i

OREGON
DEPARTMENT OF TRANSPORTATION

| MATTHEW L. GARRETT, DIRECTOR
N

2015—-2017 GOVERNOR’S
BUDGET




CERTIFICATION

| hereby certify that the accompanying summary and detailed statements are true and correct to the best of my knowledge
and belief and that the accuracy of all numerical information has been verified.

OREGON DEPARTMENT OF TRANSPORTATION 355 Capitol St. NE, Salem, Oregon 97301
AGENCY NAME AGENCY ADDRESS
w/ﬁm) Tammy Baney _
_ v Acting Chair, Oregon Transportation Commission
SIGNATURE 0 TITLE

Notice: Requests of those agencies headed by a board or commission must be approved by those bodies of official action and signed by the
board or commission chairperson. The requests of other agencies must be approved and signed by the agency director or administrator.

2015-2017 Governor's Budget 07BF01




Oregon Department of Transportation
2015-2017 Governor's Budget
Table of Contents

Legislative Action
2013 Legislative Session Budget Reports:

81000 =Y = T [ PP 1
Senate Bill 5544A — ODOT'’s 2013-15 Legislatively Adopted BUAQet.........coooiiiiiiiiiiii et 3

SB 5544 BUAGETE NOTE.......uiieeieiiiiiiiie e e e e ettt e e e e e e e e e et et e e e e e e e e eeaaasss e e e e eeeeeeessssaa e e e e eeeeeeesasssnn e aaeeeeeeesesnnnnnaeeeeeeees 7
SeNALE Bill 5545 — FEE Blll ...ttt e e e e e ettt e e e e e e e ettt e e e e e e e e ettt a e e e e e e e et aann s 35
House Bill 5508 — Budget Reconciliation / ODOT POIIONS. .....uuuuiiieeeeeteeeiiiies e e e e e eeeeeeaaiaae e e e eeeeeeesassaaaaeeeeeeerenannaaaeeeeeees 37
House Bill 5008 LFO Packet / ODOT POIMTIONS ....uuuuuuieeeeiieeeiiiiaa e e e e e e eeeetaia s e e e e e eeeeesssss s e e e eaeeeeessssnaaaaeaeaeeessssnnnnaaaeaaaeees 43

2013 Special Session

HB 5101 — BUAQET AQJUSTMENTS ....eeeiiiiiiii e et e e e ettt e e e e e e e e et e e et e e e e e e e e e e eeeaas e e e e e e eeeeessss s aeeeeeeeeessnnnnnanaeeeeeees 51
(RN 0 =0T (o[ =] oo PRSP 55

2014 Regular Session

HB 5201 — 2013-15 Budget Adjustments, ODOT POMIONS .....uiiieeiieieiiiiiiie e e e e e e e eeeaaie e e e e e e e e e eeaaaa e e e e eeeeeeeaans e aeeeeeeennnnnnaeas 63

HB 5201BUAQETL REPOI ....oeiiiiiiieeeeieieeie e e e e e e ettt e e e e e e e et ettt e e e e e e e e e eeesasaa e e e e aeeeeeesssssnnaaeeeeeaeeesannnnnaaaaeeeeennsnnnns 69
SB 5702 — 2013-15 Capital Construction Program AQJUSIMENTS ........coiiii i e e e e e e e e e e e e e e e e e e e eeaann e e e eeeeees 77

Y = RN 07 =10 o [ 1] S (=T o Lo o PSP 81
HB 4047 — DMV Customer Service EffiCIENCY TASK FOICE ......iiiiiiieeeeie e e e e e e e e e e e e aa e as 85
HB 4111 — PUbBIiC INfraStrUCTUIE COMMUISSION .....vviieiieiiititteeteteeeteeeeeeeeeee e et e e e e e e e s et e et e st et e e s et s s s e st s s s st s e et s s e sttt st s s s s st e st s e s e s e s e s e es e s e nee e 89
HB 4122 — Quality Assurance Oversight of Information Technology INItIAtIVES ..........ccooeeiiiiriiiiiiii e 95
HB 4131 — Natural Gas / Propane ANNUAI FEE.........cii oot e e e et e e e e e e e e e e et e e e e e e e e eeeesssnanaaeeeeeeenssnnnns 101
HB 4149 — EXPEAILEA TIl® SEIVICE ...uuuuii i e e eeeeeieie e ettt e e e e e e e et e e e e e e e e et e eaaaa e e e e eeeaeeessas i aaaaeeeeeesssssnnnaaeeeeaeenesnnnnn 107

Agency Summary
Budget Summary Graphics (Sources and USES Of FUNUS) ....uuuuiiiiiiiiiiieiiiii et s e e e e e e s e e e e e e e e eeeaasna e e e eaeeeees 109



Table of Contents

ODOT MIiSSION STAIEIMENT.....ceeeiiiiiiei e e e et e ettt e e et e ee ittt e e e e e e aeeeasataaaaaeaaaaeestsssaa e aaaeaaeeesssssna e aeeeeeeeeesssnnnnaaaeeeeeeessnnnns 116

Y t= LU (0] 20 AN U1 o USSP 118
o LTS S 1101 122
2015-2017 Two-Year Plan

F e [T aToy VA o (oTe | =11 4 TP UPPTPPPPTTPPIN 123

ENVIFONMENTAI FACTOIS ....eiiiiiiiiiiiiiiiiii ittt ettt ettt ettt ettt ettt ettt ettt ettt ettt ettt ettt e et e e et e e e et e et e et eeeeeeenee e 131
Annual PerformancCe ProgreSS REPOIT ... ittt e ettt e e e e e e e et etteaa e e e e e e e e e eeeastb e e e eeeaeeeesnnnnnaeaeeeaees 137
YU 1S3 = V1 = o111 /2O SUSSRPPPPRRRR 221
Summary 2015-2017 BUAQEL (ORBITS BDVLI04) .....ceeiiiieeuuuuuunaaeeaaaaeeutstunnaaaaeaaeeessssnnnaaaasaaeesssssnnaaaeeeeeeessssnnnaaaaeeeeeessnnnns 225
[ (0 To T = o I o 0] 117 1o PSSR 317
=T o1 o=t a1 =T [V Tox 1 o o ISP 335
2013-2015 OrganiZatiOnN CRAIT ... .. eeeeeeeeeeeieiie e e e e e et e e e e e e e eeeaaaaa it e e e aeaaaeeeaass e aaeeeaeeesssssnnaaaaeeeeesessnnnnnaaaeeeeeeennnnnnn 363
2015-2017 OrganiZatiON CRAIT .......oi ettt e e e e e ettt tta e e e e e e e e e eeettasaaaaaeeeeeeeesasanaaeeeeeeeeesssnnn e aeeeeeeeennnnnns 364
ORBITS Agency-wide Program Unit SUMMary (ORBITS BPROL0) ......uuuuuuuieeeeerreeessusnnaaeaeesssesssnssnnaaeeesessssssnnnnaaaeeeeeeemmnnnn 365

Revenue

REVENUE FOIECAST INAITALIVE .......eiiiiiiiiiiiiiiiiiie ettt ettt ettt ettt ettt ettt ettt ettt ettt et e ettt e et ettt e e s et st sttt e et e e e e s et s e e e e eeeee e s e e e 369
Detail of Lottery Funds, Other Funds, and Federal Funds Revenue (ORBITS BPROL12) .....ccuceeiiiiieeuirinaaaeeeeeeeeennnnnaaaeeeeeens 371

Highway Division

Highway Organization CRAIT ..........o.uiii oo oo ettt e e e e e e e et et ettt e e e e e e e e e eees et e e e e eeeeeeessnsnnnaeaeeeeeees 375
Program UNIE NAITALIVE ........ccceiiiiiiiiiiiiiee e e e et e e e e e e e e e e eea it s e e e e e e eeeeeetaaa e aeeaeeeeeessss s aaaeeeaeessssssnnaaaeeeeeeessssnnnneaeaeeeees 376
Essential and Policy Packages Fiscal Impact Division Summary (ORBITS BPROL3).....uuuuuiteeeeeeeeeeininnaaaeeeeeeeeennnnnaaaaeeeeeees 401
Detail of Lottery Funds, Other Funds, and Federal Funds Revenue (ORBITS BPROL12) .....cccceeeirveerurrniiaeeeeeeeeeennnnnnaeaaaeeeens 419

Maintenance Program

Program UNIE NGITALIVE ...t e e ettt a e e e e e e e e eetttta e e e e e e e et eestaaa s e e e e e e e et essstanaaeeeeeeeeeesnsnnnaeeeeeeeees 421
Essential and Policy Packages Narrative and Fiscal Impact (ORBITS BPROL3) .......cccuuuuuuiieeeeeerreernsnnnaeeeeeersesnnnnnnaaaaeeeens 427
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......ciiueiiiiiieruriiiaaaaeeeeeeeennnnnaaaaeeaeeens 439



Table of Contents

Preservation Program

Program UNIE NAITATIVE .........iii e e et e e e e e e e e e e e et e e e e e e e e e eeeaesa e aeeeeeeeeessss s aaaeaeaeessssssnnaaeeeeeeeessssnnnneaeeeeeees 437
Essential Packages Narrative and Fiscal ImMpact (ORBITS BPROL3) ....cccuuuuuuuuuiaeeeaaeeeeetinnnaaaeeeeeeeessssnnnaaaeesaeeessssnnnaaaaeeeees 447
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......cieeeeeiereerureniiieeeeeereeesnnnnnnnaaeaeeeens 455

Bridge Program

Program UNIE NAITATIVE .........iii i e et e e e e e e e e e et a e e e e e e e et eeeaes e e e e eeeeeesssssan e aeaeeeeeesssss s aaaeeeeeeessssnnnneeeeaeeees 457
Essential Packages Narrative and Fiscal ImMpact (ORBITS BPROL3) ....cccuuuuuuuuuiaeaeraeieestunnnaaaeeeeeeeessnsnnaaaeeseeeessssnnaaaaaaeeees 465
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......ciieeeeiereerurnniiaeeeeeeeeeennnnnnaeaaaeeeens 475

Highway Safety and Operations Program

Program UNIE NAITALIVE .........iie i e ettt e e e e e e e e e ee et e e e e e e e e eeeeaesa e e e e eeeeeesssss s e aaeeeaeessssssnnaaaeeeeeeessssnnnnneaeaeeeees 477
Essential Packages Narrative and Fiscal ImMpact (ORBITS BPROL3) ....ccccuuuuuuuuiaaeeaareeeutinnnaaeeeeeeeessnsnnnaaaeeseeeessssnnaaaeaeeeees 483
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......ciieeeeiereerurrneiieeeeeeeeeessnnnnnaaaeaeeeens 491

Modernization Program

Program UNIE NAITATIVE .........iii e e et e e e e e e e e e e e et e e e e e e e e e eeeaesa e aeeeeeeeeessss s aaaeaeaeessssssnnaaeeeeeeeessssnnnneaeeeeeees 493
Essential Packages Narrative and Fiscal ImMpact (ORBITS BPROL3) ....ccccuuuuuuuuiaeeeaaeeeeattnnnaaaeeeeeeeessnsnnnaaaeesaeeessssnnaaaeaeeeees 499
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......ccieeeeeereerurrniiieeeeeeeeeeennnnnnaeaeaeeeens 509

Special Programs

Program UNIE NAITALIVE .........iii i e et e e e e e e e e e e ee et e e e e e e e e et e eetes s e e e e e eeeeeessssan e aaeeeeeessssssnnaaaeeeeeeessssnnnnneaaaeeeees 511

Essential Packages Narrative and Fiscal ImMpact (ORBITS BPROL3) ....cccuuuuuuuuuiaeeeeaeeeeetinnnaaaeeeeeeeessnsnnnaaaeeseeeesnssnnaaaeaeeeees 517

Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......ccieeeeeereerurrniiiaeeeeeeeeeennnnnnaeaeaeeeens 535
Local Government

Program UNIE NGITALIVE ...t e e ettt a e e e e e e e e eetttta e e e e e e e et eestaaa s e e e e e e e et essstanaaeeeeeeeeeesnsnnnaeeeeeeeees 537

Essential Packages Narrative and Fiscal Impact (ORBITS BPROL3) ....cccevuuuuuuuiieeeeeereeerunsnaaaeeeessesssnnnnnaaaeesesresmnsnaaeeeeeens 543

Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......cuuueiiiiiiieuriniaaeeeeeeeeennnnnaaaaeeaeeens 551



Table of Contents

Driver and Motor Vehicles Services Division

PrOgram UNIE INGITALIVE .......eeeeieieeieeeiieeee ettt ettt ettt ettt ettt ettt et ettt ettt ettt ettt 2 et e e ettt s ettt e s s s e s e e s e s e s e s e e e e e s eneenene e 553
Essential Packages Narrative and Fiscal Impact (ORBITS BPROL3) ....cccvuuuuuuuuieeeeeerreeeunnnaaaeeeessesssnsnnaaaeesssresmnsnnaaeeeeeens 573
Policy Package #140 — Service TranSfOrMIEATION. .........uuiiiiiiiiiiiiiieiieie ettt ettt ettt ettt e e e e e e e e e e et e e e e eeeeeeeeeeeseeeeneees 584
Policy Package #150 — DMV Credit DEDIT FEE........uii it e e et e e e e e e e e et aa e e e e e e e e eeeaasnnaaeas 601
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......cuuueiiiiieeririiinaaaeeeeeeeennnnnaaaaeeaeeens 605

Motor Carrier Transportation Division

Program UNIE NGITALIVE ...t e e et e e e e e e e et ee ettt et e e e e e e e et ee et aa e e e e e e e e et essstnaaeeeeeeeeeeeassnnnaeeeeeeeees 607
Essential Packages Narrative and Fiscal Impact (ORBITS BPROL3) ....ccccuuuuuuuuiieeeeeeeeeisunsnaaaeeeessesssnnnnaaaeesssresmnsnneaaeeeeens 621
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......cuiueiiiiiieiiriiiaaaaeeeeeeeennnnnaaaaeeaeeens 629

Transportation Program Development

Program UNIE NGITATIVE ...t e ettt e e e e e e e e e ee ettt e e e e e e e e e eeettaa e e e e eeeeeeesssban e e e eeeeeeeeeansnnaaeeeeeeees 631
Essential Packages Narrative and Fiscal Impact (ORBITS BPROL3) ....ccccuuuuuuuuieeeerereeerunnnnaaaeeeesssessnnnnaaaeessssesmssnneaeeeeeens 643

Policy Package #110 — CONNECIOIEOON V.. ..ot e et ettt e e e e e e e e et e et et e e e e e e e e eeennnaan s 655
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......cuuueieiiieeiuiiiiiaaeeeeeeeeenninnaaaeeaaeens 659

Public Transit

Program UNIE NGITALIVE ... e e e ettt e e e e e e e et eeettta e e e e e e e e e eeeetaa e e e e e eeeeeeessban e e e eeeeeeeeesnsnnnaeeeeeeeees 661
Essential Packages Narrative and Fiscal Impact (ORBITS BPROL3) ....cccvuuuuuuuuiieeeeeereeerunsnnaaaeeeessesssnnnnaaaeesssrssmssnneaaeeeeens 677
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......cuuueiiiiieeiuiiniaaaeeeeeeeeennnnnaaeaeaeeeens 685
Rail

Program UNIE NGITALIVE ........oiii ittt e e e e ettt e e e e e e e et ee ittt aaa e e e e e e e et ettt aa e e e e e e e e et esstbaa e e e eeeeeeeeeansnnnnaeeeeeeeees 687
Essential Packages Narrative and Fiscal Impact (ORBITS BPROL3) ....cccuvuuuuuuuiieeeeeereeersunnnaaaeeeeseesssnnnnaaaeessssesmssnnaaaeeeeens 703

Policy Package #160 — Passenger Rail FUNAING ......coooii ittt e e e e e e e aana s 711
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......cieeeeeirreerurrnnineeeeeeeeeesnnnnnnaeaaaeeeens 717



Table of Contents

Transportation Safety

Program UNIE NGITALIVE ........oiiii it e ettt e e e e e e e et eeaete e e e e e e e e e e eestas e e e e e eeeeeeessbaa e e e eeeeeeeesnssnnnaaeeeeeeees 719
Essential Packages Narrative and Fiscal Impact (ORBITS BPROL3) ....cccvuuuuuuuuieeeeeerreeeunnnaaaeeeessesssnsnnaaaeesssresmnsnnaaeeeeeens 741
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL12) ......cuuueiiiiieeuuiiniaaaaeeeeeeeennnnnnaaaeeaeeens 751

Debt Service

Program UNIE NGITALIVE ...t e e et e e e e e e e et ee ettt et e e e e e e e et ee et aa e e e e e e e e et essstnaaeeeeeeeeeeeassnnnaeeeeeeeees 753
Essential Packages Fiscal Impact (ORBITS BPR013)

Policy Package #190 — State Radio Project General Fund Debt ServiCe ... 759
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPRO12) ......ciieeeeeeeeerurnniieeeeeeereeennnnnnaeaeaeeeens 761

Central Services

Program UNIE NAITATIVE .........iie e e et e e e e e e e e e eea e e e e e e eeeeeeaasa e e e eeeeeeeessssa e aaaeaeaeeesssssnnaaaeeeeesessssnnnneeeeeeeees 763

Essential Packages Narrative and Fiscal IMpPact (ORBITS BPROL3).....cccuuuuuuuuuaeeeeareeeatiniaaaeeeeeeeessssnnaaaeeseeeessssnnaaaaaeeees 781

Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPROL2) ....uuieeeeeerreerusennieeeeeeeeressnnnnaneaeaeeeens 796
Non-Limited

Program UNIE NAITATIVE .........iii e e et e e e e e e e e e e e et e e e e e e e e e eeeaesa e aeeeeeeeeessss s aaaeaeaeessssssnnaaeeeeeeeessssnnnneaeeeeeees 797

Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPRO12) .......ceiiiuiuieeereiiiieeeeerineeeesnnnneeeesnnnnns 799

Capital Budgeting
Capital Improvement

Program UNIE NAITALIVE ........iiii et e e e e e e e e e e ee et e e e e e e e e et eeatasa e aaeeeeeeeessss s aaaeeeaeessssssnnaaaeeeeesesssnnnnneeeeeeeees 801
Essential Packages Narrative and Fiscal IMpPact (ORBITS BPROL3).....cccuuuuuuuuuaaeeeaeeeeetitnnnaaeeeeeeeessssnnaaaeeseeeessssnnaaaaaeeees 805

Policy Package #120 — Capital Improvement PACKAQE............uuiiiiiiiiieeei et e e e e e e as 806
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPRO12) ........ceviiuiiieeeririiieeeeeniieeesennnneesesnnnnns 809



Table of Contents

Major Construction/Acquisition

Program UNIE NAITATIVE .........iii e e et e e e e e e e e e e e et e e e e e e e e e eeeaesa e aeeeeeeeeessss s aaaeaeaeessssssnnaaeeeeeeeessssnnnneaeeeeeees 811
Essential Packages Narrative and Fiscal Impact (ORBITS BPR013)
Policy Package #130 — Maintenance Station - MEACNAIM ..........iiii i e e e e e e e e e e e e e as 813
Policy Package #135 — Maintenance Station — South Coast ..o 816
Policy Package #180 — Co-locate FaCIlities .............ccooiiiiiiiiiiii s 819
Detail of Lottery Funds, Other Funds and Federal Funds Revenue (ORBITS BPRO12) ..........cccueriiuiieeiiieeiiniee s 821
Facilities Maintenance and Management
Program UNIE NAITALIVE .........iie i e ettt e e e e e e e e e ee et e e e e e e e e eeeeaesa e e e e eeeeeesssss s e aaeeeaeessssssnnaaaeeeeeeessssnnnnneaeaeeeees 823
Facilities Maintenance Summary RepPOrt (FOrM LO7BFLOA) .....uuuuuuiteeeeeeeeeetutnuaaaeeeaeeeesssnnnaaeeeeeeeesssnnnnaaaeasaeeessssnnaaaeaeeeees 826
Facilities Operations and MainteNanCe (FOrM L107BFLOD) .......uuuuuuuieeeeeeeeeeruusnaaeeeeeeeeesssnnnaaaeeeeeeessnsnnaaaeeeerreennnnaaeaeeeees 827
Facilities Deferred Maintenance Detail REPOI (FOrM LO7BFLOC) ...uuuuiiiuuruuieeeertiieeerettiaeeessstieeesessuaeesennaessersaeesersaeseesn 829

Special Reports

DMV Service Transformation BUSINESS CaSE. .. ... uuuii i iiiiiiiiiiiaa e e e e e e e eeeetia e e e e e e e e e e et aaaa s e e e e e e eeeessstaaaaaeeeaeeeesssanaaaaeeaeeees 833
State Chief Information Office Technology FOrm: 2015-17 IT PrOJECIS ....cceeiiiieiiiiiiie e e e e e e e e e e eeannnes 851
AFFIIMALIVE ACLION REPOIT ... .ot e ettt r e e e e e e e et ea ittt e e e e e e e e e eeeetaa e e e e e e e e e eeeasbb e e e eeeeeeeesnbnn e aeeeeeeees 863
Secretary Of State AUIL RESPONSE ... .coiiieeiiiiii ettt e e ettt e e e e e e e e e e eeatta e e aeeeaeetessasan e aaaeeeaesesssnnnnaaaeeeeeeennnnnns 873
L CT g = LN E o [ =T 0 Lo ST PSPPSR 881
o T Lo S 1T T ] PSP 885
AdAItIONAI LEGISIAION LIST ... .ttt oo ettt e e e e e e e e ettt att e s e e e e e e e eeessta e e e e e e e e eeeeaetaaa e e e eeeeeeeesnsnnnnaeeeaeeees 893

Additional Binder “B” Report:
ORBITS and PICS Budget Summary Reports (see the Table of Contents in Binder “B” for report names and page numbers)

Vi



Acronyms Used in ODOT Budget

AA
AADT
AAMVA
AASHTO
ACD
ACT
ADA
ATD

CDLIS
CMAQ
CMVSA
COTS
CPSC

DMS
DUIl

EEO
EPA

FARS
FHWA
FMARS
FMCSA

GIS
GPS

HEP
HCT
HMIS
HPMS

Affirmative Action
Annual Average Dalily Traffic

American Association of Motor Vehicle Administrators
American Association of State Highway Transportation Officials

AAMVA Code Dictionary

Area Commissions on Transportation
Americans with Disabilities Act
Automated Testing Device

Commercial Driver License Information Systems

Congestion Mitigation and Air Quality
Commercial Motor Vehicles Safety Act
Commercial Off the Shelf

Consumer Product Safety Commission

Data Management Systems
Driving Under the Influence of Intoxicants

Equal Employment Opportunity
Environmental Protection Agency

Fatality Analysis Reporting System

Federal Highway Administration

Financial Management and Related Systems
Federal Motor Carrier Safety Administration

Geographic Information Systems
Global Positioning System

Hazard Elimination Program

High Capacity Transit

Highway Management Information System
Highway Performance Monitoring System

Vii



Acronyms Used in ODOT Budget

IOF
ITS

LRT

MAP-21
MPO

NHTSA

OHP
oTC
OTIA
oTIB
OTMS
OTSC

PCMS
PDPS
PICS

RICS

SAFETEA-LU
SIP
SPCC/UIC
SPIS
STIP
STP

TDM
TEAMS
TGM

Immediate Opportunity Fund
Intelligent Transportation Systems

Light Rail Transit

Moving Ahead for Progress in the 21%' Century
Metropolitan Planning Organization

National Highway Transportation Safety Administration

Oregon Highway Plan

Oregon Transportation Commission

Oregon Transportation Investment Act
Oregon Transportation Infrastructure Bank
Oregon Transportation Management Systems
Oregon Transportation Safety Committee

Purchasing and Contract Management Section
Problem Driver Pointer System
Position Information Control System

Road Inventory and Classification Services

Safe, Accountable, Flexible, Efficient Transportation Equity Act — A Legacy for Users

Safety Investment Program

Spill Prevention, Control, Containment and Underground Injection Control

Safety Priority Index System
Statewide Transportation Improvement Program
Surface Transportation Program

Transportation Demand Management

Transportation Environment Accounting and Management System

Transportation Growth Management

viii



Acronyms Used in ODOT Budget

TOC
TOF
TSA
TSM
TSP

Transportation Operations Center
Transportation Operating Fund
Transportation Security Administration
Transportation Systems Monitoring
Transportation System Plans







2015-2017 Budget Narrative

Oregon Department of Transportation

Legislative Summary

2013 Reqular Session

SB 5544A — 2013-15 Department of Transportation Legislatively Adopted Budget — Page 3

— Budget Report — Page 7
SB 5545 — ODOT Fees Adopted by Administrative Rule — Page 35

HB 5008 — Emergency Fund and Budget Reconciliation, ODOT portions — Page 37
Complete bill available at: https:// www.oregonlegislature.gov

HB 5008 LFO packet, ODOT portions — Page 43
Complete packet available at: https:// www.oregonlegislature.gov

2013 Special Session

HB 5101 — Budget Adjustments — Page 51
— Budget Report Page 55

2014 Reqular Session

HB 5201 — 2013-15 Budget Adjustments, ODOT portions — Page 63
Complete bill available at: https:// www.oregonlegislature.gov
— Budget Report Page 69
Complete packet available at: https:// www.oregonlegislature.gov
SB 5702 — 2013-15 Capital Construction Program Adjustments — Page 77
— Budget Report — Page 81
HB 4047 — DMV Customer Service Efficiency Task Force— Page 85
HB 4111 — Public Infrastructure Commission— Page 89
HB 4122 — Quality Assurance Oversight of Information Technology Initiatives — Page 95
HB 4131 — Natural Gas / Propane Annual Fee— Page 101
HB 4149 — Expedited Title Service— Page 107

2015-2017 Governor’s Budget

Page 1



2015-2017 Budget Narrative

A list of additional legislation passed can be found in the Special Reports section

2015-2017 Governor’s Budget Page 2



77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Enrolled
Senate Bill 5544

Printed pursuant to Senate Interim Rule 213.28 by order of the President of the Senate in conform-
ance with presession filing rules, indicating neither advocacy nor opposition on the part of the
President (at the request of Oregon Department of Administrative Services)

CHAPTER ...,
AN ACT

Relating to the financial administration of the Department of Transportation; appropriating money;
limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. There is appropriated to the Department of Transportation, for the biennium
beginning July 1, 2013, out of the General Fund, the amount of $757,944 for debt service on
the Lane Transit District Project.

SECTION 2. There is appropriated to the Department of Transportation for the biennium
beginning July 1, 2013, out of the General Fund, the amount of $2,000,000 for the Public
Transit Division’s Elderly and People with Disabilities Transportation Program.

SECTION 3. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2013, as the maximum limits for payment
of expenses from fees, moneys or other revenues, including Miscellaneous Receipts and fed-
eral funds received as reimbursement from the United States Department of Transportation,
but excluding lottery funds and federal funds not described in this section, collected or re-
ceived by the Department of Transportation, for the following purposes:

(1) Capital improvement................. $ 3,338,023
(2) Maintenance and emergency

relief programs ......c..ccceceeeennennes $453,428,875
(3) Preservation program............... $249,282,895
(4) Bridge program.......cccccceeeeneeenens $372,279,535
(5) Operations program.........c........ $123,104,797
(6) Modernization program............. $824,577,184
(7) Special programs......cc.cccceeueeneen $223,976,695

(8) Local government program....... $367,275,636
(9) Driver and motor vehicle

SETVICES cuvvurenrrnrneeeereneneeenrancnnns $164,528,701
(10) Motor carrier transportation.... $ 59,050,669
(11) Transportation program

development .......ccccceeeeeeernncnnnnnes $133,950,146

(12) Connect Oregon program.......... $ 47,289,529

(13) Public transit....cccccceeeeeecececencnnens $ 28,169,281

(14) Rail...cccecieieiinieiieincrencecnacasanees $ 28,718,248
Enrolled Senate Bill 5544 (SB 5544-A) Page 1
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(15) Transportation safety ............... $ 14,314,739

(16) Central services .......cccceeerennennens $189,376,769

(17) Debt Service ....c.cceeeeeeneencecencannns $464,052,646

SECTION 4. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2013, as the maximum limits for payment
of expenses from federal funds other than those described in section 3 of this 2013 Act, col-
lected or received by the Department of Transportation, for the following purposes:

(1) Driver and motor

vehicle services.....c.ccoeeueeneennnnen. $ 3,487,151
(2) Motor carrier transportation.... $ 5,721,455
(3) Transportation program

development .......ccceeeueeenernncnnnnnns $ 175,308
(4) Public transit....ccccceeeeeeneencencenens $ 54,849,370
(5) Raili.cccieieiieieierircncecnncecesescocecscace $ 36,888,157
(6) Transportation safety ........cc..... $ 18,092,856
(7) Central Services ......ccceeeueenveennens $ 269,486

SECTION 5. Notwithstanding any other law limiting expenditures, the amount of
$95,261,416 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses from lottery moneys allocated from the Administrative Services Eco-
nomic Development Fund to the Department of Transportation for debt service.

SECTION 6. For the biennium beginning July 1, 2013, expenditures by the Department
of Transportation from federal funds for debt service on Build America Bonds are not lim-
ited.

SECTION 7. For the biennium beginning July 1, 2013, expenditures by the Department
of Transportation from the Oregon Transportation Infrastructure Fund established under
ORS 367.015 for debt service and for internally reimbursed expenditures are not limited.

SECTION 8. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter 542, Oregon Laws 2011, for the biennium be-
ginning July 1, 2011, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and federal funds received as reimburse-
ment from the United States Department of Transportation, but excluding lottery funds and
federal funds not described in this section, collected or received by the Department of
Transportation is increased by $4,000,000 for winter emergency costs.

SECTION 9. This 2013 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2013 Act takes effect
on its passage.
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Budget Summary*

General Fund

General Fund Debt Service

Lottery Funds Debt Service

Other Funds

Other Funds Capital Improvements
Other Funds Debt Service

Other Funds Nonlimited

Other Funds Debt Service Nonlimited
Federal Funds

Federal Funds Debt Services Nonlimited
Total

Position Summary
Authorized Positions
Full-time Equivalent (FTE) positions

" Includes adjustments through December 2012

" Excludes Capital Construction expenditures

** LFO Recalculation of Current Service Level

2011-13 Supplemental Budget*

Other Funds

2011-13 Legislatively

2013-15 Current Service

2013-15 Committee

Committee Change from 2011-13

Approwved Budget™® Level** Recommendation Leg. Approwved
$ Change % Change

$ 2,000,000 $ 0 $ 2,000,000 $ 0 0.0%
$ 10 $ 21,137,928 $ 757,944 $ 757,934 7579340.0%
$ 72,614,930 $ 95,261,416 $ 95,261,416 $ 22,646,486 31.2%
$ 3,236,023,369 $ 2,854,560,192 $ 3,279,323,699 $ 43,300,330 1.3%
$ 3,259,788 $ 3,338,023 $ 3,338,023 $ 78,235 2.4%
$ 367,214,388 $ 415,690,341 $ 464,052,646 $ 96,838,258 26.4%
$ 18,519,115 $ 18,158,214 $ 18,158,214 $ (360,901) -1.9%
$ 236,397,893 $ 0 $ 0 $ (236,397,893) -100.0%
$ 134,494,435 $ 100,982,195 $ 119,483,783 $ (15,010,652) -11.2%
$ 21,621,528 $ 21,621,529 $ 21,621,529 $ 1 0.0%
$ 4,092,145,456 $ 3,530,749,838 $ 4,003,997,254 $ (88,148,202) -2.2%

4,613 4,608 4,538 -75

4,521.79 4,519.34 4,451.38 -70.41

2011-13 Legislatively

2013-15 Current Service

2013-15 Committee

Committee Change from 2011-13

Approwved Budget(1) Lewel Recommendation Leg. Approwed
$ Change % Change
$ 3,236,023,369 $ 3,240,023,369 $ 4,000,000 0.1%
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Summary of Revenue Changes

The Subcommittee, through Senate Bill 5545 (the agency’s fee bill) ratified the following fee revenue amounts for fees either established or
increased during the 2011-13 biennium: Increase in license plate manufacturing fee, an increase of $414,523; Decrease in Outdoor Advertising
for one sign only, a decrease of $15,950; Establishment of Digital Sign Application fees, an increase of $24,500; Establishment of registration
plate fees for “Keep Kids Safe” plates, an increase of $30,000; Establishment of Civil Penalty Fees for failure to comply with tollway fees, which
is not expected to generate any revenue in 2013-15; and an increase in the Vehicle Code Book fee, an increase of $7,600. The revenue changes
pertain to the 2013-15 biennium.

Summary of Transportation and Economic Development Subcommittee Action

The Oregon Department of Transportation (ODOT) is responsible for a wide range of programs and activities related to Oregon’s transportation
systems. The agency is involved in developing highways, roads and bridges, railways, public transportation services, bicycle and pedestrian
paths, transportation safety programs, driver and vehicle licensing, and motor carrier regulation. The agency has offices and facilities statewide.

The Subcommittee reviewed the department’s budget by division and approved a budget of $4.0 Billion and 4,451.38 full-time equivalents
(FTE). This budget is a 2.2 percent decrease from the 2011-13 Legislatively Approved Budget.

The agency’s budget includes the following program units:

e Highway: Maintenance, Preservation, Bridge, Highway Operations, Modernization, Special Programs, Local Government;
e Driver and Motor Vehicle Services;
e Motor Carrier Transportation;
e Transportation Development: Transportation Program Development, Public Transit, Rail, Transportation Safety;
e Debt Service;
e C(Central Services;
e (Capital Improvements; and
e (apital Construction.
Highway

The Highway Division consists of two major program areas: Maintenance and Construction. Construction includes the Preservation,
Bridge, Modernization, Highway Operations, Local Government programs, and Special Programs.

SB 5544-A
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Highway — Maintenance

The Maintenance program includes the routine daily activities of maintaining, repairing, or restoring existing highways to keep them safe and
usable for travelers. Typical activities are surface and shoulder repair, drainage work, roadside and vegetation management, snow and ice control,
bridge maintenance, traffic services, extraordinary maintenance or damage repair, emergency relief, fleet services and supply operations, and
radio communications.

The Subcommittee approved the following:

Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation $4.1 million and eliminates 27 (26.66 FTE) positions to
reflect the expectation that revenues will not grow as fast as costs.

Package 092, PERS Taxation Policy, eliminates $545,571 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

Package 093, Other PERS Adjustments, eliminates $4.4 million Other Funds expenditure limitation. This package reflects the policy
change in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 110, State Radio Project Transfer of OSP Wireless Unit, provides $2.6 million Other Funds expenditure limitation and 8.00 FTE
to formally consolidate the State Police (OSP) Wireless unit with ODOT wireless, at ODOT. Budgets and staff (19 at ODOT, eight at
OSP) are already managed by ODOT’s Wireless Section manager, but under two agency identifications. This package establishes eight
permanent ODOT positions. OSP has a package to abolish these positions and move the budget to ODOT. OSP will pay ODOT through a
revenue transfer of $898,601 for 35% of the wireless support, with ODOT covering the remaining expense from the highway fund.

Package 120, Transfer of OEM CSEPP Unit to ODOT, provides $648,250 Other Funds expenditure limitation to create two permanent
positions (2.00 FTE) to operate and maintain the communications network established as part of the Chemical Stockpile Emergency
Preparedness Program (CCEPP). This portion of Office of Emergency Management (OEM) transfers to ODOT, now that CSEPP is
complete.

Package 130, State Radio Project Conversion to Operations, provides $3 million Other Funds expenditure limitation to support the State
Radio Project day to day operations and maintenance, expected to be complete by mid-2014. It adds 14 permanent positions (12.25 FTE).
The additional positions are needed because the new digital radio system is more technically complex than the analog system it replaced.
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The Subcommittee’s recommendation reflects that two positions associated with broadband will not work on this part of the conversion
and pushes the start date for seven unfilled positions to January 1, 2014. The other seven positions are currently working with the
construction phase of the project and will convert to operations work.

Package 810, LFO Analyst Adjustments, transfers position (1.00 FTE) #3471123 from Highway Maintenance to Driver and Motor
Vehicles, which reduces personal services in this program by $238,920 Other Funds and services and supplies by $97,476 Other Funds.
The package also reconciles State Government Service Charges to appropriately align budget services by adding $389,062 Other Funds.

Highway — Preservation

The Preservation Program uses a statewide Pavement Management System that monitors and forecasts pavement conditions on state highways.
Part of the Highway Program preservation projects add useful life to a road without increasing its capacity, primarily through pavement
resurfacing. ODOT has adopted a pavement preservation program designed to keep highways in the best condition at the lowest lifecycle cost.
The program focuses on taking preventive measures to add useful life to a road before the pavement reaches poor condition.

The Subcommittee approved the following:

Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation $563,175 and eliminates three positions (2.90 FTE) to
reflect the expectation that revenues will not grow as fast as costs.

Package 092, PERS Taxation Policy, eliminates $81,927 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

Package 093, Other PERS Adjustments, eliminates $654,634 Other Funds expenditure limitation. This package reflects the policy change
in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 810, LFO Analyst Adjustments, eliminates $1,538 Other Funds expenditure limitation to reconcile state telecommunications
charges to appropriately align budget services used.

Highway — Bridge

This program preserves the more than 2,600 bridges and other highway related structures on the state highway system and maintains the National
Bridge Inventory (NBI). Projects that rebuild or extend the service life of an existing bridge (including replacement) are identified through the
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Bridge Management System (BMS). The BMS is also used to store inventory and condition data to analyze and predict performance
measurement goals, system conditions and needs. Routine bridge inspections are performed every two years. The BMS is used to develop
programs for the Statewide Transportation Improvement Program (STIP) and the Major Bridge Maintenance program.

