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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

MEASURE: HB 2800-B76* OREGON LEGISLATIVE ASSEMBLY - 2011 Regular Session
BUDGET REPORT AND MEASURE SUMMARY

JOINT COMMITTEE ON WAYS AND MEANS

Carrier —House: Rep. Clem
Carrier - Senate: Sen. Nelson

Action: Do Pass the A-Engrossed Measure as Amended and as Printed B-Engrossed

Vote: 25-0-0

House - Yeas: Beyer. Buckley. Cowan. Freeman, Garrard, Kouip, Kotek, McLane. Nathanson, Nolan. Richardson. G. Smith, Thatcher. Whisnant
— Nays:
— Exc:

Senate — Yeas: Bates. Devlin, Edwards, Girod, Johnson, Monroe, Nelson, Thomsen. Verger, Whitsett. Winters
— Nays:
— Exc:

Prepared By: Jim Carbone, Department ofAdministrative Services

Reviewed By: Monica Brown. Legislative Fiscal Office

Meeting Date: June 15. 2011

Aeencv

Department ofEducation

2013-15 Agency Request X Governor's Balanced

Budget Page LFO Analysis Page

Legislatively Adopted

Biennium

2011-13

HB 2800-B
Pag* 1 of2
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Budget Summary

General Fund

DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET
LEGISLATIVE ACTION

2009-11

Legnlatively Approved
Budget

2011-D

Current Service Level

2011-13

Governor's Budget

2011-13

Committee

Recommendation

200,000 S

Committee Change from

2009-11 Leg Approved

S Change *o Change

200.000

Summary of Subcommittee Action

House Bill 2800 allows school districts to apply for a grant from the Oregon Department ofEducation (ODE) for reimbursement ofcosts incurred
to purchase Oregon food products and to fund food-based, agriculture-based and garden-based educational activities. The measure appropriates
$200,000 General Fund and requires that 87.5 percent ofgrant moneys be used for reimbursements, 12.5 percent of grant moneys for educational
activities, and no more than two percent ofmoneys mat are received for the program may be used for administration. ODE must award at least
two grants per biennium. The reimbursements shall be equal to the lesser of 1) the amount paid per meal by the school district to purchase the
Oregon food product, or 2) fifteen cents for every school lunch.

2013-15 Agency Request X Governor's Balanced .Legislatively Adopted

HB 2800-B
Page 2 of2
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION HB 2800-B

Department of Education

Jim Carbone — 503-378-3619

DESCRIPTION

SUBCOMMITTEE ADJUSTMENTS (from ORB)

Department of Education

SCR 100 • Department Operations

Services & Supplies

Special Payments

TOTAL ADJUSTMENTS

SUBCOMMITTEE RECOMMENDATION

'Excludes Capital Construction Expenditures

2013-15 Agency Request

GENERAL

FUND

LOTTERY

FUNDS

OTHER FUNDS

LIMITED NONLIMITED

FEDERAL FUNDS

LIMITED NONLIMITED

TOTAL

ALL

FUNDS POS FTE

s 4.000 3 0 $ 0 $ 0 3 0 3 0 $ 4.000 0 0.00

$ 180.000 $ 0 $ 0 3 0 3 0 3 0 3 190.000 0 0.00

s 200.000 $ 0 3 0 3 0 s 0 3 0 3 200.000 0 0.00

s 200.000 3 0 3 0 $ 0 3 0 3 0 3 200.000 0 0

X Governor's Balanced .Legislatively Adopted

HB 2800-B

Page 1
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

MEASURE: HB 3362-B76th OREGON LEGISLATIVE ASSEMBLY - 2011 Regular Session
BUDGET REPORT AND MEASURE SUMMARY

JOINT COMMITTEE ON WAYS AND MEANS

Carrier —House: Rep. Dembrow
Carrier — Senate: Sen. Edwards

Action: Without recommendation as to Passage with Amendments to the A-Engrossed Measure and as Printed B-Engrossed

Vote: 25-0-0

House - Yeas: Beyer. Buckley. Cowan, Freeman, Garrard. Komp. Kotek, McLane. Nathanson, Nolan, Richardson, G. Smith, Thatcher, Whisnant
— Nays:
— Exc:

Senate - Yeas: Bates, Devlin, Edwards, Girod, Johnson, Monroe, Nelson, Thomsen, Verger, Whitsett, Winters
— Nays:
— Exc:

Prepared By: Jim Carbone, Department ofAdministrative Services

Reviewed By: Monica Brown, Legislative Fiscal Office

Meeting Date: June 17, 2011

Aeencv

Department ofEducation
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Budget Page LFO Analysis Page
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2011-13
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

Budget Summary* Committee Change from
2009-11 2011-13 2011-13 2011-13 2009-11 Leg Approwd

LegislativelyA^rowi CmmSenktLnA Amor'sBucket Comnitte*
Budget (1) Recommendation >mange ?»mange

General Fond S 2,000,000 $ 2,000,000

Summary of Capital Construction Subcommittee Action

House Bill 3362 allows a sponsor and a public charter school to enter into a cooperative agreement with other school districts for the purpose of
forming a partnership to provide educational services. The measure allows for a public charter school to provide admission priority to students
that reside in a school district that is a sponsor or is a party to the cooperative agreement. The measure directs representatives from the
Department ofEducation, Department of Community Colleges and Workforce Development (CCWD), and the Bureau ofLabor and Industries
(BOLI) to meet at least four times each year to promote collaboration between agencies on career and technical education related issues outlined
by the measure. The agencies are required to make a joint report each year to the appropriate legislative committees regarding their collaboration
progress.

The measure establishes the Career and Technical Education Revitalization Grant Program within the Oregon Department ofEducation (ODE) to
award grants subject to the availability of funds. The grants are to be awarded to school districts, education service districts, public schools or
public charter schools to enhance collaboration between education providers and employers. The measure stipulates the purpose of the grants, and
directs ODE to award the grants in a priority that will ensure representation of a diversity ofgrant programs in terms ofnumber of students served
and geographic location, and to applicants that have received commitments from other entities to provide resources for collaboration. The
Department is directed to convene with BOLI to review applications and recommend determinations.

The measure appropriates $2 million General Fund to the Department ofEducation for the purposes of awarding the grants stipulated by the
measure, and provides that the Department may expend no more than 5 percent of the monies on administrative costs.

HB 3362-B
Pace 2 of2
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Department of Education

Jim Carbone (503) 378-3619

DESCRIPTION

Grants-ln-Aid

Special Payments • Acer. #6040

Department Operations

Services & Supplies

'Excludes Capital Construction Expenditures

2013-15 Agency Request

DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

rS AND MEANS ACTION HB 3362-B

OTHER FUNDS FEOERAL FUNDS TOTAL

ALLGENERAL LOTTERY

PUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

1.900.000 $ 0 $ 0 $ 0 $ 0 3 OS 1.900.000 0 0.00

100.000 « 0 $ 0 $ OS 0 $ OS 100.000 0 0.00

X Governor's Balanced .Legislatively Adopted

HB 3362-B

Page 1
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2013-15

DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

MEASURE: HB 5020-A76th OREGON LEGISLATIVE ASSEMBLY - 2011 Regular Session
BUDGET REPORT AND MEASURE SUMMARY

JOINT COMMITTEE ON WAYS AND MEANS

Carrier —House: Rep. Sprenger
Carrier - Senate: Sen. Monroe

Action: Do Pass as Amended and as Printed A-Engrossed

Vote: 22-3-0

House - Yeas: Beyer, Buckley. Cowan, Freeman, Garrard, Komp. Kotek, McLane. Nathanson, Nolan, Richardson, G. Smith, Thatcher
- Nays: Whisnant
- Exc:

Senate - Yeas: Bates, Devlin, Edwards, Girod, Johnson, Monroe, Nelson, Verger, Winters
- Nays: Thomsen, Whitsett
- Exc:

Prepared By: Jim Carbone. Department ofAdministrative Services

Reviewed By: Monica Brown, Legislative Fiscal Office

Meeting Date: June 10, 2011

Aeencv

Department ofEducation
Budget Page

B-12

LFO Analysis Page

5

Biennium

2011-13

2009-11
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

Budget Summary Committee Chang* from

2009-11 2011-13 2011-13 2011-13 2009-11 Leg Apm-OTvd

Legislatiiely Approved

Budsetm
Current Sertfce Level Governor's Budget

Committee

Recommendation
S Change ** Change

General Fund S 319,689,717 S 357.629,055 S 97,705,155 S 315,865,760 S (3,823,957) -1.29*

Lottery Funds 55^232,892 55,497,890 55,497,890 53,569,893 (1,662,999) -3.09(i

Other Funds 56,268.772 55.794,426 44,780,371 54,278,661 (1,990,111) -3-594

Other Funds Debt Service 2,496341 2,464,515 2,464.515 2,464,515 (32,326) -1.394

Other Funds - Nod Limited 104,687,342 84,024,055 84,024,055 107,024,055 2,336,713 +2.29*

Federal Funds 1,003,140.842 785,005,610 722,225.628 831.430,404 071,710,438) -17.19*

Federal Funds - Non Limited 327j692,417

$ 1,869,208,823

285.380,254 285.380.254

1,292,077,868

285.380,254 (42.312.163)

(219,195,281)

-12.99*

Total: 1,625,795,805 1,650,013,542 -11.7**

Position Summary
Authorized Positions 393 392 385 376 -17

FuB-tone Equivalent (FTE) Positions 375.22 374.96 365.40 357.79 -17.43

(1) Includes adjustment through March 2011.

* Exclude* State School Fund expenditures that were approved in SB 5552

2009-11 Supplemental

Appropriations - Grant-in-Aid

OtherFunds

Federal Funds

2011-13

Committee

Recommendation

5,525,000

17,975,000

Summary of Revenue Changes
Other Fund revenues include indirect cost recovery from federal programs, fees, intra fund transfers, revenues from other agencies for specific
purposes. Common School Fund pass through funding for school districts, and other miscellaneous sources. Federal Fund revenues include
funding for compensatory education programs, school improvement, child nutrition, and education for students with disabilities.

Summary of Education Subcommittee Action
House Bill 5020 provides budget expenditure authority for programs administered by the Department ofEducation (ODE). This bill generally
excludes funding for the State School Fund, which was addressed in SB 5552, but does include an appropriation for Local Option Equalization
Grants and a technical adjustment for federal funds.

The Subcommittee approved a total funding level of $1.65 billion for the department, excluding the State School Fund, or 11.7 percent less than
the 2009-11 Legislatively Approved Budget through March 2011 (LAB).

HB 5020-A
Page 2 of9
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

The recommended budget for this agency includes a reduction ofGeneral Fund for a supplemental ending balance. The reduction is intended to
be applied against spending levels in the second year ofthe biennium and to not affect program dehvery in the first year. To reinforce that intent,
the agency's budget bill includes specific language allowing the agency to expend up to 54 percent of its total biennial General Fund
appropriation in the first year of the biennium

The amount of the reduction for the supplemental ending balance may be restored during the February 2012 session to the agency for the second
year ofthe biennium depending on economic conditions. Therefore, the Co-Chairs ofthe Joint Committee on Ways and Means expect the
Superintendent ofPublic Instruction to closely monitor the quarterly revenue forecast and other economic indicators to gauge adequacy of
funding in the second year and manage the budget accordingly.

