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From the desk of Rep. Jules Bailey
Why HB 2456?

Growth of tax breaks leads to shrinking Change Since 99-01 Biennium:
General Fund Resources B it i o

2

Income Tax

sy - +$2.3B
Breaks

The resources available for the state’s General Fund have declined about
$3.2 billion or 16.6 percent since the 1999-2001 biennium, when adjusted
for the growth of statewide personal income. While the Great Recession
of 2008-09 contributed greatly to this decline, the growth of income tax
breaks is the major culprit. These tax expenditures have grown

40 percent faster than income tax revenues, causing $2.3 billion or

70 percent of the decline in General Fund resources.

‘Discretionary Spending -$3.2B

... and shrinking state and local government % Change Since 99-01 Biennium:

services in the face of growing needs. Government Workers & Spending
State and local services are constantly being cut, not only because of the 5% %
loss of General Fund spending power, but also from the reduction of e
employment in state and local governments, in relation to the total > it ol
Oregon workforce. P N _Employment
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HB 2456 will fill only $275 million of a $3 billion resource gap, but it will moderate
cuts already being made in human services and elsewhere.
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