In 2003, the Legislature passed the Oregon Transportation Investment Act (OTIA) III, which authorized the sale of bonds for highway
improvement projects, including bridges. At the conclusion of OTIA III, which will occur in 2014, 150 bridges will have been replaced.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation $578,707 and eliminates four positions (3.06 FTE) to reflect
the expectation that revenues will not grow as fast as costs.

e Package 092, PERS Taxation Policy, eliminates $84,506 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $675,240 Other Funds expenditure limitation. This package reflects the policy change
in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 810, LFO Analyst Adjustments, eliminates $4,743 Other Funds expenditure limitation to reconcile state telecommunications
charges to appropriately align budget services used.

Highway Operations
The Highway Operations Program consists of two separate programs: Highway Safety and Highway Operations.

The Highway Safety Program is responsible for identifying all fatal and serious crash sites around the state and recommending cost-effective

mitigation strategies. Solutions range from signal lights and building left turn lanes, to closing accesses to highways, fixing guardrails and

installing breakaway sign posts. The program consists of several parts including:

e Highway Safety Program, which exists to achieve a significant reduction in traffic fatalities and serious injuries;

e Project Safety Management System, which is a comprehensive data analysis and reporting system designed to improve decision making for
improved safety of Oregon’s transportation system,;

e High Risk Rural Road Program is aimed at carrying out safety improvement projects on rural roads with identified safety issues; and
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e Safe Routes to School Program assists communities in identifying and reducing barriers and hazards to children in grades kindergarten
through 12 that are walking or bicycling within two miles of a school.

Highway Operations is responsible for developing strategies and tools to deal with increasing traffic volume and limited funding by relying on
emerging strategies and technology-based tools to increase system efficiency, increase safety and manage congestion. Program activities include
traffic management, intelligent transportation systems and transportation system management, transportation operations centers and incident
management, transportation demand management, and landslide and rock fall mitigation.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation $536,642 and eliminates four positions (3.26 FTE) to reflect
the expectation that revenues will not grow as fast as costs.

e Package 092, PERS Taxation Policy, eliminates $77,184 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $616,736 Other Funds expenditure limitation. This package reflects the policy change
in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 810, LFO Analyst Adjustments, eliminates $29,997 Other Funds expenditure limitation to reconcile state telecommunications.

Highway — Modernization

Modernization projects add capacity to the highway system by adding lanes, widening bridges, rebuilding roads with major alignment
improvements or major widening, building new road alignments or new facilities such as by-passes. These projects improve safety, relieve
congestion, and allow more efficient movement of people and goods across the state. ORS 366.507 requires ODOT to dedicate approximately
$100 million per biennium for highway modernization work.

In recognition of the need to focus on preserving the state’s existing infrastructure, the Oregon Transportation Commission has reduced the
Modernization Program to the minimum level allowed under law. As a result, few new modernization projects have been considered over the last
several years. The exception is the $200 million Modernization program funded through Oregon Transportation Investment Act (OTIA) in 2001
and 2002 as well as $500 million identified in 2003 (OTIA III). The Modernization program also administers the Immediate Opportunity Fund
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(IOF) program in partnership with the Business Development Department. With the passage of the Jobs and Transportation Act (House Bill
2001), the 2009 Legislature increased funding to ODOT and directed a portion of this new funding to be spent on projects within Maintenance,
Preservation, Safety and Modernization. In the same Act, the Legislature also authorized ODOT to bond for projects that mainly will be
Modernization projects but will also fund projects in Preservation, Safety, Special Programs and Local Government.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation $526,496 and eliminates three positions (2.70 FTE) to
reflect the expectation that revenues will not grow as fast as costs.

e Package 092, PERS Taxation Policy, eliminates $79,199 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $632,840 Other Funds expenditure limitation. This package reflects the policy change
in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 150, Columbia River Crossing Project, provides $450 million Other Funds expenditure limitation related to the Columbia River
Crossing project, (I-5 Bridge Replacement). This amount was confirmed in legislative hearings and HB 2800 (2013) has been approved
and signed by the Governor. Actual construction depends on a Treasurer’s evaluation, Washington State approval, Coast Guard permit,
and specific federal participation. Furthermore, the Department may determine that bonding is not the ideal method for funding the
project. Therefore, the recommendation includes a request that the Department of Administrative Services unschedule this expenditure
limitation until the project meets the above mentioned requirements and work on the project begins.

e Package 810, LFO Analyst Adjustments, eliminates $1,415 Other Funds expenditure limitation to reconcile state telecommunications.

Highway — Special Programs

The Special Programs unit consists of construction projects and construction project support. These construction projects do not fit the general
construction limitation categories and usually fall under special rules or program areas. Activity areas within this program unit include: pedestrian
and bicycle, salmon/watershed work, forest highway program, jurisdictional exchange, winter recreation parking and snowmobile facilities. The
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construction project support is composed of the necessary administrative, indirect and program support for the construction portion of the
Highway Division.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation $2.5 million and eliminates 13 positions (12.64 FTE) to
reflect the expectation that revenues will not grow as fast as costs.

e Package 092, PERS Taxation Policy, eliminates $341,268 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $2.7 million Other Funds expenditure limitation. This package reflects the policy
change in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 810, LFO Analyst Adjustments, eliminates $72,673 Other Funds expenditure limitation to reconcile State Government Service
Charges to appropriately align budget to services used.

e Package 812, Sno Park Fees, is a revenue package and direction to ODOT to amend rules to set Sno Park fees as follows: Annual permit -
$25. Three-day permit - $9. One-day permit - $4. These fees will not require subsequent legislative ratification. If additional expenditure
limitation is needed, it can be requested during the February 2014 Legislative session.

Highway — Local Government

ODOT is responsible for administering all Federal Funds supporting highway construction in Oregon. All local expenditures related to federal
highway programs are included in ODOT’s budget. About 25 percent of the Federal Funds that come to Oregon are shared with local partners.
Activities and programs include:

e Project and program support for the local portion of Oregon Transportation Investment Act (OTIA) funding;

e Fund exchange, which exchanges federal funds for state funds to help local agencies develop projects using their own contracting
regulations;
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The Special City Allotment, which requires the distribution of $1 million per year in state gas taxes to cities with populations of less than
5,000; and

Federal aid programs including the Surface Transportation Program (STP), Local Bridge program, Congestion Mitigation and Air Quality,
High Risk Rural Roads, Transportation Enhancement, Discretionary Funding Program, Safe Routes to Schools and Metropolitan
Planning.

The Subcommittee approved the following:

Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation $166,215 and eliminates one position (.80 FTE) to reflect
the expectation that revenues will not grow as fast as costs.

Package 092, PERS Taxation Policy, eliminates $20,854 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

Package 093, Other PERS Adjustments, eliminates $166,634 Other Funds expenditure limitation. This package reflects the policy change
in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 810, LFO Analyst Adjustments, eliminates $1,375 Other Funds expenditure limitation to reconcile state government
telecommunication charges to appropriately align budget to services used.

Driver and Motor Vehicles Services

Driver and Motor Vehicles Services’ (DMV) mission is to promote driver safety, protect financial and ownership interests in vehicles, and collect
revenue for Oregon’s roads. DMV manages driver and vehicle programs. Driver programs include licensing drivers; verifying identification;
testing driver skills, knowledge, and vision; and maintaining driver records. The vehicle program is responsible for registering and titling all
vehicles in Oregon. DMV also issues trip permits for unregistered vehicles moving through the state and regulates vehicle-related businesses in
the state. Driver fees support driver programs and vehicle fees go to the Oregon Highway Fund.

The Subcommittee approved the following:
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Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation $2.1 million and eliminates 18 positions (18.00 FTE) to
reflect the expectation that revenues will not grow as fast as costs.

Package 092, PERS Taxation Policy, eliminates $270,121 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

Package 093, Other PERS Adjustments, eliminates $2.2 million Other Funds expenditure limitation. This package reflects the policy
change in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 810, LFO Analyst Adjustments, eliminates $742,939 Other Funds expenditure limitation. Actions were taken to both reconcile
State Government Service Charges and charges for the Office of Administrative Hearings to appropriately align budget to services used (a
$1 million reduction), as well as transfer position #3471123 from Highway Maintenance to this division ($238,920 Personal Services and
$97,476 Services and Supplies).

Budget Note:

The Department is directed to prepare and submit a report to the appropriate committees of each regular, odd-numbered
year session of the Legislative Assembly beginning with the 2015 Legislative Assembly and concluding with the 2021
Legislative Assembly on the effects of implementing Chapter 48, Oregon Laws 2013 (Enrolled Senate Bill 833). The
report shall include data and analysis on the following:

1) Changes in the number of uninsured drivers in Oregon; 2) changes in the number of unlicensed drivers in Oregon; 3)
changes in the number of motor vehicle accidents in Oregon, particularly accidents that involve injuries or fatalities
when an uninsured or unlicensed driver is involved; 4) number of driver cards, driver permits and driver licenses issued
each year; 5) any trends in the information provided compared to previous reports; and 6) any additional information the
Department determines is relevant to the implementation of Chapter 48, Oregon Laws 2013 (Enrolled Senate Bill 833).

If the measure is referred for a vote of the people and is defeated, the Department need not report to the Legislative
Assembly.
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Motor Carrier Transportation

The Motor Carrier Transportation Division (MCTD) helps truckers comply with laws and rules related to registration, safety, highway-use tax,
truck size and weight. MCTD’s mission is to promote a safe, efficient and responsible commercial transportation industry by simplifying
compliance, reducing unnecessary regulations, protecting highways and bridges from damage, enhancing private-public partnerships, fostering
effective two-way communication, delivering superior customer service and recognizing the vital economic interest of the commercial
transportation system.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation by $879,954, Federal Funds expenditure limitation by
$18,563 and eliminates six positions (6.00 FTE) to reflect the expectation that revenues will not grow as fast as costs.

e Package 092, PERS Taxation Policy, eliminates $112,096 Other Funds expenditure limitation and $2,652 Federal Funds expenditure
limitation. This package reflects the policy change in SB 822 that eliminates the increased retirement benefits resulting from Oregon
income taxation of payments if the person receiving payments does not pay Oregon income tax on those benefits and is not an Oregon
resident. This change reduces state employer contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $895,704 Other Funds expenditure limitation and $21,194 Federal Funds expenditure
limitation. This package reflects the policy change in SB 822 that modifies the cost-of-living adjustment under the Public Employees
Retirement System. This change reduces state employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 810, LFO Analyst Adjustments, eliminates $25,765 Other Funds expenditure limitation to reconcile state telecommunication
service to appropriately align budget to services used.

Transportation Program Development

State and federal laws and rules require ODOT to conduct project development activities such as planning, scoping of projects and data collection
to design and operate an efficient multimodal transportation system. The Transportation Program Development unit coordinates the future use of
transportation resources among federal, state, regional, and local agencies. Transportation Program Development has five major program
responsibilities:

e Statewide and regional planning.

e Analysis, Research and Funding — including the Bridge Management System and the Pavement Management System.

e Statewide Transportation Improvement Program — Oregon’s four-year capital program that identifies the scheduling of and funding for
transportation projects and programs.
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e Active Transportation — including sustainable, multimodal transportation options; and
e Transportation System Projects — including ConnectOregon and Oregon Transportation Commission Flexible Funds Program.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation by $824,868, Federal Funds expenditure limitation by
$2,505 and eliminates four positions (4.00 FTE) to reflect the expectation that revenues will not grow as fast as costs.

e Package 092, PERS Taxation Policy, eliminates $124,815 Other Funds expenditure limitation and $335 Federal Funds expenditure
limitation. This package reflects the policy change in SB 822 that eliminates the increased retirement benefits resulting from Oregon
income taxation of payments if the person receiving payments does not pay Oregon income tax on those benefits and is not an Oregon
resident. This change reduces state employer contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $997,330 Other Funds expenditure limitation and $2,676 Federal Funds expenditure
limitation. This package reflects the policy change in SB 822 that modifies the cost-of-living adjustment under the Public Employees
Retirement System. This change reduces state employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 513, Oregon Sustainable Transportation Initiative, provides $192,661 Other Funds expenditure limitation to support the
Department of Land Conservation and Development’s (DLCD) work to reduce greenhouse gas emissions. ODOT would send the funds to
DLCD to support a new planner position. The planning work includes assisting local governments to amend land use and transportation
plans to reduce greenhouse gas emissions. Also, to encourage metropolitan groups to use scenario planning to discover policies that could
reduce emissions. This would integrate the Governor's 10-Year Energy Plan with transportation planning.

e Package 810, LFO Analyst Adjustments, eliminates $13,863 Other Funds expenditure limitation to reconcile State Government Service
Charges to appropriately align budget to services used.

Budget Note:

The Department is directed to develop a comprehensive report on highway and corridor feasibility studies that have
been completed over the last 10 years and what actions the studies generated. Of particular interest are studies that
address east-west corridors across the state. The Department is to present the report to the Transportation and Economic
Development Subcommittee of Ways and Means during the 2014 Legislative Session.
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Public Transit

The Public Transit Division provides grants, policy leadership, training and technical assistance to communities and local transportation
providers. The division also assists in the development and use of transit, ridesharing, and other alternatives to driving alone as ways to reduce
congestion, diminish environmental impacts and make more efficient use of Oregon’s transportation system.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, reduces Other Funds expenditure limitation by $18,742, Federal Funds expenditure limitation by
$34,072 and eliminates one position (.30 FTE) to reflect the expectation that revenues will not grow as fast as costs.

e Package 090, Analyst Adjustments, shifts $1.8 million for 12 positions (12.00 FTE) from Federal Funds to Other Funds to align with the
Transportation Commission's directive to reorganize the public transit division to a regional structure, providing public transportation and
intermodal expertise at the regional level and improving local planning and transit integration. The reorganization will make each transit
coordinator responsible for activities related to all programs, providers and services offered within a region. The division is using a
Federal Transit Administration (FTA) approved Indirect Cost Allocation Plan for program administration. The cost allocation is
reimbursement-based; therefore, all expenses are incurred as Other Funds, but reimbursed by federal revenue.

e Package 092, PERS Taxation Policy, eliminates $41,403 Other Funds expenditure limitation and increases Federal Funds expenditure
limitation by $33,391. This package reflects the policy change in SB 822 that eliminates the increased retirement benefits resulting from
Oregon income taxation of payments if the person receiving payments does not pay Oregon income tax on those benefits and is not an
Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $330,833 Other Funds expenditure limitation and increases Federal Funds expenditure
limitation by $26,688. This package reflects the policy change in SB 822 that modifies the cost-of-living adjustment under the Public
Employees Retirement System. This change reduces state employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 191, Senior and Disabled Transportation, provides $2 million General Fund to support Elderly and Disabled Transit.

e Package 810, LFO Analyst Adjustments, eliminates $431 Other Funds expenditure limitation to reconcile state telecommunications
service charges to appropriately align budget to services used.
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Rail

The Rail Division represents and advocates for customers of passenger and freight railroads to ensure a safe, efficient and reliable rail
transportation system. Among the division’s responsibilities are: rail safety; crossing safety; rail planning, projects and operations; passenger rail;
crossing blockage; and railroad property management.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, eliminates $96,046 Other Funds expenditure limitation to reflect the expectation that revenues will not
grow as fast as costs.

e Package 081, May 2012 E-Board, provides $6.9 million Other Funds expenditure limitation and $1.4 million Federal Fund expenditure
limitation for unspent Other and Federal funds that were approved in the May 2012 meeting of the Emergency Board.

e Package 092, PERS Taxation Policy, eliminates $13,182 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $105,334 Other Funds expenditure limitation. This package reflects the policy change
in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 170, Passenger Rail Program, provides $18.8 million Federal Funds expenditure limitation to support continuing two daily
roundtrips between Eugene and Portland. This is the amount by which personal license plate revenue does not meet operating expenses.
Negotiation with Amtrak is not complete, nor will it be until September to December 2013. This amount may be inadequate, once cost
negotiations are complete.

e Package 810, LFO Analyst Adjustments, eliminates $3,079 Other Funds expenditure limitation to reconcile state telecommunications
service charges to appropriately align budget to services used.

Transportation Safety

The Transportation Safety Division, in consultation with the Transportation Safety Committee, works with many partners to organize, plan and
conduct a statewide transportation safety program. These partners include other state agencies, governor-appointed advisory committees, local
agencies, nonprofit groups and citizens. The staff coordinates general activities and programs of the several departments, divisions or agencies of
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the state engaged in promoting transportation safety. The division promotes safety through education, enforcement, emergency medical services
and engineering. The division serves as a clearinghouse for all transportation safety materials and information used throughout the state. The
division cooperates in promoting research, special studies and analysis of problems concerning transportation safety and makes recommendations
to the legislature concerning safety regulation and laws.

The Subcommittee approved the following:

e Package 070, Revenue Shortfalls, eliminates $44,559 Other Funds expenditure limitation and $41,513 Federal Funds expenditure
limitation to reflect the expectation that revenues will not grow as fast as costs.

e Package 092, PERS Taxation Policy, eliminates $5,926 Other Funds expenditure limitation and $5,830 Federal Funds expenditure
limitation. This package reflects the policy change in SB 822 that eliminates the increased retirement benefits resulting from Oregon
income taxation of payments if the person receiving payments does not pay Oregon income tax on those benefits and is not an Oregon
resident. This change reduces state employer contribution rates by approximately 0.30 percent.

e Package 093, Other PERS Adjustments, eliminates $47,351 Other Funds expenditure limitation and $46,588 Federal Funds expenditure
limitation. This package reflects the policy change in SB 822 that modifies the cost-of-living adjustment under the Public Employees
Retirement System. This change reduces state employer contribution rates by approximately 2.2 percent.

An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

e Package 810, LFO Analyst Adjustments, eliminates $748 Other Funds expenditure limitation to reconcile state telecommunications
service charges to appropriately align budget to services used.

Debt Service

The Debt Service program consists of principal and interest payments related to debt and loan activities. Other Funds Debt Service consists of
Revenue Bonds for the State Radio Project (SRP), the Transportation building, OTIA, and the Jobs and Transportation Act (JTA), as well as
Certificates of Participation (COP) for the DMV Building. Lottery Bond Debt Service is for the following projects: Short Line Infrastructure
Assistance, Industrial Rail Spur Infrastructure, South Metro Commuter Rail, Southeast Metro Milwaukie Extension, Connect Oregon I, II, III,
and IV and the Oregon Street Car. General Fund Debt Service is bonds to be issued for the Lane Transit District.

The Subcommittee approved the following:

e Package 145, Debt Service for SRP, provides $5.2 million Other Funds expenditure limitation to support debt service for the $39.9 million
borrowing needed to complete the State Radio Project. It is all Highway Fund. Over the life of the project the total project costs will need
to be reconciled such that Oregon State Police/General Fund and ODOT Highway Fund each provide the correct share.
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Package 150, Columbia River Crossing Project, provides $43.1 million Other Funds expenditure limitation for debt service related to the
Columbia River Crossing project. Actual construction depends on a Treasurer’s evaluation, Washington State approval, Coast Guard
permit, and specific federal participation. Furthermore, the Department may determine that bonding is not the ideal method for funding
the project. Therefore, the recommendation includes a request that the Department of Administrative Services unschedule this expenditure
limitation until the project meets the above mentioned requirements and bonding actually occurs to fund the project.

Package 190, Lane Transit District, provides $757,944 General Fund debt service to support one-time bond issuance of $15 million for the
West Eugene EmX Extension transit project. The bonding for the project is in the bond bill (SB 5506) and the expenditure limitation for
the project will be added to ODOT’s budget if approved in SB 5506. If the project is not included in SB 5506, this General Fund will be
disappropriated.

Central Services

The Central Services division provides administrative support for ODOT Headquarters and provides the centralized administrative support and
managerial services to ODOT’s seven operations divisions, the Oregon Transportation Commission, external partners and stakeholders. The
services and programs include the Office of Civil Rights (OCR), Office of Employee Safety, Government Relations Section, Sustainability
Program, Communications Division, Financial Services, Human Resources, Information Systems, Business Services and Audit Services.

The Subcommittee approved the following:

Package 070, Revenue Shortfalls, eliminates $1.9 million Other Funds expenditure limitation and 10 positions (9.89 FTE) to reflect the
expectation that revenues will not grow as fast as costs.

Package 091, Statewide Administrative Savings, eliminates $7 million Other Funds expenditure limitation and $709 Federal Funds
expenditure limitation. This package is a placeholder for administrative efficiencies in finance, information technology, human resources,
accounting, payroll, and procurement expenditures. The Department of Administrative Services will continue to work on details of these
reductions with agencies and report back during the 2014 session.

Package 092, PERS Taxation Policy, eliminates $271,933 Other Funds expenditure limitation. This package reflects the policy change in
SB 822 that eliminates the increased retirement benefits resulting from Oregon income taxation of payments if the person receiving
payments does not pay Oregon income tax on those benefits and is not an Oregon resident. This change reduces state employer
contribution rates by approximately 0.30 percent.

Package 093, Other PERS Adjustments, eliminates $2.2 million Other Funds expenditure limitation. This package reflects the policy
change in SB 822 that modifies the cost-of-living adjustment under the Public Employees Retirement System. This change reduces state
employer contribution rates by approximately 2.2 percent.
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An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce state employer
contribution rates by up to an additional 1.9%. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 810, LFO Analyst Adjustments, provides $250,000 Federal Funds expenditure limitation for a fuels tax grant that was awarded
after the Governor's budget was complete. The package also reconciles Other Funds State Government Service Charges (SGSC) and
Office of Administrative Hearings charges to appropriately align budget to services used. The SGSC reduction is $186,617 and the
Administrative Hearings increase is $1,032,517, which is offset by an equal reduction in DMV.

Budget Note:

The Department is directed to provide a report covering all internal audits performed during the 2011-13 biennium
including the audit findings and Department response to the findings. The Department is to present the report to the
Transportation and Economic Development Subcommittee of Ways and Means during the 2014 Legislative Session.

Capital Improvements

The Capital Improvement program provides for remodeling or repair of ODOT facilities where the projects are under $1,000,000 and thus not
large enough to qualify as Capital Construction. The Subcommittee approved a budget of $3.3 million Other Funds, which provides funding at
the Current Service Level. No packages were considered.

Capital Construction

The Capital Construction program provides for new construction, remodeling, or improvements to ODOT facilities that meet state budget criteria
to be categorized as Capital Construction projects.

The Subcommittee approved the following:

Package 810, LFO Analyst Adjustments, is a narrative-only package to authorize rescheduling $20 million existing Capital Construction
limitation for the State Radio Project (SRP). This package recommends using Highway Funds to bring the SRP to full scope. As ODOT
acquired and continued working on the project, a variety of unexpected expenses arose. Some examples are additional stakeholder
outreach needed, quality assurance contracts, additional Department of Justice support for re-writing partner agreements, cost to downsize
from Oregon Wireless Interoperability Network (OWIN) to SRP in terms of re-writing contracts, enterprise planning that had not been
done. Without this additional funding, the radio project would be restructured to reduce site improvements by almost half and cancel
remaining work on the trunked system. These reductions would result in additional maintenance costs at the unimproved sites in the next
several years and failure to develop the trunked system outside the Salem area.

When the OWIN was downsized to the State Radio Project, a legislative oversight work group was formed. As the project work
continued, the SRP team reported to the oversight group and alerted them to the developing shortfall. The last meeting was in December
2012 at which time the cost was identified to be around $20-25 million if a contingency were included. This recommendation is for the
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identified work remaining and includes a small contingency. The project is far enough along that it is unlikely that costly surprises remain
to be discovered.

Using Highway Funds eliminates the cost of debt service, which will benefit the expected eventual reconciliation between Highway Fund
and General Fund, such that General Fund will not be responsible for a portion of the debt service.

Finally, this funding should be understood to be in addition to the final borrowing that has already been anticipated for the 2013-15
biennium, as part of the original $209.9 million total budget.

2011-13 Supplemental Budget

The Subcommittee approved a $4 million Other Funds increase in Highway Maintenance for repair work related to landslide activity in 2012.
The funds are provided to the Department from the Federal Highway Administration.

Summary of Performance Measure Action
See attached Legislatively Adopted 2013-15 Key Performance Measures form.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5544-A
Oregon Department of Transportation
Tamara Brickman - 503-378-4709
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

2011-13 Legislatively Approved Budget at Dec 2012 * $ 2,000,010 $ 72,614,930 $3,606,497,545 $254,917,008 $134,494,435 $ 21,621,528 $4,092,145,456 4,613 4,521.79
2013-15 LFO Computed Current Service Level (CSL)* $ 21,137,928 $ 95,261,416 $3,273,588,556 $ 18,158,214 $100,982,195 $ 21,621,529 $3,530,749,838 4,608 4,519.34
SUBCOMMITTEE ADJUSTMENTS (from CSL)
100-20 - Maintenance
Package 070: Revenue Shortfalls

Personal Services $ 0 $ (4,064,177) $ 0 $ 0 $ 0 $ (4,064,177) -27 -26.66
Package 092: PERS Taxation Policy

Personal Services $ 0 $ 0 s (545,571) $ 0 $ 0 $ 0 % (545,571) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 $ (4359373 $ 0 $ 0 $ 0 $ (4,359,373) 0 0.00
Package 110: State Radio Project Transfer of OSP Wireless Unit

Personal Services $ 0 $ 0 $ 1,552,252 $ 0 $ 0 $ 0 $ 1,552,252 8 8.00

Services and Supplies $ 0 $ 0 $ 670,569 $ 0 $ 0 $ 0 $ 670,569

Capital Outlay $ 0 $ 0 $ 350,000 $ 0 $ 0o $ 0 $ 350,000
Package 120: Transfer of OEM CSEPP Unit to ODOT

Personal Services $ 0 $ 0 $ 418,300 $ 0 $ 0 $ 0 % 418,300 2 2.00

Services and Supplies $ 0 $ 0 $ 159,950 $ 0 $ 0 $ 0 % 159,950

Capital Outlay $ 0 $ 0 $ 70,000 $ 0 $ 0 $ 0 % 70,000
Package 130: State Radio Project Conversion to Operations

Personal Services $ 0 $ 0 $ 1,977,245 $ 0 $ 0 $ 0 $ 1,977,245 14 12.25

Services and Supplies $ 0 $ 0 $ 857,967 $ 0 $ 0 $ 0 $ 857,967

Capital Outlay $ 0 $ 0 % 200,000 $ 0 $ 0 s 0 % 200,000
Package 810: LFO Analyst Adjustments

Personal Services $ 0 s 0 3 (238,920) $ 0 $ 0 $ 0 3 (238,920) -1 -1.00

Services and Supplies $ 0 3 0 $ 291,586 $ 0 $ 0 3 0 $ 291,586
100-25 - Preservation
Package 070: Revenue Shortfalls $ 0 $ 0 $ (563,175) $ 0 $ 0 $ 0 $ (563,175) -3 -2.90

Personal Services
Package 092: PERS Taxation Policy

Personal Services $ 0 $ 0 $ (81,927) $ 0 $ 0 $ 0 $ (81,927) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 $ (654,634) $ 0 $ 0 $ 0 $ (654,634) 0 0.00
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5544-A
Oregon Department of Transportation
Tamara Brickman - 503-378-4709
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

Package 810: LFO Analyst Adjustments

Services and Supplies $ (1,538) $ 0 $ 0 $ (1,538)
100-30 - Bridge
Package 070: Revenue Shortfalls

Personal Services $ (578,707) $ 0 $ 0 % (578,707) -4 -3.06
Package 092: PERS Taxation Policy

Personal Services $ (84,506) $ 0 $ 0 $ (84,506) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ (675,240) $ 0 $ 0 $ (675,240) 0 0.00
Package 810: LFO Analyst Adjustments

Services and Supplies $ (4,743) $ 0 $ 0 $ (4,743)
100-40 - Highw ay Operations
Package 070: Revenue Shortfalls

Personal Services $ (536,642) $ 0 $ 0 % (536,642) -4 -3.26
Package 092: PERS Taxation Policy

Personal Services $ (77,184) $ 0 $ 0 % (77,184) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ (616,736) $ 0 $ 0 3 (616,736) 0 0.00
Package 810: LFO Analyst Adjustments

Services and Supplies $ (29,997) $ 0 $ 0 $ (29,997)
100-45 - Modernization
Package 070: Revenue Shortfalls

Personal Services $ (526,496) $ 0 $ 0 $ (526,496) -3 -2.70
Package 092: PERS Taxation Policy

Personal Services $ (79,199) $ 0 $ 0 % (79,199) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ (632,840) $ 0 $ 0 % (632,840) 0 0.00
Package 150: Columbia River Crossing Project

Services and Supplies $ 450,000,000 $ 0 $ 0 $ 450,000,000
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION

Oregon Department of Transportation
Tamara Brickman - 503-378-4709

DESCRIPTION

OTHER FUNDS

FEDERAL FUNDS

LIMITED

TOTAL
ALL
FUNDS

Package 810: LFO Analyst Adjustments
Services and Supplies

100-55 - Special Programs
Package 070: Revenue Shortfalls
Personal Services

Package 092: PERS Taxation Policy
Personal Services

Package 093: Other PERS Adjustments
Personal Services

Package 810: LFO Analyst Adjustments
Services and Supplies

100-65 - Local Government
Package 070: Revenue Shortfalls
Personal Services

Package 092: PERS Taxation Policy
Personal Services

Package 093: Other PERS Adjustments
Personal Services

Package 810: LFO Analyst Adjustments
Services and Supplies

200 - Driver and Motor Vehicle Svcs
Package 070: Revenue Shortfalls
Personal Services

Package 092: PERS Taxation Policy
Personal Services

Package 093: Other PERS Adjustments
Personal Services

$ (1,415)

$  (2,462,845)

$ (341,268)

$  (2,726,897)

$ (72,673)
$ (166,215)
$ (20,854)

$  (166,634)

$ (1,375)

$ (2,124,873)

$ (270,121)

$  (2,158,396)
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(1,415)

(2,462,845)

(341,268)

(2,726,897)

(72,673)

(166,215)

(20,854)

(166,634)

(1,375)

(2,124,873)

(270,121)

(2,158,396)
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POS FTE
-13 -12.64
0 0.00
0 0.00
-1 -0.80
0 0.00
0 0.00
-18 -18.00
0 0.00
0 0.00
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5544-A
Oregon Department of Transportation
Tamara Brickman - 503-378-4709
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

Package 810: LFO Analyst Adjustments

Personal Services $ 238,920 $ 0 $ $ 238,920 1 1.00

Services and Supplies $ (981,859) $ 0 $ $ (981,859)
300 - Motor Carrier Transportation
Package 070: Revenue Shortfalls

Personal Services $ (879,954) $ (18,563) $ $ (898,517) -6 -6.00
Package 092: PERS Taxation Policy

Personal Services $ (112,096) $ (2,652) $ $ (114,748) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ (895,704) $ (21,194) $ $ (916,898) 0 0.00
Package 810: LFO Analyst Adjustments

Services and Supplies $ (25,765) $ 0 $ $ (25,765)
400-10 - Transportation Prog Dev
Package 070: Revenue Shortfalls

Personal Services $ (824,868) $ (2,505) $ $ (827,373) -4 -4.00
Package 092: PERS Taxation Policy

Personal Services $ (124,815) $ (335) $ $ (125,150) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ (997,330) $ (2,676) $ $  (1,000,006) 0 0.00
Package 513: Oregon Sustainable Transporatation Initiative

Special Payment to Land Conservation Dev (6660) $ 192,661 $ 0 3 $ 192,661
Package 810: LFO Analyst Adjustments

Services and Supplies $ (13,863) $ 0 $ $ (13,863)
400-11 - Public Transit
Package 070: Revenue Shortfalls

Personal Services $ (18,742) $ (34,072) $ $ (52,814) -1 -0.30
Package 090: Analyst Adjustments

Personal Services $ 1,821,742 $ (1,821,742) $ $ 0 0 0.00
Package 092: PERS Taxation Policy

Personal Services $ (41,403) $ 33,391 $ $ (8,012) 0 0.00

SB 5544-A

Page 29

Page 23 of 25



DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5544-A

Oregon Department of Transportation
Tamara Brickman - 503-378-4709

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 $ (330,833) $ 0 % 26,688 $ 0 $ (304,145) 0 0.00
Package 191: Senior and Disabled Transportation

Special Payments $ 2,000,000 $ 0 $ 0 % 0 $ 0 $ 0 $ 2,000,000
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 3 0 $ (431) $ 0 $ 0 $ 0 $ (431)
400-12 - Rail
Package 070: Revenue Shortfalls

Personal Services $ 0 $ 0 $ (96,046) $ 0 $ 0 $ 0 $ (96,046) 0 0.00
Package 081: May 2012 E-Board

Services and Supplies $ 0 $ 0 $ 6,169,165 $ 0 $ 639,888 $ 0 % 6,809,053

Special Payments - Dist to Other Gov Unit (6025) $ 0 $ 0 $ 750,404 $ 0 $ 750,000 $ 0 $ 1,500,404
Package 092: PERS Taxation Policy

Personal Services $ 0 $ 0 % (13,182) $ 0 $ 0 $ 0 % (13,182) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ 0 s 0 3 (105,334) $ 0 3 0 s 0 3 (105,334) 0 0.00
Package 170: Passenger Rail Program

Services and Supplies $ 0 $ 0 $ 0 % 0 $ 16,500,000 $ 0 $ 16,500,000

Special Payments - Dist to Non-Gov Units (6030) $ 0 $ 0 $ 0 $ 0 $ 2,300,000 $ 0 $ 2,300,000
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 $ 0 $ (3,079) $ 0 $ 0 $ 0 $ (3,079)
400-13 - Transportation Safety
Package 070: Revenue Shortfalls

Personal Services $ 0 $ 0 % (44,559) $ 0 $ (41,513) $ 0 % (86,072) 0 0.00
Package 092: PERS Taxation Policy

Personal Services $ 0 $ 0 % (5,926) $ 0 $ (5,830) $ 0 % (11,756) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 % (47,351) $ 0 $ (46,588) $ 0 % (93,939) 0 0.00
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5544-A
Oregon Department of Transportation
Tamara Brickman - 503-378-4709
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 3 0 $ (748) $ 0 % 0 3 0 s (748)
500 - Debt Service
Package 145: Debt Service for SRP

Debt Service $ 0 $ 0 $ 5,226,430 $ 0 $ 0 $ 0 $ 5,226,430
Package 150: Columbia River Crossing Project

Debt Service $ 0 $ 0 $ 43135875 $ 0 $ 0 $ 0 $ 43135875
Package 190: Lane Transit District

Debt Service $ 757,944 $ 0 % 0 % 0 $ 0 $ 0 s 757,944
700 - Central Services
Package 070: Revenue Shortfalls $ 0 $ 0 $ (1,881,539 $ 0 $ 0 $ 0 $ (1,881,539 -10 -9.89

Personal Services
Package 091: Statew ide Administrative Savings

Personal Services $ 0 $ 0 $ (3,643,834) $ 0 $ 0 $ 0 $ (3,643,834) 0 0.00

Services and Supplies $ 0 $ 0 $ (3,359,935 $ 0 $ (709) $ 0 $ (3,360,644)

Capital Outlay $ 0 $ 0 $ (43,981) $ 0 $ 0 $ 0 $ (43,981)
Package 092: PERS Taxation Policy

Personal Services $ 0 $ 0 % (271,933) $ 0 $ 0 $ 0 % (271,933) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ 0 s 0 $ (2,172873) $ 0 $ 0 $ 0 $ (2,172,873 0 0.00
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 $ 0 $ 845,900 $ 0 $ 250,000 $ 0 $ 1,095,900
TOTAL ADJUSTMENTS $ (18,379,984) $ 0 $ 473,125812 $ 0 $ 18,501,588 $ 0 $ 473,247,416 -70 -67.96
SUBCOMMITTEE RECOMMENDATION * $ 2,757,944 $ 95,261,416 $3,746,714,368 $ 18,158,214 $119,483,783 $ 21,621,529 $4,003,997,254 4,538 4,451.38
% Change from 2011-13 Leg Approved Budget 37.9% 31.2% 3.9% -92.9% -11.2% 0.0% -22% -1.6% -1.6%
% Change from 2013-15 Current Service Level -87.0% 0.0% 14.5% 0.0% 18.3% 0.0% 13.4% -1.5% -1.5%
*Excludes Capital Construction Expenditures

OTHER FUNDS FEDERAL FUNDS TOTAL
2011-13 APPROPRIATION GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

SCR 100-20 - Maintenance

Service and Supplies $0 $0 $4,000,000 $0 $0 $0 $4,000,000 0 0.00
TOTAL RECOMMENDED APPROPRIATION $0 $0 $4,000,000 $0 $0 $0 $4,000,000 0 0.00
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Legislatively Approved 2013-2015 Key Performance Measures

Agency: TRANSPORTATION, DEPARTMENT of

Mission: To provide a safe, efficient transportation system that supports economic opportunity and livable communities for Oregonians.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2014 2015
1 - Traffic Fatalities: Traffic fatalities per 100 million vehicles miles Approved KPM 0.99 0.88 0.86
traveled (VMT).
2 - Traffic Injuries: Traffic injuries per 100 million vehicles miles Approved KPM 105.00 80.00 80.00
traveled (VMT).
3 - Impaired Driving: Percent of fatal traffic accidents that involved Approved KPM 37.00 35.00 35.00
alcohol.
4 - Use of Safety Belts: Percent of all vehicle occupants using safety Approved KPM 97.00 97.00 97.00
belts.
5 - Large Truck At-Fault Crashes: Number of large truck at-fault Approved KPM 0.33 0.37 0.37
crashes per million vehicle miles traveled (VMT).
6 - Rail Crossing Incidents: Number of highway-railroad at-grade Approved KPM 10.00 11.00 10.00
incidents.
7 - Derailment Incidents: Number of train derailments caused by human Approved KPM 16.00 25.00 25.00
error, track, or equipment.
8 - Travelers Feel Safe: Percent of public satisfied with transportation Approved KPM 83.00 85.00 85.00
safety.
9 - Travel Delay: Hours of travel delay per capita per year in urban Approved KPM 20.00 20.00 20.00
areas.
11 - Passenger Rail Ridership: Number of state-supported rail service Approved KPM 204,480.00 208,590.00 210,676.00
passengers.
12 - Intercity Passenger Service: Percent of Oregon communities of Approved KPM 92.00 95.00 95.00
2,500 or more with intercity bus or rail passenger service.
13 - Alternatives to One-Person Commuting: Percent of Oregonians Approved KPM 33.10 35.00 35.00
who commute to work during peak hours by means other than Single
Occupancy Vehicles.
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Agency: TRANSPORTATION, DEPARTMENT of

Mission: To provide a safe, efficient transportation system that supports economic opportunity and livable communities for Oregonians.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2014 2015

14 - Jobs from Construction Spending: Number of jobs sustained as a Approved KPM 11,700.00 14,200.00 14,200.00
result of annual construction expenditures.
15 - Pavement Condition: Percent of pavement lane miles rated “fair” or Approved KPM 87.00 87.00 87.00
better out of total lane miles in state highway system.
17 - Fish Passage at State Culverts: Number of high priority ODOT Approved KPM 190.00 187.00 185.00
culverts remaining to be retrofitted or replaced to improve fish passage.
18 - Bike Lanes and Sidewalks: Percent of urban state highway miles Approved KPM 42.30 46.00 48.00
with bike lanes and pedestrian facilities in “fair” or better condition.
19 - Timeliness of Projects Going to Construction Phase: Percent of Approved KPM 89.00 90.00 90.00
projects going to construction phase within 90 days of target date.
20 - Construction Project Completion Timeliness: Percent of projects Approved KPM 64.00 80.00 80.00
with the construction phase completed within 90 days of original
contract completion date.
21 - Construction Projects On Budget: Percent of original construction Approved KPM 97.00 99.00 99.00
authorization spent.
22 - Certified Businesses (DMWESB*): Percent of ODOT contract Approved KPM 10.40 11.50 11.50
dollars awarded to disadvantaged, minority, women, and emerging
small businesses.
23 - Customer Satisfaction- Percent of customers rating their Accuracy Approved KPM 90.00 90.00 90.00
satisfaction with the agency's customer service as "good" or
"excellent": overall customer service, timeliness, accuracy, helpfulness,
expertise, and availability of information.
23 - Customer Satisfaction- Percent of customers rating their Availability of Information Approved KPM 86.00 90.00 90.00
satisfaction with the agency's customer service as "good" or
"excellent": overall customer service, timeliness, accuracy, helpfulness,
expertise, and availability of information.
23 - Customer Satisfaction- Percent of customers rating their Expertise Approved KPM 89.00 90.00 90.00

satisfaction with the agency's customer service as "good" or
"excellent": overall customer service, timeliness, accuracy, helpfulness,
expertise, and availability of information.
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Agency: TRANSPORTATION, DEPARTMENT of

Mission: To provide a safe, efficient transportation system that supports economic opportunity and livable communities for Oregonians.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2014 2015

23 - Customer Satisfaction- Percent of customers rating their Helpfulness Approved KPM 89.60 90.00 90.00
satisfaction with the agency's customer service as "good" or
"excellent": overall customer service, timeliness, accuracy, helpfulness,
expertise, and availability of information.
23 - Customer Satisfaction- Percent of customers rating their Overall Approved KPM 90.00 90.00 90.00
satisfaction with the agency's customer service as "good" or
"excellent": overall customer service, timeliness, accuracy, helpfulness,
expertise, and availability of information.
23 - Customer Satisfaction- Percent of customers rating their Timeliness Approved KPM 87.00 90.00 90.00
satisfaction with the agency's customer service as "good" or
"excellent": overall customer service, timeliness, accuracy, helpfulness,
expertise, and availability of information.
24 a - DMV Customer Services: Field office wait time (in minutes). Approved KPM 10.20 11.00 11.00
16 - Bridge Condition: Percent of state highway bridges that are not Legislative Delete 76.00
deficient.
24 b - DMV Customer Services: Phone wait time (in seconds). Legislative Delete 33.40 45.00 45.00
24 ¢ - DMV Customer Services: Title wait time (in days). Legislative Delete 18.90 19.00 19.00
25 - Economic Revitalization Team Customer Satisfaction: Percentage Legislative Delete 1.00

of local participants who rank ODOT involvement with the Economic
Revitalization Team as good or excellent.