Department Operations:
The Subcommittee approved a budget of$109,404,706 total funds including $31,470,590 General Fund and 264.34 full-time equivalent positions
(FTE). General Fund is reduced from the 2009-11 LAB by 12.1 percent. Total funds are decreased by 10.1 percent.

The Subcommittee took the following actions:
• Approved Package 085, Package 086, and Package 087, which continue the June 2010 General Fund allotment reductions, eliminate

inflation, and decrease budgeted personal services costs by 5.5 percent.

• Approved Package 090, Budget and Management Analyst Adjustments, which reduces expenditures by $3.55 million General Fund, and
increased expenditures by $141,750 Other Funds and $717,470 Federal Funds as proposed in the Governor's recommended budget.
Reductions rely on extended vacancy savings, efficiencies or cost reductions in assessments, lower Services and Supplies budgets, and
shifting costs to different fund sources. (Refer to the 25% General Fund Reduction Option List prepared by the department as part of the
budget development process — package includes lines 1 through 38, excluding lines 7, 8, and 34.)

• Approved Package 109 which establishes four federally funded positions to address workload demands in school based nutrition
programs.

• Approved Package 110 which establishes two positions to eliminate long-standing double-fills on current positions.

• Approved Package 114 which reclassifies four positions in the Office of Student Learning and Partnerships to resolve a working out of
classification situation.

• Denied Package 501 that transferred the Early Childhood section to a new agency (the Early Learning Council) as proposed in the
Governor's recommended budget. Changes to the program and budget structure for early childhood services may be considered in the
2012 legislative session based on recommendations from the Governor's design team.

HB 5020-A
Page 3 of 9
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

• Approved Package 801. Targeted Statewide Adjustments, which reduces General Fund by $1,028,057 to implement a 6.5 percent
reduction to Services and Supplies.

• Approved Package 802, Vacant Position Savings, abolishing five vacant positions (5.00 full-time equivalents): Accounting Technician 2
(#18); Human Resources Assistant (#94); Office Specialist 2 (#212); Operations and Policy Analyst 3 (#707203); and Program
Executive/Manager E (#1110033). The package also includes increased vacancy savings from one position that is expected to be vacant
most of the biennium.

• Approved Package 810. LFO Analyst Adjustments. To achieve the General Fund reduction targets outlined in the Co-Chairs' Budget,
the following actions are included: 1) suspend funding for non-federally mandated 4th and 7th grade writing assessments for one
biennium and support only a one-time writing assessment in the 11thgrade - $1,769,000. 2) shift the funding for the
Oregon Virtual School District manager to Other Funds, 3) reduce support for content standards and technical support; 4) reduce
monitoring and support in the Office of Student Learning and Partnerships. (Refer to the 25% General Fund Reduction Option List
prepared by the department as part ofthe budget development process — package includes lines 33. 35,36, 38, and 40-32.); and 5)
establish an Internal Auditor position. The Internal Auditor position will report the State Board ofEducation and oversee the audit
function for both ODE and the Department ofCommunity Colleges and Workforce Development. The Subcommittee also
modified Federal Funds expenditure limitation to reflect most recent revenue forecast and eliminated a Public Affairs Manager
position that does not have the underlying federal revenue to support it.

The Subcommittee adopted the following budget notes:

Budget Note:

The State Board ofEducation shall report to the 2012 legislative assembly on its efforts to recruit and retain an internal auditor, and to
complete annual risk assessments for the Departments ofEducation and Community Colleges and Workforce Development.

Budget Note:

The legislature acknowledges that the approved reductions in General Fund support will necessitate reorganization and alignment of
work across the ODE. The department shall focus its efforts and expenditures to provide services to children, school districts, education
service districts, and to meet minimum federal requirements. When implementing the 2011-13 legislatively adopted budget, the ODE
shall not: a) reduce Spanish reading and social studies assessments, b) charge districts for assessment services, c) further reduce
regional data warehouse services, nor d) suspend training or help desk services. The State Board of Education and the department shall
report by no later than January 6, 2012, on their strategic plan to implement this budget. In addition to the strategic plan, the report
shall include detail on the use of professional service contracts, limited duration positions, double-filled positions, temporaries, and the
potential to achieve efficiencies in writing assessments.

HB 5020-A
Page 4 of9
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET
LEGISLATIVE ACTION

• Approved Package 819, Supplemental Statewide Ending Balance, which reduces General Fund by $1,132,636 to create a supplemental
ending balance that may be appropriated to the agency in the 2012 legislative session.

Special Schools:

The Subcommittee approved a budget of $19,052,697 total funds including $11,131,950 General Fund and 85.45 full-time equivalent positions
(FTE). General Fund is reduced from the 2009-11 LAB by 17.3 percent. Total funds are decreased by 1.2 percent.

The Subcommittee took the following actions:
• Approved Package 085. Package 086, and Package 087, which continue the June 2010 General Fund allotment reductions, eliminate

inflation, and decrease budgeted personal services costs by 5.5 percent.

• Approved Package 090, Budget and Management Analyst Adjustments, eliminating the General Fund appropriation to the Blind and
Visually Impaired (BVT) Student Fund. This package restored one dorm counselor position initially eliminated in the Governor's budget
development process.

• Modified Package 105, Oregon School for the Deaf (OSD) Maintenance Projects, by establishing a $1 Other Funds expenditure
limitation. Action on building maintenance at the OSD campus will be deferred until the 2012 legislative session. Legislative leadership
intends to appoint an interim work group to review deferred maintenance needs and sustainability of the OSD.

• Approved Package 802, Vacant Position Savings, abolishing six vacant positions (5.80 full-tinie equivalents) including a Public Service
Representative (#304), three Teaching Specialists (#330, #341, & #350), a Dorm Counselor (#392), and a Custodian (#404).

• Approved Package 810. LFO Analyst Adjustments. To achieve the General Fund targets outlined in the Co-Chairs' Budget, the following
actions are included: 1) add $1 million General Fund for the Blind and Visually Impaired Student Fund. 2) restore funding for 3 dorm
counselor supervisors (2.67 FTE) that were eliminated in the Governor's budget, 3) shift to General Fund from Other Funds three
teaching assistant positions, and 4) shift three maintenance positions to Other Funds from General Fund.

Additional actions needed to reflect updated revenue forecasts and available funding include: 1) add $2,014,782 Other Funds for die
Blind and Visually Impaired Student Fund, 2) reduce $229,559 Other Funds and 3 positions (1.35 FTE) to reflect lower available
revenues from the State School Fund, and 3) reduce $16,045 Federal Funds to reflect most recent estimate of revenues.

Due to available revenues and General Fund allotment reductions in the 2009-11 biennium, OSD laid off 28 positions of an authorized 108
positions. The Department reports that there are not immediate safety concerns, but the interim staffing levels are unsustainable. The
recommended budget includes funding for 99 positions. The Subcommittee adopted the following budget note:

HB 5020-A

Page 5 of9
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

Budget Note:

The ODE shall develop a staffing model for the OSD to demonstrate an appropriate, not necessarily optimal, and comprehensive level
of staff coverage to ensure student safety. The department shall report to the 2012 legislative assembly on its findings and final
staffing model.

♦ Approved Package 819, Supplemental Statewide Ending Balance that reduces General Fund by $400,642 to create a supplemental ending
balance that may be appropriated to the agency in the 2012 legislative session.

Youth Corrections Educational Program:

The Subcommittee approved a budget of$17,031,781 total funds and 8.00 full-time equivalent positions (FTE). Total funds are decreased by
25.7 percent from the 2009-11 LAB.

The Subcommittee took the following actions:
♦ Approved Package 086, and Package 087. which eliminate inflation, and decrease projected Personal Services costs by 5.5 percent,

respectively.

• Approved Package 090, Budget and Management Analyst Adjustments, lowering the Other Funds expenditure limitation by $9,527,644 to
reflect a reduction ofOregon Youth Authority (OYA) beds from about 900 to 475 as proposed in the Governor's recommended budget.

• Approved Package 802. Vacant Position Savings, abolishing eight vacant positions (7.88 full-time equivalents). The related expenditure
limitation reduction was included in the Package 090 adjustment.

• Approved Package 810, LFO Analyst Adjustments. The Co-Chairs' budget anticipates restoring a portion of the bed capacity in OYA
facilities that was reduced in the Governor's budget. This package reflects an increase in State School Fund revenues to support the
educational component of this restoration. However, ODE will need to reconcile cash available to the program, monitor actions
taken within the OYA budget, and obtain final allocation of bed capacity by facilities to appropriately oversee its contracts and to
make adjustments to minimize disruptions to education services for this population. The Subcommittee also approved reducing
$250,271 Federal Funds expenditure limitation to reflect lower than anticipated revenues.

Grant-In-Aid:

The Subcommittee approved a budget of$1,344,806,542 total funds including $271,332,700 General Fund. There are no positions in this
program unit. General Fund is increased by 1.1 percent from the 2009-11 LAB. Total funds are decreased by 10.2 percent.

The Subcommittee took the following actions:
♦ Approved Package 085 and Package 086, which continue the June 2010 General Fund allotment reductions and eliminate inflation,

respectively.

HB 5020-A
Page 6 of9
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

Approved Package 090. Budget and Management Analyst Adjustments, which reduced General Fund grants to an average of 18 percent
below the current service level in the Governor's recommended budget, except for the Early Intervention/Early Childhood Special
Education (ELECSE) and the Oregon Pre-Kmdergarten (OPK) programs which are maintained at the current service level.

Denied Package 501 that transferred ELECSE and OPK grants to a new agency (the Early Learning Council) as proposed in the
Governor's recommended budget. Changes to the program and budget structure for early childhood services may be considered in the
2012 legislative session based on recommendations from the Governors design team.

Approved Package 810. LFO Analyst Adjustments. General Fund is decreased by $5.86 million to achieve the Co-Chairs' funding
level for grant-in-aid programs. Other Funds expenditure limitation is adjusted to reflect an updated forecast of State School Fund
revenues available for Long-term Care and Treatment. Hospital, and miscellaneous grant programs. Federal Funds expenditure
limitation is adjusted to reflect updated revenue forecasts.

Approved Package 819. Supplemental Statewide Ending Balance, which reduces General Fund by S9.765.346 to create a supplemental
ending balance that may be appropriated to the agency in the 2012 legislative session.

