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WHAT THE BILL DOES: States the intention of the Legislature is to allocate the revenue raised
by the bill to the state school fund, community colleges and higher education and senior programs.
Reforms the senior medical deduction by converting the current deduction to a subtraction,
restricting use of the subtraction to only those who are age eligible, phasing out the subtraction for
higher incomes and gradually raising the age eligibility from 62 to 66 over a period of 8 years.
Specifies that married filing separate taxpayers apply the single filer income range when phasing
out the federal tax subtraction. Lowers the net income threshold for applying the 7.6% corporate
income tax rate from $10 million to $2.5 million. Phases out the personal exemption credit for
adjusted gross income between $100,000 and $125,000 for single filers or between $200,000 and
$250,000 for joint filers.

ISSUES DISCUSSED:
L

EFFECT OF COMMITTEE AMENDMENTS: Replaces bill.

BACKGROUND:
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