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Program Sunset: 1/1/2014 

 

History/Background: Legislation in 2007 (HB 3201B) expanded the Business Energy Facilities tax credit (BETC) to allow renewable energy manufacturing facilities 

to qualify for a BETC tax credit. Subsequent legislation in 2011 (HB 2523) transferred the administration of the manufacturing portion of the BETC program from 

the Oregon Department of Energy to the Oregon Business Development Department (Business Oregon) and in the process making the manufacturing portion of 

the original BETC its own tax expenditure, the Renewable Resource Equipment Energy Manufacturing Facilities tax credit (Manufacturing BETC). 

The application for the tax credit was subject to detailed technical and financial review of the project and third-party experts were consulted by Business Oregon 

during the application review process.  The applicant’s commitment to performance measures including job creation and retention requirements and operation 

of the facility for a minimum of 5 year were required under the terms of a performance agreement.  The terms include penalty repayment up to the full amount 

of the tax credit issued if the facility owner default on the agreement. 

TAX CREDITS ISSUED.  Chart 1 shows facilities that received credits after signing a performance agreement and receiving final certification. There are 

performance agreements that remain open after the program’s sunset and Business Oregon continues to monitor the facilities and administer these contracts. 

The term of the last agreement in good standing is scheduled to expire on December 30, 2016. 



 

*The Department measures job creation in accordance with a definition approved by the Oregon employment Department. One Full-time Equivalent (FTE) job is equal to 1820 hours worked 

annually.  The hours do not include benefit time (vacation, sick leave, etc.). Hours worked that are reported by a firm are verified by the Department through an interagency agreement with OED. 

 

 

Notable Projects: 

 

SolarWorld - The company submitted 6 applications that received preliminary certification. The first 3 applications for the initial phase of the facility ramp-up 

(100 MW annual solar ingot/wafer production) received final certification and $41,962,343 in tax credits were issued. The facility began operation in 2008 and 

continues to operate, having exceeded the requirements for 5-year operation of a 100 MW facility (2008-2012).  Although the company made additional 

investment to increase capacity, a downturn in the solar market influenced the company’s ability to meet performance measures for the final 3 applications 



related to operation of the expanded 250-500 MW facility.  Closeout of the remaining 3 applications was negotiated and the terms of the performance 

agreement were amended allowing the remaining $54,400,000 in tax credits to be withdrawn without being issued.   

SoloPower - The company received a Manufacturing BETC of $20 Mil for a CIGS thin film production facility. The tax credit was passed through to a third party in 

December 2012 for a discounted cash payment.  The company also received a $10 Mil SELP loan from the Oregon Department of Energy. The facility was idled in 

Q3 2013 after less than a year of operation due to rapidly declining market conditions. In July 2013 the State entered into an Intercreditor Restructuring Support 

Agreement to provide the company with time to raise additional capital to reopen the facility.  

The company is continuing to pursue acquisition of additional investment capital to reopen and operate the facility. 

SANYO/Panasonic - The company received 2 BETCs totaling $40 Mil for a solar ingot production facility that was constructed and expanded in 2 phases.  The 

facility continues to operate and is meeting the requirements of the 6-year performance agreement that will expire in December 2015. 

 

APPLICATIONS THAT DID NOT RESULT IN TAX CREDITS. Chart 2 shows facilities that applied for the program but were not successful in 

completing the process as proposed prior to the sunset of the program.  Either the facility owner withdrew the application due to a change in plans or market 

conditions, or the Department determined that the facility could not be operated in accordance with the original plan submitted in the application.  No tax 

credits have or will be issued for these applications. 

 

 



 

 

 

 

 

 

FORECASTING THE REDEMPTION OF TAX CREDITS. Chart 3 shows the attrition rate (use of credit as allowed over five years).  All of the credits that 

received final certification were passed through to third parties who provided the applicant with a cash payment discounted in accordance with Oregon statute. 

The credits may be taken over a five year term with allowances for carry over and the third party is not held responsible for performance of the facility owner.  

The Department of Revenue tracks the actual use of the credits.  The chart below assumes full use of the credits issued.  

 