Summary of General Fund support bv Grnut-in-Aid urogram

/";-;• 'v;.".'•."'••;." '•.(; ' :•• :''."'."' . 'S'^S)M:

...... _

2011-13

~ - Gpverncir'^
. 'Rbcommendedl :

2011-13

$1 19.410.000

• :;;26;1;lvf3^F":::
•Oo-«Shajrte^^|^

. ",'/. ilnclu^lng.'yS-i'--.-
Siipplortmntal

Ei»dinji
2009-*1

/7f^e;iais;iatlyofy:-: -
-••: ?r. /vp-provbcT- \;:v\

Early Intervention/ Early
Childhood Special Education $106,169,107 S123.142.Q30 $1 1 5,261.696

Oregon Prekindergarten 101,908,205 1 12,725.087 109,560,000 105.753.886

Regional 29,430,570 26.758.094 26,758,094 25.828,518
Long-term Care & Treatment 16,820,601 15,293,188 15,293.183 14,761,903

Hospital Programs 1 ,454.048 1.322.012 1 ,322,012 1,276,085

Nutrition 2,315,471 2,567,332 2,000,000 1.930,520

Mentoring 4,682,36S 3,893,760 4,682,365 4,519,700

Early Head Start 953,719 - 950,000 916.997

Connectivity 587,301 488.387 488,387 471 ,420

Student Leadership 461 ,772 384,000 250.000 241,315
Physical Education 461 .772 384,OOO 384, OOO 370.660

Total $268,325,011 $286,968,790 $281 ,098,046 $271,332,700

HB 5020-A
Paee 7 of 9
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

The Subcommittee adopted the following budget note:

Budget Note:

The ODE shall convene a stakeholder work group to address the findings and concerns outlined in the 2008 American Institutes for
Research report "Funding Recommendations for Oregon's Long Term Care and Treatment Education Program". The work group
shall develop recommendations to address equity in funding and appropriate educational levels in residential and day treatment
programs prior to the convening of the 2012 legislative session.

School Funding:
A funding level of $5.7 billion total funds for the State School Fund has already been approved in Senate Bill 5552.

The Subcommittee took the following actions as part of House Bill 5020:
• Approved Package 810, LFO Analyst Adjustments, to include $2 million General Fund, or $600,000 higher than the Governor's

recommended budget, for Local Option Equalization Grants (LOEG): and included a technical adjustment of $61 million Federal Funds
expenditure limitation to allow school and education service districts to draw down Federal stimulus dollars into the 2011-13 biennium. It
is anticipated that most districts would fully access these resources in the 2009-11 biennium

• Approved Package 819. Supplemental Statewide Ending Balance, which reduces General Fund by $69,480 that is applied to LOEG.

Common School Fund:

This program unit reflects the transfers ofCommon School Fund distributions from the Department ofState Lands for distribution to districts.
Expenditures are Non-Umited. The anticipated level ofdistribution in the 2011-13 biennium totals $101,752,888 which is an increase of 2.2
percent over the 2009-11 LAB. SB 5552 assumes distributions will be increased to 5.5 percent rather than 4 percent to provide additional
funding for schools.

Debt Service:

The Subcommittee approved a budget of$56,034,408 total funds including $53,569,893 Lottery Funds. There are no positions in this program
unit. Lottery Funds are reduced 3.0 percent from the 2009-11 LAB.

The Subcommittee approved Package 819, Supplemental Statewide Ending Balance, which reduces Lottery Funds by $1,927,997 to create a
supplemental ending balance that may be allocated to the agency in die 2012 legislative session.

HB 5020-A
Page 8 of9
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2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

Adjustment to 2009-11 LAB:

The Subcommittee approved several adjustments to the 2009-11 LAB. Other Funds expenditure limitation to support the Long-Term Care and
Treatment and Hospital programs is increased by $5.5 million. Federal Funds expenditure limitation for grants-in-aid and purchased services
from funds received through the Individuals with Disabilities Education Act is increased by $8,125,000. Federal Funds expenditure limitation
from funds received through Title I is increased by $9,850,000. hi addition, the maximum limit of federal fund expenditures for the State School
Fund is increased by $1.7 million for the 2009-10 school year and decreased by the same amount for the 2010-11 school year.

Summary of Performance Measure Action

See attached Legislatively Adopted 2011-13 Key Performance Measures form.

HB 5020-A
Page 9 of9
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION HB 5020-A

Department of Education
Jim Carbone - (803) 378-3619

DESCRIPTION

S

s

s

LOTTERY

FUNDS

3

S

s

OTHER FUNDS

3

S

FEDERAL FUNDS

S

s

3

TOTAL

ALL

FUNDS POS

GENERAL

FUND LIMITED NONLIMITED

104.887.342

84.024.055

84.024.056

LIMITED NONLIMITED FTE

310.689.717

357.020.055

07.705.155

5S.232.802

55.407.800

55.407.800

58.705.613 3

58.258.041 3

47.244.886 3

1.003.140.842 5 327.002.417

785.005.610 $ 285.380.254

722.225.628 S 285.380.254

1.860.208.823

1.625.705.805

1.202.077.868

383

302

385

375.22

374.08

365.40

2000-11 Legislatively Approved Budget at March 2011 * S
2011-13 ORBITS printed Current Service Level (CSL)' 3
2011 -13 Governor's Recommended Budget* S

SUBCOMMITTEE ADJUSTMENTS (from GRBI

SCR 100 - Department Operations
Package 501 - Early Childhood - DENIED

Personal Services

Services and Supplies

Package 801 - Targeted Statewide Adjustment

Services & Supplies

Package 802 • Vacant Position Savings
Personal Services

Package 810 - LFO Analyst Adjustments
Personal Services

Services & Supplies

Package 810 - Supplemental Statewide Ending Balance
Personal Services

Services & Supplies

Capital Outlay

SCR 200 - Special Schools

Package 105 - OSO Maintenance Projects
Services 4 Supplies

Package 802 - Vacant Position Savings
Personal Services

Package 810- LFO Analyst Adjustments
Personal Services

Services & Supplies

Special Payments

3 808.321 S 0 3 04.011 3 0 $ 770.584 3 0 3 1.772.816 10 10.00

S 182.742 s 0 $ 152 3 0 3 401.081 S 0 3 584.875 0 0.00

s (1.028.057) s 0 3 0 3 0 $ 0 3 0 3 (1.028.057) 0 0.00

$ (354.742) s 0 S (283.607) 3 0 3 (118.688) 3 0 3 (788.037) (5) (5.00)

3 602.178 s 0 S 0 3 0 3 (185.527) 3 0 3 506.651 0 (D.25)

3 (1,820.000) $ 0 3 0 3 0 $ (6.000.000) 3 0 3 (10.820.000) 0 0.00

$ (670.372) 3 0 3 0 3 0 $ 0 3 0 3 (678.372) 0 0.00

3 (450.203) s 0 $ 0 3 0 $ 0 3 0 3 (450.203) D 0.00

S (3.081) s 0 S 0 3 0 $ 0 3 0 3 (3.061) D 0.00

0 3

(647.268) 3

(2,737) 3

0 3

1.000.000 3

0 S (494.000) 3

0 3 0 3

0 3 237.051 3

OS 0 3

0 3 2.014.782 3

0 3 0 3

0 3 0 3

0 3

0 3

0 3

0 3

0 3

(454.000)

(647.268)

234.314

(16.045)

3.014.782

(6)

0.00

(5.80)

1.32

0.00

0.00

Package 810 • Supplemental Statewide Ending Balance

Personal Services 3

Special Payments 3

(365.802) 3

(34.740) 3

0 3

0 3

0 3

0 3

0 $ 0 3

0 3 (16.045) 3

0 $ 0 5

0 3 0 S

0 3 0 3

0 3

0 3

(365.002)

(34.740)

0.00

0.00

'Excludes Capital Construction Expenditures

2013-15 Agency Request X Governor's Balanced .Legislatively Adopted
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DEPARTMENT OF EDUCATION
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LEGISLATIVE ACTION

OTHER FUNDS FEDERAL FUNDS

DESCRIPTION

GENERAL

FUND

LOTTERY

FUNDS LIMITED NONLIMITED LIMITED NONLIMITED

TOTAL

ALL

FUNDS

SCR 250 • Youth Corrections Education

Package 802 • Vacant Position Savings

Personal Services

Package 810 - LFO Analyst Adjustments
Services & Supplies

SCR 300 - Grant-in-Aid

Package 501 - Early Childhood - DENIED

Special Payments

Package 810 - LFO Analyst Adjustments

Special Payments

0 S

0 3

3 235.868.017 3

3 (5.860.744) 3

Package 818 - Supplemental Statewide Ending Balance
Special Payments S (8.765.346) 3

SCR 400 - School Funding

Package 810 - LFO Analyst Adjustments
Special Payments 600.000 S

Package 818 - Supplemental Statewide Ending Balance

Special Payments 3 (68.480) S

SCR 450 • Common School Fund

Package 810-

Special Payments 0 3

0 3 0 3 0 3 0 3

0 3 5.800.000 3 0 3 (250.271) S

0 3 0 3 0 3 43.758.004 3

0 3 2.100.000 3 0 3 73.835.738 3

0 3 0 3 0 3 0 3

0 3 0 3 0 3 61.000.000 3

0 3 0 3 0 3 0 3

0 3 0 3 23.000.000 3 0 3

SCR 850 - Debt Service

Package 818 - Supplemental Statewide Ending Balance

Debt Service 3 0 3 (1.827.807) 3 0 3 0 3 0 s

3 218.160.605 3 (1.827.887) 3 8.488.280 3 23.000.000 3 170.204.776 3

0 3

0 3 5.540.728

0 3 270.627.021

0 3 70.074.884

0 3 (8.765.346)

0 3 61.600.000

0 3 (68.480)

0 3 23.000.000

0 3 (1.827.887)

0 3 418.835.674TOTAL ADJUSTMENTS

SUBCOMMITTEE RECOMMENDATION * 3 315.865.760 3 53.568.883 3 56.743.176 3 107.024.055 3 882.430.404 3 283.380.254 3 1.711.013.542

POS FTE

(8) (7.38)

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.0D

(8) (7-61?

376 357.78

% Change from 2008-11 Leg Approved Budget

% Change from 2011-13 Current Service Level
% Change from 2011-13 Gov's Recommended Budget

-1.2% -3.0% -3.4% 2.2% -11.0% -12.0%

-11.7% -3.5% -2.6% 27.4% 13.7% 0.0%

223.3% -3.5% 20.1% 27.4% 23.6% 0.0%

-8.5% -4.3% (0.05)

5.2% -4.1% (0.05)
32.4% -2.3% (0.02)

'Excludes Capital Construction Expenditures

2013-15 Agency Request X Governor's Balanced .Legislatively Adopted
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DESCRIPTION

2009-11 Supplemental Appropriations

SCR 300 - Grant-in-Aid

Special Payments

'Excludes Capital Construction Expenditures

2013-15 Aaencv Request

DEPARTMENT OF EDUCATION
2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

3

LOTTERY

FUNDS

3

OTHER FUNDS FEDERAL FUNDS TOTAL

ALL

FUNDS POS

GENERAL

FUND LIMITED NONLIMITED LIMITED NONLIMITED FTE

0 0 5.525.000 3 0 3 17.075.000 3 OS 23.500.000 0 0.00

X Governors Balanced .Legislatively Adopted

HB 5020-A

Page 3
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DEPARTMENT OF EDUCATION

2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

Legislatively Approved 2011-2013 Key Performance Measures

Agency: EDUCATION, OREGON DEPARTMENT of

Mission: Increase Achievement for All Students

Legislatively Proposed KPMs

1 - ACCESS TO PRE-KINDERGARTEN—Percentage ofeligible
childrenreceiving HeadStart/ OregonPre-Kindergarten services.