LFO Recommendation:

LFO recommends approval of the Key Performance Measures and targets with the following modifications:

Approve new measure for incident response with target established at 100%;
Continue internal measurement for bridge condition and employee safety;
Replace KPM #10 Senior Transit Rides with new methodology proposed by ODOT;

KPM #15 — Pavement Condition: Target is set too low, actual pavement condition over last five biennia has been 81-87%. Establish target at 87%.

KPM #19 — Timeliness of Projects Going to Construction Phase: Target is too low, set target at 90%.KPM #20 - Change language defining project completion.

Sub-Committee Action:

The Subcommittee approved the LFO recommendation and discussed the Department reconsidering the KPMs that simply count things that are not in the Department's control. It was

also suggested that the Department explore a way to measure successful customer engagement.
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Senate Bill 5545

Enrolled

Printed pursuant to Senate Interim Rule 213.28 by order of the President of the Senate in conform-
ance with presession filing rules, indicating neither advocacy nor opposition on the part of the

President (at the request of Oregon Department of Administrative Services)

CHAPTER

AN ACT

Relating to the financial administration of the Department of Transportation; and declaring an
emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. For the purpose of carrying out the provisions of ORS 291.055 (1)(e), the
following new or increased fees, adopted by the Department of Transportation and approved

by the Oregon Department of Administrative Services, are approved:

@

2

3

(a)

(b)

(c)

€Y

5)
(a)

(b)

(c)

6)

Enrolled Senate Bill 5545 (SB 5545-INTRO)

Plate manufacturing

cost: pair of plates increase
from $3 to $4.cueuvurerurecncnenennns
Outdoor advertising business

license for owners of one

Digital signs:
Application for sign less

than 250 square feet ............

Digital poster 250 to

400 square feet....ccceceeeverananes

Digital billboard greater

than 400 square feet ............

Registration plate fees

for Keep Kids Safe.......c.c.....

Tollway fees:
Civil penalty for first

Civil penalty for

subsequent offenses.............

Administrative fee for

Vehicle Code Book increase
from $5 t0 $7.cceeeeeecenencenennnes

..... $ 4
..... $ 375
..... $ 500
..... $ 1,500
..... $ 2,000
..... $ 30
..... $ 15
..... $ 25
..... $ 2
..... $ 7
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SECTION 2. This 2013 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2013 Act takes effect

July 1, 2013.

Passed by Senate June 20, 2013

Peter Courtney, President of Senate

Passed by House June 25, 2013

Tina Kotek, Speaker of House

Enrolled Senate Bill 5545 (SB 5545-INTRO)

Received by Governor:

John Kitzhaber, Governor

Filed in Office of Secretary of State:

Kate Brown, Secretary of State
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Enrolled
House Bill 5008

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

CHAPTER ..o
AN ACT

Relating to state financial administration; creating new provisions; amending section 5, chapter ___,
Oregon Laws 2013 (Enrolled House Bill 5030), and section 2, chapter 546, Oregon Laws 2013
(Enrolled Senate Bill 5520); repealing sections 2 and 5, chapter 583, Oregon Laws 2011, section
9, chapter 615, Oregon Laws 2011, section 1, chapter 556, Oregon Laws 2013 (Enrolled Senate
Bill 5544), section 4, chapter ___, Oregon Laws 2013 (Enrolled House Bill 2202), section 5,
chapter 540, Oregon Laws 2013 (Enrolled Senate Bill 5502), section 2, chapter ___, Oregon Laws
2013 (Enrolled House Bill 5011), and sections 6 and 7, chapter , Oregon Laws 2013 (Enrolled
House Bill 5030); appropriating money; limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $30,000,000 for the purposes for which the Emergency Board lawfully
may allocate funds.

SECTION 2. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $86,500,000, to be allocated to state agencies for state employee com-
pensation changes for the biennium beginning July 1, 2013.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 3. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $12,900,000, to be allocated to state agencies for compensation changes
for home health care workers who are not state employees, for the biennium beginning July
1, 2013.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 4. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $1,702,192, to be allocated to the State Library for second fiscal year
operations.
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5521), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from federal funds other than those described in section 2, chapter , Oregon Laws 2013
(Enrolled Senate Bill 5521), collected or received by the State Forestry Department is in-
creased by $3,000,000 for Gilchrist Forest parcel purchases.

SECTION 48. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (6), chapter , Oregon Laws 2013 (Enrolled Senate Bill
5521), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and including federal
funds from the United States Forest Service for fire protection and for research projects,
but excluding lottery funds and federal funds not described in section 2, chapter __, Oregon
Laws 2013 (Enrolled Senate Bill 5521), collected or received by the State Forestry Depart-
ment, is increased by $120,000 for bond issuance costs.

SECTION 49. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter , Oregon Laws 2013 (Enrolled House Bill
5034), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the State Parks and Recreation Department,
is increased by $5,069,882 for the lottery bond proceeds pass-through to a local entity for the
Willamette Falls project and for cost of issuance of the lottery bonds.

SECTION 50. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Youth Authority by section 1 (3), chapter 510, Oregon Laws 2013 (En-
rolled House Bill 5050), for the biennium beginning July 1, 2013, for East Multnomah County
gang funding, is increased by $126,673.

SECTION 51. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (2), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation,
is increased by $391,871 for the maintenance and emergency relief programs for communi-
cations positions.

SECTION 52. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (12), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation
is increased by $42,691,683 for the Connect Oregon V program.

SECTION 53. Section 1, chapter 556, Oregon Laws 2013 (Enrolled Senate Bill 5544), is re-
pealed.

SECTION 54. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (13), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation,
is increased by $3,562,986 for public transit for the Salem-Keizer Transit Center.

SECTION 55. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (14), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
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5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation,
is increased by $10,239,248 for rail for Coos Bay Rail.

SECTION 56. Notwithstanding any other provision of law, the General Fund appropriation
made to the Emergency Board by section 1, chapter 600, Oregon Laws 2011, for the biennium
ending June 30, 2013, as modified by legislative or Emergency Board action, is decreased by
$50,447,306.

SECTION 57. Notwithstanding any other law limiting expenditures, the amount of
$400,000 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts,
but excluding lottery funds and federal funds, collected or received by the Oregon Depart-
ment of Administrative Services, for an intergovernmental agreement with the Province of
British Columbia.

SECTION 58. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2013, as the maximum limits for payment
of expenses from bond proceeds and other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the Oregon Department
of Administrative Services, for the following purposes:

(1) Portland Convention Center, $10,239,248.

(2) Tribal industrial development, $3,562,986.

(3) Eastern Oregon Digital Switch, $1,042,755.

(4) Lane Transit District EMX Project, $12,255,018.

SECTION 59. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3, chapter , Oregon Laws 2013 (Enrolled Senate Bill
5523), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from lottery moneys allocated from the Administrative Services Economic Development
Fund to the Office of the Governor for the Economic Revitalization Team, is increased by
$900,000.

SECTION 60. Section 2, chapter 546, Oregon Laws 2013 (Enrolled Senate Bill 5520), is amended
to read:

Sec. 2. Notwithstanding any other law limiting expenditures, the following amounts are estab-
lished for the biennium beginning July 1, 2013, as the maximum limits for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, the proceeds of bonds for the
Orphan Site Account and federal funds from congestion mitigation and air quality grants, drinking
water protection, beach bacteria monitoring, laboratory accreditation and woodstove grants and for
smoke monitoring laboratory services, but excluding lottery funds and federal funds not described
in this section, collected or received by the Department of Environmental Quality, for the following

purposes:
(1) AIr QUATIEY oo $ 41,811,460
(2) Water quality.....ccooeeeeveiveeiereierenns $ 22,098,217
(3) Land quality....cccccooveevveeveeiereeerenns $ 54,663,188
(4) Agency management......................... $ 21,650,689
[(5) Debt Service........cccuevveeveveeeeeeennnne. $ 17,140,278]

SECTION 61. The Legislative Fiscal Office Operating Fund is established in the State
Treasury, separate and distinct from the General Fund. Interest earned by the Legislative
Fiscal Office Operating Fund shall be credited to the fund. All moneys in the fund are con-
tinuously appropriated to the Legislative Fiscal Officer for the purpose of paying the ex-
penses incurred in the administration of the duties of the Legislative Fiscal Office.
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Federal funds
Emergency Management
General Fund
Other funds
Federal funds
Community Support
General Fund
Other funds
Federal funds
Department of Public
Safety Standards
and Training:
Operations
Other funds

Oregon Youth Authority:

Operations
General Fund
Federal funds
Juvenile Crime
Prevention/Diversion
General Fund
East Multnomah County
Gang Funding
General Fund
Multnomah County Gang
Services
General Fund
Debt Service
General Fund
Capital Improvements
General Fund

SB 5534 3(1)
SB 5534 1(3)
SB 5534 2(3)
SB 5534 3(2)
SB 5534 1(4)

SB 5534 2(4)
SB 5534 3(3)

HB 5042 2(1)

HB 5050 1(1)
HB 5050 3

HB 5050 1(2)

HB 5050 1(3)

HB 5050 1(4)

HB 5050 1(5)

HB 5050 1(6)

-52,985
-42,946
+46,924
-4,308
-14,619

-2,663
-5,909

-84,977

-6,522,233
-7,483

-351,862

-34,135

-67,542
-384,877

-14,763

(10) TRANSPORTATION.

Agency/Program/Funds

Oregon Department of
Aviation:
Operations

Other funds

2013

Oregon Laws

Chapter/

Section  Adjustment

SB 5505 1(1)

Department of Transportation:

Public Transit Division -
Elderly and People

With Disabilities
Transportation Program

Enrolled House Bill 5008 (HB 5008-A)

-$153,968
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General Fund SB 5544 2 -40,000
Maintenance and Emergency
Relief Program

Other funds SB 5544 3(2) -31,240
Preservation Program

Other funds SB 5544 3(3) -579
Bridge Program

Other funds SB 5544 3(4) -1,822
Operations Program

Other funds SB 5544 3(5) -12,015
Modernization Program

Other funds SB 5544 3(6) -23,563
Special Programs

Other funds SB 5544 3(7) -98,129
Local Government Program

Other funds SB 5544 3(8) -469
Driver and Motor Vehicle
Services

Other funds SB 5544 3(9) -80,328
Motor Carrier
Transportation

Other funds SB 5544 3(10) -6,374
Transportation Program
Development

Other funds SB 5544 3(11) -11,386
Public Transit

Other funds SB 5544 3(13) -150

Federal funds SB 5544 4(4) -189
Rail

Other funds SB 5544 3(14) -3,539
Transportation Safety

Other funds SB 5544 3(15) -281

Federal funds SB 5544 4(6) -113
Central Services

Other funds SB 5544 3(16) +2,956,614
Debt Service

Lottery funds SB 5544 5 -1,307,446

SECTION 97. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 6 (3), chapter —____, Oregon Laws 2013 (Enrolled Senate
Bill 5518), for the biennium beginning July 1, 2013, as the maximum limit for payment of
grants-in-aid, program costs and purchased services from fees, moneys or other revenues,
including Miscellaneous Receipts, but excluding lottery funds and federal funds, collected or
received by the Department of Education for programs other than those specified in sections
3 and 9, chapter —_____, Oregon Laws 2013 (Enrolled Senate Bill 5518), is increased by
$11,341,084 for the Network of Quality Teaching and Learning.

SECTION 98. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (1), chapter —____, Oregon Laws 2013 (Enrolled Senate
Bill 5518), for the biennium beginning July 1, 2013, as the maximum limit for payment of
expenses, other than expenses described in sections 6 and 9, chapter —__, Oregon Laws
2013 (Enrolled Senate Bill 5518), from fees, moneys or other revenues, including Miscella-
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Sen. Devlin
FULL COMMITTEE PONY

HB 5008
Budget Rebalance

HB 5008 is the budget reconciliation bill that implements the remaining pieces of the
state budget for the 2013-15 biennium. The bill establishes appropriations for the
Emergency Board, finalizes the General Fund components of the statewide budget,
implements budgetary changes tied to other legislation, and makes technical adjustments
to agency budgets previously approved. Key elements of the measure are as follows:
e 530 million general purpose Emergency Fund appropriation to the Emergency Board.
e Special purpose appropriations to the Emergency Board for state employee
compensation changes (587 million), home health care works compensation changes
(513 million), Department of Education (S6 million), and Oregon Health Authority (S3
million).
e General Fund appropriations for specific agencies or purposes, including:
» S$15 million to the Oregon University System to reduce tuition increases.
> S5 million to the Department of Human Services for provider rates increases,
partial restoration of past program reductions, and innovative projects for long
term care.
» $0.6 million to the Long Term Care Ombudsman to advocate for residents of care
facilities who have mental illness or developmental disabilities.
» 517 million to the Department of Corrections for community corrections
programs, and $5 million for jail support.
» $10 million to the Criminal Justice Commission to support grants to counties for
programs to reduce recidivism and prison utilization, to be supplemented with

S5 million Federal Funds.
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» S4 million to the Department of Justice for victims of domestic and sexual
violence.

» S3 million to Oregon State Police for additional troopers and forensic support.

» $2 million to the Public Defense Services Commission to reduce juvenile
dependency caseloads, and an additional $S0.9 million to increase compensation
for public defender contractors.

» $0.6 million to the Judicial Department for judges’ salary increases.

Other actions taken:

Provide Other Funds and Federal Funds expenditure limitation to various agencies for
bond-funded projects, grants, and other budgetary adjustments.

Shifts $3.2 billion Other Funds from Limited to Non-limited authority for PEBB and
OEBB.

Make adjustments for debt service expenditures.

Reflect savings from a number of statewide adjustments, including reductions in the
Department of Administrative Services’ assessments and charges, a reduction to
Attorney General rates, and a 5% reduction to services and supplies.

Reflect budget reductions resulting from a 2% supplemental ending balance
holdback. This reduction may be restored in the 2014 legislative session depending

on statewide economic conditions.

Nineteen budget notes are included in the budget report for this bill.

The Capital Construction Subcommittee recommends HB 5008 be amended and reported

out do pass, as amended.
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77" OREGON LEGISLATIVE ASSEMBLY - 2013 Regular Session MEASURE: HB 5008-A
BUDGET REPORT AND MEASURE SUMMARY
Carrier — House:  Rep. Buckley
JOINT COMMITTEE ON WAYS AND MEANS Carrier — Senate: Sen. Devlin
Action: Do Pass as Amended and be Printed A-Engrossed
Vote:
House
Yeas:
Nays:
Exc:
Senate
Yeas:
Nays:
Exc:
Prepared By: Linda Ames, Legislative Fiscal Office
Reviewed By: Daron Hill, Legislative Fiscal Office
Meeting Date: July 8, 2013
Agency Biennium
Emergency Board 2013-15
Various Agencies 2011-13
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2013-15 Budget Summary*

Oregon Military Department

2011-13
Legislatively
Approved Budget

2013-15 Legislatively
Adopted Budget

2013-15 Committee
Recommendation

Committee Change

General Fund - - $ 290,000 $ 290,000

General Fund Debt Service - - $ 314,523 $ 314,523

Other Funds - - $ 237,345 $ 237,345
Oregon State Police

General Fund - - $ 3,387,000 $ 3,387,000
Department of Public Safety Standards and Training

Other Funds - - $ 1,000,000 $ 1,000,000
Oregon Youth Authority

General Fund - - $ 126,673 $ 126,673

Other Funds Debt Service - - $ 384,877 $ 384,877
TRANSPORTATION PROGRAM AREA
Department of Transportation

General Fund Debt Service - - $ (757,944) $ (757,944)

Other Funds - - $ 56,885,788 $ 56,885,788
2013-15 Budget Summary
General Fund Total - - $ (4,568,334) $ (4,568,334)
Lottery Funds Total - - $ 12,074,606 $ 12,074,606
Other Funds Total - - $ 218,056,658 $ 218,056,658
Federal Funds Total - - $ 39,653,184 $ 39,653,184
*Excludes Capital Construction
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2013-15 Position Summary 2011-13 Legislatively 2013-15 Legislatively 2013-15 Committee

Committee Change

Approved Budget Adopted Budget Recommendation

Oregon State Police

Authorized Positions - - 15 15

Full-time Equivalent (FTE) positions - - 4.38 4.38
Department of Public Safety Standards and Training

Authorized Positions - - 4 4

Full-time Equivalent (FTE) positions - - 3.52 3.52
Department of Transportation

Authorized Positions - - 2 2

Full-time Equivalent (FTE) positions - - 2.00 2.00
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The bill includes $15,000 General Fund for the Oregon Youth Challenge program for the reimbursement of fuel costs of participating youths’
parents or legal guardians who travel to the program to visit their children. The Oregon Youth Challenge program is to establish a reimbursement
policy for such expenses and is to expend no more than the appropriation provided, unless federal matching funds are available for this purpose.

General Fund Debt Service of $314,523 was approved to support repayment of Article XI-Q General Obligation bond approved in Senate Bill
5506 for the 2013-15 biennium (Sharff Hall — Portland and Roseburg Armory). The appropriation reflects a reduction of $78,840 for General
Fund Debt Service savings from previously issued bonds. The General Fund Debt Service for the 2015-17 biennium will total $2.2 million and
will include Debt Service costs for Sharff Hall, the Medford Armory, the Roseburg Armory, and the Baker City Readiness Center. The
Subcommittee also approved $237,345 Other Funds expenditure limitation for the cost of issuance for the four projects.

Oregon State Police

To address concerns for diminishing availability of public safety services in some Oregon counties, particularly in the areas of patrol and criminal
investigations, the Subcommittee approved $1.16 million General Fund and 10 trooper positions (2.50 FTE) within the Patrol Division, $462,000
General Fund and four trooper positions (1.00 FTE) within the Criminal Division, $1.47 million General Fund for forensic equipment and one
Forensic Scientist (0.88 FTE), and $300,000 General Fund to support contractual payments for medical examiner services in Southern Oregon.

Department of Public Safety Standards and Training
The Subcommittee approved $1 million Other Funds (Criminal Fine Account) expenditure limitation and four Public Safety Training Specialist 2
positions (3.52 FTE) to support the Oregon Center for Policing Excellence.

Oregon Youth Authority
The General Fund appropriation for the East Multnomah County gang funding is increased by $126,673 for extraordinary inflation associated
with personnel costs. Total funding with this addition is $1,833,428.

Because of savings in capital projects, Oregon Youth Authority is able to redirect unspent funds to debt service, eliminating the need for the same
amount of General Fund. The Subcommittee approved establishing a new other Funds expenditure limitation for $384,877 for debt service. The
General Fund reduction is included in the omnibus adjustments.

TRANSPORTATION

Department of Transportation

Senate Bill 665 proposed moving the Statewide Interoperability Coordinator (SWIC) position and support for the Statewide Interoperability
Executive Council from the Department of Transportation to the Department of Administrative Services. The bill was not heard. The agencies are
instructed to complete planning for the transfer and report to the February 2014 Legislature on status of the federal FirstNet grant funding and
how the SWIC’s salary and other expenses will be paid. Two positions that were eliminated from the Department of Transportation’s Highway
Maintenance unit budget in anticipation of Senate Bill 665’s passage are restored. They are a Project Manager 3 and an Operations and Policy
Analyst 4. Other Funds expenditure limitation is increased by $391,871 in Personal Services to support the positions.
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House Bill 3137 permits an individual to submit to the Department of Transportation a voluntary odometer reading for a vehicle over ten years
old as part of transfer of any interest in the motor vehicle. The measure has a fiscal impact to the Driver and Motor Vehicles Division. If the bill
becomes law, it is understood that the Department may proceed with implementation if the National Highway Traffic Safety Administration
odometer fraud grant in the same amount, for which the Department applied in May, 2013, is awarded. If the grant is not awarded and the
Department can find no other funding to implement the measure, the Department may request funding from the Legislature in February 2014.

The Subcommittee approved an increase in Other Funds expenditure limitation in the Transportation Program Development section of
$42,000,000 in lottery bond proceeds for ConnectOregon V. In addition, the limitation is increased by $691,683 for cost of issuance expenses.
There is no debt service in the 2013-15 biennium as the bonds will not be sold until the spring of 2015. Debt service in 2015-17 is $7.6 million
Lottery Funds. The following direction was provided:

Budget Note:
In order to ensure Connect Oregon Funds are used efficiently and effectively, the department shall take steps to ensure that projects are

delivered on time and on budget. Actions shall include, but not be limited to, the withholding of five percent of the moneys awarded. Of
the amount withheld under this section, the department shall release to the recipient:

(a) Eighty percent when the recipient has completed the project.

(b) Twenty percent when the recipient has submitted and the department has accepted the final performance measure report as
established by agreement between the department and the recipient. The department may not pay and the recipient forfeits the
amount withheld under this paragraph if the recipient does not submit a final performance measure report before the due date in a
manner that is acceptable to the department as established by the agreement between the department and the recipient.
Additionally, if the recipient does not submit the performance measure report before the due date, the recipient may not apply for
another performance grant during the next application cycle.

Public Transit Other Funds expenditure limitation is increased by $3,500,000 lottery bond proceeds for the Salem Keizer Transit Center. In
addition, the Other Funds limitation is increased by $62,986 for cost of issuance expenses. There is no debt service in the 2013-15 biennium as
the bonds will not be sold until the spring of 2015. Debt service in 2015-17 is $0.6 million Lottery Funds.

General Fund debt service in Senate Bill 5544 for the Lane Transit EmX project is eliminated, for a reduction of $757,944. Lottery Funds debt
service for this borrowing will begin in the 2015-17 biennium.

Other Funds expenditure limitation is increased in the Rail Division by $10,000,000 for lottery bond proceeds for Coos Bay Rail. In addition, the
limitation is increased by $239,248 for cost of issuance expenses. There is no debt service in the 2013-15 biennium as the bonds will not be sold
until the spring of 2015. Debt service in 2015-17 is $1.8 million Lottery Funds.
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HOUSE BILL 5008-A
ATTACHMENT A: 2013-15 Agency 2% Holdback Adjustments

Bill Section/
Agency Name Appropriation Description Number Sub Fund General Fund Lottery Funds Other Funds Federal Funds
DEPT OF JUSTICE Child Support Division HB 5018 01-06 GF (465,565) - - -
DEPT OF MILITARY Administration SB 5534 01-01 GF (88,729) - - -
DEPT OF MILITARY Operations SB 5534 01-02 GF (127,396) - - -
DEPT OF MILITARY Emergency Management SB 5534 01-03 GF (37,768) - - -
DEPT OF MILITARY Community Support SB 5534 01-04 GF (4,114) - - -
OREGON YOUTH AUTHORITY Operations HB 5050 01-01 GF (5,017,373) - - -
OREGON YOUTH AUTHORITY Juvenile crime prevention/diversion HB 5050 01-02 GF (351,862) - - -
OREGON YOUTH AUTHORITY East Multnomah County gang funding HB 5050 01-03 GF (34,135) - - -
OREGON YOUTH AUTHORITY Multnomah County Gang Services HB 5050 01-04 GF (67,542) - - -
OREGON YOUTH AUTHORITY Capital Improvements HB 5050 01-06 GF (14,763) - - -
TRANSPORTATION
OREGON DEPT OF TRANSPORTATION  PTD: Elderly & People w/Disabilities Transportation SB 5544 02 GF (40,000) - - -
Pam
TOTAL (154,895,175) (1,353,591) - -
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Special Session

Enrolled
House Bill 5101

Sponsored by JOINT COMMITTEE ON SPECIAL SESSION

CHAPTER ...,
AN ACT

Relating to state financial administration; creating new provisions; amending section 5, chapter 638,
Oregon Laws 2013; appropriating money; limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

STATE SCHOOL FUND

SECTION 1. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Education by section 1, chapter 638, Oregon Laws 2013, for the
biennium beginning July 1, 2013, for the State School Fund, is increased by $100,000,000.

SECTION 2. Section 5, chapter 638, Oregon Laws 2013, is amended to read:

Sec. 5. (1) The Department of Education may not spend more than $3,209,696,405 from the State
School Fund for the fiscal year beginning July 1, 2013.

(2) The Department of Education may not spend more than [$3,340,704,421] $3,440,704,421 from
the State School Fund for the fiscal year beginning July 1, 2014.

COMMUNITY COLLEGE SUPPORT FUND

SECTION 3. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Community Colleges and Workforce Development by section 1
(2), chapter 562, Oregon Laws 2013, for the biennium beginning July 1, 2013, for the Com-
munity College Support Fund for community college districts, is increased by $15,000,000 to
limit tuition and fee increases.

OREGON UNIVERSITY SYSTEM
SECTION 4. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Department of Administrative Services for use by the Oregon University
System by section 1 (1), chapter 564, Oregon Laws 2013, for the biennium beginning July 1,
2013, for public university support, is increased by $25,000,000 to limit tuition increases.

DEPARTMENT OF HUMAN SERVICES

SECTION 5. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Human Services by section 1 (3), chapter 675, Oregon Laws 2013,
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for the biennium beginning July 1, 2013, for aging and people with disabilities and develop-
mental disabilities programs, is increased by $10,000,000.

EMERGENCY BOARD - SENIOR SERVICES

SECTION 6. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $26,000,000 to be allocated to state agencies to fund senior services.

(2) If any moneys appropriated by subsection (1) of this section are not allocated by the
Emergency Board prior to December 1, 2014, the moneys remaining on that date become
available for any purpose for which the Emergency Board lawfully may allocate funds.

DEPARTMENT OF TRANSPORTATION

SECTION 7. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Transportation by section 2, chapter 556, Oregon Laws 2013, for
the biennium beginning July 1, 2013, for the Public Transit Division’s Elderly and People with
Disabilities Transportation Program, is increased by $5,000,000.

OREGON HEALTH AUTHORITY

SECTION 8. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 668, Oregon Laws 2013, for the biennium be-
ginning July 1, 2013, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, tobacco tax receipts, provider taxes, Med-
icare receipts and federal funds for indirect cost recovery, Supplemental Security Income
recoveries, Women, Infants and Children Program food rebates, the Coordinated School
Health Program, the Edward Byrne Memorial State and Local Law Enforcement Assistance
Grant Program, homeland security and emergency preparedness and response services, but
excluding lottery funds and federal funds not described in section 2, chapter 668, Oregon
Laws 2013, collected or received by the Oregon Health Authority, is increased by $10,000,000
for community mental health services.

UNIT CAPTIONS

SECTION 9. The unit captions used in this 2013 special session Act are provided only for
the convenience of the reader and do not become part of the statutory law of this state or
express any legislative intent in the enactment of this 2013 special session Act.

EMERGENCY CLAUSE

SECTION 10. This 2013 special session Act being necessary for the immediate preserva-
tion of the public peace, health and safety, an emergency is declared to exist, and this 2013
special session Act takes effect on its passage.
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Passed by House October 2, 2013

Tina Kotek, Speaker of House

Passed by Senate October 2, 2013

Peter Courtney, President of Senate

Enrolled House Bill 5101 (HB 5101-INTRO)

Received by Governor:

John Kitzhaber, Governor

Filed in Office of Secretary of State:
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Kate Brown, Secretary of State
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77" OREGON LEGISLATIVE ASSEMBLY - 2013 1% Special Session MEASURE: HB 5101
BUDGET REPORT AND MEASURE SUMMARY
Carrier — House:  Rep. Buckley
JOINT COMMITTEE ON SPECIAL SESSION Carrier — Senate: Sen. Winters
Action: Do Pass as Printed
Vote:
House
Yeas:
Nays:
Exc:
Senate
Yeas:
Exc:
Prepared By: Ken Rocco, Legislative Fiscal Office
Reviewed By: Legislative Fiscal Office Staff
Meeting Date: October 1, 2013
Agency Biennium
Various Agencies 2013-15
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Budget Summary

Education Program Area

Community Colleges and Workforce

Development
General Fund

Department of Education — State School Fund

General Fund

Oregon University System
General Fund

Human Services Program Area

Department of Human Services
General Fund

Oregon Health Authority
Other Funds

2013-15
Legislatively
Adopted
Budget

481,408,441

6,222,625,891

727,927,876

2,247,307,600

1,972,206,670
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Percentage
Change
Committee .fm“?
Recommendations Legislatively
Adopted
Spending
Level
15,000,000 3.12%
100,000,000 1.61%
25,000,000 3.43%
10,000,000 0.44%
10,000,000 0.51%
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Transportation Program Area

Department of Transportation
General Fund

Miscellaneous Program Area

Emergency Board

General Fund - Special Purpose Appropriations

Senior Services

2013-15
Legislatively
Adopted
Budget

2,060,000 $
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Committee
Recommendations

5,000,000

26,000,000

Percentage
Change
from
Legislatively
Adopted
Spending
Level

242.72%

100.00%
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Summary of Revenue Changes

House Bill 5101 appropriates additional General Fund and provides additional Other Funds expenditure limitation for revenue increases that were
approved during the 2013 1% Special Session. The sources of these revenues are included in HB 3601.

Summary of Joint Committee on Special Session Action

House Bill 5101 is an omnibus budget reconciliation bill implementing actions needed to adjust legislatively adopted budgets due to the
additional projected General Fund and Other Funds revenue provided to six agencies as part of an overall legislative plan for the 2013 1% Special
Session.

Education Program Area

Department of Community Colleges and Workforce Development

The Committee approved an additional $15 million General Fund for the Community College Support Fund for community college districts.
This additional funding brings the total amount of General Fund appropriated for general purpose payments to Community Colleges to $465
million and will be distributed to the 17 community colleges through the existing distribution mechanism. The Committee adopted the following
budget note:

Budget Note

In adopting this appropriation for the Community College Support Fund for community college districts, the Legislature intends that the
additional $15 million will be distributed to the 17 community colleges to freeze or limit the increases in tuition and fees for the second
year of the biennium to the extent possible given the amount of additional funding available.

Oregon Department of Education — State School Fund

An additional $100 million is recommended for the State School Fund bringing the total General Fund appropriation for the 2013-15 biennium to
$6,322,625,891 and the total funds amount for the State School Fund to $6,650,400,826. This additional $100 million will be distributed to
school districts and Education Service Districts (ESDs) through the statutorily established education distribution formula for the fiscal year
beginning July 1, 2014 (second school year of the biennium).

HB 5101
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In adopting this additional funding for the State School Fund, the Legislature intends that the $100 million General Fund for the second school
year of the biennium be used by school districts to hire additional teachers and/or other educational professionals in order to decrease class sizes
and to add back days to the school year in order to increase instructional time for students.

Oregon University System

The Committee increased the General Fund appropriation for public university support by $25,000,000 with direction that the money be used to
reduce resident undergraduate tuition increases at the state’s seven public universities. The Committee adopted the following budget note to
limit tuition increases on resident undergraduate students:

Budget Note:

In adopting the additional funding for the Oregon University System, the Legislature intends that increases in the base rates per credit hour paid
by resident undergraduate students for the Winter 2014 and Spring 2014 terms on all seven campuses and one branch campus (EOU, OIT, OSU,
OSU-Cascades, PSU, SOU, UO, and WOU) may not exceed an average of 2%. For students choosing the Tuition Promise program at WOU,
rates of increase over the prior cohort may not exceed 4.3% for the Winter and Spring 2014 terms. For the 2014-15 academic year, the
Legislature intends that there be no increases in the base rates per credit hour paid by resident undergraduate students at all seven campuses and
one branch campus (EOU, OIT, OSU, OSU-Cascades, PSU, SOU, UO, and WOU). For students choosing the Tuition Promise program at
WOU, rates of increase over the prior cohort may not exceed 2.2% for the 2014-15 academic year.

Human Services Program Area

Department of Human Services

The Committee added a total of $10 million General Fund to the Department of Human Services’ (DHS) 2013-15 legislatively adopted budget for
Oregon Project Independence (OPI), which brings program funding up to just under $20 million General Fund and essentially doubles program
capacity. OPI, which is entirely state-funded, helps seniors 60 years and over live independently and safely in their own homes by providing
individualized personal care, housekeeping, and case management support. Program funding has either decreased or remained flat over the last
three biennia, while costs associated with transportation, administration, and direct services increased during the same timeframe.

For future distribution to programs or activities supporting seniors, the Committee set aside $26 million General Fund in a special purpose
appropriation to the Emergency Board. Potential investments include augmenting services to seniors administered by local Area Agencies on
Aging, backfilling Quality of Care Fund dollars, improving services for older adults with mental illness, and supporting efforts associated with
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SB 21 (2013), which requires planning to improve and strengthen Oregon’s publicly funded long term care system. Specific decisions regarding
the programs or activities to be funded are anticipated to be made during the 2014 legislative session.

Oregon Health Authority

HB 3601 includes a graduated tax increase in the cigarette tax that is dedicated to funding community mental health services through the Oregon
Health Authority. The increase is expected to provide at least $20 million of revenue during the 2013-15 biennium for these programs.

The Committee added a total of $10 million Other Funds expenditure limitation to the Oregon Health Authority’s (OHA) 2013-15 legislatively
adopted budget for the following investments in community mental health programs:

e $5.8 million Other Funds expenditure limitation to fully fund the mental health system for children and young adults for 18 months of the
biennium, consistent with the agency proposal for that investment during the 2013 legislative session. This investment is expected to
include funding for school access to mental health, system of care and wraparound, parent child interaction therapy, young adult co-
occurring disorder treatment, Oregon Psychiatric Access Line for Kids, and a youth sex trafficking program.

e $4.2 million Other Funds expenditure limitation to provide additional community based, coordinated services to individuals in crisis with
mental health and co-occurring mental health and substance abuse disorders, in order to avoid costlier levels of care such as
hospitalization or the criminal justice system.

