Sen. Hansell
FULL COMMITTEE PONY

SB 813
Seismic Rehabilitation Grant Program

Senate Bill 813 transfers the Seismic Rehabilitation Grant Program from the Military
Department to the Oregon Business Development Department. The transfer will occur on
January 1, 2014. The program is a competitive grant program that provides funding for
the seismic rehabilitation of critical public buildings, including public schools and
emergency services facilities. The state issues General Obligation bonds, authorized

under Article XI-M and Article XI-N of the Oregon Constitution, to finance these grants.

The proposal to transfer the program to the Oregon Business Development Department
was included in the Governor’s recommended budget. The Transportation and Economic
Development Subcommittee recommends the proposed amendments to the bill to adjust
the Military Department and the Oregon Business Development Department budgets for
the program shift. The total administrative costs of the program are unchanged by this

transfer.

The Transportation and Economic Development Subcommittee recommends

Senate Bill 813 be amended and reported out do pass, as amended.
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Budget Summary*

2011-13 Legislatively 2013-15 Current Service 2013-15 Committee Committee Change from 2011-13
Approved Budget™") Lewl Recommendation Leg. Approved

Oregon Military Department $ Change % Change
General Fund $ 0 $ 0o $ (288418)  $ (288,418) -100.0%
General Fund Debt Service $ 0 $ 0 3 (3,180,973) $ (3,180,973) -100.0%
Total $ 0 $ 0 $ (3,469,391) $ (3,469,391) -100.0%
Oregon Business Development Department
General Fund Debt Service $ 0 $ 0 $ 3,180,972 $ 3,180,972 100.0%
Lottery Funds $ 0 3 0o 3 281,076 $ 281,076 100.0%
Other Funds $ 0 $ 0 $ 1,458,768 $ 1,458,768 100.0%
Total $ 0 $ 0 $ 4,920,816 $ 4,920,816 100.0%
Position Summary
Oregon Military Department
Authorized Positions $ 0 $ 0 0 0
Full-time Equivalent (FTE) positions $ 0 $ 0 -1.50 -1.50
Oregon Business Development Department
Authorized Positions $ 0 $ 0 2 2
Full-time Equivalent (FTE) positions $ 0 $ 0 1.50 1.50

@ Includes adjustments through December 2012
“ Excludes Capital Construction expenditures

Summary of Transportation and Economic Development Subcommittee Action

Senate Bill 813 transfers responsibility for the Seismic Rehabilitation Grant Program from the Oregon Military Department (OMD) to the Oregon
Business Development Department (OBDD). The bill directs the Oregon Infrastructure Finance Authority established in OBDD to administer the
grant program. The measure has an emergency clause and is effective on passage. The transfer of the program is operative January 1, 2014.
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Oregon Military Department

Oregon Emergency Management

The Legislative Fiscal Office notes that one of the three currently budgeted positions in the Seismic Rehabilitation Grant Program is slated to be
abolished. During the 2011-13 biennium, the Emergency Board (May 2012, Item #52) approved OMD’s proposed elimination of an
Administrative Specialist 1 position in the current program as part of a plan to make permanent changes to restructure state government business
operations. The position was vacant and funded with 100 percent General Fund at a cost of $109,174. According to the Department the
remaining two positions in the program would be able to handle current and anticipated workload. The 2013-15 Governor’s Budget eliminates
the Administrative Specialist 1 position as directed by the Emergency Board ($115,453 General Fund). The Subcommittee approved the transfer
of the Seismic Rehabilitation Grant Program from OMD to OBDD on January 1, 2014, which eliminates 18 months of OMD’s current program
operating costs in the Emergency Management program totaling $288,418 General Fund and 1.50 FTE associated with the program’s remaining
two positions.

Additionally, OMD’s budget includes $7,293,839 of Other Funds expenditure limitation for reimbursement of grant project costs that are
associated with previously-issued 2012 Series XI-M Bonds. These expenditures represent the outstanding project costs from the previously-
issued bonds. OMD expects to disburse 80 percent of this amount in the first six months of the 2013-15 biennium, prior to the transfer of the
program to OBDD. However, the Subcommittee left the full expenditure limitation amount in OMD’s budget, thereby allowing OMD to fully
expend this amount on reimbursements during the first six months of the biennium. The Subcommittee added the expected 20 percent of this
expenditure limitation ($1,458,768 Other Funds) to OBDD’s budget to allow OBDD to continue providing these reimbursements if not fully
expended by OMD during the first six months of the biennium. The actual bond proceed amount transferred to OBDD January 1, 2014, along
with the associated expenditure limitation, may be adjusted if OMD does not achieve the 80 percent objective.

Capital Debt Service and Related Costs

Total General Fund debt service in the 2013-15 biennium on previously sold Seismic Rehabilitation Grant Program bond sales is projected

to be $3,710,464. This amount is included in the Oregon Military Department (OMD) Current Service Level budget. A transfer of the program
on January 1, 2014 would require OMD to pay the biennium’s first payment in December 2013 in the amount of $529,491 General Fund and
OBDD to pay the remainder ($3,180,972) of the biennium’s debt service payments. (There is a $1 difference due to rounding). The
Subcommittee approved the transfer of the program on January 1, 2014, reduced OMD’s budget by $3,180,973 General Fund, and increased
OBDD’s budget by $3,180,972 General Fund.

