naturally reproducing populations of bull trout; and

(B) Address social considerations, including concerns related to safety, noise, navigation,
cultural resources and other uses of waterways.

(e) The establishment of a system of management zones, to the extent allowed by law,
that:

(A) Limits, either by lottery or by other mechanism, the amount of mining activity that
uses motorized equipment in the management zones at specific times and cumulatively over
time periods;

(B) Requires the payment of a fee, as part of the fee structures described in paragraph
(c) of this subsection, for mining described in this section in the management zones; and

(C) Establishes specific conditions and restrictions, as described in paragraph (d) of this
subsection, for the respective management zones.

(f) Prohibitions on mining described in this section in specific areas of this state, to the
extent allowed by law, including:

(A) Bodies of water currently listed as water quality impaired under the Federal Water
Pollution Control Act for sediment, turbidity, toxics or heavy metals;

(B) Bodies of water within federally designated wilderness areas, national monuments
and national botanical areas;

(C) Scenic waterways in this state designated under ORS 390.826 and bodies of water
flowing through state parks; and

(D) Habitat that is essential to the recovery and conservation of salmon, steelhead,
lamprey, freshwater mollusks or other unique habitat values, unless protection for this
habitat may be otherwise achieved pursuant to paragraphs (d) and (e) of this subsection.
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(2) The Governor’s office shall submit a report with the results of the proposed regula-
tory framework, and shall include recommendations for any necessary legislation and fund-
ing, to the interim committees of the Legislative Assembly related to environment and
natural resources or other appropriate legislative committee on or before November 1, 2014.
The Governor’s office may also include any recommendations for proposed rules related to
the revised regulatory framework in the report.

SECTION 9. Section 8 of this 2013 Act is repealed on January 2, 2016.

SECTION 10. ORS 517.123 is amended to read:

517.123. The Legislative Assembly finds that prospecting, small scale mining and recreational
mining:

(1) Are important parts of the heritage of the State of Oregon; and

(2) Provide economic benefits to the state and local communities.[; and]

[(8) Can be conducted in a manner that is not harmful and may be beneficial to fish habitat and
fish propagation.]

SECTION 11. ORS 468B.052 is amended to read:

468B.052. (1) [Notwithstanding the authority of] Unless the Environmental Quality Commission,
as provided in ORS 468.065 [to establish a schedule of], establishes different fees for permits issued
under ORS 468B.050 [and in lieu of any fee established under the schedule of fees], a person who op-
erates a suction dredge having a suction hose with an inside diameter of eight inches or less shall,
upon application for or renewal of a permit issued under 468B.050, pay to the Department of Envi-
ronmental Quality:

[(1)] (a) For an individual permit:

[(@)] (A) A one-time application fee of $300; and

[(6)] (B) An annual renewal fee of $25.

[(2)] (b) For a general permit, either:

[(@)] (A) A $25 annual fee for each year the person registers under the general permit; or

[(6)] (B) A $100 fee for a five-year registration under the general permit.

(2)(a) In addition to the fees described in subsection (1) of this section, by rule the com-
mission may establish an additional fee for a permit issued under ORS 468B.050 for a person
to operate a suction dredge described in this section. The fee must be adequate to cover the
costs of administration, compliance, monitoring and enforcement related to the permit.

(b) After a fee is established by the commission pursuant to this subsection, the fee is
subject to the limitations on increases imposed by ORS 468B.051.

SECTION 12. In addition to the fees described in ORS 468B.052, from October 1, 2013, to
December 31, 2015, a surcharge of $150 is imposed on any permits issued under ORS 468B.050
for a person who operates a suction dredge as described in ORS 468B.052. The surcharge
must be used to fund data collection and reporting on suction dredge mining in Oregon by
the Department of Environmental Quality. The data referred to in this section includes, but
is not limited to, data on the locations and number of suction dredge operations, the types
and sizes of suction dredges and the physical impacts from suction dredge mining. Amounts
collected as surcharges under this section shall be deposited in the Suction Dredge Study
Fund established under section 13 of this 2013 Act.

SECTION 13. The Suction Dredge Study Fund is established in the State Treasury, sep-
arate and distinct from the General Fund. Interest earned by the Suction Dredge Study
Fund shall be credited to the fund. Moneys in the fund are continuously appropriated to the
Department of Environmental Quality to carry out the duties of the department described
in section 12 of this 2013 Act.

SECTION 14. Notwithstanding any other law limiting expenditures, the amount of
$141,837 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses, from moneys deposited in the Suction Dredge Study Fund, incurred by
the Department of Environmental Quality in carrying out the duties of the department de-
scribed in section 12 of this 2013 Act.

Enrolled Senate Bill 838 (SB 838-B) Page 4

Legislative Action: Page 1-72



SECTION 15. This 2013 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2013 Act takes effect

on its passage.

Passed by Senate July 3, 2013

Peter Courtney, President of Senate

Passed by House July 7, 2013

Tina Kotek, Speaker of House

Enrolled Senate Bill 838 (SB 838-B)

Received by Governor:

John Kitzhaber, Governor

Filed in Office of Secretary of State:

Kate Brown, Secretary of State
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The 2013-15 DEQ Legislatively Approved Budget is shown below.

Figure 1 -
2013-2015 Legislatively Approved Budget, By Program
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« The four program areas circled make up the “Operations Budget,” authorizing 705 FTE and $201 million in total funds spending for DEQ operations.
The 2013-15 LAB budget shifted the relatively small activities contained in Cross Program into the four main program areas.
o For the 2013-15 biennium, approximately 40 percent ($131.8 million) of the total budget provides for environmental benefit to Oregon, but does not
directly support DEQ services:
o $5.6 million of ongoing debt service on Orphan Site bonds is used to fund cleanup for contaminated sites, mostly in prior budget periods, where
no responsible party was available to cover costs.
o $16.1 million of debt service on bonds sold to provide state match for federal capitalization grants and $110.2 million for the Clean Water State
Revolving Fund to provide low interest to local municipalities for the construction/upgrade of sewage treatment facilities.
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2015-17 MODIFIED CURRENT SERVICE LEVEL BUDGET

The first stage in developing the 2015-17 Agency Request budget is to apply standardized adjustments to the 2013-15 budget to generate the projected
2015-17 costs of continuing permanent services, known as the Current Service Level (CSL) budget. Using Federal, Other and Lottery Fund revenue
estimates for 2015-17, DEQ then creates a Modified Current Service Level (MCSL) or “Affordable Budget” that balances proposed spending with
revenues, prior to any requested legislative actions. Balance is achieved by reducing budget spending until a fund reaches a zero ending balance (for
Federal and Lottery Funds) or a desired ending balance (for Other Funds) to allow for cash management needs.

The result of the modified current service level budget is shown in Figure 2, the 2015-17 Affordable Budget. The changes in the 2015-17 affordable budget
relative to the current 2013-15 Legislatively Approved Budget are discussed in mostly in terms of FTE, because inflation on costs can make it appear that
the budget, in dollars, is growing when the agency’s ability to deliver services may actually be shrinking.

. . Figure 2 -
The reductions requlreq to balax}ce the 2015-17 ' 2015-2017 Affordable Budget, By Program
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AGENCY SUMMARY

The Governor’s Recommended Budget proposes a total of 14 Policy Option Packages and implements 9 funding reductions for the 2015-17 biennium as

summarized in figure 3 and discussed in further detail in the program chapters of the budget:

Restoration of current activities that had to be reduced to
balance available revenues:

¢ 9.10 FTE

e $0.92 million General Fund

e $0.85 million Other Fund

Addition of new, or expansion of current, operational
activities.

¢ 32.89 FTE

e $4.46 million General Fund

e $4.66 million Other Fund

¢ $0.68 million Federal Fund

Expansion of current, non-operational activities:

e $30.15 million Non-limited, for loans associated
with the 2015-17 federal Clean Water State
Revolving Fund capitalization grants.

¢ $10 million debt service on new CWSRF bonds.

Reductions to current activities:
e 563 FTE
e -$0.86 million General Fund
e -$0.14 million Lottery Fund

While the total policy package request seems large,
over 80 percent ($40 million) is for use outside of
DEQ, providing additional low interest loans and
support to local municipalities for the
construction/ upgrade of sewage treatment
facilities utilizing federal funding and loan
repayments.

Oregon DEQ Agency Summary

Figure 3 -

2015-2017 Package & Adjustments Budget, By Program
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2015-17 Governor’s Recommended Budget

The DEQ 2013-15 Governor’s Recommended Budget is comprised of the modified current service level, or affordable budget, plus the policy packages and
other adjustments/reductions, effectively adding Figure 3 to Figure 2 to create:

Figure 4 — 2015-2017 Governor's Recommended Budget, By Program
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» Note that the four program areas circled make up the “Operating Budget,” authorizing 723.7 FTE and $213.0 million for DEQ operations.

e For the 2015-17 biennium, approximately 38 percent ($131 million) of the total budget (outside the circled funds) continues to provide
environmental benefit for Oregon, but does not directly support DEQ provided services, maintaining the same rough proportion of operational
funding (62%) and non-operational funding (38%) from the 2013-15 budget.

o The Operations Budget is roughly 62 percent ($213.0M) of total budget, comprised of

o $ 31.3 million General Fund
o $ 3.8 million Lottery Fund
o $149.3 million Other Fund

o $ 28.6 million Federal Fund
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Figure 5 shows the 2015-17 Governor’s Recommended Budget FTE by program:

Figure 5 -
2015-2017 Governor's Recommended Budget By Program
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Comparing the 2015-17 Governor’s Recommended Budget to the 2013-15 Legislatively Approved Budget (Figure 6), DEQ’s requested operations budget
has increased by $14.5M and just over 28 FTE. General and Lottery Fund have increased by approximately $7.5M (comprised of $1.8M in increased cost
of current services and $5.7M of additional funding requested in policy packages. The Federal Funds budget has remained steady in dollar terms, but can
fund slightly less services and its share of the total budget has decreased. Other Fund activities, the largest component of the DEQ operations budget at

70% of the total, experienced $5.2M in increased costs of current services, but $2.2M of those costs could not be absorbed within current funding levels.
An additional $4.0M of other fund increases were requested in 2015-17 policy packages.

Figure 6 — Comparison of Funding Sources 2013-15 to 2015-17
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In terms of FTE, Figure 7 shows that comparison of 2013-15 Legislatively Approved Budget FTE to the 2015-17 Governor’s Recommended Budget, by
program. The net increase in Air Quality, Water Quality, and Agency Management FTE resulted from policy option packages for new work. The Cross
Program FTE was shifted into other program areas during the legislative approval of the 2013-15 budget.

Figure 7 -
2013-2015 Approved vs. 2015-2017 Governor's Recommended Budget
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The DEQ Affordable Budget FTE, shown in the 1517 MCSL column in Figure 8, is 10 FTE below the 2013-15 Legislatively Approved Budget. If the
legislature were to approved all of the policy packages and 34.5 FTE proposed in the 2015-17 Governor’s Recommended Budget, the total Agency staffing
would increase to 724 FTE.

Figure 8 — DEQ Staffing Over Time
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Director’s message

The Department of Environmental Quality provides vital services and protections to the health and well-being of Oregon’s citizens and environment. DEQ
monitors environmental conditions, promotes programs to ensure that Oregon’s land, water and land are restored and protected, responds to
environmental emergencies and works with regulated entities to ensure compliance with environmental laws using a combination of regulatory, technical
assistance tools and enforcement if necessary.

DEQ has been implementing outcome-based management since 2010 to help the agency be more efficient, use its resources more effectively and improve
accountability and transparency. Outcome-based management is a tool that ensures we focus on the agency’s highest priority work, clear the constraints in
our processes that hinder our success, and deliver quality services to our customers with the goal of carrying out our statutory obligations while improving
the environment for all Oregonians. An important component of the system is the development of performance measures that we use to frequently assess
our progress in meeting agency goals and to keep us accountable for and more transparent with results. Another important element is process
improvement, which DEQ has been engaging in since 2009. DEQ also relies on partnerships and collaborations with other agencies and organizations to
leverage more resources to accomplish common goals.

To fully support the management system, DEQ began implementing a new organizational structure in late 2013 to ensure DEQ is organized to focus on
effective service delivery, to better reflect our core work and to ensure that the agency delivers on its outcomes. While preserving our regional divisions, we
replaced our three program divisions — Air, Land and Water — with two new divisions, Operations and Environmental Solutions, which align with our
core work map around process, technical administration and technically- and environmentally-based policy development. To emphasize how science
informs our decisions, the Laboratory and Environmental Assessment division was integrated into the Environmental Solutions division.

I am excited about this new structure for many reasons. It focuses on outcomes and results, provides clear accountability for work products, gives
employees the ownership of creative problem-solving and brings decision-making closer to Oregonians. It aligns our work, streamlines and integrates
processes, helps us find and eliminate unnecessary work or redundancies, and makes the most of our employees. And perhaps most importantly, the new
structure will aim our collective efforts in the direction of measurable service and environmental outcomes for Oregonians and Oregon.

DEQ’s 2015-17 Governor’s Recommended Budget takes its direction from the goals identified through outcome-based management, our organizational
structure and statewide priorities. It includes funding proposals that would enhance DEQ’s efforts in the following areas:

o Core air, land and water quality work. The GRB proposes to restore funding that supports work that is fundamental to the agency achieving its
mission of restoring, maintaining and enhancing the quality of Oregon's air, land and water for Oregonians. In recent years, DEQ programs have
lost General Fund support, and fee revenue and federal funding have declined. Restoration of funding is being recommended for ballast water
work, materials management, air toxics monitoring and monitoring and improving water quality.

o On-point/dispersed sources of pollution. The GRB proposes policy option packages that would help communities throughout the state meet water
quality standards by addressing non-point source pollution. Areas of focus include stormwater runoff from rural and urban lands

o New and emerging work. The GRB proposes funding to increase the agency’s capacity to take on new, important work and to help support
technology and infrastructure investments needed to modernize and support core programs. Important infrastructure investments include replacing
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the agency’s aging water quality permitting information system and building capacity to conduct business analysis and process improvement work
to create agency-wide, consistent processes and that support the agency’s information systems.

The Governor’s Recommended Budget includes the agency’s 10 percent reduction options. If the options are implemented, DEQ will experience
challenges in providing services and meeting the needs of Oregonians.

Oregon has a proud tradition of environmental stewardship and DEQ is committed to providing environmental and public health protection that
Oregonians expect. A healthy environment supports a healthy economy and DEQ’s work is essential to both.

Mission statement and statutory authority

DEQ’s mission is to be a leader in restoring, maintaining and enhancing the quality of Oregon’s air, water and land.

The Department of Environmental Quality administers laws regulating air, water, and land pollution. The U.S. Environmental Protection Agency
authorizes the agency to implement federal environmental programs in Oregon. This includes the federal Clean Air and Clean Water Acts, and the
Resource Conservation and Recovery Act, which covers waste management and underground storage tank programs. DEQ also implements state
programs including recycling, groundwater protection, air toxics, emergency response and environmental cleanup activities.

DEQ strives to maintain a balance among:
e Ensuring compliance with environmental regulations
e Assisting businesses, organizations and individuals with reducing pollution and compliance with requirements
e Conducting education and outreach to the regulated community and the public about environmental programs
¢ Evaluating environmental results and proposing policies and rules to meet changing needs

The agency also administers financial assistance programs. The largest is the Clean Water State Revolving Fund, which provides low-interest loans to
communities for wastewater treatment and other clean water projects.

DEQ’s major statutory authorities in the Oregon Revised Statutes are:

Chapter 448 — Operator Certification for Sewage Treatment Works
Chapter 453 — Hazardous Substances

Chapter 454 — Sewage Treatment and Disposal Systems

Chapter 459 — Solid Waste Control

Chapter 459A — Reuse and Recycling

Chapter 465 — Hazardous Waste and Hazardous Materials I
Chapter 466 — Hazardous Waste and Hazardous Materials 11
Chapter 467 — Noise Control
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Chapter 468 — Environmental Quality Generally
Chapter 468 A — Air Quality

Chapter 468B — Water Quality

Chapter 475 — Illegal Drug Lab Cleanup

Federal and state laws are implemented through Oregon Administrative Rules (OARs) adopted by the Environmental Quality Commission. DEQ’s rules
are found in OAR Chapter 340, Divisions 11 to 180.

The EQC is a five-member citizen commission whose members are appointed by the governor, subject to confirmation by the Senate. The commissioners
serve four-year terms at the pleasure of the governor. Commissioners may be reappointed but may not serve more than two consecutive terms. In addition
to adopting rules, the EQC also establishes policy (subject to legislative mandate) and appoints the agency’s director (ORS Chapter 468).
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Agency process improvement efforts

Since 2009, DEQ has been conducting innovation and streamlining efforts as a way to be more effective in accomplishing the agency’s mission and
delivering services. During the 2013-15 biennium, the agency conducted many process improvement events, ranging in scale from streamlining existing
processes to improve efficiency, to creating brand new ways of conducting agency business. Since DEQ began implementing outcome-based management
in 2010, around 141 staff have participated in a process improvement effort. Efforts during 2013-15 include:

Continued implementation of outcome-based management, including training staff on using a common seven-step problem solving process.
Development of an agency information technology strategic plan and implementation plan that supports the agency in prioritization and planning
of its IT projects.

Completion of a compliance and enforcement information system that allows for easy retrieval of compliance and enforcement data. The
information was previously stored in about 16 incompatible, non-integrated databases distributed throughout the agency, which created extra data
entry for staff and made it difficult to quickly retrieve comprehensive information for internal and external stakeholders.

Development of and training conducted for agency-wide protocol for regulatory inspections for air, land and water quality programs.
Development of tools to assist agency permit writers, including online permitting tools and improved tracking of permit milestones.
Establishment of a process by which DEQ can evaluate pollution prevention and reduction strategies that offer the greatest environmental benefit
with the lowest resource expenditure.

Development of a Central Entity Management system to streamline access to facilities, sites, companies, organizations and people that are common to
some or all DEQ programs. This represents a new way of business for the agency, as each program used to have its own naming conventions for the
same agency customers.

Improving processes related to SPOTS card use, GovDelivery use (for keeping stakeholders informed), grants and contracts development and
implementation, and air quality permit invoicing.

Mapping out and documenting a variety of agency processes to ensure consistency and to assist with prioritizing program work.

In addition to process improvement, DEQ began implementing an outcome-based management system in 2010. Outcome-based management is a system
for setting goals for the agency’s core, or day-to-day work, and for developing and using performance measures to frequently assess our progress in meeting
those goals. With this system in place, DEQ can focus its work more effectively, use our resources more efficiently and improve accountability and
transparency. The agency has been making steady progress in implementing outcome-based management over the last three and a half years. The agency
has a core work map that illustrates the agency functions that make up our core work. Each function on the map can be linked to a desired outcome, and
each outcome is linked to a series of measures. The goal is to have the work of each person in the agency linked back to a function on the map. To support
its implementation, DEQ is also undergoing a reorganization that will allow the agency’s work to be conducted in a more effective and efficient way.

DEQ conducts quarterly performance measure reviews to determine if we are meeting goals and where we have room for improvement. When measures
indicate that we are not meeting a goal, agency staff participate in problem-solving efforts to determine what is holding the agency back from meeting its
goal and to implement needed improvements within a process. During the 2015-17 biennium, DEQ will continue to implement its outcome-based
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management system, including identifying and conducting additional problem-solving and other process-improvement events when performance measures
indicate a need for improvement.

Agency programs

DEQ’s headquarters is in Portland, with regional administrative offices in Bend, Eugene, and Portland. Field offices are located in Coos Bay, Medford,
Pendleton, Salem, The Dalles, Klamath Falls and Tillamook. DEQ’s environmental laboratory operates in Hillsboro. One vehicle inspection technical
center and six vehicle inspection stations are located in the Portland metropolitan area and one inspection station is located in Medford.

DEQ uses rule-making, permitting, monitoring, technical assistance, education and enforcement to protect and enhance clean water, air and land. DEQ
relies on advisory committees made up of businesses, local governments, tribal representatives, environmental organizations and citizens to help guide
decision-making.

To protect and improve Air Quality, we monitor air quality across Oregon to ensure that Oregonians are breathing air that meets or exceeds national air
quality standards. Under our strategic directions we are focusing efforts on measuring the amount of toxic compounds in the air to understand their health
impacts and are developing implementation strategies to reduce high levels of air toxics. We develop and implement strategies to reduce and prevent
pollution from industrial, commercial, motor vehicle and household sources. Pollution from motor vehicles, one of Oregon’s primary sources of air
pollution, is being reduced by operating a vehicle inspection program in the Portland area and in the Rogue Valley. We regulate some 3,000 sources of
industrial air pollution through permits, inspect 1.2 million vehicles and respond to more than 4,000 air quality complaints per biennium.

The Air Quality program is funded through a variety of fees, including permit fees and vehicle inspection fees, federal grants and General Fund.

To protect and improve Water Quality, DEQ sets and enforces water quality standards and monitors 19 river basins for water quality. We also measure
groundwater quality and implement strategies to protect this valuable resource in select areas. Oregon law prohibits discharging pollution into Oregon
water without a DEQ permit. More than 5,600 permits regulate waste discharges from city sewage treatment plants and industrial facilities. We develop
strategies to reduce pollution carried by stormwater runoff from urban areas, agriculture, forest practices and construction. The program provides loans to
public agencies to finance water quality improvements and oversees or directly administers septic system permitting and other on-site sewage treatment
and disposal systems. The Water Quality program is funded through a variety of permit fees and revenue agreements, federal grants, Lottery Fund and
General Fund.

Land Quality is a coordinated group of programs involving materials management, waste and toxic or hazardous chemicals. Land Quality protects human
health and the environment by helping Oregonians:

e Produce and use materials more sustainably
Reduce the use of toxic chemicals and safely manage the generation of waste
Manage materials and waste to minimize the release of toxics to the air, land and water, and to promote the recovery of valuable materials
Reduce the risk from exposure to contaminants already in our environment through cleanup of contaminated sites
Prepare for and minimize the danger from accidental releases of hazardous substances or other emergency events
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Land Quality activities touch upon all environmental media. For example, solid waste reduction can help to reduce greenhouse gas air emissions, and
ensuring compliance with landfill requirements helps contain impacts to the land and prevent hazardous substances from polluting Oregon’s rivers and
groundwater supplies. Similarly, requiring cleanup of historic pollution ensures people aren’t exposed to unhealthy concentrations of hazardous substances
in the air or in the soil at specific properties, reduces runoff of harmful chemicals to our rivers and streams and protects against the contamination of
drinking water supplies. The cleanup of contaminated properties also promotes economic development and enhances local property tax revenue. The Land
Quality program is funded primarily through a variety of other funds, including fees and cost recovery for cleanup work. The program also receives federal
funds through grant and cooperative agreements and a small amount of General Fund.

DEQ's Laboratory and Environmental Assessment Program is committed to providing scientifically sound, timely, safe and efficient analytical services
for assessing the quality of Oregon's environment and protecting Oregonians. The laboratory also has a role in homeland security, analyzing unknown
chemicals associated with credible terrorist threats. DEQ works closely with the Oregon Public Health Laboratory in conducting analyses and interpreting
results. Both labs are co-located in a state-owned facility in Hillsboro.

DEQ enforces the state’s environmental laws through the Office of Compliance and Enforcement. Budgeted in the Air, Water and Land Quality
programs and managed through the Office of the Director, OCE supports DEQ regional offices which work with permittees and other members of the
regulated public to maintain compliance with environmental laws. When compliance fails, OCE conducts a formal enforcement response for the most
significant violations and violators. Formal enforcement usually includes the assessment of civil penalties or issuance of enforcement orders.

Agency Management provides leadership, fiscal management, central services and technical support to accomplish DEQ’s goals and objectives. Agency
Management includes the Office of the Director and the Central Services Division. The Director’s Office provides leadership, intra- and inter-agency
coordination, Environmental Quality Commission support, review and issue of agency enforcement actions, and legislative liaison functions. The Central
Services Division ensures that DEQ satisfies the legal and administrative requirements relating to human resources, organizational development, policy
development and implementation, health and safety, budgeting, accounting, information technology and business systems. The Office of Policy and
Analysis directs the development of the agency’s legislative agenda, coordinates closely with other agencies and environmental and business stakeholders,
and is a point of contact for a legislator or other elected officials and their staff to get information about DEQ or the environment. The Office of Outcome-
based Management implements, integrates and supports DEQ’s outcome based management system, including alignment at the state level.

Environmental factors

A number of factors will affect DEQ’s work during 2015-17. Although there are signs of slow improvement for national and state economies, DEQ will
continue to have funding challenges in 2015-17. DEQ’s federal funding is flat which means it will purchase less in the future and is not anticipated to
improve during the biennium. General fund support and fee revenue for many of our programs are not adequate to continue base program work for 2015-
17. Neither funding type is expected to improve significantly for 2015-17. The reduced funding is especially problematic for work that has significant
reliance on federal funds and General Fund, such as air and water quality monitoring, standards development, water quality permitting, TMDLs and air
toxics, particulates and clean diesel. The agency received approval for a number of General Fund policy packages for 2013-15, though the projected
General Fund shortage for 2015-17 may jeopardize the ability to maintain this new work in the future.
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DEQ is working to improve both the efficiency and effectiveness of delivering government services. One example is the agency began implementing an
outcome-based management system in 2010. Qutcome-based management is a system for setting goals for the agency’s core work and using performance
measures to frequently assess our progress in meeting those goals. With this system in place, DEQ can be more effective, use resources more efficiently and
improve its accountability and transparency. Although the whole system is not yet in place, the agency has been making steady progress over the last year
to implement the system. During the 2015-17 biennium, DEQ will continue to implement its outcome-based management system, including completing
the development of outcome and process measures and implementing recommendations from process improvement projects conducted in mid-2012. The
agency will also complete development of its core work map, which illustrates DEQ’s day-to-day functions. Each function on the map can be linked to a
desired outcome, and each outcome is linked to a series of measures.

Oregonians are concerned about exposure to toxic pollution. Public interest expressed in DEQ advisory committees and work groups that focus on toxics
reduction have reinforced that concern. The public is concerned and wants to provide input on toxics reduction in their neighborhoods, as well as wanting
to understand where toxics are, how they affect health and what the state can do about them.

DEQ also anticipates its work being affected by external pressures such as lawsuits and federal regulations. For example, EPA is evaluating the latest
scientific research which shows that exposure to lower levels of ozone pollution is more harmful than previously thought. Based on this review, EPA
recently announced that it may tighten the health-based federal standard for ground-level ozone in 2015. Some Oregon communities are within the range
that research identifies as unhealthy and may require DEQ to develop new clean air plans.

In 2013, DEQ convened a stakeholder group to look at the future of the Oregon solid waste program. The result was the development of a 2050 Vision for
Materials Management. The goal of the work is to address how to minimize the creation of solid waste headed to landfills by enhancing recycling
opportunities including composting, encouraging more reuse and working with industry to minimize the creation of new solid waste through minimizing
packaging for new products. The vision includes a fee increase and additional staff to promote implementation over the next three biennia.

DEQ has aging information infrastructure that fails to adequately support internal needs as well as external needs such as transparency, access to key
information, online permitting and databases and other technology tools that are expected by today’s public and businesses. The 2015-17 budget request
emphasizes opportunities to help the agency modernize in order to better serve external and internal needs.

Lawsuits can affect the agency’s work in ways that are often hard to predict and can cause DEQ to temporarily halt the issuance of permits or Total
Maximum Daily Loads. Such is the case when the water quality standard for temperature was litigated in 2011. Not only can existing work be halted,
lawsuits can create new work for DEQ, like the recent federal court decision that required permits for pesticide applications in, over or near water. As a
result of that decision, DEQ needed to develop and administer a new general permit within the court-ordered timeline. This required staff to be redirected
to work on the new permit, preventing them from following-through on other work commitments. It also increased the total number of permits managed
by the program. Without adding more staff in general, litigation creates a lot of uncertainty for the agency as well as permittees and other stakeholders and
can impede the agency’s ability to meet its commitments.
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Agency initiatives
DEQ will focus on several key areas during 2015-17: outcome-based management, funding core work, capacity building and modernization, economic
development, community health and safety and meeting environmental goals. Much of the work ties to multiple Governor Office Initiatives, Program

Funding Team work, Key Performance Measures and agency management measures. A number of linkages are noted below and more details are provided
in individual policy option packages and program narratives.

Outcome-based management. DEQ has been implementing outcome-based management since 2010. Outcome-based management is a system for setting
goals for the agency’s core work and measuring its progress in meeting those goals. DEQ assesses measure results quarterly to monitor results and to
increase agency transparency and accountability. This system also integrates continuous process improvement; when the agency identifies problem areas,
staff conduct problem solving events to make day-to-day processes more efficient and to improve service delivery. Outcome-based management provides
the foundation for the agency’s efforts in succeeding in the following initiatives:

Funding core work. Core work is the daily work DEQ does to protect the environment such as issuing permits, inspections, providing technical assistance,
developing clean air and water plans, environmental cleanup and brownfield restoration. The Governor’s Recommended Budget requests fee increases and
General Fund to support existing core work in several program areas. These include restoring positions that are no longer affordable in the water quality
permitting program (KPM 3 and 4), materials management (solid waste; KPM 8), ballast water and emergency response. There is a request for Lottery
Funds to support a shortfall in federal funding for ongoing development and implementation of clean water plans and continue nonpoint source work
(KPM 5 and 9). Without new funding to support the loss of funding, DEQ will have a reduced ability to effectively protect the environment. Funding core
work supports strategies in the Healthy Environmental Outcome Area.

Capacity building and modernization. This area of focus includes requests for resources to take on new work, expand existing programs and to enhance
DEQ'’s information technology systems. Areas of new or expanding work include funding for three policy packages addressing the clean fuels program,
clean diesel (KPM 10) and implementing the new EPA greenhouse gas regulations for power plants.

Information technology is critical to accomplishing DEQ’s core work. DEQ developed an agency-wide information technology strategic plan to use to
better prioritize IT projects and make better use of limited IT resources. One critical outcome is the development of an annual technology implementation
plan that queues up prioritized projects over a four-year period. DEQ places priority on infrastructure projects that automate manual processes, create
efficiency and improve customer service.

There are three policy packages proposed that will move DEQ’s information technology forward. These include replacing the agency’s wastewater permit
system with a new commercial system that will initially serve the water quality permitting yet will be the initial module for an agency-wide permit system.
Another funding request is for positions to help DEQ standardize and document its numerous business processes with a goal of providing e-government
capabilities. This work is critical in order to purchase or develop the appropriate technology tools. This work will lead to future technology work on
records management and online payments and reporting. The third request is related to a Clean Water Act biennial requirement to assess the quality of
Oregon’s rivers and lakes. Due to growing complexity of this work, DEQ will develop and maintain a water quality data management system and dedicate
needed staff to analyze and interpret the data (KPM 9). Capacity building and modernization supports strategies in the Healthy Environment Outcome Area.
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Economic development. Many development projects and issues facing smaller communities trigger environmental considerations. It is critical for DEQ to
be involved early in these projects and discussions to ensure environmental issues are identified upfront and considered early on before these same issues
become an impediment to the desired outcomes. In order to better address these needs, the Governor’s Recommended Budget proposes a seventh Regional
Solutions Team member to serve the Columbia River Corridor from Cascade Locks east to Umatilla. Currently this area is underserved by DEQ, yet is
experiencing a growth in RST-type projects. The RST member would be co-located in The Dalles at the Regional Solutions Center. Progress on this work
would be measured by the existing RST KPM, which is KPM 13 for DEQ. Economic development supports strategies in the Jobs and Innovations Outcome
Area.

Community health and safety. Successful implementation of DEQ programs directly benefits community health and safety. Oregonians rely on clean air
and water, quick cleanup of environmental spills from trucks and ships and disposal of hazardous wastes. The GRB seeks funding to better support
communities currently not meeting air quality standards for particulates. Communities use these funds to facilitate local planning work and to make
decisions on burn/no burn day designations for woodstoves. This funding will augment existing funding that was reduced in 2011. There is also a request
for permanent funding for air toxics monitoring and analysis work (KPM 12). The materials management and emergency response requests cited in
Funding Core Work also support community health and safety. Materials management includes toxics reduction efforts such as community events to
collect hazardous waste from schools and individuals (KPM 7). Emergency response ensures quick cleanup and safe deposal of oil spills which threaten
waterways from accidents involving trucks, trains and ships. Community health and safety supports strategies in the Healthy Environmental Outcome Area.

Meeting environmental goals. The above policy packages represent work or tools intended to meet environmental goals. In addition, they have been
grouped to explain other critical needs. DEQ is working collaboratively with the Healthy Environment Program Funding Team and other natural resource
agencies to better achieve nonpoint source goals for water quality in forested, agricultural and urban areas. This effort includes establishing clarity and
consistency on developing measurable environmental outcomes such as stream restoration metrics and reporting, and the desire to focus restoration
funding to the highest priority projects.