2 - KINDERGARTEN READINESS— Percentage ofkindergarten
childrendemonstratingreadinesscriteria.

3 - STUDENT ACHIEVEMENT— Percentageof students meeting or
exceeding statewideacademic performance standards in 3rdand8th
gradereadingand math.

4 - STUDENT GROWTH: Percent of students meeting growth targets
on statewide assessments

5 - HIGH SCHOOL GRADUATION—Percentage of secondary
studentswho graduate, drop out or otherwise finish PK12 education
(three separate metrics).

6 - COLLEGE READINESS - Success rate, participationrate,and
secondyear persistencerateofOregon PK-12 students into
post-secondaryinstitutions.

7 - SCHOOLS AND DISTRICTS MEETING AYP—Number and
percentage of schoolsanddistricts thatmeet AdequateYearly Progress
(AYP) criteria.

8 - LOW-PERFORMING SCHOOLS IMPROVE - Percentage of
low-performing schools that improve over time based on Adequate
Yearly Progress (AYP) guidelines.

9 - SCHOOLS CLOSING THE ACHIEVEMENT GAP—Percentage
of schools closing the academic achievement gap.

10 - SCHOOLS OFFERING ADVANCED COURSES—Percentage
of schools offering advanced courses.

Print Date: 6/8/2011

Customer Service

Category

2013-15 Agency Request A Governors Balanced

Agency Request

Approved KPM

Approved KPM

Approved KPM

Approved KPM

Approved KPM

Approved KPM

Approved KPM

Approved KPM

Approved KPM

Approved KPM

.Legislatively Adopted

Most Current

Result

Target
2012

Target
2013

67.00 75.00 75.00

46.30 80.00 80.00

83.00 98.00 99.00

23.60 41.60 41.60

66.00 67.00 67 00

52.20

72.00

86.00

26.00

54.10

50.00

86.00

80.00

10.00

67.00

52.00

90.00

80.00

10.00

67.00

Page 1 of3
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2013-15 GOVERNOR'S BALANCED BUDGET

LEGISLATIVE ACTION

Agency: EDUCATION, OREGON DEPARTMENT of

Mission: Increase Achievement for All Students

Legislatively Proposed KPAIs

11 - SUSPENSION. EXPULSION, AND TRUANCY—Number of
suspension, expulsion, andtruancyincidents,disaggregated by incident
type.

12 - SAFE SCHOOLS—Number of schools identified as persistently
dangerous or on the "Watch list."

13 - BUS SAFETY—Number ofbus accidents, severity of accident,
andwho was at fault, comparedto a similar stateand the national
average.

14 - HIGHLY QUALIFIED TEACHERS - Percentage of core
academic classes taught by highly qualified teachers.

15 - MINORITY STAFF— Percentage of schools increasing or
maintaininga high percentage ofminority staff (SharedMeasurewith
Teaching StandardsPractices Commission and OUS)

16 - TIMELY ASSESSMENTS AND ASSESSMENT RESULTS—

Percentage of statewideassessmentand statewideassessmentresults
providedto districtson time

17 - ON-TIME TECHNICAL PROJECTS—Percentageof technology
projects met on schedule

18 - ACCURATE AND TIMELY PUBLIC REPORTS—Percentage
ofkey public reportsreleasedaccuratelyandon time.

19 - CUSTOMER SERVICE - Percentageofcustomers rating the
agency'scustomerserviceas"good"or"excellent"

19 - CUSTOMER SERVICE - Percentage ofcustomers ratingthe
agency's customerservice as"good" or "excellent"

19 - CUSTOMER SERVICE - Percentageofcustomers rating the
agency'scustomerserviceas"good"or"excellent"

19 • CUSTOMER SERVICE - Percentage ofcustomers rating the
agency'scustomerservice as"good" or "excellent"

19 - CUSTOMER SERVICE - Percentageofcustomers rating the
agency'scustomerserviceas"good"or "excellent"

19 - CUSTOMER SERVICE - Percentage ofcustomers rating the
agency's customerserviceas"good" or "excellent"

Print Date: 6/8/2011

Customer Service

Category
Agency Request Most Current

Result

Target
2012

Target
2013

Approved KPM 99,487.00 103,150.00 103,150.0

Approved KPM 0.00 7.00 7.00

Approved KPM 67.00 65.00 65.00

Approved KPM 96.00 100.00 100.00

Approved KPM 8.00 8.00 8.00

Approved KPM 100.00 100.00 100.00

Approved KPM 95.00 95.00 95.00

Approved KPM 88.00 85.00 85.00

Accuracy Approved KPM 69.00 70.00 70.00

Availability ofInformation Approved KPM 66.00 70.00 70.00

Expertise Approved KPM 71.00 70.00 70.00

Helpfulness Approved KPM 74.00 70.00 70.00

Overall Approved KPM 68.00 70.00 70.00

Timeliness Approved KPM 56.00 70.00 70.00

Page 2 of3
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Agency: EDUCATION, OREGON DEPARTMENT of

Mission: Increase Achievement for All Students

Legislatively Proposed KPMs

20 - Percentage of eligible children who receive Early
Intervention/Early Childhood Special Education services that meet
service level standards.

21 - Percentage of children who exit Early InterventuMi/Early
Childhood Special Educationprograms functioningwithin age level
expectations or having made substantial progress (as defined by ODE)
in the outcome areas of positive social-emotional skills, acquisition and
use ofknowledge and skills, and use of appropriate behaviors to meet
their needs.

Customer Service

Category
Agency Request

Approved KPM

Approved KPM

Most Current

Result

LFO Recommendation:

• Approve existing KPMs andadopttwonewmeasures relatedto earlychildhood programs. Targets for thenewmeasures willbe established during thebiennium.

Sub-Committee Action:

Approve LFO recommendation.

Print Date: 6/8/2011

2013-15 _Agency Request X Governor's Balanced .Legislatively Adopted

Target Target
2012 2013
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76* OREGON LEGISLATIVE ASSEMBLY - 2011 Regular Session
BUDGET REPORT AND MEASURE SUMMARY

JOINT COMMITTEE ON WAYS AND MEANS

MEASURE: HB 5055-A

Carriers - House: Rep. Richardson
Rep. Buckley

Carriers - Senate: Sen. Devlin

Sen. Nelson

Action: Do Pass as Amended and as Printed A-Engrossed

Vote: 23-2-0

House - Yeas: Beyer. Buckley. Cowan, Freeman. Garrard, Komp, Kotek, McLane, Nathanson, Nolan, Richardson. G. Smith, Thatcher, Whisnant
— Nays:
— Exc:

Senate - Yeas: Bates, Devlin, Edwards, Johnson, Monroe, Nelson, Thomsen, Verger, Winters
— Nays: Girod, Whitsett
— Exc:

Prepared By: Monica Brown, Legislative Fiscal Office
Reviewed By: Ken Rocco, Legislative Fiscal Office

Meeting Date: June 17, 2011

Agency

Department ofEducation —School Funding
Emergency Board

Various Agencies

2013-15 Agency Request X Governor's Balanced

Budget Page

B-12

LFO Analysis Page

9

.Legislatively Adopted

Biennium

2011-13

2009-11

HB 5055-A
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Budget Summary

Department of Education — State School Fund

General Fund

Lottery Funds
Other Funds

Federal Funds

Common School Fund — increased distribution

Total:

Department of Education

General Fund - Grant-in-Aid —Oregon Prekindergarten
General Fund (Senate Bill 252)

Oregon University Si-stem

General Fund - Agricultural Experiment Station ofOSU
General Fund - Extension Services ofOSU

General Fund - Forest Research Laboratory ofOSU

Department of Human Services
General Fund - Employment Related Day Care

Emergency Board

General Fund —early learning programs and services
General Fund - employment related day care and other
services and supports to children and families

Position Summary
Oregon University Svstem

Authorized positions
Full-time equivalent positions

Total:

2009-11

Percentage
Change from

2011-13

Legislatively
Approved

Spending Level

$

2011-13 LAB

S

2011-13

Committee

Recommendations

Legislatively
Approved

Spending Level

$ 4,878,838.365 5,204,741,308 <48,579,000> <1.0%>

512,696349 471,918,440 82,239,000 16.0%

3,637,214 340,252 — 0.0%

342,590,524 - - n/a

19,140,000

5,756,902,452 $

23,000,000

5,700,000,000 s

— 0.0%

$ 33.660.000 0.6%

$ 104,988,285 $ 105.753,886 $ $16,500,000 15.7%

$
—

$
—

$ $5,000,000 n/a

$ 53,498,403 $ 50,220,072 s 1,580,000 3.0%

39,087,553 36,324,578 1,145,000 3.0%

5,829,217

98,415,173 $

5,524,444

92,069,094 $

175,000

2,900,000

3.0%

$ 3.0%

816,250

17,649.000

5,713.750

22

16.50

n/a

n/a

n/a

n/a

n-'a

HB 5055-A
Pag«2of5
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2009-11 Supplemental Appropriations

2009-11

Legislatively
Approved

Spending Level

416,056.292

2009-11

Committee

Recommendations

15,000.000

Community Colleges & Workforce Development

General Fund —Community College Support Fund

Department of Education - State School Fund

General Fund

Lottery Funds
Other Funds

Federal Funds

Common School Fund — increased distribution

4,878,838,365

512,696,349

3,637,214

342.590.524

19,140.000

5,756,902,452

$ <82,625.0O0>

96.425,000

Oregon Health <&• Science University-
General Fund — Education and General

Oregon University Svstein
General Fund — Education and General

Total: $

62,274,046

532,502.731

13,800,000

3.700,000

30,000,000

Percentage
Change from

2009-11

Legislatively
Approved

Spending Level

3.6°/<

-1.7%>

18.8%

n/a

n'a

n/a

0.2%

5.9%

5.6%

Summary of Revenue Changes

The May 2011 General Fund forecast reflected a reduced level of resources for the 2009-11 biennium from the prior forecast and having met the
constitutional requirements for accessing the Education Stability Fund (ESF), House Bill 5055 directs the transfer of$178,664,000 from the ESF
in two phases and postpones the $100 million transfer previously authorized in Senate Bill 5553 (2011). On passage of the measure, the State
Treasurer will transfer $96,425,000 to the State School Fund (SSF) for the 2009-11 biennium. On June 1. 2012, rather than October 1, 2011,
$100 million will be transferred to the SSF, and finally, on May 1, 2013, $82,239,000 would transfer to the SSF. Transfers from the ESF allow
for the redistribution ofGeneral Fund resources to other services, eliminates the projected 2009-11 General Fund deficit, and provides an
estimated $18.2 million ending balance for the 2009-11 biennium.