Oregon Business Development Department

The transfer of this program to the Oregon Business Development Department (Department) is set to occur January 1, 2014. The
Subcommittee’s recommendation includes two positions (1.50 FTE) to provide the Department with the resources necessary to distribute the
remaining grants ($1.5 million Other Funds), which the Military Department and the Department anticipate will be the amount left to distribute in
January 2014, and permanently administer the Seismic Rehabilitation program into the future. The Subcommittee’s recommendation also
includes a General Fund appropriation of $3.2 million for debt service payments on previously-issued bonds.

SB 813-B
Page 3 of 4



DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 813-B
Oregon Military Department
Art Ayre - 503-378-3108
Oregon Business Development Department
Tamara Brickman - 503-378-4709
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

SUBCOMMITTEE RECOMMENDATION
Oregon Military Department
SCR 003 - Oregon Emergency Management

Personal Services $ (258,410) $ 0 $ 0 $ $ 0 $ $  (258,410) 0 -1.50

Services and Supplies $ (30,008) $ 0 $ 0 $ $ 0 $ $ (30,008)
SCR 087 - Debt Service

Debt Service $ (3,180,973) $ 0 $ 0 $ $ 0 $ $ (3,180,973)
Oregon Business Development Department
SCR 110 - Shared Services/Central Pool

Personal Services $ 0 $ 120,655 $ 0 $ $ 0 $ $ 120,655 1 0.75
SCR 210 - Business, Innovation, Trade

Personal Services $ 0 $ 130,413 $ 0 % $ 0 3 $ 130,413 1 0.75

Services and Supplies $ 0 $ 30,008 $ 0 $ $ 0 $ $ 30,008
SCR 300 - Infrastructure Finance Authority

Special Payments - Dist to Local School Districts (6040) $ 0 $ 0 $ 1,458,768 $ $ 0 $ $ 1,458,768
SCR 900 - Lottery Bond Debt Service

Debt Service $ 3,180,972 $ 0 $ 0 $ $ 0 $ $ 3,180,972
SUBCOMMITTEE RECOMMENDATION $ (288,419) $ 281,076 $ 1,458,768 $ $ 0 $ $ 1,451,425 2 0.00
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SB 813-A2
(LC 3751)
6/11/13 (BHC/ps)

PROPOSED AMENDMENTS TO
A-ENGROSSED SENATE BILL 813

On page 1 of the printed A-engrossed bill, line 4, after the semicolon in-
sert “appropriating money; limiting expenditures;”.
On page 9, after line 39, insert:

“APPROPRIATIONS AND ALLOCATIONS

“SECTION 18a. Notwithstanding any other provision of law, the

General Fund appropriation made to the Oregon Military Department
, Oregon Laws 2013 (Enrolled Senate Bill
5534), for the biennium beginning July 1, 2013, for emergency man-

by section 1 (3), chapter

agement is decreased by $288,418 for the seismic rehabilitation grant
program under ORS 401.910.

“SECTION 18b. Notwithstanding any other provision of law, the
General Fund appropriation made to the Oregon Military Department
, Oregon Laws 2013 (Enrolled Senate Bill
5534), for the biennium beginning July 1, 2013, for capital debt service

by section 1 (5), chapter

and related costs is decreased by $3,180,973 for indebtedness incurred
under Articles XI-M and XI-N of the Oregon Constitution.
“SECTION 18c. There is allocated for the biennium beginning July

1, 2013, from the Administrative Services Economic Development

Fund, to the Oregon Business Development Department, the amount

of $281,076 for administration of the seismic rehabilitation grant pro-
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gram under ORS 401.910.
“SECTION 18d. In addition to and not in lieu of any other appro-

priation, there is appropriated to the Oregon Business Development
Department, for the biennium beginning July 1, 2013, out of the Gen-
eral Fund, the amount of $3,180,972, which may be expended for capital
debt service and related costs for indebtedness incurred under Articles
XI-M and XI-N of the Oregon Constitution.

“SECTION 18e. Notwithstanding any other law limiting expendi-

tures, the following amounts are established for the biennium begin-
ning July 1, 2013, as the maximum limits for payment of expenses from
lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department,
for the following purposes:
(1) Business, innovation and
trade - seismic rehabilitation
Zrant Programu........eeeeeeeressens $ 160,421
(2) Shared services - seismic

rehabilitation grant program.... $ 120,655
“SECTION 18f. Notwithstanding any other law limiting expendi-

tures, the amount of $1,458,768 is established for the biennium begin-
ning July 1, 2013, as the maximum limit for payment of expenses for
seismic rehabilitation grant program from fees, moneys or other rev-
enues, including Miscellaneous Receipts, but excluding lottery funds
and federal funds, collected or received by the Oregon Business De-
velopment Department.

“SECTION 18g. The Oregon Business Development Department may

not spend moneys appropriated, allocated or authorized to be spent by
sections 18c, 18d, 18e or 18f of this 2013 Act before January 1, 2014.”.

SB 813-A2 6/11/13
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