The remaining $10 million of revenue will be available for additional investments in adult community mental health services later in the
biennium, such as supported housing and peer delivered services. The decisions regarding the specific programs to be funded are anticipated to
be made during the 2014 legislative session. The agency will review options to provide housing and related necessary support services for people
with mental illness, including a rental assistance/support model, and a model to build additional housing using public-private partnerships, and
will report on options and recommendations to the Joint Committee on Ways and Means during the 2014 legislative session.

The agency will provide an update on the program activities and outcomes realized with the additional funding, as part of the anticipated report
on the implementation of the program investments in the community mental health system included in the 2013-15 adopted budget. That report
is required by September 2014 per a budget note in HB 5030 (2013).

HB 5101

Page 6 of 7
Page 60



Transportation Program Area

Department of Transportation

The agency’s 2013-15 legislatively adopted budget includes $2 million General Fund for senior and disabled transportation. The program
distributes funds to counties, transit districts, and tribes that provide transportation services for older adults and persons with disabilities. To help
offset projected declines in program non-General Fund revenue sources (cigarette taxes and identification card fees) and to provide additional
resources for the Department’s Elderly and People with Disabilities Transportation Program, the Committee added $5 million General Fund. The
additional resources are expected to be used to maintain the existing system and improve services wherever possible. Funding should also allow
communities to match federal resources to help support local projects. Potential projects include continuing the current Veterans’ Transportation
Pilot project which is only funded through June 2014, developing small volunteer transportation programs to supplement area services, and
allowing contractors to operate more hours providing more riding opportunities per day.

Miscellaneous Program Area

Emergency Board

The Committee appropriated $26 million General Fund to the Emergency Board, as a special purpose appropriation, for allocation to state
agencies for senior services. Additional information regarding potential use of these dollars is in the DHS section of this budget report narrative.
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77th OREGON LEGISLATIVE ASSEMBLY--2014 Regular Session

Enrolled
House Bill 5201

Sponsored by JOINT COMMITTEE ON WAYS AND MEANS

CHAPTER ..o
AN ACT

Relating to state financial administration; creating new provisions; amending sections 1, 2 and 3,
chapter 675, Oregon Laws 2013, and sections 67 and 77, chapter 723, Oregon Laws 2013; re-
pealing section 5, chapter 561, Oregon Laws 2013, sections 2, 3, 20, 21, 44, 69, 74, 75 and 89,
chapter 723, Oregon Laws 2013, and section 10, chapter 740, Oregon Laws 2013; appropriating
money; limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Notwithstanding any other law limiting expenditures, the amount of $385,000
is established for the biennium beginning July 1, 2013, as the maximum limit for payment
of expenses from fees, moneys or other revenues, including Miscellaneous Receipts and re-
imbursements from federal service agreements, but excluding lottery funds and federal funds
not described in this section, collected or received by the Oregon Military Department, for
the capital improvement program.

SECTION 2. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (4), chapter 555, Oregon Laws 2013, for the biennium be-
ginning July 1, 2013, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and reimbursements from federal service
agreements, but excluding lottery funds and federal funds not described in section 2, chapter
555, Oregon Laws 2013, collected or received by the Oregon Military Department for com-
munity support, is increased by $1,404,971.

SECTION 3. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (1), chapter 629, Oregon Laws 2013, for the biennium
beginning July 1, 2013, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and moneys appropriated to the Employ-
ment Department by sections 2 and 3, chapter 629, Oregon Laws 2013, but excluding lottery
funds and federal funds other than those described in section 2, chapter 629, Oregon Laws
2013, collected or received by the Employment Department, is increased by $3,645,151 for in-
formation technology-related expenditures.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 1 (2), chapter 629, Oregon Laws 2013, for the biennium beginning July
1, 2013, as the maximum limit for payment of expenses from fees, moneys or other revenues,
including Miscellaneous Receipts and moneys appropriated to the Employment Department
by sections 2 and 3, chapter 629, Oregon Laws 2013, but excluding lottery funds and federal
funds other than those described in section 2, chapter 629, Oregon Laws 2013, collected or
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Department of Human Services, for aging and people with disabilities and developmental
disabilities programs, is increased by $19,168,335 for home care worker compensation
changes.

SECTION 89. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter 675, Oregon Laws 2013, for the biennium be-
ginning July 1, 2013, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts and Medicare receipts and including federal
funds for indirect cost recovery, Social Security Supplemental Security Income recoveries
and the Child Care and Development Fund, but excluding lottery funds and federal funds not
described in section 2, chapter 675, Oregon Laws 2013, collected or received by the Depart-
ment of Human Services, for child welfare, self-sufficiency and vocational rehabilitation
services, is increased by $2,200,000.

SECTION 90. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 5 (1), chapter 637, Oregon Laws 2013, for the biennium be-
ginning July 1, 2013, as the maximum limit for payment of grants-in-aid, program costs and
purchased services from federal funds, other than those described in sections 4 and 9, chap-
ter 637, Oregon Laws 2013, received by the Department of Education for early learning pro-
grams is increased by $2,200,000.

SECTION 91. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Human Services, for the biennium beginning July 1, 2013, out
of the General Fund, the amount of $800,000 for distribution to Oregon Health and Science
University, Center for Evidence-based Policy, to establish necessary legal, financial and ad-
ministrative foundations to launch a pay for prevention effort in Oregon.

SECTION 92. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Human Services by section 1 (3), chapter 675, Oregon
Laws 2013, for the biennium beginning July 1, 2013, for aging and people with disabilities and
developmental disabilities programs, is increased by $490,000 for community developmental
disabilities programs.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3 (3), chapter 675, Oregon Laws 2013, for the biennium beginning July
1, 2013, as the maximum limit for payment of expenses from federal funds, excluding federal
funds described in section 2, chapter 675, Oregon Laws 2013, collected or received by the
Department of Human Services, for aging and people with disabilities and developmental
disabilities programs, is increased by $646,368 for community developmental disabilities pro-
grams.

SECTION 93. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Human Services by section 1 (2), chapter 675, Oregon
Laws 2013, for the biennium beginning July 1, 2013, for child welfare, self-sufficiency and
vocational rehabilitation services, is increased by $200,000 to support nutrition programs.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 3 (2), chapter 675, Oregon Laws 2013, for the biennium beginning July
1, 2013, as the maximum limit for payment of expenses from federal funds, excluding federal
funds described in section 2, chapter 675, Oregon Laws 2013, collected or received by the
Department Human Services, for child welfare, self-sufficiency and vocational rehabilitation
services, is increased by $100,000 to support nutrition programs.

SECTION 94. Notwithstanding any other provision of law, the General Fund appropriation
made to the Emergency Board by section 6, chapter 1, Oregon Laws 2013 (special session),
for allocation to state agencies to fund senior services, is decreased by $13,295,373.

SECTION 95. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Transportation by section 2, chapter 556, Oregon Laws 2013, for
the biennium beginning July 1, 2013, for the Public Transit Division’s Elderly and People with
Disabilities Transportation Program, is increased by $4,000,000.
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General Fund
Department of Justice for
district attorneys:

General Fund
Department of Justice:
Office of Attorney General
and administration

General Fund
Criminal Justice Division

General Fund
Crime Victims’ Services
Division

General Fund

Ch.

Ch.

Ch.

Ch.

Ch.

Oregon Military Department:

Operations

General Fund
Oregon Youth Authority:
Operations

General Fund
Juvenile crime prevention/
diversion

General Fund
East Multnomah County
gang funding

General Fund
Multnomah County gang
services

General Fund

Ch.

Ch.

Ch.

Ch.

Ch.

497 1

545 1

499 1(1)

499 1(3)

499 14)

555 1(2)

510 1(1)

510 1(2)

510 1(3)

510 1(4)

+69,366

+209,190

+6,000

+1,091,620

+114,900

+151,000

+1,254,343

+87,966

+8,5634

+16,886

SECTION 105. Notwithstanding any other provision of law, the authorized appropriations
and expenditure limitations for the biennium beginning July 1, 2013, for the following agen-

cies and programs are changed by the amounts specified:

(1) ADMINISTRATIVE.

Agency/Program/Funds

Oregon Department of
Administrative Services:
General Fund
General Fund
Other funds
Other funds
Other funds
Other funds
Other funds

Oregon Laws

2013

Chapter/
Section

Ch.
Ch.
Ch.
Ch.
Ch.
Ch.
Ch.

Enrolled House Bill 5201 (HB 5201-A)

627 1(1)
627 1(2)
627 2(1)
627 2(2)
627 2(3)
627 2(4)
627 2(5)

Adjustment

+$3,509
+3,890
+154,743
+341,775
+174,286
+213,878
+1,532,351
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Other funds Ch. 505 2(3) +6,190
Other funds Ch. 505 2(4) +832,265
Federal funds Ch. 505 3(1) +7,457
Federal funds Ch. 505 3(2) +27,399
Federal funds Ch. 505 3(3) +130
Department of Public Safety
Standards and Training:
Other funds Ch. 508 2(1) +809,646
Department of Corrections:
General Fund Ch. 496 1(1) +22,059,103
General Fund Ch. 496 1(2) +1,898,959
General Fund Ch. 496 1(3) +969,472
General Fund Ch. 496 1(4) +332,310
Other funds Ch. 496 2(1) +65,597
Other funds Ch. 496 2(2) +260,256
Other funds Ch. 496 2(3) +688
Other funds Ch. 496 2(4) +276
Oregon Youth Authority:
Other funds Ch. 510 2 +45,143
Federal funds Ch. 510 3 +184,867
General Fund Ch. 510 1(1) +5,242,003
(10) TRANSPORTATION.
2013
Oregon Laws
Chapter/
Agency/Program/Funds Section Adjustment
Oregon Department of
Aviation:
Other funds Ch. 457 1(1) +$83,011
Other funds Ch. 457 1(2) +2,805
Other funds Ch. 457 1(3) +6,786
Other funds Ch. 457 1(4) +2,302
Federal funds Ch. 457 2(1) +8,638
Department of Transportation:
Other funds Ch. 556 3(2) +6,562,377
Other funds Ch. 556 3(3) +756,923
Other funds Ch. 556 3(4) +846,167
Other funds Ch. 556 3(5) +845,283
Other funds Ch. 556 3(6) +840,158
Other funds Ch. 556 3(7) +3,814,597
Other funds Ch. 556 3(8) +215,201
Other funds Ch. 556 3(9) +3,708,563
Other funds Ch. 556 3(10) +1,359,253
Other funds Ch. 556 3(11) +1,363,249
Other funds Ch. 556 3(13) +138,948
Other funds Ch. 556 3(14) +188,872
Other funds Ch. 556 3(15) +66,674
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Other funds

Federal funds
Federal funds
Federal funds
Federal funds

Ch. 556 4(2)
Ch. 556 4(3)
Ch. 556 4(4)
Ch. 556 4(6)

Ch. 556 3(16) +3,195,206
+28,356
+2,170
-43,100
+82,201

SECTION 106. This 2014 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2014 Act takes effect

on its passage.

Passed by House March 7, 2014

Tina Kotek, Speaker of House

Passed by Senate March 7, 2014

Peter Courtney, President of Senate

Enrolled House Bill 5201 (HB 5201-A)

Received by Governor:

John Kitzhaber, Governor

Filed in Office of Secretary of State:

Kate Brown, Secretary of State

Page 38

Page 67



Page 68



77" OREGON LEGISLATIVE ASSEMBLY - 2014 Session MEASURE: HB 5201-A
BUDGET REPORT AND MEASURE SUMMARY
Carrier — House: Rep. Buckley
JOINT COMMITTEE ON WAYS AND MEANS Carrier — Senate: Sen. Devlin
Action: Do Pass as Amended and be Printed A-Engrossed
Vote:
House
Yeas:
Nays:
Exc:
Senate
Yeas:
Nays:
Exc:
Prepared By: Linda Ames and Laurie Byerly, Legislative Fiscal Office
Reviewed By: Daron Hill, Legislative Fiscal Office
Meeting Date: March 6, 2014
Agency Biennium
Various Agencies
Emergency Board 2013-15
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Department of Justice
General Fund
Other Funds
Federal Funds

Oregon Military Department
General Fund
Other Funds
Federal Funds

Board of Parole and Post-Prison Supervision
General Fund

Department of State Police
General Fund
Lottery Funds
Other Funds
Federal Funds

Department of Public Safety Standards and Training

2013-15 Legislatively

Approved Level®

2014 Committee
Recommendation

Committee Change from
2013-15 Leg. Approved

Other Funds

Oregon Youth Authority
General Fund
Other Funds
Federal Funds

TRANSPORTATION PROGRAM AREA

Department of Aviation
Other Funds
Federal Funds

Department of Transportation
General Fund
Other Funds
Federal Funds

$$ Change % Change
3 64,380,931 $ 66,289,084 $ 1,908,153 3.0%
3 259,697,319 $ 265,469,616 $ 5,772,297 2.2%
$ 142,235,349 $ 144,356,473 $ 2,121,124 1.5%
$ 20,783,532 $ 21,863,993 $ 1,080,461 5.2%
$ 111,646,205 $ 113,902,017 $ 2,255,812 2.0%
$ 284,930,096 $ 287,230,606 $ 2,300,510 0.8%
$ 4,063,865 $ 4,189,720 $ 125,855 3.1%
$ 232,126,436 $ 240,590,265 $ 8,463,829 3.6%
$ 6,914,543 $ 7,166,858 $ 252,315 3.6%
$ 91,213,655 $ 93,291,730 $ 2,078,075 2.3%
$ 9,411,098 $ 9,446,084 $ 34,986 0.4%
$ 34,859,020 $ 35,668,666 $ 809,646 2.3%
$ 269,052,312 $ 275,662,044 $ 6,609,732 2.5%
3 19,508,582 $ 19,553,725 $ 45,143 0.2%
$ 34,496,051 $ 34,680,918 $ 184,867 0.5%
$ 6,202,750 $ 6,297,654 $ 94,904 1.5%
$ 4,769,741 $ 4,778,379 $ 8,638 0.2%
$ 2,060,000 $ 6,060,000 $ 4,000,000 194.2%
$ 3,813,954,090 $ 3,837,855,561 $ 23,901,471 0.6%
$ 119,483,481 $ 119,553,108 $ 69,627 0.1%
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2013-15 Legislatively 2014 Committee Committee Change from

Approved Level® Recommendation 2013-15 Leg. Approved
$$ Change % Change
2013-15 Budget Summary
General Fund Total $ 115,394,418
Lottery Funds Total $ 6,310,790
Other Funds Total $ 457,732,914
Federal Funds Total $ 1,343,927,389

(1) Excludes Capital Construction
(2) Includes approved expenditures through November 2013 and administrative actions
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Board of Dentistry
No revisions were needed to implement Package 091 Statewide Administrative Savings, consistent with the original placeholder reduction.

Oregon Health Licensing Agency

No changes were made from the original placeholder budget categories to implement Package 091 Statewide Administrative Savings. However,
the agency’s budget is moved to the Oregon Health Authority beginning July 1, 2014, as directed by House Bill 2074 (2013). The associated
budget change is a reduction of $3,760,280 Other Funds expenditure limitation and 17.50 FTE, which represents approximately one year of the
biennial budget for the Oregon Health Licensing Agency. A corresponding increase is made in the Oregon Health Authority budget.

Health Related Licensing Boards

An updated Package 091 Statewide Administrative Savings was approved for each of the six licensing boards: Mortuary and Cemetery,
Naturopathic Medicine, Occupational Therapy, Medical Imaging, Speech-Language Pathology and Audiology, and Veterinary Medical. The
boards are shifting reductions from personal services to services and supplies to meet the savings targets.

Bureau of Labor and Industries

To restore a portion of the agency’s 2% supplemental ending balance holdback, the Subcommittee added $67,522 General Fund. This amount
represents 29% of the total holdback; to cover the remaining gap BOLI will continue to hold the Apprenticeship Representative position in its
Portland office vacant for the rest of the biennium.

An updated Package 091 Statewide Administrative Savings was approved, eliminating a total of 0.75 FTE across 2 positions in accounting and
office administration. A portion of the agency’s reduction was also moved from personal services to services and supplies.

The Subcommittee approved an increase of $450,000 Other Funds expenditure limitation and the establishment of a limited duration full-time
Office Specialist 2 position (0.63 FTE) to enhance the Support Services Program. The program is part of an interagency agreement with the
Oregon Department of Transportation, which provides the funding, to help increase diversity in the highway construction workforce. The Bureau
of Labor and Industries (BOLI) will utilize the additional funds to increase support to existing pre-apprenticeship preparation programs and
establish new preparation programs in rural areas. The limited duration position will provide administrative support for the program, allowing the
program coordinator to focus on development and implementation of the preparation programs.

To provide education and outreach on fair housing laws and to investigate fair housing cases, the Subcommittee approved a one-time increase of
$146,584 Federal Funds expenditure limitation. In partnership with the U.S. Department of Housing and Urban Development (HUD), BOLI will
use the funds to complete dated fair housing cases that have been dual-filed with BOLI and HUD, and to work with the Fair Housing Council of
Oregon to provide education and outreach. Additionally, BOLI’s Technical Assistance Program will provide training sessions throughout the
state on changes to fair housing laws.

The Subcommittee approved the following budget note related to workforce needs of employees of Qualified Rehabilitation Facilities:
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2013 Special Session $26M Appropriation Allocation Recommendations

ltem # Item Who Request Approved Recommendation
1 Geriatric/disability/mental health and addiction specialists for each county |OHA - AMH 2,800,000 - |Hold; present plan in May
2 Senior mental health training OHA - AMH 700,000 - |Hold; present plan in May
3 Enhance funding for elder and disabled transit services ODOT 4,000,000 4,000,000 |Fund
4 Geriatric medication competency training pilot DHS - APD 1,600,000 1,600,000 |Fund but require May report on RFP
5 Training on Alzheimer's/dementias DHS - APD 450,000 450,000 |Fund but require May report on RFP
6 Training for caregivers on challenging behaviors DHS - APD 400,000 400,000 |Fund but require May report on RFP
7 First responder training on Alzheimer's/dementias DHS - APD 500,000 500,000 [Fund but require May report on RFP
8 Increase access to caregiver training statewide DHS - APD 350,000 350,000 [Fund but require May report on RFP
9 Restoration of Quality Care Fund sweep DHS - APD 1,000,000 1,000,000 |Restore fund but report on spending plan
10 SB 1553 - Public Guardianship Program LTCO 949,183 949,183 |Fund
11 Re-establish annual reporting for long term care DHS - APD 750,000 100,000 |Partially fund; report back in May
12 Develop community based care capacity index DHS - APD 750,000 100,000 |Partially fund; report back in May
13 General Assistance study DHS - APD 112,000 112,000 {Fund
14 Collect/analyze data on via annual BRFSS report OHA - PH 30,000 30,000 [Fund
15 Cash Oregon Grant for technology upgrade DHS - APD 150,000 150,000 |Fund
16 Personal Incidental Fund (PIF) from $30 to $100 per month DHS - APD 1,300,000 539,728 |Fund at $60 and start indexing
17 Initiate SB 870 to expand coverage for younger persons with disabilities DHS - APD 3,000,000 - |Hold; present pilot plan in May
18 HB 4151 - Elder Abuse Task Force Recommendation DHS - APD 149,365 149,365 [Fund
19 Adult Protection Services Technology Investment DHS - APD 1,000,000 - |Hold; pending business case and plan
20 AAAs - Replace Older Americans Act lost due to sequestration cuts DHS - APD 2,500,000 - |Hold; pending actual awards/need
21 AAAs - Evidence based health promotion/disease prevention DHS - APD 1,250,000 1,250,000 (Fund
22 Senior Property Tax Deferral Hardship Fund ($313,800) DHS - APD 313,800 313,800 |Fund
23 SB 1542 - Expand Home Care Registry to Private Payers DHS - APD 1,281,297 1,281,297 |Fund
24 Medford Senior Center Nutrition Program DAS 20,000 20,000 [Fund

Total 25,355,645 13,295,373

SPA Amount 26,000,000 | 26,000,000

SPA Remaining 644,355 | 12,704,627

Page 73




Items #1 and #2 were not funded by the Subcommittee, pending a report to the May meeting of the Emergency Board. The current $3.5 million
General Fund ($7.0 million total funds) proposal places geriatric and disability mental health and addiction specialists in all 36 county mental
health programs, in order to improve services for older adults with mental illness. Behavioral health services for older adults rest in systems of
care that are often times disconnected. These systems include Aging and People with Disabilities long term care, home health, Medicare
(including Medicare Advantage plans) and community mental health programs. The geriatric specialist would focus on the coordination of these
systems within their community to meet the behavioral health needs of older adults. In its report, the Oregon Health Authority will provide a
more detailed plan for both the services and training components of the proposal. The report should include how to structure the program and
how to best work with Coordinated Care Organizations, in both the short and long run, considering that these staff would service Medicare clients
as well as those eligible for Medicaid. The report should also address the appropriate level of staffing in different areas of the state.

Item #3 was funded, adding $4.0 million General Fund for senior and disabled transportation budgeted in the Department of Transportation
(ODOT). The program distributes funds to counties, transit districts, and tribes that provide transportation services for older adults and persons
with disabilities. This infusion brings total funding for the biennium to $11.0 million, which is about 30% of the estimated need as evaluated in a
2010 study by Portland State University.

Items #4 through #8, at a total of $3.3 million General Fund were approved on a one-time basis for the Department of Human Services to fund a
broad scale Caregiver Training Initiative designed to provide consistent, standardized, and evidence-based training across all segments of the long
term care services and supports (LTCSS) continuum. The growing population of seniors and people with disabilities requires a well-trained
workforce and the development of additional community resources for both professional and family caregivers. Curriculum, trainings, and
capacity development will be targeted in the following areas:

Geriatric medication management and competency

Alzheimer's disease and related dementias

Challenging behaviors in non-dementia populations

Specialized training for the public safety workforce on Alzheimer's and related dementias
Enhanced training and access to caregiver trainings in underserved areas, populations and settings

DHS will issue a Request for Proposal (RFP) for organizations with the demonstrated experience, competency, expertise and ability to develop,
coordinate and conduct trainings, curriculums and materials to reach all the intended audiences identified. Organizations will need to
demonstrate the ability to work statewide with both private and public entities in the development, coordination and successful execution of this
initiative. Programming should be aligned with current state policy initiatives.

The Subcommittee directed DHS to report back to the Emergency Board in May on the status of the RFP with the goal being for trainings to
commence by July 2014.

For Item #9, the Subcommittee approved a one-time allocation of $1.0 million General Fund, which allows Quality Care Fund resources to be
directed back from general program expenditures to training, technical assistance, quality improvement initiatives and licensing activities. The
fund’s revenue comes from long-term care facility licensing fees and civil penalties. Prior to formally allocating Quality Care Fund dollars to
projects or initiatives, the Department will report to the Emergency Board on the spending plan, the process used to decide on fund allocations,
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The Subcommittee established a reservation within the general purpose Emergency Fund of $350,000 for the Board of Parole and Post-Prison
Supervision (BPPPS) for replacement of the Parole Board Management Information System (PBMIS). Allocation of the reservation is contingent
upon the Board providing a project budget, project plan, and periodic status reports. BPPPS may request allocation of the reservation from the
Emergency Board after the Legislative Fiscal Office approves the project budget and project plan.

Department of State Police

The Subcommittee restored $2,351,854 General Fund of the 2% supplemental ending balance holdback for the Department of State Police. This
represents 50% of the total 2% holdback. The agency will use the restored amount to fund the hire of 20 troopers and the purchase of 18 vehicles
and associated equipment in September 2014.

The Subcommittee approved an updated Package 091 Statewide Administrative Savings, eliminating a total of one position and 1.50 FTE,
permanently shifting funding for three administrative positions from General Fund to Other Funds, and reducing capital outlay for the Dispatch
Centers and Information Technology Services.

Department of Public Safety Standards and Training
The Subcommittee approved an updated Package 091 Statewide Administrative Savings by taking all of the administrative savings in services
and supplies.

Oregon Youth Authority
The Subcommittee approved a restoration of $1,367,729 of the 2% supplemental ending balance holdback that was included in the agency’s
original legislatively adopted budget for 2013-15. That represents 25% of the initial holdback.

The Subcommittee approved an updated Package 091 Statewide Administrative Savings, eliminating 5 positions and 2.79 FTE; these are
administrative support type positions. A very small portion of the agency’s reduction was also moved from personal services to services and
supplies.

TRANSPORTATION
Department of Aviation

The Subcommittee approved an updated Package 091 Statewide Administrative Savings, moving a small amount from personal services to
services and supplies.

Department of Transportation
The General Fund reduction taken for the 2% supplemental ending balance holdback was not restored. The Subcommittee approved an updated
Package 091 Statewide Administrative Savings. A portion of the agency’s reduction was moved from personal services to services and supplies.

The Seniors special purpose appropriation, described on page 47, provides $4 million General Fund to the Department for additional Elderly and
Disabled Transit support.
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77th OREGON LEGISLATIVE ASSEMBLY--2014 Regular Session

Enrolled
Senate Bill 5702

Sponsored by JOINT COMMITTEE ON WAYS AND MEANS

CHAPTER ...,
AN ACT

Relating to state financial administration; creating new provisions; amending section 6, chapter 727,
Oregon Laws 2013; limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Notwithstanding any other law limiting expenditures, the amount of $237,000
is established for a six-year period beginning July 1, 2013, as the maximum limit for payment
of expenses from federal funds collected or received by the Department of Transportation for
public safety broadband planning.

SECTION 2. (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (2)(c), chapter 727, Oregon Laws 2013, for a six-year
period beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Oregon Department of Administrative Services for
Public Utility Commission Building exterior replacement is increased by $2,147,920.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 1 (2)(a), chapter 727, Oregon Laws 2013, for a six-year period beginning
July 1, 2013, as the maximum limit for payment of expenses from fees, moneys or other re-
venues, including Miscellaneous Receipts, but excluding lottery funds and federal funds, col-
lected or received by the Oregon Department of Administrative Services for HVAC
improvement projects is decreased by $947,920.

(3) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 1 (2)(g), chapter 727, Oregon Laws 2013, for a six-year period beginning
July 1, 2013, as the maximum limit for payment of expenses from fees, moneys or other re-
venues, including Miscellaneous Receipts, but excluding lottery funds and federal funds, col-
lected or received by the Oregon Department of Administrative Services for Executive
Building renovation is decreased by $500,000.

(4) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 1 (2)(c), chapter 615, Oregon Laws 2011, for a six-year period beginning
July 1, 2011, as the maximum limit for payment of expenses from fees, moneys or other re-
venues, including Miscellaneous Receipts, but excluding lottery funds and federal funds, col-
lected or received by the Oregon Department of Administrative Services for fire panel
upgrades is decreased by $700,000.

SECTION 3. Section 6, chapter 727, Oregon Laws 2013, is amended to read:

Sec. 6. Notwithstanding any other law limiting expenditures, the following amounts are estab-
lished for a six-year period beginning July 1, 2013, as the maximum limit for payment of expenses
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under this section from bond proceeds and other revenues, including federal funds, collected or re-
ceived by the Department of Community Colleges and Workforce Development, for the acquisition
of and improvements to land and the acquisition, planning, constructing, altering, repairing, fur-
nishing and equipping of buildings and facilities at community colleges:
Article XI-G Bonds
(1) Blue Mountain Community
College Animal Science
Education Center.........cccooevvvveurnnn. $ 3,331,350
(2) Central Oregon Community
College [Academic and Student]
[Services Center......uuuuuueeeveveeenane. $  5,260,000]
Cascades Hall termination of
Oregon State University
leasehold, reacquisition of
unencumbered fee simple
ownership, and remodel............ $ 3,630,000
(3) Chemeketa Community College
Applied Technology Classroom...... $ 8,000,000
(4) Clackamas Community College
Clairmont Career/Technical

Center....oeeeeeeeeeeeeeeeeeeeeeeeeee e $ 8,000,000
(5) Clatsop Community College
Health and Wellness Center........... $ 7,990,000

(6) Columbia Gorge Community

College Advanced Technology

Center ....ooeeeeveeeeeeeieeeeeeeeee e $ 17,320,000
(7) Klamath Community College

Student Success and

Career/Technical Center................. $ 7,850,000
(8) Lane Community College
Center for Student Success............ $ 8,000,000

(9) Linn-Benton Community

College Nursing and

Allied Health Facilities................... $ 8,000,000
(10) Mt. Hood Community College

Student Services Enhancement...... $ 8,000,000
(11) Portland Community College

Health Professions Center.............. $ 8,000,000
(12) Rogue Community College
Health and Science Center............. $ 8,000,000

(13) Southwestern Oregon Community

College Health and Science

Building .....cceveeveivenirinieeeeeeeeeene $ 8,000,000
(14) Tillamook Bay Community

College Career and Technical

Workforce Facility......cccoceveerrenennene. $ 2,000,000
(15) Treasure Valley Community

College Workforce

Vocational Center.........cccocoevvvvuenen. $ 2,830,250
(16) Umpqua Community College
Industrial Arts Center..................... $ 8,000,000
Enrolled Senate Bill 5702 (SB 5702-A) Page 2
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SECTION 4. Notwithstanding any other law limiting expenditures, the amount of
$1,630,000 is established for a six-year period beginning July 1, 2013, as the maximum limit
for payment of expenses from lottery bond proceeds collected or received by the Department
of Community Colleges and Workforce Development for the Central Oregon Community
College Cascades Hall termination of Oregon State University leasehold, reacquisition of un-
encumbered fee simple ownership, and remodel.

SECTION 5. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (3)(a), chapter 615, Oregon Laws 2011, for a six-year pe-
riod beginning July 1, 2011, as the maximum limit for payment of expenses from fees, moneys
or other revenues, including Miscellaneous Receipts and federal funds, but excluding lottery
funds, collected or received by the Oregon Military Department for The Dalles Readiness
Center is increased by $8,000,000.

SECTION 6. The Legislative Assembly approves the proposal of the Oregon Military De-
partment, submitted in accordance with ORS 396.515 (4), for the sale of the Oregon Military
Academy/Regional Training Institute building.

SECTION 7. The project approval and expenditure limitation established by section 2 (3),
chapter 742, Oregon Laws 2007, for the Oregon State Police for the Oregon Wireless Inter-
operability Network expires on June 30, 2014.

SECTION 8. This 2014 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2014 Act takes effect
on its passage.

Passed by Senate March 7, 2014 Received by Governor:
........................ M., 2014
""""""""" Robert Taylor, Secretary of Senate Approved:
........................ M., 2014
"""""""" Peter Courtney, President of Senate
Passed by House March 7, 2014 7 JohnKltzhaber, Governor

Filed in Office of Secretary of State:

Tina Kotek, Speaker of House

Kate Brown, Secretary of State
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77" OREGON LEGISLATIVE ASSEMBLY - 2014 Session MEASURE: SB 5702-A
BUDGET REPORT AND MEASURE SUMMARY
Carrier —House: Rep. Read
JOINT COMMITTEE ON WAYS AND MEANS Carrier — Senate: Sen. Girod
Action: Do Pass as Amended and be Printed A-Engrossed
Vote:
House
Yeas:
Nays:
Exc:
Senate
Yeas:
Nays:
Exc:
Prepared By: Jean Gabriel and Bill McGee, Department of Administrative Services
Reviewed By: Paul Siebert, Legislative Fiscal Office
Meeting Date: March 6, 2014
Agency Biennium
Capital Construction — Various agencies 2013-15
Capital Construction — Department of Administrative Services 2011-13
Capital Construction — Oregon Military Department 2011-13
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Budget Summary

2013-15 Legislatively 2014 Committee 2014 Session Adjustments
Approved Budget Recommendation 2013-15
Other Funds $ 265,625,458 $ 266,325,458 $ 700,000
Federal Funds $ 2,466,205 $ 2,703,205 $ 237,000
Total $ 268,091,663 $ 269,028,663 $ 937,000
2011-13 Legislatively 2014 Committee 2014 Session Adjustments
Approved Budget Recommendation 2011-13
Other Funds $ 131,370,716  $ 138,670,716 $ 7,300,000
Federal Funds $ 42,892,208 $ 42,892,208 $ 0
Total $ 174,262,924  $ 181,562,924 $ 7,300,000

Revenue Summary

Other Funds revenues are from proceeds from the issuance of lottery bonds, proceeds from the issuance of Article XI-G bonds transferred from
the Columbia Gorge Community College to the Oregon Military Department, the depreciation component of the Uniform Rent program and other
deposits in the Department of Administrative Services Capital Projects Fund established by ORS 276.005, and Oregon Military Department
Capital Construction Account (surplus property sale proceeds). Federal Funds revenues are anticipated from the U.S. Department of Commerce,
National Telecommunications and Information Administration.

Summary of Capital Construction Subcommittee Action

Department of Community Colleges and Workforce Development

Central Oregon Community College: The Subcommittee replaced a $5,260,000 Other Funds (Article XI-G bonds) project approved in 2013, with
expenditure limitation for a $3,630,000 Other Funds (Article XI-G bonds) project and approved $1,630,000 Other Funds (Lottery Bonds)
expenditure limitation to provide state funds to retire outstanding Central Oregon Community College (COCC) general obligation bonds sold for
construction of a building leased to Oregon State University (OSU) for operation of its Cascades campus. Once the debt is repaid, the COCC will
terminate the lease with OSU and remodel the building for college academic and student support use. Match on the Article XI-G bonds would be paid
with proceeds from the sale of the Lottery Bonds and $2 million COCC will spend to remodel the building for use as a Student Success Center. Debt
service on the Article XI-G bonds will be paid with General Fund. Debt service on the Lottery Bonds will be paid with Lottery Funds.
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Department of Transportation

Public Safety Broadband Planning: $237,000 Federal Funds (grant from U.S. Department of Commerce, National Telecommunications and
Information Administration) is approved for planning for a public safety broadband project, the First Responder Network. This nationwide
network will be a high-speed wireless, broadband data network to facilitate communication for public safety users.

Department of Administrative Services

Public Utility Commission Building Exterior Replacement: The Subcommittee increased an Other Funds (Capital Projects Fund) expenditure
limitation approved in the 2013 legislative session by $2,147,920 from $4,740,390 to $6,888,310 to provide additional expenditure limitation to
replace exterior siding and window glazing, replace interior sheet rock and install a new roof. This increase is fully offset by decreases in
expenditure limitation for the three projects listed below.

HVAC Improvement Projects: The Subcommittee reduced an Other Funds (Capital Projects Fund) expenditure limitation approved in the 2013
legislative session by $947,920 from $4,921,160 to $3,973,240 to provide HVAC system upgrades on several state-owned buildings.

Executive Building Renovation: The Subcommittee reduced an Other Funds (Capital Projects Fund) expenditure limitation approved in the 2013
legislative session by $500,000 from $800,000 to $300,000 for architectural design work, engineering plan and budget development for a major
renovation of the Executive Building planned for 2015-17.

Fire Panel Upgrades: The Subcommittee reduced an Other Funds (Capital Projects Fund) expenditure limitation approved in the 2011 legislative
session by $700,000 from $2,791,212 to $2,091,212 for upgrades to the fire panels and alarm systems in a number of state facilities.

Oregon Military Department

The Dalles Readiness Center: The Subcommittee increased the Other Funds (Capital Projects Fund) expenditure limitation approved in the 2011
legislative session by $8,000,000 for the design and construction of a new readiness center. The project will be expanded from a currently
authorized total of $18,982,922 total funds to an estimated $26,982,922 as the Oregon Military Department has partnered with the Columbia
Gorge Community College to build a joint Readiness/Workforce Center facility which includes shared space. The revenue source for the
$8,000,000 is a 2009 Article XI-G bond sale by the Department of Community Colleges and Workforce Development for a grant to the Columbia
Gorge Community College for a Workforce Development building. The construction is substantially complete and the additional expenditure
limitation is needed to make final payment to the contractor.

The Subcommittee also approved a proposal from the Oregon Military Department, as required by ORS 396.515 (4), for the sale of the Oregon
Military Academy/Regional Training Institute building.

Oregon State Police
The Subcommittee approved the extension of the project expiration date and expenditure limitation for the Oregon Wireless Interoperability
Network (Federal Funds) to June 30, 2014.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5702-A

Various Agencies
Jean Gabriel 503-378-3107; Bill McGee 503-378-2078

CCWD
GENERAL LOTTERY OTHER FEDERAL XI-G Bond TOTAL

DESCRIPTION FUND FUNDS FUNDS FUNDS Expenditures FUNDS POS FTE
COMMITTEE AUTHORIZATIONS
EDUCATION PROGRAM AREA
Department of Community Colleges and
Workforce Development

Central Oregon - Academic & Student Svcs Ctr 0 0 NA 0 (5,260,000) (5,260,000) 0 0.00

Central Oregon - Reacquisition and remodel of

Cascade Hall, termination of OSU leasehold 0 0 1,630,000 0 3,630,000 5,260,000 0 0.00
TRANSPORTATION PROGRAM AREA
Department of Transportation

Public Safety Broadband Planning 0 0 0 237,000 N/A 237,000 0 0.00
ADMINISTRATION PROGRAM AREA
Department of Administrative Services

HVAC Improvement Projects 0 0 (947,920) 0 N/A (947,920) 0 0.00

Public Utility Comm Bldg Exterior Replacemet 0 0 2,147,920 0 N/A 2,147,920 0 0.00

Executive Building Renovation 0 0 (500,000) 0 NA (500,000) 0 0.00
TOTAL 0 0 2,330,000 237,000 (1,630,000) 937,000 0 0.00
2011-13 Supplemental Expenditure Limitation Adjustments
Department of Administrative Services

Fire Panel Upgrades 0 0 (700,000) 0 N/A (700,000) 0 0.00
Oregon Military Department

The Dalles Readiness Center 0 0 8,000,000 0 N/A 8,000,000 0 0.00
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77th OREGON LEGISLATIVE ASSEMBLY--2014 Regular Session

Enrolled
House Bill 4047

Sponsored by Representative CAMERON; Representatives DAVIS, DOHERTY, READ (Presession
filed.)