The projected 2011-13 ending balance for the Education Stability Fund totals $15.6 million with the transfers authorized in this bill.

Summary of Capital Construction Subcommittee Action
The Subcommittee approved two special purpose appropriations to the Emergency Board, including: a) $17,649,000 General Fund for early
learning programs and services, and b) $5,713,750 General Fund for employment related day care and other services and supports to children and
families. Any money remaining in these appropriations on December 1, 2012, becomes available for any purpose for which the Emergency

HB 5055-A
Pag* 3 of5
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LEGISLATIVE ACTION

Board may lawfully allocate funds. Prior to the allocation ofthese funds, the Governor's Office is to report on the results from the early learning
design team process and an implementation plan for the proposed Early Learning Council, and the Department ofHuman Services is to report on
employment related day care program caseloads and costs.

The Subcommittee also approved the following items by agency:

Department ofEducation

$33.66 million General Fund for the State School Fund including a) $25 million for the 2011-2012 School Year Subaccount, established in
Senate Bill 5553 (2011). and b) $8.66 million for remote small schools if Senate Bill 453 (2011) becomes law. In addition to the actions taken in
Senate Bill 5552 and Senate Bill 5553, the State School Fund for the 2011-2013 biennium totals $5.7336 billion ($2,879,330,000 for the 2011-12
school year, and $2,854,330,000 for the 2012-13 school year).

$16.5 million General Fund to add approximately 1,000 slots in the Oregon Prekindergarten Program (OPK). This appropriation increases the
total funding for OPK to $122,253,886 General Fund including the actions taken in House Bill 5020 (2011) which reflects a 16.5 percent increase
over the 2009-11 legislatively approved budget.

$5 million General Fund for the School District Collaboration Grant Account if Senate Bill 252 (2011) becomes law.

Oregon University System
$2.9 million General Fund for the Statewide Public Service Programs at Oregon State University. This restores the General Fund reductions
made in Senate Bill 5532 (2011). the budget bill for the Oregon University System, including $1,580,000 and 12 positions (9.70 FTE) for the
Agriculture Experiment Stations. $1,145,000 and 9 positions (5.83 FTE) to the Extension Service, and $175,000 and 1 position (0.97 FTE) to the
Forest Research Laboratory.

Department ofHuman Services
$816,250 General Fund for employment related day care. This is intended to allow the Department ofHuman Services to cover a maximum of
9,500 cases monthly from January through March of 2012, with the understanding that the Legislative Assembly in February 2012 will consider
allocation of the $5.7 million special purpose appropriation to fund a monthly average of9,500 cases during the biennium, based on a caseload
cap of9,000 cases from July through December 2011; a cap of9,500 cases from January 2012 through December 2012; and a cap of 10.000 cases
from January 2013 through the end of the biennium.

2009-11 Supplemental Appropriations
Under the provisions of the American Recovery and Reinvestment Act of 2009 (ARRA), states must demonstrate that they maintained a level of
State support for elementary, secondary, and post-secondary education. This "maintenance ofeffort" (MOE) is set at the fiscal year 2006 level.
Following the General Fund allotment reductions taken during the biennium and subsequently adopted in HB 3339 (2011), state support for post-
secondary education is $48.7 million below MOE prior to passage ofthis measure. States are also subject to MOE requirements under the
Individuals with Disabilities Education Act (IDEA). Oregon was unsuccessful in obtaining a waiver from the requirement and must invest an
additional $13.8 million in special education services or financial penalties will be incurred.

HB 5055-A
Page 4 of 5
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DEPARTMENT OF EDUCATION 
2013-15 GOVERNOR’S BLAANCED BUDGET 

PROGRAM UNITS 
 

1. DEPARTMENT OPERATIONS 
 

 

2013-15        Agency Request    X    Governor’s Balanced      Legislatively Adopted     Page _D-4  

The Oregon Department of Education‘s (ODE) operations program includes the overall leadership responsibilities and activities of the State Board of 
Education as well as the Office of the Superintendent of Public Instruction. Other offices include the Office of Analysis and Reporting, the Office of 
Assessment and Information Services, the Office of Educational Improvement and Innovation, the Office of Finance and Administration, and the Office of 
Student Learning and Partnerships. These offices are responsible for – among many other things - administration of early childhood and special education 
programs, the state’s student assessment system, numerous programs under federal education acts such as the No Child Left Behind (NCLB) Act and the 
Individuals with Disabilities Education Act (IDEA), and distribution of the State School Fund to local education entities.  
 
The activities of the offices support the department’s mission to “improve achievement for all students” and the agency’s goals described earlier in this 
document (ORS 329.015). For most of the agency’s key performance measures (KPMs), more than one office has a role. For more information on the 
agency’s KPMs, please see the “Agency Summary” section of this document. 
 
The department’s primary customers are Oregon’s 197 school districts, 20 education service districts (ESDs), and over 1,200 schools as well as their 
students, teachers, administrators, and other staff.   
 

State Board of Education 
In 1951, the Legislature established the State Board of Education, which is responsible for establishing state standards and adopting rules for the general 
governance of public kindergartens, public elementary and secondary schools, and community colleges. The board consists of seven members appointed 
by the Governor for up to two consecutive four-year terms. The Governor selects a member from each of the five congressional districts and two members 
from the state at large. Board members are unsalaried and cannot engage in teaching, school administration or operation while they serve on the board. 
     
The board sets policy through administrative rule; approves the budgets of the Oregon Department of Education and the Community Colleges and 
Workforce Development Department; and acts as an appeals board for charter schools and district boundary decisions.  
 
The goal of the board is for each student to demonstrate the knowledge and skills necessary to transition successfully to advanced learning, work, and 
citizenship. The board works to create the following: a common core of rigorous standards for all; an aligned pre-kindergarten-to-20 system; a 
personalized learning experience for each student; a connected educational community; a corps of quality educators prepared and ready to take on new 
challenges; and a system that adequately and appropriately allocates resources. It works toward these goals in partnership with school districts, education 
service districts, community colleges, higher education, parents, teachers, administrators, and other concerned citizens.  
 
The K-12 system serves around 560,000 students. The community college system serves some 400,000 students. School districts, community colleges, 
and education services districts all have their own local governing boards. 
 
The current State Board of Education members are Artemio Paz, Jr., Chair (4th Congressional District); Samuel Henry, Vice-Chair (3rd Congressional 
District); Angela Bowen (At Large); Gerald Hamilton (2nd Congressional District); Serilda Summers-McGee (At Large); and Duncan Wyse (1st 
Congressional District). The Board has two ex-officio members: Secretary of State Kate Brown and State Treasurer Ted Wheeler. For more information on 
members, go to http://www.ode.state.or.us/search/page/?id=183. 
 

 

http://www.ode.state.or.us/search/page/?id=183
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Office of the Superintendent of Public Instruction 
The Oregon Constitution - in Article VIII - established the office of the State Superintendent of Public Instruction. Prior to July 1, 2012, the agency was 
headed by a separately elected Superintendent of Public Instruction, whose term was set to expire at the end of 2014. The elected superintendent 
vacated the office on June 30, 2012 thereby triggering the provisions of SB 552 (2011), which designates the Governor as superintendent once the 
position becomes vacant for any cause. SB 552 also charges the Governor with appointing a deputy superintendent who meets minimum qualifications as 
set forth in the bill. The Governor made this appointment, effective July 31, 2012.  

 
The superintendent acts as administrative officer of the State Board of Education and executive head of the Oregon Department of Education. The 
position is responsible for providing statewide leadership for the benefit of the 560,000 elementary and secondary students in Oregon's public school 
districts. The responsibility also extends to public preschool programs, the state School for the Deaf, regional programs for children with disabilities and 
education programs for adjudicated youth.  
 
The superintendent’s office includes the deputy superintendent, the public affairs unit, the federal and state legislative liaison functions, and legal affairs 
coordination. It also includes federal child nutrition programs and the Oregon Virtual School District program. 
 
Public Affairs Unit 
The role of the Public Affairs Unit is to develop and deliver clear, consistent, and timely messages - in cooperation with a variety of internal and external 
partners - on behalf of the department, the superintendent and the State Board of Education. Its goal has been to establish and reinforce awareness and 
support for the programs and initiatives of the department, the superintendent, and the Board. The unit accomplishes this through a variety of activities, 
including but not limited to: 
 
 media relations and news releases 
 speeches 
 website content 
 newsletters  
 responses to constituents 
 e-mail communications with stakeholders, partners and schools 
 internal communications  
 numbered memoranda  
 legislative communications  
 
As the details of the new governance structure are worked out, some of these activities may change or be transferred to staff of the Oregon Education 
Investment Board. 
 
The unit also works with the ODE’s legislative liaison during session, as needed, to produce or review materials intended for legislative committees and 
members. 
 
This unit is closely associated with KPM# 18 – Accurate and Timely Public Reports. 
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Child Nutrition Programs 
The nutrition programs are a collection of federally funded programs directed at providing nutritious and low-cost meals to children as well as functionally 
impaired adults and seniors in educational or care settings. Staff in this unit provide technical assistance to and monitoring of the programs, which are 
described in more detail in the “Grant-in-Aid” section of this document. This unit also oversees the Farm-to-School program established by the 2007 
Legislature in February 2008. 
 

Oregon Virtual School District (ORVSD) 
The Oregon Virtual School District is a program led by the Oregon Department of Education that, in cooperation with a consortium of virtual learning 
providers throughout the state, seeks to increase access to and availability of online learning and teaching resources free of charge to public school 
teachers in Oregon. ORVSD helps teachers share innovative teaching strategies with other educators across the state. It also helps students by letting 
them supplement their regular classes with videos, podcasts and other online resources. Finally, parents can interact with teachers and track a student’s 
progress online.  

Office of Student Learning and Partnerships 
The Office of Student Learning and Partnerships (OSLP) contains the following four units: Special Education Operations; Interagency Educational 
Services; Early Childhood Education; and Special Education Monitoring, Systems and Outcomes.  
 
Special Education Operations 
OSLP is designated as the State Education Agency (SEA) responsible for all programs and services to children with disabilities in Oregon. As such, OSLP 
has responsibility for ensuring compliance with basic special education mandates under federal law: 
 
 Free and Appropriate Public Education (FAPE) 
 Least Restrictive Environment (LRE) 
 Appropriate evaluation 
 Individualized Education Program (IEP) accountability 
 Parent and student participation in decision-making 
 Procedural safeguards 
 Monitoring, technical assistance, and enforcement 
 
OSLP provides general supervision statewide to ensure implementation of the above mandates in all agencies responsible for providing FAPE to students 
with disabilities from birth to age 21 years. Specifically, the OSLP’s Special Education Operations Unit is responsible for: 
 
 State administration, technical assistance and leadership services 
 Individuals with Disabilities Education Act (IDEA) grant management 
 General supervision of IDEA 2004 
 The Comprehensive System of Personnel Development (CSPD) 
 The complaint management system  
 Federally required data collection and reporting 
The Special Education Data program exists within this unit but provides support for special education data analysis and reporting to all units within OSLP 
and to school districts.  



