REVENUE IMPACT OF

PROPOSED LEGISLATION

Seventy-Seventh Oregon Legislative

Assembly

2013 Regular Session

Legislative Revenue Office

Bill Number:

Economist:
Date:

HB 2850
Revenue Area: Income Taxes
Chris Allanach
3/12/2013

Only Impacts on Original or Engrossed
Versions are Considered Official

Measure Description: Increases the Oregon earned income tax credit from six percent of the
federal credit to nine percent in 2013, then to 12 percent in 2014, then to 15 percent in 2015, and then
to 18 percent in 2016. Extends the sunset date from January 1, 2014 to January 1, 2017.

Revenue Impact (in $Millions):

Fiscal Year Biennium
2013-14 2014-15 2013-15 2015-17 2017-19
Federal reconnect -$6.3 -$6.5 -$12.8 -$13.6 $0
Sunset Extension $0.0 -$29.4 -$29.4 -$61.6 $0
Higher Rate -$17.4 -$35.9 -$53.4 -$132.0 $0
General Fund Total -$23.7 -$71.9 -$95.6 -$207.3 $0

Impact Explanation: From tax years 2007 through 2011, the number of claimants grew from
roughly 235,000 to nearly 285,000. The amount claimed and used grew from roughly $21 million to $33
million. The growth during this time period includes the expansion of the Oregon credit from five percent
of the federal credit to six percent in 2008 and an expansion of the federal credit in 2009. The estimated
revenue impact is based on the assumption that the long-term growth trend continues and that the
Legislature will connect to the federal changes adopted in the American Taxpayer Relief Act of 2012.

Further analysis will be done when the bill is in the Joint Committee on Tax Credits.
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