The Governor’s Recommended Budget also requests funding to provide incentives to encourage more counties or local service providers to take on the
day-to-day operations of the Oregon onsite septic system program. Delivery of routine permitting and inspection functions are best delivered locally.
Twenty four counties currently provide this service while DEQ still provides this service in 12 counties. The transfer of work to counties or local districts
would allow DEQ to focus on its statewide oversight and technical assistance roles. Meeting environmental goals supports strategies in the Healthy
Environmental Outcome Area.

List of DEQ legislation proposed for 2015:

LC 582/HB 2450 - Modify Clean Fuels Standard Statute

LC 583 - Clean Diesel (this concept did not move forward as a bill)

LC 584/HB 2451 - Longer-term Financing for the Clean Water State Revolving Fund (CWSRF)
LC 585/SB 261 — Ballast Water Management
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LC 586/SB 262 — Oil Spill Planning Fee Increase

LC 587/SB 263 - Materials Management: Goals, Measures and Improving Recovery
LC 588/SB 245 - Materials Management Stable Funding

LC 589/SB 246 - Onsite Revolving Loan Program

Criteria for 2015-17 budget development

DEQ’s 2015-17 Governor’s Recommended Budget focuses on air and water issues, pollution and waste reduction, outcome-based management and improving
infrastructure. When developing its 2015-17 budget request, DEQ considered the following:

e Goals detailed in the policy vision statements for the Healthy Environment, Jobs and Innovations and Improving Government outcome areas
e The need to balance the state’s highest environmental needs with the need to maximize limited resources

e The governor’s priorities

e 2013 and 2014 legislative commitments

e Input from the Environmental Quality Commission, the public, stakeholders, tribes and regulated entities

e Input from the Enterprise Leadership Team and the Natural Resources Cabinet

e Revenue shortfalls and the effect on critical work

DEQ Agency Summary 2015-17 Governor's Recommended Budget Agency Summary: Page 3-18



Oregon DEQ Agency Summary

AGENCY SUMMARY NARRATIVE: PERFORMANCE MEASURES

ENVIRONMENTAL QUALITY, DEPARTMENT of
Annual Performance Progress Report (APPR) for Fiscal Year (2013-2014)
Original Submission Date: 2014

Finalize Date: 12/31/2014

Governor's Recommended Budget 2015-17

Agency Summary: Page 3-19



AGENCY SUMMARY NARRATIVE: PERFORMANCE MEASURES

2012-2013

KPM 2012-2013 Approved Key Performance Measures (KPMs)

CUSTOMER SERVICE: Percent of customers rating their satisfaction with the agency's customer service as "good" or "excellent":
overall, timeliness, accuracy, helpfulness, expertise, availability of information.

PERMIT TIMELINESS: Percentage of air contaminant discharge permits issued within the target period.

UPDATED PERMITS: Percent of total wastewater permits that are current.

2
3 PERMIT TIMELINESS: Percentage of individual wastewater discharge permits issued within 270 days.
4
5

WATER QUALITY TMDLs: Percent of impaired waterbody miles for which a TMDL has been approved.

6a CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: overall.

6b CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: tanks.

6¢ CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: hazardous substances.

7 TOXICS PREVENTION AND REDUCTION: Pounds of mercury removed from the environment through DEQ's efforts.

8 SOLID WASTE - Pounds of municipal solid waste landfilled or incinerated per capita.

9a WATER QUALITY CONDITIONS - Percent of monitored stream sites with significantly increasing trends in water quality.
9% WATER QUALITY CONDITIONS - Percent of monitored stream sites with decreasing trends in water quality.

9c WATER QUALITY CONDITIONS - Percent of monitored stream sites with water quality in good to excellent condition.
10 AIR QUALITY DIESEL EMISSIONS: Quantity of diesel particulate emissions.

11a AIR QUALITY CONDITIONS - National Standards: Number of days when air is unhealthy for sensitive groups.

11b AIR QUALITY CONDITIONS - National Standards: Number of days when air is unhealthy for all groups.

12a AIR QUALITY - AIR TOXICS - Air toxics trends in larger communities

12b AIR QUALITY - AIR TOXICS - Air toxics trends in smaller communities

13 ERT: Percent of local participants who rank DEQ involvement in Economic Revitalization Team process as good to excellent.
14 PERMIT TIMELINESS: Percent of Title V operating permits issued with the target period.

15 BOARDS AND COMMISSIONS: Percent of total best practices met by the Environmental Quality Commission.
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New

Delete Proposed Key Performance Measures (KPM's) for Biennium 2013-2015

DELETE Title: WATER QUALITY TMDLs: Percent of impaired waterbody miles for which a TMDL has been approved.
Rationale: This metric is not useful for measuring performance because the denominator (number of stream miles not
meeting water quality standards) changes approximately every two years when Oregon updates its 303(d) list of
impaired waterbodies. DEQ reports on another KPM which provides information on the performance of Oregon’s
water quality protection efforts by tracking water quality trends over time.

DELETE Title: TOXICS PREVENTION AND REDUCTION: Pounds of mercury removed from the environment through DEQ's
efforts.
Rationale: This KPM was developed in 2002 to measure DEQ efforts in removing mercury from the environment, for example,
collecting mercury through household hazardous waste collection events and the school lab cleanout program. DEQ
has partnered with other organizations such as the Thermostat Recycling Corporation, the Oregon Association of
Clean Water Agencies and the Oregon Dental Association to support mercury collection, but currently has limited
funding to collect mercury and this measure is no longer representative of agency progress towards reducing toxics in
the environment. Moreover, mercury is just one of numerous toxics that have the potential to cause adverse impacts to
people and the environment, and this measure does not represent the range of strategies needed for toxics reduction,
identified in DEQ’s 2012 Toxics Reduction Strategy. DEQ has proposed deleting this KPM and is working towards
replacing it with a more substantive toxics reduction measure.

DELETE Title: AIR QUALITY DIESEL EMISSIONS: Quantity of diesel particulate emissions (in tons)

Rationale: This measure was developed in 2007 as a goal to direct efforts reducing human health risks from exposure to
diesel emissions building on the initial appropriation of state funds, authorization of state tax credits and available
federal grants. House Bill 2172 adopted in 2007 provided funding for cleaner engines and set a risk reduction goal,
upon which the current KPM is based. The legislative goal is to “reduce excess lifetime risk of cancer due to exposure
to diesel engine emissions to no more than one case per million individuals by 2017.”

Much of the funding provided to DEQ in 2007 to assist operators with getting cleaner equipment or emission controls
was removed by 2009 due to a budget cuts caused by the recession. Tax credits also sunset by the end of 2011. Without
even that minimal level of funding, attaining the goal by 2017 is not possible and we are proposing to delete the KPM
and will work to develop a more appropriate measure.
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ENVIRONMENTAL QUALITY, DEPARTMENT of I. EXECUTIVE SUMMARY

Agency Mission: To be a leader in restoring, maintaining and enhancing the quality of Oregon's air, water and land.

Contact: Kerri Nelson Contact Phone: 503-229-5045

Alternate: Melissa Aerne Alternate Phone: 503-229-5155

Performance Summary

Green
= Target to -5%

Exception
5%

Yellow
= Target -6% to -15%

Red
= Target > -15%

Exception
Cannot calculate status
(zero entered)
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1. SCOPE OF REPORT

This Annual Performance Progress Report for fiscal years 2012-2013 provides performance results related to each of the agency’s primary
environmental programs, land, air and water quality. Not all sub-programs are represented in Key Performance Measures, but the highest agency
priorities are reflected in these measures. The 2013 Legislature approved all the Key Performance Measures and related targets, with two changes.
First, the Legislature modified KPM 13a and 13b (now 12a and 12b) to more clearly measure the outcomes of DEQ’s work to reduce air toxics and
Oregonian’s risk from air toxics. The modified measures assess air toxics trends in larger communities (KPM 12a) and smaller communities (KPM
12b). Second, the Legislature DEQ's deleted KPM 6 (Cumulative percent of chemical agent destroyed at Umatilla Chemical Demilitarization
Facility) because as of October 2011, DEQ has destroyed all of the chemical agent at the Umatilla Chemical Demilitarization Facility.

For the 2015 legislative session, DEQ is proposing to delete three measures. First is KPM 5, which measures the percent of impaired waterbody
miles for which a TMDL has been approved. This metric is not useful for measuring performance because the denominator (number of stream
miles not meeting water quality standards) changes approximately every two years when Oregon updates its 303(d) list of impaired waterbodies.
DEQ can measure performance using another existing KPM that tracks water quality trends over time. Second is KPM 7, which measures pounds
of mercury removed from the environment through DEQ's efforts. Mercury is just one of numerous toxics that have the potential to cause adverse
impacts to people and the environment, and this measure does not represent the range of strategies needed for toxics reduction. DEQ is working
towards replacing KPM 7 with a more substantive toxics reduction measure. Third is KPM 10, which measures the quantity of diesel particulate
emissions (in tons). Funding to decrease diesel emissions has been reduced to an extent that makes it very difficult for DEQ to achieve the 2017
goal of having the lifetime risk of cancer due to exposure to diesel engine emissions to no more than one case per million individuals.

2. THE OREGON CONTEXT

The Department of Environmental Quality’s chief responsibility is protecting, maintaining and enhancing environmental conditions in Oregon.
DEQ implements federally delegated programs for water quality, air quality and hazardous waste, consistent with federal mandates and the
Performance Partnership Agreement negotiated between DEQ and EPA Region 10. The PPA establishes priority activities and required
performance tracking for delegated programs. In addition, DEQ oversees state environmental programs including the states vehicle inspection,
solid waste, underground storage tanks, spill response and cleanup programs. Program implementation includes environmental monitoring,
permitting, compliance and enforcement, technical assistance and other voluntary programs and rulemaking. DEQ has primary responsibility in
achieving several Oregon Benchmarks and a statewide High Level Outcome (HLO), which have been adopted by the agency as Key Performance
Measures. These include:

*  OBM 10a (KPM #2) PERMIT TIMELINESS: Percentage of air contaminant discharge permits issued within the target period.

+  OBM 10b (KPM #3) - PERMIT TIMELINESS: Percentage of individual wastewater discharge permits issued within 270 days.

« HLO 1 (KPM #5) WATER QUALITY TMDLs: Percent of impaired waterbody miles for which a TMDL has been approved.

«  OBM 85 (KPM #6) CLEANUP: Percent of identified Oregon hazardous waste sites cleaned up: overall, tanks, and hazardous substances.

+  OBM 84 (KPM #8) SOLID WASTE: Pounds of municipal solid waste landfilled or incinerated per capita.

« OBM 79 (KPM #9) WATER QUALITY CONDITIONS: Percent of monitored stream sites with significantly increasing trends in water
quality, with decreasing trends in water quality, and with water in good to excellent condition.
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« OBM 75 (KPM #11) AIR QUALITY CONDITIONS: Number of days when air is unhealthy for sensitive groups and for all groups.
« OBM 76 (KPM #12) AIR QUALITY- Air Toxics: Air toxics trends in communities.

Protecting and enhancing environmental quality requires the collaboration and involvement of many local agencies, businesses, and Oregon
residents. DEQ partners with federal, state and local agencies, and organizations to restore environmental conditions and to encourage individual
actions that are protective of the health and environment of Oregon and Oregonians. More information about DEQ programs and partnerships can
be found at http://www.Oregon.gov/DEQ.

3. PERFORMANCE SUMMARY
DEQ is meeting targets for five of its Key Performance Measures. The specific Key Performance Measures for which 2013 targets were met
include:
e KPM 6a (OBM 85) - CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: overall.
KPM 6b (OBM 85) - CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: tanks.
KPM 6c (OBM 85) - CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: hazardous substances.
KPM 8 (OBM 84) - SOLID WASTE: Pounds of municipal solid waste landfilled or incinerated per capita.
KPM 9¢ (OBM 79c) - WATER QUALITY CONDITIONS - Percent of monitored stream sites with water quality in good to excellent
conditions.

DEQ is not meeting targets for 16 Key Performance Measures, including permit timeliness in the air and water quality programs, and air and water
quality conditions (with the exception that DEQ did meet its targets for streams in good to excellent condition, identified above). Specifically, the
following Key Performance Measures did not meet 2013 targets:

o KPM 1- CUSTOMER SERVICE: Percent of customers rating their satisfaction with the agency's customer service as "good" or
"excellent": overall, timeliness, accuracy, helpfulness, expertise, availability of information.
KPM 2 (OBM 10a) - PERMIT TIMELINESS: Percentage of air contaminant discharge permits issued within the target period.
KPM 3 (OBM 10b) - PERMIT TIMELINESS: Percentage of individual wastewater discharge permits issued within 270 days.
KPM 4 - UPDATED PERMITS: Percent of total wastewater permits that are current.
KPM 5 (HLO 1) - WATER QUALITY TMDLs: Percent of impaired waterbody miles for which a TMDL has been approved.
KPM 7 - TOXICS PREVENTION AND REDUCTION: Pounds of mercury removed from the environment through DEQ's efforts.
KPM 9a (OBM 79a) - WATER QUALITY CONDITIONS: Percent of monitored stream sites with significantly increasing trends in water
quality.
KPM 9b (OBM 79b) - WATER QUALITY CONDITIONS - Percent of monitored stream sites with decreasing trends in water quality.
KPM 10 - AIR QUALITY DIESEL EMISSIONS: Quantity of particulate emissions.
KPM 11a (OBM 75a) - AIR QUALITY CONDITIONS - Number of days when air is unhealthy for sensitive groups.
KPM 11b (OBM 75b) - AIR QUALITY CONDITIONS - Number of days when air is unhealthy for all groups.
KPM 12a (OBM 76) - AIR QUALITY-AIR TOXICS: Air toxics trends in larger communities.
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KPM 12b (OBM 76) - AIR QUALITY-AIR TOXICS: Air toxics trends in smaller communities.

KPM 13 - RST: Percent of local participants who rank DEQ involvement in Regional Solutions Teams as good to excellent.
KPM 14 - PERMIT TIMELINESS: Percent of Title V operating permits issued within the target period.

KPM 15 - BOARDS AND COMMISSIONS: Percent of total best practices met by the Environmental Quality Commission.

During the last biennium, in an effort to improve both the processes and outcomes of our work, DEQ focused on outcome-based management.
One of the processes that we evaluated was our permitting timeliness. The evaluation is completed and we are currently implementing several
strategies to improve our permit timeliness.

Another effort of our outcome-based management strategy is to focus on overall outcomes and align these with our key performance measures. We
currently have clustered our KPMs with our agency process and outcome measures so we can ensure that our KPMs are integrated into our
measurement and planning processes. We will evaluate each of our KPMs and determine if they need to be modified during the 2015 legislative
session to better reflect current challenges and goals, and to ensure that they more effectively report on short-term benchmarks that lead to long
term goals.

4. CHALLENGES

Actions to improve air, land and water quality frequently do not result in demonstrable short term results. For instance, improving temperature
conditions in water quality limited streams requires establishment of healthy riparian zones. These riparian zones can take decades to establish.
Actions such as these are appropriate (and have additional benefits such as reducing sedimentation to streams), but our measures may not reflect
these smaller, incremental gains that are being achieved. We are looking at our outcome measures on environmental quality to see if there are
better ways to reflect the incremental successes that occur. Another challenge is that external forces (such as wildfires) can affect our KPMs
(healthy air days in this case). Although the impact to the air quality is real and measurable, there are not controls that the agency can put in place
to prevent these.

5. RESOURCES AND EFFICIENCY

DEQ’s legislatively adopted budget for FY 2013-15 is $328,571,035. Of this $196,756,963 makes up DEQs operating budget which funds DEQ
operations. Local communities and partners receive the balance from DEQ to spend on local environmental projects, notably programs such as the
Clean Water State Revolving Fund for Wastewater and Stormwater and federal stimulus funding.

Since 2009, DEQ has been conducting innovation and streamlining efforts as a way to be more effective in accomplishing the agency's mission and
delivering services. Additionally, DEQ began implementing an outcome-based management system in 2010. Outcome-based management is a
system for setting goals for the agency's core, or day-to-day work, and for developing and using performance measures to frequently assess our
progress in meeting those goals. With this system in place, DEQ expects to perform its work more effectively, use our resources more efficiently
and improve the accountability and transparency of our work.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
CUSTOMER SERVICE: Percent of customers rating their satisfaction with the agency's customer service as "good"

KPM #1 T X o < . 2006
or "excellent": overall, timeliness, accuracy, helpfulness, expertise, availability of information.

Goal EXCELLENCE: Delivering outstanding public service and using customer feedback to improve our service.

‘While there are no Oregon benchmarks or high level outcomes related to this measure, excellence in customer service is a
Oregon Context state government priority, and state agencies are required to measure results. DEQ ranks customer service as one of its
top desired agency outcomes.

Data Source Since 2006, DEQ has surveyed its permitting customers biennially. These results reflect the 2014 biennial customer service
survey of air and water quality permitted sources, and onsite septic system home owners.

Owner DEQ Central Services division. Melissa Aerne, 503-229-5155.

1. OUR STRATEGY KPM1: customer satisfaction ratings for air and water permittees
DEQ surveys its customers biennially, as required by and onsite septic customers

the 2005 Legislature of all state agencies. DEQ surveys
its air and water permittees and onsite septic customers

and uses the results information to help inform 100
improvements to overall customer service. 90
Target
2. ABOUT THE TARGETS 80
. . . 79
The target is 85 percent for all categories. The target is 70 + 75947676 __—
73 74 73 7373
based on the percent of customers surveyed that rate 971 7171 72

DEQ as very good to excellent for six categories:
accuracy, availability of information, expertise,
helpfulness, timeliness and overall. A higher
percentage represents a better score for this measure.

3. HOW WE ARE DOING

The 2014 survey yielded scores that varied from the
2012 results in all categories, with each category’s
score still below the target of 85 percent. “Overall”
results remained steady from 2012 at 72 percent. Accuracy Availability of Expertise Helpfulness Overall Timeliness

. [ . . information
“Accuracy” and “Availability of information”
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each increased by two percent. “Expertise,” and “Timeliness” decreased by less than two percent each, while “Helpfulness” decreased by 5.5
percent from 2012 results.

The survey instrument gathers comments that provide some insight as to why the agency’s customers continue to rate permit timeliness lower than
other categories. Some respondents believe that timeliness is directly related to the number of staff available to conduct inspections and do
permitting work, noting that DEQ seems to be understaffed for these functions, especially onsite septic staff. Other respondents noted
dissatisfaction with cumbersome rules, poor communication, and high fees. Many of the positive comments focused on a professional staff,
helpfulness, responsiveness and good communication.

4. HOW WE COMPARE

It is difficult to make a direct comparison of customer service satisfaction with other natural resource agencies, as surveys and sample sizes differ,
and agencies serve different customers and different functions (regulatory versus services-oriented). To make an assessment of how DEQ compares
with other agencies, it reviewed customer service satisfaction data of the other agencies for 2012, the most recent year available for most of the
agencies.

DEQ’s scores customer service satisfaction scores rank similar or lower compared to other natural resource agencies. For example, following is a
comparison of DEQ’s “overall” category score (72 percent): Water Resources Department: 76 percent; Land Conservation and Development: 83
percent; Department of State Lands: 84 percent; Oregon Department of Energy: 86 percent; Department of Fish and Wildlife: 87 percent;
Department of Agriculture: 90 percent; Department of Geology and Mineral Industries: 95 percent; and Department of Forestry: 100 percent.

5. FACTORS AFFECTING RESULTS

While staff continue to receive high marks for helpfulness, complicated processes, regulations and requirements in the permitting programs often
result in slower service and correlating lower customer service satisfaction ratings overall. Budget shortfalls in recent years have resulted in fewer
permitting and inspection staff, which also contributes to permit delays and fewer inspections.

6. WHAT NEEDS TO BE DONE

DEQ has adopted outcome-based management for all programs to improve services and ensure results. Agency staff are engaged in process
improvement efforts that will create more efficient and effective permitting and inspections while also resulting in improved environmental results
and customer service. DEQ is now rolling out new inspection processes and will be measuring the effectiveness of the improvements. DEQ is still
in the process of evaluating its permitting programs to determine ways to improve it that can result in more timely permits.

7. ABOUT THE DATA

The Portland State University Survey Research Lab conducted the survey during Fall 2014. PSU used a telephone survey to statistically

sample targeted populations. The survey was administered to a representative sample of DEQ customers statewide, for a total of 507 completed
surveys (205 air quality permit customers, 202 water quality permit customers and 100 onsite septic permit customers). The ranges of sampling
variability were computed at the 95 percent confidence level. DEQ established the baseline for these survey questions with these groups in 2006.
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ENVIRONMENTAL QUALITY, DEPARTMENT of ’ II. KEY MEASURE ANALYSIS
KPM #2 | PERMIT TIMELINESS: Percentage of air contaminant discharge permits issued within the target period. ‘ 1992
Goal IMPROVE OREGON'S AIR AND WATER.

KPM #2 is also Oregon Benchmark #10a. It links to: (1) Oregon’s Statewide Planning Goal 6: Air, water, and land resources
Oregon Context quality (OAR 660-015-00 (06)); (2) Oregon Shines Goal 1: Quality jobs for all Oregonians, and (3) Oregon Shines Goal 3:
Healthy, Sustainable surroundings.

Data Source DEQ Air Quality Permit Tracking database.
Owner DEQ Air Quality Program. Margaret Oliphant, (503) 229-5687.
1. OUR STRATEGY KPM2: Air Quality Permit Timeliness:
Air Contaminant Discharge Permits (ACDP) are required ACDP Permits issued within Target
for construction of new and modified point sources of all
sizes as well as operation of medium sized point sources and | .,
smaller sources of hazardous air pollution. DEQ manages
air quality permitting resources to ensure that time-critical 90 2002 Target
permits are a high priority. In addition, DEQ invests in 2001 2002 503 96
process improvements to streamline, create efficiencies and 80 90 ~ 90 — gg 20042005 2012
reduce the staff time required to issue permits. 0 85 84 2009 2011 g3 2:(1)3
79 —
2. ABOUT THE TARGETS -
Processing targets are set for the different types of permits
and range from 30 days for the simplest permits to 365 days 50 -
for the most complex permits. DEQ's goal is to issue 90
percent of ACDP permits within the target periods. This 40 1
goal sets a high standard for issuing permits in a timely 30 4
manner. Businesses need quick turnaround times on permits
to construct, expand or modify their operations. A high 20 -
percentage of timely permits issued was a key economic
development benchmark that was long tracked by the 10 -
Oregon Progress Board and one indicator of an efficient
permitting program. 0 -
KPM2
Data is represented by percent
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3. HOW WE ARE DOING

In 2001, DEQ streamlined the ACDP permitting process and developed general permits to expeditiously permit entire source categories under one
permit rather than more time-consuming individual permits. Streamlining significantly decreased the time required to issue a permit. Along with
streamlining, DEQ shortened the target period for timely processing of ACDP permits from an average of 167 days to an average of 69 days.

ACDP timeliness historically hovers around 80 percent with some exceptions. In 2008, previously issued general permits came up for renewal and
were reassigned, an easy process that resulted in a dramatic jump in timeliness to 96 percent. In 2010, EPA adopted new federal standards called
National Emission Standards for Hazardous Air Pollutants (NESHAP) to reduce toxic air pollution from smaller manufacturing facilities and
smaller businesses called “area sources.” Area sources have lower emissions of air toxics than major sources, but due to the sheer number of
sources, they can and do contribute significant amounts of toxic air pollution to local air sheds. DEQ issued simplified general permits for most of
these new area sources but the volume of sources (1,500 in 2010 up from 150 in previous years) drove timeliness down to 55 percent. In 2013,
timeliness was 80 percent. Time spent on high profile permitting issues, such as the proposed coal terminals and high turnover rate in permitting
staff made the timeliness target of 90 percent unattainable.

While the 90 percent timeliness goals are not being met, DEQ prioritizes work and makes sure that critical permitting gets done. For example,
permits that must be issued before a source can proceed with a construction project receive high priority and get processed before more routine
work, resulting in more routine work not meeting timeliness targets. As noted above, this key performance measure was a long-time Oregon
economic benchmark and DEQ’s prioritization efforts address the intent of the benchmark.

4. HOW WE COMPARE

There are no formal public or private industry standards for permit issuance; however, there is a clear expectation that permits be issued in a timely
manner.

5. FACTORS AFFECTING RESULTS

Over the years, permit streamlining and the development of simplified general ACDP permits have had the most significant positive effects on
permit timeliness. DEQ was able to cut processing times by more than half and still exceed targets because of streamlining in the early part of the
decade. Recently, when EPA initiated federal regulations for new air pollution sources, DEQ implemented those regulations by developing a
simple registration process for small businesses that meet certain environmental criteria and by issuing a large number of general permits. While
registration and simplified general permits have saved time, many of the new sources are small businesses new to regulation and DEQ has spent a
considerable amount of time providing technical assistance, education and outreach, leaving less time to meet permit timeliness goals.

6. WHAT NEEDS TO BE DONE

Maintaining adequate staffing and continuous improvement to permit processing are the key actions for attaining and sustaining the permit
timeliness goal. The ACDP program is supported by fees along with small amounts of general fund and federal funds. It will be important to retain
all three funding sources to maintain adequate staffing. At the same time, DEQ must continue to develop new general permits and add procedural
improvements like the proposed air quality permitting rule update planned for early 2015. Part of this rulemaking will reorganize and clarify air
quality rules, making permitting easier. During the 2013-2015 biennium, DEQ will also improve permit drafting resources such as guidelines and
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templates for permit drafting used by our permit writers. DEQ’s ability to process ACDP permits in a timely manner is important to future
economic development, especially for new facilities and for existing facilities modifying their operations.

7. ABOUT THE DATA

The reporting cycle is a calendar year. The strength of the data is that records exist on each of the ACDP permit actions taken by DEQ during the
year. The primary weakness of the system is that the data's validity depends on accurate entry by multiple individuals. A secondary weakness of the
data is the non-weighted value of a permit action; complex permit actions require significantly more resources than simple ones but impact the
reported data in the same way.
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ENVIRONMENTAL QUALITY, DEPARTMENT of | II. KEY MEASURE ANALYSIS
KPM #3 | PERMIT TIMELINESS: Percentage of individual wastewater discharge permits issued within 270 days. ‘ 1992
Goal IMPROVE OREGON'S AIR AND WATER.

KPM #3 is also Oregon Benchmark #10b. It links to: (1) Oregon’s Statewide Planning Goal 6: Air, water, and land resources
Oregon Context quality (OAR 660-015-00 (06)); (2) Oregon Shines Goal 1: Quality jobs for all Oregonians, and (3) Oregon Shines Goal 3:
Healthy, Sustainable surroundings (Oregon Benchmark 78, Stream Water Quality.)

Data Source Water Quality Program database

Owner Water Quality Program, Karen Tarnow (503) 229-5988

1. OUR STRATEGY

To achieve this goal, DEQ continues to focus on timely issuance of permits KPM3: Percentage of individual wastewater discharge permits
and reducing the permit backlog. DEQ develops annual permit issuance issued within 270 days
and inspection plans. 70

2. ABOUT THE TARGETS 60

Individual National Pollution Discharge Elimination System permits
and Water Pollution Control Facilities permits are typically issued for five 50
and ten years, respectively. Permits for ongoing operations may be
administratively extended after permit expiration, but it is difficult to 40 -
permit new or expanded activities until a new permit is issued. The target
sets a standard for issuing permits in a timely manner because businesses 30
need quick turn-around times on permits to construct, expand or modify
their operations. High percentages of permits issued in a timely manner 20
indicate a sufficiently staffed and efficient program. DEQ lowered the
target from 70 percent in 2007 to 50 percent for 2008 for several reasons: 10
DEQ has experienced significant staff turnover and has held positions
vacant to meet budget needs; ongoing litigation; and DEQ permit 0
workload has increased because of a greater number of permits and KPM3
increasing complexity to meet terms of settlement agreements and EPA
requirements. These conditions have continued. Data is represented by percent

2004
61

2003 Target
200020012002 51 2007
a7 48 a7 | 90052006 47

3. HOW WE ARE DOING

DEQ did not meet its 2013 target for timeliness. For new or renewal permit applications submitted in 2013, 14 percent of individual wastewater
discharge permits were issued within 270 days. This is a decrease relative to 2012, where the agency issued 24 percent of permits within 270 days.
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4. HOW WE COMPARE

There are no formal public or private industry standards for permit issuance, although there is a clear expectation that permits be issued in a timely
manner. DEQ gives priority to permits for new or expanding businesses.

5. FACTORS AFFECTING RESULTS

DEQ's inability to meet this KPM target is a result of several factors: lawsuits, permit complexity, staffing reductions and an increase in the number
of permits managed by the program. Lawsuits can cause DEQ to temporarily halt the issuance of permits while issues are being addressed, such as
happened in 2012 and 2013 due to litigation in federal court over the water quality standard for temperature and separate litigation regarding
associated Total Maximum Daily Loads. DEQ also found it necessary to redirect staffing resources to respond to litigation. DEQ works with the
Oregon Department of Justice to evaluate whether and how issues raised in pending litigation and in court opinions affect how DEQ issues
permits.

Permits have become more complex in recent years and require substantially more staff time to develop. This is driven in large part by the
implementation of watershed-based water quality improvement plans which require more customized and site-specific approaches to permitting
and changes to water quality standards. Historically, pollutant discharge limits in permits were based upon existing treatment technologies,
whereas today discharge limits are based upon local water quality conditions. DEQ requires considerably more data and more complicated
analyses to develop permits that enable us to achieve fishable and swimmable waters throughout the state.

In DEQ's legislatively adopted budget, the wastewater permitting program was reduced from approximately 76 FTE in 2007-09 to 66 FTE in
2013-15 as a result of increased costs and decreased permit revenues. For 2015-2017, DEQ is seeking an increase in fee funding and General Fund
for the wastewater program to address a revenue shortfall that would require the reduction of 6 FTE.

6. WHAT NEEDS TO BE DONE

DEQ continues to develop and implement strategies to improve the quality and efficiency of the permitting process. This includes identifying and
training subject matter experts, issuing implementation memorandums (eight issued in 2012), issuing and implementing internal management
directives (five issued in 2012), updating permit language templates (monitoring matrix and NPDES permit template for minor and major domestic
permits completed in 2012) and aligning permit renewal to a watershed approach. Subject matter experts will be available throughout the
permitting program to provide support on technically challenging permitting issues that few staff encounter more than twice a year. Staff training
and implementation of management directives and permit templates will improve quality and consistency of permits throughout the program.
Integration of permitting activities with the watershed approach will allow DEQ to systematically gather and process data to inform a number of
water quality programs including assessment and nonpoint and point source pollution control strategies at the appropriate geographic scales.

In 2010, DEQ began implementing outcome-based management. An important part of this system is process improvement. DEQ is conducting
process improvement events focused on improving our permitting processes, including developing a timelier and more efficient permitting process
and tracking the results quarterly.

7. ABOUT THE DATA

The reporting cycle is the calendar year. Due to the 270-day target timeline, data for each calendar year is reported at the end of September the
following year.
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ENVIRONMENTAL QUALITY, DEPARTMENT of ‘ II. KEY MEASURE ANALYSIS
KPM #4 | UPDATED PERMITS: Percent of total wastewater permits that are current. ‘ 1999
Goal IMPROVE OREGON'S AIR AND WATER.

KPM #4 links to: (1) Oregon’s Statewide Planning Goal 6: Air, water, and land resources quality (OAR 660-015-00 (06)); (2)
Oregon Context Oregon Shines Goal 1: Quality jobs for all Oregonians, and (3) Oregon Shines Goal 3: Healthy, Sustainable surroundings
(Oregon Benchmark 78, Stream Water Quality.)

Data Source Water Quality Program database
Owner Water Quality Program, Karen Tarnow, 503-229-5988
1. OUR STRATEGY

To achieve this goal, DEQ continues to focus on timely issuance of water

quality permits and reducing the permit backlog, KPM4: Percent of total wastewater permits that are current

100

2. ABOUT THE TARGETS

Higher percentages of current permits are desirable because renewed
permits incorporate current water quality standards to better protect water
quality in Oregon. To promote timely permit renewal, DEQ's goal is to 70
have 80 percent of all general and individual permits current each year.
DEQ gives priority to permits for new or expanding businesses.