DEPARTMENT OF EDUCATION 
2013-15 GOVERNOR’S BLAANCED BUDGET 

PROGRAM UNITS 
 

1. DEPARTMENT OPERATIONS 
 

 

2013-15        Agency Request    X    Governor’s Balanced      Legislatively Adopted     Page _D-7  

Interagency Educational Services 
This OSLP unit oversees interagency educational services, which are programs serving toddlers, children and youth who require unique and 
individualized special education and regular education programs. The unit works collaboratively with several external partners to ensure the programs 
provide the appropriate and necessary educational services. Partners include school districts, ESDs, the Oregon Youth Authority, the Oregon Department 
of Human Services (DHS), the Oregon Health Authority, and other state and federal agencies. ODE contracts with school districts or ESDs to operate the 
educational component. These programs include Long-Term Care and Treatment (LTCT) education programs, hospital education programs, the Youth 
Corrections Education Program, and the Juvenile Detention Education Program. Other sections of this budget document describe these programs in more 
detail (see the “Youth Corrections Education Program” and “Grant-in-Aid” sections of this document). State and federal resources fund these services. 
 
This unit also provides training and technical assistance to school districts (school boards, administrators, and teachers) for age-appropriate 
comprehensive sexuality education that meets the requirements of ORS 336.455 and OAR 581-022-1440.  
 
In addition, this unit has oversight of regional programs, which provide services statewide to children with severe or more challenging disabilities (see the 
“Grant-in-Aid” section of the document), and the Blind and Visually Impaired Student Trust Fund, which was established by the Legislature to serve blind 
and visually impaired students statewide after closure of the School for the Blind. 
 
Early Childhood Education 
The OSLP is responsible for administration of early childhood programs, including Early Intervention/Early Childhood Special Education (EI/ECSE), 
Oregon Head Start/Prekindergarten (OHS Prekindergarten), Oregon Teen Parent Program, Oregon Even Start Program, Oregon Early Head Start 
(OEHS) and Oregon Head Start Collaboration Project. The budget document discusses EI/ECSE, OHS Prekindergarten and OEHS programs in more 
detail in the “Grant-in-Aid” section but brief descriptions are provided below. Note that, under the Governor’s new P-20 infrastructure, the early childhood 
programs would be transferred to the Early Learning Council, which is a subsidiary of the Oregon Education Investment Board.  
 
 Oregon Early Intervention/Early Childhood Special Education Program 
State law (ORS 343.475) requires the Oregon Department of Education to administer a statewide program of early intervention and early childhood 
special education services for infants, toddlers, and preschoolers with disabilities or significant developmental delays. Early intervention services are for 
children birth through two years of age who have delays in developmental areas or diagnosed with a medical condition that is likely to result in 
developmental delay. Early childhood special education services are for children between the age three and school age who experience a developmental 
delay or a physical or mental disability. ODE contracts with ESDs to provide direct services to qualifying children and their families.   
 
 Oregon Head Start Prekindergarten Program 
OHS Prekindergarten is authorized by ORS 329.160 and designed to work side-by-side with the federal Head Start program. The state’s General Fund 
supports OHS Prekindergarten services for children age 3 to 5. ODE awards grants through an open, competitive process to qualifying grantees. The 
grantees provide comprehensive child development services to children of families whose income is at or below 100% of the federal poverty level 
guidelines.   
 
 Oregon Early Head Start Program 
In 2010, the Legislature started providing state support for Early Head Start services through existing federal Early Head Start programs for children age 0 
to 3. ODE awarded these funds to eleven programs to provide services to 59 children (after mid-biennium reductions) and their families for 15 months. In 
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2011-13, due to changes in one program’s service delivery model, 68 children will receive services. Expectations for 2013-15 are to maintain enrollment at 
68.   
 
 Oregon Teen Parent Program 
Teen parent/child development programs provide support services, as required under the Child Care Development Fund Plan, to enable young parents to 
complete their high school education and become self-sufficient. In a typical year, on-site childcare centers and other support services provide 
approximately 1,800 pregnant and parenting students with services at 47 schools. ODE previously contracted for coordination of grants to districts and 
technical assistance and the OSLP had oversight for all contract activities. In July 2012, the Employment Department took over this program in its entirety. 
ODE will collaborate with the Employment Department when necessary but will no longer operate this program. 
 
 Oregon Even Start Program 
Even Start programs began in Oregon in 1994 but federal funding ended June 30, 2012. These programs integrated early childhood education, adult 
literacy or adult basic education, and parenting education into a unified approach to family literacy. OSLP contracted with Western Oregon 
University/Teaching Research Institute to evaluate the Oregon Even Start Program. 
 
 Oregon Head Start Collaboration Project  
The Oregon Head Start Collaboration Project is a statewide federal/state partnership project authorized under the Head Start Act of 1998. Primary 
partners include federal Head Start, the Office of the Governor, the Oregon Department of Education and the Head Start Association. The project helps 
build early childhood systems and develop multi-agency partnerships to improve and expand services to low-income children, birth to age eight, and their 
families. The project focuses efforts at collaboration on areas such as childcare, education, welfare reform, children with disabilities, homeless children, 
community services, family literacy and health care. The project's activities reach out to children in early childhood settings such as childcare centers, 
family childcare homes, Head Start/Prekindergarten, K-3 public school, private preschools, and infant/toddler programs. Starting in 2012-13, this project 
will operate out of the Governor’s office, but returns with the Early Learning Council transfer to ODE effective 7/1/2013.   
 
Special Education Monitoring, Systems, and Outcomes 
 
 Systems Performance Review and Improvement (SPR&I) 
The Special Education Monitoring, Systems, and Outcomes Unit provides oversight of the SPR&I monitoring system for special education services in 
districts and special education programs. Founded on data-informed decision-making, this system is a continuous improvement monitoring process that 
supports improvement planning through collection and interpretation of performance data, development and implementation of an improvement plan, and 
evaluation of impact and effectiveness of improvement strategies. This unit oversees the large-scale implementation of federally funded improvement 
activities and evidence-based practices (such as Positive Behavioral Interventions and Supports [PBIS] and Response to Intervention [RTI]) that are 
specific to the prevention of special education identification by providing student interventions early enough to avoid referrals to special education. This 
system is in response to the federal requirement of general supervision expected from each state education agency.   
 
 Assessment 
In addition, this unit is responsible for ensuring the appropriate statewide assessment for students with disabilities in keeping with AYP expectations.  
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 Safe Schools 
This unit oversees activities related to Safe and Drug-Free Schools previously monitored under Title IV A. Through partnerships with other state agencies, 
the unit continues statewide activities related to promoting, monitoring, and ensuring a safe and drug-free learning environment to support student 
academic achievement. This unit continues to oversee these activities and bullying prevention by emphasizing scientifically based prevention practices in 
schools. 
 
Other Programs  
The OSLP oversees the Oregon School for the Deaf, which is discussed in more detail in the “Special Schools” section of this document.   
 
Several KPMs are associated with this office:  
 KPM #1 – Access to pre-kindergarten  
 KPM #2 – Kindergarten readiness  
 KPM #11 – Suspension, Expulsion, and Truancy  
 KPM #12 – Safe schools 

Office of Educational Improvement and Innovation 
(NOTE: This office is undergoing a recent transition and the following narrative will be expanded and updated later.) 
 
The Office of Educational Improvement and Innovation (OEII) provides leadership and support for continuous improvement in Oregon’s districts and 
schools to increase the academic achievement of every student. OEII consists of integrated teams that represent a pre-kindergarten-20 educational 
continuum. Teams have included the following:  
 
 School Improvement and Accountability   
 Systems Management and Coordination   
 Teaching and Learning (to be combined with Systems Management and Coordination)  
 Learning Opportunities, Options and Supports   
 Operations, Fiscal and Data Management  
 Secondary/Postsecondary Transitions   
 
This integrated approach connects student learning across the education system to create seamless learning opportunities for students. OEII collaborates 
with a variety of education interests, including parents, business and industry, and community organizations to develop opportunities that support an 
educational system that provides appropriate and personalized instruction for each student.   
 
OEII manages and monitors numerous state and federal programs by 1) providing technical assistance to educators in the field to help them fully 
understand the law and 2) using a monitoring process. The monitoring process includes developing tools, collecting and reviewing assurances, reviewing 
and granting waivers, and designing remediation and sanctions for non-compliance. Federal and state grant programs managed by OEII are described in 
more detail in the “Grant-in-Aid” section of this document. 
 
OEII has responsibilities related to – among other things – the Oregon high school diploma activities, content standards, career and technical education, 
alternative education, school and district improvement, the K-12 Oregon Literacy Framework, review and adoption of instructional materials, several state 
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and federal grant programs (see the “Grant-in-Aid” section of this document for more detail), General Equivalency Diploma (GED) options, the Talented 
and Gifted (TAG) program, private career schools, and charter schools. 
 

   Private Career Schools 
The 2012 legislature passed SB 1538, which expands and clarifies the duties of the Higher Education Coordinating Commission (HECC) within the 
Oregon Education Investment Board (OEIB). The bill transfers oversight of and licensing authority for private career schools from the State Board of 
Education (SBE) to the HECC effective July 1, 2013.  Sections 13 through 19 of the bill specify the transfer of duties, functions, and powers of the SBE 
and the Superintendent of Public Instruction relating to private career schools as well as the delivery of all records and property relative to the program 
and the employees primarily engaged in the execution of the program to the HECC, effective July 1, 2013.  
 

Office of Assessment and Information Services 
The Office of Assessment and Information Services (OAIS) supports the ODE mission to “improve achievement for all students” through the development 
and maintenance of a technological and information infrastructure. This infrastructure has two major components: 1) reporting on and collecting data from 
schools, districts and ESDs and 2) designing, developing, and implementing student assessments as well as school and district accountability systems. 
OAIS is responsible for implementing student growth models, the Pre-K-16 Integrated Data System (KIDS) project and the Statewide Longitudinal Data 
Systems (SLDS). OAIS also is responsible for implementing the Oregon Formative Assessment Resources (OFAR) project funded through a federal grant 
currently set to expire on April 30, 2013. 
 
OAIS contributes significantly to two KPMs:  
 KPM #16 - On-time Assessment: Timely and Accurate  
 KPM #17 – On-time Technical Projects 

 
The following sections describe each OAIS work unit. 
 
Technology and Information Resource Management 
 
Technical Support Services 
This unit consists of the systems network team and two helpdesks: the Outreach Team and the Internal Helpdesk.   
 
The Network Team manages the server and network infrastructure at the two facilities occupied by the agency: the Public Service Building and the 
Oregon School for the Deaf. This unit is also responsible for the security, backup, and discovery of all agency data assets. 
 