CHAPTER ....ccccevviiiiiiiiiccccccce,
AN ACT

Relating to the Task Force on Transportation and Customer Service Efficiency; and declaring an
emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. (1) The Task Force on Transportation and Customer Service Efficiency is
established, consisting of 11 members appointed as follows:

(a) The President of the Senate shall appoint:

(A) One member from among members of the Senate.

(B) One member who is a resident of this state and who, in the past 12 months, has been
a customer of a Department of Transportation field office that provides driver and motor
vehicle services.

(C) One member who is the owner, or the designee of the owner, of a business in the
freight trucking industry in Marion County.

(b) The Speaker of the House of Representatives shall appoint:

(A) Two members from among members of the House of Representatives.

(B) One member who is a resident of this state and who, in the past 12 months, has been
a customer of a Department of Transportation field office that provides driver and motor
vehicle services.

(C) One member who is the owner, or the designee of the owner, of a business in the
vehicle sales industry in this state.

(c¢) The Director of the Oregon Department of Administrative Services shall appoint one
member from the Oregon Department of Administrative Services.

(d) The Director of Transportation shall appoint one member who is a represented em-
ployee of a Department of Transportation field office that provides driver and motor vehicle
services in Marion County.

(e) The administrator of the Department of Transportation field offices that provide
driver and motor vehicle services, or the designee of the administrator, shall serve as an ex
officio member of the task force.

(f) The Governor shall appoint one member who is a representative of a city or other
local government in this state.

(2) The task force shall study the efficiency of customer services provided by Department
of Transportation field offices that provide driver and motor vehicle services and shall make
recommendations to the Director of Transportation on changes and improvements to exist-
ing customer service delivery methods.
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(3) The task force may request data from the Department of Transportation regarding
customer service functions performed by Department of Transportation field offices that
provide driver and motor vehicle services and may gather public comment on current cus-
tomer service delivery methods and on alternatives to current methods. When the task force
is studying the current systems and developing recommendations for change and improve-
ment, the task force shall:

(a) Examine the types and frequencies of customer service needs and interactions at the
Department of Transportation field offices that provide driver and motor vehicle services;

(b) Study the Department of Transportation field offices that provide driver and motor
vehicle services using a sample group; and

(c) Propose benchmarks to effectively measure success in achieving desired customer
service delivery outcomes.

(4) Members of the Legislative Assembly appointed to the task force are nonvoting
members of the task force and may act in an advisory capacity only.

(5) A majority of the voting members of the task force constitutes a quorum for the
transaction of business.

(6) Official action by the task force requires the approval of a majority of the voting
members of the task force.

(7) The task force shall elect one of its members to serve as chairperson.

(8) If there is a vacancy for any cause, the appointing authority shall make an appoint-
ment to become immediately effective.

(9) The task force shall meet at times and places specified by the call of the chairperson
or of a majority of the voting members of the task force.

(10) The task force may adopt rules necessary for the operation of the task force.

(11) The task force shall submit a report in the manner provided by ORS 192.245, and
may include recommendations for legislation, to an interim committee of the Legislative
Assembly related to transportation no later than November 1, 2014.

(12) The Oregon Department of Administrative Services shall provide staff support to the
task force.

(13) Members of the task force who are not members of the Legislative Assembly are not
entitled to compensation, but may be reimbursed for actual and necessary travel and other
expenses incurred by them in the performance of their official duties in the manner and
amounts provided for in ORS 292.495. Claims for expenses incurred in performing functions
of the task force shall be paid out of funds appropriated to the Department of Transportation
for purposes of the task force.

(14) All agencies of state government, as defined in ORS 174.111, are directed to assist
the task force in the performance of its duties and, to the extent permitted by laws relating
to confidentiality, to furnish such information and advice as the members of the task force
consider necessary to perform their duties.

SECTION 2. Section 1 of this 2014 Act is repealed on the date of the convening of the 2015
regular session of the Legislative Assembly as specified in ORS 171.010.

SECTION 3. This 2014 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2014 Act takes effect
on its passage.
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terim Committee on Transportation and Economic Development for Innovation in Infrastructure
Task Force)

CHAPTER ..o,

AN ACT

Relating to public infrastructure; and declaring an emergency.
Be It Enacted by the People of the State of Oregon:

SECTION 1. The Legislative Assembly finds that:

(1) Public infrastructure is essential to a vibrant economy and to healthy communities
in Oregon.

(2) There is widespread agreement that Oregon’s need for adequate and well performing
public infrastructure is growing but that traditional sources of funding for public
infrastructure may not meet that need.

(3) Oregon needs to test and evaluate a variety of methods of financing and procuring
public infrastructure projects to ensure the highest level of transparency, accountability and
consistency in those projects.

(4) It is necessary to identify barriers to the use of private capital in financing public
infrastructure projects in Oregon.

(5) Public-private partnerships, in numerous forms, might be used to supplement tradi-
tional methods of financing and procuring public infrastructure projects.

(6) There is a broad lack of understanding and knowledge of the complex business ar-
rangements typical of many forms of public-private partnerships.

(7) The Public Infrastructure Commission is established for the purposes of increasing
capacity for public infrastructure projects in Oregon and taking advantage of opportunities
for regional public infrastructure development.

SECTION 2. (1) The Public Infrastructure Commission is established, consisting of 12
members appointed as follows:

(a) The Governor shall appoint six members as follows:

(A) One member with significant public infrastructure financing expertise;

(B) One member with significant expertise in the investment of private capital in public
infrastructure;

(C) One member who is a nationally recognized expert in public-private partnerships;

(D) One member who represents a city, county, port or special district;

(E) One member who is an employee of a state contracting agency; and

(F) One member from a firm licensed as a general contractor in Oregon who has signif-
icant executive-level experience in the construction industry working on public projects.
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(b) The President of the Senate and the Speaker of the House of Representatives, by
mutual agreement, shall appoint six members as follows:

(A) One member from the Senate and one member from the House of Representatives
not of the same party;

(B) One member representing the professional construction services industry who is
registered in Oregon as either an architect or engineer;

(C) One member representing an Oregon-licensed contractor that has performed public
contracts for mechanical systems for a public agency in this state;

(D) One member representing a construction trade labor organization; and

(E) One member representing a maintenance workers’ labor organization.

(2) The Public Infrastructure Commission shall:

(a) Identify Oregon’s public infrastructure funding needs.

(b) Review and examine the tools now available to close the gap in funding for public
infrastructure projects in Oregon.

(c) Research and evaluate a variety of innovative financing and procurement methods
that could be used to deliver public infrastructure projects in Oregon.

(d) Determine whether there are any legal impediments to innovative financing and pro-
curement methods for public infrastructure projects.

(e) In furtherance of the commission’s duties under paragraphs (a) to (d) of this sub-
section, receive determinations from the State Treasurer pursuant to section 3 (3) of this
2014 Act.

(8) The commission may consult with experts, hear testimony and otherwise collect data
and information necessary to carry out the duties of the commission.

(4) A majority of the members of the commission constitutes a quorum for the trans-
action of business.

(5) Official action by the commission requires the approval of a majority of the members
of the commission.

(6) If there is a vacancy for any cause, the appointing authority shall make an appoint-
ment to become immediately effective.

(7) The commission shall meet at times and places specified by the call of the chair or
of a majority of the members of the commission.

(8) Members of the commission who are members of the Legislative Assembly shall re-
ceive compensation and expenses as provided in ORS 171.072.

(9) The commission may adopt rules necessary for the operation of the commission.

(10) The commission shall submit a report in the manner provided in ORS 192.245, and
may include recommendations for legislation, to an interim committee of the Legislative
Assembly related to public infrastructure no later than November 21, 2014.

(11) All agencies of state government, as defined in ORS 174.111, are directed to assist
the commission in the performance of its duties and, to the extent permitted by laws relating
to confidentiality, to furnish such information and advice as the members of the commission
consider necessary to perform their duties.

(12) As used in this section, “public infrastructure” has the meaning given that term in
section 3 of this 2014 Act.

SECTION 3. (1) As used in this section:

(a) “Public infrastructure” means, but is not limited to, the following, or any combination
of the following, when undertaken by a unit of government:

(A) Facilities to develop sources of, store or deliver clean water;

(B) Facilities to capture, treat or dispose of sewage, storm water or wastewater;

(C) Facilities for solid waste management, treatment, disposal or conversion;

(D) Highways as defined in ORS 366.005;

(E) Street lighting or other public safety installations;

(F) Passenger or freight rail or streetcar systems or networks;
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(G) Energy conservation, generation or transmission facilities or improvements;

(H) Data transmission facilities or equipment;

(I) Schools;

(J) Courts or other facilities necessary for the administration of justice; or

(K) Improvements to property owned, occupied or operated by any unit of government.

(b) “Unit of government” means:

(A) Any unit of the state government as defined in ORS 174.111;

(B) Any unit of local government as defined in ORS 174.116; or

(C) A special government body as defined in ORS 174.117.

(2)(a) A unit of government undertaking a public infrastructure project described in
paragraph (b) of this subsection must submit a description of the proposed project to the
State Treasurer at an early stage of planning for the project.

(b)(A) This section applies to a public infrastructure project with estimated total capital
expenditures of greater than $50 million, of which at least $20 million consists of funds to
be awarded directly by a state agency or the Legislative Assembly, or both, to the unit of
government specifically for the project.

(B) The $20 million of funds described in subparagraph (A) of this paragraph does not
include any amounts of state shared revenues or funds received from the federal government
and distributed to the unit of government.

(3)(a) The State Treasurer or a designee shall screen the proposed project for the fol-
lowing characteristics to determine whether the project would benefit from private capital
and innovative procurement methods:

(A) Whether faster procurement and delivery would provide a material benefit;

(B) Whether there are legal impediments for any method;

(C) The total estimated construction budget;

(D) Life-cycle maintenance costs as a percentage of total construction costs;

(E) Risks that make transfer of risk to the private sector desirable;

(F) Whether the risks, including the monetary value of the transfer of the risks, can be
adequately analyzed and efficiently priced;

(G) The replacement and maintenance of equipment, structure and systems contemplated
over the term of the project agreements;

(H) Whether the project specifications for output and performance are developed enough
to create enforceable contracts;

(I) Whether the unit of government will remain in ownership and control of the
infrastructure; and

(J) Whether an alternative method of contracting would increase the value of the project
for the public.

(b) The information necessary for the determination under paragraph (a) of this sub-
section may be obtained from industry standards and data for the applicable asset class of
the proposed project, project historical data and the project owner’s studies and reports
about the proposed project that are available at the time the screening is made under this
section. The State Treasurer may not require a project owner to create new technical data
for the purposes of this section.

(c) The State Treasurer shall:

(A) Complete the screening within 30 days after receiving from the unit of government
the description of the project, including sufficient information for the determination under
paragraph (a) of this subsection.

(B) Submit a copy of the determination to the Public Infrastructure Commission estab-
lished under section 2 of this 2014 Act.

(4) This section does not apply to a public infrastructure project:

(a) Undertaken by a unit of government in response to a public health or safety emer-

gency;
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(b) That has been screened for the characteristics described in subsection (3)(a) of this
section by the Oregon Department of Administrative Services or Partnerships British
Columbia before the effective date of this 2014 Act; or

(c) If the unit of government applied for or committed any of the $20 million of funds
described in subsection (2)(b) of this section before the effective date of this 2014 Act.

SECTION 4. (1) Section 3 of this 2014 Act becomes operative only if the Legislative As-
sembly appropriates sufficient moneys to the State Treasurer, other than moneys described
in ORS 293.718, to administer section 3 of this 2014 Act.

(2) Any costs incurred by the State Treasurer in administering section 3 of this 2014 Act
may not be paid from investment funds as defined in ORS 293.701.

SECTION 5. Sections 1, 2 and 3 of this 2014 Act are repealed on January 2, 2016.

SECTION 6. The Legislative Assembly finds that:

(1) The West Coast Infrastructure Exchange is a resource that will increase the feasi-
bility for vital infrastructure projects at a time when existing public facilities need renewal
and new investments are imperative to maintain and improve economic competitiveness to
support jobs and families.

(2) Limitations in available financing and the high cost of infrastructure mean new tools
are necessary. The West Coast Infrastructure Exchange will help by reducing costs through
strong management, partnering with innovators in other regions and helping units of gov-
ernment to connect with private capital. Target infrastructure investment opportunities
include, but are not limited to, energy transmission and efficiency, water storage capacity,
municipal water systems and wastewater management.

(8) The West Coast Infrastructure Exchange also will offer a forum to strengthen ties
and help align interests among government, community, investment and nonprofit
stakeholders in the western states.

SECTION 7. Section 6 of this 2014 Act is repealed on January 2, 2019.

SECTION 8. The Governor and State Treasurer shall each name an equal number of ap-
pointees to represent Oregon in the West Coast Infrastructure Exchange.

SECTION 9. This 2014 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2014 Act takes effect
on its passage.
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Sponsored by Representatives GREENLICK, NATHANSON, HOLVEY, Senators FERRIOLI,
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THOMSEN, WINTERS (Presession filed.)

CHAPTER ..o
AN ACT

Relating to standards of performance in public contracting; creating new provisions; amending ORS
279B.040 and 279B.110; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. (1) As used in this section:

(a)(A) “Information technology initiative” means a project to develop or provide, with the
state contracting agency’s or public corporation’s own personnel and resources, or to obtain
by means of a procurement or set of related procurements:

(i) New hardware, software or services for data processing, office automation or tele-
communications;

(ii) An overhaul, upgrade or replacement of a substantial portion of the hardware or
software in an existing data processing, office automation or telecommunications system;
or

(iii) A substantial expansion of existing data processing, office automation or telecom-
munications services.

(B) “Information technology initiative” does not include:

(i) A procurement for preliminary quality assurance services or quality management
services;

(ii) A routine update to or purchase of hardware or software within an existing data
processing, office automation or telecommunications system;

(iii) A renewal of an existing contract for data processing, office automation or tele-
communications services under terms and conditions that are substantially the same as in
the existing contract; or

(iv) A replacement of a component of an existing data processing, office automation or
telecommunications system that is not essential for the system to function as designed or
that occurs at the end of the component’s anticipated life cycle.

(b) “Preliminary quality assurance services” means a set of services in which a con-
tractor provides an independent and objective review of a state contracting agency’s or a
public corporation’s plans, specifications, estimates, documentation, available resources and
overall purpose for an information technology initiative, including services in which the
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contractor evaluates a proposed information technology initiative against applicable quality
standards and best practices from private industry and other sources.

(¢) “Procurement” has the meaning given that term in ORS 279A.010.

(d)(A) “Public corporation” means a corporation:

(i) The operations of which are subject to control by this state or by an agency or
instrumentality of this state, or by officers of this state or of an agency or instrumentality
of this state;

(ii) That is organized, at least in part, to serve a public purpose; and

(iii) That receives public funds or other support from an entity described in sub-
subparagraph (i) of this subparagraph.

(B) “Public corporation” does not include:

(i) A person or entity described in ORS 174.108 (3);

(ii) A city, county, local service district, school district, education service district, com-
munity college district or community college service district or a university with a governing
board listed in ORS 352.054; or

(iii) An administrative subdivision of an entity described in sub-subparagraph (ii) of this
subparagraph.

(e) “Quality management services” means a set of services in which a contractor pro-
vides an independent and objective review and evaluation of a state contracting agency’s, a
public corporation’s or another contractor’s performance with respect to an information
technology initiative, such as services in which the contractor:

(A) Identifies quality standards that apply or should apply to the information technology
initiative;

(B) Suggests methods and means by which the state contracting agency, the public cor-
poration or the other contractor may meet quality standards identified in subparagraph (A)
of this paragraph;

(C) Reviews and evaluates the state contracting agency’s, the public corporation’s or the
other contractor’s performance regularly as the information technology initiative progresses
from start to finish;

(D) Identifies omissions or gaps in the state contracting agency’s, the public
corporation’s or the other contractor’s planning, execution, control, methodology, commu-
nication or reporting as the information technology initiative progresses from start to finish;

(E) Identifies risks in the state contracting agency’s, the public corporation’s or the
other contractor’s plans or approach to designing, developing or implementing the informa-
tion technology initiative and suggests methods to reduce, mitigate or eliminate the risks;

(F) Assists the state contracting agency or the public corporation in testing or otherwise
evaluating the hardware, software or services that are developed, provided or obtained as
part of an information technology initiative to determine whether the hardware, software
or services conform with the quality standards identified in subparagraph (A) of this para-
graph;

(G) Advises the state contracting agency or the public corporation as to whether the
hardware, software or services that are developed, provided or obtained as part of an infor-
mation technology initiative meet the contracting agency’s or the public corporation’s needs,
specifications or expectations and otherwise enable the state contracting agency or the
public corporation to achieve the objectives for the information technology initiative; or

(H) Identifies unsatisfactory performance and suggests methods the state contracting
agency, the public corporation or the other contractor might use to eliminate the causes of
unsatisfactory performance.

(f) “State contracting agency” has the meaning given that term in ORS 279A.010.

(2)(a) A state contracting agency or a public corporation that implements an information
technology initiative shall obtain quality management services from a qualified contractor
if the value of the information technology initiative exceeds $5 million or if the information
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technology initiative meets criteria or standards that the State Chief Information Officer or
the Director of the Oregon Department of Administrative Services specifies by rule or policy.

(b) A state contracting agency or public corporation may, subject to ORS 279B.040, pro-
cure preliminary quality assurance services from a contractor if the information technology
initiative meets the standards set forth in paragraph (a) of this subsection or if the state
contracting agency or public corporation otherwise believes that the preliminary quality as-
surance services will enable the contracting agency or public corporation to implement an
information technology initiative successfully.

(3) A state contracting agency or public corporation may not artificially divide or frag-
ment an information technology initiative so as to avoid the application of this section.

(4)(a) Notwithstanding any procurement authority that a state contracting agency or a
public corporation has that is not subject to the authority of the Director of the Oregon
Department of Administrative Services under ORS 279A.050 (2) or (7), the state contracting
agency or public corporation is subject to the provisions of subsection (2) of this section and
shall consult with and follow the rules, policies and procedures of the State Chief Informa-
tion Officer and the Oregon Department of Administrative Services in determining the ex-
tent of preliminary quality assurance services or quality management services that the state
contracting agency or public corporation will require for an information technology initi-
ative.

(b) Notwithstanding the Oregon Health Authority’s exemption in ORS 279A.050 (7) from
the authority that the Oregon Department of Administrative Services has over all state
agency information technology procurements, the Oregon Health Authority shall consult
with and follow the rules, policies and procedures of the State Chief Information Officer and
the Oregon Department of Administrative Services in determining the extent of preliminary
quality assurance services or quality management services that the state contracting agency
or public corporation will require for an information technology initiative.

(5)(a) If a state contracting agency or a public corporation awards a contract for pre-
liminary quality assurance services or quality management services, the contract must pro-
vide that at the same time a contractor provides a preliminary or final report to the contract
administrator, the contractor shall also provide a copy of the report to:

(A) The State Chief Information Officer;

(B) The Director of the Oregon Department of Administrative Services; and

(C) As appropriate for the specific information technology initiative, to:

(i) The director of the state contracting agency or, if a board or commission sets policy
for the state contracting agency, to the board or commission; or

(ii) The governing body of the public corporation.

(b) The state contracting agency or public corporation shall provide the contractor with
names, addresses and other contact information the contractor needs to comply with para-
graph (a) of this subsection.

(6) This section does not apply to the Secretary of State or the State Treasurer.

SECTION 2. ORS 279B.040 is amended to read:

279B.040. (1) Except as provided in subsection (2) of this section, a state contracting agency that
procures personal services for the purpose of advising or assisting the state contracting agency in
developing specifications, a scope or statement of work, an invitation to bid, a request for proposals
or other solicitation documents and materials related to a procurement may not accept from the
contractor, or an affiliate of the contractor, that advised or assisted the state contracting agency
a bid or proposal for the goods or services described, specified or identified in the solicitation doc-
uments or materials if a reasonable person would believe that, by giving the advice or assistance,
the contractor or affiliate would have or would appear to have an advantage in obtaining the public
contract that is the subject of the solicitation.

(2)(a) If a state contracting agency anticipates that the state contracting agency will or must
seek advice or assistance of the type described in subsection (1) of this section from a contractor
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that is also engaged in providing goods or services that will be described or identified in the solic-
itation documents and materials that result from the advice or assistance, and the state contracting
agency wishes to accept a bid or proposal from the contractor, the state contracting agency, before
awarding a contract for the advice or assistance, shall apply to the Director of the Oregon De-
partment of Administrative Services for an exception to the prohibition set forth in subsection (1)
of this section.

(b) The state contracting agency in the application for the exception shall include findings and
justifications, along with sufficient facts to support the findings and justifications, that will enable
the director to make an independent judgment as to whether:

(A) The state contracting agency needs advice or assistance from a contractor to develop the
solicitation documents and materials described in subsection (1) of this section;

(B) Accepting a bid or proposal from the contractor that gives the advice or assistance is the
only practicable way in which the state contracting agency can conduct the procurement success-
fully; and

(C) Approving the exception:

(i) Is unlikely to encourage favoritism in awarding public contracts or to substantially diminish
competition for public contracts; and

(ii)(I) Is reasonably expected to result in substantial cost savings to the state contracting agency
or the public; or

(IT) Otherwise substantially promotes the public interest in a manner that could not be
practicably realized by complying with the prohibition described in subsection (1) of this section.

(c)(A) If the director approves the state contracting agency’s application, the director shall
prepare written findings and justifications for the approval. The state contracting agency’s findings,
justifications and facts and the director’s findings, justifications and approval are public records that
are subject to disclosure as provided in ORS 192.410 to 192.505.

(B) If the director disapproves the state contracting agency’s application, the director shall state
the director’s reasons for the disapproval in a written notice to the state contracting agency and
shall indicate whether the disapproval extends only to the state contracting agency’s acceptance of
a bid or proposal from a contractor that gives advice or assistance in preparing solicitation docu-
ments and other materials or whether the director also disagrees with the state contracting agency’s
stated need for advice or assistance from a contractor.

(C) The director’s approval or disapproval is final.

(3) As used in this section, “affiliate” means a person that, directly or indirectly through one
or more intermediaries, controls, is controlled by or is under common control with a contractor
described in this section.

(4) This section does not apply to:

(a) The Secretary of State or the State Treasurer[.]; or

(b) A bid or proposal for quality management services, as defined in section 1 of this 2014
Act, that a state contracting agency receives from a contractor that provided preliminary
quality assurance services, as defined in section 1 of this 2014 Act, for the same information
technology initiative that is the subject of the state contracting agency’s solicitation for
quality management services.

SECTION 3. ORS 279B.110 is amended to read:

279B.110. (1) [A contracting agency shall prepare a written determination of nonresponsibility for
a bidder or proposer if the contracting agency determines that the bidder or proposer does not meet the
standards of responsibility.] As part of a contracting agency’s evaluation of a bid or proposal,
the contracting agency shall determine whether the bidder or proposer is responsible in ac-
cordance with the standards of responsibility set forth in subsection (2) of this section. If the
contracting agency determines that a bidder or proposer is not responsible, the contracting
agency shall provide the bidder or proposer with written notice of the contracting agency’s
determination.
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(2) [In determining whether a bidder or proposer has met the standards of responsibility, the con-
tracting agency shall consider whether a bidder or proposer:] In order for a contracting agency to
determine that a bidder or proposer is responsible, the bidder or proposer must demonstrate
to the contracting agency that the bidder or proposer:

(a) Has available the appropriate financial, material, equipment, facility and personnel resources
and expertise, or has the ability to obtain the resources and expertise, necessary to meet all con-
tractual responsibilities.

(b) Completed previous contracts of a similar nature with a satisfactory record of performance.
For purposes of this paragraph, a satisfactory record of performance means that to the extent that
the costs associated with and time available to perform a previous contract remained within the
bidder’s or proposer’s control, the bidder or proposer stayed within the time and budget allotted for
the procurement and otherwise performed the contract in a satisfactory manner. The contracting
agency shall document the bidder’s or proposer’s record of performance if the contracting agency
finds under this paragraph that the bidder or proposer is not responsible.

(c) Has a satisfactory record of integrity. The contracting agency in evaluating the bidder’s or
proposer’s record of integrity may consider, among other things, whether the bidder or proposer has
previous criminal convictions for offenses related to obtaining or attempting to obtain a contract
or subcontract or in connection with the bidder’s or proposer’s performance of a contract or sub-
contract. The contracting agency shall document the bidder’s or proposer’s record of integrity if the
contracting agency finds under this paragraph that the bidder or proposer is not responsible.

(d) Is legally qualified to contract with the contracting agency.

(e) Complied with the tax laws of this state or a political subdivision of this state, in-
cluding ORS 305.620 and ORS chapters 316, 317 and 318. The bidder or proposer shall dem-
onstrate compliance by submitting a signed affidavit that attests, under penalty of perjury,
that the bidder or proposer has complied with the tax laws of this state or a political subdi-
vision of this state.

[(e)] (f) Supplied all necessary information in connection with the inquiry concerning responsi-
bility. If a bidder or proposer fails to promptly supply information concerning responsibility that the
contracting agency requests, the contracting agency shall determine the bidder’s or proposer’s re-
sponsibility based on available information or may find that the bidder or proposer is not responsi-
ble.

[(/] (g) Was not debarred by the contracting agency under ORS 279B.130.

(3) A contracting agency may refuse to disclose outside of the contracting agency confidential
information furnished by a bidder or proposer under this section when the bidder or proposer has
clearly identified in writing the information the bidder or proposer seeks to have treated as confi-
dential and the contracting agency has authority under ORS 192.410 to 192.505 to withhold the
identified information from disclosure.

SECTION 4. Section 1 of this 2014 Act and the amendments to ORS 279B.040 and 279B.110
by sections 2 and 3 of this 2014 Act apply to contracts that a contracting agency or a public
corporation advertises or solicits on or after the operative date specified in section 5 (1) of
this 2014 Act or, if the state contracting agency or public corporation does not advertise or
solicit the contract, to contracts that the state contracting agency or public corporation
enters into on or after the operative date specified in section 5 (1) of this 2014 Act.

SECTION 5. (1) Section 1 of this 2014 Act and the amendments to ORS 279B.040 and
279B.110 by sections 2 and 3 of this 2014 Act become operative on July 1, 2014.

(2) The Attorney General, the State Chief Information Officer, the Director of the
Oregon Department of Administrative Services, the Director of Transportation or a state
contracting agency or public corporation that adopts rules under ORS 279A.065 may take any
action before the operative date specified in subsection (1) of this section that is necessary
to enable the Attorney General, the State Chief Information Officer, the director, the state
contracting agency or the public corporation to exercise the duties, functions and powers
conferred on the Attorney General, the State Chief Information Officer, the director, the
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state contracting agency or the public corporation under section 1 of this 2014 Act and the
amendments to ORS 279B.040 and 279B.110 by sections 2 and 3 of this 2014 Act.

SECTION 6. This 2014 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2014 Act takes effect

on its passage.

Passed by House February 17, 2014

Repassed by House March 5, 2014

Tina Kotek, Speaker of House

Passed by Senate March 4, 2014

Peter Courtney, President of Senate
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John Kitzhaber, Governor

Filed in Office of Secretary of State:

Kate Brown, Secretary of State
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77th OREGON LEGISLATIVE ASSEMBLY--2014 Regular Session

Enrolled
House Bill 4131

Sponsored by Representative LIVELY, Senator STARR,; Representatives DAVIS, MCKEOWN,
REARDON, Senator ROBLAN (Presession filed.)

CHAPTER ..o
AN ACT

Relating to taxation of use fuels; creating new provisions; amending ORS 319.550, 319.671, 319.675,
366.739, 367.173, 367.605 and 802.125; and prescribing an effective date.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 2 of this 2014 Act is added to and made a part of ORS 319.510 to
319.880.

SECTION 2. (1) In lieu of paying the per-gallon tax on the use of fuel in a motor vehicle
imposed under ORS 319.530, a person may pay to the Department of Transportation annually,
for each motor vehicle that consumes natural gas or propane, a special use fuel license fee
computed under subsection (2) of this section based on the following schedule:

COMBINED WEIGHT BASE
(Pounds)

0 - 10,000 $60
10,001 - 26,000 $300
26,001 and above $400

(2) The special use fuel license fee equals the applicable base amount from the schedule
in subsection (1) of this section multiplied by the use fuel tax rate imposed under ORS 319.530
in effect at the time of payment, divided by 12 cents.

(3)(a) A person wishing to pay the special use fuel license fee shall apply to the depart-
ment on a form prescribed by the department and shall include such information as the de-
partment requires.

(b) Upon receipt of a complete and valid application under this subsection, the depart-
ment shall issue to the applicant without charge an emblem for display on the motor vehicle
to which the application relates.

(c) An emblem issued under this section that is displayed in a conspicuous place on the
motor vehicle for which the emblem is issued shall be accepted by a seller of fuel as proof
of exemption from the per-gallon tax imposed under ORS 319.530.

SECTION 3. ORS 319.550 is amended to read:
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319.550. A person may not use fuel in a motor vehicle in this state unless the person holds a
valid user’s license, except that:

(1) A nonresident may use fuel in a motor vehicle not registered in Oregon for a period not
exceeding 30 days without obtaining a user’s license or the emblem provided in ORS 319.600, if, for
all fuel used in a motor vehicle in this state, the nonresident pays to a seller, at the time of the sale,
the tax provided in ORS 319.530.

(2) A user’s license is not required for a person who uses fuel in a motor vehicle with a com-
bined weight of 26,000 pounds or less if, for all fuel used in a motor vehicle in this state, the person
pays to a seller, at the time of the sale, the tax provided in ORS 319.530.

(3) A user’s license is not required for a person who uses fuel as described in ORS 319.520 (7)
in the vehicles specified in subsection (4) of this section if the person pays to a seller, at the time
of the sale, the tax provided in ORS 319.530.

(4) Subsection (3) of this section applies to the following vehicles:

(a) Motor homes as defined in ORS 801.350.

(b) Recreational vehicles as defined in ORS 446.003.

(5) A user’s license is not required for a person who uses fuel in a motor vehicle on which
an emblem issued for the motor vehicle pursuant to section 2 of this 2014 Act is displayed.

SECTION 4. ORS 319.550, as amended by section 16, chapter 781, Oregon Laws 2013, is
amended to read:

319.550. (1) Except as provided in this section, a person may not use fuel in a motor vehicle in
this state unless the person holds a valid user’s license.

(2) A nonresident may use fuel in a motor vehicle not registered in Oregon for a period not
exceeding 30 days without obtaining a user’s license or the emblem issued under ORS 319.600, if, for
all fuel used in a motor vehicle in this state, the nonresident pays to a seller, at the time of the sale,
the tax provided in ORS 319.530.

(3) A user’s license is not required for a person who uses fuel in a motor vehicle with a com-
bined weight of 26,000 pounds or less if, for all fuel used in a motor vehicle in this state, the person
pays to a seller, at the time of the sale, the tax provided in ORS 319.530.

(4)(a) A user’s license is not required for a person who uses fuel as described in ORS 319.520 (7)
in the vehicles specified in this subsection if the person pays to a seller, at the time of the sale, the
tax provided in ORS 319.530.

(b) Paragraph (a) of this subsection applies to the following vehicles:

(A) Motor homes as defined in ORS 801.350.

(B) Recreational vehicles as defined in ORS 446.003.

(5) A user’s license is not required for a person who uses fuel in a motor vehicle:

(a) Metered use by which is subject to the per-mile road usage charge imposed under ORS
319.885; and

(b) That also uses fuels subject to ORS 319.510 to 319.880.

(6) A user’s license is not required for a person who uses fuel in a motor vehicle on which
an emblem issued for the motor vehicle pursuant to section 2 of this 2014 Act is displayed.

SECTION 5. ORS 319.675 is amended to read:

319.675. Except as provided in ORS 319.692, the seller of fuel for use in a motor vehicle shall
report to the Department of Transportation on or before the 20th day of each month, the amount
of fuel sold, during the preceding calendar month, subject to the tax [provided by] imposed under
ORS 319.530 or exempt from the tax imposed under ORS 319.530 pursuant to section 2 of this
2014 Act and such other information pertaining to fuel handled as the department may require. The
department may prescribe the form of the report. The seller shall deliver the report to the depart-
ment in the manner provided by the department by rule.

SECTION 6. ORS 319.671 is amended to read:

319.671. (1) The seller of fuel for any purpose shall make a duplicate invoice for every sale of
fuel for any purpose and shall retain one copy and give the other copy to the user. The Department
of Transportation may prescribe the form of the invoice. The invoice shall show:
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(a) The seller’s name and address;

(b) The date;

(¢c) The amount of the sale in gallons; and

(d) The name and address of the user.

(2) In addition to the invoice entries listed in subsection (1) of this section, the seller of fuel for
use in a motor vehicle shall indicate on the invoice the amount of the tax collected, if any, and:

(a) The identification plate number, if the vehicle bears an identification plate issued by the
department;

(b) The emblem number, if the vehicle bears a user’s emblem,;

(c) The temporary pass number or the receipt number, if the vehicle bears no valid user’s
emblem or identification plate issued by the department; or

(d) The license plate number if the vehicle bears no valid user’s emblem or permit issued by the
department.

(3) Notwithstanding subsection (1) of this section, this section does not require any invoice to
be prepared for any sale where fuel is delivered into the fuel tank of a vehicle described in this
subsection unless the operator of the vehicle requests an invoice. If an invoice is prepared under
this subsection, the name and address of a user is not required to be shown on the invoice for sales
where the fuel is delivered into the fuel tanks of vehicles described in this subsection. This sub-
section applies to vehicles:

(a) That have a combined weight of 26,000 pounds or less; and

(b)(A) For which the tax under ORS 319.530 must be paid at the time of sale under ORS
319.665; or

(B) For which an emblem has been issued under section 2 of this 2014 Act.

SECTION 7. ORS 366.739 is amended to read:

366.739. Except as otherwise provided in ORS 366.744, the taxes collected under ORS 319.020,
319.530, 803.090, 803.420, 818.225, 825.476 and 825.480 and the special use fuel license fees col-
lected under section 2 of this 2014 Act, minus $71.2 million per biennium, shall be allocated 24.38
percent to counties under ORS 366.762 and 15.57 percent to cities under ORS 366.800.

SECTION 8. ORS 367.173 is amended to read:

367.173. The principal, interest, premium, if any, and the purchase or tender price of the grant
anticipation revenue bonds issued under ORS 367.161 to 367.181 are payable solely from the follow-
ing moneys:

(1) Federal transportation funds.

(2) To the extent affirmatively pledged at the time issuance of revenue bonds is authorized, the
following moneys that are lawfully available:

(a) Moneys deposited in the State Highway Fund established under ORS 366.505.

(b) Except as provided in paragraph (c) of this subsection, moneys, once deposited in the State
Highway Fund established under ORS 366.505, from the following sources may be affirmatively
pledged:

(A) Moneys from the taxes and fees on motor carriers imposed under ORS 825.474 and 825.480.

(B) Moneys from the tax on motor vehicle fuel imposed under ORS 319.020.

(C) Moneys from the tax on fuel used in motor vehicles imposed under ORS 319.530.

(D) Moneys from the special use fuel license fee under section 2 of this 2014 Act.

[(D)] (E) Moneys described under ORS 803.090 from the titling of vehicles.

[(E)] (F) Moneys described under ORS 803.420 from the registration of vehicles.

[(F)] (G) Moneys described under ORS 807.370 relating to the issuance of driver licenses and
driver permits.

[(G)] (H) Moneys received by the Department of Transportation from taxes, fees or charges im-
posed after January 1, 2001, or other revenues or moneys received by the department from sources
not listed in subparagraphs (A) to [(F)] (G) of this paragraph that are lawfully available to be
pledged under this section.

(c) Moneys described in paragraph (b) of this subsection do not include:
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(A) Moneys provided for appropriations to counties under ORS 366.762 to 366.768.

(B) Moneys provided for appropriations to cities under ORS 366.785 to 366.820.

(C) Moneys in the account established under ORS 366.512 for parks and recreation.

SECTION 9. If chapter 48, Oregon Laws 2013, is approved by the voters at an election held
throughout this state in 2014, ORS 367.173, as amended by section 9, chapter 48, Oregon Laws 2013,
is amended to read:

367.173. The principal, interest, premium, if any, and the purchase or tender price of the grant
anticipation revenue bonds issued under ORS 367.161 to 367.181 are payable solely from the follow-
ing moneys:

(1) Federal transportation funds.

(2) To the extent affirmatively pledged at the time issuance of revenue bonds is authorized, the
following moneys that are lawfully available:

(a) Moneys deposited in the State Highway Fund established under ORS 366.505.

(b) Except as provided in paragraph (c) of this subsection, moneys, once deposited in the State
Highway Fund established under ORS 366.505, from the following sources may be affirmatively
pledged:

(A) Moneys from the taxes and fees on motor carriers imposed under ORS 825.474 and 825.480.

(B) Moneys from the tax on motor vehicle fuel imposed under ORS 319.020.

(C) Moneys from the tax on fuel used in motor vehicles imposed under ORS 319.530.

(D) Moneys from the special use fuel license fee under section 2 of this 2014 Act.

[(D)] (E) Moneys described under ORS 803.090 from the titling of vehicles.

[(E)] (F) Moneys described under ORS 803.420 from the registration of vehicles.

[(F)] (G) Moneys described under ORS 807.370 relating to the issuance of driver licenses and
driver permits.

[(G)] (H) Moneys described under section 5, chapter 48, Oregon Laws 2013, relating to issuance
of driver cards.