80 —

80 1

e;oT

50 4
3. HOW WE ARE DOING

At the end of 2013, 58 percent of general and individual permits were
current, meaning DEQ did not meet its 2013 target. This percentage 30
includes National Permit Discharge Elimination System permits

and Water Pollution Control Facility permits, and excludes onsite septic
system permits. 10 |

40

20

DEQ continues to work with a group of stakeholders known as the Blue S
Ribbon Commﬁtee to 1degt1fy and implement long—tf:rm improvements to Data is representsd by percent
the permitting program. Since 2005, DEQ has been implementing the
Committee’s recommendations. In 2010, DEQ began implementing outcome-based management, which included the development of outcome
and process measures that the agency reviews quarterly to ensure timely response to issues and identify processes where efficiencies may be gained.
As part of outcome-based management, DEQ also conducts continuous process improvement. In 2012, DEQ conducted a review of its permitting
programs to identify high-impact, low-cost internal solutions to reduce the amount of time it takes to issue permits, and has been implementing
recommendations that came out of that process. DEQ has also conducted process improvement events for other agency processes that will also
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support permitting efforts. Collectively, these efforts have led to the implementation of a number of program/process improvements that will
benefit permitting, including the following:
o Subject matter experts are available throughout the permitting program to provide support on technically challenging permitting issues that
few staff encounter more than twice a year.
e Training and implementation of management directives and permit templates is improving the quality and consistency of permits
throughout the program.
o Developing Environmental Solutions — development of a set of tools that will support a thoughtful decision-making process that DEQ can
use to determine how we tackle environmental problems and which ones to tackle first.
e Inspection Protocol Development — creating best practices for all inspectors, regardless of program or region, that will support and guide
their work.
e Permitting Process Improvement — identifying opportunities to change DEQ’s permit processes for improved timeliness and reduced
backlog.
e Permit/Inspection Plan Project — assisting project managers and teams to organize, execute, and maintain oversight of permit and
inspection work; improve planning, improve understanding and documentation of reasons for falling behind schedule, and collect data for
use in future process improvements.

These improvements will enhance DEQ's environmental outcomes and customer service.

4. HOW WE COMPARE

The U.S. Environmental Protection Agency reports to Congress the percent of NPDES permits that are current. The federal national target is to
have 90 percent of NPDES permits current. DEQ did not meet that target for 2013, with 40 percent of NPDES permits (individual and general)
being current. This percentage includes only NPDES permits, and excludes NPDES stormwater, WPCF and onsite septic system permits.

5. FACTORS AFFECTING RESULTS

The complexities of technical and legal issues encountered during permit development continue to affect DEQ’s permitting schedule. DEQ
continues to encounter lawsuits that delay large groups of permits (for example, permits with temperature limits). Specific permit actions are also
frequently subject to legal challenges that require the assistance of technical staff. In addition, the number of requests for new permits or major
modifications of existing permits that DEQ may receive are not predictable and can disrupt permit issuance schedules. DEQ continues to improve
existing tools and provide new tools to permit writers to assist in the development and issuance of permits. All of these activities shift resources
away from permit renewals, causing delays in renewal.

6. WHAT NEEDS TO BE DONE

DEQ needs to continue to develop and implement strategies to improve the quality and efficiency of the permitting process. This includes creating,
updating and implementing internal management directives (which are similar to standard operating procedures); updating permit templates and
strategically developing permit issuance schedules and aligning program resources to achieve permit issuance targets. These efforts are designed to
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improve the quality and consistency of permits throughout the program. DEQ will also be focusing on utilizing its new organizational structure to
improve the efficiency of its processes and delivery of permits.

To help meet the goal for current permits, DEQ needs to continue to invest in training and tools for staff to ensure that they have the most current
information, data and skills to resolve the complex environmental and regulatory challenges. DEQ will update key guidance documents and will
continue to offer topic specific training as well as workshops for permit writers. DEQ will be working on a new Permit Writers’ Manual

and improving database systems. DEQ is working towards achieving better integration among the water quality program activities (for

example, permitting, onsite septic systems water quality standards, and water quality improvement plans).

7. ABOUT THE DATA
The reporting cycle is the calendar year.
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ENVIRONMENTAL QUALITY, DEPARTMENT of

’ II. KEY MEASURE ANALYSIS

KPM #5 | WATER QUALITY TMDLs: Percent of impaired waterbody miles for which a TMDL has been approved. ‘ 1999

Goal IMPROVE OREGON'S AIR AND WATER

Oregon Context

KPM #5 links to HLO #1: Percent of Oregon stream miles impaired Oregon’s 303d list, and Oregon Benchmark #78, which
reports on water quality trends in monitored streams.

Data Source 303d list of impaired waterbodies.

DEQ Water Quality Program files on TMDLs issued by Oregon DEQ and approved by EPA, and the 2004/2006-approved

Owner DEQ Water Quality Program. Gene Foster, (503) 229-5325.

1. OUR STRATEGY

DEQ implements the Total Maximum Daily Load (TMDL or
clean water plan) program based on a federal settlement
agreement and Water Quality program priorities.

2. ABOUT THE TARGETS

The targets are based on the number of stream miles for which
TMDLs have been developed to address all designated
pollutant impairments, relative to the total number of stream
miles that are designated as not meeting water quality
standards for one or more pollutants. The list of impaired
waterbodies (Oregon’s 303d list) is updated approximately
every two years as water quality standards change and
additional data is collected. The current 303d list contains
14,209 stream miles that are impaired and in need of a TMDL.
Thus, this measure tracks our progress in issuing TMDLs as a
percentage of the total number of impaired waterbodies.

3. HOW WE ARE DOING

For 2013, DEQ fell slightly short of its target, with approved
TMDLs in place for 11,124 or 78 percent of impaired stream
miles rather than the target of 81 percent. DEQ has made good
progress in developing TMDLs and is currently focused on
technical and monitoring work needed for development of
complex TMDLs in large basins.
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4. HOW WE COMPARE

The U.S. Environmental Protection Agency sets national goals for water quality improvements. The completion of TMDLs is an important step
towards meeting these goals. Oregon has generally been in the forefront of TMDL development, and has often been called out as a model for how
TMDLs should be developed.

5. FACTORS AFFECTING RESULTS

The rate of TMDL completion was slowed in recent years due to litigation, reductions in funding, and longer-than-expected timeframes for
completing TMDLs in some very large basins.

6. WHAT NEEDS TO BE DONE

There are many waterways in Oregon that have water quality pollution problems that do not have TMDLs and DEQ continues to work on
TMDLs throughout the state. In addition, DEQ is developing “implementation ready” TMDLs in the Coastal Nonpoint Management Area
to gain approval of our Coastal Nonpoint Source Management Plan as required by the federal Coastal Zone Reauthorization Act

(CZARA). These coastal TMDLs are a high priority for the water quality program and resource allocation will continue to reflect this priority.

7. ABOUT THE DATA

The data is reported as the number of TMDLs completed for each calendar year, although EPA sets its targets based on the federal fiscal year. The
number of river miles is determined based on the most recently approved 303d list of impaired waterbodies, approved by EPA in 2012. DEQ is
proposing to delete this KPM because the 303(d) list is updated approximately every two years, resulting in an ever changing baseline of the total
number of impaired stream miles, making comparisons over time unclear.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #6a | CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: overall. 2007
Goal PROTECT PEOPLE & THE ENVIRONMENT FROM TOXICS.

KPM #6 is also Oregon Benchmark #85. It links to (1) Oregon Statewide Planning Goal 6: Air, water and land resources

text
Oregon Conte quality (OAR 660-015-00 (06)); and (2) Oregon Shines Goal 3: Healthy, sustainable surroundings.

Data Source Environmental Cleanup Site Information (ECSI) database; Leaking Underground Storage Tank database.
Owner DEQ Land Quality Program. Tom Roick, (503) 229-5502.
1. OUR STRATEGY KPM6a: Percent of identified Oregon
This performance measure combines tank sites (such as home hazardous waste sites cleaned up — overall
heating oil and commercial gasoline service stations where
releases of fuel from underground storage tanks have 100
occurred) and hazardous substance sites (where releases of 90
hazardous substances such as heavy metals, chlorinated
solvents or PCBs have occurred). The great majority of sites 80 = Ia;gi;—
counted in this overall measure are petroleum tank - 2008 2009 2010 2011 2012
. , N 70 005 200620070 " g4 go 81 81 82
sites. DEQ's strategy over the cleanup program's history has 2003 2004 77 79

been to continually improve processes to make it easier and
cheaper for regulated parties to clean up contaminated
properties to appropriate environmental standards. For
example, DEQ has risk-based guidance to help with cleanup,
and works with staff from the Oregon Business Development
Department to find funding for brownfield investigations.
Also, DEQ's prospective purchaser program is designed to
encourage cleanup and redevelopment by addressing liability
issues of those interested in buying contaminated sites.
Finally, the heating oil tank cleanup program allows private
contractors to certify that a cleanup has been completed
according to Oregon standards and has been quite successful
in promoting residential tank cleanups. In the last few years,

Data is represented by percent
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DEQ's cleanup program has developed and begun implementing improvements, which include better cost tracking and process
streamlining to achieve more timely cleanups and effective environmental results.

2. ABOUT THE TARGETS

This measure tracks the total number of sites cleaned up as a percentage of the universe of contaminated sites in DEQ's hazardous substance
cleanup and tanks databases combined. The higher the percentage of sites cleaned up, the better we are doing. This measure was modified in
2006 to align the Key Performance Measure and Oregon Benchmark by removing sites that are in the process of being cleaned up and
measuring only those sites that have fully completed cleanup. Because of this modification, targets are not available for prior years.

3. HOW WE ARE DOING

As of December 31, 2013, DEQ's cleanup and tanks programs had overseen the cleanup of 82 percent of all sites identified, which is above
the target of 80 percent. In 2013, this involved the cleanup of an additional 1,586 sites, for a total of 34,672 sites that have been addressed out
of 42,443 known sites. Although new sites continue to be identified, we believe the trend in completing cleanups will continue upward
toward the 90 to 92 percent achievement level.

4. HOW WE COMPARE
There are no relevant comparisons available.

5. FACTORS AFFECTING RESULTS

Each year DEQ identifies additional sites that need cleanup, creating a "moving target" as the total number of sites increases. Nevertheless, DEQ
has completed enough cleanups relative to new sites identified to make forward progress. The cumulative percentage completed has increased by at
least one percentage point per year since tracking began in 1996.

6. WHAT NEEDS TO BE DONE

DEQ will continue to look for ways to encourage and enable property owners to take on cleanup and to improve DEQ's processes to
complete cleanups quickly and efficiently. DEQ is working towards improving communications and cost controls and streamlining processes
in order to move projects to desired outcomes more quickly, DEQ continues to work on solving technical challenges that will help facilitate
cleanup, such as updating our ecological risk assessment guidance and establishing criteria for the management of contaminated

sediments. The cleanup program is setting goals and measuring its progress in meeting those goals. Routinely measuring our progress will
not only highlight results, but increase transparency and accountability. The system emphasizes continuous process improvement.

7. ABOUT THE DATA

Data is by calendar year and comes from DEQ's leaking underground storage tank database, which includes both residential heating oil tank
releases and commercial tank releases, as well as DEQ’s and Environmental Cleanup Site Information database.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS

KPM #6b | CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: tanks. 2002

Goal PROTECT PEOPLE & THE ENVIRONMENT FROM TOXICS.

Oregon Context KPM #6 is also Oregon Benchmark #85. It links to (1) Oregon Statewide Planning Goal 6: Air, water and land resources
quality (OAR 660-015-00 (06)); and (2) Oregon Shines Goal 3: Healthy, sustainable surroundings.

Data Source Leaking Underground Storage Tank (LUST) database.

Owner DEQ Land Quality Program. Tom Roick, (503) 229-5502.

1. OUR STRATEGY KPMB6b: Percent of identified Oregon

DEQ's strategy is to maintain programs and guidance that facilitate hazardous waste sites cleaned up — tanks

tank cleanups, to use federal funds and the state orphan site account 100

to clean up when responsible parties are unable to do so, to use a0

available funding and other tools to encourage cleanup, and to ensure Target

compliance with tank regulations. The sites counted in this measure 8o 2008 2009 2010 2011 2012 2013

are tank sites only (home heating oil and regulated tanks, mostly at -0 2005 2006 2007 (g, 82 (82 8 & &

commercial gasoline service stations, where releases of fuel from
underground storage tanks have occurred). DEQ updates its risk-
based corrective action guidance for regulated tank owners to help 50
expedite characterization and cleanup of petroleum releases, and
operates a program that licenses third-party contractors to complete
and certify heating oil tank cleanups. DEQ also encourages 30 -
prospective buyers of contaminated commercial tank sites to use the
prospective purchaser program, which addresses liability concerns,

60 -

40

20 A

thus facilitating investigation and cleanup. 10 -
0 -
2. ABOUT THE TARGETS KPMEb
This measure tracks the number of tank sites cleaned up as a percentage Data is represented by percent

of the total universe of tank release sites identified and recorded in
DEQ's database. The higher the percentage the better we are doing,

with the long-term goal of between 90 and 100 percent of tank sites cleaned up.
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3. HOW WE ARE DOING

As of December 31, 2013, DEQ had overseen 83 percent of all tank sites cleaned up, just over the target of 82 percent. This involved the
cleanup in 2013 of 1,538 additional sites for a total of 33,890 tanks sites that have been addressed out of 40,624 known sites. Progress in
cleaning up regulated (e.g., commercial) tank sites has reached 88 percent, due in part to the availability of federal grant funds to clean

up sites without viable responsible parties and continued reductions in the number of new releases from regulated tanks. There have been on
average about 50 new regulated tank releases per year over the past five years, compared to about 100 per year in the previous five years and
several hundred in the early years of the regulatory program. Since DEQ started tracking tank statistics in 1996, the percentage of tank sites
cleaned up has steadily increased.

4. HOW WE COMPARE

National data is available from the U.S. Environmental Protection Agency for regulated tank sites. As of 2013, Oregon was above the national
average with 88 percent of regulated tanks sites cleaned up, compared to 85 percent nationally.

5. FACTORS AFFECTING RESULTS

Each year DEQ identifies more tank sites needing work, creating a "moving target" as the number of tank sites increases. Most cleanup work is
funded by responsible parties, so economic factors also influence the number of cleanups. This is especially true for home heating oil tank cleanups,
which typically happen during property transfers, so in the past the depressed real estate market has decreased cleanup activity. In addition, many
of the remaining regulated tank cleanups are more difficult and beyond the financial means of property owners.

6. WHAT NEEDS TO BE DONE

DEQ needs to continue to use enforcement tools for regulated facilities that are out of compliance to help prevent future releases and to keep
guidance up-to-date to facilitate tank site cleanups. The availability of federal funds for regulated tank site cleanup has declined, so DEQ will need
to use remaining grant funds, prospective purchaser agreements and other tools to help leverage private and other available funds to clean up tank
brownfield sites. DEQ will also prioritize its cleanup work to continue to meet its goal of reducing the regulated tank site backlog by 10 percent
each year.

7. ABOUT THE DATA
Data is by calendar year, and derived DEQ's leaking underground storage tank database.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS

KPM #6¢ | CLEANUP: Percent of identified Oregon hazardous substance sites cleaned up: hazardous substances. 2007

Goal PROTECT PEOPLE & THE ENVIRONMENT FROM TOXICS.

Oregon Context KPM #6 is also Oregon Benchmark #85. It links to (1) Oregon Statewide Planning Goal 6: Air, water and land resources
quality (OAR 660-015-00 (06)); and (2) Oregon Shines Goal 3: Healthy, sustainable surroundings.

Data Source Environmental Cleanup Site Information (ECSI) database.

Owner DEQ Land Quality Program. Tom Roick, (503) 229-5502.

1. OUR STRATEGY KPM6c: Percent of identified Oregon

This measure tracks performance in cleaning up hazardous substance hazardous waste sites cleaned up - hazardous substances

sites, a category that excludes underground storage tank sites reported | as

in #6b. DEQ's hazardous substance cleanup program strategy is to Target

prioritize work on sites that pose the highest risk to human health and | 4o — -12;3

the environment, to encourage responsible parties to investigate and 2010 2011 41
cleanup sites through voluntary programs and to use a variety of 35 2007 2008 ;g 39 ~ 39
funding sources and tools, such as prospective purchaser agreements,
to stimulate brownfield cleanups. Recent strategies include
implementing outcome based management to make the cleanup
process more transparent, effective and efficient. DEQ has
already taken several steps to streamline its processes to improve
timeliness and environmental results.

2. ABOUT THE TARGETS

This measure tracks the number of sites cleaned up as a percentage
of the total universe of hazardous substance sites identified and
recorded in DEQ's Environmental Cleanup Site Information
database. The higher the percentage, the better we are doing. The
39 percent target for hazardous substance sites is significantly lower KPMBC

than the 80 and 82 percent targets for measures 6a (all sites) and 6b Data is represented by percent
(tank sites). The main difference is that hazardous substance
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investigations and cleanups may include a range of contaminants such as heavy metals, chlorinated solvents, and PCBs, and are often much
more complex than petroleum tank investigations and cleanups. Additionally, state law requires property owners to decommission unused
underground tanks; report, investigate and clean up leaking tanks; and disclose information about heating oil tanks during a property sale.
There is no such law for hazardous-substance sites. Therefore, the majority of tank sites are cleaned up fairly quickly compared to more
complex and expensive hazardous substance sites.

3. HOW WE ARE DOING

As of December 31, 2013, DEQ had completed cleanup at 43 percent of all hazardous substance sites, above the target of 39 percent. This
involved the cleanup in 2013 of 48 additional sites for a total of 782 sites that have been addressed out of 1,819 in the database. Since DEQ
started tracking these statistics in 1996, the percentage of sites cleaned up has increased each year, a consistent upward and positive trend.

4. HOW WE COMPARE
There are no comparisons available.

5. FACTORS AFFECTING RESULTS

DEQ's continuing identification of additional sites creates a "moving target" in which the universe of sites increases each year as DEQ identifies
more sites needing work. The number of sites cleaned up on a voluntary basis depends on the ability of responsible parties to fund cleanups, so it
can be influenced by economic factors. Nevertheless, DEQ consistently cleans up enough sites each year that there continues to be an increase in
the overall percentage of sites completing cleanup.

6. WHAT NEEDS TO BE DONE

DEQ's cleanup program priorities through the 2013-15 biennium included:

» Improve the efficiency of investigation and cleanup of facilities through collaborative project planning and communication with
responsible parties

* Employ enforcement tools to ensure timely investigation, stabilization and cleanup of high priority sites

» Use alternative strategies to investigate and cleanup facilities lacking a viable responsible party through brownfield initiatives with local
communities, prospective purchaser agreements, orphan funding or financial settlements

DEQ will also continue to use outcome based management to set goals, measure results and streamline processes that will result in more
timely cleanups. Additionally, DEQ will continue to improve communications with responsible parties and to find ways to help control
costs.

7. ABOUT THE DATA
Data is by calendar year, and comes from DEQ's Environmental Cleanup Site Information database.
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ENVIRONMENTAL QUALITY, DEPARTMENT of

II. KEY MEASURE ANALYSIS

KPM #7

efforts.

TOXICS PREVENTION AND REDUCTION: Pounds of mercury removed from the environment through DEQ's

2002

Goal

PROTECT PEOPLE & THE ENVIRONMENT FROM TOXICS. This is one of DEQ's identified sustainability measures.

Oregon Context .
surroundings.

KPM #7 does not directly link to a High Level Outcome, but supports Oregon Shines Goal 3: Healthy, sustainable

Data Source Annual project reports.

Owner

Land Quality Program. Maggie Conley (503) 229-5106.

1. OUR STRATEGY

In the past, DEQ provided mercury collection opportunities for
homeowners and businesses, including free mercury collections
and mercury thermometer exchange programs. DEQ also
worked with other organizations such as the Thermostat
Recycling Corporation, the Oregon Association of Clean Water
Agencies and the Oregon Dental Association to provide
additional mercury collection opportunities. In 2013, DEQ's only
remaining mercury reduction strategy was mercury collection for
schools through the School Lab Cleanout Program. An
important part of this program was partnering with local
governments. Under the School Lab Cleanout Program, DEQ
provided a chemical expert to identify dangerous and
unnecessary chemicals in school science labs and art classrooms,
including mercury. Management of these waste chemicals was
paid for primarily by local governments.

In the past few years mercury has been highlighted as a persistent
toxin of particular concern, but mercury is just one of numerous
toxics that have the potential to cause adverse impacts to people
and the environment. DEQ has a toxics reduction strategy with
an integrated approach across programs to help prioritize our

Oregon DEQ Agency Summary
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work and focus resources on toxics of most concern including mercury. Collection of persistent toxic chemicals from homeowners and
schools is one of the strategies identified to reduce persistent toxins in the environment.

All of the collected mercury reported by DEQ's measure is recycled. This does not keep it from being re-released into the environment from
new products, but does keep it from going to landfills, waste incinerators, and waterways and reduces the amount that is newly mined.
Mercury management is an issue nationally because there are no mercury repositories to safely and permanently remove it from the
environment.

2. ABOUT THE TARGETS
DEQ sets targets for anticipated mercury recovery based on projected program funding and partner participation.

3. HOW WE ARE DOING

In 2013, DEQ supported programs that resulted in the collection of 13 pounds of mercury, well under the target of 120 pounds. The amount
of mercury collected has continued to decline due to reductions in Solid Waste Program funding and limited ability of our partners to
participate. If solid waste fee revenue increases in the future, DEQ may be able to reinstate mercury reduction programs.

4. HOW WE COMPARE
DEQ does not track mercury collections not funded by DEQ, so no comparisons are available.

5. FACTORS AFFECTING RESULTS

The reduced amount of mercury collected in 2013 is a result of elimination of DEQ funding that supported other programs including
household hazardous waste collection, the Oregon Dental Association Mercury program, the free small business mercury program and the
thermometer exchange program, as well as the reduction in funding for DEQ’s school lab cleanout program and home mercury pickup
program. Solid Waste fee revenue has declined significantly over the last several years as solid waste disposal has declined, previously due to
the economic downturn but also due to successful increases in waste recycled or otherwise recovered. The amount of mercury reported
includes only elemental mercury collected. The amount of non-elemental mercury collected, such as that found in some laboratory
compounds, cannot be estimated and reported with any accuracy.

6. WHAT NEEDS TO BE DONE

Mercury is listed on the Toxics Focus List under DEQ's Toxic's Reduction Strategy. The strategy recommends collecting mercury through
household hazardous waste collection events and the school lab cleanout program. DEQ has limited funding to collect mercury and this
measure is no longer representative of agency progress towards reducing toxics in the environment. Moreover, because mercury is just one of
numerous toxics that have the potential to cause adverse impacts to people and the environment, this measure does not represent the range
of strategies needed for toxics reduction. DEQ has proposed deleting this KPM and 1s working towards replacing it with a more substantive
toxics reduction measure.
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7. ABOUT THE DATA

Data is collected from DEQ's school lab contractor and compiled annually by DEQ staff. Mercury data is only included in this report if
DEQ contributed to the cost of collecting or managing the waste mercury. Mercury collected from households at locally sponsored
household hazardous waste collection facilities and events, including those in the Portland Metro area, are not included.

Oregon DEQ Agency Summary Governor's Recommended Budget 2015-17 Agency Summary: Page 3-46



AGENCY SUMMARY NARRATIVE: PERFORMANCE MEASURES

ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #8 SOLID WASTE - Pounds of municipal solid waste landfilled or incinerated per capita. 2002
Goal INVOLVE OREGONIANS IN SOLVING ENVIRONMENTAL PROBLEMS.

As an Oregon Benchmark, this measure is also linked to: (1) Oregon Statewide Planning Goal 6: Air, water and land

text
Oregon Conte resources quality (OAR 660-015-00 (06)); and (2) Oregon Shines Goal 3: Healthy, sustainable surroundings.

Data Source Landfill disposal tonnage repotts.

Owner DEQ Land Quality Program. Peter Spendelow, (503) 229-5253.

1. OUR STRATEGY KPMS8: Pounds of municipal solid waste
DEQ's strategy for this measure is to develop information and landfilled or incinerated per capital

adopt programs to reduce the amount of waste generated and to 1800
increase the amount that is recovered through recycling,

2006 ap07
composting or energy recovery. The involvement of all 1600 T e . 200s 2005 1765 3555
Oregonians is crucial. oo 1617 2001 2002 2003 1539 1677 - Target
DEQ will promote understanding of significant greenhouse gas 1531 1535
and other environmental impacts associated with the full life 1200 0
. . . . 08 2011 2012 3013
cycle of products and materials and identify and pursue strategies 1257 1254 1738

to reduce them; reduce waste generation by working with 1000
businesses on initiatives for better product design and preventing
the wasting of food; inform and promote more sustainable
consumption, including efforts to improve state purchasing and
reduce purchase and use of household toxic chemicals; and target
high impact materials for optimal waste recovery. 400

BOO0

600

2. ABOUT THE TARGETS 200
The targets were originally adjusted in 2008 to be compatible
with the statutory goals of achieving a solid waste recovery rate
of 50 percent by 2009, having no increase in per capita generation
of solid waste through 2008, and having no increase in the total
generation of solid waste in 2009 and subsequent years. Because the generation of solid waste dropped substantially in 2008 and we have

KPME
Bar is actual, line is target ‘
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corrected population information for calculating per capita disposal, DEQ has proposed to lower (make more stringent) targets to maintain
compatibility with the statutory goals.

3. HOW WE ARE DOING

Oregon's per capita disposal rate was below the target (better) for 2013. In 2013 the per capita waste disposed or incinerated was 1,238
pounds, which is better than the target of 1,438 pounds. Total waste continued to decrease in 2013, meeting the statutory goal of no increase
in total waste generation after 2009.

4. HOW WE COMPARE

Comparing Oregon's disposal rates to other states or to the national average is difficult because states define and measure their waste streams
differently. However, Oregon's per capita waste disposal rate is substantially below the national average.

5. FACTORS AFFECTING RESULTS

Programs that have increased recovery and reduced disposal in recent years include the expansion of recycling collection programs offering
large roll-carts, establishment of an enhanced dry waste recovery program in the Portland Metro area and increased food waste collection
programs. Other factors that have reduced the generation of wastes include the decline in newsprint, magazine and bulk mail generation,
lighter weight packaging and reduction in construction and other waste related to the economic downturn that started in 2007.

6. WHAT NEEDS TO BE DONE

DEQ is implementing Materials Management in Oregon: "2050 Vision and Framework for Action," adopted by the Environmental Quality
Commission on December 6, 2012. The framework focuses DEQ’s efforts on identifying the most significant impacts across a product’s full
lifecycle, and taking action to reduce those impacts. To complete this work, DEQ will follow four pathways: building a solid foundation
including research, knowledge and funding; evaluating and developing new policies and regulations; establishing better collaborations and
partnerships; and supporting better education about sustainable materials management. This holistic approach helps DEQ work with
partners in a changing world with new jobs, new opportunities and new challenges. The 2050 Vision proposes new approaches to guide state
policy and programs and to achieve the best environmental outcomes at the lowest cost to society.

7. ABOUT THE DATA

All landfills and incinerators report the tons of waste they dispose to DEQ each quarter, except for very small facilities that report to DEQ
annually. The larger landfills use certified scales and computerized recordkeeping to report disposal tonnage. DEQ has occasionally audited
disposal data from selected facilities, and as more accurate tonnages are reported, past annual tonnages are updated. This reporting period,
DEQ updated the reported amounts based on corrected data and 2010 Census population information. Additionally, to be consistent over
time, this measure does not include the effects of a 2001 change in statute that directs DEQ to exclude from our annual material recovery
survey report certain tons burned in the Marion County waste-to-energy facility.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #9a | WATER QUALITY CONDITIONS - Percent of monitored stream sites with significantly increasing trends in 1992
water quality.
Goal PROTECT AND IMPROVE OREGON'S WATER AND AIR: IMPROVE ENVIRONMENTAL HEALTH.
Oregon Context As an Oregon Benchmark, this measure is also linked to: 1) Oregon’s Statewide Planning Goal 6: air, water, and land
resources quality (OAR 660- 015- 00 (06)); and 2) Oregon Shines goal 3: Healthy, sustainable surroundings.
Data Source DEQ water quality monitoring data.
Owner DEQ Laboratory. Aaron Borisenko, Watershed Assessment Manager (503) 693-5723.
L OUR STRATEGY PN o Prent ol moniored s s i
All Water Quality programs at DEQ implement strategies which are 20 5 y & q
intended to maintain and improve overall water quality. This
performance measure is linked to two goals: protecting Oregon’s water 70 -—
and Oregon’s statewide planning goal # 6, to maintain and improve the —_—
quality of the air, water and land resources of the state. 601110
The protection of Oregon’s water quality is a component of both goals.
KPM 9 is an important indicator of Oregon’s overall water quality 50
. ) . . 2001
conditions and trends. This performance measure is a very high level 51
environmental outcome indicator. Many factors influence overall water 40 -
quality, and some, such as population growth, land use changes and 2002
climate change effects, are beyond the immediate scope of DEQ 30 37 3003
jurisdiction. Also, the protection of water quality is shared by a number of 32 2013
agencies including the Oregon Department of Forestry, Oregon 20 1 AR 1
Department of Agriculture, and federal land managers like the US Forest 2012 e
Service and the Bureau of Land Management. 10 + 2006 2007 2008 2008 2010 2011 |18 -
KPM 10 (a,b,c) is based on the Oregon Water Quality Index. The OWQI
combines eight important water quality measurements into a single 0 -
number that tell us about the general surface water quality. It is based on ) KPMZ2
readily available conventional water quality indicators including level Data is represented by percent

of nutrients, fecal bacteria, pH and dissolved oxygen. It does not include toxic chemicals primarily because such data is limited. DEQ annually
analyzes data from a network of approximately 130 ambient river monitoring sites and determines trends in water quality based on the most recent
ten-year period, known as a ten-year rolling average. DEQ then summarizes data for the entire state. The term “significantly,” as used in
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benchmarks 10a and 10b, refers to statistically significant change at the 80 percent confidence interval. This is a conservative definition which
highlights real changes in water quality over time. DEQ further analyzes data from individual monitoring sites with the greatest changes in water
quality to determine which of the water quality measurements are driving the change in water quality. The agency further evaluates what
watershed activities can explain the changes in water quality. This information can then help us determine the effectiveness of water quality
management strategies being implemented by many different jurisdictions. When conducting this analysis it is important to understand that some
water quality improvement strategies, such as improving the condition of streamside vegetation may take many years before improved water
quality conditions are able to be measured.

2. ABOUT THE TARGETS

The performance measure incorporates three components related to stream water quality: increasing trends, decreasing trends, and streams in good
to excellent condition. A greater number of streams with increasing water quality rather than declining water quality indicate progress towards the
goal of protecting Oregon’s water. In addition, maintaining or increasing the percentage of stream sites with good to excellent water quality also
indicates progress towards the goal. DEQ last revised targets during a period of remarkable improvements in water quality. The current targets
were revised in 2011 to set realistic, attainable goals that recognize the major improvements in water quality that have occurred in the past and that
non-point source activities designed to maintain and improve water quality in the future will take longer to show measurable results.

3. HOW WE ARE DOING

From approximately 1995 to 2004, water quality across the state improved dramatically and this was reflected in Key Performance measures 9a, b,
and c. The rate of these improvements declined between 2001 and 2008 but began improving again more recently. In 2013, the percentage of
monitored stream sites with significantly increasing trends over the previous ten years was 18 percent (24 of 131 stream sites).

4. HOW WE COMPARE

No industry standards exist. The performance is based on changes in the OWQI at routine river monitoring sites throughout the state. The OWQI
is used to describe general stream water quality status and trends. Oregon has been an international leader in the development of the OWQI and
many other governments; local, state and national (Canada) have developed water quality indices based on the OWQI.

5. FACTORS AFFECTING RESULTS

A number of factors contributed to the large improvements in water quality that occurred from 1995 to 2004. During this period, DEQ developed
many clean water plans for stream basins that did not meet water quality standards throughout the state. These plans, known as Total Maximum
Daily Loads (TMDL) , in many cases required permitted sources to improve wastewater treatment and to meet stricter effluent discharge limits.
Many of the streams with the biggest water quality improvements were in areas with clean water plans. In addition, during this time there were
improvements in stormwater management in many basins and improved practices for protecting water quality being implemented on forestry and
agriculture lands. The improvements resulting from these changes were reflected in the ten-year trends reported for years 1995 through 2004. Since
trends are based only on the previous ten years and those improvements occurred over five years ago, current 10 year trend analyses no longer
reflect those improvements. Many factors that contribute to water quality are outside the direct control of DEQ. Responsibility for forested lands
resides with several federal agencies and the Oregon Department of Forestry. Similarly, the Oregon Department of Agriculture is the lead in
implementing water quality protections on agricultural lands. Many urban and suburban land use impacts as well as annual weather variations
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and climate change all affect the quality of water in Oregon. Nevertheless, DEQ does work closely with sister agencies and jurisdictions to
establish activities to protect or restore water quality.

6. WHAT NEEDS TO BE DONE

The data for this benchmark are developed from a network of 128 ambient monitoring sites on the state’s major rivers and streams. Analyzing the
response of water quality to specific activities and sources of pollution will help to guide future actions. Implementation of clean water plans
(TMDLs) and the periodic update of existing clean water plans are important efforts for improving water quality. Communicating water quality
trends with other land management agencies will help to target management actions and keep program activities moving forward. Finally, DEQ is
evaluating new performance measures that would display the link between the quality of Oregon’s waterways and the work DEQ does to protect
them.

