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Measure Description:
Authorizes health care facility, health care provider and patient to file notice of adverse health care
incident with Oregon Patient Safety Commission.

Government Unit(s) Affected:
Oregon Health Authority (OHA), Oregon Patient Safety Commission [Semi-Independent Agency],
Oregon Judicial Department (OJD)

Local Government Mandate:
This bill does not affect local governments' service levels or shared revenues sufficient to trigger Section
15, Article Xl of the Oregon Constitution.

Analysis:

SB 483 — A Engrossed establishes processes and procedures for health care facilities, health care
providers and patients to report adverse health care incidents to the Oregon Patient Safety Commission
to improve patient safety and facilitate dispute resolution. The bill outlines parameters for reporting and
mediation, and directs the Oregon Patient Safety Commission to establish requirements and procedures
necessary to implement the provisions of this bill. The bill prohibits an inmate from filing a notice of
adverse health care incident. The bill prohibits an insurer from declining or refusing to defend or
indemnify a health practitioner or health care facility with response to a claim for any reason that is
based on either a notice of adverse health care incident or participation in mediation under this Act. The
bill does not allow a notice of adverse health care incident to satisfy an insurer’s obligation to report
claims of professional negligence to applicable licensing boards. The bill establishes the Task Force on
Resolution of Adverse Health Care Incidents charged with evaluating the implementation and effects of
implement the provisions of this Act. Certain sections of the bill apply to adverse health care events that
occur on or after July 1, 2014, and become operative on July 1, 2014. Certain sections of the bill sunset
on December 31, 2023. The bill contains an emergency clause and takes effect on passage.

Oregon Patient Safety Commission (OPSC)

The Oregon Patient Safety Commission is a semi-independent state agency subject to ORS 182.456 to
182.472. The agency’s budget is not subject to Executive Branch review, or approval or modification by
the Legislative Assembly. Currently, the Oregon Patient Safety Commission oversees a confidential,
voluntary serious adverse event reporting system in Oregon to promote quality improvement techniques
to reduce system errors. The Commission shares evidence-based prevention practices to improve
patient outcomes. The Commission is not a regulatory body and has no authority to review licenses,
permits, certifications, or registrations. The Commission is funded primarily by revenue generated from
fees paid by the organizations that are eligible to participate in Oregon’s Patient Safety Reporting
Program: hospitals, nursing homes, ambulatory surgical centers, pharmacies, and renal dialysis
facilities.

Passage of this bill will require the Oregon Patient Safety Commission to:
1. Establish the administrative rules, build the technology, and institute processes to facilitate the
reporting of adverse events from providers, healthcare facilities, and the public.
2. Develop and maintain a panel of qualified individuals to serve as mediators.
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3. Provide support to the 14-member Task Force on Resolution of Adverse Health Care Incidents.
The bill requires the task force to report to a committee of the Legislative Assembly before
December 31 of each year on the progress and effects of implementing the provisions of this Act.
The task force is also directed to report to a committee of the Legislative Assembly or before
October 1, 2018 to evaluate the success of the process and whether any improvements to the
process are necessary.

OPSC anticipates establishing 6 permanent positions (5.25 FTE) to work with healthcare facilities,
providers, and the public to carry out these new responsibilities. OPSC estimates the fiscal impact of
this work at $1.6 million General Fund.

Oregon Health Authority (OHA)

The Governor’'s 2013-15 Budget includes $1.6 million General Fund allocated to the Oregon Heath
Authority as pass-through funding for the Oregon Patient Safety Commission to carry out the provisions
of this bill.

Oregon Judicial Department (OJD)

The fiscal impact of this bill on the Judicial Department is indeterminate. OJD anticipates the bill will
have an impact on circuit courts and the Court of Appeals. If the rule making process results in
challenges filed in the Court of Appeals, appellate court staff time would be required to prepare an
opinion, including research and drafting; and judges’ time would be required for conferences, oral
argument, preparation, and opinion review. At this time, OJD cannot determine whether the measure
will reduce the number of circuit court filings for medical malpractice.
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