[(H)] (I) Moneys received by the Department of Transportation from taxes, fees or charges im-
posed after January 1, 2001, or other revenues or moneys received by the department from sources
not listed in subparagraphs (A) to [(G)] (H) of this paragraph that are lawfully available to be
pledged under this section.

(c) Moneys described in paragraph (b) of this subsection do not include:

(A) Moneys provided for appropriations to counties under ORS 366.762 to 366.768.

(B) Moneys provided for appropriations to cities under ORS 366.785 to 366.820.

(C) Moneys in the account established under ORS 366.512 for parks and recreation.

SECTION 10. ORS 367.605 is amended to read:

367.605. (1) Moneys deposited in the State Highway Fund established under ORS 366.505 are
pledged to payment of Highway User Tax Bonds issued under ORS 367.615.

(2) Except as provided in subsection (3) of this section, moneys, once deposited in the highway
fund from the following sources are subject to the use or pledge described in subsection (1) of this
section:

(a) Moneys from the taxes and fees on motor carriers imposed under ORS 825.474 and 825.480.

(b) Moneys from the tax on motor vehicle fuel imposed under ORS 319.020.

(c) Moneys from the tax on fuel used in motor vehicles imposed under ORS 319.530.

(d) Moneys from the special use fuel license fee under section 2 of this 2014 Act.

[(d)] (e) Moneys described under ORS 803.090 from the titling of vehicles.

[(e)] (f) Moneys described under ORS 803.420 from the registration of vehicles.

[(/] (g) Moneys described under ORS 807.370 relating to the issuance of driver licenses and
driver permits.

[(g)] (h) Moneys received by the Department of Transportation from taxes, fees or charges im-
posed after January 1, 2001, or other revenues received by the department from sources not listed
in paragraphs (a) to [(f)] (g) of this subsection that are available for the use or pledge described by
this section.
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(3) Moneys described under subsection (2) of this section do not include:

(a) Moneys provided for appropriations to counties under ORS 366.762 to 366.768.

(b) Moneys provided for appropriations to cities under ORS 366.785 to 366.820.

(c) Moneys in the account established under ORS 366.512 for parks and recreation.

(4) To the extent affirmatively pledged, moneys from the following sources are subject to the
use or pledge described in subsection (1) of this section:

(a) Moneys received by the Department of Transportation from the United States government.

(b) Any other moneys legally available to the department.

(5) Notwithstanding ORS 366.507, the lien or charge of any pledge of moneys securing bonds
issued under ORS 367.615 is superior or prior to any other lien or charge and to any law of the state
requiring the department to spend moneys for specified highway purposes.

SECTION 11. If chapter 48, Oregon Laws 2013, is approved by the voters at an election held
throughout this state in 2014, ORS 367.605, as amended by section 10, chapter 48, Oregon Laws 2013,
is amended to read:

367.605. (1) Moneys deposited in the State Highway Fund established under ORS 366.505 are
pledged to payment of Highway User Tax Bonds issued under ORS 367.615.

(2) Except as provided in subsection (3) of this section, moneys, once deposited in the highway
fund from the following sources are subject to the use or pledge described in subsection (1) of this
section:

(a) Moneys from the taxes and fees on motor carriers imposed under ORS 825.474 and 825.480.

(b) Moneys from the tax on motor vehicle fuel imposed under ORS 319.020.

(c) Moneys from the tax on fuel used in motor vehicles imposed under ORS 319.530.

(d) Moneys from the special use fuel license fee under section 2 of this 2014 Act.

[(d)] (e) Moneys described under ORS 803.090 from the titling of vehicles.

[(e)] (f) Moneys described under ORS 803.420 from the registration of vehicles.

[(P] (g) Moneys described under ORS 807.370 relating to the issuance of driver licenses and
driver permits.

[(g)] (h) Moneys described under section 5, chapter 48, Oregon Laws 2013, relating to the issu-
ance of driver cards.

[(R)] (i) Moneys received by the Department of Transportation from taxes, fees or charges im-
posed after January 1, 2001, or other revenues received by the department from sources not listed
in paragraphs (a) to [(g)] (h) of this subsection that are available for the use or pledge described
by this section.

(3) Moneys described under subsection (2) of this section do not include:

(a) Moneys provided for appropriations to counties under ORS 366.762 to 366.768.

(b) Moneys provided for appropriations to cities under ORS 366.785 to 366.820.

(c) Moneys in the account established under ORS 366.512 for parks and recreation.

(4) To the extent affirmatively pledged, moneys from the following sources are subject to the
use or pledge described in subsection (1) of this section:

(a) Moneys received by the Department of Transportation from the United States government.

(b) Any other moneys legally available to the department.

(5) Notwithstanding ORS 366.507, the lien or charge of any pledge of moneys securing bonds
issued under ORS 367.615 is superior or prior to any other lien or charge and to any law of the state
requiring the department to spend moneys for specified highway purposes.

SECTION 12. ORS 802.125 is amended to read:

802.125. (1) The Department of Transportation shall transfer to the State Parks and Recreation
Department [that portion of the amount paid to the Department of Transportation as motor vehicle fuel
tax under ORS 319.020 and 319.530 that is] amounts described in subsection (2) of this section
that are paid to the Department of Transportation and determined by the department to be [tax
on] paid with respect to fuel used by Class I, Class II, Class III and Class IV all-terrain vehicles
in off-highway operation [and that is not refunded].

(2) The amounts referred to in subsection (1) of this section are:
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(a) Amounts paid as motor vehicle fuel tax under ORS 319.020 and 319.530 that are not

refunded; and

(b) Special use fuel license fees paid under section 2 of this 2014 Act.
(8) The Department of Transportation shall determine the amount of moneys to be transferred

under this section at quarterly intervals.

SECTION 13. This 2014 Act takes effect on July 1, 2015.

Passed by House February 11, 2014

Tina Kotek, Speaker of House

Passed by Senate February 21, 2014

Peter Courtney, President of Senate

Enrolled House Bill 4131 (HB 4131-A)

Received by Governor:

John Kitzhaber, Governor

Filed in Office of Secretary of State:

Kate Brown, Secretary of State
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77th OREGON LEGISLATIVE ASSEMBLY--2014 Regular Session

Enrolled
House Bill 4149

Sponsored by Representative NATHANSON; Representatives BARKER, BARNHART, GORSEK,
KOTEK, MCKEOWN (at the request of Oregon Vehicle Dealers Association, Oregon Independ-

ent Auto Dealers Association) (Presession filed.)

CHAPTER ............

AN ACT

Relating to expedited titling services provided by the Department of Transportation.

Be It Enacted by the People of the State of Oregon:

SECTION 1. Section 2 of this 2014 Act is added to and made a part of the Oregon Vehicle

Code.

SECTION 2. (1) At the request of a vehicle dealer, the Department of Transportation
shall provide expedited titling services if the vehicle dealer pays the fee imposed under this
section. A request under this section must be made in the manner required by the depart-
ment. The department shall adopt rules establishing criteria and procedures for providing

expedited titling services under this section.

(2) The fee for providing an expedited title under this section is $100.

Passed by House February 5, 2014

Tina Kotek, Speaker of House

Passed by Senate February 21, 2014

Peter Courtney, President of Senate

Enrolled House Bill 4149 (HB 4149-INTRO)

Received by Governor:

John Kitzhaber, Governor

Filed in Office of Secretary of State:

Kate Brown, Secretary of State
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2015-2017 Budget Narrative

SOURCES AND USES OF FUNDS

DEPARTMENT OF TRANSPORTATION

LEGEND

2015-2017 Governor’'s Budget

STATE
BOND
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GENERAL

SOURCES OF FUNDS

USES OF FUNDS

Dollar amounts are in millions
Updated 12/23/14
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2015-2017 Budget Narrative

Sources of Funds (Revenue)

Beginning Balance—Estimated cash position at beginning of biennium. Cash is committed to highway projects, debt service
payments, and minimum cash balance to ensure payment of extraordinary and ongoing costs.

Dollars in
Millions
Highway Fund Programs $ 407
Debt Service 0
Infrastructure Bank 18
Transportation Operating Fund 2
Transportation Safety Division 11
Rail Division 10
Public Transit Division 7
Transportation Program Development 49
Total $ 504

Motor Fuel Tax—%$1,087 million includes motor fuel and aviation fuel taxes.

Federal Funds—$858 million. Primarily for Highway Division, with lesser amounts for Transportation Safety, Transportation Program
Development, Public Transit, and other programs.

Weight Mile Taxes—$608 million. Graduated tax based on vehicle’s weight and miles traveled on public roads. Forecasted revenues
for 2013-2015 reflect a 2.4 percent increase over 2011-2013 December 2012 forecast estimates.
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2015-2017 Budget Narrative

Driver and Vehicle Licenses and Fees—$677 million. Includes driver license fees, vehicle registrations and titling fees for passenger
vehicles, buses, trailers, motorcycles, etc. This category contains a large number of fees for various areas, from snowmobile titling to
specialty license plates. This revenue category increase was authorized by the 2001 Legislature: HB 2132 (four-year vehicle
registration) and HB 2142 (OTIA).

Transportation Licenses and Fees—$101 million. Includes truck registrations, vehicle, and Sno-Park permits.

Transfers to ODOT—$133 million. These funds come from dedicated revenues from the cigarette tax, local government match on
construction projects, DMV portal fees from NICUSA, and Transportation Growth Management match from Land Conservation and
Development.

General Fund—3$38 million. General Fund allocation for Public Transit Elderly and Individuals with Disabilities and debt service.

Lottery Proceeds—$114 million. Legislatively directed pass-through bond payments for Rail Short Line, Rail Industrial Spur Projects,
South Metro Commuter Rail, ConnectOregon, Southeast Metro Milwaukie Extension, and Street Car Project Fund.

Bond/Certificates of Participation—3$449 million. Proceeds from JTA bond issuance ($390 million), and ConnectOregon ($59 million).

Sales and Charges for Service—$30 million. Includes sale of DMV records, damage recovery, and sale of property, timber, and
equipment.

All Other Revenue—$39 million. Items in this category include railroad gross revenue receipts ($4 million), interest income ($20
million), Infrastructure Bank loan repayment ($6 million), rent and fines ($3 million), policy option package and miscellaneous other
revenue.

Mandated Distributions and Transfers Out
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2015-2017 Budget Narrative

Counties—$517 million. From fuels tax, weight mile tax and licensing.
Cities—$341 million. From fuels tax, weight mile tax, and licensing.

Other State Agencies—$81 million. Parks, Marine Board, Aviation and other agencies.

Committed Reserves and Ending Balance—$192 million. Estimated committed reserves and ending cash balance to carry forward

into 2015-2017:

Highway Fund Programs:
STIP
Snowmobile Fund
Winter Recreation Fund
Special City Allotment
Highway Programs Subtotal
Emerging Small Business
ConnectOregon Bond Proceeds
Infrastructure Bank
Transportation Operating Fund
Transportation Safety Division
Rail Division
Public Transit Division
Other Dedicated Programs

Total

Dollars in
Millions

$ 143
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2015-2017 Budget Narrative

Uses of Funds (Expenditures)

Highway Division

e Highway Division program budget decreased by 24 percent from the 2013-2015 Legislatively Approved Budget. This is primarily
related to phasing out the Columbia River Crossing project and other construction projects.

Driver and Motor Vehicle Services Division

e Driver and Motor Vehicle Services Division budget increased 20 percent from the 2013-15 Legislatively Approved Budget,
primarily due to the DMV Service Streamline policy option package to improve DMV systems.

Motor Carrier Transportation Division

e The Motor Carrier Transportation Division budget decreased 1 percent from the 2013-2015 Legislatively Approved Budget
primarily due to internal initiative to realign agency resources to available revenue.

Transportation Safety Division

e The Governor's Budget for Transportation Safety Division increased 11 percent from the 2013-2015 Legislatively Approved
Budget, primarily due to HB 2264 increase in driver education enhancement spending.

Public Transit Division

e The Governor's Budget for the Public Transit Division decreased 2 percent primarily related to timing of the payout of one time
projects.

e The Governor's Budget recommends $9.7 million general funds to go to the senior and disabled program.
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2015-2017 Budget Narrative

Rail Division
e The Rail division budget decreased by 7.5 percent due to phasing out one-time expenditure to purchase the train for the
passenger rail program.

Transportation Program Development
e The Governor's Budget recommends $59 million for ConnectOregon VI.

e The Transportation Program Development budget decreased 14.7 percent due to phasing out one-time expenditures.

Central Services Division

e Central Services Division budget increased 2.7 percent from the 2013-15 Legislatively Approved Budget, primarily due to cost of
DAS assessments.

Debt Service
e The Governor's Budget for lottery debt service is $ $113,842,213.
e The Other Fund debt service is $442,110,823
e The General Fund debt service is $17,967,450

Non-Limited Programs (Infrastructure Bank)

The only remaining Non-Limited program is the Infrastructure bank. The bank was established by the 1997 Legislature as a revolving
loan fund for transportation projects. The Oregon Transportation Infrastructure Bank makes loans to local governments, transit
providers, ports, and other eligible borrowers.
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2015-2017 Budget Narrative
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2015-2017 Budget Narrative

ODOT MISSION STATEMENT

The mission of the Oregon Department of Transportation (ODOT) is to provide a safe, efficient transportation system that supports
economic opportunity and livable communities for Oregonians.

ODOT administers programs related to Oregon’s system of highways, roads and bridges, railways, public transportation services,

transportation safety, driver and vehicle licensing, and motor carrier regulation. ODOT was established in 1969 and reorganized in 1973
and 1993 by the Oregon Legislature.

STRATEGIC DIRECTION

ODOT seeks reliable, innovative solutions to Oregon’s changing transportation needs. This is a continuous process that recognizes the
direction ODOT takes today not only affects current transportation choices, but shapes future priorities.

ODOT GOALS
e Improve safety

e Move people and goods efficiently
e Improve Oregon’s livability and economic prosperity

2015-2017 Governor’s Budget Page 116



2015-2017 Budget Narrative

ODOT VALUES

Safety: We protect the safety of the traveling public, our employees and the workers who
build, operate and maintain our transportation system.

Customer Focus: We learn from and respond to our customers so we can better deliver
guality, affordable services to Oregonians and visitors. Our customers include travelers, freight
movers and others who use our services and facilities.

Efficiency: We strive to gain maximum value from the resources entrusted to us for the benefit
of our customers.

Accountability: We build the trust of customers, stakeholders and the public by reporting
regularly on what we are doing and how we are using the resources entrusted to us.

Problem Solving: We work with the appropriate customers, stakeholders and partners to find
efficient, effective and innovative solutions to problems.

Diversity: We honor and respect our individual differences and we work to ensure that people
from diverse backgrounds have equitable opportunities, both internally and externally, to work
for and conduct business with ODOT.

Sustainability: We balance economic, environmental and community well-being in a manner
that protects the needs of current and future generations.
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STATUTORY AUTHORITY

Statutory authority for the Oregon Transportation Commission (OTC) and the many functions within the Oregon Department of
Transportation is in several chapters of the Oregon Revised Statutes.

ORS Chapter 184 ODOT Organization and Policies

ORS Chapter 319 Motor Vehicle and Aircraft Fuel Taxes

ORS Chapters 366-383 Highways, Roads, Bridges, and Ferries

ORS Chapter 391 Mass Transportation Programs

ORS Chapters 801-822 Motor Vehicle Code

ORS Chapter 823 Rail and Motor Carrier

ORS Chapter 824 Railroads, Rail Transit, and Railroad Crossings
ORS Chapter 825 Motor Carriers
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Oregon Transportation Commission

The Oregon Transportation Commission (OTC) is a five-member,
voluntary citizen’s board. The Governor, with the consent of the
Oregon State Senate, appoints its members. Numerous state and
local committees, agencies and public groups provide comment,
advice, and counsel directly to the OTC.

The OTC:

= Develops and maintains a state transportation policy and
comprehensive, long-range plan for a multi-modal
transportation system;

= Provides policy and oversight for programs relating to rail,
highway, motor vehicles, public transit, transportation
safety, and other transportation—related activities.

OTC Members

Tammy Baney - Chair
Bend, Oregon
Current Term: July 1, 2011-June 30, 2015

David H. Lohman
Medford, Oregon
Current Term: July 1, 2013—June 30, 2017

Susan Morgan
Roseburg, Oregon
Current Term: March 1, 2014—June 30, 2016

Alando Simpson
Portland, Oregon
Current Term: July 1, 2014-June 30, 2018

Vacant
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Area Commissions on Transportation (ACT)

An Area Commission on Transportation is an advisory body chartered by the OTC. Membership consists primarily of community
decision makers such as local elected officials, representatives from business and industry, and public advocacy groups. ACTs address
all aspects of transportation (surface, marine, and air and transportation safety), but focus primarily on the state transportation system.
ACTs also consider regional and local transportation issues if they affect the state system.

ACTs play a key advisory role in the development of the Statewide Transportation Improvement Program (STIP), ODOT's schedule for
funding transportation projects. ACTs establish a public process for area project selection priorities for the STIP. Through that process,
they prioritize transportation problems and solutions and recommend local projects for inclusion in the STIP.

There are eleven ACTs in Oregon:

Cascades West Area Commission on Transportation
Representing Benton, Lincoln and Linn counties

ODOT contact: Amy Ramsdell, Cascades West Area Manager
(541) 757-4167

Central Oregon Area Commission on Transportation
Representing Crook, Deschutes, and Jefferson counties

ODOT contact: Gary Farnsworth, Central Oregon Area Manager
(541) 388-6071 or email Gary.C.Farnsworth@odot.state.or.us

Lane County Area Commission on Transportation
Representing Lane County

ODOT contact: David Reesor, Senior Region Planner, Area 5
(541) 747-1354 or email David.Reesor@odot.state.or.us

Lower John Day Area Commission on Transportation
Representing Gilliam, Sherman, Wasco and Wheeler counties
ODOT contact: Gary Farnsworth, Central Oregon Area Manager
(541) 388-6071 or email Gary.C.Farnsworth@odot.state.or.us
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Mid-Willamette Valley Area Commission on Transportation
Representing Marion, Polk and Yamhill counties

ODOT contact: Tim Potter, Mid-Willamette Valley Area Manager
(503) 986-2900 or email James.T.Potter@odot.state.or.us

North East Area Commission on Transportation

Representing Baker, Morrow, Umatilla, Union, Umatilla and Wallowa counties and the Confederate Tribes of the Umatilla Indian
Reservation

ODOT contact: Craig Sipp, North East Area Manager

(541) 963-1328 or email Craig.A.Sipp@odot.state.or.us

Northwest Oregon Area Commission on Transportation

Representing Clatsop, Columbia and Tillamook counties and western rural Washington County
ODOT Region 2 contact: Larry McKinley, Area Manager District 1

(503) 325-7222 ext. 107 or email Larry.McKinley@odot.state.or.us

Rogue Valley Area Commission on Transportation
Representing Jackson and Josephine counties

ODOT contact: Art Anderson, Rogue Valley Area Manager
(541) 774-6353 or email Arthur.H.Anderson@odot.state.or.us

South Central Oregon Area Commission on Transportation

Representing Klamath and Lake Counties

ODOT contact: Norman C. “Butch” Hansen, South Central Oregon Area Manager
(541) 883-5662 or email Norman.C.Hansen@odot.state.or.us

South East Area Commission on Transportation

Representing Grant, Harney and Malheur counties and the Burns Paiute Tribe
ODOT contact: Sean Maloney

(541) 823-4025 or email Sean.Maloney@odot.state.or.us
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South West Area Commission on Transportation

Representing Coos, Curry and Douglas counties

ODOT contact: Mark Usselman, South West Oregon Area Manager
(541) 396-3707 or email Mark.Usselman@odot.state.or.us

STIP Stakeholder Committee

The Statewide Transportation Improvement Program (STIP) Stakeholder Committee was established by the Oregon Transportation
Commission in 2001.

The committee provides advice on policies and procedures, feedback, recommendations and, where requested, decisions regarding
the issues and actions relating to the development of the STIP.

Committee members represent diverse transportation interests including freight, private business, public transit, local governments, and

state agencies.

Partnerships

ODOT works with a variety of other organizations on diverse issues from maintenance and road management agreements, to safety
issues, to multi modal planning and execution involving transit, rail, bike and pedestrian advisory groups.

Please see the Additional Partnerships report in the Special Reports section.
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2015-2017 TWO-YEAR AGENCY PLAN
AGENCY PROGRAMS

Highway Division

< Maintains, preserves and modernizes state roads (over 8,000 miles of state highway).

= Provides emergency repair to roads damaged by floods, mudslides, storms and crashes.

= Provide leadership in transportation by implementing the Jobs and Transportation Act (e.g. Practical Design, Congestion Pricing,
Environmental Streamlining).

 Work with local communities to find transportation solutions that meet local needs and statewide mobility to enhance Oregon’s
economy

Funding: State Highway Fund (43%), Federal Highway Administration budgeted as Other Funds (33%), Bond Proceeds (19%),
Local Contributions (5%).

2015-2017 Governor’s Budget Summary—Highway Division
(Dollars in millions)

2015-2017 Policy Total
Current Option 2015-17 GB
Service Level Packages
Maintenance 472.1 .0 472.1
Preservation 216.0 .0 216.0
Bridge 204.3 .0 204.3
Safety & Operations 134.7 .0 134.7
Modernization 305.0 .0 305.0
Special Programs 271.3 .0 271.3
Local Government 397.9 .0 397.9
Total Funds $2001.2 $ .0 $2001.2
Positions 2,548 2,548
FTE 2,485.38 2,485.38
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Driver and Motor Vehicle Services (DMV)
Promotes driver safety, protects financial and ownership interests in vehicles, and collects revenues for Oregon’s highway

system.

Issues driver licenses, driver permits, and identification (ID) cards. Currently there are more than 3 million licensed Oregon

drivers.

Imposes driving privilege sanctions such as suspensions and withdrawals from court orders and administrative actions.

Titles and registers vehicles (approximately 1 million titles issued per year and almost 2 million vehicle registration transactions

per year).

Licenses and regulates 3,000 vehicle-related businesses including franchise dealers, used car dealers, vehicle appraisers and

dismantlers.

General Funds
Other Funds
Federal Funds

Total Funds

Positions
FTE

2015-2017 Governor’s Budget Summary —DMV
(Dollars in millions)

2015-17 Policy Total
Adj. Current Packages 2015-17 GB
Service Level

A .0 A
$169.4 39.1 $ 208.5
3.6 .0 3.6
$173.0 $39.1 $212.1
849 48 897
828.25 45.83 874.08
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Motor Carrier Transportation Division (MCTD)

= Registers commercial trucks and buses (more than 43,000 in-state trucks and nearly 250,000 temporary passes and trip permits
each year).

e Collects Highway Use Tax (weight-mile) and truck registration fees: estimated 2013-15 revenue is $690 million.
e Conducts safety inspections of trucks and drivers (52,400 in 2013) and trucking company safety compliance reviews.

= Issues over-size, overweight and other special variance permits; enforces truck size and weight laws; and operates the Green
Light weigh station preclearance program, saving truckers 118,490 hours of travel time and $13.9 million in 2013 alone

e Conducts weight-mile tax audits to recover unpaid taxes ($5.7 million in 2013)

Funding Sources: State Highway Fund (92%) and Federal — Motor Carrier Safety Assistance Program (8%).

2015-2017 Governor’'s Budget Summary —MCTD
(Dollars in millions)

2015-17 Policy Total
Adj. Current Packages 2015-17 GB
Service Level
Other Funds $60.0 $ 60.0
Federal Funds 5.4 5.4
Total Funds $65.4 $65.4
Positions 283 283
FTE 283.00 283.00
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Transportation Program Development

e Guides and supports short- and long-range planning for Oregon’s transportation system, including assistance to local
governments and transportation organizations, helping ensure optimization of the entire system.

« Collects and analyzes data to support policy-related and research activities, budget requirements and state and federal planning
and reporting efforts.

Funding Sources: State Highway Fund (14%), Federal Highway Administration budgeted as Other Funds (30%), and
ConnectOregon bond proceeds (56%).

20152017 Governor’s Budget Summary —TPD
(Dollars in millions)

2015-17 Policy Total
Adj. Current Packages 2015-17 GB
Service Level
Other Funds $132.6 59.4 $192.0
Federal Funds .2 .0 2
Total Funds $132.8 $59.4 $192.2
Positions 230 230
FTE 220.85 220.85
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Public Transit Division (PTD)

Funding Sources: General Funds (10%), Other Funds (26%), and Federal Funds (64%).

General Funds
Other Funds

Federal Funds

Total Funds

Positions
FTE

2015-2017 Governor’s Budget Summary —PTD

Provides grants for transportation services to 120 local and regional governments and non-profit organizations.

Provides financial and technical help to small city and rural transit services, and senior and disabled transportation services;
creates and supports intercity passenger services (bus and rail connections).

Promotes the development of transportation options such as rideshare, vanpool, etc.
Coordinates urban and local transit system planning.

(Dollars in millions)

2015-17 Policy Total
Adj. Current Packages 2015-17 GB
Service Level
$9.3 $9.3
30.3 30.3
55.8 55.8
$95.4 $954
19 19
19.00 19.00
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Rail Division
« Inspects and regulates highway-rail grade crossings to ensure safety; enforces laws relating to safety by inspecting tracks and
equipment, including those that move hazardous materials and more.

e Oversees freight and passenger rail capital construction projects funded through a variety of state and federal programs
including ConnectOregon.

= Provides planning and operational oversight of Amtrak Cascades passenger rail service in Oregon which is part of the federally
designated high-speed Pacific Northwest Rail Corridor in partnership with the State of Washington.

Funding Sources: Other Funds (37%) and Federal Funds (49%), General Funds (14%).

2015-2017 Governor’s Budget Summary —Rail Division
(Dollars in millions)

2015-17 Policy Total
Adj. Current Packages 2015-17 GB
Service Level
General Funds 0 $10.4 $10.4
Other Funds $29.5 4.2 33.7
Federal Funds 22.6 3.7 26.2
Total Funds $52.0 $18.3 $70.3
Positions 28 28
FTE 28.00 28.00
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Transportation Safety Division (TSD)

Save lives and reduce costs from crashes and injuries

Works with partners to organize, plan and implement statewide transportation safety programs helping to reduce Oregon’s
highway fatality rate 70 percent since 1980.

Program areas include Teen Driver Education, Motorcycle, Ped/Bike, Work Zone, Youth Safety, Safe Routes to School, Impaired
Driving, Occupant Protection, Emergency Medical Services, Speed, Traffic Records, and Police Traffic Services.

Awards more than 550 grants and contracts to partners and other service providers each year.

A few core results are continued reduction in annual traffic fatalities, a nearly 70% reduction of 16 and 17 year old drivers
involved in fatal/injury crashes and seat belt use rate increased to 98%.

Funding Sources: Other Funds from Student Driver Training; Motorcycle Safety; transfer-in for operation from DMV and Highway.
Federal as Other from Federal Highway Administration; and Federal from National Highway Traffic Safety Administration.

2015-2017 Governor’s Budget Summary —TSD
(Dollars in millions)

2015-17 Policy Total
Adj. Current Packages 2015-17 GB
Service Level
Other Funds $17.6 $17.6
Federal Funds 18.7 18.7
Total Funds $36.3 $ 36.3
Positions 28 28
FTE 28.00 28.00
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Central Services
« Provides administrative services that support all operations within the agency, including:

— Director’s Office — Information systems
— Communications division — Office of Civil Rights
— Internal and external audit functions — Budget Services

— Financial services — Business Services
— Human resources — Purchasing

Funding Sources: Other Funds (99.5%) and Federal Funds (0.5%)

2015-2017 Agency Request Budget Summary —Central Services Division
(Dollars in millions)

2015-17 Policy Total
Adj. Current Packages 2015-17 GB
Service Level
ODOT Headquarters $23.4 $23.4
Internal Audit 2.2 2.2
Financial Services 29.6 29.6
Human Resources 11.1 11.1
Information Systems 113.6 113.6
Business Services 4.7 4.7
Purchasing 10.5 10.5
Facilities 6.1 6.1
Total Funds $201.2 $201.2
Positions 483 483
FTE 478.50 478.50
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2015-2017 TWO-YEAR PLAN
ENVIRONMENTAL FACTORS

System Demands

e Increasing population- Based on the data from the 2000 U.S. Census, Oregon is expected to grow to 4.3 million people by
2020. Sixty-nine percent of this growth will occur in the Willamette Valley (Portland to Eugene). Growth places additional stress
on highways and bridges.

e Changing demographics- Over the last six decades, the population in urban areas has increased about 200 percent compared
with an increase in rural areas of 33 percent. Issues associated with increasing population are compounded by a baby boomer
generation that will likely need different transportation options as it ages.

e Vehicle miles traveled- The total number of vehicle miles traveled (VMT) is a measure of demands on the highway system. Ten
vehicles, each traveling five miles on a highway, equal 50 VMT. Oregon highways see VMT numbers in the billions. For
decades, these total numbers have been in an upward trend due to increases in population. Recently, VMT on the state system
on a per capita basis has begun to decline which helps reduce the growth in greenhouse gases but also reduces the funds
available for transportation.

Bridge Conditions—Cracked Bridges

The state is responsible for more than 2,700 bridges. Bridges are an essential component of the road system. Roughly 33 percent
have been in place for at least 50 years and are rapidly reaching the end of their design life. This can have a major effect on the
state’s economy and the ability to move goods to market in urban and rural areas.

The OTIA Ill Bridge Program was enacted 10 years ago. The final project, Interstate 84 Sandy River Bridge was completed in 2014,
concluding the nearly $1.3 billion program on time and within budget. To date, 86 percent of contracts were awarded to Oregon-
based firms, creating and keeping jobs here in Oregon. As of December 2012, the bridge program has won 32 awards from
organizations such as the International Roads Federation, the American Public Works Association and the American Association of
State Highway and Transportation Officials for everything from quality management, to innovative environmental programmatic
permitting, to outstanding project delivery.
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An Aging Infrastructure and System Capacity

Oregon’s transportation infrastructure is getting older and more expensive to maintain, preserve and expand. Many important
highway facilities such as bridges and interchanges are between 50 and 80 years old. Increased investment in maintenance is
necessary to keep older facilities safe and operational. Because there are so many of these structures, Oregon needs to invest a
significant amount of money in maintenance and preservation to avoid more costly reconstruction. Highway pavement condition is
projected to significantly deteriorate over the next decade because of reduced funding for preserving the system and inflationary
pressures.

Given the projected population growth, much of Oregon’s current transportation infrastructure cannot provide sufficient capacity. The
challenge is to achieve a diverse and integrated transportation system with convenient transfers between modes, a key ingredient in
a vibrant economy. For example, diverse transportation options can serve the changing needs of an aging baby boomer population
and also attract younger generations to the state to be its up-and-coming workforce.

Some of the mobility and accessibility challenges facing different modes of transportation include the following:
* Projected demand on highways means congestion will increase and span longer periods of the day.

» The main north-south rail line in Oregon is already at capacity. Passenger rail timeliness is routinely compromised due to the
demands of freight movement on a single line. Other rail lines require improvements to increase capacity significantly.

* Bicycle facilities have increased since 1971, but the overall system is not complete. Bicycles and motor vehicles must share the
road under increasingly congested circumstances.

» The network of sidewalks is not complete and the additional network of accommodations such as ramps at intersections (as
required by the Americans with Disabilities Act) is an important need.

* The challenge in providing public transportation across Oregon, within cities and between cities, is to achieve the ideal
combination of affordable, reliable and convenient alternatives. Travel options such as buses, trains, vanpools and ride-sharing
services will require investments at levels not presently available.
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Rail and Transit

The purpose of Public Transit is to provide safe, efficient transportation systems that support economic opportunity and livable
communities for Oregonians. The goal is to maximize the existing transportation infrastructure though involvement at a regional and
local level with transit partners.

Public Transit is migrating to a more multi-modal and regional model to serve the communities of Oregon by integrating transit
planning and development with other state agencies and regional and local efforts. Integration can lead to localized decision making
involving a wide range of regional interests, better use available resources promote greater coordination between all levels of
government and create positive public and private partnerships. The long term vision is to create a universally accessible public
transportation system that will promote livable communities that increase quality of life for all Oregonians through increasing mobility,
reducing congestion, stimulating the economy, and conserving critical resources.

The need for transit funding continues to outstrip supply, particularly for ongoing operational costs. The recent infusion of resources
by the legislature in 2014 to the Elderly and Disabled program will minimize the reductions in services and resources for Oregon’s
elderly and disabled citizens. Increasing fuel prices continue to add to the cost of providing transit and increase demand for transit
services.

Funding for the current level of passenger rail and related bus service continues to be a challenge. Although a dedicated revenue
source offsets some costs, additional non-highway fund revenues are necessary to operate the existing network. Passenger rail
provides increased transportation options as well as reduces carbon footprint. The costs of providing services are being impacted by
increasing demand and escalating fuel prices. Increasing service frequency is essential to growing ridership the challenge is raising
capital to pay for equipment and physical plant improvements while also providing annual operating funds to support the network.

Continued Decrease in the Number of Traffic Deaths

There were 1.46 traffic deaths per 100 million miles driven in 2003, and 1.02 traffic deaths per 100 million miles driven in 2012. The
three greatest factors contributing to serious crashes are speed, failure to use safety belts, and driver impairment from alcohol and
drugs.

The continued decrease can be attributed to following the 4 E’s of transportation safety (education, enforcement, engineering and
emergency medical services) contained throughout the Oregon Transportation Safety Action Plan. Carrying out the many programs
supporting the key actions identified in the Plan such as graduated driver licensing, public education efforts aimed at increasing
proper use of safety belts and child safety restraint systems, funding public education and overtime enforcement in the Impaired
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Driving Program along with providing equipment to police agencies to enforce our speed and aggressive driving laws has allowed for
the decrease to occur.

Dramatic Decrease in the Number of Teen Drivers in Fatal or Injury Crashes

Since the implementation of the new driver education standards (curriculum, instructors, and instructor preparation training) and the
full implementation of the graduated driver license, the number of 16-year-olds in fatal or injury crashes has declined. In 1998, the
year prior to these changes, almost 1,200 16-year-old drivers were involved in a crash in which someone was killed or injured. That
number has dropped to 500 in 2012, a decline of more than 58 percent. This is 46 percentage points better than the national data
model predicted.

Revenue and Economic Variables

With the increase in fuel efficiency, increasing popularity of hybrid vehicles, all-electric vehicles coming to market and the rising price
of fuel, the fuel tax has become a declining revenue source for Oregon’s roads and bridges. The 2001 Oregon Legislature created
the 12-member Road User Fee Task Force to explore alternative methods of taxation. The task force reviewed several options and
recommended testing a user fee, or per mile fee, as a replacement for the fuel tax. Beginning in April 2006, ODOT conducted a one-
year pilot project involving 280 volunteers and two gas stations in the Portland area. The results showed that, with several key
elements in place, a per mile fee is technically and financially feasible. Since 2008 ODOT'’s Office of Innovative Partnerships and
Alternative Financing has worked to further refine the user fee concept to address concerns expressed by the motoring public,
including developing an open technology platform for mileage fee collection.

In October 2011, the Road User Fee Task Force (RUFTF) authorized ODOT to develop and deploy a Road Usage Charge
demonstration system. The demonstration, conducted from November 2012 to February 2013, demonstrated to the RUFTF,
legislators, the Oregon Transportation Commission and other interested stakeholders that the system concepts and features are
viable, that the vendor community has the ability to provide and implement the necessary system components in the context of an
open architecture, and that system operations are efficient and effective.

In 2013, the Oregon Legislature adopted Senate Bill 810, authorizing ODOT to develop and implement a Road User Charge Program
for up to 5,000 volunteer drivers, who will pay the Oregon Road User Charge instead of the Oregon Fuels Tax. The program will be
implemented utilizing and augmenting the key elements of the 2012-13 demonstration system. These include providing the taxpayer
with a choice of mileage measurement and payment methods; the protection of driver privacy; and utilizing competitive open market /
open systems approaches to enlist the private sector’s efficiency and flexibility in the provision of mileage measurement technology,
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tax assessment and collection, and customer services. ODOT will manage the Road User Charge Program, providing overall
program management, system validation, and compliance / enforcement services. The system will be implemented on July 1, 2015.

Oregon Transportation Investment Acts (OTIA) | and Il provided $500 million for pavement preservation, bridge, modernization, and
safety projects by bonding new revenue from vehicle title fee increases and other sources. The OTC allocated the $500 million to
173 new state and local highway projects, located in every county in the state. The OTIA Ill Bridge Program was enacted in 2003 and
the final project, the Interstate 84 Sandy River Bridge was opened to traffic in 2014 concluding the nearly $1.3 billion program on time
and within budget.

The Legislature passed ConnectOregon | in 2005 to provide $100 million of lottery backed bonds to pay for non-highway
transportation projects and passed ConnectOregon Il in 2007 and ConnectOregon Il in 2009 to provide an additional $100 million
each of lottery backed bonds to pay for non-highway transportation projects. In 2011 the Legislature created the fourth installment of
the ConnectOregon program at the $40 million level and the 2013 Legislature approved $42 million for a fifth round of
ConnectOregon funding bringing the total to $382 million for the program.

With the passage of the Jobs and Transportation Act (House Bill 2001), the 2009 Legislature increased funding to ODOT and
directed a portion of this new funding to be spent on projects within Maintenance, Preservation, Safety and Modernization. In the
same Act, the Legislature also authorized ODOT to bond for projects that mainly will be Modernization projects but will also fund
projects in Preservation, Safety, Special Programs and Local Government.

Oregon’s state transportation revenues are generated from three primary sources Motor Fuels, Motor Carrier, and DMV. Motor Fuels
is the largest source and revenues are produced from the $0.30 tax on gasoline, diesel, and special fuels. Revenues are expected to
total $1,006 million in 2015-17 of which approximately 90 percent is gasoline and 10 percent diesel. While revenues and
consumption have increased in 2014 and are expected to grow in the 2015-17 biennium, the $0.06 tax increase in 2011 stemming
from the Jobs and Transportation Act (House Bill 2001) in 2009 masks a general downward trend in gasoline consumption since a
peak in 2006.