7. ABOUT THE DATA

Long term ambient water quality monitoring data are collected in accordance with the Ambient Water Quality Monitoring Network Quality
Assurance Project Plan. All data used has met strict data quality requirements. The statistical processes used to analyze the data are documented
in the “Annual Water Quality Index Summary Report.” DEQ performs analysis on a ten year data set. All DEQ monitoring data are accessible via
the web at http://deql2.deqg.state.or.us/lasar2/.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #9b WATER QUALITY CONDITIONS - Percent of monitored stream sites with decreasing trends in water quality. 1992
Goal PROTECT AND IMPROVE OREGON'S WATER AND AIR: IMPROVE ENVIRONMENTAL HEALTH.

As an Oregon Benchmark, this measure is also linked to: 1) Oregon’s Statewide Planning Goal 6: air, water, and land

(0 Context
reson Tontex resources quality (OAR 660- 015- 00 (06)); and 2) Oregon Shines goal 3: Healthy, sustainable surroundings.

Data Source DEQ water quality monitoring data.

Owner DEQ Laboratory. Aaron Borisenko, Watershed Assessment Manager (503) 693-5723.

1. OUR STRATEGY KPM9b: Percent of monitored stream sites with
All Water Quality programs at DEQ implement strategies which are decreasing trends in water quality
intended to maintain and improve overall water quality. This £l

performance measure is linked to two goals: protecting Oregon’s water b=

and Oregon’s statewide planning goal # 6, to maintain and improve the N

quality of the air, water and land resources of the state.

The protection of Oregon’s water quality is a component of both goals.
KPM 9 is an important indicator of Oregon’s overall water quality
conditions and trends. This performance measure is a very high level

30

25

environmental outcome indicator. Many factors influence overall water 20
quality, and some, such as population growth, land use changes and
climate change effects, are beyond the DEQ’s jurisdiction. Also, the 15

protection of water quality is shared by a number of agencies including
the Oregon Department of Forestry, Oregon Department of Agriculture, 10
and federal land managers like the US Forest Service and the Bureau of
Land Management.

KPM 9 (a,b,c) is based on the Oregon Water Quality Index. The OWQI
combines eight important water quality measurements into a single
number that tell us about the general surface water quality. It is based on 0 -
readily available conventional water quality indicators including level of
nutrients, fecal bacteria, pH and dissolved oxygen. It does not include
toxic chemicals primarily because such data is limited. DEQ annually analyzes data from a network of approximately 130 ambient river
monitoring sites and determines trends in water quality based on the most recent ten-year period, known as a ten-year rolling average. DEQ then
summarizes data for the entire state. The term “significantly,” as used in benchmarks 9a and 9b, refers to statistically significant change at the 80

KPMSb
Data is represented by percent
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percent confidence interval. This is a conservative definition which highlights real changes in water quality over time. DEQ further analyzes data
from individual monitoring sites with the greatest changes in water quality to determine which of the water quality measurements are driving the
change in water quality. The agency further evaluates what watershed activities can explain the changes in water quality. This information can
then help us determine the effectiveness of water quality management strategies being implemented by many different jurisdictions. When
conducting this analysis it is important to understand that some water quality improvement strategies, such as improving the condition of
streamside vegetation may take many years before improved water quality conditions are able to be measured.

2. ABOUT THE TARGETS

The performance measure incorporates three components related to stream water quality: increasing trends, decreasing trends, and streams in good
to excellent condition. A greater number of streams with increasing water quality rather than declining water quality indicate progress towards the
goal of protecting Oregon’s water. In addition, maintaining or increasing the percentage of stream sites with good to excellent water quality also
indicates progress towards the goal. DEQ maintains a target of zero percent of sites with decreasing trends because it is consistent with anti-
degradation objectives outlined in the Clean Water Act and to strive for maintenance of environmental gains where they have occurred.

3. HOW WE ARE DOING

The percentage of stream sites with decreasing trends in water quality has not met the target. In 2011 and 2012, the percentage of sites with
decreasing trends dropped from 20 to 14 percent. In 2013, the percentage of sites with decreasing trends dropped even further to 12 percent. While
not meeting the challenge of “no decreasing trends,” the trajectory of the measure is headed in the right direction.

4. HOW WE COMPARE

No industry standards exist. The performance is based on changes in the OWQI at routine river monitoring sites throughout the state. The OWQI
is used to describe general stream water quality status and trends. Oregon has been an international leader in the development of the OWQI and
many other governments — local, state and international (Canada) — have developed water quality indices based on the OWQI.

5. FACTORS AFFECTING RESULTS

In 2013, two of the four sites with the largest declines were located on the lower stretch of the Deschutes River. The declines in OWQI at these
sites were related to increasing pH and available oxygen (BOD). There were declining OWQI trends at another 14 sites across the state. No
common causes have been determined for the declines in OWQI at these locations.

6. WHAT NEEDS TO BE DONE

The data for this benchmark are developed from a network of 128 ambient monitoring sites on the state’s major rivers and streams. Analyzing the
response of water quality to specific activities and sources of pollution will help to guide future actions. Implementation of clean water plans
(TMDLs) and the periodic update of existing clean water plans are important efforts for improving water quality. Communicating water quality
trends with other land management agencies will help to target management actions and keep program activities moving forward. Finally, DEQ is
evaluating new performance measures that would display the link between the quality of Oregon’s waterways and the work DEQ does to protect
them.
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7. ABOUT THE DATA

Long-term ambient water quality monitoring data are collected in accordance with the Ambient Water Quality Monitoring Network Quality
Assurance Project Plan. All data used has met strict data quality requirements. The statistical processes used to analyze the data are documented
in the “Annual Water Quality Index Summary Report.” DEQ performs analysis on a ten year data set. All DEQ monitoring data are accessible via
the web at http://deql2.deq.state.or.us/lasar2/.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS

KPM #9¢ WATER QUALITY CONDITIONS — Percent of monitored stream sites with water quality in good to excellent 1992
condition.

Goal PROTECT AND IMPROVE OREGON'S WATER AND AIR: IMPROVE ENVIRONMENTAL HEALTH.

Oregon Context As an Oregon Benchmark, this measure is also linked to: 1) Oregon’s Statewide Planning Goal 6: air, water, and land

resources quality (OAR 660- 015- 00 (06)); and 2) Oregon Shines goal 3: Healthy, sustainable surroundings

Data Source DEQ water quality monitoring data.

Owner DEQ Laboratory. Aaron Borisenko, Watershed Assessment Manager (503) 693-5723.

1. OUR STRATEGY KPM09c: Percent of monitored stream sites with

All Water Quality programs at DEQ implement strategies which are water quality

intended to maintain and improve overall water quality. This in good to excellent conditions

performance measure is linked to two goals: protecting Oregon’s water 50

and Oregon’s statewide planning goal # 6, to maintain and improve the 2013

quality of the air, water and land resources of the state. 50

The protection of Oregon’s water quality is a component of both goals. 50 2005 5508 | Sons e

KPM 9 is an important indicator of Oregon’s overall water quality 200z 2003 1? 51 gp ﬁ’ co 2009 3510 2011 50

conditions and trends. This performance measure is a very high level = e .

environmental outcome indicator. Many factors influence overall water
quality, and some, such as population growth, land use changes and
climate change effects, are beyond DEQ’s jurisdiction. Also, the
protection of water quality is shared by a number of agencies including
the Oregon Department of Forestry, Oregon Department of Agriculture,
and federal land managers like the U.S. Forest Service and the Bureau of
Land Management.

KPM 9 (a,b,c) is based on the Oregon Water Quality Index. The OWQI
combines eight important water quality measurements into a single
number that tell us about the general surface water quality.

It is based on readily available conventional water quality indicators
including level of nutrients, fecal bacteria, pH and dissolved oxygen. It KFM3c

does not include toxic chemicals primarily because such data is limited. Data is represented by percent

DEQ annually analyzes data from a network of approximately 130

ambient river monitoring sites and determines trends in water quality based on the most recent ten-year period, known as a ten-year rolling
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average. DEQ then summarizes data for the entire state. The term “significantly,” as used in benchmarks 9a and 9b, refers to statistically
significant change at the 80 percent confidence interval. This is a conservative definition which highlights real changes in water quality over time.
DEQ further analyzes data from individual monitoring sites with the greatest changes in water quality to determine which of the water quality
measurements are driving the change in water quality. The agency further evaluates what watershed activities can explain the changes in water
quality. This information can then help us determine the effectiveness of water quality management strategies being implemented by many
different jurisdictions. When conducting this analysis it is important to understand that some water quality improvement strategies, such as
improving the condition of streamside vegetation may take many years before improved water quality conditions are able to be measured.

2. ABOUT THE TARGETS

The target for benchmark 9c was revised in 2011 to a higher target because the benchmark has been met or exceeded for more than 10 years. While
this target has been met for a long time, recent declines in the percentage of good or excellent sites make the revised target a reasonable measure for
the time being.

3. HOW WE ARE DOING

We currently find good or excellent water quality at half the sites we routinely monitor. While we are meeting our target for overall water quality
condition, over 50 percent of the sites still need improvement and diligence is needed to prevent the improved water quality of some locations from
declining. In 2012 and 2013, 50 percent of the ambient sites had good or excellent water quality. Tracking recent gains in future years will be
1mportant.

4. HOW WE COMPARE

No industry standards exist. The performance is based on changes in the OWQI at routine river monitoring sites throughout the state. The OWQI
is used to describe general stream water quality status and trends. Oregon has been an international leader in the development of the OWQI and
many other governments — local, state and international (Canada) — have developed water quality indices based on the OWQI.

5. FACTORS AFFECTING RESULTS

This benchmark has stabilized and improved over the last two years. Increases in the percentage of sites with improving trends in 2012 and 2013
helped to regain some ground after a period of downward trends.

6. WHAT NEEDS TO BE DONE

The data for this benchmark are developed from a network of 128 ambient monitoring sites on the state’s major rivers and streams. DEQ needs to
continue working with our partners around the state to protect and improve Oregon’s waters.

7. ABOUT THE DATA

DEQ collects long term ambient water quality monitoring data in accordance with the Ambient Water Quality Monitoring Network Quality
Assurance Project Plan. All data used has met strict data quality requirements. The statistical processes used to analyze the data are documented
in the “Annual Water Quality Index Summary Report.” DEQ performs analysis on a ten year data set. All DEQ monitoring data are accessible
via the web at http://deql2.deq.state.or.us/lasar2/.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #10 AIR QUALITY DIESEL EMISSIONS: Quantity of diesel particulate emissions. 2007
Goal IMPROVE OREGON'S AIR AND WATER.

KPM # 10 (air quality diesel emissions) is also linked to: (1) Oregon Progress Board Benchmark #75a; (2) Oregon Progress
Oregon Context Board Benchmark #12a; (3) Oregon Statewide Planning Goal 6: Protecting air, water and land resources; and (4) Oregon
Shines Goal 3: Provide healthy, sustainable surroundings.

DEQ air quality emission inventory database. The inventory is resource intensive to compile and validate. It is updated every

Data Source . .
three years on a schedule that meets EPA reporting requirements.

Owner Air Quality Division, Margaret Oliphant, (503) 229-5687.
1. OUR STRATEGY KPM10: Quantity of diesel particulate emissions (in tons)
There are approximately 300,000 diesel engines that operate in 2000

Oregon each year that will continue to pollute for around 30 years
before being retired and replaced with engines subject to strict federal

emission standards for new vehicles. DEQ has developed a Clean £009

Diesel Initiative, an education and incentive program to retrofit or 1995

replace these older engines. DEQ’s focus is fleet outreach to identify 5000 5M3 1399

specific operational efficiencies and equipment to reduce fuel 5207
consumption and diesel pollution. Fleets are encouraged to use 4000 2002

cleaner fuels, including biofuels, install advanced exhaust controls and
scrap old engines. DEQ seeks federal grant funding to provide the
incentives.

2. ABOUT THE TARGETS

The 2007 Oregon Legislature adopted a goal (ORS 468A.793) to
reduce the cancer risk from exposure to diesel particulate to one
cancer in a million individuals over a lifetime of exposure by 2017.
DEQ has translated this goal into an emissions target of no more than KPM10
250 tons of diesel particulate emitted in 2017. Achieving this goal
would result in fewer cancer-related deaths per year in Oregon and
reduced incidence of other health effects including cardiovascular

Data is represented by number
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disease, asthma, bronchitis, chronic obstructive pulmonary disorder and other diseases. Another benefit of reducing diesel emissions is that it also
reduces black carbon, which is the second largest influence on climate change. Diesel engines are the largest source of black carbon in North
America.

3. HOW WE ARE DOING

In 2010 EPA revised diesel engine emission factors used to calculate pollution outputs based on updated information from vehicle emission
monitoring. EPA also released a new emission model for mobile sources to incorporate this revised information. The apparent increase in
emissions from the 2008 to the 2011 reporting year reflects the change in emission calculation methodology rather than an absolute increase in
emissions. If prior year emission estimates were recalculated, relying on the current emission factors, the reported values in the prior years would
be higher.

The measure illustrates that diesel emissions remain at unhealthy levels in Oregon, but progress has been made. DEQ has secured federal grants to
install advanced exhaust controls on school buses, construction equipment, cargo handling equipment, garbage trucks, transit buses, delivery
vehicles and over-the-road trucks. With federal grants and Oregon tax credits, 40-year old engines have been replaced on eleven Columbia River
towboats, substantially lowering emissions and fuel consumption. Six truck stops have electrified parking spaces where overnight truckers can
enjoy comfortable cabs without idling overnight, and one railroad has installed idle reduction controls on their locomotives, saving significant
amounts of fuel and lowering emissions (these engines typically run continuously even when not in use). At the current rate of progress, however,
Oregon will not meet the diesel emissions target without additional funding or regulatory measures.

4. HOW WE COMPARE

Although the National-scale Air Toxics Assessment covers all states, state-to-state comparisons are misleading and not recommended. Each state
produces its own inventory of emissions based on methods unique to that state, so differences in risk among states can be artifacts of different
methodologies. While EPA attempts to harmonize the data and develop a national estimate of health risk by state, it lacks reliability for
comparison purposes among states.

Diesel fuel consumption in Oregon is slightly higher per capita than other states and the fleet is slightly older than the national average. Exposure
to the harmful effects of diesel exhaust is likely to be comparable to adjoining states. However, in both California and Washington, multi-million
dollar financial assistance programs for public and private fleets have been in place to support cleaner engine repowers and exhaust control
upgrades for many years. California has also adopted a program to phase-in requirements for using cleaner diesel fuel, scrapping old engines
(including the option of moving old engines outside of California), repowering with cleaner engines and upgrading the exhaust control systems on
existing in-use diesel vehicles and equipment.

5. FACTORS AFFECTING RESULTS

The rising cost of diesel fuel has stimulated interest among fleets to improve their fuel economy and shift to lower cost fuels like natural gas. For
others, environmental credibility is important. However, these factors alone are not likely to achieve the overall public health benchmark. Aside
from using less fuel, installing advanced exhaust controls is the most cost effective approach to reduce diesel emissions. However, it is difficult for
many businesses to justify investing up to $16,000 per device, per vehicle, when the primary benefit of the investment is public health. Financial
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assistance has been crucial to achieving the gains to date.

In 2007 when the Legislature set the diesel goal, they also appropriated $1.0 million in state funds, as well as tax credits, for clean diesel projects.
The economic downturn placed extraordinary pressures on the state budget, resulting in a rescission of about 20 percent of the General Fund
appropriated for clean diesel grants in the 2007-2009 biennium and elimination of General Fund support in the 2009-2011 biennium. The federal
economic stimulus (American Recovery and Reconciliation Act) provided $1.7 million in clean diesel project funding for municipal, school bus
and transit fleets in the Portland area and in Klamath, Deschutes, Marion, Polk and Lane counties. Federal funding through the Diesel Emission
Reduction Act continues but at very reduced levels. State tax credits expired at the end of 2011. The loss of funding for incentive programs has
resulted in slower progress toward the target and legislative goal. The pace of progress is insufficient to meet the legislative goal and other
systematic approaches are needed.

6. WHAT NEEDS TO BE DONE

Although emissions will be reduced over time as a result of fleet turnover with cleaner new engines, DEQ’s projections show that even by 2026 the
estimated cancer risk will still be five times over the target. At the current rate of progress, Oregon will not meet the diesel emissions target without
additional funding and regulatory measures.DEQ convened a staff workgroup in 2014 to consider a wide range of policy approaches to reducing
diesel emissions taking into account other program experiences across the country and internationally. The team evaluated wide ranging regulatory
programs, market based approaches and enhanced financial assistance policies. DEQ is recommending incorporating clean diesel technology
requirements in state and select local government contracts and purchasing to align public expenditures towards achieving the public health and
environmental goals embodied in this Key Performance Measure. DEQ will also consider how modifications to the Diesel KPM may be necessary
to reflect this program direction and make recommendations as needed.

7. ABOUT THE DATA

This data is derived from an assessment of all air pollutants from all sources in the state that is compiled every three years. The 2011 calendar year
is the latest available for this report. The inventory is made according to methods determined by EPA and used by state and local air quality
agencies nationwide. Extensive quality assurance procedures ensure data quality.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #11a | AIR QUALITY CONDITIONS - National Standards: Number of days when air is unhealthy for sensitive groups. 1992
Goal IMPROVE OREGON'S AIR AND WATER.

KPM # 12a (air quality conditions) is also linked to: (1) Oregon Progress Board Benchmark #75a; (2) Oregon Statewide
Oregon Context Planning Goal 6: Protecting air, water and land resources; and (3) Oregon Shines Goal 3: Provide healthy, sustainable

surroundings.
Data Source DEQ air quality monitoring database.
Owner Air Quality Division. Margaret Oliphant, (503) 229-5687.
1. OUR STRATEGY KPMl11la: Air Quality — National Standards

There are three elements in DEQ's strategy to improve and protect Number of days when air is unhealthy for sensitive groups

Oregon's air quality.1) In communities where air pollution levels 200 2013
do not meet the health-based national air standards (non- 212
attainment areas), DEQ analyzes the air quality and works with
local advisory committees to develop plans to meet the federal
standards. To gain EPA approval, these plans must include a 150
demonstration that permanent and enforceable measures will
result in attainment of the standard by federal deadlines. 2)
In communities where the levels are close to exceeding the
national standards, DEQ works with the community to reduce 100
existing sources of air pollution to protect public health and
prevent violations of federal standards. 3) DEQ develops and
implements statewide air quality improvement initiatives to reduce
emissions from specific source categories (e.g. industrial factories, 50
old polluting residential wood stoves, diesel engines and open
burning) that will improve air quality for all Oregonians. This
includes implementation of federal measures, as well as
development of voluntary and mandatory state measures to 0
address Oregon-specific air pollution problems.

KPhI11=

Data is represented by number

DEQ tracks several types of air pollution, including ozone, sulfur
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and nitrogen oxides, and fine particulate that can cause health problems. In Oregon, fine particulate pollution poses a significant health risk, and
DEQ tracks two broad categories of this type of pollution: a) particulate caused by local and regional man-made sources like woodstoves, and b)
particulate pollution caused by natural sources, most significantly annual wildfire smoke. Both man-made and natural pollution sources contribute
to the unhealthy days tracked in this Key Performance Measure.

2. ABOUT THE TARGETS

DEQ strives to fully protect public health from outdoor air pollution. KPMs 11a was developed in 2006 to reflect the annual trend in actual air
quality for sensitive individuals, which include children, the elderly, and people with existing medical conditions such as asthma, respiratory and
heart problems. These people are at greater risk from the effects of air pollution then the general population. KPM 11a indicates the number of
days that sensitive groups of Oregonians breathe air that exceeds the federal health-based air quality standards for particulate matter, ozone (smog)
and four other air pollutants.

Reducing the number of unhealthy air days for sensitive population by half over the next five years is one of the outcomes of the Healthy
Environment 10 Year Plan for Oregon and DEQ's target for the longer term is to eliminate unhealthy air days and, in the process, return Oregon to
compliance with federal standards. DEQ strives to reduce pollution impacts from man-made sources. Unfortunately, natural wildfire smoke also
causes significant particulate impacts on citizens and it is beyond DEQ’s ability to meaningfully prevent or reduce these emissions. Each fire
season DEQ leads a coordinated group of state and federal agencies to work with local governments to prepare for and cope with the smoke
impacts experienced from wildfires.

3. HOW WE ARE DOING

This measure illustrates that the air is unhealthy for sensitive groups to breathe in many Oregon cities on many individual days. The majority of the
unhealthy air days are caused by elevated fine particulate levels resulting from woodstoves and other combustion sources.

Oregon has made great progress in improving air quality, and thanks to a variety of federal, state and local emission reduction measures, all areas
of the state were meeting federal standards by the mid-1990s. However, there are still numerous individual days when the air is unhealthy to
breathe, and much work remains to be done to protect public health. One significant challenge is the increasing stringency of national ambient air
quality health standards promulgated by EPA. Over the past 30 years these standards have become progressively more stringent and protective of
public health as more and more medical research confirms the link between air pollution and harmful health effects.

In 2006, EPA tightened the standards for fine particulate matter based on the most recent health studies at the time. Two communities in Oregon,
Klamath Falls and Oakridge, violated the new standard and were designated as ‘“non-attainment” (i.e. not in compliance with standards) by EPA
necessitating emissions reduction planning. Nonattainment status has both significant public health and economic consequences for these
communities. DEQ is working with these communities to restore healthy air quality and rescind their nonattainment designations under the Clean
Air Act. The Town of Lakeview is also violating the fine particulate health standard and DEQ is working with community leaders through EPA’s
“Particulate Matter Advance” program to improve air quality and avoid being designated as a nonattainment area under the 2006 PM2.5 standard.
DEQ’s strategy for working with all communities must also be forward thinking, as EPA is contemplating additional changes to national air
quality health standard for ozone (smog) in 2015 based on new health research.
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The year 2013 saw a marked increase in the number of unhealthy days experienced by Oregonians. The number of days statewide that were
unhealthy for sensitive groups increased from 41 days in 2012 (with 15 caused by forest fire smoke) to 212 days (with 52 of the days caused by
forest fire smoke). The majority of these unhealthy days were caused by wintertime woodstove smoke, combined with poor ventilation (air
stagnation) conditions that greatly intensify air pollution levels. The 2013 winter season was cold and dry, with many prolonged stagnation events
due to high pressure systems over Oregon in January and again in November and December. By contrast, there were no major air stagnation
events in 2012 and the number of unhealthy air quality days in that year was much less.

For 2013, 23 communities had unhealthy air days, and the three communities that currently violate the federal standard for fine particulate
(Lakeview, Oakridge and Klamath Falls) experienced the most unhealthy days. Lakeview had 38 days, Oakridge had 13 days, and Klamath Falls
had 24 days (four from forest fire smoke) that were unhealthy for their most sensitive citizens.

4. HOW WE COMPARE

For comparison purposes, DEQ uses data from an US Environmental Protection Agency database; however, not all monitoring sites are included
in their data. Based on the limited EPA data, Oregon experienced more than three times the number of unhealthy air days that Washington
experienced and more that two and a half times more days than Idaho. Many of Oregon’s unhealthy days were in southern Oregon and were a
result of air stagnation coupled with wood smoke.

5. FACTORS AFFECTING RESULTS

Air pollution levels caused by man-made sources are affected by the amount of pollution generating activity occurring in each community, the
amount of resources dedicated to pollution reduction, and in many cases simply the weather. Very cold winters with periods of severe air
stagnation can greatly intensify and increase fine particulate levels in communities. In the summer, prolonged periods of very hot temperatures
combined with poor ventilation can intensify and increase ground level ozone (smog) pollution. Federal, state, and local air pollution reduction
programs, such as woodstove curtailment, education, cleaner car standards, and industrial emission controls, all work together to reduce air
pollution. Air quality monitoring also plays a vital role in allowing DEQ and local governments to assess air quality and health risk conditions in
communities and respond appropriately. Each forest fire season brings different air pollution impacts depending on the frequency, location, and
duration of forest fires. The air pollution trends presented in KMP11 reflects all these factors. In addition, medical research on the health effects of
air pollution continues to advance, and EPA may continue to make national ambient air quality health standards more protective based on that
science.

6. WHAT NEEDS TO BE DONE

For nonattainment communities like Klamath Falls, Lakeview, and Oakridge that currently violate national ambient air quality health standards, it
is imperative that DEQ maintain its support of local air quality programs that provide public education, woodstove curtailment, and other
measures to restore air quality to healthy levels. For other communities that may be at risk of nonattainment, like Burns and Prineville, DEQ is
working with local officials on pollution prevention strategies. DEQ needs to maintain and build its air quality monitoring capacity to conduct air
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quality assessment and provide accurate data to state and local decision-makers. DEQ and other partners continue to seek a source of long-term,
stable funding for woodstove replacement projects in at risk communities. Often paired with home weatherization programs, these stove
replacement projects offer an important long-term solution to air quality problems in many rural communities, and are often focused on assisting
low income wood burning households. To maintain and restore air quality threatened by other air pollutants such as smog, DEQ must continue to
implement important pollution reduction strategies for motor vehicles, engines, industrial sources, and other sources of volatile and toxic air
pollution. DEQ will continue to lead a coordination group of state and federal agencies to work with local governments to prepare for and cope
with the smoke impacts experienced from wildfires.

7. ABOUT THE DATA

This data is collected from monitoring sites throughout the state and is available through the DEQ website. The data is available for any
timeframe, and is summarized by calendar year for this report. Measurements are made according to methods determined by EPA and used by
state and local air quality agencies nationwide. Extensive quality assurance procedures ensure data quality. However, a significant limitation on
this database is the number and location of monitoring sites. In this report, DEQ has based the count of unhealthy days for all years on measured
levels above the most current national ambient air quality health standards, including the tougher fine particulate standard.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #11b | AIR QUALITY CONDITIONS - National Standards: Number of days when air is unhealthy for all groups. 2006
Goal IMPROVE OREGON'S AIR AND WATER.
KPM # 12b (air quality conditions) is also linked to: (1) Oregon Progress Board Benchmark #75b (2) Oregon Statewide
Oregon Context Planning Goal 6: Protecting air, water and land resources; and (3) Oregon Shines Goal 3: Provide healthy, sustainable
surroundings.
Data Source DEQ air quality monitoring database.
Owner Air Quality Division. Margaret Oliphant, (503) 229-5687.
1. OUR STRATEGY KPM11b: Air Quality — National Standards
There are three elements in DEQ's strategy to improve and Number of days when air is unhealthy for all groups
protect Oregon's air quality.1) In communities where air 20
pollution levels do not meet the health-based national air 2013
standards (non-attainment areas), DEQ analyzes the air 2002 -
quality and works with local advisory committees to develop &0 66 —

plans to meet the federal standards. To gain EPA approval,
these plans must include a demonstration that permanent and 0
enforceable measures will result in attainment of the standard
by federal deadlines. 2) In communities where the levels are
close to exceeding the national standards, DEQ works with 40
the community to reduce existing sources of air pollution to
protect public health and prevent violations of federal
standards. 3) DEQ develops and implements statewide air
quality improvement initiatives to reduce emissions from
specific source categories (e.g. industrial factories, old 20
polluting residential wood stoves, diesel engines and open
burning) that will improve air quality for all Oregonians. This

30

; . . 10 -

includes implementation of federal measures, as well as

development of voluntary and mandatory state measures to 2010 Ba 2012
address Oregon-specific air pollution problems. o -

KPM11b
Data is represented by number
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DEQ tracks several types of air pollution, including ozone, sulfur and nitrogen oxides, and fine particulate that can cause health problems. In
Oregon, fine particulate pollution poses a significant health risk,and DEQ tracks two broad categories of this type of pollution: a) particulate
caused by local and regional man-made sources like woodstoves, and b) particulate pollution caused by natural sources, most significantly annual
wildfire smoke. Both man-made and natural pollution sources contribute to the unhealthy days tracked in this Key Performance Measure.

2. ABOUT THE TARGETS

DEQ strives to fully protect public health from outdoor air pollution. The measure was developed in 2006 to reflect the annual trend in actual air
quality for the general population. KPM 11b measures the number of days when the outdoor air far exceeds the federal health-based air quality
standards for particulate matter, ozone (smog) and four other air pollutants. Reducing the number of unhealthy air days by half over the next five
years is one of the outcomes of the Healthy Environment 10 Year Plan for Oregon and DEQ's target for the longer term is to eliminate unhealthy
air days and, in the process, return Oregon to compliance with federal standards.

3. HOW WE ARE DOING

This measure indicates that air quality is unhealthy for the general population on some days in some places. The majority of the unhealthy air days
are caused by elevated fine particulate levels resulting from woodstoves and other combustion sources.

Oregon has made great progress in improving air quality, and thanks to a variety of federal, state and local emission reduction measures, all areas
of the state were meeting federal standards by the mid-1990s. However, there were still individual days when the air was unhealthy to breathe, and
much work remained to be done to protect public health. One significant challenge is the ever increasing stringency of national ambient air quality
health standards promulgated by EPA. Over the past 30 years these standards have become progressively more stringent and protective of public
health as more and more medical research confirms the link between air pollution and harmful health effects.

In 2006, EPA tightened the standards for fine particulate matter based on the most recent health studies at the time. Two communities in Oregon,
Klamath Falls and Oakridge, violated the new standard and were designated as “non-attainment” (i.e. not in compliance with standards) by EPA
necessitating emissions reduction planning. Nonattainment status has both significant public health and economic consequences for these
communities. DEQ is working with these communities to restore healthy air quality and rescind their nonattainment designations under the Clean
Air Act. Lakeview is also violating the standard and DEQ is working with community leaders through EPA’s “Particulate Matter Advance”
program to improve air quality before it is officially designated as a nonattainment area under the new standard. DEQ’s strategy for working with
these communities must also be forward thinking, as EPA is contemplating additional changes to national air quality health standard for ozone
(smog) in the 2014 to 2015 timeframe based on new health research.

In 2013, there were 68 unhealthy air days for the population in general, with 42 of them a result of wildfires. Wintertime inversions coupled with

woodstove smoke caused the non-forest fire unhealthy days. These unhealthy air days were confined to five communities with 20 of the 26 days
occurring in Lakeview.
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4. HOW WE COMPARE

For comparison purposes, DEQ uses data from an US Environmental Protection Agency database; however, not all monitoring sites are included
in their data. Based on the limited EPA data, Oregon experienced more than three times the number of unhealthy air days that Washington
experienced and almost twice the number of days that Idaho experienced. Many of Oregon’s unhealthy days were in southern Oregon and were a
result of air stagnation coupled with wood smoke.

5. FACTORS AFFECTING RESULTS

Air pollution levels caused by man-made sources are affected by the amount of pollution generating activity occurring in each community, the
amount of resources dedicated to pollution reduction and in many cases simply the weather. Very cold winters with periods of severe air
stagnation can greatly intensify and increase fine particulate levels in communities. In the summer, prolonged periods of very hot temperatures
combined with poor ventilation can intensify and increase ground level ozone (smog) pollution.

Federal, state, and local air pollution reduction programs, such as woodstove curtailment, education, cleaner car standards, and industrial emission
controls, all work together to reduce air pollution. Each forest fire season brings different air pollution impacts depending on the frequency,
location, and duration of forest fires. The air pollution trends presented in KMP11Db reflects all these factors. In addition, medical research on the
health effects of air pollution continues to advance, and EPA may continue to make national ambient air quality health standards more protective
based on that science.

6. WHAT NEEDS TO BE DONE

For nonattainment communities like Klamath Falls, Lakeview, and Oakridge that currently violate national ambient air quality health standards, it
is imperative that DEQ maintain its support of local air quality programs that provide public education, woodstove curtailment, and other
measures to restore air quality to healthy levels. For other communities that may be at risk of nonattainment, like Burns and Prineville, DEQ is
working with local officials on pollution prevention strategies. DEQ needs to maintain and build its air quality monitoring capacity to conduct air
quality assessment and provide accurate data to state and local decision-makers. DEQ and other partners continue to seek a source of long-term,
stable funding for woodstove replacement projects in at risk communities. Often paired with home weatherization programs, these stove
replacement projects offer an important long-term solution to air quality problems in many rural communities, and are often focused on assisting
low income wood burning households. To maintain and restore air quality threatened by other air pollutants such as smog, DEQ must continue to
implement important pollution reduction strategies for motor vehicles, engines, industrial sources, and other sources of volatile and toxic air
pollution. DEQ will continue to lead a coordination group of state and federal agencies to work with local governments to prepare for and cope
with the smoke impacts experienced from wildfires.

7. ABOUT THE DATA

This data is collected from monitoring sites throughout the state and is available through the DEQ website. The data is available for any
timeframe, and is summarized by calendar year for this report. Measurements are made according to methods determined by EPA and used by
state and local air quality agencies nationwide. Extensive quality assurance procedures ensure data quality. However, a significant limitation on
this database is the number and location of monitoring sites. In this report, DEQ has based the count of unhealthy days for all years on measured
levels above the most current national ambient air quality health standards, including the tougher fine particulate standard.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #12a | AIR QUALITY - AIR TOXICS - Air Toxics Trends in Larger Communities 2013
Goal PROTECT PEOPLE AND THE ENVIRONMENT FROM TOXICS.