The Outreach Team provides phone and e-mail support (e.g., training, documentation, and systems troubleshooting) to Oregon’s ESDs, school districts, 
and schools for the ODE’s web-based data collections/systems. These systems fulfill federal and state reporting requirements.   
 
The Internal Helpdesk provides technology support (e.g., for computer hardware/software, printers, cell phones, and copiers) to ODE employees in the 
Public Service Building and the Oregon School for the Deaf. This team purchases, delivers, installs, updates, and tracks hardware and software. This 
team also is responsible for running the Public Service Building’s Video Teleconference Center. 
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Data Management 
 
The Data Management Team is responsible for preparing and submitting data to the U.S. Department of Education. The primary vehicles for these data 
submissions are Ed Facts and the Common Core of Data. The team prepares data extracts based on federal reporting requirements and works with data 
owners in the agency to ensure the compiled data are accurate and complete. Timely submissions to federal partners are made only after a formal review 
process for approval to release data is complete. 
 
Enterprise Systems Architecture 
This unit includes the Enterprise Systems Architecture Team and the agency’s webmaster. 
 
The Enterprise Systems Architecture Team designs the enterprise architecture for all longitudinal data repositories within the agency and is responsible 
for their population and availability. This team establishes data and technology standards and handles deployment and promotion of data system 
changes. This unit works with regional partners to develop the architecture and design the SLDS, including the interfaces between regional data 
warehouses and ODE systems. The team also maintains data repositories serving critical fiscal functions, such as the State School Fund (SSF) and 
Statewide Financial Management System (SFMS). 
  
The agency webmaster manages the department’s web environments, including the intranet, extranet, and internet. This position is responsible for web 
layout and content standards as well as promotion and deployment of changes to web applications. 
 
Transactional Systems 
This unit provides three primary functions: business analysis, delivery of data collection applications, and delivery of business systems applications 
(internal applications).   
 
Business analysts in this unit listen to, understand, and document customers’ needs to allow executive management, project coordinators, and 
development staff to evaluate the scope of projects. Business analysts also assist project coordinators in outlining the tasks and developing the 
specifications needed to complete a project successfully.   
 
The Data Collection Application Teams include the developers who build and maintain over 70 complex data collection systems, including but not 
limited to:  
 Average Daily Membership (ADM) 
 Secure Student Identifier (SSID) 
 Unique Staff Identifier (USID) 
 Special Education Child Count (SECC) Limited English Proficiency (LEP)   
 
These developers are also resources for the annual accountability cycle, developing high stakes reports such as the following:  
 Adequate Yearly Progress (AYP) 
 School and District Reports Cards 
 Annual Measurable Achievement Objectives (AMAO)  
 High School Graduation 
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The Internal Applications Team’s primary purpose is to ensure applications developed for internal customers (e.g., Electronic Grants Management 
System, Budget Reporting System, and Contract Management System) are addressing local, state, and federal regulations and reporting requirements. 
The team ensures business applications are operating according to ODE standards and allowing customers to perform their assigned functions. Many of 
these internal applications interface with external agencies and affect the citizens of Oregon (e.g., teachers, students, and school bus drivers). 
 
Assessment and Accountability 
 
Scoring and Reporting 
This unit provides the data collection mechanisms for required state and federally mandated reports. This unit is primarily responsible for collecting, 
processing, validating, and reporting data to districts, the federal government, and the citizens of Oregon. This team processes over an estimated 60 
million records each year to comply with federal and state reports. Since the majority of Oregon school data are collected and reported electronically via 
the web, the majority of the ODE’s information technology resources are committed to this group.  This unit establishes processes and procedures to 
ensure student responses are correctly tallied and reported in a timely manner. In addition, this unit is involved in the report card production. This unit is 
the data “owner” for a number of key data collections including average daily membership (ADM), Early Leavers, Graduates, Staff, Class Size and Spring 
Membership. These data sets are used as the basis for key agency performance measures as well as state and federal reports.  
 
Test Administration  
This unit develops student assessments that meet federal guidelines of validity and reliability. It also implements systems that ensure administration of 
assessments in a valid and reliable manner. The design and administration team provides training to teachers for test item writing and manages the item  
writing sessions. It participates in work relating to content standards and takes a lead role in content panels and assessment system adjustments needed 
to meet federal requirements. This unit establishes processes and procedures for test security as well as irregularities in test administration. It develops 
support materials and tools for the field and provides technical support for delivery of state assessments. This unit manages printing and distribution of 
test materials, and oversees the statewide scoring of student performance assessments (establishing score sites, hiring and training raters, and providing 
scoring director training). The unit administers online tests and writing exams,. This unit also coordinates production staff in providing the administrative 
support needed to produce and maintain the Oregon Assessment of Knowledge and Skills (OAKS) system. 
 
Psychometrics  
This unit’s goal is to ensure the tests are composed of items that meet rigorous technical standards. This unit provides consultation to the assessment test 
design and administration team to ensure the tests match specifications adopted by the State Board of Education. It leads the work to provide evidence of 
compliance with the U.S. Department of Education’s assessment requirements. Further, this team is responsible for conducting research, analysis and 
reporting on student assessments, facilitating the administration of the National Assessment of Educational Progress (NAEP), and training and 
communication updates to district staff to ensure consistency in data collections. 
 
 
 
 
Assessments of Essential Skills 
This unit helps ensure students have a variety of options available to demonstrate their proficiency in the essential skills as part of Oregon’s high school 
diploma requirements. This includes designing statewide systems that support students and provide policy makers with critical information regarding the 
assessment of essential skills.  
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Office of Finance and Administration 
The Office of Finance and Administration (OFA) provides fiscal and other business services for the agency. These include agency-wide accounting, 
budgeting, facilities management, human resources management, and procurement.  Additionally, the office is responsible for calculating and distributing 
the State School Fund dollars to school districts and ESDs. This office also administers the Pupil Transportation Program and fingerprinting/background 
checks of certain school employees. It also is the point of contact for the Governor’s staff regarding the 2009 American Recovery and Reinvestment Act 
(ARRA), administers the State Fiscal Stabilization Fund (SFSF) grant program under ARRA, and oversees quarterly ARRA reporting (also known as 
Section 1512 reporting). ARRA is expected to phase out during the 2013-15 biennium. 
 
The OFA supports the agency’s mission and goals through both the services provided to other offices within the ODE and the direct administration of the 
State School Fund, Pupil Transportation, fingerprinting, and SFSF programs. The OFA contributes to two of the agency’s Key Performance Measures:  
 
KPM #19 – Customer Service and KPM #13 - Bus Safety. The OFA uses a number of internal measures to monitor the quality of its work. Some of these 
are discussed in the following sections. 
 
Financial Services Unit - Accounting Section 
The Accounting Section is responsible for the accuracy and integrity of the department’s financial transactions. The mission of the section is “to effectively 
and efficiently manage all the functions of accounts payable, accounts receivable, cash receipts, general ledger accounting, cash management and 
financial reporting.” The section is governed by numerous mandates such as the Oregon Accounting Manual, Generally Accepted Accounting Principles, 
the Governmental Accounting Standards Board and federal regulations. Staff must have a thorough understanding of these requirements to accurately 
and completely process financial transactions. The section’s customers are both internal and external, including school districts, federal entities, state 
agencies, program staff, auditors, and other OFA units such as the Budget Section and the Procurement Services Unit.   
 

 The accounting structure of the ODE is complex and has multiple funding sources. Currently, the agency has over 85 federal grants and 95 funds active at 
any time. The unit processes over 81,000 payment transactions per biennium, including $5.7 billion in State School Fund and federal SFSF payments to 
over 200 local education agencies, requests and draws over $1 billion in revenue for reimbursement of federal expenditures, and processes over 9,000 
transactions in other cash receipts that total $5.9 million. Additional functions include cash flow management, fund reconciliations, and year-end accruals 
and adjustments for the State of Oregon’s Comprehensive Annual Financial Report (CAFR) and Schedule of Expenditures of Federal Awards (SEFA).  

 
 There are three major federal awards (Title 1, School Lunch and Individuals with Disabilities Education Act) often selected for compliance audits by the 
Secretary of State. For the fiscal year ending June 30, 2011, the audits of selected accounts and federal awards were free of audit findings. For the past 
five years, the department has received the State Controller’s Gold Star Certificate for achieving statewide accounting goals and excellence in financial 
reporting.  
 
The unit contributes to KPM #19 – Customer Service by providing timely and accurate responses to questions and issues raised from internal and external 
customers. The Accounting Section strives to improve continually in responding timely to questions and issues; submitting year-end financial statement 
information accurately and on time; and reducing audit findings and comments. 
 
Financial Services Unit - Budget Section 
This section is the agency’s budget liaison with the Legislative Fiscal Office and the Department of Administrative Services’ Chief Financial Office 
(formerly known as the Budget and Management Division). It coordinates and manages the preparation, execution, and oversight of the agency’s budget, 
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oversees the development of and produces all printed versions of the agency’s budget document (i.e., agency request, governor’s recommended, and 
legislatively adopted). This section produces and coordinates agency presentations to the Joint Committee on Ways and Means as well as the legislative 
Emergency Board, monitors the agency’s budget and spending patterns throughout a biennium, and compiles and analyzes financial data for external and 
internal customers.  
 
The section makes thousands of required budget entries into the Statewide Financial Management Application (SFMA). The agency has over 1,241 index 
number profiles (used to capture costs of individual activities) and 182 grant profiles (due to the multiple phases of the agency’s grants) that require 
creation and maintenance in any given biennium.   
 
The Budget Section contributes to KPM #19 - Customer Service. For 2013-15, the section will continue its internal and external customer service through 
maintenance and improvement of business systems that provide user-friendly and timely reports for management, increased accountability, and 
compliance with funding requirements.   
 
Employee Services Unit 
The Employee Services Unit provides a wide range of traditional human resources support to the department, including employee recruitment, reference 
and security checks (including fingerprinting), new staff orientation, maintenance of personnel files and records, payroll, and employee performance 
management. This unit provides these services to employees located in the Public Service Building, Oregon School for the Deaf, William Lord High 
School at the MacLaren Youth Correctional Facility, and Robert Farrell School at the Hillcrest Youth Correctional Facility.   
 
The Employee Services Unit is responsible for conducting criminal background checks for all school district volunteers and for pre-employment screening. 
This is possible by access through the Law Enforcement Data System (LEDS). The unit also processes and oversees the fingerprinting of all classified 
school staff in the state. In addition, it administers the athletic agent program, which requires any athlete agent who wants to solicit students in Oregon to 
obtain a permit from the ODE. The Employee Services Unit also provides the following support services to the agency: records management and 
archiving, mail services, facilities procurement and maintenance, and office equipment procurement, maintenance, and surplusing.   
 
One program of the Employee Services Unit not typically seen in units of this type in other state agencies is the Pupil Transportation Program (PTP). This 
program’s mission is to have qualified drivers transporting students in safe, well-maintained vehicles. To that end, the PTP is responsible for certifying all 
school bus drivers and ensuring local systems comply with safety and vehicle standards. This also includes activity drivers and vehicles. 
 