During the 1990’s Motor Fuel consumption grew at a 1.7 percent rate from 1990 through 1999. As we entered the new millennium,
growth slowed as we experienced an economic contraction in 2001-2002 and a rise in fuel prices beginning in 2004. As the decade
progressed, fuel prices reached new heights in 2008 as oil prices rose to over $140 per barrel followed by a severe recession in
2009. Coming out of the recession, economic growth has been lackluster, highlighted by a series of fits and starts until 2013 as
growth regained consistency. Growth in 2014 has so far improved on 2013 and is expected to continue as the economy strengthens.
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Motor Fuel consumption also increased 1.0% in 2013 and is continuing to grow into 2014 but at about half the rate of 2013. Low fuel
prices if they endure could potentially lead to increased consumption growth in 2015 although pushing against growth are some
potentially long term factors. Federal regulations increasing the fuel efficiency requirements for new light vehicles have already led to
an increase in the stock fuel efficiency. As the light vehicle fleet turns over stock fuel efficiency growth will continue to increase,
acting as a drag on consumption of motor fuels. Additionally as the share of the population entering the retirement years increases
this should lead to a further decline in consumption of motor fuels as these individuals move out of the workforce. Another potential
factor is the millennial generation’s view of transportation and how that differs from prior generations specifically their potential use of
alternatives to single occupancy vehicular travel.. All these factors are headwinds to future growth in consumption and therefore
revenues.

Motor Carrier revenues are closely tied to economic growth and therefore suffered during the recession and are now improving.
Weight-mile dominates this source and is defined as a weight distance tax generally applicable to heavy vehicles in excess of 26,000
pounds in lieu of the fuels tax. As the economy continues to strengthen so should trucking activity as consumer demand increases
leading to increased revenues.

DMV revenues are the combination of vehicle and driver fees that are closely tied to population growth. Since these products allow
the user access to the highway system and are not based on how intensely the system is used, they are less volatile than the other
sources. As net migration improves DMV revenues should also grow slowly in the 2015-17 biennium.

Overall, as the economy strengthens and our population continues to increase revenues should increase in the near term. However,
as the factors weighing down growth in Motor Fuels become stronger, overall growth will slow and will not be able to keep up with
rising inflation in the longer term.

AGENCY INITIATIVES

= Deliver Highway Construction program to help sustain jobs in Oregon and boost the state’s economy

= |Implement the collection of road user revenue based on miles driven for up to 5,000 participants

= Explore the use of public and private partnerships, projects relating to Electric Vehicles and new transportation financing models
= Continue to reduce traffic fatalities and injuries

= Develop and maintain funding for highways, rail and transit
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Finalize Date:
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2013-2014 Approved Key Performance Measures (KPMs)

KPM #
1 Traffic Fatalities: Traffic fatalities per 100 million vehicles miles traveled (VMT).
2 Traffic Injuries: Traffic injuries per 100 million vehicles miles traveled (VMT).
3 Impaired Driving: Percent of fatal traffic accidents that involved alcohol.
4 Use of Safety Belts: Percent of all vehicle occupants using safety belts.
5 Large Truck At-Fault Crashes: Number of large truck at-fault crashes per million vehicle miles traveled (VMT).
6 Rail Crossing Incidents: Number of highway-railroad at-grade incidents.
7 Derailment Incidents: Number of train derailments caused by human error, track, or equipment.
8 Travelers Feel Safe: Percent of public satisfied with transportation safety.
9 Travel Delay: Hours of travel delay per capita per year in urban areas.
10 Special Transit Rides: Average number of special transit rides per each elderly and disabled Oregonian annually.
11 Passenger Rail Ridership: Number of state-supported rail service passengers.
12 Intercity Passenger Service: Percent of Oregon communities of 2,500 or more with intercity bus or rail passenger service.
13 Alternatives to One-Person Commuting: Percent of Oregonians who commute to work during peak hours by means other than Single
Occupancy Vehicles.
14 Jobs from Construction Spending: Number of jobs sustained as a result of annual construction expenditures.

Page 138




2013-2014

2013-2014 Approved Key Performance Measures (KPMs)

KPM #

15 Pavement Condition: Percent of pavement lane miles rated “fair” or better out of total lane miles in state highway system.

16 Incident Response: Percent of lane blocking crashes cleared within 90 minutes.

17 Fish Passage at State Culverts: Number of high priority ODOT culverts remaining to be retrofitted or replaced to improve fish passage.

18 Bike Lanes and Sidewalks: Percent of urban state highway miles with bike lanes and pedestrian facilities in “fair” or better condition.

19 Timeliness of Projects Going to Construction Phase: Percent of projects going to construction phase within 90 days of target date.

20 Construction Project Completion Timeliness: Percent of projects with the construction phase completed within 90 days of original contract
completion date.

21 Construction Projects On Budget: Percent of original construction authorization spent.

22 Certified Businesses (DMWESB*): Percent of ODOT contract dollars awarded to disadvantaged, minority, women, and emerging small
businesses.

23 Customer Satisfaction- Percent of customers rating their satisfaction with the agency's customer service as "good" or "excellent": overall
customer service, timeliness, accuracy, helpfulness, expertise, and availability of information.

24 DMV Customer Services: Field office wait time (in minutes).
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New Proposed Key Performance Measures (KPM's) for Biennium 2015-2017
Delete

NEW Title: Bridge Condition: Percent of state highway bridges that are not "distressed"

Rationale:  The 2009-2011 Legislature changed “bridge condition” from a Key Performance Measure to a Highway Division internal measure. We
are seeking to make this an external KPM again during the next Legislative session.

ODOT revised our bridge preservation strategy in response to reduced funding and the significant number of bridges reaching the end of their
service life over the next several decades.

We moved extremely quickly in getting bridge repair and replacement projects under way on high priority freight corridors. As a result of planned
bridge construction through 2015, including OTIA III and special federal funding, it is expected that there will be fewer distressed bridges through
2017. After a relatively flat period, bridge conditions are expected to begin to decline gradually and then at an increasing rate at current and
projected levels of funding. This is due in part to the large number of ODOT bridges on the cusp of becoming structurally deficient as they reach
the end of their service life.

In order to “stretch” bridge construction dollars, more bridges are being repaired and fewer bridges are being replaced. This has the effect of
postponing, but not eliminating the costs associated with an older population of bridges.Bridges “not distressed”” means that the bridges have

not been identified by the Oregon Bridge Management System as having freight mobility, deterioration, safety or serviceability needs and have
not been rated as structurally deficient based on the Federal Highway Administration criteria.

We adopted seven strategies which include: protecting high-value coastal, historic, major river crossings and border structures; using practical
design and funding only basic bridge rehabilitation projects and rare replacements; giving priority to maintaining the highest priority freight
corridors; developing a bridge preventive maintenance program; continuing to raise awareness to the lack of seismic preparation; addressing

significant structural problems on all bridges to protect public safety; and, the health monitoring of bridges.

NEW Title: DMV Field Office Wait Time — Percentage of DMV Field Office Customers Served within 20 Minutes

Rationale: Current KPM: DMV Field Office Wait Time - Average field office wait time (in minutes)Proposed replacement KPM:DMYV Field
Office Wait Time — Percentage of DMV Field Office Customers Served within 20 MinutesThe proposed replacement KPM provides a constant
measure that reflects the actual customer experience and makes several improvements over the current methodology. As reported on monthly
DMV customer satisfaction surveys, customers’ impression of their wait time generally transition from positive to negative at around twenty
minutes.The current methodology is an average of offices' averages and is not an average of the customer population. As a result, smaller offices
with significantly lower wait times and smaller customer counts disproportionally pull down the reported service level. The currently reported
statewide average field office wait time is not representative of the customer experience. Frequency distribution histograms of granular
customer-by-customer wait times show the highest percentage of customers in the larger offices are often served very quickly or after a very long
wait. A relatively small percentage of the customers are within 10-20% of the reported average. Under the existing methodology, not all offices
count customers the same way. Many of the larger offices make use of express lines for customers with single, non-complex transactions.
Customers directed to express lines never pull a ticket from the wait time machines, are served quickly, but are never counted into the average wait

time for that office. Currently reported averages do not capture the short wait times of all express line customers.
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New Proposed Key Performance Measures (KPM's) for Biennium 2015-2017
Delete

DELETE Title: Traffic Injuries: Traffic injuries per 100 million vehicles miles traveled (VMT).

Rationale: = Request to maintain as an internal agency measure only. This data shall continue to be tracked, recorded, and reported as required
by national safety directives. It will also be publically reported on the agency website and through other means.

DELETE Title: Impaired Driving: Percent of fatal traffic accidents that involved alcohol.

Rationale: = Request to maintain as an internal agency measure only. This data shall continue to be tracked, recorded, and reported as required
by national safety directives. It will also be publically reported on the agency website and through other means.

DELETE Title: Use of Safety Belts: Percent of all vehicle occupants using safety belts.

Rationale:  Request to maintain as an internal agency measure only. This data shall continue to be tracked, recorded, and reported as required
by national safety directives. It will also be publically reported on the agency website and through other means.

DELETE Title: Alternatives to One-Person Commuting: Percent of Oregonians who commute to work during peak hours by means other than Single
Occupancy Vehicles.
Rationale: ~ Request to maintain as an internal agency measure only. This data shall continue to be tracked and recorded as a means for planning

and for industry performance comparisons. It will continue to be publically reported on the agency website and through other means.

DELETE Title: Intercity Passenger Service: Percent of Oregon communities of 2,500 or more with intercity bus or rail passenger service.

Rationale:  Request to maintain as an internal agency measure only. This data shall continue to be tracked and recorded as a means for planning
and for industry performance comparisons. It will also continue to be publically reported on the agency website and through other means.

DELETE Title: DMV Customer Services: Field office wait time (in minutes).

Rationale:  Replace this measure with DMV Field Office Wait Time - Percent of DMV Field Office Customers Served within 20 minutes. See
proposed replacement KPM narrative for rationale.
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TRANSPORTATION, DEPARTMENT of I. EXECUTIVE SUMMARY

Agency Mission:  Mission for ODOT: To provide a safe, efficient transportation system that supports economic opportunity and livable communities for
Oregonians. Our Values: These are the values that guide our decision making and which we follow in implementing ODOT's mission and goals.
« Safety: We protect the safety of the traveling public, our employees and the workers who build, operate and maintain our transportation
system. « Customer Focus: We learn from and respond to our customers so we can better deliver quality, affordable services to Oregonians
and visitors. Our customers include travelers, freight movers, and others who use our services and facilities. * Efficiency: We strive to gain
maximum value from the resources entrusted to us for the benefit of our customers. ¢ Accountability: We build the trust of customers,
stakeholders and the public by reporting regularly on what we are doing and how we are using the resources entrusted to us. * Problem
Solving: We work with the appropriate customers, stakeholders and partners to find efficient, effective and innovative solutions to problems. ¢
Diversity: We honor and respect our individual differences and we work to ensure that people from diverse backgrounds have equitable
opportunities, both internally and externally, to work for and conduct business with ODOT. * Sustainability: We balance economic,
environmental and community well-being in a manner that protects the needs of current and future generations. Our Goalse Safety -
Engineering, educating, and enforcing a safe transportation system.* Mobility - Keeping people and the economy moving.* Preservation -
Preserving and maintaining infrastructure. Sustainability - Sustaining the environment and communities.* Stewardship - Maximizing value from

transportation investments

Contact: Philip Kase Contact Phone: 503-986-3248

Alternate:  Travis Brouwer Alternate Phone: 503-986-4214
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Performance Summary
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1. SCOPE OF REPORT

The Oregon Department of Transportation (ODOT) is committed to delivering programs effectively and to continually improving efficiencies and accountability .
This report covers the Key Performance Measures used during Fiscal Year 2014-2015. It is a historical report and does not include new measures approved in
the 2015 Legislative Assembly. The 24 measures directly support department goals and the report highlights these connections. The wide range of measures
acknowledges the multimodal nature of the department. The measures affect all modes of transportation, from pedestrian and bicycle, to rail, commercial, and
non-commercial travel. The agency's focus on customer service is highlighted, as are measures that affect Oregon's livability and the environment. The
department's goals were approved at a public meeting of the citizen Oregon Transportation Commission. All divisions play a role in achieving these goals, which
have been derived directly from ODOT's mission: To provide a safe, efficient transportation system that supports economic opportunity and livable communities
for Oregonians. Purpose of Report -- The purpose of this annual report is to summarize the agency's performance for the reporting period, to explain how
performance data are used and to analyze agency performance for each key performance measure legislatively approved for the 2013-15 biennium. The

intended audience includes agency managers, legislators, fiscal and budget analysts and citizens interested in obtaining in-depth performance information. PART
I: EXECUTIVE SUMMARY defines the scope of work addressed by this report and summarizes agency progress, challenges and resources used. PART II:

KEY MEASURE ANALYSIS analyzes agency progress in achieving each performance measure target and any corrective action that will be taken. This

section, the bulk of the report, shows performance information in narrative and chart form. PART IIl: USING PERFORMANCE DATA identifies who was
included in the agency's performance measure development process and how the agency is managing for results, training staff and communicating performance
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data. Key Performance Measure -- The acronym KPM is used throughout to indicate Key Performance Measures. Key performance measures are those
highest-level, most outcome-oriented performance measures that are used to report externally to the Legislature and interested citizens. Key performance
measures communicate in quantitative terms how well the agency is achieving its mission and goals. The Department has more detailed measures for internal
management and a number of these legislative measures are available by quarter or by geographic area. The data sources for the Key Performance Measures
have been reviewed by Performance Management staff and comply with Department standards for information that is reported to the Legislature. Consistency
of Measures and Methods -- Unless noted otherwise, performance measures and their method of measurement are consistent for all time periods reported.

2. THE OREGON CONTEXT

One of ODOT's most important ties to statewide goals is economic prosperity. The transportation system is linked to the Oregon economy in innumerable
ways, and ODOT measures the projected job impacts of construction-related expenditures. Highway and bridge construction projects provide an immediate
boost to the economy, create jobs and build a foundation for continued growth of industry. Fixing cracked bridges along the major travel corridors with funding
from the Oregon Transportation Investment Act III (OTIA III) over 10 years represents a large portion of the growth in construction jobs. There were four
components to OTIA IIT: Modernization ($300 million bond proceeds plus $200 million advance construction); Local Bridge ($300 million bond proceeds);
State Bridge ($1.3 billion bond proceeds); Local O&M ($361 million in estimated ongoing cash flow to counties and cities over 10 years).

3. PERFORMANCE SUMMARY

The Performance Summary chart indicates progress in reaching performance measures targets. There are 24 Key Performance Measures and 4 additional
measures (Bridge Condition, Employee Safety, DMV Phone Wait Time, and DMV Vehicle Title Wait Time) reported publically. At Or Near Target -- 22 of the
28 publicly reported measures are at or within five percent of the target and either holding steady or making progress. Performance Gains -- Eleven of the
measures have performance improvements. Targets Raised -- Thirteen of the measures have future targets that are more ambitious for the new year. Below
Target -- Four are within 15 percent of target (Traffic Fatalities, Traffic Injuries, Impaired Driving, and Phone wait times). Five measures are more than 15
percent from the target (Large Truck Crashes, Certified Businesses, Employee Safety, DMV Field Office Wait Times, and DMV Vehicle Title Wait Times).

4. CHALLENGES

It is crucial to address the impacts of an aging transportation infrastructure. The Highway Division has increased the number of performance indicators to
effectively monitor increased funding. The increase in construction activities is a stimulus for the economy of the state. With it, though, ODOT is faced with
managing significantly more projects than ever before. Continually monitoring performance and managing to achieve goals is key in this effort, balanced by
measures to ensure that other necessary transportation-related business continues successfully. There is the need for performance information to help support
the the department, which decentralizes decisions and places accountability on the front line. Continued training efforts focus on helping frontline staff more
successfully deliver effective ODOT programs in a changing and decentralized environment. Performance measures help communicate ODOT priorities from
executive staff to the front line. In addition, staff use measures as a tool to communicate about challenges or obstacles to be addressed at the executive level.
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Continued training efforts in the use of performance measures will enhance ODOT's ability to quickly respond in order to be more efficient and effective.

5. RESOURCES AND EFFICIENCY

This section speaks to resources used by a large and complex ODOT organization consisting of the following divisions: Highway, Driver and Motor Vehicles,
Motor Carrier Transportation, Rail, Public Transit, Transportation Safety, Transportation Development, Central Services, and Communications. The agency
relies on about 4,400 staff located in almost 250 locations around the state as well as numerous contracted firms and staff to deliver a diversity of
transportation-related functions. The 2013 Legislature appropriated funds for ODOT totaling $4.08 billion for the 2013-2015 biennium. A biennial budget in the
billions represents a complexity that is challenging to communicate. The predominant sources for these funds are about half from the State Highway Fund, about
a quarter from the federal government and about another quarter from the sale of bonds for increased highway construction around the state. For the purposes

of this report, expenditures are compared to Oregon's population. While every Oregon citizen does not necessarily use a private vehicle or public transportation,
every single citizen benefits from Oregon's transportation system. Via one mode or another enabled by this system, it is the means by which people and goods
are moved about the state. Every citizen's needs are met in some way by this transportation system. ODOT's $4.08 billion appropriation equates to potential
expenditures of about $5.58 million per day, every single day of the biennium. This represents an slight increase compared to the 2011-2013 biennial budget
based on project schedules. Oregon's latest population count as reported in July 2013 by Portland State University's Population Research

Center is 3,919,020 Oregonians. The daily cost per Oregonian is $1.425 for ODOT programs and services.
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TRANSPORTATION, DEPARTMENT of

II. KEY MEASURE ANALYSIS

KPM #1

Traffic Fatalities: Traffic fatalities per 100 million vehicles miles traveled (VMT).

1998

Goal

ODOT Goal #1 Safety -- Engineer, educate and enforce a safe transportation system

Oregon Context

Oregon Benchmark #45: Preventable Death

Data Source

Crash Analysis and Reporting, ODOT; Fatality Analysis Reporting System, National Highway Traffic Safety Administration, USDOT

Owner

Transportation Safety Division, ODOT, Troy E. Costales: 503-986-4192
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1. OUR STRATEGY

Our strategy to reduce traffic fatalities is to continue to implement traffic safety programs based on the causes of fatal crashes in Oregon. For example, the
Oregon Traffic Safety Performance Plan and the ODOT Transportation Safety Action Plan catalog safety activities directed at safe driving, DUII, safety belt
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TRANSPORTATION, DEPARTMENT of II. KEY MEASURE ANALYSIS

use, speeding, motorcycle safety, child safety seats, equipment standards, and other areas. We also seek to combat traffic fatalities through strategic highway
safety improvements, such as median cable barriers, rumble strips, and pedestrian crossings as well as the DMV medically at-risk program.

2. ABOUT THE TARGETS

Our goal is zero fatalities, but realistic targets are set based on the desire to reduce fatality rates gradually over time to achieve the longer-term goal of
dramatically reducing fatality rates to 0.90 per 100 million Vehicle Miles Traveled by 2015.

3. HOW WE ARE DOING

The rate for 2012 is above the target at 1.02 per 100 million VMT. There was a six percent increase from 2010 to 2011 in the number of fatalities per 100
million VMT.

4. HOW WE COMPARE

We compare Oregon traffic fatality data with national data provided by the National Highway Traffic Safety Administration. Despite a lower than expected
fatality rate decline, in 2012 Oregon’s rate (1.02) was lower than the U.S. national fatality rate of 1.14. ODOT set an aggressive long-term goal to dramatically
reduce traffic fatality rates to .99 per 100 million VMT by 2010, which we met. The targets are increasingly more challenging to meet, however the goal is
important and should not change. Oregon's fatality rates have been consistently below the national average since 1999, after posting a rate worse than the

national average for the previous 50 years.

5. FACTORS AFFECTING RESULTS

Several factors affected the traffic fatality rate in 2012. Among those factors were continuing increases in crashes involving pedestrians, the number of available
traffic law enforcement officers, and the response times of emergency medical services. Another factor is that it is harder to make changes when the fatality rate
is so low. However, fatal crashes involving alcohol, speed, or not wearing a safety belt dropped dramatically, leading to the lowest fatality rate in Oregon
history. Over the last 13 years, Oregon has experienced the lowest fatality count since the late 1940s.

6. WHAT NEEDS TO BE DONE

We must continue its efforts to reduce fatalities by reviewing the causes of fatalities, targeting safety activities accordingly, and allocating safety resources to the
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TRANSPORTATION, DEPARTMENT of II. KEY MEASURE ANALYSIS

programs most effective at reducing fatal crashes.

7. ABOUT THE DATA
Traffic fatality rates are reported on a calendar year basis. The data that ODOT uses to measure traffic fatality rates has several strengths. It is coded to
national standards, which allows for state to state comparisons, and it is a comprehensive data set that includes medical information. Some weaknesses of the

data are that it is sometimes difficult to get blood alcohol content reports and death certificates for coding purposes, and emphasis is placed on coding the data
and not on creating localized reports for state, city, and county agencies and organizations.
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II. KEY MEASURE ANALYSIS

KPM #2

Traffic Injuries: Traffic injuries per 100 million vehicles miles traveled (VMT).

1998

Goal

ODOT Goal #1 Safety -- Engineer, educate and enforce a safe transportation system

Oregon Context

Oregon Benchmark #45: Preventable Death

Data Source

Crash Analysis and Reporting, ODOT

Owner

Transportation Safety Division, ODOT, Troy Costales: 503-986-4192
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1. OUR STRATEGY

Reducing the number of traffic crashes is the primary strategy to reduce traffic injuries, but when a crash happens, reducing the severity becomes the secondary

strategy. This is influenced in three primary ways: first, safe infrastructure, implementing design practices that mitigate structural safety risks on Oregon’s
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TRANSPORTATION, DEPARTMENT of II. KEY MEASURE ANALYSIS

transportation system; second, driver behavior, deploying safety information, education programs and the DMV driver improvement program in order to
reduce crashes caused by driver behavior. The final way is through emergency medical services at the scene and trauma centers.

2. ABOUT THE TARGETS
We want to eliminate injuries due to crashes. Although trends for injuries and fatal crashes fluctuate up and down year to year, realistic targets are set with
future reductions in mind. We reset the targets for traffic injury rates in 2011 due to an improved data capture process on the crashes filed with the department.
A system change in 2011 resulted in an increase of over 15 percent for injury and property damage data making it into the crash data file. The increased use of

e-crash reporting by law enforcement also has added crash data to the state's crash file. More than 4,000 e-crash reports are now filed by law enforcement
each year.

3. HOW WE ARE DOING
The Oregon rate in 2012 was just under 109 injuries from traffic crashes per 100 million vehicle miles traveled.

4. HOW WE COMPARE
Traffic injury rates are reported on a calendar year basis just like fatalities. However, unlike fatality data that allows state to state comparisons, injury data is not
comparable. This is because some definitions of injury are not consistent across the country so comparisons to California, Washington or Idaho, for example,
are not valid. Some state data comparisons can be made against the national data because it is created based on a sample. This is useful for understanding state
trends versus national trends.

5. FACTORS AFFECTING RESULTS
Several factors affected the injury rate in 2012. Significant positive factors affecting injury rates were high rates for the use of safety belts, child safety seats and

booster seats. On the negative side there was an increase in bicyclist and pedestrian injuries. Also, drivers age 15 to 20 continued to be overrepresented in
injury crashes, representing approximately 17 percent of all crashes.

6. WHAT NEEDS TO BE DONE
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ODOT should continue to review the causes of crashes and target safety activities accordingly. Also, ODOT will continue to monitor the success of various
safety programs to efficiently and effectively target efforts to reduce major and moderate injuries.

7. ABOUT THE DATA
The Crash Analysis and Reporting Unit collects data and publishes statistics for reported motor vehicle traffic crashes. Legally reportable motor vehicle traffic

crashes are those involving death, bodily injury, or damage to personal property in excess of $1,500. Additional data comes from the Fatality Analysis
Reporting System.
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II. KEY MEASURE ANALYSIS

KPM #3

Impaired Driving: Percent of fatal traffic accidents that involved alcohol.

1998

Goal

ODOT Goal #1 Safety -- Engineer, educate and enforce a safe transportation system

Oregon Context

Oregon Benchmark #45: Preventable Death

Data Source

Crash Analysis and Reporting, ODOT; Fatality Analysis Reporting System, National Highway Traffic Safety Administration, USDOT

Owner

Transportation Safety Division, ODOT, Troy E. Costales: 503-986-4192
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1. OUR STRATEGY

We will continue to monitor all aspects of fatalities due to impaired driving and will channel efforts through two primary areas of influence: driver behavior and

enforcement. We coordinate strategic efforts and targeted funding across the Impaired Driving continuum, including law enforcement, treatment, public
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TRANSPORTATION, DEPARTMENT of II. KEY MEASURE ANALYSIS

education, courts, prosecutors, and other entities to keep impaired drivers off the roadways.
2. ABOUT THE TARGETS

The lower the percentage, the better the result, so we continue to strive for reductions. The goal of 35 percent for 2012 was below the national average for the
same year according to statistics published by the National Highway Traffic Safety Administration (NHTSA).

3. HOW WE ARE DOING
Although the 2012 actual rate of 37 percent is above the goal of 35 percent, the rate has improved over the last five years.
4. HOW WE COMPARE

As aresult of our improving numbers (Alcohol-Related Fatalities per 100 million Vehicle Miles Traveled), Oregon has been designated by NHTSA as a “low
rate” state two years in a row, with our numbers continuing to drop, moving from .28 to .25 in 2013 alone.

5. FACTORS AFFECTING RESULTS

These numbers are a measure of a variety of influences that contribute to the result. Our efforts are focused to make gains in driver behavior and choices
through education and enforcement, however social and economic influences will also remain significant factors, such as the recent legalization of marijuana in
Washington and Colorado, and an anticipated move to legalize marijuana in Oregon.

6. WHAT NEEDS TO BE DONE

We will continue to monitor all aspects of fatalities due to impairment. Transportation Safety Division is charged with the coordination and staffing for the
Governor’s DUII Advisory Committee, which is focused on reducing the occurrences of DUII in Oregon. Input from this committee and ODOT staff
contribute to strategies developed to continue the reduction of alcohol-involved traffic fatalities and broader coordination and efficiencies between all partners
involved in this effort. These strategies are listed in the Oregon Traffic Safety Performance Plan. They are typically enforcement- or education-based, such as
training for police, prosecutors and judges; specialty treatment courts; grants to pay for DUII overtime enforcement; community-based campaigns and public
information campaigns.
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7. ABOUT THE DATA

The data is reported on a calendar year basis. It comes from reliable sources, particularly because it stems from traffic fatalities. It includes fatalities due to
alcohol or alcohol in combination with other impairment, but does not include impairment due solely to other drugs.
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KPM #4

Use of Safety Belts: Percent of all vehicle occupants using safety belts.

1998

Goal

ODOT Goal #1 Safety -- Engineer, educate and enforce a safe transportation system

Oregon Context

Oregon Benchmark #45: Preventable Death

Data Source

Transportation Safety Division, ODOT; Occupant Protection Observation Study, Intercept Research Corporation

Owner

Transportation Safety Division, ODOT, Troy E. Costales: 503-986-4192
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1. OUR STRATEGY

Our current strategies for increasing safety belt use among the traveling public include providing grants for law enforcement overtime related to safety belts,

speed and impaired driving laws, and efforts to increase the availability of information in rural areas and for non-English speakers. Our Transportation Safety
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Division also conducts educational campaigns that emphasize the importance of wearing proper restraints.
2. ABOUT THE TARGETS

ODOT seeks to maintain its high rate of safety belt usage and target areas where improvement is needed: child passenger safety and in pickup trucks. Because
Oregon has consistently been in the top five among states with a high percentage use of safety belts, the target for this KPM is high.

3. HOW WE ARE DOING

This measure shows progress toward improving safety in Oregon. Every year since 2005, the state’s performance exceeds the target we’ve set. Transportation
Safety Division programs are effective in increasing the percentage of Oregonians using safety belts.

4. HOW WE COMPARE
Oregon’s rate all seating position of 98 percent cannot be directly compared to other states because the Oregon safety observation study uses a more
comprehensive methodology than the national survey. The percentage of all vehicle occupants using safety belts in Oregon has exceeded the targets set by
ODOT for the past nine years; the state is routinely in the top five states for safety belt use as reported by the National Highway Traffic Safety Administration.

Current educational and enforcement efforts are focused on proper use of child passenger restraints and booster seats, and on increasing safety belt use in
pickup trucks.

5. FACTORS AFFECTING RESULTS

We are focusing our education and outreach efforts on child occupants in order to increase the proper use of child restraints and booster seats. Grant dollars
for police overtime for targeted enforcement related to safety belt use in pickup trucks has also had positive results.

6. WHAT NEEDS TO BE DONE

Safety belt usage is such an important contributor to reductions in traffic fatalities that we will continue our efforts to further increase safety belt use among
Oregonians.

7. ABOUT THE DATA
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Safety belt surveys represent a “snapshot” in time. These surveys are done annually and are statistically valid and reliable. Restraint usage is also reported at the
time of traffic crashes, but this is not as reliable as data from these standard observational surveys.
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KPM #5

Large Truck At-Fault Crashes: Number of large truck at-fault crashes per million vehicle miles traveled (VMT).

1998

Goal

ODOT Goal #1 Safety -- Engineer, educate and enforce a safe transportation system

Oregon Context

Oregon Benchmark #45: Preventable Death

Data Source

ODOT Motor Carrier Division and ODOT's Transportation Development Division, Crash Analysis and Reporting Unit

Owner

ODOT Motor Carrier Division, David McKane, 503-373-0884
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1. OUR STRATEGY

Of 689 truck-at-fault crashes in 2012, only 35 (5 percent) were attributed to a mechanical problem leading us to focus our efforts on the truck driver. These

crashes are usually linked to speeding, tailgating, changing lanes unsafely, failure to yield right of way and fatigue. Our Motor Carrier Transportation Division
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enforcement officers conduct inspections at weigh stations and perform safety compliance reviews at trucking company terminals. Many Oregon State Police
troopers, county sheriff deputies and city police conduct roadside inspections after probable cause stops for traffic violations. They also join MCTD
enforcement officers in speed enforcement operations and logbook checks along major freight routes where most truck -at-fault crashes occur. A key part of
our Commercial Vehicle Safety Plan is to conduct multi-day inspection exercises to find problem drivers. In six exercises over 33 days in 2012, inspectors
checked 4,253 drivers and placed 24 percent out of service. Oregon ranks well above all states in this area because inspectors use software to identify
trucking companies with suspect safety records and then apply training, experience and other tools to find safety problems.

2. ABOUT THE TARGETS

The truck at fault crash rate target is set to a fixed baseline and adjusted when the program has met or exceeded it for a number of years. In 2009, the target
was readjusted downward (one standard deviation lower) at a constant level through 2013.

3. HOW WE ARE DOING

Oregon’s truck-at-fault crashes continue to be well below the national average. Trucks were involved in more accidents in 2012; however, the severity of the
crashes was substantially reduced from prior years. Oregon safety inspectors checked 52,074 trucks and/or drivers in 2012; inspectors placed 29 percent of
trucks out of service for critical safety violations.

4. HOW WE COMPARE

The current national rate is 20 percent. Oregon inspectors placed 13 percent of drivers out of service for critical safety violations. The current national rate for
placing drivers out of service is 5 percent.

5. FACTORS AFFECTING RESULTS

Despite the uptick in the number of truck-at-fault crashes, attendant deaths were less, indicating a decrease in the severity of those crashes. Compared to 2007
statistics, fatal truck crashes in Oregon are down by almost 29 percent. It should also be noted that a single incident can skew the annual rate. Unfortunately,
there was a tragic bus crash during icy conditions in December 2012 involving nine fatalities. Factors directly affecting this measure largely involve commercial
vehicle driver fitness, qualifications and judgment. Data can be skewed by a single crash. The rate of crashes is also affected by the volume of all vehicle miles
traveled, not just commercial vehicle miles. It's affected by traffic congestion, the level of road and bridge construction and maintenance work, and inclement
weather. During 2012, winter months, for example, truck-at-fault crashes averaged 56 each month; however, March through October when weather was
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typically milder, truck-at-fault crashes averaged 40 per month. Further contributing to crash rates is the presence of law enforcement officers on the road. We
are engaging many more law enforcement agencies in truck safety-related exercises to focus on making probable cause stops for speeding and other traffic
violations along major freight routes where most truck-at-fault crashes happen. Because so few crashes are attributed to mechanical problems, checking the
behavior and fitness of truck drivers continues to be the most effective way to reduce crashes.

6. WHAT NEEDS TO BE DONE

In response to an increase in truck crashes in recent years, we produced a Safety Action Plan to raise awareness about truck safety. We continue to conduct
frequent multi-day inspection exercises focusing on truck driver inspections and partner with police in exercises to stop unsafe car and truck drivers. We will
continue our aggressive safety inspection efforts.

7. ABOUT THE DATA

Crash data for this measure is based on the federal definition of a recordable incident — those which involve a fatality, injury or disabling damage. The ODOT
Transportation Development Division’s Crash Analysis and Reporting Unit analyzes crash reports to determine which are truck -at-fault. States are rated on a
quarterly basis — Good, Fair, or Poor — on completeness, timeliness, accuracy and consistency of both crash and roadside inspection data submitted to the
Motor Carrier Management Information System. The Federal Motor Carrier Safety Administration rates Oregon “Good.” Mileage data for this measure is
based on miles traveled in Oregon by trucks over 26,001 pounds, as determined by motor carriers' highway-use tax reports and temporary passes purchased
by short-term operators, following the national model. The truck-at-fault crash rate would be lower if it were based on miles traveled in Oregon by all trucks
over 10,000 pounds and buses carrying more than 15 passengers, including the driver. Mileage figures used here are verified by MCTD auditors. The figures
are also verified by financial analysts for use in Oregon's periodic Highway Cost Allocation Study.
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KPM #6

Rail Crossing Incidents: Number of highway-railroad at-grade incidents.

1999

Goal

ODOT Goal #1 Safety -- Engineer, educate and enforce a safe transportation system

Oregon Context

Oregon Benchmark #45: Preventable Death

Data Source

Rail Division, ODOT

Owner

Rail Division, ODOT, Joe Denhof, 503-986-4169
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1. OUR STRATEGY

A priority for ODOT is to have the safest infrastructure possible. Safe infrastructure is promoted by implementing design practices that mitigate structural safety

risks on Oregon’s transportation system. There are several ODOT activities specific to the Rail Division associated with this general strategy. The Crossing
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Safety Section manages crossing improvement projects and inspects crossings to ensure they are appropriately maintained. The Rail Division works with public
and private entities, including the railroad companies, public road authorities and law enforcement to address crossing safety concerns and participate in
transportation planning activities to improve the mobility of highway and rail traffic.

2. ABOUT THE TARGETS

The Rail Division strives for a zero incident performance. The goal reflects the reality that some number of incidents are outside the control of the division and
its transportation safety partners.

3. HOW WE ARE DOING

In 2013, nine rail crossing incidents occurred, which outperformed our goal. The data shows that in 2013, all nine incidents involved motor vehicles and zero
incidents involved pedestrians. There were no fatalities or injuries.

4. HOW WE COMPARE
The Federal Railroad Administration reports that, during recent years, Oregon has been in or near the top twenty states for least number of motor vehicle
incidents at public rail crossings. In 2013, there were nine rail crossing incidents, a decrease from 10 incidents in 2012 and 2011. Over the past ten years, since

2004 and except for the increase in 2010, derailment incidents have decreased by 60.9 percent. This trend indicates significant improvement even though
traffic counts are below historic highs.

5. FACTORS AFFECTING RESULTS

Some incidents are caused by deliberate actions rather than lack of safety education or crossing safety devices. Pedestrian incidents decreased from two
incidents in 2012 to zero incidents in 2013. Of the nine reported vehicle incidents, three involved vehicles stopped at a crossing with a portion of the vehicle

fouling the track. In two instances, the vehicle did not stop, striking the side of the train. There were two instances where the vehicle did not stop and was
struck by the train. Two instances involved the vehicle stopping then proceeding and being struck by the train.

6. WHAT NEEDS TO BE DONE

Options to continue the decline in incidents include maintaining inspection efforts, increasing funding for crossing investments and increasing education outreach
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on crossing safety to the driving public and pedestrians.
7. ABOUT THE DATA

The reporting cycle is calendar year. The data is based upon incident reports submitted by the railroads to the Federal Railroad Administration (FRA). Under
federal regulations, the railroads are required to complete and submit accurate reports to the FRA.
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KPM #7

Derailment Incidents: Number of train derailments caused by human error, track, or equipment.

1998

Goal

ODOT Goal #1 Safety -- Engineer, educate and enforce a safe transportation system

Oregon Context

Oregon Benchmark #45: Preventable Death

Data Source

Rail Division, ODOT

Owner

Rail Division, ODOT, Joe Denhof, 503-986-4169
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1. OUR STRATEGY

We want to have the safest infrastructure possible. Safe infrastructure mitigates structural safety risks on Oregon’s transportation system. Working with the

Federal Railroad Administration, we use a combination of inspections, enforcement actions and industry education to improve railroad safety and reduce the
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incidence of derailments and the potential for release of hazardous materials.

2. ABOUT THE TARGETS

The number of derailments has steadily decreased to a level below the target. For 2014 and 2015 we’ve lowered the target to 25. Even as rail traffic

increases, this trend indicates significant improvement.

3. HOW WE ARE DOING

In 2013, there were 18 derailment incidents, an increase from the 10 derailments in 2012. From 2004 to 2013, derailments have decreased 76 percent from
75 to 18.