OBM # 76a (air quality conditions) is also linked to: (1) Oregon Progress Board Benchmark #76b; (2) Oregon Statewide
Oregon Context Planning Goal 6: Protecting air, water and land resources; and (3) Oregon Shines Goal 3: Provide healthy, sustainable

surroundings.
Data Source Air toxics monitoring data from a North Portland site
Owner Air Quality Division. Margaret Oliphant, (503) 229-5687.
1. OUR STRATEGY KPM12a: Air Quality — Air Toxics Trends in Larger Communities

Air toxics are chemicals in the air we breathe that are known or | 32
suspected to cause cancer as well as other detrimental health

effects in people. There are three elements in DEQ's strategy to 28 42005

reduce Oregonians' exposure to toxic air pollution. 1) DEQ 30

works to reduce air toxics from categories of emission sources ” 2006

statewide. This includes implementation of federal emission o™

standards, as well as development and implementation of

Oregon-specific air toxics measures. Many of these measures 20 + 3012

are designed to provide benefits to more than one type of

pollutant. For example, DEQ’s measures to reduce emissions 16 - 2010 - 2021 2013

from diesel engines and residential wood combustion reduce 18 18 8 | Target
both air toxics and fine particulate pollution. 2) DEQ 13 -

developed an innovative approach to address the cumulative

risk from all sources of air toxics within a geographic area. The
Portland Air Toxics Solutions project was DEQ’s first effort to
develop comprehensive emissions reduction recommendations.
3) DEQ can also implement source-specific measures needed to 4
reduce air toxics risks from individual industrial sources. Most
significantly, this has included measures to reduce mercury o -
emissions from Oregon’s two largest mercury emission sources. KPM123

Data is represented by percent
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2. ABOUT THE TARGETS

Using current medical studies DEQ has established threshold levels (i.e. air toxic benchmarks) for a variety of airborne toxic chemicals that
represent levels of acceptable risk to the public. DEQ evaluates air quality through a variety of methods to see which toxic air pollutants exceed
these acceptable levels and uses that information to guide policy and actions to reduce the risk to the public. DEQ’s KPM goal is to reduce
monitored levels of five representative toxics, benzene, acetaldehyde, formaldehyde, arsenic and cadmium down to one time above the benchmark
for each pollutant by 2020. The benchmarks serve as clean air goals not regulatory standards. They are based on very protective concentrations at
which sensitive members of the population would experience a negligible increase in risk of additional cancers or other health effects. One time
above benchmarks represents a level that would cause only a slight amount of risk above the benchmark level of one in a million, whereas pollutant
levels many times above the benchmarks reflect an increasing level of risk to the public. Interim goals are based on a downward trend for all five
representative pollutants using a three year rolling average. The three year rolling average is typically used to track air pollution data trends
because it evens out variation due to weather.

3. HOW WE ARE DOING

Tracking air toxics trends in Portland provides information about changes in risk to Oregon’s most populated and developed areas, communities
with populations of 50,000 or more. Air toxics, as measured by trends in the five tracked pollutant concentrations, have improved significantly
from an average concentration of 32 times above the health benchmark in 2004 to 18 times above the benchmark in 2013 with reductions in all five
pollutants.

Benzene is the pollutant tracked in the KPM creating the greatest risk in Portland. (Another important air toxic, diesel particulate, is not included
in this KPM because it cannot be accurately monitored.) Sources of benzene in Portland are cars and trucks, leaks in the gasoline distribution
system, residential wood combustion, fossil fuel combustion for heat and energy, industrial emissions and background levels that presumably come
from other developed areas. Benzene values have ranged from 12 times above the air toxics benchmark (2004) to a low of five times above the
benchmark in 2013. Decreases in benzene are largely attributable to cleaner vehicle engines with improved fuel economy. There was also less
vehicle use during the economic recession, most observable in 2008. DEQ expects benzene levels to continue falling because of the federally
mandated reduction of benzene in gasoline that took effect in 2011 and 2012; however, reductions may be offset by local increases in vehicle usage
as the economy recovers and population increases.

Acetaldehyde and formaldehyde are produced by wood and fossil fuel combustion, but the largest quantities of these pollutants are produced
through chemical formation in the atmosphere. Precursors in the chemical formation process are volatile organic compounds emitted from wood
and fossil fuel combustion and vegetation. Acetaldehyde and formaldehyde values dropped from four times above the benchmark in 2004 to two
times above by 2010. In 2011, acetaldehyde moved back up to three times above the benchmark and moved up again in 2012 to four times above.
It stayed at four times the benchmark in 2013. DEQ expects that both acetaldehyde and formaldehyde levels will fall as the population of low
emission vehicles increases; however, reductions may be offset by local increases in vehicle usage as the economy recovers and population
increases similar to benzene.

Oregon DEQ Agency Summary Governor's Recommended Budget 2015-17 Agency Summary: Page 3-68



AGENCY SUMMARY NARRATIVE: PERFORMANCE MEASURES

Arsenic is predominantly from engines burning fossil fuels, natural gas and other petroleum products. High arsenic levels are primarily caused by
pollution from motor vehicles. Arsenic values have dropped from a high of nine times above the benchmark in 2004 to four times above in 2010. In
2013, arsenic levels increased slightly to five times above the benchmark. DEQ expects that arsenic levels in Portland will decrease as the vehicle
fleet continues to turn over to new and cleaner vehicles and fuel efficiency improves. Arsenic in Portland is also influenced by background
concentrations because arsenic is present in local volcanic soils that become airborne as dust.

Almost all of the documented cadmium in Portland is released by industrial facilities. Levels of cadmium have ranged from four times above the
benchmark in 2005 to a low of one in 2010. Again, 2013 levels moved up slightly to two times above the benchmark. Locally modeled estimates
are much lower than monitored levels, leading DEQ to believe that some significant cadmium sources remain unknown. One of DEQ’s strategies
recommended in the Portland Air Toxics Solutions Project is to investigate, analyze and identify sources of cadmium emissions so they may be
reduced.

4. HOW WE COMPARE

Acetaldehyde, formaldehyde and benzene measured in Portland are comparable to measurements done in Seattle in 2012. While Seattle’s
population is higher than Portland’s, emission sources and climates are comparable between the two cities. Arsenic and cadmium in Portland are
higher than what was measured in Seattle over the same time period. Portland’s measurement site is located near the largest industrial area in the
city and it is affected by the industrial activities. Results of the Portland Air Toxics Solutions project showed that most of Portland has much lower
concentrations of the metals than what is measured at this site.

5. FACTORS AFFECTING RESULTS

In an urban area like Portland, air toxics are most influenced by emissions from cars and trucks, with additional influence from residential wood
burning and, on a neighborhood level, emissions from industry and commercial activities. Portland is an ozone maintenance area in which
industry has been required to control volatile organic compounds, many of which are also air toxics. Weather patterns, such as winter-time
stagnation, high summer-time temperatures, and natural events, such as wildfires, can be significant factors resulting in high air toxics
concentrations.

6. WHAT NEEDS TO BE DONE

A number of federal and state standards have recently been adopted and implemented for categories of small businesses that collectively release
significant amounts of air toxics statewide. However, meeting the targets will require collaboration among DEQ, other state agencies, local
governments, health agencies, the public and other partners.

The Portland Air Toxics Solutions project is a groundbreaking effort to develop data and work with stakeholders to craft a comprehensive
emissions reductions strategy that will protect public health from air toxics throughout the Portland region. Possible strategies to reduce air toxics
risk could include reducing emissions from woodstoves, cars and trucks, diesel engines, and industrial metals facilities. Focused strategies in some
localized areas of Portland could also be used to address high concentrations of air toxics caused by a unique mix of localized sources. Lessons
learned in Portland could be implemented in other larger urban areas.
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7. ABOUT THE DATA

Data for this measure is gathered at a monitoring site located in the north/northeast quadrant of Portland on north Roselawn Street. The site is
representative of a typical inner city neighborhood and is part of the US Environmental Protection Agency’s National Air Toxics Trend Station
network. All pollutants are collected over a 24-hour period every six days and samples are analyzed using approved EPA methods. The annual
average concentration is determined by averaging the quarterly averages for each pollutant. The values for this measure are obtained by dividing
the average annual concentrations by DEQ benchmark values for each pollutant.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #12b | AIR QUALITY - AIR TOXICS — Air Toxics Trends in Smaller Communities 2013
Goal PROTECT PEOPLE AND THE ENVIRONMENT FROM TOXICS.

KPM # 13b (air quality conditions) is also linked to: (1) Oregon Progress Board Benchmark #76b; (2) Oregon Statewide
Oregon Context Planning Goal 6: Protecting air, water and land resources; and (3) Oregon Shines Goal 3: Provide healthy, sustainable

surroundings.
Data Source Air toxics monitoring data from the La Grande site
Owner Air Quality Division. Margaret Oliphant, (503) 229-5687.
1. OUR STRATEGY KPM12b: Air Quality — Air Toxics Trends in Smaller Communities
Air toxics are chemicals in the air we breathe that are known or 16
suspected to cause cancer as well as other detrimental health
effects in people. There are three elements in DEQ's strategy to 14 2004 2011 2012
reduce Oregonians' exposure to toxic air pollutants. 1) DEQ 15 15 15
works to reduce air toxics from categories of emission sources 19 4 2005 2006 20067 2013

statewide. This includes implementation of federal emission
standards, as well as development and implementation of
Oregon-specific air toxics measures. Many of these measures are
designed to provide benefits to more than one type of pollutant.
For example, DEQ’s measures to reduce emissions from diesel
engines and residential wood combustion reduce both air toxics
and fine particulate pollution. 2) DEQ developed an innovative
approach to address the cumulative risk from all sources of air
toxics within a geographic area. The Portland Air Toxics
Solutions project was DEQ’s first effort to develop comprehensive
emissions reduction recommendations. 3) DEQ can also
implement source-specific measures needed to reduce air toxics
risks from individual industrial sources. Most significantly, this
has included measures to reduce mercury emissions from

Oregon’s two largest mercury emission sources. KPM12b
Data is represented by percent
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2. ABOUT THE TARGETS

Using current medical studies DEQ has established threshold levels (i.e. air toxic benchmarks) for a variety of airborne toxic chemicals that
represent levels of acceptable risk to the public. DEQ evaluates air quality through a variety of methods to see which toxic air pollutants exceed
these acceptable levels and uses that information to guide policy and actions to reduce the risk to the public. DEQ’s KPM goal is to reduce
monitored levels of five representative toxics, benzene, acetaldehyde, formaldehyde, arsenic and cadmium down to one time above the benchmark
for each pollutant by 2020. The benchmarks serve as clean air goals not regulatory standards. They are based on very protective concentrations at
which sensitive members of the population would experience a negligible increase in risk of additional cancers or other health effects. One time
above benchmarks represents a level that would cause only a slight amount of risk above the benchmark level of one in a million, whereas pollutant
levels many times above the benchmarks reflect an increasing level of risk to the public. Interim goals are based on a downward trend for all five
representative pollutants using a three year rolling average. The three year rolling average is typically used to track air pollution data trends
because it evens out variation due to weather.

3. HOW WE ARE DOING

Tracking air toxics trends in La Grande provides information about changes in risk to people living in Oregon’s smaller communities with
populations less than 50,000. Air toxics, as measured by trends in the five tracked pollutant concentrations, have improved from an average
concentration of 15 times above the health benchmark in 2004 to about 11 times above the benchmark in 2010 with reductions in all pollutants.
The increase in pollutant levels in 2011 was caused by higher levels of benzene from unidentified sources on two days in July and August. The
benzene was not caused by fires or combustion and may have been related to use of a solvent or cleaner. In 2012, the benzene concentrations
returned to the lower values but this decrease was offset by a small increase in acetaldehyde and formaldehyde concentrations. In 2013 benzene
dropped to pre-2011 levels of about five times above the benchmark.

With the exception of 2011, benzene, formaldehyde and acetaldehyde equally influence most of the risk from the tracked pollutants in La Grande.
Sources of benzene in La Grande are residential wood combustion, cars and trucks, leaks in the gasoline distribution system, fossil fuel combustion
for heat and energy, industrial emissions and background levels that presumably come from other developed areas. Benzene levels have ranged
between eight times above the benchmark to four times above. In 2012, benzene levels were at six times above the benchmark. DEQ expects
benzene levels to fall over time because of the federally mandated reduction of benzene in gasoline that took effect in 2011 and 2012. However,
reductions may be offset by local increases in vehicle usage as the economy recovers.

Acetaldehyde and formaldehyde are produced by wood and fossil fuel combustion, but the largest quantities of these pollutants are produced
through chemical formation in the atmosphere. Precursors in the chemical formation process are volatile organic compounds emitted from wood
and fossil fuel combustion and vegetation. Acetaldehyde and formaldehyde values have dropped slightly from 4 times above the benchmark in
2004 to three times above by 2010. In 2012, acetaldehyde moved back up to four times above the benchmark and remained at that level in 2013.
DEQ expects that both formaldehyde and acetaldehyde levels will fall with continuing controls on motor vehicles and residential wood burning but
reductions may be offset by local increases in vehicle usage as the economy recovers and population increases similar to benzene.
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Arsenic is produced predominantly from engines burning fossil fuels, natural gas and other petroleum products. High arsenic levels are primarily
caused by pollution from motor vehicles. Arsenic levels are low in La Grande, measuring 1 time above the benchmark and DEQ expects that
arsenic levels may continue to decrease slightly as the vehicle fleet continues to turn over to cleaner cars and fuel efficiency improves. Arsenic in La
Grande is also influenced by background concentrations because arsenic is present in local volcanic soils that become airborne as dust.

There is very little cadmium measured in La Grande. One potential source is combustion of fossil fuels for energy and heat.

Historically La Grande violated particular matter (PM10) standards caused by wintertime woodstove emissions. Since 2005, La Grande has been
under a PM10 maintenance plan, mainly to reduce emissions from residential wood combustion. Woodstove emission reductions decrease air
toxics along with particulate pollution.

4. HOW WE COMPARE

La Grande is a small community not influenced by surrounding development or heavy industrialization. Compared to larger communities, such as
Portland, fewer air toxics in La Grande come from vehicle emissions. An interstate highway runs through La Grande, and it is a regional freight
distribution center, but there are lower levels of congestion and traffic volume. Residential wood combustion likely influences levels of air toxics in
La Grande. Monitored values in La Grande are generally comparable to levels at other rural locations in Wisconsin, Vermont, Texas and South
Carolina that are also included in EPA’s National Air Toxics Trend Station Network.

5. FACTORS AFFECTING RESULTS

In Oregon, the reliance on burning for heat and for waste disposal, along with increasing motor vehicle and engine use, are the primary sources of
toxic air pollution. Forestry and agricultural burning in rural areas also contribute, and industry is a major contributor of some toxic air pollutants.
Weather patterns, such as winter-time stagnation, high summer-time temperatures, and natural events, such as wildfires, can be significant factors
resulting in high air toxics concentrations.

6. WHAT NEEDS TO BE DONE

A number of new federal and state standards are being adopted and implemented for categories of small businesses that collectively release
significant amounts of air toxics statewide. Cleaner cars and cleaner gasoline will continue to lower benzene levels over time. However, meeting
the targets in smaller communities will require collaboration among DEQ), other state agencies, local governments, health agencies, the public and
other partners.

The Portland Air Toxics Solutions project is a groundbreaking effort to develop data and work with stakeholders to craft a comprehensive
emissions reductions strategy that will protect public health from air toxics in an airshed. Strategies to reduce air toxics risk in Portland could
potentially be used in other communities statewide, including reductions for woodstoves, cars and trucks, and construction equipment.

7. ABOUT THE DATA

Data for this measure is gathered at a monitoring site located in the north end of La Grande on North Ash Street. The site is representative of a
typical small community and is part of the US Environmental Protection Agency’s National Air Toxics Trend Station network. All pollutants are
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collected over a 24-hour period every six days and samples are analyzed using approved EPA methods. The annual average concentration is
determined by averaging the quarterly averages for each pollutant. The values for this measure are obtained by dividing the average annual
concentrations by DEQ benchmark values for each pollutant.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #13 Regional Solution Team: Percent of local participants who rank DEQ involvement in Regional Solution Team 2006
process as good to excellent.
Goal PROVIDE EXCELLENCE.
Oregon Context There are no Oregon Benchmarks or High Level Outcomes related to this measure, but participating in RST is a priority for
DEQ.
Data Source Customer service survey results provided by Regional Solutions Team (RST), Regional Solutions Customer Satisfaction
Survey Final Report 2014.
Owner DEQ RST Representative, Mary Camarata, (541) 687-7435
1. OUR STRATEGY KPM13:
DEQ is a member agency of the governor’s Regional Percent of local participants who rank DEQ involvement in Economic
Solution Teams. The Regional Solutions Team conducts a Revitalization Team process as good to excellent
survey to measure customer satisfaction with RST service 80
once every two years; the first survey was conducted in 2008 Target
2006. 70 +—— 2006 79 2010 2012
74 76 75
Out of 630 customers surveyed, about 142 responded. Of 60
the 142 respondents, 65 respondents with projects related to
environmental permitting or other environmental quality 50 -
issues completed the question about DEQ's involvement.
Survey questions measure RST participants' perception of 40 -
the involvement of DEQ, Oregon Department of State
Lands, Oregon Department of Land Conservation and 30 -
Development, Oregon Business and Oregon Department of
Transportation in regional projects. The 2014 survey 20 -
criterion on agency involvement is based on the
following question: "How do you rate the Oregon 10 -
Department of Environmental Quality's involvement in
the Regional Solutions process?" The desired outcome is the 0 - .
highest percentage of responses rating DEQ's performance KPM13
as good to excellent. Data is represented by percent
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2. ABOUT THE TARGETS
DEQ's target is 80 percent of the respondents rating our involvement in RST projects as good to excellent.

3. HOW WE ARE DOING

DEQ has been receiving a consistent ranking between 74 and 79 percent. In 2014 we received a 72 percent, which is 3 percent lower than in the
2012 survey. DEQ hasn't yet reached its 80 percent target, but the agency continues to receive high ratings in the good to excellent categories.

4. HOW WE COMPARE

DEQ received the third ranking (72 percent) amongst the four partner agencies (DEQ, DSL, DLCD and ODOT). The rankings for the four
agencies ranged from 64 to 83 percent.

5. FACTORS AFFECTING RESULTS

The results related to DEQ’s Regional Solutions Team involvement with customers is generally the same in the customer service surveys between
2012 and 2014. That said, the sample size of respondents who had projects related to environmental permitting or other environmental issues (57
in 2012 and 65 in 2014) is fairly small. In both 2012 and 2014, 21 respondents answered questions about DEQ’s performance, giving us DEQ good
to excellent ratings. The small change in the number of total respondents had the effect of lowering our overall rating by 3 percent. The 2014 raw
data indicates that DEQ’s excellent and fair service response increased slightly, while the good and poor service response stayed the same. Even
with excellent marks increasing, DEQ’s overall result was still lower than in 2012. Finally, it is not known if the communities are responding from
year to year or if the survey represents communities reporting for the first time.

6. WHAT NEEDS TO BE DONE

The RST agencies need to continue working together with local communities to solve problems and help them achieve goals. The RST model has
proven effective in doing this and local leaders are supportive and appreciative of the state’s coordination. The survey results indicate that DEQ is a
strong participant in RST. We understand the importance of working with other state and federal agencies to better serve communities and
businesses in the future.

7. ABOUT THE DATA

This data is found in the Regional Solutions Customer Satisfaction Survey Final Report 2014, completed August 2014, and is available from the
Governor's ERT/RST office.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS

KPM #14 | PERMIT TIMELINESS: Percent of Title V operating permits issued with the target period. 2007

Goal IMPROVE OREGONS AIR AND WATER.

KPM #15 links to: (1) Oregon’s Statewide Planning Goal 6: Air, water and land resources quality (OAR 660-015-00 (06)), (2)

(0 Context
reson T-onte Oregon Shines Goal 1: Quality jobs for all Oregonians, and (3) Oregon Shines Goal 3: Healthy, sustainable surroundings.

Data Source DEQ Air Quality Permit Tracking database.

Owner DEQ Air Quality Program. Margaret Oliphant, (503) 229-5687.

KPM14: Air Quality Permit Timeliness:
1. OUR STRATEGY Title V Permits issued within Target
DEQ issues air quality operating permits to Oregon's largest 100
industrial facilities that are regulated under federal permit
requirements contained in Title V of the federal Clean Air Act. 3008
DEQ prioritizes its Title V permitting resources based on the a4 2013
applicable target period for several categories of Title V &0 2003 B8
applications to ensure that permits are issued in a timely 84 2009
manner. In addition, DEQ invests in process improvements to 2004 2005 . 2 o010 B
create efficiencies and reduce the staff time required to issue 60 71 a

permits.

Target

2. ABOUT THE TARGETS

Processing targets for Title V permits range from 60 days to 365
days depending on the permit category and complexity. All
targets include the time necessary for a public notice period
during which citizens can comment on the permit and request a
public hearing. It is important that the public has this
opportunity to participate in a review process and help DEQ to
ensure protection of public health. Although Title V permit a A
timeliness was added as a Key Performance Measure in 2007,
DEQ has provided permit timeliness data from 2004 onward to
illustrate performance over time. DEQ’s goal is to issue 90 percent of Title V permits within the applicable target periods. This sets a high standard
for issuing permits in a timely manner. A high percentage of timely permits issued is one indicator of an efficient permitting program.

20 -+

Data is represented by percent
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3. HOW WE ARE DOING

Title V timeliness has ranged from a low of 57 percent in 2006 to a high of 94 percent in 2008. The 57 percent in 2006 was directly related to
insufficient fee revenue for the amount of Title V work and staffing required. The following year the Legislature approved a fee increase to bring
the funding and staffing back in line with needs. In 2008, DEQ issued an unusually large number of easier to complete permit modifications,
increasing timeliness to 94 percent. Since then, timeliness has declined to 68 percent in 2011 and 2012. However, that seemingly poor timeliness
percent is somewhat misleading. In those two years, DEQ actually addressed a permit backlog and issued a significant number of older, overdue
permits but by adding older backlogged permits to the performance measure calculation, the timeliness percentage drops. In 2013, timeliness
increased to 88 percent, very close to the 90 percent goal. This improvement in timeliness was even more notable since it occurred at the time of a
high profile enforcement action and the development of a nuisance odor policy.

4. HOW WE COMPARE
DEQ has set target time periods for permit issuance six to sixteen months shorter than the 18-month period required by state and federal laws.

5. FACTORS AFFECTING RESULTS

The public has become more concerned about emissions from industrial sources in their neighborhoods and the impact on their health. DEQ has
responded by increasing the amount of time spent engaging the public and addressing their concerns regarding specific permits. For example, DEQ
worked with a facility in Portland and a neighborhood group to development of a good neighbor agreement to reduce pollution and potential
impacts on the community from the facility. Staff resources have also been redirected from permitting work to review of several biomass-to-energy
projects, work on rules to implement new federal standards for fine particulate and greenhouse gases and engage with the public on coal export
projects. Another factor that has impacted results in the past year was DEQ’s devoting staff resources to permitting and inspection process
improvement projects, which should improve timeliness in the future.

6. WHAT NEEDS TO BE DONE

DEQ’s recent permitting process improvement project helped to identify causes of permitting backlogs and develop solutions likely to have the
greatest impact on improving permit timeliness. The team made recommendations that include air quality specific improvements and agency-wide
improvements. During the 2013-2015 biennium, DEQ will propose rules to implement permitting process improvement team recommendations
and improve permit drafting resources such as guidelines and templates for permit drafting used by our permit writers. DEQ believes the
recommended solutions will result in greater efficiencies in air quality permitting processes and improved customer service to permit applicants.

7. ABOUT THE DATA

The reporting cycle is a calendar year. The strength of the data is that records exist on each of the Title V permit actions taken by DEQ during the
year. The primary weakness of the system is that the data's validity depends on accurate entry by multiple individuals.
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ENVIRONMENTAL QUALITY, DEPARTMENT of II. KEY MEASURE ANALYSIS
KPM #15 BOARDS AND COMMISSIONS: Percent of total best practices met by the Environmental Quality Commission. 2007
Goal Effective governance oversight of DEQ by the Environmental Quality Commission.

The Environmental Quality Commission is a five-member citizen panel appointed by the governor for four-year terms to
Oregon Context | serve as DEQ’s policy and rulemaking board. In addition to adopting rules, EQC also establishes policies, issues orders,
judges appeals of fines or other department actions and appoints the DEQ director.

Data Source Self-evaluation by EQC members.

Owner Office of Policy and Analysis. Greg Aldrich, 503-229-6345.

1. OUR STRATEGY KPM15: Percent of total best practices met by the Environmental Quality
Support the EQC in completing its annual self-evaluation and in Commission

making performance improvements identified by the

100
members' self-evaluation.
2. ABOUT THE TARGETS
The 2005 Legislature directed the Department of Administrative 80

Services and the Legislative Fiscal Office to develop a measure for
boards and commissions having governance oversight to use in
evaluating their own performance. Because EQC is included in 60 -
DEQ's budget and because it hires DEQ's executive director, DAS
and LFO deemed EQC to have governance oversight and identified
it as one of the boards and commissions that should have a
performance measure.

On December 14, 2006, EQC adopted the percent of total best
practices met by the commission as the performance standard. The 20 -
commission set 100 percent as its target. The measure is an annual
self-assessment of 15 best practices for boards and commissions, as
laid out by DAS and customized to EQC. 0 -

KPM15

Data is represented by percent
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3. HOW WE ARE DOING

In 2014, EQC rated itself an average of 98 percent across 13 survey questions for meeting year 2013. The results substantively meet but are still
under the performance target, which is set for 100 percent.

4. HOW WE COMPARE

The 2007 results had a 100 percent rate of success, which may have been the result of the question responses being yes/no only. Starting in the
evaluation for the 2008 meeting year, the commissioners were able to select from more response options that offered a gradient of percentages from
0 to 100, which are reflected in the greater variability in the overall success rate 2008 to 2012. Since the target is set at 100 percent, any single
response that is not 100 percent will bring the total results under the target.

5. FACTORS AFFECTING RESULTS

The commission builds into its yearly calendar agenda items that ensure they perform best practices for commissions. For example, EQC regularly
reviews the agency's budget and strategic plans. The trend of nearly 100 percent success since the 2010 results seem to reflect an increased percent
of success, which is likely connected to DEQ's efforts to improve its education of and training for commissioners.

6. WHAT NEEDS TO BE DONE

The commission needs to continue its approach of annual self-evaluation, with an emphasis on identifying areas of potential improvement. DEQ
and the commission will continue to investigate opportunities for the commission to meet with other boards, commissions, agencies or other
people and organizations connected to DEQ’s goals and activities in 2014.

7. ABOUT THE DATA

Individual EQC members rate EQC's performance as a board having governance oversight on several criteria. The results are from information
submitted by commissioners as replies to a standardized survey. The survey is given annually, by electronic or paper means, and the reporting cycle
is the prior calendar year. In 2007, the commissioners were asked to respond to the 15 questions with either a yes or no response, indicating either
100 or zero percent success rates. In an attempt to gather more meaningful data, the commissioners were asked to respond to a scale of choices for
all surveys since 2008: do not know (recorded, but no percentage assigned), none of the time (zero percent), some of the time (40 percent), most of
the time (80 percent) or all of the time (100 percent). This provided for greater gradation in the responses received. DEQ has refined the survey
questions to reflect the feedback of the commission, and to better address the desired outcomes of this measure.
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ENVIRONMENTAL QUALITY, DEPARTMENT of III. USING PERFORMANCE DATA
Agency Mission: To be a leader in restoring, maintaining and enhancing the quality of Oregon's air, water and land.

Contact Kerri Nelson Contact Phone: 503-229-5045
Alternate Melissa Aerne Alternate Phone: 503-229-5155

The following questions indicate how performance measures and data are used for management and accountability purposes.

1 * Staff : DEQ's measures coordinator facilitates internal and external reporting, as well as reviews and develops the
INCLUSIVITY agency’s high level performance measures. DEQ's executive leadership team develops the agency's strategic plan, and
measures are reviewed and considered during these executive-level discussions and at EQC meetings. Staff responsible
for implementing programs are consulted for their expertise in determining what can be measured in a meaningful and
efficient way. The agency is working to better communicate and coordinate staff participation into the development and
refinement of our executive performance measures, which include the Key Performance Measures described in this
report.

* Elected Officials: The Oregon Legislature reviews and adopts DEQ's proposed measures during the budget approval
process.

* Stakeholders: DEQ involves various stakeholders in the development of performance measures. For example, a
stakeholder group called the Blue Ribbon Committee worked with DEQ to establish measures related to water quality
permit timeliness. The Environmental Quality Commission has also weighed in on agency performance measures.

* Citizens: DEQ invites citizen input on our strategic priorities through the agency’s strategic planning process outlined
in DEQ's Strategic Directions 2006-2011. The agency also invites and encourages citizen participation on committees
and advisory groups, and the EQC and DEQ invite feedback and participation at EQC and town hall meetings held in
communities across the state.

2 DEQ uses performance measures as a tool for evaluating our progress toward meeting agency goals and in
MANAGING FOR decision-making regarding policies and strategies. In addition to using Key Performance Measures to assess
RESULTS performance, DEQ is implementing an outcome-based management system that helps the agency set its performance

goals, allows for quarterly performance measurement and focuses on continuous process improvement. DEQ has been
developing and implementing outcome and process measures as part of its new management system. In the future, when
the new measures are finalized, DEQ will work with the Legislature to better align the agency's new outcome measures
with its Key Performance Measures. DEQ incorporates its goals and measures into staff and section work agreements to
increase accountability for achieving performance results. For example, work agreements for permit and compliance
staff incorporate expectations for permit issuance and inspections.
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3 Senior leadership at DEQ has been sharing DEQ’s outcome-based management system with both managers and staff.

STAFF TRAINING In addition, staff have been involved in developing and implementing measures improvement through problem solving
and LEAN/Kaizen training/team participation. The results of DEQ’s KPMs will be shared with all staff.

4 * Staff . Performance is measured at many levels within DEQ, including program performance measures, such as those

COMMUNICATING | incorporated into the agency’s Performance Partnership Agreement with EPA Region 10, regional implementation

RESULTS measures, executive measures that support DEQ's Strategic Directions as well as the Key Performance Measures

included in this report. Staff is informed of performance measurement results through webinars, emails and meetings.
Performance data is increasingly used as a basis for developing environmental strategies and policies to continuously
improve on environmental and organizational results.

* Elected Officials: This Annual Performance Progress Report is provided to the Oregon Legislature and posted on both
the Progress Board and DEQ web sites, to provide accountability, document challenges and constraints and share
successes in achieving environmental and organizational results.

* Stakeholders: DEQ's Annual Performance Progress Report is posted on the agency's website to inform stakeholders of
agency performance and environmental results. DEQ also presents this report on our external performance measures, as
well as a report on our internal executive measures to the Environmental Quality Commission on an annual basis.
Various stakeholder groups, such as the previously mentioned Water Quality Blue Ribbon Committee, are regularly
informed about performance progress.

* Citizens: DEQ's Annual Performance Progress Report is posted on the agency's website to inform Oregonians of
agency performance and environmental results.
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Major information technology projects
DEQ’s major IT projects are summarized below. Other IT projects greater than $150,000 are described in the Special Reports section.
1. Evaluation of time and attendance/cost accounting replacement

In early August 2014, DEQ joined with Oregon DOT as part of a multi agency project to procure a replacement time and attendance/cost accounting
application for the agencies involved. ODOT presented a business case analysis for pursuing such a system as a standalone project for ODOT, but with
the hope that other agencies would ultimately participate to improve the cost/benefit by sharing among multiple agencies. As this project continues to
develop, DEQ will rely upon ODOT’s project updates to the business case analysis and will update the budget request if a policy package is determined
to be required.

2. External Web Interface to the Central Entity Management System (CEMExternal)

Between 2012 and 2014 DEQ developed the Central Entity Management (CEM) system to integrate key enterprise data related to facilities, individuals,
geographic locations and environmental interests. DEQ will complete CEM in November 2014. The CEMExternal project will add new functionality
to allow DEQ to provide functionality and services to external customers using the newly CEM developed system. The main components of
CEMEzxternal are outlined below:

Replacement of the Location Improvement Tool (LLIT)

DEQ uses LIT to display the location of facilities on maps. The tool is currently used by DEQ permitting and reporting systems to enter and update
geographic information and by the Facility Profiler to display regulated facilities on maps. LIT was developed in 2002 with technology that is now
obsolescent. DEQ will replace with current Geographic Information System technology that integrates with enterprise data managed by CEM.

Related IT Strategic Plan goals:
o Goal 1: Implement an enterprise-oriented, standards-based information system strategy that facilitates integration across division lines.
Goal 3: Support ongoing information technology efforts
Goal 4: Improve employee use of available information technology tools
Goal 5: Geographic information systems training and software

O
O
O
o Goal 6: Tools to make scientific data more useful
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Replacement of Facility Profiler

Facility Profiler is used by DEQ staff and external customers to view information about facilities regulated by DEQ on a map. Facility Profiler was
developed in 2002 and depends on LIT for managing geographic information. DEQ will replace with a modern system to take advantage of CEM and
the LIT replacement.