PTP employees regularly visit school districts to evaluate pupil transportation systems, including an inspection of bus fleets to ensure they meet Oregon 
minimum construction standards and to identify any safety defects. Buses identified as unsafe are removed from service until the needed repairs occur.   
 
As school bus drivers receive training, their local districts send the attendance roster to ODE, where employees enter the information for each driver into a 
database. Twice a year, districts receive reports that list each of their assigned drivers and the drivers’ training to help districts ensure they meet training 
requirements. The PTP trains and certifies all of the trainers school districts use locally. It also conducts safety trainings for young children, teaching them 
how to ride on the bus safely and how to walk to school safely.   
 
The PTP receives many phone calls from parents, transportation officials, bus drivers and superintendents, who often have concerns, need information or 
require help regarding the administrative rules and perceived violations. The PTP contributes to KPM #19 – Customer Service and KPM #13 – Bus Safety. 
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Procurement Services Unit 
The ODE distributes a large share of its state and federal funding to local education providers through contracts and agreements. The Procurement 
Services Unit is the centralized function for obtaining goods and services through purchasing, contracting and issuing of grants. The unit works with 
internal and external stakeholders to contract for and purchase goods and services in a manner that ensures transparency in the issuance of 
contracts/agreements and accountability in the use of public funds. 
 
A primary role for this unit is ensuring ODE’s program needs are met while complying with Oregon procurement law, ensuring contracts protect the ODE 
and the state, and offering fair treatment to the vendor community. This unit regularly interacts with the Department of Administrative Services State 
Procurement Office, the Oregon Department of Justice and other procurement professionals at the state and national levels.  
  
As with other units in the OFA, this unit contributes to KPM #19 – Customer Service.   
 
School Finance Unit 
The School Finance Unit oversees the distribution of the State School Fund and ensures school districts’ compliance with applicable state and federal 
financial requirements. It also has responsibility for eight financial collections and two federal grants. The unit is also responsible for the biannual 
distribution to districts of the Common School Fund monies received by the ODE from the Department of State Lands.  
 
In addition to its own data collections, the unit uses data collections from across the agency to fulfill its responsibility for calculating and posting payment 
estimates and payment warrants for each district and ESD on the ODE website to inform districts of their funding at various stages of the payment 
process. The unit collects data for preliminary ADM numbers (student counts) as well as preliminary and final financial data and works closely with other 
offices within the ODE that collect and maintain data such as intermediate and final ADM numbers as well as teacher experience (years). In addition, the 
unit uses data from outside the agency, such as local revenue projections and census data, in the calculation of apportionments.    
 
The annual collections of financial data include budget documents and audits produced by the districts. Districts provide this information in both the 
traditional paper and electronic formats. The School Finance Unit reviews and validates the data, which also are used in the agency’s on-line Database 
Initiative (DBI) reports, National Center for Education Statistics reports, the Statewide Report Card and Chalkboard’s Open Books® Project. In addition, 
staff reviews school district audits for compliance with federal regulations. 
 
Beginning in 2009, this unit has had the responsibility of administering the State Fiscal Stabilization Fund program authorized under the American 
Recovery and Reinvestment Act. This federal program has provided significant funding to states during the most recent recession to create or save 
education jobs. As required by federal law, ODE distributes SFSF monies using the state’s K-12 equalization formula. However, any similarity between the 
State School Fund and the SFSF stops there. The SFSF has many federal requirements such as monitoring sub-recipients for compliance with applicable 
federal education laws, quarterly reporting on jobs and uses of SFSF grant monies, and submission of a comprehensive state plan describing how the 
state will advance the four core education reform areas under ARRA. These responsibilities will continue into at least 2012-13.  
 
This unit is also responsible for administration of the Education Jobs Fund program authorized by the U.S Congress in August 2010. Similar to the SFSF 
program, there are numerous federal requirements and a high level of accountability in the administration of this program.  
 
The unit’s primary customers are the 197 school districts and 19 ESDs in Oregon. Staff respond to numerous district, stakeholder and other requests for 
information as well as corrections to and clarification of data used in the State School Fund formula. The unit’s internal measures of performance include 
timely and accurate payments and it contributes significantly to KPM #19 – Customer Service.   
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ORBITS 2011-13 2011-13

Revenue 2009-11 Legislatively 2009-11 Governor’s Legislatively

Acct Actual Adopted Estimated Recommended Adopted

                600,000                     85,476                   85,476 

                544,803 

Interest Earnings Other 605                 32,488                      1,022                     28,243                   28,243 

Donations and Contributions Other 905               132,166              1,830,646 

Other Revenues - Misc Other 975           2,484,442                 273,404               1,171,820              1,171,820 

Transfer In - Intrafund Other 1010               947,620                 729,600                 800,000               8,400,000              8,400,000 

State School Fund for Youth 

Corrections Ed. -JDEP & YCEP
Other 1060           22,864,474 

Transfer from GF Other 1060         24,500,513            19,141,164            19,141,164             22,864,474 

Transfer from Employment Dept. - 

Teen Parent
Other 1471               257,167                             -                   152,572 

Transfers Out - Intrafund Other 2010             (581,000)                (397,000)                (397,000)

Other Funds Total         27,773,396            20,618,567            21,801,808             32,550,013           32,550,013                             -   

School Lunch Programs (Limited) Federal 995            19,226,335                             -   

Team Nutrition (Limited) Federal 995              1,118,906                             -   

ESEA Title IA-Grants to LEAs Federal 995       275,745,713                 817,807         320,134,966          291,602,584         264,081,784 

ESEA Title IC-Migrant Education Federal 995         15,926,521              1,602,705            20,281,998             17,710,280           17,710,280 

ESEA Title ID Neglected & 

Delinquent
Federal 995           2,001,116              4,904,658              1,366,636               3,521,276              3,521,276 

Individuals with Disabilities Act 

(IDEA) Part B, 611
Federal 995       231,348,641         261,064,412         269,735,648          249,267,570         249,267,570 

ESEA Title III Career and Tech Ed 

State Grants (Perkins / Voc Rehab)
Federal 995         24,344,270            20,866,780            27,452,388             21,831,366           21,831,366 

IDEA, Sect 619 Special Ed. 

Preschool Grants
Federal 995           6,773,451            13,805,757              5,779,338               7,595,651              7,595,651 

Detail of Lottery Funds, Other Funds and Federal Funds Revenue

2013-15

Source Fund Agency Request

Grant-in-Aid

Other 410

LEDS & Fingerprinting Fees Other 410

Textbook Review Fees
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ORBITS 2011-13 2011-13

Revenue 2009-11 Legislatively 2009-11 Governor’s Legislatively

Acct Actual Adopted Estimated Recommended Adopted

IDEA, Part C Special Ed. Grants for 

Infants & Families
Federal 995           8,045,212              1,572,741              7,086,176             10,209,081           10,209,081 

Byrd Scholarships Federal 995               987,750            51,914,302                 159,534                              -   

ESEA Title IV Safe & Drug Free 

Schools
Federal 995           2,784,448                 426,853                    93,756                              -   

ESEA Title X -McKinney-Vento 

Homeless Education Program
Federal 995               917,408            26,534,173              1,143,814               1,011,549              1,011,549 

ESEA Title IB -Even Start Literacy 

State Program
Federal 995           1,227,803            14,176,764                 465,176                              -   

Technical Prep Ed. State Grants Federal 995           3,797,412              4,821,412                 160,798                              -   

ESEA Title VB - Public Charter 

Schools
Federal 995         10,840,046              1,709,652              7,264,230                              -   

21st Century Community Learning 

Centers (After School Learning 

Ctrs)

Federal 995         27,797,949              2,368,139            23,745,730                              -   

Other Misc Federal Grants Federal 995                          -                   213,417                             -                                -   

Education Technology State Grants Federal 995           4,096,910              1,191,657              3,816,384                              -   

Program Improvement for Children 

with Disabilities
Federal 995               846,934            10,579,079                 950,414                  699,529                 599,529 

Oregon Project for Deaf/Blind 

Children
Federal 995                          -                9,009,133                             -                                -   

Advanced Placement Fee Payment 

Program
Federal 995               992,759         298,279,829                 538,056                  812,770                 812,770 

ESEA Title I-Reading First State 

Grants
Federal 995                          -                1,583,897                             -                                -   

ESEA Title VI Rural & Low Income 

Schools Program
Federal 995           1,952,161            12,078,804              2,218,334               2,325,300              2,325,300 

English Language Acquisition State 

Grants
Federal 995         14,894,820              1,890,794            18,739,088             14,569,544           14,569,544 

2013-15

Source Fund Agency Request
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ORBITS 2011-13 2011-13

Revenue 2009-11 Legislatively 2009-11 Governor’s Legislatively

Acct Actual Adopted Estimated Recommended Adopted

Title IIB Math & Science 

Partnership
Federal 995           3,595,134                 758,354              2,758,942                              -   

ESEA Title IIA Teacher and 

Principal Training State Grants
Federal 995         55,009,946                 256,502            58,690,746             39,118,605           39,118,605 

ESEA Enhanced Assessment Grants Federal 995                          -                4,065,499                             -                                -   

ESEA Title VIA - State Assessments Federal 995                          -                4,169,159                             -                                -   

Statewide Longitudinal Data 

Project Grant
Federal 995                          -              11,565,695                             -                                -   

ESEA School Improvement Federal 995           5,084,457                 561,337              7,941,174             10,423,105           10,423,105 

Head Start Collaboration Federal 995              1,407,987                             -                                -   

Coordinated School Health 

Programs
Federal 995                    19,899                             -                                -   

Learn and Serve America Federal 995              1,725,531                             -                                -   

Veterans Administration Contract Federal 995                 971,669                 971,669                              -   

ESEA Building Capacity for 

Preventing Youth Violence
Federal 995                 259,712                             -                                -   

NCES-NAEP Coordinator Contract Federal 995                             -                   162,915                              -   

American Recovery and 

Reinvestment Act
Federal 995       216,377,710                             -                                -   

Other Federal Programs Federal 995           7,600,657                             -            120,482,229         120,110,245 

Federal Funds Total       922,989,228         787,519,349         781,657,910          791,180,439         763,187,655                             -   

Child Care Nutrition Programs Federal - NL 995           4,314,607              8,355,372              4,808,718             12,006,049           12,006,049 

Summer Food Programs  Federal - NL 995         72,900,924            56,823,071            74,830,835             62,403,830           62,403,830 

School Lunch Programs  Federal - NL 995       257,685,479         220,201,811         255,082,662          275,954,977         275,954,977 

Federal Funds Non-Limited Total 334,901,010     285,380,254        334,722,215        350,364,856         350,364,856       -                         

GRAND TOTAL 1,285,663,634 1,093,518,170 1,138,181,933 1,174,095,308 1,146,102,524    -                         

2013-15

Source Fund Agency Request
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