4. HOW WE COMPARE

According to FRA’s 2012 — 2013 data for Oregon and its neighboring states, derailments increased in Oregon and Idaho, decreased in Washington and

Nevada and remained the same in California. The rail systems differ among the states in terms of track miles and the number of carloads, e.g. California and
Washington have a much larger system than Oregon while Idaho and Nevada have much smaller systems. A comparison of derailments per track mile (miles of
track in each state) for 12 months ending December 31, 2013, shows Oregon with .0076 incidents per track mile, Washington with .0057, Nevada with

.0059, Idaho with .0086 and California with .0131.

5. FACTORS AFFECTING RESULTS

The decrease in derailments can be partially attributed to an increase in inspections and a full staff of certified inspectors. The decline has steadily continued
since 2004 with the hiring, training and certification of new inspectors to replace the turnover in staff. This supports the need for certified inspectors performing

regular inspections.

6. WHAT NEEDS TO BE DONE
Recruitment and retention of qualified compliance (inspector) personnel is vital as new hires require at least one year of training to become federally certified to

conduct inspections. Staff turnover combined with the required training period limits the division’s effectiveness in identifying non-compliant, potential
derailment conditions. Analysis of data from previous inspections (track conditions, operating issues, etc.) helps us identify areas on which to focus resources
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and inspections.
7. ABOUT THE DATA

The reporting cycle is calendar year. The data is based upon reports submitted by the railroads to the FRA. Under federal regulations, railroads are required to
report all derailments meeting federally mandated thresholds to the FRA.
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KPM#8 | Travelers Feel Safe: Percent of public satisfied with transportation safety. 1998

Goal ODOT Goal #1 Safety -- Engineer, educate and enforce a safe transportation system

Oregon Context Oregon Benchmark #45: Preventable Death

Data Source Transportation Safety Division, ODOT, Traffic Safety Attitude Survey, Intercept Research Corporation

Owner Transportation Safety Division, ODOT, Troy E. Costales: 503-986-4192

Travelers Feel Safe
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1. OUR STRATEGY

Our current strategies for increasing perception of safety on Oregon’s transportation system fall primarily in two areas, education and visible police presence.
Information campaigns educate about safety and department activities that support safety. A more knowledgeable public is likely to feel safer. Visible police
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presence increases safety and perception of safety through enforcement.

2. ABOUT THE TARGETS
We want to increase the percentage of Oregonians that perceive the transportation system to be safe . This measure usually hovers around
a reasonable range near the target, but it increased to an all-time high of 83 percent in 2012. The average for the previous seven years is
76 percent so the 2012 result is well above average, and also above the target of 74 percent.

3. HOW WE ARE DOING

The average for the last five years is 81 percent, which is above the target. Although an upward trend is generally desirable, we want to watch out for
complacency among Oregonians if the perception of safety is too high.

4. HOW WE COMPARE
Our survey isn’t replicated by other states, so we can’t compare Oregonians’ perception of safety of the transportation system to residents of other states.

5. FACTORS AFFECTING RESULTS
Our Transportation Safety Division coordinates safety activities on behalf of ODOT. The Highway, Driver and Motor Vehicles and Motor Carrier
Transportation also coordinate specific safety programs. Public awareness campaigns inform Oregonians about department activities to improve safety, and
encourage safe behavior when walking, biking, riding or driving. Some correlation likely exists between increased awareness of safety activities and perception

of safety. A less visible presence of police due to funding reductions may also be a factor in perceptions of safety as it is certainly a factor in enforcement.
Safety remains as our highest priority.

6. WHAT NEEDS TO BE DONE
We will continue to fund information campaigns to increase public awareness of safe choices and behaviors. We will also continue to offer grant money to

police agencies for focused enforcement campaigns. Transportation Safety Division will continue to explore new internal and external partnership efforts such
as with the Public Transit/Rail Division.
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7. ABOUT THE DATA

Like other surveys coordinated by the agency, the Traffic Safety Attitude Survey represents a “snapshot” in time. This annual survey is
conducted using methods that produce statistically valid and reliable results.
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KPM #9

Travel Delay: Hours of travel delay per capita per year in urban areas.

2000

Goal

ODOT Goal #3: Mobility/Economic Vitality -- Keep people and the economy moving

Oregon Context

Oregon Benchmark # 68: Traffic Congestion

Data Source

Texas Transportation Institute, Urban Mobility Report

Owner

ODOT Transportation Development, Becky Knudson, 503.986.4113
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1. OUR STRATEGY

We have a three part strategy for attaining our goal. First, we optimize the use of infrastructure by using new technology and construction techniques to improve

infrastructure performance, which will reduce delays caused by construction and maintenance activities. We invest in safety projects to decrease crash-induced
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delay and in projects relieving bottlenecks. Second, through traffic network management we employ new technology to provide timely information to travelers
and better manage traffic flow. These systems help travelers choose alternative routes to avoid delays from crashes and other disruptions. Finally, through
sustainable transportation initiatives we promote the use of energy efficient transportation alternatives, which will contribute towards reduction of
single-occupancy vehicles in addition to preserving air and water quality and move toward sustainable economic growth.

2. ABOUT THE TARGETS

Congestion delay is the amount of additional time people spend on the road in slow or stopped traffic versus what they would spend if they were traveling at
posted speeds. Congestion delay is strongly associated with population size, an indicator of economic activity. Delay has two primary components, delay
caused by travel-use exceeding roadway capacity and delay caused by incidents affecting traffic flow, such as crashes and disabled vehicles. Congestion delay
may be reduced by adding road capacity (new lanes), increasing vehicle occupancy rates (carpools, mass transit), reducing vehicle travel demand (online
shopping, telecommuting), roadway operations (ramp meters) and incident response programs (reduces the amount of time for clearing incidents).

3. HOW WE ARE DOING

Traffic congestion rose steadily until 2008. The Oregon economy and population grew faster than road capacity. With greater economic activity comes more
travel and freight movement on the highway system. When the economy slowed in 2008 and fuel prices rose, the level of delay dropped about 14 percent.
Recently the average hours of travel delay per capita per year remained steady at about 24 hours in the Portland, Salem and Eugene metropolitan areas
combined.

4. HOW WE COMPARE
This travel delay measure is based on the Texas Transportation Institute’s most recent Urban Mobility Report and includes statistics through year 2011. Delay

per capita in the Portland metropolitan area is about 10 percent above average for urban areas of its size. Per capita delay in Eugene is lower than the small
urban area average, while Salem is higher.

5. FACTORS AFFECTING RESULTS
Aside from economic and demographic factors triggering travel demand, the major factor affecting delay is the balance between traffic volume and road

capacity. The ability to add capacity is severely limited by revenue and costs of construction. Operational improvements can increase efficiency and capacity
utilization; for example, ramp metering, signal synchronization, incident response vehicles, variable message signs, and capacity enhancing projects. The
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demand side of the equation is affected by land use patterns, alternative travel modes and travel demand management programs. Establishing real-time
information services for system users helps travelers avoid congested conditions. Investment in safety projects decreases crash-induced delay. Investment in
bottleneck relief reduces delay and improves system reliability.

6. WHAT NEEDS TO BE DONE

There are no single solutions to eliminate delay, rather many different approaches to manage the rate of increase in delay. As long as the economy grows we
can expect total delay to increase, but we have numerous methods and techniques to manage delay in urban areas.

7. ABOUT THE DATA

An annual survey is conducted using methods that produce statistically valid and reliable results. The Texas Transportation Institute revised the methodology for
estimating delay in the 2010 report. It now uses archived travel speed data collected for each metropolitan area using GPS-enabled vehicles by the Inrix
Corporation. Delay estimates are now reflective of actual conditions in each metropolitan area. One consequence of the change is that the estimates published
after the 2010 report cannot be compared with numbers published in previous reports; however, the 2012 UMR includes estimates of previous year values

using the new methodology to produce a data series that is comparable over time.
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KPM #10

Special Transit Rides: Average number of special transit rides per each elderly and disabled Oregonian annually .

1999

Goal

ODOT Goal #3: Mobility/Economic Vitality -- Keep people and the economy moving

Oregon Context

Oregon Benchmark #59: Independent Seniors, Oregon Benchmark #60 Working Disabled

Data Source

Public Transit Division, ODOT

Owner

Public Transit Division, ODOT, Dinah Van Der Hyde: 503-986-3885
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1. OUR STRATEGY

Transportation mobility is important to Oregonians. We invest in and promote the use of accessible transportation services for seniors and individuals with

disabilities. State and federal programs have been developed to provide access for those with mobility needs.
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2. ABOUT THE TARGETS

The original target was set in 1999 as a goal based on a 1998 study of the needs of older adults. In 2008, a Portland State University needs study was
conducted using updated research methods and determined that individuals need an average of 26 percent more transit trips than are available today. This
assisted ODOT to set a new target and supported a change in methodology to include fixed route transit trips as well as demand response trips for older adults
and people with disabilities. The original target and methodology did not consider the importance of fixed route transit as a way to provide mobility. A new
target and methodology includes both demand response and fixed route trips for seniors and people with disabilities. A new goal of 29 annual trips (a 26
percent increase) per Oregon’s population of older adults and individuals with disability by 2022 was set. Based on past 10 year trends, the new target is
challenging, but doable.

3. HOW WE ARE DOING

Since 1998, average annual rides per older adult and person with disability steadily increased until 2007. In 2007, the average number of
rides declined due to population and fuel cost increases with no commensurate resource increase. Legislative and federal American
Recovery and Response Act investment provided a boost in 2009. Population growth and stagnant revenue since 2010 continued to affect
progress. With our current emphasis on improvements in modal connectivity and access, a goal of 2.5 per annual improvement toward the
target is reasonable although financially challenging.

4. HOW WE COMPARE
Data is not available to compare Oregon with other states.

5. FACTORS AFFECTING RESULTS

Oregon population increases are outpacing fund availability; rapidly increasing costs of providing service are also constraining service
availability. Funding for transit service is primarily supported by local, state and federal public funds. Fares contribute up to 25 percent of
costs but smaller systems generally recover much less fare to offset their costs.

6. WHAT NEEDS TO BE DONE

Legislative support in fiscal year 2014 and fiscal year 2015 will help providers to recover lost ground in meeting the goal. We will continue
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to emphasize improved access to transportation services for seniors and people with disabilities.
7. ABOUT THE DATA

The data is compiled by the Public Transit Division using reports from the U.S. Census, Portland State University and transit providers. The new methodology
provides a better measure of mobility for this population as it includes both the public transportation rides taken on fixed route transit and demand response
transit. Fixed route transit is a preferred and more cost effective mobility solution for older adults and people with disabilities because it provides the greatest
access and independence for individuals when it is available. A majority of older adults and people with disabilities live in communities where fixed route
services are available.
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KPM #11

Passenger Rail Ridership: Number of state-supported rail service passengers.

1999

Goal

ODOT Goal #3: Mobility/Economic Vitality -- Keep people and the economy moving

Oregon Context

Oregon Benchmarks #70 - Alternative Commuting, and #71 - Vehicle Miles Traveled (VMT)

Data Source

Rail Division, ODOT

Owner

Rail Division, ODOT, Joe Denhof, 503-986-4169
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Bar is actual, line is target
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1. OUR STRATEGY

Promoting transportation options: ODOT seeks to promote the use of transportation modes other than Single Occupant Vehicles by improving existing facilities

and creating new transportation options. Alternative modes of transportation help reduce travel delay and stress on the highway system and ensure multimodal
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options for Oregonians.
2. ABOUT THE TARGETS

The target projections are based on historical increases in state-supported Cascades trains and affiliated Thruway Buses. An increase in
rail ridership is desirable and could be an indication that transportation options in Oregon have expanded. (NOTE: Thruway Bus ridership
numbers are actually part of Passenger Rail program ridership and are represented in this graph.) Thruway Busses connect the passenger
rail system to communities that lack passenger rail service.

3. HOW WE ARE DOING
Passenger rail ridership reached its highest level in 2013, increasing by 1.9 percent or 4,060 riders, over the 2012 figures.
4. HOW WE COMPARE

Oregon’s passenger rail program is modest compared to Washington’s and California’s programs. These states have aggressive investment programs for
passenger rail resulting in corresponding benefits for passenger and freight rail.

5. FACTORS AFFECTING RESULTS

In general, increases in ridership result from reduced travel time, more train/bus options and on-time reliability. These conditions are largely dependent upon
sufficient capital investment. Washington and California are spending $800 million and $3.5 billion respectively to improve travel time, frequency and on-time
reliability. Washington increased daily round trips between Portland and Seattle, which would have resulted in an equipment shortage in Oregon. That’s why
Oregon recently purchased two new train sets using $38.4 million in American Recovery and Reinvestment Act funds and $7.6 million in state funds. These
train sets began service in January 2014 and they bring the total train sets serving the Amtrak Cascades corridor to seven.

6. WHAT NEEDS TO BE DONE
With the new equipment, Oregon updated its schedules to offer better connections for Willamette Valley passenger rail users. This is but one step in supporting

the continued growth in passenger rail ridership. ODOT Rail is seeking additional, dedicated funding to continue with current service levels and, more
importantly, increase ridership by improving train speed, frequency, range of service and reliability. Dedicated funding will also provide for passenger rail
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marketing which will increase future ridership.
7. ABOUT THE DATA
The reporting cycle is calendar year. The data is provided by Amtrak, the passenger rail service provider. It represents the total number of rail passengers each

year and does not indicate how this number relates to changes in the population of Oregon. As the population of Oregon grows and gas prices increase, the
number of rail users is likely to rise, but a large number of users do not necessarily correlate to an increased proportion of the population using rail service.
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KPM #12

Intercity Passenger Service: Percent of Oregon communities of 2,500 or more with intercity bus or rail passenger service.

1998

Goal

ODOT Goal #3: Mobility/Economic Vitality -- Keep people and the economy moving

Oregon Context

Increase access to the transportation system and services

Data Source

Public Transit Division, ODOT

Owner Public Transit Division, ODOT, Dinah Van Der Hyde: 503-986-3885
Intercity Passenger Service
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1. OUR STRATEGY

Viable transportation options are important for Oregonians. We strive to strengthen connections for rural communities. Mechanisms to support this include

incentive funding and vehicle purchase for intercity passenger service providers.
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2. ABOUT THE TARGETS

The target of 95 percent for this measure comes from the Oregon Transportation Plan, demonstrating alignment between our key performance measures and
long-term planning. The goal for the 2013-2015 biennium is to maintain existing services and meet the goal.

3. HOW WE ARE DOING
Since 2002, the majority of communities with a population of 2,500 or more have bus service to the next regional service market and
accessible connections to statewide and regional intercity transportation service. This goal helps Oregonians get to where they need to go.

Even though the population and demand for these services has grown, we’ve been able to keep with this growth. For 2013, 95 percent of
communities are now connected.

4. HOW WE COMPARE
Data is not available to compare with other states.
5. FACTORS AFFECTING RESULTS

Investments in transit information systems (TripCheck-Transportation Options, General Transit Feed Specification) are making it easier for
the public and planners to see and understand Oregon’s intercity transit network.

6. WHAT NEEDS TO BE DONE

We will continue to invest in appropriate levels of intercity bus service with an emphasis on connections to Oregon’s transit network as a whole. We also want
to maintain and improve our transit information systems so that we can provide easy access to reliable and current travel information and trip planning tools.

7. ABOUT THE DATA

This measure is reported by comparing Portland State University Center for Population Research’s statistics and self-reported intercity provider statistics.
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KPM #13 Alternatives to One-Person Commuting: Percent of Oregonians who commute to work during peak hours by means other than Single 2000
Occupancy Vehicles.
Goal ODOT Goal #3: Mobility/Economic Vitality -- Keep people and the economy moving

Oregon Context

Oregon Benchmarks #68 Traffic Congestion and, #70 - Alternative Commuting

Data Source

ODOT Needs and Issues Survey, ODOT Research Unit, Transportation Development Division in recent years and the Oregon Progress

Board, Oregon Population Survey in earlier years.

Owner

ODOT, Public Transit Division, Dinah Van Der Hyde, 503-986-3885
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1. OUR STRATEGY

We promote the use of transportation modes other than driving alone, also known as Single Occupancy Vehicles (SOV) commuting, by enhancing existing
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facilities and increasing transportation options where possible. These improvements lead to a reduction in travel delay and stress on the highway system and
can ensure multimodal options for Oregonians.

2. ABOUT THE TARGETS
For this measure, a higher percentage of people using alternatives to one-person commuting is desired.
3. HOW WE ARE DOING

In 2012, 33 percent of Oregonians commuted during peak hours by means other than driving alone. This measure reports the percentage
of commuters that use alternatives to one-person commuting during peak hours.

4. HOW WE COMPARE
Oregon does well during peak hours and also compares well nationally when looking at commuting choices during all hours.
5. FACTORS AFFECTING RESULTS

Efforts to reduce commuting alone are impacted by the fact that many people combine their commute with household trips to help balance
the time demands of work, home, children and travel. Economic factors also have an effect, such as fuel prices and increases or
decreases in growth. Education and awareness of alternatives to commuting alone can also affect change.

6. WHAT NEEDS TO BE DONE

The current program is working and should be maintained and improved where opportunities exist. Our Transportation Options program will continue and new
techniques and strategies will be applied where appropriate.

7. ABOUT THE DATA

The data source is the Transportation Needs and Issues survey managed by the ODOT Research Unit. ODOT will continue to analyze improved data
collection and analysis tools to determine if changes should be made in the questions or methodology.
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KPM #14

Jobs from Construction Spending: Number of jobs sustained as a result of annual construction expenditures. 2003

Goal

ODOT Goal #3: Mobility/Economic Vitality -- Keep people and the economy movingODOT Goal #5: Stewardship -- Maximize value from
transportation investments

Oregon Context

Oregon Benchmark #1 Employment in Rural Oregon, and Oregon Benchmark #4 Net Job Growth

Data Source

ODOT Highway Program Office, Highway Division, provides actual (and for targets - projected) construction-related spending data. ODOT
Financial & Economics Analysis Section, Transportation Development Division, uses a widely recognized regional economic impact modeling
tool to estimate a jobs-impact factor. The current jobs impact factor is about 10.5 jobs per one million dollars of construction-related

spending (2013 dollars). Annual construction-related spending (actual or projected) is multiplied by the jobs impact factor to project the total
number of short-term jobs sustained statewide. In order to keep the measure on a consistent year-to-year basis, adjustments are made for

inflation.
Owner Active Transportation Section, Transportation Development Division, ODOT, Lani S Pennington, 503-986-5364
Jobs from Construction Spending
Bar is actual, line is target
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1. OUR STRATEGY

Improve Oregon’s livability and economic prosperity by stimulating the economy in the near-term and supporting long-term economic growth through
investment in highway and bridge infrastructure. This measure estimates the number of jobs sustained in the short-term (during construction) by annual
construction project expenditures. Job impacts in the short-term are: Direct - preliminary engineering, right-of-way and construction activity; Indirect -
purchases of supplies, materials, and services; and Induced - the spending by workers and small business owners. Direct, indirect, and induced jobs are
summed to calculate the total short-term job estimation.

2. ABOUT THE TARGETS

Beginning with the 2006 report and for state fiscal year 2007 and beyond, the goals are short-term job estimates based on projects currently in the State
Transportation Improvement Program. “Actual” figures are the result of the programmatic spending that actually occurred during the state fiscal year. Labor
multipliers, representing the number of jobs created per million spent, change with each biannual model update to reflect the current economy. The 2013 model
update decreased the 2013 fiscal year jobs impact factor to 10.5 per $1M from the fiscal year 2012 jobs impact factor of 11.8 per $1M. The forecasted
targets are directly correlated to legislatively approved planned construction spending and change as the job multiplier changes with each model update .

3. HOW WE ARE DOING
The total number of actual jobs supported by agency project spending in fiscal year 2013 was approximately 11,700.

4. HOW WE COMPARE
The measure is not currently used by other states.

5. FACTORS AFFECTING RESULTS

The two largest factors affecting the number of jobs from construction spending are the number and size of construction projects funded and the rate of
inflation; therefore jobs created, are largely out of the control of ODOT. Additionally, difficulty in accurately predicting future federal funding of projects makes
goal setting for this measure difficult.
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6. WHAT NEEDS TO BE DONE
Internal job projections are revised more frequently than the biannual key performance measure target setting legislative cycle.
7. ABOUT THE DATA

The measure always presents estimated and projected jobs impacts. The measure identifies jobs sustained by state level contractor payments occurring within
specific Oregon fiscal years. This differs from total budgets for current projects under contract. ODOT uses a widely recognized regional economic impact
modeling tool to estimate a jobs impact factor. The results are expressed in combined full-time and part-time jobs supported. We convert full-time and
part-time jobs to estimated full-time equivalents through analysis of covered employment data on hours of work statewide by employment sector provided by
the Oregon Employment Department. ODOT Highway Budget Office and Highway Division provide actual (and for targets - projected) construction-related
spending data. The current jobs impact factor is about 10.5 jobs per $1 million of construction-related spending. Annual construction-related spending (actual
or projected) is multiplied by the jobs impact factor to project the total number of short-term jobs sustained. Adjustments are made for inflation in projected
jobs numbers.
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KPM #15

Pavement Condition: Percent of pavement lane miles rated “fair” or better out of total lane miles in state highway system. 2001

Goal

ODOT Goal #2: Preservation -- Preserve and maintain transportation infrastructure

Oregon Context

Oregon Benchmark #72a: Percent of State Centerline Miles in "Fair" or Better Condition

Data Source

Pavement Services Unit, Highway Division, ODOT

Owner Pavement Services Unit, Construction Section, Highway Division, ODOT, Cole Mullis(503) 986-3115
Pavement Condition
Bar is actual, line is target
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1. OUR STRATEGY

The goal of the ODOT pavement preservation program is to keep highways in the best condition possible, at the lowest cost, by taking a preventive approach

to maintenance. The most cost-effective strategy is to resurface highways while they are still in “fair” or better condition, which extends pavement life at a
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reduced resurfacing cost.

2. ABOUT THE TARGETS

A higher percentage of miles in good condition translates to smoother roads and lower pavement and vehicle repair costs. Funding allocations to the pavement
program are set to maintain pavement conditions at a target of 78 percent “fair” or better over the long term. The legislature increased the target to 87 percent
for 2014 and 2015. Currently, pavement conditions are above target but are forecast to drop in the future.

3. HOW WE ARE DOING

The last few years, pavement condition has exceeded the target. However, reduced funding will cause pavement conditions to drop below target in a few

years. Our pavement programs resurface less than one-half the need, and higher cost projects can’t be completed with available funds. Pavement program
funding levels are lower than they have been in a decade, while costs have increased due to inflation. Pavement funding for 2015-2018 is about $100 million
per year short of what’s needed to maintain pavement conditions at or above target levels for the long term. Pavement resurfacing treatments typically last 10
to 20 years but current pavement funding in the next few years only provides for a 40-year average resurfacing interval. As a consequence, pavement
conditions are forecast to drop below the target by the end of the decade, impacting safety and mobility. Over time, as road conditions deteriorate, thicker
paving and/or complete replacement (eg. reconstruction) will become necessary at a higher cost than what would be required to simply maintain them in fair or
better condition.

4. HOW WE COMPARE

No standardized system exists for classifying the pavement condition of all highways nationwide. Each state uses a unique procedure for classifying pavement
defects and assessing structural and functional pavement conditions. However, pavement smoothness, which is one indicator of pavement condition, is
collected by all states using standardized procedures. A smoothness comparison between Oregon and our neighboring states of California, Idaho, Washington,
and Nevada based on 2012 Highway Statistics data http://www.fhwa.dot.gov/policyinformation/statistics/2012/ shows that Oregon’s interstate pavements are
in better condition than the surrounding states, while Oregon’s remaining arterial and primary highways are mid-pack compared with the neighboring states but
better than the nationwide average.

5. FACTORS AFFECTING RESULTS
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Fluctuation in materials costs has a major impact on the cost of paving. A few years ago, high commodity prices forced cuts to some projects. More recently,
the lagging economy reduced these costs and lowered bid prices allowing some new projects to be added to the program. Material costs will fluctuate again in
the future. Lower than anticipated federal revenues result in major funding reductions to the Preservation program, which is the primary program for resurfacing
work. Other factors impacting the program are standards, mobility, and access management requirements. Often, paving work is conducted in conjunction with
other enhancements which can impact project costs and timelines. The funding shortfall is most acute in urban areas.

6. WHAT NEEDS TO BE DONE

We took several steps to help offset some of the declines, including programming over $100 million in Preservation projects with federal American Response
Recovery Act funds, use of more low-cost chip seal treatments, and implementing a 1R paving (pave only) program which focuses preservation investments in
the pavement surface when only minor deterioration exists.

7. ABOUT THE DATA

Pavement conditions are measured via a combination of automated equipment and visual assessment. Rigorous checks are made on the data to ensure
integrity. Conditions are measured and reported every two years on even numbered years. Our Pavement Condition Report provides detailed pavement
condition data and statistical summaries across various parts of the highway system and is available online at
http://www.oregon.gov/ODOT/HWY/CONSTRUCTION/pms_reports.shtml.
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KPM #16

Incident Response: Percent of lane blocking crashes cleared within 90 minutes.

2012

Goal

Goal 2 of the Oregon Transportation Plan is to improve the efficiency of the transportation system by optimizing the existing transportation
infrastructure capacity with improved operations and management.
ODOT Goal #3: Mobility/Economic Vitality -- Keep people and the economy moving

Oregon Context

ODOT Goal: Mobility/Economic Vitality
OREGON BENCHMARK # 68: Travel Delay

Data Source

Intelligent Transportation Systems, Highway Division, ODOT

Owner

Galen McGill 503.986.4486 - Maintenance & Operations Branch Intelligent Transportation System Manager

Traffic Incident Response

Bar is actual, line is target
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1. OUR STRATEGY
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A focused strategy to quickly clear traffic incidents reduces travel delay. It is an important component for improving operations and management of the state
highway system. Traffic incidents account for approximately 25 percent of the congestion on the highway system, according to research from the Federal
Highway Administration.

2. ABOUT THE TARGETS

Our target for this measure is to clear 100 percent of lane blocking crashes in 90 minutes or less, as established in the Oregon Department of
Transportation/Oregon State Police Mutual Assistance Agreement. Roadway clearance is defined as the time we are first aware of a lane blocking crash to the
time all lanes are re-opened to traffic. Based on a legislative change in 2013, ODOT’s target for this measure was increased from 80 to 100 percent of
lane-blocking crashes cleared within 90 minutes or less.

3. HOW WE ARE DOING
For 2013, 80% of lane-blocking crashes were cleared within 90 minutes.
4. HOW WE COMPARE

Our neighboring states of California and Washington have incident response clearance goals; however, the performance measure definitions vary significantly
between the states making direct comparison difficult. California’s target is to clear 60 percent of major incidents in less than 90 minutes. Major incidents are
defined as those to which both the California Highway Patrol and Caltrans respond. Their actual performance, for the quarter ending June 30, 2013, is 21
percent with an average clearance time of 3 hours 16 minutes (http://www.dot.ca.gov/perf/). Currently, Washington’s measure also focuses on major incidents.
Major incidents are defined as incidents on nine corridors in the Puget Sound area for which Washington State Patrol is the primary responder and for which
clearance times are between 90 minutes and 6 hours. Clearance time is defined as the time from detection of the incident until the last responder has left the
scene. Washington’s target for major incidents is 155 minutes. For the quarter ending Sept. 30, 2013, Washington’s average incident clearance time on these
nine key corridors was 143 minutes (http://www.wsdot.wa.gov/accountability/).

5. FACTORS AFFECTING RESULTS

Actions to clear travel lanes after a crash can range from simple to complex. More complex incident clearance activities often involve multiple public and
private responders. The complexity of the response effort impacts the results of this measure. For example, whether or not an incident involves a police
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investigation, hazardous material spill, cargo recovery effort, or fatality are all factors that influence the roadway clearance time for the incident. While the initial
on-scene focus must be on responder and public safety, collaborating with other responders on a secondary focus to reestablish traffic flow can result in
opening the lanes more quickly.
6. WHAT NEEDS TO BE DONE
Oregon is implementing the federal Traffic Incident Management Responder Training program. On Nov. 6 and 7, 2013, 43 trainers from 13 different

organizations received train-the-trainer training. These trainers will deliver training to as many of the estimated 30,000 incident responders in Oregon, facilitating
a common vision for safe and quick clearance of traffic incidents.

7. ABOUT THE DATA

Data for this measure is obtained from the dispatch system utilized by ODOT’s four Transportation Operations Centers.
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KPM #17 Fish Passage at State Culverts: Number of high priority ODOT culverts remaining to be retrofitted or replaced to improve fish 2005
passage.

Goal ODOT Goal #4: Sustainability/Environment -- Sustain the environment and communities

Oregon Context

Oregon Benchmark #86a: Freshwater Species (Salmonids)

Data Source

ODOT; Statewide Culvert Inventory for Priority Culverts Data, Oregon Department of Fish & Wildlife, Highway Division, ODOT (Fish

Passage Program)

Owner

ODOT Highway Division, Geo-Environmental Services Section, Bill Warncke, Fish Passage Program Coordinator, 503-986-3518
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1. OUR STRATEGY

We are committed to supporting The Oregon Plan for Salmon and Watersheds. This strategy includes supporting the recovery of threatened and endangered
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fish and native migratory fish by removing fish passage barriers on the state highway system. The program uses limited transportation funds to retrofit and
replace culverts in the most cost effective way. ODOT partners with government agencies, watershed councils and other stakeholders to improve fish passage.

2. ABOUT THE TARGETS

We have used different program targets to evaluate performance for this KPM. Starting in fiscal year 2010, culvert numbers were adjusted to reflect the
Oregon Department of Fish and Wildlife’s most recent inventory. The goal reflects the remaining balance of high priority culverts (e.g. actuals) that need repair
from the previous year minus the number of culverts planned for completion during the target year. Program goals are determined based on available annual
funding levels. The actuals represent the total number of statewide high priority culverts owned and managed by ODOT that still need to be replaced or
retrofitted.

3. HOW WE ARE DOING

During fiscal year 2012-2013, six fish passage projects were completed, improving access to 20.8 miles of stream. From 1997-2013 this program repaired or
replaced a total of 142 fish passage-impaired culverts and opened or improved access to 461 miles of stream. For fiscal year 2011-2015, Salmon Program
funds are being divided between fish passage and storm water projects, in partnership with the Northwest Environmental Defense Council. Because of this, the
rate of retrofitting or replacing culverts has slowed; however, some of these funds will address water quality improvements that will benefit salmon.

4. HOW WE COMPARE
CalTrans, ODOT and WSDOT all have fish passage programs. Unlike other states, our program is discretionary and independent of other STIP and
maintenance projects. Our projected fish passage target is to complete two — three projects each year, which is approximately the number of projects program
funds will allow. Current fish passage design criteria generally require larger, more expensive structures to replace existing infrastructure. Our Fish Passage
Program has the ability to target high value streams that bring the greatest benefit to native migratory fish, and this is unique among western states.

5. FACTORS AFFECTING RESULTS

The rate of project delivery has diminished since the start of the program. Factors contributing to this include: increased construction; increased right of way
and project development costs; and reduced funding.

6. WHAT NEEDS TO BE DONE
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Increased funding is necessary to maintain the trend of improving fish passage at ODOT owned culverts. We are exploring programmatic processes to
streamline project permits and plan review timelines. We are also evaluating fish passage ‘banking’ that would provide mitigation options while targeting high
value streams.

7. ABOUT THE DATA

Oregon Department of Fish and Wildlife manages the statewide fish passage culvert inventory list at highway-stream crossings. This list is updated based on
projects completed, changes in habitat condition, and new culvert survey data.
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KPM #18

Bike Lanes and Sidewalks: Percent of urban state highway miles with bike lanes and pedestrian facilities in “fair” or better condition. 2005

Goal

ODOT Goal #4: Sustainability/Environment -- Sustain the environment and communities

Oregon Context

Oregon Benchmark #72: Road Condition

Data Source

ODOT Highway Division Bicycle/Pedestrian Program

Owner

ODOT Highway Division Bicycle/Pedestrian Program, Margi Bradway, 503-986-3491

Bike Lanes and Sidewalks

Bar is actual, line is target
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1. OUR STRATEGY

Working with our local partners, ODOT is working towards creating safe, walkable and bikable networks in communities in Oregon. To further that goal,

Oregon law requires bike lanes and sidewalks be provided as a part of road construction projects, and mandates that a minimum one percent of the state
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highway fund be used for bike and pedestrian facilities. This measure reports our performance bike lanes and sidewalks on the state system. It was revised in
2006 to more adequately reflect the goals of the program and establish targets to garner better outcomes. While rideable and walkable shoulders exist on many
rural highways, this performance measure is focused on building sidewalk and bicycle facilities on state highways in cities and urban areas.

2. ABOUT THE TARGETS

Targets are based on total highway roadside miles in cities and urban areas needing bicycle facilities and/or sidewalks. Urban areas are those areas with
populations over 5,000 with a population density that meets the federal definition for the area bordering the highway. Small incorporated cities with populations
under 5,000 are also included. Sidewalks must be present, five feet or more in width and in fair or better physical condition. Bicycle facilities are defined as a
marked and striped bike lane five or more feet in width, a paved shoulder that is five feet or more in width, a travel lane that is shared by both bicyclists and
motor vehicles where the posted speed is 25 MPH or less or a multi-use path within the right of way. As sidewalks are not needed in undeveloped urban fringe
areas, the Target to construct bicycle facilities and sidewalks is 74 percent of highway roadside mileage in urban areas. The Oregon Transportation Plan
assumes that bicycle and pedestrian facilities will provide needed transportation options providing biking and walking options on urban state highways by2030.
Total miles of existing bike lanes and sidewalks were compared to the total urban roadside mileage to determine the current percentage of the system that is
complete.

3. HOW WE ARE DOING

ODOT is making strategic investments in biking and walking facilities where Oregon communities have identified the greatest need. We continue to collaborate
with local government to increase funding for biking and walking. As a result, the number of people who bike and walk in Oregon continues to increase. As of
2012, bicycling commuting to work accounts for 2.1% of commute trips overall in Oregon and between 5% and 10% of commute trips in Portland, Eugene
and Corvallis, compared to the national average of 0.6 percent. Walking to work is also on the rise. ODOT is currently updating its Bike and Pedestrian Plan
to better understand the needs for biking and walking, and prioritize those needs given the limited funding available. With respect to the bike and pedestrian
infrastructure on ODOT’s roadways, the total amount of sidewalks and bikeways Inventoried does not always reflect a gain in infrastructure because ODOT
only inventories state-owned facilities. Some urban state highways were transferred to cities in 2013 resulting in a reduction of sidewalks and bicycle facilities
which was about the same as the increase in new sidewalks and bicycle facilities being added to the system. This resulted in zero net change. The program is
considered a success however based on positive feedback from communities and other efforts to monitor program outcomes. We will continue to provide
technical and grant assistance to increase appropriate availability of bicycle and pedestrian facilities. To date, 100 percent of the state system in urban areas
and small cities have been inventoried and assessed.

4. HOW WE COMPARE
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There are no known standards or measures, either national or from neighboring states, with which to compare our progress in this area.
5. FACTORS AFFECTING RESULTS

One of the factors affecting the results is the fact that many people travel by bike or by foot on the local system, rather than the state system, and this is not
reflected in this performance measures.

6. WHAT NEEDS TO BE DONE

We will continue to look for ways to measure multi-modal travel on state-owned highways as well as local streets and paths. Current funding levels are
inadequate to complete the state system by the 2030 Oregon Transportation Plan target date.

7. ABOUT THE DATA
In 2008, a two year effort to physically inventory and assess all highways in urban areas and small cities statewide was completed. Since then, the inventory
has been updated annually using site visits and contracts and the validated using the highway video log. This report is based on data from 100 percent of the

statewide urban areas and small cities. Annual reporting cycles will be based on a federal fiscal year because the summer seasons are the optimum time for field
validation.
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KPM #19 Timeliness of Projects Going to Construction Phase: Percent of projects going to construction phase within 90 days of target date. 2006

Goal ODOT Goal #5: Stewardship -- Maximize value from transportation investments

Oregon Context Oregon Benchmark #1 Employment in Rural Oregon and Oregon Benchmark #4 Net Job Growth

Data Source Project Control System and the actual Notice to Proceed date from the Trns*port LAS module

Owner Highway Division Business Systems Operations, (503) 986-4030

Timeliness of Projects Going to Construction Phase

Bar is actual, line is target
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1. OUR STRATEGY

The goal is to develop efficient, complete and attainable project development schedules, and then aggressively manage all milestones, ensuring all deliverables
are complete and on time. We are currently standardizing the project development process and already have a 12 month lock-in schedule in place. Projects
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that go to bid/let within 90 days of the target date are considered on time. There are also specifications that occur after bid opening such as: bidder must hold
to his/her bid for 30 days from bid opening. After receiving the contract booklet, the bidder has 15 calendar days to return a signed contract along with
insurance certificates and bonds; ODOT has seven days to execute the contract after receiving the signed contract and correct insurance and bonds; and
ODOT has five days after executing the contract to issue a Notice to Proceed. These specifications add up to and shall not exceed 57 days from bid opening
to Notice to Proceed. Currently the average amount of days is 35.

2. ABOUT THE TARGETS

This measure gauges the timeliness of completing both the project design phase, and the project procurement phase. Initially the goal was to have 80 percent of
projects go to construction within 90 days. The Oregon State Legislature increased the target to 90 percent for 2014 and 2015.

3. HOW WE ARE DOING
We are improving, with 2011 and 2012 coming in at 89 percent. In 2013 the percentage jumped to 96 percent.

4. HOW WE COMPARE
Due to differing methodologies and definitions, there is no direct correlation with other states' measures.

5. FACTORS AFFECTING RESULTS
Items that make projects late include: additions that 