Related IT Strategic Plan goals:
o Goal 1: Implement an enterprise-oriented, standards-based information system strategy that facilitates integration across division lines.
o Goal 3: Support ongoing information technology efforts
o Goal 4: Improve employee use of available information technology tools
o Goal 5: Geographic information systems training and software
o Goal 6: Tools to make scientific data more useful

Allow external users to register with DEQ as eGovernment and eCommerce users

CEM manages information about people and organizations and can now be used for registering external customers for the purpose of conducting
business over the internet with DEQ. Several eGovenment/eCommerce projects are currently underway at DEQ that would benefit from an agency-
wide framework that allows customers to register in a single location. The registration framework would be used by all future DEQ efforts to expand
business to the internet.

Related IT Strategic Plan goals:
o Goal 1: Implement an enterprise-oriented, standards-based information system strategy that facilitates integration across division lines.
Goal 2: Improve DEQ’s electronic records management
Goal 3: Support ongoing information technology efforts
Goal 4: Improve employee use of available information technology tools

O
O
O
o Goal 7: E-government and commerce
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consumer product use,
commercial solvent use and
asbestos). Small sources also
emit greenhouse gases that
contribute to climate change. DEQ
develops and implements clean air
plans that include controls and
incentives to reduce air pollution
from these small sources.

continuously updated to address new
requirements and reflect current air quality
conditions. Oregon has delegated authority
from EPA, and the Environmental Quality
Commission formally approves each SIP.

Department of Environmental Quality
2015 - 2017 Biennium Agency Number: 34000
Department-Wide Priorities for 2015-17 Biennium
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Primary N
Priority D Program or . P Identify Key Purpose ew or Legal Req. Code’ . .
o ept. .. Program Unit/Activity NL- TOTAL Enhanced Included as o Explain What is Mandatory (for C, FM, and FO Comments on Proposed Changes to CSL
(ranke.d v.vnl;“hlghest Initials Ac'tl‘v1ty Description Performance lzog.m.m- GF LF OF NL-OF FF FF FUNDS Pos. FTE Program Reduction | € D> :)M, FO, Legal Citation Only) included in Agency Request
priority first) Initials Measure(s) ctivity X/N) Option (Y/N)
Code
Dept : Prgm/ Div
DEQ monitors the air to identify
areas that exceed or are close to
exceeding federal standards for
particulate, ozone and other air . .
pollutants that cause serious U”dl_eir thte %'eii” /;\" AC‘I’ EtPA Eﬁtsha"lth GRB Reductions: none
health problems such as asthma, quallly standarcs to protect public healih. - |\ spg Aggitions (Policy Pkgs):
lung cancer. heart attacks and Stat_es are requw_ed_ to monitor air quality General Eund:
9 ! within their jurisdictions and use the data tof[S .. . . -
strokes. In Oregon, most of these determine if areas meet the standards. If ||/ L 11 Phases in 3 positions (1.52 FTE)
air pollutants come from many standards are not met, states are required ($36;"56§) to Iun_d 0perat_|ton_ of recently ¢
B . purchased air toxics monitoring equipment (ror
Air Quality small sources (such as. 34000-11,12,13 Federal Cleqn Alr Act, fito d_evelop State I.mpl_emenFanon Plans to the area around Swan Island) in other parts of
1 1 DEQ A Toxi woodstoves, open burning, fuel OBM#75 76 9 6,148,279 - 5,912,625 - 8,253,177 $ 20,314,081 59 55.82 Y Y FM 42 USC sections 7401 [fattain and maintain air quality standards. h Federal Funds:
rea, ToXICS | distribution and combustion, ( /76) et seq; ORS 468A SIPs must include programs to enforce the [["® Stafe- _ ~Tedefd BUngs:
state's air quality rules and must be PP#115 provides federal limitation ($680,000)

so that DEQ can execute a regional contract
for meteorological and modeling data needed
for air quality planning.

DEQ develops clean water
standards as benchmarks to protect
Oregon’s water. Clean water
standards tell us if we can allow

Federal Clean Water

33 USC §1313 requires the governor
of a state or the state water pollution
control agency of a state to

ARB Additions (Policy Packages):
Package 120 requests funds to support 0.5
FTE to provide project management expertise
for high priority water quality program projects

to ensure projects are completed successfully

2 2 DEQ Water Quality |more grqwth (and th.e pollution that 34000-10 (OBM 9 1,872,839 - 367,999 - 545,753 $ 2,786,591 10 10.46 Y Y FM, S Act; 33 USC §_1313; periodically (b}n at le?St once.eaCh and on time. Package 121 requests three new
- Standards comes with growth) in a watershed |79) 33 USC 8§1315; ORS || three year period) review applicable positions (2.25 ETE) to enable the water quality
and still maintain waters that are 4688 water quality standards and, as |l;rogram to meet its statutory requirements and
safe for drinking, swimming, appropriate, modifying and adopting  [lorovide information needed by the program,
irrigation, fish consumption and standards. decision makers and Oregonians to protect
other beneficial uses. land restore water quality throughout the state.
DEQ monitors rivers, streams,
lakes, dwat d )
aKes, groundwater areas an 33 USC 81313 requires each state to
beaches. Data is analyzed to R R AN X
. . . . identify waters within its boundaries
identify water quality pollution ’ L
. . for which effluent limitations are not
problems, identify causes and i i
. |sources of pollution, develop Federal Clean Water stringent e_nough to |mplement any
3 5 prq |Water Quality | g tive pollution control strategies, |- 00010 (OBM 4,643,109 0 3,303,228 2,721,776 2,530,846 $ 13198959 45 4221 N Y FM,S || Act: 33 USC §1313; || Water quality standard applicable to i\ ) pp oy ctions or additions
- Monitoring 79) those waters, and to identify waters or
and evaluate how programs are ORS 468 e )
. o parts thereof within its boundaries for
working to restore and maintain . '
) ter. DEQ makes dat which controls on thermal discharges
¢ ea? ;‘;a ter.th brlgat;s a; b are not stringent enough to assure
avatiable to the public through web- protection of beneficial uses.
based resources, and exchanges data
with permittees and EPA.
LFO: 1517 Agency Summary: Page 3-85
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2015 - 2017 Biennium Agency Number: 34000
Department-Wide Priorities for 2015-17 Biennium
1 2 B 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Primary N
Priority D Program or . .. Identify Key Purpose ew or Legal Req. Code i .
o ept. .. Program Unit/Activity NL- TOTAL Enhanced Included as o Explain What is Mandatory (for C, FM, and FO Comments on Proposed Changes to CSL
(ranke.d v.vlth.]ughest Initials Ac'tl‘v1ty Description Performance Prog.m.m- GF LF OF NL-OF FF FF FUNDS Pos. FTE Program Reduction | € D> :)M, FO, Legal Citation Only) ’ included in Agency Request
priority first) Initials Measure(s) Activity X/N) Option (Y/N)
Code
Dept : Prgm/ Div
ARB Reduction/Restoration:
Revenue shortfall package 070 eliminates
6.74 FTE in Wastewater Permitting, and
0.40 FTE of program support
infrastructure.
ARB Additions (Policy Packages):
DEQ proposes to restore 6.0 FTE in
e e e DEQ s deegted autonyto  [PAA0E 12310 it andconine
P €9 ways. administer the National Pollutant ~ ||'"ProV vice delvery |
These permits regulate discharges . R wastewater permitting program. Package
Discharge Elimination System f .
from sewage treatment plants and p 120 establishes one new position (0.50
industrial facilities, and stormwater ’ rogram. : FTE) and requests $325,000 for
. ) ’ . Any applicant for a Federal license or ||. . ’ .
Water Quality {runoff from industrial and 34000-3 (OBM 33 USC §1342; 33 ermit to conduct any activity information technology professional
4 4 DEQ |Permitting & |construction activities. This . 9 7,833,256 18,126,128 1,759,466 $ 27,718,850 105 102.76 Y N FM, S USC §1341; ORS _perm - any services to lead the agency’s effort to
Certifications |program also certifies wastewater 10(b)); 34000-4 468B including, but not limited to, the | DEQ’ tdated and inad t
?reagtment ot aperators. and construction or operation of facilities, ||"°" ?ce : S ou_tt_a & fan |r:_a equate
pant op L which may result in any discharge into vastewater permitting information
controls pollution from in-water . N management system.
! - the navigable waters, shall provide the . .
work such as dredging and filling i - o Package 124 establishes a Regional
L icensing or permitting agency a - o o
activities and placement and certification from the State Solutions liaison position (1.00 FTE)
operation of hydroelectric facilities. ' based out of the North Central Regional
Solutions Center office in The Dalles, and
serving the North Central and Greater
Eastern Regional Solutions Centers and
most of the ports within the Columbia
River Corridor — an area that is currently
underserved by DEQ due to inadequate
staffing.
ARB Reductions:
Revenue shortfall package 070 eliminates one
. . . position (1.0 FTE) that performs nonpoint
i:;:::az;;:als:‘:i Ojs:aﬁ::;:?:é source implementation, and 0.15 FTE that
consmyxction’sites i’cks u soil 33 USC §1329 requires the governor [[provides support to the nonpoint source
garbage and mxicf Surf:ce w;iter of each state to prepare and submit to tphrotgraw (Package A1t26 would resltore 1£0t,':TE
li X . at performs nonpoint source implementation;
Water Qua ity runoff is the largest source of 34000-10 (OBM Feqeral Clean Wate‘3r EPA for approva! a management see "Water Quality - TMDLs" below.)
5 6 DEQ |- Nonpoint . X . 9 104,681 352,385 3,868,406 $ 4,325,472 7 6.28 N Y FM, S Act; 33 USC 8§1329; [program for controlling pollution added - h K
S pollution to Oregon’s waters. This |79) ORS 4688 f int to th ARB Additions (Policy Packages):
ouree program controls pollution from ) rogl‘ nonpoin s_%‘_‘r‘:ehs 0 the  [Package 122 proposes to replace 631,500 of
surface water runoff and works with navigabie whaters V:{'t 'nft e Etate and lltederal funds with General Fund to make up for
communities on projects to improve improving the quality of such waters. |3 potential decrease in federal nonpoint source
ter quality grant funds if EPA and NOAA disapprove
water q E Oregon’s Coastal Nonpoint Source Pollution
Program based on perceived deficiencies in
Oregon’s program.
The Title V Permit program is required by
the federal Clean Air Act for operating
Industrial facilities emit air major sources of traditional crlt-ena or
Il h i h hazardous air pollutants. The Air
pollutants that can -|mpact uman Contaminant Discharge Permit program
health and the _enwronment, and applies to construction of new and modified
SR s o iy s[4 S B
. ' - : operation of medium sized point sources S
6 2 DEQ égrzftz':y regulate air pollution from 01,02,12,1315 |9 77,821 18,632,356 5027001 - ||s  19212886| 76i 7480 v v FM ‘eltzsLéS_nggfg‘; ;:31 that are not subject to Title V. ACDPs are [|G~5 ijgﬁfg;":; o cka es): none
9 industrial facilities and ensures (OBM#10a,75,76) & used to approve construction of major new y ges):
compliance with permit 468A sources of air pgllution as required by the
requirements. Industrial air fedzral Clean Air /-_\ct. ACDP? ire glso
permits help to provide clean and used to meet requirements of the State
healthy air for O . Implementation Plan and to assure that a
ealtny air for Uregonians. source does not inadvertently exceed Title
V permitting thresholds. Oregon has
delegated authority from EPA.
LFO: 15-17
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2015 - 2017 Biennium Agency Number: 34000
Department-Wide Priorities for 2015-17 Biennium
1 2 B 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Primary N
Priority D Program or . P Identify Key Purpose ew or Legal Req. Code’ . .
o ept. .. Program Unit/Activity NL- TOTAL Enhanced Included as o Explain What is Mandatory (for C, FM, and FO Comments on Proposed Changes to CSL
(ranke.d v.vlth.]'ughest Initials Ac.tl‘v1ty Description Performance Prog.ra.m- GF LF OF NL-OF FF FF FUNDS Pos. FTE Program Reduction | € D> S)M, FO, Legal Citation Only) ’ included in Agency Request
priority first) Initials Measure(s) Activity X/N) Option (Y/N)
Code
Dept : Prgm/ Div
ARB reductions
Revenue shortfall package 70 reduces 2
Under Oregon’s Emergency positions, a total of .9 FTE, that review spill
Management Plan, DEQ is the response plans and conduct drills and one
lead state agency for responding _position_, .2 FTE, that performs on k_)oard
Land Quality |to incidents involving spills of (S:z 2 r?i(e)ﬁf?nsa_?e??al s) Z‘;%ECZ?f. for baFl,lals.t Weger Eomp“ame'
7 1 DEQ |Emergency |hazardous chemicals and oil. We [0 213,466 3,540,169 45,390 $ 3,799,025 16 13.90 N Y S additions (Policy Package)
R | K with oth X d and ORS 468B.300- Package 138 increases fees to restore .9 FTE
esponse ?SO work with other agencies an 500 (oil) and add one position (.45 FTE in 15-17) to
'“qus“y t(? plan for and prevent improve emergency response plan approval
spills _Of oil and hazardous times and allow more frequent planning
chemicals. exercises. Package 136 increases fees and
requests General Fund support to restore .2
FTE to maintain Ballast Waster program.
LFO: 15-17
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2015 - 2017 Biennium Agency Number: 34000
Department-Wide Priorities for 2015-17 Biennium
1 B 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Primary N
Priori Program or . P Identify Key Purpose ew or Legal Req. Code’ . .
(ranked v.vith.‘]?i,ghest I]l?iifatl‘s Activity ngr;n::j:;;:t/ioA:twny Performance Prog.m.m- GF LF OF NL-OF FF ﬁ- 1?8131‘3;‘ Pos. FTE Ii:};::‘e: %:::ﬁgo;s (C, D, FM, FO, Legal Citation Explain What is Man;l;:;)y r)y (for C, FM, and FO Commiennctlsuzg dpirr?’:;sei(l;:gzgizztm cst
priority first) Initials Measure(s) Activity Y/N) Option (Y/N) S)
Code
Dept : Prgm/ Div
ARB Reductions:
Revenue shortfall package 070 eliminates
one position (1.0 FTE) that performs
water quality monitoring for TMDLs.
ARB Additions (Policy Packages):
Package 126 would restore two
monitoring/nonpoint source positions
(2.00 FTE) and phase in two new
DEQ develops and carries out 33 USC 81313 requires states to  [|positions (1.16 FTE) to work with
clean water plans (known as “Total Section 303(d) of the | establish total maximum daily loads [lagencies and local governments
Water Quality {Maximum Daily Loads” or “TMDLs” federal Clean Water for waters that do not meet water  [[throughout the state to ensure they are
8 3 DEQ TMDLs under the federal Clean Water Act) 34000-5 (HLO#1) |9 8,101,642 510,127 1,568,983 3,202,702 13,383,454 49 46.71 Y Y FM. S Act; 33 USC §1313; quality standards and which do not fulfilligg their responsibilities to redyuce
to reduce water pollution and meet ORS 468B assure protection of beneficial uses, [[nonpoint source pollution in a timely and
clean water standards including fish and drinking water.  [leffective manner. Package 128 requests
five new positions (4.88 FTE) to work
collaboratively with relevant agencies and
local entities to achieve agreement and
adoption of consistent metrics and
reporting methods for planning,
implementing, tracking and reporting on
watershed restoration and evaluation
activities.
DEQ protects people’s health from ARB Additions (Policy Packages):
 |untreated sewage. (1) Set Policy package‘125 request; $200,009 to
Water Quality { standards for proper design and develop strategies and provide incentives
9 8 DEQ |Onsite ) - ) 0 10 194,436 - 3,495,565 31,638 3,721,639 14 15.15 Y Y S ORS 454 to encourage administration of the onsite
sewerage installation of septic systems. (2) septic system program at the local level in
Issue permits for proper septic
system installation. order to. better meet the needs of rural
Oregonians.
To maintain state program
DEQ regulates storage of authorization, DEQ must ensure
hazardous materials in Federal Resource compliance with federal and DEQ
Land Quality underground tank_s to_prevent Conservation an_d standa_rds for U_ST in_stallation a_nc_i_
10 3 DEQ Tanks leaks and contamination. Includes |0 9 - - 3,086,851 714,746 3,801,597 17 16.37 N Y FM, S Recovery Act, Title 42 |loperation and financial responsibility [[No ARB reductions or additions
larger tanks regulated under sections 6991 et seq; [[requirements (providing resources for
federal law as well as heating oil ORS 466.706 - .995 [[cleanups should leaks occur) and
tanks. inspect every facility at least once
every 3 years.
Help Oregon citizens and
communities protect their public
drinking water by: helping
Water Quality {communities develop local Oregon has primacy for implementing
Groundwater |Drinking Water Protection Plans to 42 USC §300j-13; 42 some parts of the Safe Drinking Water]
11 1 DEQ |& Drinking prevent pollution of their public 0 10 1,416,698 - 2,054,280 608,656 4,079,634 15 15.67 N Y FM, S USC 8§300h-1; ORS . . > No ARB reductions or additions
Water water systems; working with 468B Act, including Underground Injection
. " . Control program.
Protection communities to improve the
groundwater management areas;
and regulating underground
injection control systems.
LFO: 15-17
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2015 - 2017 Biennium Agency Number: 34000
Department-Wide Priorities for 2015-17 Biennium
1 2 B 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Primary N
Priority D Program or . P Identify Key Purpose ew or Legal Req. Code’ . .
o ept. .. Program Unit/Activity NL- TOTAL Enhanced Included as o Explain What is Mandatory (for C, FM, and FO Comments on Proposed Changes to CSL
(ranke.d v.vnh.hlghest Initials Ac.tl‘v1ty Description Performance Prog.m.m- GF LF OF NL-OF FF FF FUNDS Pos. FTE Program Reduction | € D> :M, FO, Legal Citation Only) included in Agency Request
priority first) Initials Measure(s) Activity Y/N) Option (Y/N) )
Code
Dept : Prgm/ Div
ARB Additions (Policy package):
Package 191 seeks to obtain limitation to
provide debt service for General Obligation
Bonds issued to meet the state match for up to
three federal capitalization grants to maintain
Oregon’s Clean Water State Revolving Fund.
Water Quality A state must establish a water package 181 seeks to obfai imited
1 : ; ackage seeks to obtain non-limite
Clean Water |DEQ provides low-interest loans to 34000-10 (OBM Federal Clean Water po”ﬁgg?::nqtrﬁégexﬁw;?(I)?i?efund lexpenditure approval to fund $150,000 of bond
12 7 DEQ |State help communities finance clean 79 249,742 4,230,656 126,293,367 40,638 $ 130,814,403 19 18.44 N N FO,D, S Act; 33 USC §1383; at F; deral . " issuance costs, including legal and other fees,
Revolving water projects. ) ORS 468 appro_prla e fe e_ra requw_em_en S associated with bonds issued to provide the
Fund before it may receive a capitalization |state match component of up to three federal
grant. capitalization grants to maintain Oregon’s
Clean Water State Revolving Fund. The
package also seeks limitation to provide $30
million of additional CWSRF loans using the
federal grant monies received.
No ARB reductions
FM: For Superfund sites, pay match
(10% of EPA's remedial action costs)
and long-term O&M costs.
FO: Ensure that UST leaks are ARB reductions:
) reported and cleaned up per federal  |Package 70 reduces 5 positions, 5.0 FTE, to
. DEQ oversees environmental . - ; o ’
Land Quality . ) 34000-07 (OBM D, FM, FO, [[ 26 U.S.C. 9508; ORS |land DEQ requirements. Other facilitate restoration to Materials Management
40,851,395 . . o
13 2 DEQ Clean Up cle._smup of sites contaminated by 85) 3,858,012 31,090,441 971,400 4,931,542 $ ,851, 91 88.84 N Y s 465.101 - 992 cleanups: assess and evaluate for high priority work.
toxic substances. R : o .
potentially contaminated sites; provide -
state input for development of No ARB additions
remedies for National Priorities List
sites; maintain guidance documents;
other deliverables as agreed to.
To maintain delegation to conduct
Federal Resource federal program in Oregon DEQ must: i
DEQ regulates hazardous waste Conservation and Inspect Large Quantity Generators at [|ARB reductions: B
Land Quality eneratgrs and facilities to prevent Recovery Act, 42 least once every 5 years; permit fPa_clkta?e 7Otred?°es; 1’30?“9':’ 1M0 FTE, to .
14 4 DEQ |Hazardous |9 Ors | stop 34000-08 252,466 6,378,794 - 1,564,991 $ 8196251 30F  30.06 N Y FM, S  [U.S.C. sections 6921 [Treatment, Storage and Disposal aciitate restoration to Materials Managemen
contamination from toxic : el X for high priority work.
Waste chemicals et seq.; ORS 465.003 [facilities; require generators to
' .037; ORS 466.005 - [[manage and transport hazardous No ARB additions
.530 waste according to DEQ and federal
regulations.
LFO: 15-17
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2015 - 2017 Biennium Agency Number: 34000
Department-Wide Priorities for 2015-17 Biennium
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Primary N
Priority D Program or . .. Identify Key Purpose ew or Legal Req. Code i .
o ept. .. Program Unit/Activity NL- TOTAL Enhanced Included as o Explain What is Mandatory (for C, FM, and FO Comments on Proposed Changes to CSL
(ranke.d v.vnh.hlghest Initials Ac.tl‘v1ty Description Performance Prog.m.m- GF LF OF NL-OF FF FF FUNDS Pos. FTE Program Reduction | € D> :M, FO, Legal Citation Only) included in Agency Request
priority first) Initials Measure(s) Activity Y/N) Option (Y/N) )
Code
Dept i Prgm/ Div
Vehicles are the number one o o
Air Quality  |S0Urce of air pollution in Oregon’s Ve;"aec'irf‘szelc"‘l’” IS a_ke?’ pa’IhOftPO"'a”d
) metropolitan areas. DEQ controls Federal Clean Air Act, [2"¢ Medlorc’s clean air plans that are o
15 3 pEqQ |Vehicle air pollution from vehicles through | >4000-01-12 . . 27,513,242 . S 27513042 1211 12090 N v FM  [[42 USC sections 7401 |f°0uired by the federal Clean A Act and |GR8 Reductions: none
Inspection Vehicle | tion P N (OBM#75) " "ORS 468A approved by EPA as part of Oregon's GRB Additions (Policy Package): none
Program avenicle Inspection Program in et seq; State Implementation Plan. Oregon has
the Portland and Rogue Valley delegated authority from EPA.
areas.
ARB reductions:
. § Package 70 reduces 1 position, 1.0 FTE, to
RCRA Subtitle D regulates landfills at facilitate reclassification for policy package
Federal Resource the state level. Through EPA's 132.
. ’ Conservation and "determination of state adequacy,"
Land Quality |DEQ regulates solid waste ) . P o
16 5 DEQ |Materials  |disposal and promotes waste | >+000-09 (OBM 209,917 ; 20,201,109 ; ; 20411026 ] 670 6521 Y Y Fm s [[Recovery Act, 42 USCIIDEQ is responsible for municipal solid ARB additions: ) .
Management |reduction, reuse and recycling 84) sections 6941-6949a; [lwaste landfill permit program. Package 132 restores 7 positions cut in
' ' ORS 459 and ORS Includes permit issuance, compliance [[package 70 from cleanup, hazardous waste
459a oversight, groundwater monitoring, and materials management, increases contract
facility closure and post closure care. [[2nd grant limitation, and increases fees, to
work on high priorities established in 2050
Vision and Framework for Action.
35,176,364 3,813,355 149,273,359 127,264,767 28,600,660 ;| - 344,128,505 741 723.73

Prioritize each program activity for the Department as a whole

Document criteria used to prioritize activities:

-Protection of public health and safety
-Fulfilling federal mandates for which we have delegation from US EPA
-Programs that address pollution from many small sources
-Programs that provide incentives and support for economic growth
-Services that don't need to be provided by DEQ

LFO: 15-17

Department-Wide Priorities

7. Primary Purpose Program/Activity Exists

1 Civil Justice

2 Community Development

3 Consumer Protection

4 Administrative Function

5 Criminal Justice

6 Economic Development

7 Education & Skill Development
8 Emergency Services

9 Environmental Protection
10 Public Health
11 Recreation, Heritage, or Cultural
12 Social Support

19. Legal Requirement Code
C Constitutional

F Federal

D Debt Service
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10% REDUCTION OPTIONS

Activity or Program (which Describe Reduction Amount and Rank and Justification
program or activity will not be undertaken) Fund Type
Land Quality (003) — Reduce Reduces revenue to cover services and supplies. Impact | GF -$36,151 GR1 - Combination of factors: Least
hazardous waste compliance will be felt in 2017-19, when fund balances are depleted. harm to environmental protection,;
program Estimate an additional .12 FTE reduction at that time. Maintain strategic priorities; Least
harm to service delivery.
Water Quality (002) - Reduce This position provides administrative support for the GF - $107,503 GR2 - Combination of factors: Least
LEAP office specialist laboratory program including phone coverage, filing and harm to environmental protection,;
document formatting. If taken, technical and policy Maintain strategic priorities; Least
staff would need to devote more time to routine harm to service delivery.
administrative support work, taking them away from
their core work.
Water Quality (002) - Reduce Reduces administrative support for the water quality GF - $116,136 GR3 - Combination of factors: Least
water quality program office program including reviewing and formatting harm to environmental protection;
specialist documents, preparing mailings, providing Maintain strategic priorities; Least
administrative support for advisory committees, harm to service delivery.
coordinating ordering and repair of telephone and
copying equipment, etc. If taken, technical and policy
staff would need to devote more time to routine
administrative support work, taking them away from
their core work.
Air Quality (001) - Lane The cut in funding would reduce overall services that GF -$25,736 GR4 - Combination of factors: Least
Regional Air Protection LRAPA provides for Lane County residents and harm to environmental protection;
Agency businesses. Amount represents 10% of the General Fund Maintain strategic priorities; Least
that is passed through DEQ's budget to Lane Regional harm to service delivery.
Air Protection Agency.
Air Quality (001) - Reduce fine | Reduces fine particulate speciation at three sites (K. GF - $293,929 GRS5 - Combination of factors: Least

particulate analysis

Falls, Lakeview and Eugene) for six months per year.
DEQ will need EPA approval to implement this
reduction.

harm to environmental protection,;
Maintain strategic priorities; Least
harm to service delivery.

107BF17: Reduction Options

2015-17 Governor's Recommended Budget
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10% REDUCTION OPTIONS

Activity or Program (which Describe Reduction Amount and Rank and Justification
program or activity will not be undertaken) Fund Type
Water Quality (002) - Reduce Reduces capacity in Eastern Region to support TMDL GF -$171,068 GR6 - Combination of factors: Least
Eastern Region TMDL implementation activities, including assistance in harm to environmental protection,;
implementation developing TMDL implementation plans, oversight of Maintain strategic priorities; Least
TMDL implementation activities to ensure their harm to service delivery.
effectiveness toward meeting water quality objectives,
and providing technical assistance to communities,
watershed councils and other stakeholders on the design
and implementation of water quality restoration
projects.
Water Quality (002) - Reduce Reduces capacity for collecting and reporting GF -$177,214 GR7 - Combination of factors: Least
groundwater data collection groundwater and other water quality data. If taken, harm to environmental protection;
and reporting fewer data would be collected and reports would be Maintain strategic priorities; Least
delayed, leaving DEQ, communities and other harm to service delivery.
stakeholders with less information to guide their water
quality protection and restoration activities.
Water Quality (002) - Reduce Reduces capacity for nutrients and other inorganic GF -$177,428 GRS - Combination of factors: Least
capacity for water quality analyses. Fewer samples processed would result in less harm to environmental protection,;
sample analysis data available for use in water quality assessments and Maintain strategic priorities; Least
decision making. harm to service delivery.
Air Quality (001) — Reduce Air | Reduces project management support for Air Quality GF -$129,437 GR9 - Combination of factors: Least
Quality Planning projects supported by General Fund; the main focus of harm to environmental protection;
work is air toxics, clean diesel and clean fuels. Maintain strategic priorities; Least
harm to service delivery.
Air Quality (001) - Reduce Reduces emission inventory work on reducing air toxics | GF - $87,346 GR10 - Combination of factors: Least

Emission Inventory work

and fine particulate pollution. Emission inventories are
the scientific underpinning of air quality planning,
including identification of sources, determining baseline
emission levels, evaluating the benefits of proposed
emission reduction strategies, and meeting federal
technical requirements. This cut would result in delayed
air toxics and fine particulate planning work.

harm to environmental protection,;
Maintain strategic priorities; Least
harm to service delivery.
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10% REDUCTION OPTIONS

Activity or Program (which

program or activity will not be undertaken)

Describe Reduction

Amount and
Fund Type

Rank and Justification

Water Quality (002) - Eliminate
statewide groundwater and
IWRS coordination

Eliminates position with responsibility for strategic
direction for DEQ's groundwater monitoring programs,
policy development and interagency alignment on
groundwater protection and data management for
statewide groundwater resources to support
implementation of the Integrated Water Resources
Strategy. If taken, DEQ would not be able to provide
leadership, both internally and externally, for statewide
groundwater protection strategies, and would be limited
in the amount of groundwater information it could
produce to support these efforts.

GF - $198,805

GR11 - Combination of factors: Least
harm to environmental protection,;
Maintain strategic priorities; Least
harm to service delivery.

Water Quality (002) -
Fliminates half-time NWR 401
dredge and fill permit
coordinator.

Reduces administrative support for database
management, filing and record keeping, facilitation of
public involvement processes, and communication and
outreach to applicants on project status. If taken,
technical and policy staff would need to devote more
time to routine administrative support work, taking
them away from their core work such as ensuring all
applications are addressed in a timely manner. Loss of
this position would also prevent DEQ from fulfilling its
customer service outcomes, including developing
guidance documents and updating the website to
provide applicants with program information.

GF -$77,482

GR12 - Combination of factors: Least
harm to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.

Air Quality (001) - Reduces AQ
Program Manager

Eliminates the Air Quality manager position in
Medford. The position is responsible for supervision of
Air Quality staff in southwest Oregon. The cut would
result in remote supervision of the staff and would shift
the responsibility to a manager who supervises a similar
sized staff in Salem.

GF - $227,016

GR13 - Combination of factors: Least
harm to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.
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10% REDUCTION OPTIONS

Activity or Program (which Describe Reduction Amount and Rank and Justification
program or activity will not be undertaken) Fund Type
Water Quality (002) - Reduce This position provides administrative support to the GF - $164,840 GR14 - Combination of factors: Least
administrative support for Office of Policy and Analysis as well as back up to the harm to environmental protection,;
Office of Policy and Analysis Director’s Office. In addition, the position is part of the Maintain strategic priorities; Least
and director's office DEQ public records request response team. If taken, harm to service delivery.

policy and management staff would need to devote

more time to routine administrative support work,

taking them away from their core work. The public

records request work would need to be transferred to

another administrative support position. In all cases,

core work would be performed more slowly. This could

include responding to legislative and public inquiries.
Water Quality (002) - Reduce Reduces capacity for nonpoint source policy GF -$253,079 GR15 - Combination of factors: Least
statewide nonpoint source development and interagency coordination on federal harm to environmental protection;
policy development and land and agricultural water quality issues, including Maintain strategic priorities; Least
coordination technical assistance, development of memoranda of harm to service delivery.

agreement, reviewing and providing feedback on water

quality management plans regarding progress toward

meeting TMDL load allocations, and ongoing

coordination. Also reduces support for developing

guidance, improving coordination between HQ and

regions and updating Oregon's nonpoint source program

plan.
Air Quality (001) — Reduces Air | Eliminates half of an ACDP position performing GF -$87,346 GR16 - Combination of factors: Least

quality permits - ACDP

inspections and technical assistance to smaller
business permit holders.

harm to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.

107BF17: Reduction Options

2015-17 Governor's Recommended Budget

Agency Summary: Page 3-94




10% REDUCTION OPTIONS

Activity or Program (which
program or activity will not be undertaken)

Describe Reduction

Amount and
Fund Type

Rank and Justification

Water Quality (002) - Reduce
water quality data analysis
(standards and assessments)

Eliminates water quality specialist position supporting
assessments and standards development. This position
analyzes data to evaluate current water quality
conditions and compare to standards and benchmarks,
conducts research and develops analyses to support
water quality standards revisions, and evaluates data
and reports submitted to DEQ to evaluate data quality
and soundness of interpretations and conclusions. If
taken, DEQ would be very challenged to fulfill its
responsibilities to evaluate and report on statewide
water quality conditions and to perform site-specific
analyses needed for water quality standards and
permit development.

GF - $171,068

GR17 - Combination of factors: Least
harm to environmental protection,;
Maintain strategic priorities; Least
harm to service delivery.

