77th OREGON LEGISLATIVE ASSEMBLY - 2013 Regular Session MEASURE: SB 249 A
STAFF MEASURE SUMMARY CARRIER: Sen. Hass
Senate Committee on Environment & Natural Resources

REVENUE: No revenue impact
FISCAL: Minimal fiscal impact, no statement issued

Action: Do Pass as Amended and be Printed Engrossed
Vote: 5-0-0

Yeas: Bates, Hansell, Hass, Olsen, Dingfelder

Nays: 0

Exc.: 0
Prepared By: Misty Freeman, Legislative Policy Intern
Meeting Dates: 2120

WHAT THE MEASURE DOES: Establishes money deposited into Oregon Clean Diesel Fund (Fund) received from
federal government must be used to reduce emissions from diesel engines and are not subject to provisions of statute
outlining how grants and loans from Fund are spent. Declares emergency, takes effect on passage. Act applies to moneys
deposited in fund on or after effective date.

ISSUES DISCUSSED:
o Federal vs. state regulation of Fund
e Public health issues associated with diesel emissions
o Metro proposal to replace garbage and recycling trucks to reduce diesel emissions

EFFECT OF COMMITTEE AMENDMENT: Establishes money deposited into Fund received from federal
government must be used to reduce emissions from diesel engines and are not subject to provisions of statute outlining
how grants and loans from Fund are spent.

BACKGROUND: The state of Oregon has historically funded clean diesel programs focused on exhaust retrofitting,
repowers of non-road vehicles, and pre-1994 truck scrapping. State funding, including a tax credit for new diesel
engines, has been discontinued. Funding from the federal Environmental Protection Agency is still available through the
Diesel Emissions Reduction Act (DERA). Federal funds flow to a legislatively established Oregon Clean Diesel Fund
(Fund) managed by the Department of Environmental Quality

Currently, criteria for what constitutes an eligible activity under the Fund are narrower than eligibility criteria for the
federal DERA program, and Oregon statutes are preventing the expenditure of federal funds for activities that are
allowable under federal law. Senate Bill 249 A would specify that federal DERA funds must be spent to reduce
emissions from diesel engines in accordance with federal restrictions but are not subject to the narrower Oregon criteria.
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