Water Quality (002) - Reduce
TMDL development and
implementation in eastern
Oregon

Eliminates a position that develops and implements
TMDLs in NE Oregon. Current focus includes
overseeing TMDL implementation in the John Day
and Umatilla River basins - two of the largest basins
in the state. The position works with federal, state and
local governments, watershed councils, businesses
and landowners to ensure those with roles and
responsibilities for reducing nonpoint source pollution
do so in an effective and timely manner. If taken,
DEQ would not be able to support this work unless a
reevaluation of statewide priorities led DEQ to
discontinue TMDL work in western Oregon basins in
order to reassign a position to work in NE Oregon.

GF - $191,033

GR18 - Combination of factors: Least
harm to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.
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10% REDUCTION OPTIONS

Activity or Program (which Describe Reduction Amount and Rank and Justification
program or activity will not be undertaken) Fund Type
Air Quality (001) - Reduce AQ | Eliminates a position that implements the Heat Smart GF - $239,272 GR19 - Combination of factors: Least
planning work program and provides technical assistance to harm to environmental protection;
homeowners on removal of old, polluting woodstoves, Maintain strategic priorities; Least
which are the leading cause of air quality violations. harm to service delivery.
This cut would result in very minimal support for
woodstove work and would halt implementation of the
emerging inter-agency approach to wood smoke and
biomass work.
Water Quality (002) - Eliminates a position that supports the quality GF - $198,107 GR20 - Combination of factors: Least
Reorganize laboratory assurance and internal audit functions at the harm to environmental protection;
QA/ORELAP laboratory. This would result in less capacity to Maintain strategic priorities.
handle additional quality assurance work outside the
laboratory and require reorganization within the
laboratory.
Water Quality (002) - Reduced | Reduces capacity for analysis of pesticides, volatiles and | LF - $211,517 LR1 - Combination of factors: Least
analytical capacity for other organic compounds. Fewer samples processed harm to environmental protection,;
pesticides and volatile organic would result in less data available for use in water Maintain strategic priorities; Least
compounds quality assessments, source water protection and harm to service delivery.
decision making.
Water Quality (002) - Reduced | Reduces capacity for collecting and reporting toxics and | LF - $195,267 LR2 - Combination of factors: Least

frequency of state wide toxics
monitoring

other water quality data. If taken, fewer data would be
collected and reports would be delayed, leaving DEQ,
communities and other stakeholders with less
information to guide their water quality protection and
restoration activities.

harm to environmental protection,;
Maintain strategic priorities; Least
harm to service delivery.
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10% REDUCTION OPTIONS

Activity or Program (which Describe Reduction Amount and | Rank and Justification
program or activity will not be undertaken) Fund Type
Water Quality (002) — Reduce Would reduce funding DEQ uses to accomplish high FF - $409,297 | FRO1
federal grants supporting Water priority agency work such as program improvement and
Quality initiatives streamlining efforts, augmenting existing water quality This would reduce DEQ’s limitation to
protection efforts, development and testing of innovative accept and spend grants to support high
approaches to water quality protection, enhanced use of priority agency work supporting its
electronic databases and other information technology TMDL and wastewater permitting
innovations, and clean water protection and enhancement programs.
activities, including water quality monitoring and Total
Maximum Daily Load (TMDL) development. Combination of factors: Least harm
to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.
Land Quality (003) - Eliminate | Eliminate funding supporting DEQ's involvement in the FF -$173,778 | FRO2
grants from Defense-State investigation and cleanup of federal facilities, including
Memorandum of Agreement for | facilities currently or formerly operated by the Department Combination of factors: Least harm
cleanup of formerly used of Defense and Army Corps of Engineers, some of which to environmental protection;
military sites the federal government intends to sell or convey to local Maintain strategic priorities; Least
governments, tribal governments or private use. DEQ's role harm to service delivery.
is to provide technical assistance to the Army Corps of
Engineers and US Department of Defense to ensure state
cleanup requirements and local community input is
considered when addressing environmental conditions at
approximately 12 sites. Eliminates .4 FTE.
Land Quality (003) - Reduce Eliminate about 14 percent of EPA state response grant FF - $252,195 | FRO3

EPA funding supporting the
cleanup program’s
infrastructure, ongoing policy
development and site-specific
work.

funding, which pays for brownfield redevelopment
community education and outreach efforts; and
assessments and limited cleanup of brownfield sites; health,
safety and other training for state cleanup staff;
development of cleanup policy and guidance.

Combination of factors: Least harm
to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.
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10% REDUCTION OPTIONS

Activity or Program (which

program or activity will not be undertaken)

Describe Reduction

Amount and
Fund Type

Rank and Justification

Land Quality (003) —Eliminate
supplemental funding from EPA
for cleanup of leaking
underground storage tank sites

Eliminate supplemental EPA grant funding that pays for
cleanup of leaking underground storage tank sites where
owners are unable to perform cleanup. Reduces services
and supplies limitation, primarily professional services.

FF - $300,000

FR04

Combination of factors: Least harm
to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.

Air Quality (001) — Reduce
federal diesel emission reduction
grants

Reduce federal grant limitation for clean diesel projects.
Diesel exhaust is one of the most potent air toxics to which
Oregonians are exposed. It is a complex mixture of gases
and particles that lead to elevated risk for cardiovascular
and respiratory diseases including cancer, asthma and
bronchitis. DEQ provides school districts and diesel fleet
owners with innovative technical and federal grant
assistance to upgrade engines with advanced exhaust
controls.

FF - $807,805

FRO5

Combination of factors: Least harm
to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.

Water Quality (002) — Stop state
implementation of Clean Water
Act Section 106 grant funded
surveys of the nation’s waters

Eliminate federal funding for Oregon’s participation in the
Clean Water Act Section 106 surveys of the nation’s
waters. EPA provides funds for States, Tribes and other
eligible entities to participate in statistically-valid surveys
of the Nation’s waters. If DEQ does not conduct the
work, it can request EPA to perform the work in Oregon,
but will lose the opportunity to leverage this funding to
support other monitoring objectives by integrating
workplans for sample collection and analysis.

FF - $368,765

FRO06

Combination of factors: Least harm
to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.
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Activity or Program (which Describe Reduction Amount and | Rank and Justification

program or activity will not be undertaken) Fund Type

Water Quality (002) — Reduce Reduce grants used for watershed restoration activities to FF-$530,900 | FRO7

federal Clean Water Act Section | improve water quality; currently granting $1.5 to $2.0

319 grants million per biennium. No position or FTE impact. This would eliminate one-quarter to one-
third of the grants and would likely
Jeopardize grant funding from EPA.
Combination of factors: Least harm
to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.

Land Quality (003) - Reduce In some circumstances, parties responsible for an OF - HRO1

professional services limitation | environmental cleanup deposit funds with DEQ and $3,940,518

for certain types of contracts for cleanup on their behalf. This typically Sourced from | Combination of factors: Least harm

environmental cleanup. happens when multiple parties are responsible for advance to environmental protection;

contamination. In some cases, DEQ might be able to
renegotiate agreements such that payments are made
independent of DEQ’s budget. This would reduce

deposits of
cost recoveries
from

Maintain strategic priorities; Least
harm to service delivery.

limitation for professional services for this purpose. If responsible
agreements cannot be renegotiated, work would have to be | parties
slowed down to remain within the reduced budget
limitation.

Land Quality (003) — Reduce Reduce goal for amount of waste to be collected by statewide | OF - $463,500 | HR02

state contractor program for e-waste recycling program; citizens would need to rely on Electronic

Electronic Waste recycling manufacturer plans (recycling programs run by groups of Waste Combination of factors: Least harm
manufacturers) to pick up the difference. Reduces Recycling to environmental protection;
professional services limitation by 15 percent. Assessment Maintain strategic priorities; Least

harm to service delivery.
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10% REDUCTION OPTIONS

Activity or Program (which Describe Reduction Amount and | Rank and Justification
program or activity will not be undertaken) Fund Type
Air Quality (001) — Reduce Close a Portland VIP Station and reduce technical support OF - HRO03
Vehicle Inspection Program for the program. Closing an inspection station would $4,402,159
drastically increase average wait times at the remaining Vehicle Combination of factors: Least harm

Portland stations and inconvenience custometrs in the closure
area. Reduce approximately 20% of the vehicle inspection
FTE.

Inspection Fee

to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.

Land Quality (003) — Reduce
cleanups of hazardous waste
drug labs

Reduce spending to clean up illegal drug lab by about 50
percent. Reduces contract limitation.

OF - $46,500
Asset
forfeitures and
drug lab cost

HRO04

Combination of factors: Least harm
to environmental protection;

recoveries Maintain strategic priorities; Least
harm to service delivery.
Water Quality (002) — Septic Shift septic system permitting to other government entities. OF - HRO05
system (Onsite) permitting Some counties already perform this function, though $2,402,723

implemented by county
governments

expanding the universe would likely be challenging due to
local government economic considerations. DEQ would
retain oversight and technical assistance. Approximately 10
FTE would be reduced.

Onsite permit
fees

Combination of factors: Least harm
to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.
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10% REDUCTION OPTIONS

107BF17: Reduction Options

needed for ongoing operations.

The reduction would reduce $200,000 of capital purchases,
$198,000 contract limitation and reduce 11 FTE, with the
following impacts on support services provided to other
sections of DEQ:

- Would eliminate internal CS clerical support.

- Business systems development cuts would reduce the
agency’s ability to develop new systems and keep current
systems updated.

- IT cuts would reduce help desk support that keeps
desktop computer systems working efficiently and reduce
support for email services.

- Financial Services cuts would reduce accounting support
beyond organizational savings already implemented.
Could reduce response to audit issues; increase likelihood
of accounting errors; delay payments, deposits and report
submittals; and decrease oversight of expenditures.
Would also reduce procurement and contracts support,
potentially delaying needed purchases, contracts and
agreements

- Eliminate combined rule coordinator/tribal position
currently used to provide limitation/funding for parts of
other positions.

2015-17 Governor's Recommended Budget

Activity or Program (which Describe Reduction Amount and | Rank and Justification

program or activity will not be undertaken) Fund Type

Agency Management (004) — Reductions would be gradually implemented as reductions | OF - HRO06

Support Services in indirect revenue accrue from adopting reduction options | $2,301,922
(all fund types) in program areas, when agency Indirect Combination of factors: Least harm
management indirect fund balances drop below the amount | Surcharge to agency core infrastructure support

and mandatory processes.

—
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10% REDUCTION OPTIONS

Activity or Program (which

program or activity will not be undertaken)

Describe Reduction

Amount and
Fund Type

Rank and Justification

- Consolidate agency reception, eliminating 1 FTE.

- State government service charge assessment and other
DAS charges would be reduced by 10% percent, or
$361,142, under the assumption that DAS or other
assessed services would be reduced by 10%, lowering the
assessment.

Land Quality (003) — Reduce
Orphan Site Cleanup program

Reduces professional services limitation for investigation
and cleanup of contaminated sites where the responsible
party is unknown or unable to undertake cleanup. Defers
work to 2015-17. Would most likely defer investigation of
sites where cleanup work has not yet begun, but could also
cause delay in cleanup efforts to protect human health and
the environment.

$1,035,000

HRO07

Combination of factors: Least harm
to environmental protection;
Maintain strategic priorities; Least
harm to service delivery.
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TILLAMOOK BRANCH
OFFICE

2310 1st Street, Suite 4
Tillamook, OR 97141
(503) 842-3038

Fax (503) 842-5986

SALEM OFFICE

750 Front Street NE, Suite 120
Salem, OR 97301

(503) 378-8240

Fax (503) 373-7944

Toll Free: 1-800-349-7677

EUGENE OFFICE
165 East 7™ Avenue, Suite 100
Eugene, OR 97401

(541) 686-7838 or (541) 686-7888

Fax (541) 686-7551
Toll Free: 1-800-844-8467

COOS BAY BRANCH OFFICE
381 N Second Street

Coos Bay, OR 97420

(541) 269-2721

Fax (541) 269-7984

NORTHWEST REGION OFFICE

2020 SW Fourth Avenue, Suite 400
Portland, OR 97201

(503) 229-5263

Fax (503) 229-6945
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JACKSON

(503) 229-5359

WATER QUALITY PROGRAM
(503) 229-5279

THE DALLES OFFICE

The Dalles, OR 97058
(541) 298-7255
Fax (541) 298-7330
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Columbia Gorge Community College
400 East Scenic Drive, Suite 2307

Branch Offices
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MEDFORD OFFICE

221 Stewart Avenue, Suite 201
Medford, OR 97501

(541) 776-6010

Fax (541) 776-6262

Toll Free 1-877-823-3216
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Oregon Department of Environmental Quality
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PENDLETON OFFICE

700 SE Emigrant, Suite 330
Pendleton, OR 97801
(541) 276-4063

Fax (541) 278-0168

Toll Free: 1-800-304-3513

BEND OFFICE

475 NE Bellevue, Suite 110
Bend, OR 97701

(541) 388-6146

Fax (541) 388-8283
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Oregon DEQ Land Quality Division
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of Agency Number: 34000
2015-17 Biennium Cross Reference Number: 34000-000-00-00-00000
2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget

Lottery Funds

Transfer In Lottery Proceeds - - - 684,249 - -
Tsfr From Watershed Enhance Bd 4,503,053 3,640,043 3,640,043 3,949,447 3,807,503 -
Total Lottery Funds $4,503,053 $3,640,043 $3,640,043 $4,633,696 $3,807,503 -
Other Funds
Business Lic and Fees 54,187,157 61,320,803 61,320,803 68,194,961 68,194,961 -
Non-business Lic. and Fees 25,390,098 27,749,717 27,749,717 28,404,452 28,404,452 -
Federal Revenues - Svc Contracts - 116,102 116,102 - - -
Charges for Services 26,846,783 21,384,443 21,384,443 20,410,578 20,410,578 -
Admin and Service Charges 2,930,513 3,044,358 3,056,498 4,287,424 4,287,424 -
Fines and Forfeitures 1,020,223 1,190,000 1,190,000 1,158,800 1,158,800 -
Interest Income 307,053 433,600 433,600 297,068 297,068 -
Loan Repayments 100,000 - - - - -
Other Revenues 1,743,253 757,055 757,055 990,230 990,230 -
Transfer In - Intrafund 2,577,913 5,498,934 5,498,934 3,837,279 3,837,279 -
Transfer In - Indirect Cost 16,453,905 19,237,453 19,762,301 19,630,352 19,630,352 -
Tsfr From Revenue, Dept of 2,114,874 2,128,544 2,128,544 2,128,544 2,128,544 -
Tsfr From Military Dept, Or 40,942 - - - - -
Tsfr From Police, Dept of State 62,907 - - 50,000 50,000 -
Tsfr From Energy, Dept of 900,163 - - - - -
Tsfr From Oregon Health Authority 1,320,578 1,881,744 1,881,744 1,827,673 1,827,673 -
Tsfr From Agriculture, Dept of 146,235 966,116 966,116 1,158,566 1,158,566 -
Tsfr From Geology/Mineral Ind 3,493 7,500 7,500 7,500 7,500 -
Tsfr From Water Resources Dept 581,412 627,456 627,456 764,806 764,806 -
Tsfr From Watershed Enhance Bd 2,164,345 - - - - -
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2015-17 Biennium Page Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of
2015-17 Biennium

Agency Number: 34000
Cross Reference Number: 34000-000-00-00-00000

2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget Request Budget Budget Adopted Budget
Other Funds
Tsfr From Transportation, Dept 968,660 1,554,682 1,554,682 1,785,948 1,785,948 -
Transfer Out - Intrafund (1,770,867) (2,567,482) (2,567,482) (1,622,329) (1,622,329) -
Transfer Out - Indirect Cost (12,852,579) (15,929,082) (16,367,510) (16,368,280) (16,368,280) -
Transfer to General Fund (3,916,641) (2,655,000) (2,655,000) (1,000,000) (21,000,000) -
Tsfr To Police, Dept of State (19,200) - - - - -
Tsfr To Oregon Health Authority (120,000) - - - - -
Tsfr To Geology/Mineral Ind (251,829) (259,000) (259,000) (259,000) (259,000) -
Total Other Funds $120,929,391 $126,487,943 $126,586,503 $135,684,572 $135,684,572 -
Federal Funds
Federal Funds 32,624,440 31,426,904 31,486,465 31,228,269 31,859,769 -
Transfer Out - Indirect Cost (3,601,326) (3,308,371) (3,394,791) (3,262,072) (3,262,072) -
Total Federal Funds $29,023,114 $28,118,533 $28,091,674 $27,966,197 $28,597,697 -
Nonlimited Other Funds
Federal Revenues 20,471,835 30,000,000 30,000,000 30,000,000 30,000,000 -
General Fund Obligation Bonds 19,713,517 10,000,000 10,000,000 10,000,000 10,000,000 -
Interest Income 21,985,159 32,049,460 32,049,460 22,019,440 22,019,440 -
Loan Repayments 139,043,928 62,000,000 62,000,000 52,000,000 52,000,000 -
Transfer In - Intrafund 13,735,709 17,140,278 17,140,278 14,728,417 14,728,417 -
Transfer Out - Intrafund (14,542,755) (20,071,730) (20,071,730) (16,943,367) (16,943,367) -
Total Nonlimited Other Funds $200,407,393 $131,118,008 $131,118,008 $111,804,490 $111,804,490 -

Agency Request Governor's Budget

Legislatively Adopted
2015-17 Biennium Page

Detail of LF, OF, and FF Revenues - BPR012

Oregon DEQ 2015-17 Governor's Recommended Budget Agency Summary: Page 3-114



DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of
2015-17 Biennium

Agency Number: 34000
Cross Reference Number: 34000-001-00-00-00000

2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Business Lic and Fees 17,046,919 19,345,600 19,345,600 18,530,000 18,530,000 -
Non-business Lic. and Fees 22,213,361 22,747,000 22,747,000 22,888,000 22,888,000 -
Federal Revenues - Svc Contracts - 116,102 116,102 - - -
Charges for Services 22,204 - - 134,164 134,164 -
Other Revenues 128,292 129,279 129,279 162,454 162,454 -
Tsfr From Energy, Dept of 900,163 - - - - -
Tsfr From Agriculture, Dept of 46,235 102,728 102,728 111,502 111,502 -
Tsfr From Transportation, Dept 968,660 1,554,682 1,554,682 1,785,948 1,785,948 -
Transfer Out - Intrafund (289,941) (233,317) (233,317) (226,454) (226,454) -
Transfer Out - Indirect Cost (5,033,206) (5,838,095) (6,049,148) (6,133,470) (6,133,470) -
Transfer to General Fund (3,000,000) - - - - -
Total Other Funds $33,002,687 $37,923,979 $37,712,926 $37,252,144 $37,252,144 -
Federal Funds
Federal Funds 7,956,032 8,661,772 8,670,938 9,622,059 9,622,059 -
Transfer Out - Indirect Cost (727,635) (825,527) (851,525) (864,006) (864,006) -
Total Federal Funds $7,228,397 $7,836,245 $7,819,413 $8,758,053 $8,758,053 -

Agency Request
2015-17 Biennium

Oregon DEQ

Governor's Budget

Page

2015-17 Governor's Recommended Budget

Legislatively Adopted

Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of
2015-17 Biennium

Agency Number: 34000
Cross Reference Number: 34000-002-00-00-00000

2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget Request Budget Budget Adopted Budget
Lottery Funds
Transfer In Lottery Proceeds - - - 684,249 - -
Tsfr From Watershed Enhance Bd 4,503,053 3,640,043 3,640,043 3,949,447 3,807,503 -
Total Lottery Funds $4,503,053 $3,640,043 $3,640,043 $4,633,696 $3,807,503 -
Other Funds
Business Lic and Fees 11,474,331 14,748,692 14,748,692 15,232,242 15,232,242 -
Non-business Lic. and Fees 2,557,987 5,002,717 5,002,717 4,857,827 4,857,827 -
Charges for Services 3,041,164 2,656,479 2,656,479 4,186,188 4,186,188 -
Interest Income 70,739 - - - - -
Other Revenues 1,205,582 - - 100,000 100,000 -
Transfer In - Intrafund 240 - - - - -
Tsfr From Oregon Health Authority 1,291,183 1,881,744 1,881,744 1,827,673 1,827,673 -
Tsfr From Agriculture, Dept of 100,000 863,388 863,388 1,047,064 1,047,064 -
Tsfr From Geology/Mineral Ind 3,493 7,500 7,500 7,500 7,500 -
Tsfr From Water Resources Dept 581,412 627,456 627,456 764,806 764,806 -
Tsfr From Watershed Enhance Bd 2,164,345 - - - - -
Transfer Out - Intrafund (232,936) (129,569) (129,569) (119,368) (119,368) -
Transfer Out - Indirect Cost (2,886,997) (3,542,431) (3,680,436) (3,717,211) (3,717,211) -
Tsfr To Geology/Mineral Ind (251,829) (259,000) (259,000) (259,000) (259,000) -
Total Other Funds $19,118,714 $21,856,976 $21,718,971 $23,927,721 $23,927,721 -
Federal Funds
Federal Funds 13,586,953 14,196,810 14,247,205 13,376,078 14,007,578 -
Transfer Out - Indirect Cost (1,591,773) (1,455,161) (1,500,749) (1,417,162) (1,417,162) -
Total Federal Funds $11,995,180 $12,741,649 $12,746,456 $11,958,916 $12,590,416 -
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2015-17 Biennium Page Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of
2015-17 Biennium

Agency Number: 34000
Cross Reference Number: 34000-003-00-00-00000

2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Business Lic and Fees 25,658,251 27,164,471 27,164,471 34,430,994 34,430,994 -
Non-business Lic. and Fees 618,750 - - 658,625 658,625 -
Charges for Services 23,760,168 18,727,964 18,727,964 16,090,226 16,090,226 -
Fines and Forfeitures 90,835 190,000 190,000 158,800 158,800 -
Interest Income 236,314 433,600 433,600 297,068 297,068 -
Loan Repayments 100,000 - - - - -
Other Revenues 396,513 410,000 410,000 510,000 510,000 -
Transfer In - Intrafund 1,599,650 4,665,489 4,665,489 3,295,000 3,295,000 -
Tsfr From Revenue, Dept of 2,114,874 2,128,544 2,128,544 2,128,544 2,128,544 -
Tsfr From Military Dept, Or 40,942 - - - - -
Tsfr From Police, Dept of State 62,907 - - 50,000 50,000 -
Transfer Out - Intrafund (1,236,655) (2,028,413) (2,028,413) (1,276,275) (1,276,275) -
Transfer Out - Indirect Cost (4,885,412) (6,508,508) (6,597,382) (6,508,064) (6,508,064) -
Tsfr To Police, Dept of State (19,200) - - - - -
Tsfr To Oregon Health Authority (120,000) - - - - -
Total Other Funds $48,417,937 $45,183,147 $45,094,273 $49,834,918 $49,834,918 -
Federal Funds
Federal Funds 10,738,989 8,568,322 8,568,322 8,230,132 8,230,132 -
Transfer Out - Indirect Cost (1,240,599) (1,027,683) (1,042,517) (980,904) (980,904) -
Total Federal Funds $9,498,390 $7,540,639 $7,525,805 $7,249,228 $7,249,228 -
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2015-17 Biennium Page Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of
2015-17 Biennium

Agency Number: 34000
Cross Reference Number: 34000-004-00-00-00000

2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget
Other Funds
Business Lic and Fees - 62,040 62,040 1,725 1,725 -
Charges for Services 22,226 - - - - -
Admin and Service Charges 2,930,513 3,044,358 3,056,498 4,287,424 4,287,424 -
Fines and Forfeitures 929,388 1,000,000 1,000,000 1,000,000 1,000,000 -
Other Revenues 12,866 217,776 217,776 217,776 217,776 -
Transfer In - Intrafund 737,900 833,445 833,445 542,279 542,279 -
Transfer In - Indirect Cost 16,453,905 19,237,453 19,762,301 19,630,352 19,630,352 -
Tsfr From Oregon Health Authority 29,395 - - - - -
Transfer Out - Intrafund (8,347) (739) (739) (232) (232) -
Transfer Out - Indirect Cost (43,760) (40,048) (40,544) (9,535) (9,535) -
Transfer to General Fund (916,641) (1,000,000) (1,000,000) (1,000,000) (1,000,000) -
Total Other Funds $20,147,445 $23,354,285 $23,890,777 $24,669,789 $24,669,789 -
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2015-17 Biennium Page Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of Agency Number: 34000
2015-17 Biennium Cross Reference Number: 34000-005-00-00-00000
2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget

Other Funds

Business Lic and Fees 7,656 - - - - -

Charges for Services 1,021 - - - - -

Transfer Out - Intrafund (1,441) (175,444) (175,444) - - -

Transfer Out - Indirect Cost (3,204) - - - - -
Total Other Funds $4,032 ($175,444) ($175,444) - - ;
Federal Funds

Federal Funds 342,466 - - - - _

Transfer Out - Indirect Cost (41,319) - - - - .
Total Federal Funds $301,147 - - - - _
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2015-17 Biennium Page Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of
2015-17 Biennium

Agency Number: 34000
Cross Reference Number: 34000-008-00-00-00000

2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget

Other Funds

Transfer to General Fund - (1,655,000) (1,655,000) - - -
Total Other Funds - ($1,655,000) ($1,655,000) - - -
Nonlimited Other Funds

Federal Revenues 20,471,835 30,000,000 30,000,000 30,000,000 30,000,000 -

General Fund Obligation Bonds 19,713,517 10,000,000 10,000,000 10,000,000 10,000,000 -

Interest Income 21,966,720 32,015,000 32,015,000 22,000,000 22,000,000 -

Loan Repayments 139,043,928 62,000,000 62,000,000 52,000,000 52,000,000 -

Transfer In - Intrafund 7,628,042 - - - - -

Transfer Out - Intrafund (14,542,755) (19,999,476) (19,999,476) (16,943,367) (16,943,367) -
Total Nonlimited Other Funds $194,281,287 $114,015,524 $114,015,524 $97,056,633 $97,056,633 -
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2015-17 Biennium Page Detail of LF, OF, and FF Revenues - BPR012
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE

Environmental Quality, Dept of Agency Number: 34000
2015-17 Biennium Cross Reference Number: 34000-009-00-00-00000
2011-13 Actuals 2013-15 Leg 2013-15 Leg 2015-17 Agency |[2015-17 Governor's 2015-17 Leg
Source Adopted Budget | Approved Budget | Request Budget Budget Adopted Budget

Other Funds

Transfer In - Intrafund 240,123 - - - - -

Transfer Out - Intrafund (1,547) - - - - -
Total Other Funds $238,576 - - - - -
Nonlimited Other Funds

Interest Income 18,439 34,460 34,460 19,440 19,440 -

Transfer In - Intrafund 6,107,667 17,140,278 17,140,278 14,728,417 14,728,417 -

Transfer Out - Intrafund - (72,254) (72,254) - - -
Total Nonlimited Other Funds $6,126,106 $17,102,484 $17,102,484 $14,747,857 $14,747,857 -
__ Agency Request __ Governor's Budget __ Legislatively Adopted
2015-17 Biennium Page Detail of LF, OF, and FF Revenues - BPR012
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Environmental Quality, Dept of Agency Number: 34000

Agencywide Program Unit Summary Version: Y - 01 - Governor's Budget
2015-17 Biennium

Summary Cross Reference Description 2011-13 2013-15 Leg 2013-15 Leg 2015-17 2015-17 2015-17 Leg
Cross Reference Actuals Adopted Approved Agency Governor's Adopted
Number Budget Budget Request Budget Budget
Budget
001-00-00-00000 Air Quality
General Fund 5,279,047 5,575,145 6,084,193 7,974,485 6,226,100 -
Other Funds 35,019,556 41,793,073 42,626,244 44,021,591 44,005,079 -
Federal Funds 7,228,397 7,693,810 7,819,413 8,758,053 8,755,886 -
All Funds 47,527,000 55,062,028 56,529,850 60,754,129 58,987,065 -
002-00-00-00000 Water Quality
General Fund 13,038,527 19,153,687 19,653,899 24,515,969 24,416,403 -
Lottery Funds 4,502,197 3,824,782 3,873,265 4,639,548 3,813,355 -
Other Funds 20,192,342 22,218,418 22,957,948 23,844,791 23,821,841 -
Federal Funds 11,995,179 12,505,065 12,746,456 11,958,916 12,588,105 -
All Funds 49,728,245 57,701,952 59,231,568 64,959,224 64,639,704 -
003-00-00-00000 Land Quality
General Fund 454,190 683,487 699,374 712,000 675,849 -
Other Funds 36,710,837 54,616,918 55,109,942 56,379,189 56,329,846 -
Federal Funds 9,286,525 7,364,307 7,444,238 7,259,727 7,256,669 -
All Funds 46,451,552 62,664,712 63,253,554 64,350,916 64,262,364 -
004-00-00-00000 Agency Management
Other Funds 20,467,893 21,328,270 22,168,262 25,578,166 25,116,593 -
____Agency Request ______Governor's Budget ____ Legislatively Adopted
2015-17 Biennium Page Agencywide Program Unit Summary - BPR010
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Environmental Quality, Dept of

Agency Number: 34000

Agencywide Program Unit Summary

2015-17 Biennium

Version: Y - 01 - Governor's Budget

Summary Cross Reference Description 2011-13 2013-15 Leg 2013-15 Leg 2015-17 2015-17 2015-17 Leg
Cross Reference Actuals Adopted Approved Agency Governor's Adopted
Number Budget Budget Request Budget Budget
Budget
005-00-00-00000 Cross-Media
General Fund 666,592 - - - -
Other Funds 20,351 - - - -
Federal Funds 301,147 - - - -
All Funds 988,090 - - - -
008-00-00-00000 Non-Limited
Other Funds 103,258,460 110,150,000 110,150,000 112,550,000 112,550,000
009-00-00-00000 PCBF Debt Service
General Fund 5,573,176 4,523,793 4,523,793 3,844,362 3,858,012
Other Funds 6,344,720 17,140,278 17,140,278 14,728,417 14,714,767
All Funds 11,917,896 21,664,071 21,664,071 18,572,779 18,572,779
TOTAL AGENCY
General Fund 25,011,532 29,936,112 30,961,259 37,046,816 35,176,364
Lottery Funds 4,502,197 3,824,782 3,873,265 4,639,548 3,813,355
Other Funds 222,014,159 267,246,957 270,152,674 277,102,154 276,538,126
Federal Funds 28,811,248 27,563,182 28,010,107 27,976,696 28,600,660
All Funds 280,339,136 328,571,033 332,997,305 346,765,214 344,128,505

Agency Request
2015-17 Biennium

Oregon DEQ

Governor's Budget

Page

2015-17 Governor's Recommended Budget

Legislatively Adopted
Agencywide Program Unit Summary - BPR010
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REVENUE USE — NARRATIVE

DEQ has many sources of Other Funds and Federal Funds revenue. A summary of sources is outlined below. Because each source is specific to a given
program, the detailed discussion of revenues is given in the program narratives.

AIR QUALITY PROGRAM: OTHER FUNDS

Source (authority/match requirement)

Programs funded

Limitations on use

Air Contaminant Discharge fees
(ORS468.065)

Permit issuance and compliance assurance of
medium sized air emission industrial sources

Administering the ACDP program

Title V permit fees (ORS 468A.315)

Permit issuance and compliance assurance of
larger air emission industrial sources

Administering the Title V program

Vehicle Inspection certification fees
(ORS 468A.400)

Vehicle emissions testing in Portland and
Medford-Ashland air maintenance areas

Administering the Vehicle Inspection program

Asbestos certification fees (ORS 468A.750)

Asbestos training course accreditation, contractor
licenses, worker certification and project
notification

Administering the Asbestos program

Tanker truck certification fee (ORS 468.065)

Indirect source permit issuance and compliance
assurance

Administering the Tanker Truck Certification
program

Oregon low emission vehicle fees (ORS
468.065)

Keep Oregon’s low emission vehicle rules current
with California rules, track vehicle registration,
ensure compliance and pursue enforcement.

Administering the Oregon low emission vehicle
program

Clean diesel engine fund (ORS 327.033)

The fund provides grants and loans to owners and
operators of Oregon diesel engines for costs of
qualifying engine retrofits, re-powers and
scrapping.

Administering the clean diesel engine fund and
providing grants and loans to reduce diesel
emissions from Oregon diesel engines

Greenhouse gas reporting fees (ORS
468.065)

Greenhouse gas reporting program

Administering greenhouse gas reporting

Miscellaneous Other Funds (ORS 468.065)

Miscellaneous permit and air monitoring

Administering the respective programs

RevenueUse

2015-17 Governor's Recommended Budget

Revenue: Page 4-1




FEDERAL FUNDS

REVENUE USE — NARRATIVE

Source (authority/match requirement)

Programs funded

Limitations on use

Section 105 Clean Air Act Program Grant
and Special Projects

(Match must exceed the previous year’s state
expenditures)

Section 105 funds a portion of the core program
including ambient air quality monitoring, air
pollution planning and control, data
management and air toxics

These funds may be used for any portions of the
program that are federally delegated.

Section 103 Special Purpose Grants
(No match requirements)

Section 103 funds the PM , s monitoring network
and various air toxics monitoring grants

Performing the work identified in the specific
grant work plan

Pollution Prevention Grants
(50% match requirement)

Grants fund projects for technical assistance,
training, outreach, education, regulatory
integration, data collection, research,
demonstration projects and recognition
programs.

Performing the work identified in the specific
grant work plan

Diesel Emission Reduction Act (Match
required for maximum funding)

Funding for projects to reduce emissions from
diesel engines

Cost of emission reduction

RevenueUse

2015-17 Governor's Recommended Budget
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REVENUE USE — NARRATIVE

WATER QUALITY PROGRAM: OTHER FUNDS

Source (authority/match requirement)

Programs funded

Limitations on use

Wastewater Permit fees (ORS 468.065)

Permit issuance and compliance assurance of
wastewater and stormwater discharges both to water
and to land

Administering the wastewater permit
program

Onsite Subsurface Sewage Disposal fees
(ORS 454.605-454.755)

Direct onsite services, such as issuing a permit to
install onsite systems or evaluating existing systems,
and oversight of counties that enter into agreements
with DEQ to provide direct services. Also includes
licensing of septic tank pumpers and installers and
the review of innovative technologies.

Administering the onsite program

Sewage Works Operator Certification fees
(ORS 448.405 -448.430 and 448.992)

Operator certification for sewerage treatment plants

Administering the Operator Certification
program

401 Dredge and Fill Fees (ORS 468B.047)

401 certifications of dredge and fill projects

Administering 401 Dredge and Fill
Certification program

Hydroelectric Fees: annual and application
fees (ORS 536, ORS 543, and ORS 543A)

Inter-agency coordination and statewide policy and
technical guidance development for Hydroelectric
Review Program; participation in FERC relicensing
processes; development of 401 Certification decision
and documentation; evaluating applications for
certification, preliminary applications, and
applications for reauthorization of water rights for
hydro electric projects

Processing renewal for hydroelectric facilities
with expiring licenses; implementing the state
reauthorization process

Hydroelectric Fees collected by DEQ:
Application Fee (ORS 468.065(3)) and
project specific fee (ORS 543.080)

Review and decision of the department including:
evaluating a project; issuing or denying certification;
and/or commissioning an independent study by a
contractor of any aspect of the proposed project.
Overseeing implementation of the certification
conditions for a hydroelectric project.

Reviewing the hydroelectric facility for which
the fee is assessed

State Revolving Loan Fund fee (ORS
468.440)

State Revolving Loan Fund

Administering the State Revolving Loan
Fund
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REVENUE USE — NARRATIVE

Source (authority/match requirement)

Programs funded

Limitations on use

Miscellaneous Other Funds - Receipts
authority, cost reimbursement (ORS
468.073; ORS 468.035)

Any activity that DEQ has authority to carry out
that a regulated entity voluntarily agrees to pay for
enhanced services, such as an expedited permit
issuance. Studies, investigations, research and
programs pertaining to the quality and purity of the
waters of the state and to the treatment and disposal
of wastes.

Funds may be used only to cover costs
incurred delivering the service, including
indirect costs.

ORELAP accreditation fees and cost
reimbursement associated with laboratory
accreditation (Transferred from Oregon
Health Authority, Chapter 1063, 1999
Session Laws)

ORELAP Laboratory Certification

Inspecting, evaluating and accrediting
environmental laboratories for competency,
including for compliance with the state
drinking water program and NELAC
standards.

Drinking Water Protection (Federal Funds
passed through the Oregon Health
Authority to DEQ)

Source Water Assessment and Protection

Conducting source water assessments and
assisting communities with developing and
implementing local strategic plans to
reduce pollutants in their drinking water
supply sources.

Underground Injection Control Fees (ORS
468B.195 and ORS 468B.196)

Revenues support the administration of the federally
delegated Underground Injection Control program.

Administering the UIC program

Persistent Pollutant Control Surcharge Fees
(Chapter 696, 2007 Laws)

Persistent pollutant study

Conducting and administering a study of
persistent pollutants discharged in the State of
Oregon.

Suction Dredge Mining Permit Surcharge
(Chapter 783, 2013 Laws)

Suction dredge activity mining study

Collecting data and reporting on suction
dredge mining activity in Oregon.
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FEDERAL FUNDS

REVENUE USE — NARRATIVE

Source (authority/match requirement)

Programs funded

Limitations on use

EPA delegated program support - Section
106 of the Clean Water Act (match is
$512,951)

Permitting, TMDL development and
implementation, groundwater, standards and
assessments, monitoring and administrative
functions

These funds may be used for any portions of the
program that are federally delegated, as agreed to
by DEQ and EPA in their Performance
Partnership Agreement

EPA Nonpoint Source - Section 319 of the
Clean Water Act (40 percent match
requirement)

Nonpoint Source program

EPA provides funds to states to carry out
nonpoint source projects and programs pursuant
to Section 319 of the Clean Water Act.

EPA Underground Injection Control —
Federal Safe Drinking Water Act (25 percent
match requirement)

Underground Injection Control program

EPA awards funds to states to regulate
underground injection of storm water and
industrial process water.

EPA Water Quality Management Planning
Section 604(b) of the Clean Water Act (no
match requirement)

TMDL and Water Quality Management Plan
development

EPA awards Section 604(b) funds to state water
quality management agencies to carry out water
quality management planning.

Other federal grants, including, but not
limited to, EPA grants authorized by the
Clean Water Act and Exchange Network
grants, and USGS grants (match
requirements vary, often having no match
requirements)

These grants are for special projects, not for
ongoing program support. During 2013-15,
funding from these grants contributed to
program improvements and streamlining efforts
(including improvements to data systems and
electronic data reporting systems), and
development of the National Environmental
Information Exchange Network for information
sharing between EPA, the 50 states and other
regulators.

These grants are approved on a project-by-project
basis and funding may be used only for the project
as approved by EPA or other funding agency.
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REVENUE USE — NARRATIVE

LAND QUALITY PROGRAM: OTHER FUNDS

Source (authority/match requirement)

Programs funded

Limitations on use

Electronic waste manufacturer registration
fee (ORS 459A.315, 459A.350, 459A.355)

Materials Management - Electronics Recycling
program

Statewide system for the collection, transportation
and recycling of covered electronic devices

Electronic waste recycling fee (ORS
459A.325, 459A.340(6), 459A.350,
459A.355)

Materials Management - Electronics Recycling
program

Statewide system for the collection, transportation
and recycling of covered electronic devices
(contractor program)

Product Stewardship Fund (paint
stewardship fees) (ORS 459A.852)

Materials Management - Paint stewardship
program

Costs of implementing the provisions of a pilot
paint stewardship program, including plan review
and supervision of the conduct of the stewardship
organization; HB 2048 removed sunset from
statutes establishing the program and increased
stewardship fees

Solid waste disposal fees (ORS 459A.110 -
459A.120)

Materials Management program

Materials management program, including
programs to promote and enhance waste
prevention and recycling statewide.

Solid waste permit fees (ORS 459.235)

Materials Management program

Solid waste compliance assurance, permitting and
enforcement.

Solid Waste Beneficial Use Application and
Reporting fees (ORS 459.235)

Materials Management program

Solid waste compliance assurance, permitting and
enforcement.

Waste tire fees (ORS 459.730, 459.750,
459.765)

Materials Management - Waste Tire program

Waste tire site monitoring, enforcement and
program support.

Hazardous Substance Possession Fee —
Toxics Use Reduction (ORS 453.400,
453.402)

Toxics Use Reduction and Hazardous Waste
Reduction program

Toxics use reduction and hazardous waste
reduction activities

Hazardous waste land disposal fees (ORS
465.375 — .376)

Hazardous Waste program

Small business technical assistance and hazardous
waste program management.

Hazardous waste generator fees (ORS
466.165 — annual generator fee; ORS 466.077
— generator identification fee)

Hazardous Waste program

Generator inspection, compliance and enforcement
programs.
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REVENUE USE — NARRATIVE

Source (authority/match requirement)

Programs funded

Limitations on use

Hazardous Waste Treatment Storage and
Disposal Fees (ORS 466.045, 466.160,
466.215, 466.350)

Hazardous Waste program

Permitting, plan review, hydrogeologic assessments,
compliance monitoring, legal and technical engineering
review of hazardous waste treatment storage, and disposal
facilities.

LUST cost recovery — (ORS 465.210)
Required under terms of federal grant to
recover expenditures.

Leaking Underground Storage Tank
Cleanup program

Cleanup of leaking underground storage tanks

Underground Storage Tank fees (ORS
466.783 - 466.785)

UST program

Annual registration, inspection of operations and
installation, closures and repair permits for underground
petroleum storage tanks

Underground Storage Tank contractor
licensing fees (ORS 466.750, 466.787)

Underground Storage Tank Contractor
Licensing program

Administer licensing program for contractors and
construction supervisors who install, remove or test
underground petroleum storage tanks

Heating oil contractor licensing fees (ORS
466.868)

Heating Oil Tank Licensing program

Administer licensing program for contractors and
construction supervisors who install, remove or test
heating oil tanks

Heating oil tank filing fees (ORS 466.872)

Heating Oil Tank Decommissioning and
Cleanup

DEQ costs to review, audit and file decommissioning and
cleanup actions certified by independent contractors

UST Compliance and Corrective Action
Fund (ORS 466.791, 466.837, 466.994)

Underground Storage Tank Compliance
and Cleanup programs

Administration of the underground storage tank
programs, including heating oil tanks. (Fees originally
designated for this fund were also to support costs
associated with tank upgrades, but they are no longer
collected due to constitutional restrictions on the use of
highway-related fees.)

Dry Cleaner Environmental Response Fund
(465.510; 465.517 - .525)

Dry Cleaner Environmental Cleanup
program

Environmental cleanup of contaminated dry cleaner sites
and regulation/technical assistance related to special
environmental management requirements for dry cleaning
industry. Funds can be used for: DEQ’s cleanup costs at
dry cleaning operations; to reimburse qualifying persons
for cleanup costs; program development, enforcement and
cost recovery.
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REVENUE USE — NARRATIVE

Source (authority/match requirement)

Programs funded

Limitations on use

Hazardous Substance Remedial Action Fund
(ORS 465.330; 465.375 — .376, 465.381)

Environmental Cleanup program

Funds the state's remedial action costs and any activity
authorized by ORS 465.200 to .510 and 465.900. Can also
fund the state's matching cost of cleanups done under
federal authority. “Remedial action costs” are defined as
"costs ... attributable to or associated with a removal or
remedial action at a facility, including but not limited to
the costs of administration, investigation, legal or
enforcement activities, contracts and health studies."

Hazardous Substance Possession Fee —
Orphan Site Program (ORS 453.400 -
453.402)

Industrial Orphan Site Cleanup

Statute permits use to repay long term bonds or for direct
expenditure on industrial orphan site cleanup.

Orphan Site Account — industrial sites (ORS
468.195 - .220; 465.381)

Industrial Orphan Site Cleanup

The state's cleanup costs at industrial orphan sites and
costs related to administering the fund and program. Can
only be used on sites where DEQ determines that the
responsible party is unknown, or is unwilling or unable to
undertake all required removal or remedial action. Cannot
be used at state-owned facilities, except submerged lands.
No more than 25 percent may be obligated to clean up
unwilling orphans, without legislative approval. Cost
recoveries of fund expenditures cannot be used for debt
service.

Orphan Site Account — solid waste sites
(ORS 459.236; 465.381)

Solid Waste Orphan Site Cleanup

The state's cleanup costs at solid waste (landfill) orphan
sites and costs related to administering the fund and
program. Statute permits use to repay long term bonds or
for direct expenditure on solid waste orphan site cleanup.
Restrictions same as Orphan Site Account — industrial
sites.
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REVENUE USE — NARRATIVE

Source (authority/match requirement) Programs funded Limitations on use

Ballast Water Fund (ORS 783.636, 783.638) | Ballast Water Compliance Ensure compliance with ballast water management
regulations intended to prevent the introduction of aquatic
invasive species to Oregon waterways through
commercial shipping. Activities include screening reports,
monitoring and inspecting vessels, outreach and
responding to emergencies.

Highway Spill Fund (petroleum product Emergency Response program — Restricted in 465.127 to emergency response "as it relates

withdrawal delivery fees and cost recovery) highway emergency response only to the maintenance, operation and use of the public

(ORS 465.101 —465.131) highways, roads, streets and roadside rest areas".

Illegal Drug Lab Cleanup Fund (ORS Illegal drug lab cleanups Removal and disposal of illegal drug lab chemicals

475.405 —.495)

Oil Spill Prevention fees (ORS 468B.405) Oil Spill Prevention And Preparedness Oil spill prevention and preparedness activities, including
program reviewing contingency plans; verifying preparedness of the

state and parties required to have a contingency plan;
verifying financial responsibility required under Federal
Oil Pollution laws; revising the state's interagency oil spill
response plan. Restricted to activities related to petroleum
spills and to protection of the state's navigable waters.

Oil Spillage Control Fund (ORS 468B.450 — | Emergency Response program Restricted to DEQ costs incurred in carrying out cleanup

455, 466.992) activities and the rehabilitation of affected fish and
wildlife.

Oil and Hazardous Materials Emergency Emergency Response program May be used for administration and enforcement of the

Response and Remedial Action Fund (ORS spill response and cleanup statutes, and for emergency

466.670, 466.675, 466.990) cleanup operations.
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FEDERAL FUNDS

REVENUE USE — NARRATIVE

Source (authority/match requirement)

Programs funded

Limitations on use

EPA Hazardous Waste (Resource
Conservation and Recovery Act or RCRA,
Section 3011) (25 percent match)

Hazardous Waste program

Development and implementation of EPA
authorized state hazardous waste management
programs

EPA Leaking Underground Storage Tank
Trust Fund cooperative agreement (10
percent match)

Leaking Underground Storage Tank Cleanup
program

Provides revenue for Leaking Underground
Storage Tank cleanup activities at sites eligible
for LUST funds.

EPA Underground Storage Tank cooperative
agreements (25 percent match)

Underground Storage Tank program

Supplements state funds for Underground
Storage Tank compliance assurance.

EPA cleanup cooperative agreements and
grants (10 percent match on "Core"
agreement)

Environmental Cleanup program

Supports environmental cleanup program
administration and program development,
including funds designated for brownfield
cleanup efforts and site assessment. Also
provides funds for DEQ participation in
Superfund site cleanups.

Defense-State Memorandum of Agreement
(no match)

DEQ oversight of environmental cleanup work
at U.S. Department of Defense facilities.

Limited to use at current or former military
facilities covered under the agreement. Pays for
DEQ oversight and associated overhead and
administrative costs.

McCormick and Baxter Superfund grant (10
percent share of total remediation costs)

Cleanup of the former McCormick and Baxter
Creosoting site (listed on the federal National
Priorities List)

Supports investigation, remedial design and
cleanup; limited to use on the McCormick and
Baxter site. Beginning in 15-17 this grant is
included in EPA cleanup cooperative
agreements, along with other Superfund sites.

Umatilla Chemical Agent Disposal Facility
cooperative agreement

Oversight of Umatilla Chemical Agent Disposal
Facility

Supports DEQ’s oversight of site closure
activities and permit actions related to closure.
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REVENUE USE — NARRATIVE

AGENCY MANAGEMENT: OTHER FUNDS

Source (Authority/Match Requirement) Programs Funded Limitations on Use

Bond Fund Administration (ORS 468.230) Bond Fund Administration The Pollution Control Sinking Fund shall
provide for the payment of the principal and
interest upon bonds issued and administrative
expenses incurred in issuing the bonds.

Pollution Control Tax Credit Fees (ORS Tax Credit program Hazardous waste pollution control. Hazardous
468.165) waste, solid waste and used oil material
recovery. Air and water pollution controls.
Alternatives to open field burning. Non-point
source pollution controls.
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AIR QUALITY PROGRAM

REVENUE ESTIMATES

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

15-17 Estimate

Air Contaminant Discharge permit fees | Industrial Sources — medium 2,700 Annual fee: $144 to $9,216
(ORS 468.065) sized and smaller sources of toxic Special Activity fees: $144 to $7,250,000
air pollution $50,400
Title V permit fees (ORS 468.065) Industrial Sources — larger 115 Base fee: $7,657
Emission fee: $57.90/ton $8,200,000
Special Activity fee: $466 to
$28,016
Vehicle Inspection certification fees Vehicle owners and car dealers 1,140,000 Portland: $21
(ORS 468A.400) in the Portland and Medford- Medford-Ashland :$10 $24,118,811
Ashland AQ Maintenance areas. On-si .
. . . . n-site Auto Dealer Testing:
Also included in estimate is $26
payment from the Department of
Motor Vehicles for renewing
vehicle registrations and other
DMV services provided at VIP
stations.
Asbestos certification fees (ORS Construction industry — 3,700 Notifications: $100 to $3,500
468A.750) contractors working on projects, Certification and licensing: $1,900,000
along with those seeking $45 to $1,000
certification to work on projects
Tanker truck certification fees (ORS Owners and operators of 3,200 $25 $80,000
468.065) gasoline delivery tanker trucks
Oregon low emission vehicle fees (ORS | Large and intermediate volume Approximately 14 | The annual fee of $200,000
468.065) manufacturers of light and will be apportioned among
medium-duty vehicles sold in the manufacturers according $400,000
Oregon to reported market share in
Oregon for the previous year.
Greenhouse gas reporting fees (ORS Industrial sources that emit 2,500 | Approximately 180 | 12.5 percent of ACDP permit
468.065) metric tons or more of carbon fees and 15 percent of Title V $700,000

dioxide equivalent

fees with a $4,500 cap
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WATER QUALITY PROGRAM

REVENUE ESTIMATES

(ORS 468B.047)

businesses applying for a dredge
and/or fill certification

upon workload
associated with the scale
and complexity of the
proposed project

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 15-17 Estimate
Wastewater Permit fees Individuals, businesses and About 7,000 $25 to $99,457 (as of $12,185,583
(ORS 468.065) government agencies who December 2014)
discharge stormwater or
wastewater The 2015-17 estimate
includes revenue from the
equivalent of two annual
3 percent fee increases,
and fee increases
proposed in packages 120
and 123.
Onsite Subsurface Sewage Disposal Home owners, businesses, About 13,000 onsite | $25 to $3,200 $3,600,000
fees (ORS 454.605-454.755) manufacturers, maintenance actions and about
providers, licensed pumpers and | 1,000 licensing
installers (directly or through a actions, and 20
third-party certification program) | product approval
applications
Sewage Treatment Works Operator Owners and operators of sewage | New Certificate Certificate fees: $50 to $710,980
Certification fees treatment works and Wastewater | Applications (~611) $340; Annual owner fees:
(ORS 448.405 -448.430 & 448.992) system operators Renewal $80 to $33,600
Applications
(~1,600)
System Owners
(~324)
401 Dredge and Fill fees Individuals, governments or About 200 $985 to $17,780 based $1,257,827
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REVENUE ESTIMATES

468.073; ORS 468.035)

services. Federal government or
other public or private agencies
for the purposes of water
pollution control, studies or
research.

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 15-17 Estimate
Hydroelectric Fees, Collected by Holders/owners of Oregon Approximately 150 Annual fee varies for six $911,036
Department of Water Resources: hydroelectric water rights pay water rights held by a | different fee classes based
Annual Fee and Application Fee; and | annual fees; hydroelectric project | smaller number of on the type of
Hydroelectric Fees Collected by owners applying to renew their payers; power hydroelectric water right
Department of Environmental FERC license or state water right | generating and factual parameters;
Quality (ORS 536.015, 543.078, pay application fees corporations, application fees based on
543.080, 543.710, 543A.415, and Applicants for certification of including PGE, cost reimbursement.
468.065(3)) hydroelectric projects; holders of | Idaho Power, and Cost reimbursement for
certification or water rights; Pacificorp. application fee; and
persons submitting a notice of project specific fee are set
intent to seek reauthorization, a | Estimate: 3-5 new to pay for DEQ’s
preliminary application or an applications; 8-10 reasonable and necessary
application for reauthorization of | project specific fee cost of overseeing
a water right for a hydroelectric | payers implementation of the
project. No fees can be collected certification conditions.
under ORS 468.065(3) and ORS
543A.405 for performance of the
same work.
State Revolving Loan Fund Fee (ORS | Entities receiving a SRF loan About 107 Annual loan fee of 0.5%
468.440) which currently are only public of the unpaid loan $4,186,188
agencies balance.
DEQ reduced the annual
fee by half'to 0.25% for
the two year period from
January 1, 2013 through
December 31, 2014.
Miscellaneous Other Funds - Receipts | Regulated entities that agree to Estimate 10-12 Cost recovery
authority, cost reimbursement (ORS pay for expedited or enhanced projects $2,949 461
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REVENUE ESTIMATES

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

15-17 Estimate

ORELAP accreditation fees and cost

Private and public laboratories;

About 102 labs

$890 to $5,250 per lab;

reimbursement associated with partially subsidized by Federal cost reimbursement for $140,000
laboratory accreditation (transferred Funds passed through the out-of-state labs; partial
from Oregon Health Authority — Oregon Health Authority to subsidy by Drinking
Chapter 1063, 1999 Session Laws) DEQ. Water Program dollars
Alternative enforcement proceeding A person who is served with a 0-2 $2,000 process fee and $0
fee (ORS 468B.032) notice of civil penalty or other $3,650 hearings fee

formal enforcement action who

files a written request for an

alternative enforcement

proceeding written request within

20 days from the date of service of

the notice.
Underground Injection Control fees | Owners and operators of About 253 operating | $100 to $10,000 $299,999
(ORS 468B.195 and 468B.196) underground injection control ~7 systems each

systems

1,450 $150 (from October 1, $33,262

Suction Dredge Mining Permit
Surcharge (Chapter 783, 2013 Laws)

Persons who operate a suction
dredge as described in ORS
468B.052 under a permit issued
by DEQ under ORS 468B.050.

2013, to December 31,
2015)
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REVENUE ESTIMATES

LAND QUALITY PROGRAM
Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 15-17 Estimate
Product Stewardship Fund (Paint Paint stewardship 1 Plan submittal $10,000, $80,000
stewardship fees) (ORS 859A.820- organization submitting annual fee of $40,000
.855) plan for and operating
an architectural paint
Fee to accompany plan review and stewardship pilot
annually thereafter program
Solid Waste Permit Fees (ORS Landfills, composting 273 facilities including active | Annual compliance fees $5,822,869

459.235)

Fees assessed on facility operators,
primarily based on tons of waste

and treatment facilities

and closed municipal and
industrial landfills, municipal
and industrial transfer
station/ material recovery
facilities, compost facilities,
an energy recovery facility,
treatment facilities; varying
number of entities applying
for beneficial use
determinations or other
approvals

based on tonnage of waste

disposed/composted.

Minimum annual fee:

¢ $200 for active permits

¢ $150 for closure permits

¢ $100 for compost
registration permits

¢ $500 for compost general
and full permits

Other rates for specific

services including beneficial

use determinations

Solid Waste Disposal Fees (ORS
459A.110, 459A.115, 459A.120)
Per ton fee on facility operators

Municipal solid waste
disposal sites and solid
waste exporters

29 facilities, primarily
municipal disposal sites,
including exporters and
demolition landfills

81 cents per ton

Fees: $10,441,396

Local government
joint project
revenue: $200,000

Loan Repayment:
$95,000
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REVENUE ESTIMATES

Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

15-17 Estimate

Waste Tire Fees (ORS 459.730,
459.750, 459.765)

Fees associated with transport, storage
and beneficial reuse of waste tires.

Businesses storing
more than a specified
number of waste tires;
carriers (transporters)
of waste tires

29 fee payers - permitted
storage sites and carriers

$250/year annual storage site
compliance fees; $175/year
carrier annual compliance
fees, plus $25 per vehicle; $25
permit renewal fees; interest
earnings.

Fees: $13,970

Interest: $49

Electronic Waste Fees

Manufacturer Registration Fee

(ORS 459A.315 and 459A.355)
Based on percentage of covered units
sold in the state in previous year

Electronic Waste Recycling Fees
(ORS 459A.325 and 459A.355)
Cost of state contractor recycling
program allocated to manufacturer
participants

Manufacturers of
“covered electronic
products” (televisions,
desktop and portable
computers, computer
monitors and printers)
who sell those
products in Oregon

Manufacturers who
participate in the state-
administered
contractor electronic
waste recycling
program

Approximately 130
manufacturers

Approximately 98
manufacturers

Fee schedule recalculated

each year to raise revenue

specified in rule; amounts will

vary depending on market

share distribution.

e 7tiersin 2015: $40; $200;
$200; $347: $1,992;
$15,846; $35,000

Varies based on cost of
program, number of
manufacturers sharing cost
and manufacturers’ “return
share”

Fees: $870,000
Loan Repayment:
- $95,000

Fees: $3,059,238

Interest: $12,000

Hazardous Waste Treatment Storage &
Disposal Fees (ORS 466.045, 466.160)

Fees assessed on facility operators; cost
recovery for corrective action (cleanup)

Facilities that treat,
store or dispose of
hazardous wastes

Compliance fees: 2
facilities

Cost recovery:
3 to 5 facilities

Compliance fees range from
$18,750 - $150,000 per facility
per year, but facility may pay
multiple fee types; various
permit modification fees

Cost recovery recoups DEQ
oversight costs

Fees: $678,000

Cost recovery:
$80,000
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REVENUE ESTIMATES

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 15-17 Estimate
Hazardous Substance Possession Fee — | Persons who are Fees collected by State Fire | Fee set to generate approved $1,000,000
Toxics Use Reduction (ORS 453.400, required to report Marshal from 4,000 to revenue amount — rates based
453.402) chemical possession 5,000 businesses per year on type and quantity of
Fee collected by State Fire Marshal under the Community substance possessed
Right to Know Laws
Hazardous Waste Generator Fees Regulated generators | Approx: 175 large quantity | Annual compliance fee $3,210,540
(ORS 466.165 — annual compliance of hazardous generators and 300 small includes a flat fee ranging
fees; ORS 466.077 — generator substances quantity generators: from $300 to $525; plus an
identification fee) About 130 new amount based on the volume
Annual fees assessed on businesses identification numbers of hazardous waste generated
generating hazardous waste above issued per year and the manner in which
threshold quantities; processing fee for waste is managed. (Base rate:
issuing new identification numbers. $130/ton; capped at $32,500)
Registration fee is a one-time
$200 fee.
Hazardous Waste Land Disposal Fees | Fees assessed on each | Collected by facility 1/3 of the following fees: $800,000
(ORS 465.375 — .376) ton of waste brought operator; number of payers | Hazardous waste - $30/ton
into the Arlington unknown. Waste from Cleanup waste - ranges from
Fees assessed per ton of waste (1/3 of facility Oregon generators $2.50/ton (very large
fees are allocated to this fund and 2/3 typically less than 50% of quantities) to $20/ton
to the Hazardous Substance Remedial total disposed. HW treated at the facility -
Action Fund (below) $15 per ton
Other waste - $2 per ton
LUST Cost Recovery Owners of Average number of Cost recovery of DEQ $2,000,000

Recovery of DEQ costs at each cleanup
site (ORS 465.210)

underground tanks
requiring cleanup

cleanups invoiced/year:
300 to 400

oversight costs
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REVENUE ESTIMATES

Source (authority)/ how assessed ‘Who pays Number of payers Rate(s) 15-17 Estimate
Underground Storage Tank Fees (ORS | Owners of underground About 1,704 facilities | e $135 per tank per year $1,530,088
466.783 — 466.785) petroleum storage tanks with operating e $75 permit modification
Annual compliance fees assessed on permits; total of fees (change in permit
each petroleum tank; also permit 5,623 tanks, incl. information)
modification and new installation fees those without e $400 per new tank
operating certificates. installed
Approx. >60 permit
modifications and
>20 new installations
per year
UST Contractor Licensing Fees (ORS UST service providers Contractors: ~80 Contractors: $600/2 yrs $75,000
466.750, 466.787) (contractors) and supervisors Supervisors: ~190 Supervisors: $150/2 yrs
Fees assessed on licensed contractors
and construction supervisors
Heating Oil Tank Contractor Licensing | Heating oil tank service Contractors: ~55 Contractors: $750/year $101,100
Fees (ORS 466.868) providers (contractors) and Supervisors: ~135 Supervisors: $150/2 yrs
Fees assessed on licensed contractors supervisors
and construction supervisors
Heating Oil Tank Filing Fees (ORS
466.872) Heating oil tank owners Cleanups: $200 for cleanups
Fees assessed for filing certifications of | (primarily homeowners) typically, 1,400 per $75 for decommissionings $658,625
tank removal (decommissioning) or requesting certification of tank | year
cleanup removal or cleanup Decommissionings -
700 per year
UST Compliance and Corrective Violators of underground Unknown — depends | Field citations range from $110,500

Action Fund (ORS 466.791, 466.837,
466.994)
Penalties assessed for violations

storage tank regulations,
including pilot program for
field citations

on number of
violations.

$50 to $500. Traditional
penalty amounts depend
on severity of violation.
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Source (authority)/ how assessed

‘Who pays

Number of payers

Rate(s)

15-17 Estimate

Hazardous Substance Remedial Action
Fund (ORS 465.330; 465.375 — .376;
465.381). Three sources: (1)
Assessment on each ton of hazardous
waste disposed at the disposal facility
near Arlington* (2) Cost recovery (3)
Interest earnings

*2/3 of fees are allocated to this fund
and 1/3 to the Hazardous Waste Land
Disposal fund (above)

Firms disposing of hazardous
waste at state's only hazardous
waste landfill near Arlington

Property owners and operators
cleaning up contamination
with DEQ oversight

Fees collected by
facility operator;
number of payers
unknown

Average number of
cleanups
invoiced/year: 750

2/ 3 of the following fees:
Hazardous waste -
$30/ton

Cleanup waste - ranges
from $2.50/ton (very
large quantities) to
$20/ton

HW treated at the facility-
$15 per ton

Other waste- $2 per ton

Fees: $4,398,500

Cost recovery:
$11,070,813

Interest: $90,000
Other: $130,000

(Note: does not
include $2.145 m.
dedicated to specific
cleanups by
contract)

Dry Cleaner Environmental Response
(465.510; 465.517 - .525) - Dry cleaner
industry fees remitted to DEQ); per
gallon fees on solvent purchased,
collected by distributors; deductible
from operators for sites eligible for
fund-paid cleanup

Dry cleaning facilities (active
and inactive) and dry stores

About 300 dry
cleaning facilities and
dry stores

Annual fee of $500 or
$1,000, depending on
solvent use; 1 percent
gross revenue fee on dry
cleaning services;

Fees per gallon of solvent:
PCE-$10

Other - $2.00
Deductible of $5,000 to
$10,000

Cost recovery through
insurance settlements

Fees: $744,499

Cost recovery:
$500,000

Interest: $7,110
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Orphan Site Account — Industrial Sites
(ORS 468.195 - .220; 465.381)

Bonds financed by General Fund &
fees; interest earnings; cost recovery of
previously expended orphan site
account funds.

Also includes Hazardous Substance
Possession Fee — Orphan Site Program
(ORS 453.400 - 402)

Fee on qualifying substance of which
reporter possesses the most; based on
type and quantity of substance
possessed

N/A

Persons who are required to
report chemical possession
under the Community Right to
Know Laws

N/A

Fees collected by
State Fire Marshal
from 4,000-5,000
businesses per year

N/A

Fee set to generate
approved revenue amount
— rates based on type and
quantity of substance
possessed

Cost recovery:
$203,000

Interest: $40,000

$1,040,802

(all transferred to
debt service
account)

(Will also use $3.2
m. of bond proceeds
received in 11-13)

Orphan Site Account — Solid Waste
Sites (ORS 459.236; 465.381)

Fee assessed on solid waste tonnage
reported by disposal facility operators
and transporters; interest earnings; cost
recovery of previously expended SW
orphan account funds

Municipal solid waste disposal
facilities and transporters
disposing of waste out of state

30 facilities,
primarily municipal
disposal sites, but
also including
exporters and
demolition landfills

13 cents per ton of solid
waste disposed

Fees: $1,385,286

Interest: $51,400

Spill Penalty Funds (ORS 468B.450-
455; 466.992)
Penalties assessed for violations.

Willful or negligent dischargers
of oil into the waters of the
state; violators of a provision
of the state's laws and rules
covering spill response and
cleanup of hazardous materials

Unknown — depends
on the number of
violations.

Commensurate with
incurred damage; up to
$10,000 a day

Penalties: $48,300

Interest: $509
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Ballast Water Fees (ORS 783.636, Vessels subject to Oil Spill Typical trips/year: $70 per trip; $88 requested Fees: $259,908
783.638) Prevention fees below 1,500 in LC 585
Oil Spill Prevention Fee (ORS Petroleum-handling facilities; 17 facilities $5,900 annual facility fee Fees: $960,600
468B.405) petroleum tankers;